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CHELSEA ARTS CLUB TRUST

TRUSTEES 'REPORT

The Trustees present their annual report and financial statements of the Trust for the year ended 5th April,
2021. The financial statements have been prepared in accordance with the accounting policies set out in note
1 to the accounts and comply with the charity’s trust deed, the Charities Act 201 1, the Charities Statement of
Recommended Practice (second edition) and the Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland (FRS 102).

1. OBJECTIVES AND ACTIVITIES

The purposes of the Trust are the promotion of art and design education and to provide help and support for
artists and designers. The Trustees confirm that they have referred to the Charity Commission’s guidance on
public benefit when reviewing the Trust’s aims and objectives, in planning future activities, and setting the
grant making policy for the year.

The Trust was set up to encourage art and design education, and provide help and support for artists and
designers. The opportunity to be creative, free from financial constraints, can empower individuals and lead
to innovation. The chance for the widest possible audiences to see, use, or experience, art and design can
inspire, enhance knowledge, and even improve quality of life.

With this in mind, the Trust provides a range of bursaries, scholarships, awards, and prizes to enhance
education and offers financial support and opportunities for artists and designers. Through these awards it
has been able to help a significant number of emerging artists undertake inspiring and sometimes life-changing
projects that would not otherwise have been possible, and help set them on professional career paths. The

Trust also aims to promote art and design through exhibitions, publications, talks, events, partnerships and
mentoring.

Partnerships have been vital to the Trust’s success and it has established some exciting links including
collaborations with the Royal Borough of Kensington and Chelsea and industry connections with architectural
practices and art and design professionals. The Trust also works closely with the main London art schools.
It continues to seek partners to help develop new projects.

The strategy of the Trust continues to include:

*  Supporting arts educational projects and workshops.
*  Funding college bursaries for those who are talented but unable to study due to lack of money.

*  Establishing a mentoring network to support the development of professional skills and promote
knowledge sharing.

2. ACHIEVEMENTS AND PERFORMANCE

The main current achievements of the Trust include:-

Chelsea Arts Club Trust Special Project Awards

Working closely with London art schools such as Goldsmiths, Chelsea College of Art and Design, The Royal
College of Art, the Royal Academy, and The Slade School, the Trust has given a range of Special Project
Awards for MA students to fulfil a major research project which otherwise would not have been possible.
Award recipients are selected by the professors at their respective schools.
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2. ACHIEVEMENTS AND PERFORMANCE (continued)

Chelsea Arts Club Trust/Zsuzi Roboz Scholarships

Zsuzi Roboz (1929-2012) was an artist, bohemian and much loved member of Chelsea Arts Club. Through

a bequest from her estate, annual scholarships were established in her name to pay the fees and a materials
allowance for MA Fine Art painting students.

Chelsea Arts Club Trust/Barry Flanagan Award for PhD Study

This award is made possible by a generous donation from the estate of the artist, Barry Flanagan and covers

university fees for a PhD student engaged in visual arts-related studies. The recipient is nominated by invited
research professors.

Chelsea Arts Club Trust Charity Awards

Chelsea Arts Club Trust is committed to work with community art groups. This year, these have included the
following charities.

* Accumulate - The charity provides creative workshops to young, homeless people who are living in hostels
or temporary accommodation in London

Auto Italia is an artist-run organisation and project space that commissions new work, bringing together
international networks of artists committed to the development of emerging practices and discussions in
contemporary art

* Iniva (Institute of International Visual Arts) is an evolving, radical visual arts organisation dedicated to
developing an artistic programme that reflects on the social and political impact of globalisation

* The Showroom commissions and produces art and discourse that provides an engaging, collaborative
programme challenging what art can be and do for a wide range of audiences, including art professionals
and the local community

Chelsea Arts Club Trust Research Fellow

Thanks to a specific anonymous donation, the award of Research Fellow was created to support a recent
graduate from Chelsea College of Art and Design.

Overseen by the Director of Exhibitions at Chelsea space gallery this award offers an opportunity for academic

research and practical training in a professional art world environment. A set of transferable core skills and
standards will give valuable insights and enhance the recipient’s potential future employability.

