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Batley Grammar School Foundation

Trustee's Report

The trustee presents its annual report together with the financial statements and auditors' report of
Batley Grammar School Foundation for the year ended 31 August 2021.

The financial statements have been preparad in accordance with the accounting policies set out in the
notes to the financial statements and comply with the Foundation's governing document, the Charities
Act 2011 and Accounting and Reporting by Charities: Statement of Recommended Practice

applicable to charities preparing their financial statements in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland ({Charities SORP FRS 102) (October 2019)).

Structure, Governance and Management

The Foundation Is a registered charity and is governed by a charity scheme approved by the Charity
Commisslon on 2 November 2007 and as amendad on 21 March 2011. The charity scheme replaced
the former trust deed of the Foundation.

The Foundation is administered and managed by a corporate trustee, Batley Grammar School
Trustees Limited. Its directors also make up the board of gOVernors.

The Foundation's activities are controlled by the board of govemnors who meet once a year.
The current governars and those who served throughout the year are set out on page 2.

Reeruitment and Appointment of Governors

The governors' aim is to recruit responsible people with appropriate knowledge, experience and skills,
whe are actively interested in the Foundation and can give the necessary time commitment,

An Induction procedure is in place for new governors as and when appointed and all governors are
made aware of the training opportunities avaliable io them.

Objectlves and Activities

The objectives of the Foundation are, for the benefit of the public, to advance education through:
e the provision of a site in Batley for an educational institution; and

» the support of the school in such a manner as the trustee thinks fit; and

o furthering the education of pupils by the award of prizes; and

= giving grants, bursaries or other payments or forms of support to:

(a) pupils who need financlal assistance to attend schoal or to take part in extra-curricular
actlvities; and

(b) former pupils under the age of 25 who are in need of financial assistance to assist their entry
into further education, a profession, trade, occupation or servicss or to enable them to travel
abroad fo pursue their education.

In order to further lis objectives, the Foundation's main activities during the year were:

= The leasing of a large proportion of its land and buildings to Batley Academy Trust for 125 years
by a lease dated 25 May 2011. The lease Is at a peppercom rent.

*  Supporting Batley Acadsmy Trust by donating assets and cash.



Batley Grammar School Foundation

Trustee’s Report

Review of the Year

Qver the past few years, the govemors focused on consolidating funds after large amounts ware
spent upgrading the facillties and equipment of Batley Grammar School prior to its opening as a Free
Schoal in September 2011,

The governors have reviewad and found safisfactory their investment policy and sirategies and the
performance of the investment managers.

Financial Review

A summary of the income and expeanditure of the Foundation is set out in detail on page 10. The
Foundation's unrestricted funds show a deficit for the year of £18,110 (2020 surplus: £13,208) before
transfers and Investment gains/(losses). There were net gains on unrestrictad investments of £55,973
(2020 losses: £21,439).

The net Increase In total funds for the year was £140,366 (2020 decrease: £14,594). The movements
on the varlous restricted and unrestricted fund, Including the deficit on the pension fund reserve, are
shown in notes 13 and 14. The govemors are satisfied that the funds of the Foundatlon are available

and are adequate to fulfil its future obligations.

Reserves Policy

In line with the Charlty Commission's guidelines; the Foundation has formulated a reserves pollcy to
ensure that a level of reserves Is maintalned so that It can continue to meet lts day-io-day obllgations
and to continue providing support io Batley Academy Trust.

The Foundation's unrestricted funds at 31 August 2021 were £669,438 (2020: £599,778) and iis
restricted funds were £786,216 (2020: £715,510). The bulk of these funds can only be reallsed by the
disposal of tangible fixed assets or fixed asset investments.

The Foundation is taking advice In respect of the restricted funds being re-classified and made
avallable for it to support the work of Batley Academy Trust, a Free School, as there is no longer any

need for bursary support.
Investment Powers and Policy

The governors have the power to invest any part of the funds of the Foundation in such manner as
they consider being most beneficial for the achlevement of the objects of the Foundatlon. The
governors aim to maximise Investment returns while continulng to preserve the capltal value of

Investments.

Risk Management

The governors have examined the major risks that the Foundation faces each financlal year when
preparing and updating the strategic plan. The Foundation has developed systems to monitor and
confrol these risks to mitigate any impact that they may have on the Foundation in the future,

Public Benefit

The governors have had regard to the Charity Commission’s guidance on public benefit and conflrm
that the guidance forms the basis of planning at both strategic and operational level. The principal
publle benefit delivered by the Foundation s the support given to Batley Academy Trust.



Batley Grammar School Foundation

Trustee's Report

Audit Enquiries

So far as the governors are aware there is no information relevani to the audit of which the
Foundation's auditors are unaware, The govemors have taken the necessary steps to ensure they

themselves are aware of all relevant audit information and made sure that the Foundation's auditors
are aiso aware of that information.

Signed on behalf of the Trustee

)

Mr R Ghosh
Chalr of Governors

!5/7) 2022



Batley Grammar School Foundation . . .

