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20 April 2026

The Scottish Charity Regulator (OSCR)
2tu Floor
Ouadrant House
9 Riverside Orive
Dundee
DD1 4NY

Dear Sir

Smlthton & Culloden Fres Church
Ch.rity No: SC012271

We are writing to inform you that we have issued a qualified audit report with th8 accounts of the
charity for the year ended 31 December 2025 and attach a copy of our reporl for your information

Should you have any queries or require turther information please contact our audit manager,
Marlin Nairn, in the first instance

Yours faithfully

il L)

MacKenzre Kerr Limited
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SMITHTON & CULLODEN FREE CHURCH

INDEPENDENT AUOITOR'S REPORT

TO THE TRUSTEES OF SMITHTON & CULLODEN FREE CHURCH

Qualiliod opinion
We have audited the linancial statements of Smithton & Culloden Free Church (the'charily') for the year ended 31
December 2025 which comprise the statement of financial activilies, the balance sheet, the stalement of cash flows
and notes to the financial statements, including significant accounting policies. The flnancial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Repoiing Standard applicable in the UK and Republic of keland
(United Kingdom Generally Accepted Accounting Practice).

ln our opinion, except for the possible eftects of the matter described in the Basis ,or Qualified Opinion section of
our report, the financial Statements:
- give a true and fair view of the state of the charity's affairs as al 3'l December 2025 and of its incomrng

resources and application of resources, for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;

and
- have been prepared in accordance with the Charities and Trustee lnvestment (Scotland) Act 2005 and

regulation 8 of the Charities Accounts (Scotland) Regulations 2006.

Basis for qualified oplnlon
We conducted our audit in accordance with lnlernational Standards on Auditing (UK) (lSAs (UK)) and applicabla
law Our responsibilities under those slandards are further dascribed in the eudrtols responsibilities for the audil ol
the financial statements section of our r€port. We are independent of the charity in accordance with the ethical
requirements that arc relevant to our audit of the financial statemenls in the UK, including the FRC'S Ethical
Standard, and the provisions available for small entities, in the circumslances set out in nole 22 lo the financial
statements, and we have fullllled our other othical responsibilities in accordance with those requirements. We
believe that the audit evidence we have obtained is sufricient and appropriate to provide a basis for our qualified
opinion.

The charity had limited information available with regard to its payroll, which resulted in us not being able to fully
conllrm that the amounts recorded through the financial statements and calculations and deductions from its
employees and paid over to HMRC were correct. There were no alternative procedures available to us to ensur6
these amounts are mat€rially correct.

Conclusions relating to going concern
ln auditing the financial statements, we have concluded that the trustee use of the going concern basis ol
accounting in the preparation of the flnancial statemenls is appropriate.

Based on the work we have performed, we have not identified any material uncerlainties relating to events ot
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised lor issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in tho
relevant sections of this report.

Othor lnformation
The other inlormation comprises the information included in the annual reporl other than the flnancial statements
and our auditor's report thereon. The trustees are responsible for the other inlormation contained within the annual
report. Our opinion on the financial stalements does not cover the other information and we do not express any torm
of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, considea
whether the other information is malerially inconsistent with the financial statements or our knowledge obtained in
the course of the audit, or otherwise appears to be materially misstated. lf w€ identify such material inconsistoncie3
or apparent material misslatements, we are required to determine whether this gives rise to a material misstatement
in the flnancial statements themselves. lf, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are requir€d to reporl that fact.
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We have nothing to reporl in this regard.



SMITHTON & CULLODEN FREE CHURCH

TNDEPENDENT AUDTTOR'S REPORT (CONTTNUEO)

TO THE TRUSTEES OF SMITHTON & CULLODEN FREE CHURCH

Mattera on which we are roqulrod to report by axcaption
ln respect solely of lhe limitation on our work relating to historic bank accounts and certain payr.oll information
described above:
- we have not obtained all the information and explanations lhat we considered necessary lor the purpose of

our audil: and
- we were unable to determine whether proper accounting records had been kept.

We have nothing to report in respect of the follo\.,,/ing matters in relation to which and the Charities Accounts
(Scotland) Regulations 2006 requires us to report to you il, in our opinion:
- the information given in the financial statements is inconsislent in any material respect with the trustee report;

or
- the financial statements are not in agreemenl with the accounting records.