Trustees Awards

One-off materials and research awards to individuals in the early stages of their career.
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2. ACHIEVEMENTS AND PERFORMANCE (continued)

Other

Other activities have included supporting studio rent for emerging artists; supporting small artist-run galleries
which provide exhibiting space for emerging artists; funding artists ’publications which can help educate the

public about art and artists. Any of these awards may be revived in the future as funds and opportunity present
themselves.

3. FINANCIAL REVIEW

The Trust is reliant on donations from the public. Donations totalled £82,615 in the current year (2020:
£63,918). Ofthe £53,560 paid in grants, £30,560 was paid to individuals and £23,000 to institutions.

The amount of unrestricted reserves held at year end was £209,321 (2020: £1 66,361). These are held for the
future public benefit of the charity.

4. STRUCTURE, GOVERNANCE AND MANAGEMENT

The Trust was established on 22nd January, 1990 and is governed by a trust deed dated 22nd January, 1990,
together with deeds of amendment dated 18th October, 2007 and 18th July, 2008. The Trust is an
unincorporated registered charity, Charity number 802835.

The Trust office and the present Trustees and their advisors are disclosed on page 1. The Trust has a website
at www.chelseaartsclubtrust.org. The Trust is administered and managed by not less than five or more than

nine Trustees. New Trustees are appointed by the existing Trustees on the basis of the benefit that their
perceived area of expertise will bring to the Trust.

The Trustees meet every two months to agree strategy and areas of activity for the Trust, including

consideration of grant making. The Trustees who served throughout the year, other than as shown below,
were as follows:-

Lynton Talbot - Chairman (appointed 14th October, 2020)

Stephen Bartley

Andrew Bottrill - Honorary Treasurer (appointed 16th December, 2020)
Don Grant

Amanda Reekie

Donald Smith (retired 14th October, 2020)

Debra Welch

Phillip Roberts retired as Honorary Treasurer on 16th December, 2020.

5. KEY RISKS AND MITIGATION STRATEGIES

The Trustees actively review the major risks which face the Trust on a regular basis. They believe that
maintaining reserves at adequate levels, combined with an annual review of the controls over key financial
systems will provide sufficient resources in the event of adverse conditions. The Trustees have also examined
other operational and business risks faced by the Trust and believe that the systems in place to mitigate
significant risks offers the Trust adequate protection.
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5. KEY RISKS AND MITIGATION STRATEGIES (continued)

The principal risk is of a reduction in the value of the Trust’s assets which would cause a fall in the value of
the grants which it could make. However most of the working capital is cash at bank and the Trustees consider
such a risk to be minimal. No grant recipient is dependent wholly on our support.

The Trustees have considered the risks arising from the COVID-19 pandemic. This risk is considered modest

in view of the Trust’s very small administrative costs and advance commitments, and the fact that the level of
grants is assessed on the basis of cash held.

6. CONFLICT OF INTEREST

The Trustees have adopted a policy which requires Trustees to declare any potential conflict of interest.

7. INVESTMENT POLICY AND RETURNS

The Trustees have the power to make any investment that they see fit. The Trustees have considered the most
appropriate policy for investing funds, and they hold the majority of the Trust’s funds on bank deposit. The
Trustees consider the return on these deposits reflects current market conditions.

8. WEBSITE

Details of the activities of the Trust are set out in its website www.chelseaartsclubtrust.org.

9. INSTAGRAM

Updates to the activities of the Trust can be viewed on the Chelsea Arts Club Trust’s Instagram site.

10. STATEMENT OF TRUSTEES 'RESPONSIBILITIES

The Trustees are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

The law applicable to charities in England & Wales requires the Trustees to prepare financial statements for
each financial year in accordance with the United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). The Trustees must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the charity and of the

incoming resources and application of resources, including the income and expenditure, of the charity for that
period.

In preparing these financial statements, the Trustees are required to:

*  select suitable accounting policies and apply them consistently;
*  observe the methods and principles in the Charities SORP;
*  make judgments and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

°  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
charity will continue to operate.
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10. STATEMENT OF TRUSTEES 'RESPONSIBILITIES (continued)

The Trustees are responsible for keeping sufficient accounting records that disclose with reasonable accuracy
at any time the financial position of the charity and enable them to ensure that the financial statements comply
with the Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the
trustdeed. They are also responsible for safeguarding the assets of the charity and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Trustees are responsible for the maintenance and integrity of the statutory and financial information

included on the Trust’s website.  Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

This report was approved by the Trustees on 27th January 2022 and signed on their behalf.