Trustee's Statement of Responsibilities

The trustee is responsible for preparing the Trustee's Annual Report and the financial statements in
accordance with applicable law regulations.

Charlty law requires the trustee to prepare financial statements for each financial year. Under that law
the trustee has elected to prepare the financlal statements in accordance with United Kingdom
Generally Accepied Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under that law the frustee must not approve the financlal statements unless they are saisfiad that
they give a true and falr vlew of the state of affairs of the Foundation and of the income and
expenditure of the Foundation for that period. In preparing these flnanciai statements, the trustee Is
required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles of the Charities SORP;

make judgements and esiimates that are reasonable and prudent;

state whether applicable accounting standards have been followed; and

prepare fhe financlal statements on the gaing concern basis unless it Is Inappropriate to presume
that the Foundation will continue in operation.

The trustee is responsible for keeping adequate accounting records that are sufficlent to show and
explain the Foundation's transactions and disclose with reasonable accuracy at any fime the financial
position of the Foundatlon and enable them to ensure that the financlal statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the
charlty scheme. The trusiee is aiso responsible for safeguarding the assets of the Foundation and
hence for taking reasonable steps for the prevention and detection of fraud and other Irregularities.

The trustee is respansible for the malintenance and Integrity of the Foundatlon and financial
information included on the Foundation's website. Legislation in the Unlted Kingdom governing the
preparation and disseminatlon of financial statementis may differ from legislation in other jurisdictions.



Batley Grammar School Foundation.
Annual Repori and Financial Statements
Independent Auditor’s Report fo the Trustees of Batley Grammar School Foundation

Opinion

We have audited the financial statements of Batley Grammar School Foundation (the “charity”) for the
year ended 31 August 2021 which comprise the Statement of Financial Activities, the Balance Sheet
and notes fo the financial statements, including a summary of significant accounting policies. The
financlal reporting frameworlk that has been applied in their preparation is applicable law and United
Kingdam Accounting Standards, including Financial Reporting Standard 102 *The Financial Reporting

Standard applicable in the UK and Republic of Ireland” {United Kingdom Generaliy Accepted
Accounting Practice).

In our opinion, the financial statements:

e give a frue and fair view of the state of the charity's affairs as at 31 August 2021 and of its
incoming resources and application of resources, for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Praclice; and

° have been prepared in accardance with the requirements of the Charities Act 2011.

Basls of opinion

We conducted our aueit in accordance with International Standards an Auditing (UK) {ISAs (UK)) and
applicable law. Qur responsibllities under those standards are further descrlbed In the Auditor's
responsibilities for the audit of the financial statements section of our reporl. We are independent of
the charity in accordance with the ethical raquirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities In accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis far cur opinion.

Concluslons relating to golng concern

In auditing the financial statements, we have concluded that the trustees' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. Based on the waork
we have performed, we have not identifled any materlal uncertainties relating to evenis or conditions
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a
going concemn for a period of at least twelve months from when the financial statements are
autharised for issue. Our responsibllities and the responsibilities of the trustees with respect to gaing
concern are described in the relevant sections of this report.

Other information

The trustee is responsible for the other information. The other Information comprises the information
included in the trustee's annual report, other than the financial statements and our auditor's report
thereon. Qur opinlon on the financlal statements does not cover the other information and, except to

the extent otherwise explicitly stated in our report, we do not express any form of assurance
concluslon thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, conslider whether the other information is materially incanslstent with the
financlal statements or our knowledge obtalned In the audit or otherwise appears to be materially
misstated. If we Identify such material inconsistences or apparent material misstatements, we are
required to determine whether there is a material misstatement In the financial statements or a
material misstatement of the other Information. If, based on the work we have performed, we

conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard

Continued on next page



Batley Grammar School Foundation
Annual Report and Financial Statements
Independent Auditor's Report to the Trustees of Batley Grammar School Foundation

Continued from previous page

Matters on which we are required to report by exception
In the light of the knowledge and undarstanding of the charity and iis environment obtained in the
course of the audit, we have not identified material misstatements in the trusiee's report.

We have nothing io report in respect of the following maiters in ralation to which the Charities
{Accounts and Reports) Reguiations 2008 requires us to report to you if, in our opinion:

» the information given in the financial statements s inconsistent in any material respect with the
trusiee's report; or

o sufiicient accounting records have not been kept; or

e certain disclosures of trustee’s remuneration specified by law are nat made; or

o the financial statements are not in agresment with the accounting records; or

s we have not received all the information and explanations we require for our audit.

Responslbliitles of trustee

As explained more fully in the trustee’s responsibilities statement set out on page 6, the trustee is
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal conirol as the irusiee determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, the irustee is responsible for assessing the charity’s ability {o
cantinue as a going concern, disclosing, as applicable, matters related to golng concern and using the
going concern basis of accounting unless the trustee either intends to liquidate the charity or cease
operatlons, or have no realistic alternative but fo do so.

