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THE ENGINEERING TRUST

TRUSTEE DIRECTORS' REPORT (INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 AUGUST 2025

The trustee directors present their annual report and financial statements for the year ended 31 August 2025.

The Group is made up of The Engineering Trust (The Trust) and its wholly owned subsidiary, Engineering Trust Training
Limited (ETT). .

The Trust is registered with the Charity Commissicn in England and Wales and is a company limited by guarantee registered
at Companies House. The governing instrument of the company is the Memorandum and Articles of Association incorporated
14 March 1983 as amended January 2024,

Objectives and activities
The Trust and ETT continued to operate successfully in promoting engineering as a profession, encouraging caraers within the

sector, delivering high-quality apprenticeship training and recognising excellence among those working and learning within the
industry.

The Group’s principal operational activity is delivered through ETT, which provides apprenticeship training to the engineering,
manufacturing and maintenance sectors. The Trust's charitable activities include engagement with schools and colleges, support
for sector-wide initiatives such as National Apprenticeship Week and Women in Engineering, participation in regional
apprenticeship awards, and the delivery of The Engineering Trust Annual Awards, celebrating the achlevements of apprentices

and employers associated with ETT.,

Public benefit
The Trustees have considered the Charity Commission's guidance on public benefit and confirm that the activities of the Trust

align with this guidance.

Achievements and performance
The Trust

During the year, the Trust successfully strengthened its Board through the appointment of two additional Trustees, bringing the
total number to'seven. This enhanced the capacity of the Board to provide effective oversight and governance across The

Group.

The Trust continued its work with schools and colleges through face-to-face careers events and launched a new project aimed at
supporting young people at risk of becoming NEET (not in education, employment or training). The Trust also delivered jis
Annual Awards, recognising excellence among apprentices and employers, and for the fourth consecutive year sponsored award
categories at both the Oxfordshire Apprenticeship Awards and the North Devon Manufacturers Association Awards.

ETT

ETT continued to place future engineers into high-quality apprenticeships, with many apprentices progressing into further
learning and senior or management roles following completion. ETT offers apprenticeship programmes at levels 2,3and 4
and currently trains more than 280 apprentices across the south of England. The organisation retains a Grade 2 'Good’ rating

from Ofsted, following its inspection in summer 2022,

During the year, ETT maintained a strong level of activity, with a steady flow of new apprentices and employers selecting ETT
as their training provider. ETT is expected to report a profit for the 2024/25 financial year, reflecting the continued positive

The engineering sector in Oxfordshire and surrounding counties remains strong, with continued growth in regional employers
and an ongaing skills shortage encouraging investment in apprenticeships. In Devon, where ETT operates a smaller cohort
supported by two full-time staff trading conditions remain positive but at a slower pace than in Oxfordshire. ETT continues to
rely on subcontracted day-release provision through a local coltege in this region, which is expected to remain a long-term
arrangement.




THE ENGINEERING TRUST

TRUSTEE DIRECTORS' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

Financial review

Cash flow within ETT stabilised during the final quarter of the year, placing the Group in a strong position entering the 2025/26
financial year. The Trust will receive income from ETT's surplus generated in 2024/25, which will be reinvested to expand
charitable activities in 2025/26. The Trustees remain commitled to building the Trust's liquidity over the fong term, recognising
that this will require sustained surpluses over several years.

In recognition of the contribution made by staff across the Group to its continued success, the Trustess approved the introduction
of a performance-related profit share schame which will come into effect in 2025/26,

The objective for 2025/26 is to continue to strengthen all aspects of the Group’s operations and further improve its long-term
financial resilience.

Plans for future periods
The Trust

In the next financial year, the Trust plans to appoint an Outreach Lead to expand its programme of activities and increase
capacity. This role will support the introduction of a STEM in Schools programme, the re-launch of the STEM Summer Courses,
and the development of further initiatives aligned with the Trust's mission. The Trust will continue to support schools and colleges
with careers advice and guidance, deliver its Annual Apprentice Awards in Oxfordshire and Devon, and provide ongoing support
to third-party awards programmes,

ETT

contribution over time.

Structure, governance and management

Governance is provided by a Board of Trustees drawn predominantly from partner organisations, offering a broad range of skills
and experience. During the year, the Trustees reviewed the principal risks facing The Group and confirmed that appropriate
systems and controls are in place to manage and mitigate those risks.

Events since the end of the year
Information relating to events since the end of the year is given in the notes to the financial statements.

Statement of trustee directors’ responsibilities

The trustee directors, who are also the directors of The Engineering Trust for the purpose of company law, are responsible for

preparing the Trustee Directors' Report and the financial statements in accordance with applicable law and United Kingdom

Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company Law requires the trustee directors to prepare financial statements for each financial year which give a true and fair
ew of the state of affairs of the group and of the incoming resources and application of resources, including the income and

expenditure, of the charitable company for that year.

In preparing these financial statements, the trustes directors are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material deparlures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate {o presume that the group will
continue in operation.




THE ENGINEERING TRUST

TRUSTEE DIRECTORS’ REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

Statement of trustee directors’ responsibilities - continued

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group will
continue in operation.