ReEponsibilities of trustees
As explained more fully in the statement oI trustee responsibilities, the trustees are responsible tor the preparation
of lhe financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the trustees determine is necessary to enable the preparation of financial statemenls that are free from material
misstatement, whether due to fraud or error. ln preparing the financial statements, the trustees are responsible for
assessing the charity's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the trustees either intend to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibiliti6s for the audit of the financial statom6nts
We have been appointed as auditor under section 44('l Xc) of the Charities and Trustee lnvestment (Scotland) Act
2005 and report in accordance with the Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whelher due to fraud or eror, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level ol assurance bul is not a guarantee that an audit conducted in accordance
with lSAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material iI, individually or in the aggregate, they could reasonably be expected lo influencB
the economic decisions of users taken on lhe basis of these tlnancial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below

lde nritu no and assessin (l risks related to irreoularities
We assessed the susceptibility of the company's financial statements to material misstatement and how fraud mighl
occur, including through discussions with the directors, discussions within our audit team planning meetang,
updating our record of internal controls and ensuring these controls operated as intended. We evaluated possible
incentives and opportunities for fraudulent manipulation of the financial statements. We identifled laws and
regulations that are of significance in the context of the company by discussions with directors and updating our
understanding of the sector in which the company operales.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006, and UK
Tax legislation.

Audit resoonse to risks identiried:
We considered the extent of compliance with these laws and regulations as part of our audit procedures on the
related financial statement items including a review of financial statement disclosures. We reviewed the company's
records of breaches of laws and regulations, minutes of meetings and correspondence with relevant authorities to
identify potential material misslatements arising. We discussed the company's policies and procedures for
compliance with laws and regulations with members of management responsible for compliance.
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SMITHTON & CULLODEN FREE CHURCH

TNDEPENDENT AUDTTOR',S REPORT (CONTTNUED)

TO THE TRUSTEES OF SMITHTON & CULLODEN FREE CHURCH

During the planning meeting with the audit team, lhe Responsible lndividual (Rl) drew attention to lhe key areas
which might involve non-compliance with laws and regulations or fraud. We enquired of management whether they
were aware oI any instances of non-compliance with laws and regulations or knowledge of any actual, suspected or
alleged fraud. We addressed the risk of fraud lhrough management override of controls by testing the
appropriateness of journal entries and identitying any significant transactions that were unusual or outside the
normal course of business. We assessed whether judgements made in making accounting estimates gave rise to a
possible indication of management bias. At the completion stage of the audit, the Rl's review included ensuring that
the team had approached their work with appropriate professional scepticism and thus the capacity to identify non-
compliance with laws and regulations and fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uUauditorsresponsibilities. This description forms parl of our audilo/s report.

Other matlors
Your atlention is drawn to the fact lhat the charity has prepared financial statements in accordance with'Accounting
and Reporling by Charilies: Stalement of Recommended Practice applicable to charities pr6paring their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of lreland (FRS 102)" (as
amended) in preference to the Accounting and Reporting by Charities: Statemeni of Recommended Praciice issued
on l April 2005 which is referred to in the extant regulations but has now been withdrawn.

This has been done in order tor the financial statements to provide a true and fair view in accordance with cunent
Generally Accepted Accounting Practice.

Use of our report
This report is made solely to the charity's trustees, as a body, in accordance with Regulation 10 of the Charities
Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the charity's
trustees those matters we are required to slale to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity's
trustees as a body, for our audit work, for this report, or for the opinions we have Iormed.

{,.-- \5J.--

Rhona Wilson, BA, FCCA (Senior Statutory Audltor)
For and on behalf ot MacKenzie Kerr Limited
Chartered Accountants and Statulory Auditors
Redwood
19 Culduthel Road
lnverness
IV2 4AA
Date: 21 Apnl2126

MacKenzie Kerr Limited is eligible for appointment as auditor of the charity by virtue of its eligibility for appointment
as auditor of a company under section 1212 ol lhe Companies Act 2006.
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There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, th€ less likely we
would become aware of it. Also, the risk of not detecting a material misstatement due to lraud is higher than the risk
of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion.