Auditor's responsibliities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from materlal misstatement, whether due to fraud or error, and fo issue an auditor's report
that Includes our opinfon. Reasonable assurance is a high level of assurance, but Is not a guarantee
that an audli conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considerad matarial if, individually
or [n the aggregate, they could reasonably be expected to Influence the economic declsions of users
taken on the basis of these financlal statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporiing Councli’s website at www.frc.ora.ul/auditorsresponsibilities. This description
forms part of our auditor's report.

Continued on next page



Batley Grammar School Foundation
Annual Report and Financlal Statements
Independent Auditor's Report to the Trustees of Batley Grammar School Foundation

Continued from previous page

Capability of the audit in detecting iregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respact
of imegularities, inciuding fraud. The key laws and regulaiions we have considerad in this context
included the Charities Act, pension and tax legislation. In addition, we have considered provisions of
other laws and regulations that do not have a direct effect on the financial statements but compliance
with which may be fundamental to the charity’s abllity to operate or to avold a material penalty. The

extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below:

» Using our general commercial and sector experlence and through discussions with the trustees and
ofher management, we Identified areas of laws and regulations that could reasonably be expected to
have a material effect on the financlal statements as well as those arising fram management's own
assessment of the risks that iregulariies may occur elther as a result of fraud or error.

* We examined the charity's regulatory and legal correspondence and discussed with the trustees and

other management any known or suspected instances of fraud or non-compliance with laws and
regulations,

* We communicated identified laws and regulations and potentlal fraud risks to all engagement team

members and remained alert to any indications of fraud or non-compliance with laws and regulations
throughout the audit.

* In addressing the risk of management override of confrals, we tested the appropriateness of journal

entries. We also challenged assumptions and |udgements made by management In thelr significant
accounting estimates and judgements.

There are inherent limitations In the audit procedures described above and the further removed non-
compliance with laws and regulations Is from the events and transactions refiected in the financial
statements, the less likely we would become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one from error, as fraud may Invalve
deliberate concealment by, for exampla, fargery or intentional misrapresentation, or through collusion.

Use of our report

This report Is made solely to the charity's trustee, as a body, in accordance with Part 4 of the Charities
(Accounts and Reporis) Regulations 2008. Our audit work has been undertaken so that we might
state to the charlty's trustee those matters we are required to state to them In an auditor's report and
for no other purpose. To the fullest extent permitied by law, we do not accept or assume
responsibllity to anyone other than the charity and the charity's trustee as a bedy, for our audit worlk,
for this repart, or for the opinlons we have formed.

Brown Butler

Chartered Accouniants and Statutory Auditor
Lelgh House

28-32 St Paul's Street

Leeds

LS1 2JT

1O Auquat 2022



Batley Grammar School Foundation

Statement of Financial Activities
(Incarporating an income and expenditure account)
Year ended 31 August 2021

Unrestricted  Restricted 2021 2020
funds funds Total Total
Naote £ £ £ E
Incoming resources:
Donations and legacies
Donations received 250 1,205 1,455 36,167
Investment income 3 12,925 13,102 26,027 29,863
Total incoma 13,175 14,307 27,482 66,030
Expenditure on:
Ralsing funds 4,390 - 4,390 4,017
Charitable activities 26,895 335 27,230 32,743
Total expenditure 4 31,285 335 31,820 36,760
Other recegnised gains and (losses):
Net reallsed gains/(losses)
on investments 10 2,593 2,628 5,221 (30,884)
Net unrealised gains/{losses) on
invesiments 10 53,380 54,106 107,486 (11,882)
Remeasurement gain/loss on defined
benefit pension scheme liability 16 31,797 - 31,797 (1,098)
Net Income/(expenditure) 7 69,660 70,706 140,366 (14,594)
Reconclliation of funds:
Fund balances brought forward 599,778 715,510 1,315,288 1,329,882
Fund balances carried forward 669,438 786,216 1,455,664 1,315,288

The notes an pages 12 to 22 form part of these financlal statemants.
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Batley Grammar School Foundation

Balance Shest
31 August 2021

Nate

Fixed asssls
Tangible assets 8
Heritage asssts ’ 9
Investments 10
Current assets
Debtars 11
Cash at bank and broker
Creditors: amounts falling due within

one year 12

Nef current assets
Net assets excluding pension liability
Defined benefit pension scheme liability 16

Net assats

Funds of the Foundation

Restricted funds 13
Unrestricted funds 14
Revenue fund

Pension reserve

Total charity funds

These financial statements were approved and authorised for issue b

and signed on its behalf by:

Chair of Governors

2021
£
520,677
38,600
904,298
1,463,575
49,973
22,353
72,326
16,120
56,206
1,519,781
(64,127)
1,455,654
786,216
733,565
(64,127)
669,438
1,455,654

Thae notes on pages 12 to 22 form part of the financlal statements.