Lynton Talbot

Chairman of the Trustees

' /?4/41&4%
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INDEPENDENT EXAMINER’S REPORT TO THE TRUSTEES OF
CHELSEA ARTS CLUB TRUST

Independent Examiner’s Report to the Trustees of Chelsea Arts Club Trust

I'report to the Trustees on my examination of the financial statements of Chelsea Arts Club Trust (‘the charity’)

for the year ended 5th April, 2021 which comprise the Statement of Financial Activities, the Balance Sheet
and related notes.

This report is made solely to the charity’s Trustees, as a body, in accordance with section 145 of the Charities
Act 2011. My work has been undertaken so that | might state to the charity’s Trustees those matters I am
required to state to them in this report and for no other purpose. To the fullest extent permitted by law, I do
not accept or assume responsibility to anyone other than the charity and the charity’s Trustees as a body, for
my work, for this report, or for the opinions I have formed.

Responsibilities and basis of report

As the Trustees of the charity you are responsible for the preparation of the financial statements in accordance
with the requirements of the Charities Act 2011 (‘the Act’).

I report in respect of my examination of the charity’s financial statements carried out under section 145 of the

Act and in carrying out my examination I have followed all the applicable Directions given by the Charity
Commission under section 145(5)(b) of the Act.

An independent examination does not involve gathering all the evidence that would be required in an audit
and consequently does not cover all the matters that an auditor considers in giving their opinion on the financial
statements. The planning and conduct of an audit goes beyond the limited assurance that an independent
examination can provide. Consequently I express no opinion as to whether the financial statements present a

‘true and fair 'view and my report is limited to those specific matters set out in the independent examiner’s
statement.

Independent examiner’s statement

I have completed my examination. I confirm that no material matters have come to my attention in connection
with the examination giving me cause to believe that in any material respect:

®  accounting records were not kept in respect of the charity as required by section 130 of the Act; or

e the financial statements do not accord with those records; or

® the financial statements do not comply with the applicable requirements concerning the form and content
of accounts set out in the Charities (Accounts and Reports) Regulations 2008 other than any requirement

that the accounts give a ‘true and fair’ view which is not a matter considered as part of an independent
examination.
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Independent examiner’s statement (continued)

I have no concerns and have come across no other matters in connection with the examination to which

attention should be drawn in this report in order to enable a proper understanding of the financial statements
to be reached.

MMMQ oA

M.J. Rooney FC

F.W. Smith, Riches & Co.,
15 Whitehall,

London,

SW1A 2DD.

27" January 2022



CHELSEA ARTS CLUB TRUST

STATEMENT OF FINANCIAL ACTIVITIES FOR THE YEAR ENDED 5TH APRIL, 2021

2021 2020

Restricted  Unrestricted

funds funds Total Total
INCOME AND EXPENDITURE
Income
Voluntary income: Donations (note 2) 14,500 68,115 82,615 63,918
Incoming resources from charitable activities:
Fund raising charitable auctions (note 3) - 17,315 17,315 460
Total incoming resources 14,500 85,430 99,930 64,378
Expenditure
Independent examiner’s fee - (420) (420) (420)
Sundry expenses (note 4) - (990) (990) (868)
Prize awards and other grants (note 5) (12,500)  (41,060) (53,560)  (48,491)
Total expenditure (12,500)  (42,470) (54,970)  (49,799)
NET INCOME FOR THE YEAR 2,000 42,960 44,960 14,599
FUND BALANCE AT 5TH APRIL, 2020 2,500 166,361 168,861 154,262
FUND BALANCE AT 5TH APRIL, 2021 £4,500 £209,321 £213,821 £168,861

All amounts relate to continuing activities.

All recognised surpluses and deficits are included in the statement of financial activities which shows the total
net movement in funds for the year.

The notes on pages 11 to 17 form an integral part of these accounts.