11

7y R (4

JFrof John Double
Governor

2020

54,018
25,409

79,428

11,850

—

705,898
(108,120)

536,126
38,600
779,104

1,353,830

67,578
1,421,408
(1086,120)

1,315,288
715,510

598,778

1,315,288

y the trustee on |5} ?} 2022



Batiey Grammar School Foundation

Notes to the Financial Statements
Year ended 31 August 2021

General information

Batley Grammer Schoal Foundation |s a registered charity, under number 529335, and is
govarned by a charity scheme approved by the Charity Commission on 2 November 2007 and
as amended on 21 March 2011. The charily scheme replaced the former trust deed of the

Foundation.

The Foundation is registered in England and the address of its registered office and place of
business is:

Batley Grammar School
Carlinghow Hill

Batlsy

WF17 0AD

The Foundation is a public benefit entity as defined by FRS 102,

Summary of significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with the charities Statement of
Recommended Practice (SORP (FRS 102) (Qctober 2019)): Accounting and Reporting by
Charitles preparing thelr accounts in accordance with the Financlal Reporting Standard
applicable In the UK and Republic of Ireland (FRS 102 1A) and the Flnancial Reporting
Standard applicable in the United Kingdom and Republic of Ireland (FRS 102 1A) and the
Charltles Act 2011 and UK Generally Accepied Practice,

The financial statements have been prepared to give a 'true and fair’ view and have departed
from the Chariies {Accounts and Reporis) Regulations 2008 only to the extent required to
provide a ‘true and fair view'. This departure has Involved following Accounting and Reporting
by Charities preparing thelr financlal statements In accordance with the Financial Reporiing
Standard applicable In the UK and Republic of Ireland (FRS 102 1A) issued on 16 July 2014
rather than the Accounting and Reporting by Charities: Statement of Recomimended Praclica
effective from 1 April 2005 which has since been withdrawn.

Going concern

The financial statements have been prepared on a going concern basis under the historic cost
convention, modified to include certain ltems at falr value, as the trustee belleves that no
material uncertainties exist. The frustee has considered the level of funds held and the
expected level of income and expenditure for 12 months from authorising these financial
statements. The presentation currency is £ sterling and the financial statements have besn

rounded to the nearest £1.

The slgnlficant accounting policies applied in the preparation of these financlal statements are
set out below. These policies have been consistently applied to all years presented, unlass

otherwise stated.

12



Batley Grammar School Foundation

Notes to the Financial Statements
Year ended 31 August 2021

2. Summary of significant accounting policies - continued

Income recognitian

All incoming resources are included in the Statemant of Financiai Activities (SoFA) when the
Foundation is legally entitled to the income after any performance conditions have been met, the
amount can be measured raliably and it is probable that the income will be raceived.

For donations to be recognised, the Foundation will have been notified of the amounts and the
setflement date in writing. If there are conditlons attached to the donation and these require a
level of performance before entitiement can be obtained then income Is deferred until those
conditions are fully met or the fulfilment of those conditions is within the conirol of the
Foundation and it is probable that they will be fulfilled.

For assets donated to the Foundation, the assets are racognlised at their fair value.

For legacies, entitlement is the earlier of the Faundatlon being notified of an impanding
distribution or the legacy being received. At this point incoms is recognised. On occasion
legacles will be notlified to the Foundation however it Is not possible to measure the amount
expected fo be distributed. On these occasions, the legacy is treated as a contingent asset and
disclosed,

Invesiment income

Dividends and interest receivable on listed investments are recognised on an accruals basis.
Income from short term cash deposits is accounted for on an accruals basis.

Expenditure recognition

All expenditure is accounted for on an accruals basis and has been classified under headings
that aggregate all costs related to the category. Expenditure is recognised where there is a
legai or constructive obligation to make payments to third pariies, it is probable that the
seftlement will be required and the amount of the obligation can be measured reliably.

Support costs allocation

Support costs are those costs that assist the work of the Foundation but do not directly
represent charltable activitles and comprise malnly of governance costs.

The analysis of these costs s included in note 5.

Taxation

The Foundation considers that it meets definition of a charity for UK corporation tax purposes
and Is accordingly potentially exempt from tax in raspect of its income and gains.

Pensions

Since the closure of Little Batelian's Nursery, the Foundation no longer makes regular
contributions to a pension scheme. However, the Foundation has an agreed deficit funding
arrangement In place and has recognised this obligation in the balance sheet. Any changes In
measurement of the obligation and the unwinding of the discount factor are charged ta the
SoFA.

13



Batley Grammar School Foundation

Notes io the Financial Statements
Year ended 31 August 2021

2. Summary of slgnificant accounting policies - continued

Net gains and losses on investments

Net realised gains/(losses) on investments are calculated as the difference between the net
sales proceeds and their valuation at the last balance sheet date or, where purchased during

the year, the purchase price.

Net unreallsed gains/(losses) on investments represent the difference betwsen the valuation of
fair value assets at the balance sheet date and their valuation at the previous balance shest
date or, where purchased during the year, the purchase price.

Fixed assets and depreciation

Expenditure on freehold land and bulldings, fixtures, fitings and equipment incurred prior to
1975 has been wiltten off and no value is Incorporated in the financlal statements In respect of

these assets.

Expendliure prior to 31 August 2001 on subsequent major school extensions, Including fixtures,
fitings and equipment, has been written off agalnst the appropriate fund when Incurred, and
expenditure on minor building alterations and fixtures, fitiings and equipment was charged to the
revenue fund when incurred.

Depreciation is provided to write off the cost of the assets in equal annual instalments over the
estimated useful economic lives of the assets as follows:

Building improvements 50 years straight line basis
Sixth form block 10 - 50 years straight line basis
Fixtures, fittings and equipment 20% and 25% straight line basis
Herliage assets

Heritage assets are brought into account at either cost or fair value, If donated.
No depreciation is charged on heritage assets which have an indefinlte useful life.

Invesiments
Investments are stated at fair value.

Pooled investment vehicles are stated at bid prices for funds with bld/offer spreads, or single
price where no bidfoffer spreads exists as provided by the fund manager.

Impairment of fixed assets

Fixed assets are assessed to each reporting date to determine whether there is any indlcation
that the assets are impalred. [ there Is an Indication of possible Impairment, the recoverable
amount of any affected asset Is estimated and compared to its carrying amount. If the estimated
recoverable amount is lower, the carrying amount Is reduced to its estimated recoverable
amount, and an Impairment loss Is recognised In the SoFA. The reversal of an impalrment loss

is recognised immediately in the SoFA.

Debtors

Short term debtors are measured at fransaction price, less any impairment. Loans receivable
are measured initially at fair value, net of iransactlon cosis, and are subsequently measured at
amortised cost using the effective interest method, less any impairment.

14



Batley Grammar School Foundation

Notes to the Financial Statements
Year ended 31 August 2021

Summary of significant accounting policies - continued

Creditors

Short term creditors are measured at transaction price, less any impairment. Other financial
liabliities are measured Initially at fair value, net of transaction costs and are subsequently
measured at amortised cost using the effective interest method.

Funds

Unrestricted funds are available for use at the discretion of the trustee in furtherance of the
general abjectives of the Foundation and which have not been designated for other purposes.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed
by donors or which have been raised by the Foundation for particular purposes. The cost of
ralsing and administering such funds are charged against the specific fund. The aim and use of
each restrictad fund is set out in the notas to the financial statements.

Cash flow statement

The Foundation qualifies as a small entity and has taken advantage of the exemptlon under
FRS 102 not to prepare a cash flow statement.

Critlcal accounting esfimates and assumptions

The preparation of the financial statements requires the frustee tc make estimates and
assumptions concerning the future. The resulting accounting estimates and assumptions will,
by deflnition, seldom equal the related actual results. The main area of estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amount
of assets and llabllities within the next financlal year relate to the estimates used in valuing the
CARE penslon scheme deficit funding llabllity,

The present value of the liability depends on a number of factors that are dstermined on an
actuarial basis using a varisty of assumptions. The assumptions used in determining the liability
include the discount rate. Any change In these assumptions will impact the carrying amount of
the pension liability. The carrying value of the pensian liability is £64,127 (2020: £106,120).

Investment Income

Unrestricted Restricted
funds funds 2021 2020
£ £ £ £
Income from UK investments 12,925 13,101 26,026 29,843
Bank interest - 1 1 7
Ground rents - - - 13
12,925 13,102 26,027 29,863

Investment income in the year ended 31 August 2020 was £29,863 of which £14,972 was
attributable to unrestricted funds and £14,891 was atiributable to restricted funds.

15



Batley Grammar Scheol Foundation

Notes to the Financial Statements
Year ended 31 August 2021

4.  Toial resources expended

Unrestricted Resfricted
funds funds 2021 2020
£ £ £ £
Raising funds

Investment management 4,390 - 4,390 4,017

Charitable activities
Prizes and gifis - 335 335 -
Slaff costs — pension 1,621 - 1,621 1,581
Bad debis - - - 658
Depreciation 15,449 - 15,449 15,449
Bank charges and interest G5 - 65 85
Management fees 1,000 - 1,000 -
Finance cost re pension deficit 805 - BO05 1,147
Support costs 7,955 - 7.955 13,823
26,895 335 27,230 32,743
31,285 335 31,620 36,760

Expenditure for the year ended 31 August 2020 was £36,760, of which £36,760 was attributable
to unrestricted funds and £nil was attributable to restricted funds.

5.  Support cosis

Support costs comprise of:
2021 2020
£ £
Audit fees 3,000 3,000
Trustee expenses 120 240
Pension scheme expenses 1,386 1,272
Legal and professional fees 3,277 9,311
Miscellaneous expanses 172 -
7,955 13,823
6. Information regarding employees and governors
There were no employees during the year (2020: £nil).
Staff costs during the year:
2021 2020
£ £
West Yorkshire penslon fund 1,621 1,581
Remeasurement of pension deficit funding (31,797) 1,098
(30,178) 2,679

No governor or person related or connected by business to them has received any remuneration
or reimbursement for expenses from the Foundation during the current or prior year.