CHELSEA ARTS CLUB TRUST
BALANCE SHEET - 5TH APRIL, 2021

FIXED ASSETS

Tangible fixed assets (note 6)

CURRENT ASSETS

Debtors (note 7)
Cash at bank and in hand

LIABILITIES: AMOUNTS FALLING
DUE WITHIN ONE YEAR

Accruals

NET CURRENT ASSETS

NET ASSETS

FUND BALANCE

Restricted funds
Unrestricted funds

TOTAL CHARITY FUNDS

2021
6,056
208,605
208,605
(840)
207,765
£213,821
4,500
209,321
£213,821

2020
6,056
17,002
146,553
163,645
(840)
162,805
£168,861
2,500
166,361
£168,861

Approved by the Trustees of Chelsea Arts Club Trust and signed on their behalf on 27th January, 2022,

Lynton Talbot
Chairman of the Trustees

The notes on pages 11 to 17 form an integral part of these accounts,
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1. ACCOUNTING POLICIES

® Accounting convention

The financial statements have been prepared under the historical cost convention with items recognised at cost
or transaction value unless otherwise stated in the relevant notes to these accounts. The financial statements
have been prepared in accordance with the second edition of the Charities Statement of Recommended Practice
issued in October 2019, the Financial Reporting Standard applicable in the United Kingdom and Republic of

Ireland (FRS 102) and the Charities Act 2011. The Trust constitutes a public benefit entity as defined by FRS
102.

e Going concern

In assessing the ability to continue as a going concern, the Trustees have considered that the Trust's liquidity
position would be sufficient to meet its immediate cash flow requirements for future grant making. For this

reason, the Trustees believe it is appropriate to continue to adopt the going concern basis in preparing these
accounts.

¢ Critical accounting judgements and key sources of estimation uncertainty

In the application of the accounting policies, Trustees are required to make judgements, estimates, and
assumptions about the carrying value of assets and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical experience and other factors that are
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the estimate is revised if the revision

affects only that period, or in the period of the revision and future periods if the revision affected current and
future periods.

In the view of the Trustees, no assumptions concerning the future or estimation uncertainty affecting assets or
liabilities at the balance sheet date are likely to result in a material adjustment to their carrying amounts in the
next financial year.

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Trust’s accounts.

o Income recognition

All income is recognised once the Trust has entitlement to the income, it is probable that the income will be
received and the amount of income receivable can be measured reliably.

Donations are recognised once received or once the Trustees consider that receipt is highly probable. In the
event that a donation is subject to conditions that require a level of performance before the Trust is entitled to
the funds, the income is deferred and not recognised until either those conditions are fully met, or the fulfilment

of those conditions is wholly within the control of the Trust and it is probable that those conditions will be
fulfilled in the reporting period.
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1. ACCOUNTING POLICIES (continued)
® Income recognition (continued)

Legacy gifts are recognised on a case by case basis following the granting of probate when the
administrator/executor for the estate has communicated in writing both the amount and settlement date. In
the event that the gift is in the form of an asset other than cash or a financial asset traded on a recognised stock
exchange, recognition is subject to the value of the gift being reliably measurable with a degree of reasonable
accuracy and the title having been transferred to the Trust.

Interest on funds held on deposit is included when receivable and the amount can be measured reliably by the
Trust; this is normally upon notification of the interest paid or payable by the bank.

Income from the sale or auction of items acquired by the Trust is recognised when title for those items have
been transferred to the purchaser and the funds for the sale are received.

* Expenditure recognition

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the

Trust to that expenditure, it is probable that settlement will be required and the amount of the obligation can
be measured reliably.

All expenditure is accounted for on an accruals basis. All expenses including support costs and governance
costs are allocated or apportioned to the applicable expenditure headings.

Grants payable are payments made to third parties in the furtherance of the charitable objectives of the Trust.
In the case of an unconditional grant offer this is accrued once the recipient has been notified of the grant
award. The notification gives the recipient a reasonable expectation that they will receive the one-year or

multi-year grant. Grants awards that are subject to the recipient fulfilling performance conditions are only

accrued when the recipient has been notified of the grant and any remaining unfulfilled condition attached to
that grant is outside of the control of the Trust.

e Irrecoverable VAT

Irrecoverable VAT is charged against the category of resources expended for which it was incurred.

* Governance costs

Governance costs comprise all costs involving the public accountability of the Trust and its compliance with

regulation and good practice. These costs include costs related to the independent examiner’s fee together
with other overhead costs.

e Charitable activities

Costs of charitable activities include prize awards and grants made.
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1. ACCOUNTING POLICIES (continued)

® Tangible fixed assets and depreciation

Tangible fixed assets consist of a number of pieces of art. They are held at historic cost. The residual value
of the assets is considered to be higher than the carrying value, therefore no depreciation is charged.