16



Batley Grammar School Foundation

Notes to the Financial Statements
Year ended 31 August 2021

7. Netincome/(expenditure) is after {crediting)/charging:

2021 2020
£ £
Operating leases — rents recelvable - (13)
Auditor's remuneration 3,000 3,000
Depreciation 15,449 15,449
8. Tangible fixed assets
Sixth Fixtures,
Building form 1975 school  fittings and
improvements block  extensions equipment Total
£ £ £ £

Cost
At 1 September 2020 and
at 31 August 2021 512,148 437,974 25,000 61,131 1,036,253
Depreciation
At 1 September 2020 304,060 108,936 25,000 61,131 500,127
Charga for the year 6,534 8,815 - - 15,449
At 31 August 2021 310,584 118,851 25,000 61,131 515,576
Net book value
At 31 August 2020 208,088 328,038 - - 536,126
At 31 August 2021 201,554 318,123 - -

520,677

On 1 September 2011, the Foundation granted a 125-year lease over its frechold properties to Batley

Academy Trust at a peppercorn rent.
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Batley Grammar School Foundation

Notes fo the Financial Statements
Year ended 31 August 2021

9.

10.

1.

Herltage fixed assets

Paintings
collection Total
£ £
Cost
At 1 September 2020 and 31 August 2021 38,600 38,600

The heritage assets are shown at deemed cost being their fair value at donation. The fair value
donatlon valuation was ascertained from a sultably qualified person, extemal to the Foundation.

The five-year financial summary of heritage fixed asset transactions is:

2021 2020 219 2018 2017
£ £ £ £ E
Additions:
Donatlons - 38,600 - -
Fixed asset Investments
2021 2020
£ £
Valuation
At 1 September 2020 779,104 816,931
Additions at cost 121,384 133,670
Disposal proceeds (108,897) (128,731)
Net realised gains/(losses) 5,221 {30,884)
Net unrealised gains/{losses) 107,486 (11,882)
At 31 August 2021 904,298 779,104

The porifollo comprises of securities which are listed on a UK recegnised stock exchange.
The historlcal cost of the securltles Is £792,086 (2020: £746,676). '

Net losses on Invesiments in the year ended 31 August 2020 were £42,766 of which £21,439
was attributable to unrestricted funds and £21,327 was atfributable to restricted funds.

Debtors
2021 2020
£
School faes 9,564 10,489
Other debtors 35,975 35,941
Accrued income 4,434 7,589
49,973 54,019
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Batley Grammar Scheol Foundation

Notes fa the Financial Statements
Year ended 31 August 2021

12.  Creditors: amounts falling due within one year

13.

2021 2020
£ £
Accruals 16,120 11,850

Restricted funds

Restricted funds comprise unexpended balances of donations, granis and legacies given for
specific purposes on the following funds:

Prize and scholarship fund — used for prizes and scholarships
Jean Naylor Gaunt Legacy Fund — used for the pravision of bursary assistance

Batley Lads Rall of Honour Fund - used for tha research of the First World War history of Batley
Grammar School

Peter Brook Fund — used to further historic and artistic knowledge and cultural enrichment

Movements on the resiricted funds are as follows!

Realised &
Al Incoming  Resourcas unreallsed At
01.09.20  resources expended losses 31.08.21
£ £ £ £
Prize and scholarship fund 218,683 5,453 335 18,394 242,195
Jean Naylor Gauni legacy fund 455,842 8,854 - 38,340 503,036
Batley Lads roll of honour fund 2,385 - - -
Peter Brook Fund 38,600 - - “ 38,600
715,510 14,307 335 56,734 786,216
Realised &
At Incoming  Resources unrealised At
01.09,19 resources expendad losses 31.08.20
£ £ £ )
Prize and scholarship fund 219,590 5,982 - (6,889) 218,683
Jean Naylor Gaunt legacy fund 460,200 10,080 - (14,438) 455,842
Batley Lads roll of honour fund 2,385 - - - y
Peter Brook Fund 38,600 - - - 38,600
720,775 16,062 - (21,327) 715,510
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. Batley Grammar School Foundation

Notes to the Financial Statemenis

Year ended 31 August 2021

14. Unrestricted funds

15.

Movements on the unresiricted funds are as follows:

Transfer Realised & Remsasurement
At Incoming Resources between unrealised of pension At
01.09.20 resources expended funds losses deficit funding 31.08.21
£ £ £ £ £ £ £
Revenue
fund 705,898 13,175 31,285 (10,196) 55,973 - 733,565
Pension
reserve {106,120) - - 10,196 - 31,797 (64,127)
599,778 13,175 31,285 - 55,973 31,797 669,438
Transfer Realised & Remeasurement
At Incoming Resources between unrealised  of pension At
01.09.19 resources expended  funds losses deficit funding 31.08.20
£ £ £ £ £ £ E
Revenue
fund 724,558 49,968 36,760 (10,429) (21,439) - 705,898
Pension
reserve (115,451) - - 10,428 - (1,098} (106,120)
609,107 49,968 36,760 - (21,439) (1,098) 599,778
Analysis of net assets, excluding the pension liability, between funds
Price and Jean Naylor  Batley Lads Peter
Revenue  Scholarship  Gaunt legacy rall of honour — Brook 2021 2020
fund fund fund fund fund Total Total
£ £ £ £ £ £ g
Tangible fixed
assets 258,285 85,276 177,116 - - 520,877 536,126
Heritage
fixed asseils - - - - 38,600 38,600 38,600
Fixed assat
investments 448,582 148,105 307,611 - - 904,298 779,104
Current assets 42,818 8,814 18,308 2,385 - 72,326 79,428
Current liabilitles  (16,120) - - - - (16,120) (11,850)
733,565 242,195 503,036 2,385 38,600 1,519,781 1,421,408
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Batley Grammar School Foundation

Notes to the Financial Statements
Year ended 31 August 2021

16. Penslon costs

The Foundation participates in the Career Average Revalued Earnings (CARE) Pension
Scheme administered by the Pensions Trust for non-teaching staff. Since the closure of the
nursery there have been no regular pension contribuiions and ihe cost to the Foundaiion for the
year was £nil (2020: £nil). However, the Foundation has an agreed deficit funding arrangement
in place and has recognised this obligation in the balance shest. Any changes in measurement
of the obligation and the unwinding of the discount factor, are charged tc the SoFA.

The CARE scheme is a multi-employer scheme which provides benefits to some 37 non-
associated employers. The schems is a definad benefit scheme in the UK.

It is not possible for the Foundation to obtain sufficient information to enable if to account for the
scheme as a defined benefit scheme. Therefare, it accounts for the scheme as a defined
contribution scheme.

The scheme is subject to the funding legislation outlined in the Pensions Act 2004 which came
into force on 30 December 2005. This, together with documents issued by the Pensions
Regulator and Technical Actuarlal Standards Issued by the Financlal Reporting Counell, set out
the framework for funding defined benefit occupational pension schemes in the UK.

The scheme Is classified as a 'last-man standing arrangement’. Therefore, the Foundation Is
potentially liable for other participating employers' obligations if thoss employers are unable to
meet their share of the scheme deficit following withdrawal from the scheme. Participating
employers are legally required to meet their share of the scheme deficit on an annuity purchase
basls on withdrawal from the scheme.

A full actuarlal valuation for the scheme was carrled out at 30 September 2019. This valuation
showed assets of £79m, liabilitles of £93.9m and a deficit of £14.9m. To eliminate this funding
shorifall, the Trustee asked the participating employers to pay additlonal contribuilons ta the
scheme from 1 April 2021 to 30 September 2027 of £1.53m PA, payable monthly and increasing
by 3% each year an 1 April.

The recovery plan confributions are allocated to each participating employer in line with their
estimated share of the scheme Habilities. During the year the Foundation paid contributions
totalling £12,387 (2020: £12,848) to the CARE pension scheme.

Where the scheme is in deficit and where the Foundation has agreed to a deficit funding
arrangement the Foundation recognises a liability for this obligation. The amount recognised is
the net present value of the deficit reduction contributions payable under the agreement that
relates fo the deficit. The present value is calculated using the discount rate detailed in these
disclosures. The unwinding of the discount rate is recognised as a finance cost.

Pension scherne legislation provides that in the event of the employer ceasing to participate in
the CARE scheme, or the CARE scheme winding up, the schema's trustees can levy a "buy-out”
debt on the employer. Whilst there Is no current Intentlon to cease membershlp of the scheme,
the governors feel that the disclosure set out below will ald the understanding of the
Foundations affalrs.

The latest estimats of the buyout debt was calculated to 30 September 2020 as belng £303,690.
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Batley Grammar School Foundation -

Motes fo the Financial Staternents
Year ended 31 August 2021

16. Pension costs - continued

17.

18.

The key assumption used by the acluary in calculating the defined benefit pension scheme
liahility was:

2021 2020
Discount rate 0.20% 0.80%
The opening and closing balances of the defined benefit pension scheme liability are reconciled
as follows:
2021 2020
£ £
At 1 September 2020 106,120 115,451
Finance cost 805 1,147
Employer deficit contributions (11,001) (11,576)
Remeasurement (31,797) 1,098
At 31 August 2021 64,127 106,120

In addition, the Foundation makes payments to the West Yorkshire Pension Fund, a defined
benefit scheme In respect of non-teaching staff, te cover unfunded pension cosis ralating to ex-
staff. The cost to the Foundation for the year £1,621 (2020: £1,581).