¢ Financial instruments

The Trust has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Short term debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at
transaction price. Any losses arising from impairment are recognised in the Statement of Financial Activities
in ‘administrative expenses’.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the accounts when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

¢ Fund structure

The Trust has a single permanent fund. The terms of the trust deed allow the income to be accumulated and
the capital to be spent if the Trustees so determine.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by the donor
or trust deed.

Unrestricted funds comprise those funds which the Trustees are free to use for any purpose in furtherance of
the charitable objects. Unrestricted funds include designated funds where the Trustees, at their discretion,
wish to create a fund for a specific purpose.



CHELSEA ARTS CLUB TRUST
NOTES TO THE ACCOUNTS
STH APRIL, 2021

2. DONATIONS

Share of surplus from sale of Christmas and other
cards sold at Chelsea Arts Club
Other donations

3. CHARITABLE AUCTIONS

Restricted
funds

14,500

£14,500

14.

2021 2020
Unrestricted
funds Total Total
1,054 1,054 531
67,061 81,561 63,387
£68,115 £82,615 £63,918

Reasons to be Cheerful donated artwork sold at auction at Chelsea Arts Club
Living The Dream donated artwork sold at auction at Chelsea Arts Club

4. SUNDRY EXPENSES

Bank charges

Hospitality costs for prize award winners, Trustees ’
expenses and miscellaneous costs

2021 2020
Unrestricted funds

2 460
17,315 -
£17,315 £460

2021 2020

Unrestricted funds

278 27
712 841
£990 £868

Trustees’ expenses included travel, refreshments and the cost of informal strategy meetings.
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5. PRIZE AWARDS AND OTHER GRANTS

Grants to institutions
Grants to individuals

Recipients of institutional grants:

London Group (Stan Smith Award)

Mahler & LeWitt Studios

Chelsea Academy

Kids on the Green

Accumulate - The Art School For The Homeless
Auto Italia

Iniva - Institute of International Visual Arts

The Showroom

Restricted
funds

3,000
9,500

£12,500

2021
Unrestricted

funds Total
20,000 23,000
21,060 30,560
£41,060 £53,560

2021

3,000

5,000

5,000

5,000

5,000

£23,000

1S,

2020

Total

7,841
40,650

£48,491
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6. TANGIBLE FIXED ASSETS

Paintings and artwork owned by the Trust

Painting by Margot Holt

Painting by Laura Ballard

Silkscreen print on perspex by Elizabeth Peebles
Sandscape by Wendy Connelly

Painting by Shelly Castle

Painting by Ranjana Choudhuri

6
In view of the circumstances in which the above paintings and artwork were purchased - as
part of a prize award - the Trustees do not propose to give an estimate of their market value.
Oil painting of Stan Smith by Geoffrey Humphries 2,000
Oil painting by Will Martyr 3,000
“Water Lilies” by Ithel Colquhoun, donated by the Trustees of the

Estate of AHS (Peter) Megaw, CBE -

Painting of “Chelsea Arts Club Ball 1920” by Claud Lovat Fraser 1,050
At 5th April, 2021 and 2020 £6,056

The Trustees are of the opinion that obtaining a valuation of the donated painting would outweigh the benefit
to the Trust of doing so.

7. DEBTORS

2021 2020
Amount owed by Chelsea Arts Club Trading Limited £0 £17,092

8. FINANCIAL INSTRUMENTS

Financial assets that are debt instruments measured atamortised cost comprise other debtors. At the year end,
the Trust had no liabilities that were classified as financial instruments.
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9. GRANT COMMITMENTS

At 5th April, 2021 the Trust is committed to pay the balance of ongoing grants monthly as prize awards.

Amount due, to be paid:
* Inthe year ending 5th April, 2022 £4,167

The Trustees consider the above commitment will be funded from existing reserves and ongoing donations
received.

No Trustees, or persons connected with the Trustees have received any remuneration from the Trust. In the
opinion of the Trustees there are no related party transactions falling to be disclosed in these accounts.

10. COVID-19

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of ongoing measures to
combat its continuing threat, remain unclear. It is not possible to estimate the duration and severity of these

consequences reliably, nor their impact on the financial position and results of the Trust for future accounting
periods.

The Trustees consider that the amount of the cash balances held is sufficient to fund anticipated cash flow
requirements.