Related party transaetions

Bailey Grammar School Trustees Limited had expenses paid on its behalf by the Foundatlon
totalling £120 (2020: £240).

Contingent asset

As at 31 August 2021 the Foundation had been notified of a residuary legacy.

The legacy had been subject to challenge and the value of the legacy is siill uncertain. Legal
casts assaclated with the challenge are subject to review and as of June 2022, the value of the
legacy and assoclated costs can not be reasonably esiimated and therefore not brought into

these financlal statements.






Our ref: NMT/JF/B424/M

Date:

The Trustees
Batley Grammar School Foundation

14 July 2022

Carlinghow Hill
BATLEY
WF17 0AD

Dear Sirs

BATLEY GRAMMAR SCHOOL FOUNDATION
LETTER OF COMMENT TO THOSE CHARGED WITH GOVERNANCE

As part of the audit process, we are required to advise you in writing of any significant deficiencies in
your internal confrols, if any, and communicate other matters of interest to you, as trustees, arising from

our audit.

1.

Accounting and internal control systems

As part of our normal audit work, we carry out tests which are designed to assist us in forming
our opinion on the financial statements. Our tests may not necessarily disclose all errors or

irregularities and should not be relied upon to do so.

No matters have come to our attention as a result of our normal audit work which indicate any
significant deficiencies in your accounting and internal control systems.

Qualitative aspects of the foundation's accounting practices and financial reporting

During the audit we consider the Foundation's accounting policies to ascertain if they are
appropriate for the Foundation and are in accordance with UK Generally Accepted Accounting
Practice. We confirm that we have identified no concerns in relation to the accounting policies

used.

We have no other comments to make concerning the qualitative aspects of the Foundation's
accounting practices and financial reporting.

Material misstatements

We are required to bring to your attention details of all material misstatements, whether caused
by fraud or error, and ensure these are corrected in the final financial statements. We confirm
that no material misstatements were identified during the course of our audit work.

Uncorrected misstatement

We are required to bring to your attention details of all uncorrected errors, other than those
considered as clearly trivial, and obtain your explanations for not adjusting for these items within
the financial statements. We confirm that there were no uncorrected errors, other than those

considered as clearly trivial.

BrownButler

Leigh House

28-32 St Paul's Street
Leeds

LS12JT

0113 2461234
info@brownbutler.com
www.brownbutler.com

A list of directors’ names is available from the registered office address
Brown Butler is a Irading name of Brown Butler Limited, registered in England No. 10916906

Registered to camy on audit work in the UK and regulated for a range of
investment business aclivilies by the Institute of Chartered Accountants in England and Wales
An indepandent member af DFK inlernational, a worldwide association of independent accounting firms



9.1

9.2

Expected modifications to the audit report

We are required to bring to your attention details of any proposed modifications to the audit report
on the financial statements. We confirm that there are no proposed modifications to the report.

Changes to the letter of representation

There are no expected modifications to our standard letter of representation.
Significant difficulties encountered during the audit

We confirm that there were no significant difficulties encountered during the audit.
Significant matters discussed or subject to correspondence with management

There were no matters of significance discussed with or subject to correspondence with
management.

Independence and objectivity
The following issues are potential threats to our independence.
Non audit services

Our firm undertakes non audit services which may create perceived threats to our objectivity or
a perceived loss of independence. Such services do not involve initiating transactions or taking
management decisions and are of a technical, mechanical or informative nature. In order to
address such threats, we apply safeguards appropriate to the audit. These are outlined below.

Safeguards
We have introduced the following safeguards to counter the potential threats outlined above.

» The Quality Assurance Directorate (QAD) of the Institute of Chartered Accountants in
England and Wales, who are our audit regulator, visit us from time to time to carry out,
amongst other things, independent reviews of our audit files.

* We have appointed an external firm of Chartered Accountants to carry out similar but more
frequent reviews to those carried out by the QAD.

» Where appropriate, an engagement quality control review will be carried out before our audit
waork is complete by an audit director not otherwise associated with the audit.

* Any possible adjustments to the financial statements arising from our work are discussed
and agreed with Paul Bevington who meets the definition of informed management.

* We use an independently produced accounts disclosure checklist.

« Taxation services are either provided by teams separate to the audit team or were purely
computational and reviewed by someone outside the audit team.

* Al audit directors and staff are subject to regular training that maintains and enhances their
technical knowledge.

We confirm that, in our professional judgement and having regard to the safeguards in place, the
firm is independent within the meaning of the Financial Reporting Council's Ethical Standard and
the objectivity of the audit engagement director and staff is not impaired.



10. Other matters

There are no other matters which arose during the course of the audit which we feel should be
brought to your attention.

We would like to take this opportunity to thank Paul for the assistance and co-operation we have
received during the course of our work.

This letter is for your sole use and must not be disclosed to third parties, quoted or referred to, without
prior written consent. No responsibility is accepted by us towards any party acting or refraining from
action as a result of this letter.

Yours faithfully

Brown Butler