The trustee directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the
prevention and detection of fraud and other iregularities.

Auditor
In accordance with the company's articles, a resclution proposing that Shah & Co (Accountants) Limited be reappointed as
auditor of the company will be put at a General Meeting.

Disclosure of information to auditor

Each of the trustee directors has confirmed that there is no information of which they are aware which is relevant to the audit,
but of which the auditor is unawars. They have further confirmed that they have taken appropriate steps to identify such
relevant information and to establish that the auditor is aware of such information,

The trustee directors' report was approved by the Board of Trustee Directors.

Ms S D Jaycock
Trustee director

Date: Z%/Z,/Z‘




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Opinion

We have audited the financial statements of The Engineering Trust (the ‘trust’) and its subsidiary (the 'group") for the year
ended 31 August 2025 which comprise the group statement of financial activities, the charity statement of financial activities,
the group balance sheet, the charity balance sheet, the group statement of cash flows and the notes to the financial
staterments, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland {United Kingdom Generally Accepted Accounting Practice) and
Charities SORP,

In our opinion, the financial statements:

- give a true and fair view of the state of the group's and the parent trust's affairs as at 31 August 2025 and of its
incoming resources and application of resources, for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accardance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilitiss under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accardance with these requirements. Wa believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustee directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group’s ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustee directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repaort other than the financial statements and our
auditor's report thereon. The trustee directors are responsible for the other information contained within ths annual report. Our
opinian on the financial statements does not cover the other information and we da not express any form of assurance
conclusion thereon. Our responsibility is 1o read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation ta which the Charities (Accounts and Reporis}

Regulations 2008 require us to report to you if, in our opinion:
the information given in the financial statements is inconsistent in any material respect with the trustee directors' report;
or

- sufficient accounting records have not been kept; or

- the financial statements are nat in agreement with the accounting records: or

- we have not received all the information and explanations we require for our audit.




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Responsibilities of trustee directors

As explained more fully in the statement of trustee directors’ responsibilities, the trustee directors, who are also the directors
of the group for the purpose of company law, are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such internal control as the frustee directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. [n
preparing the financial statements, the trustee directors are responsible for assessing the group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting
uniess the trustee directors either intend to liquidate the charitable company or to cease operations, or have no realistic
altemative but o do so.

Auditor’'s responsibilities for the audit of the financial statements
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the Act and
relevant regulations made or having affect thereunder.

Our objectives are o obtain reasonable assurance about whather the financial statements as a whole are free from material
misstatement, whether due to fraud or error, .and to issue an auditor's repart that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasanably be expected o influence the economic decisions of users taken on the basis of
these financial statements.

Irregutarities, including fraud, are instances of non-compllance with laws and regulations. We design procedures in line with
our resporisibilities, outlined above, to detect material misstatements in respect of iregularities, including fraud. The extent 1o
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

1. At the planning stage of the audit we gain an understanding of the laws and regulations which apply to the
company and how the management seek to comply with thase laws and regulations. This helps us to plan
appropriate risk assessments.

2. During the audit we focus on relevant risk areas and review the compliance with the laws and regulations by
making relevant enquiries and undertaking corroboration, for example by reviewing Board Minutes and other

documentation,

3. We assess the risk of material misstatement in the financial statements including as a result of fraud and
undertook procedures including:

a. Reviewing the controls set in place by management; .

b. Making enquiries of management as 1o whether they consider fraud or other iregularity may have
taken place, or where such opportunity might exist;

c. Challenging management assumptions with regard to accounting estimates;

d. Identifying and testing journal entries, particularly those which appear to be unusual by size or
nature; and

e. Raviewing certificates of conformity necessary in order for the company to continue tc trade.

Because of the inherent limitatians of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealmsnt, forgery, callusion, omission or misrepresentation.

Afurther description of our responsibilities is available on the Financial Reporting Council’s website at:
hitps:/www.frc.org. ukfauditorsresponsibilities. This description forms part of our auditor's report.

-5-




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Use of our report

This report is made solely to the charity's trustees, as a body, in accordance with part 4 of the Charities {Accounts and
Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees those matters
we are required to state to them in an auditors report and far no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the charity and the charity's trustees as a body, for our audit wark,
for this report, or for the opinions we have formed.

Wl

Harer:dra Kishorlal Shah (FCCA) (Senior Auditor)
For and behalf of Shah & Co (Accountants) Ltd
Chartered Accountants & Statutory Auditors
Cash's Business Centre

1st Floor
228 Widdrington Road

Coventry
West Midlands

CV14PB




THE ENGINEERING TRUST

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2025

Unrestricted  Unrestricted

funds funds
2025 2024

Notes £ £
Income and eridowments from;
Charitable activities 3 2,058 42,931
Other trading activities 4 1,703,670 1,437,237
Investments 5 1,652 1,779
Other income 7 27,240 39,646
Total income 1,734,521 1,521,593

X ] n:

Raising funds 8 1,635,037 1,383,158
Charitable activities 9 75,085 84,036
Total expenditure 1,710,122 1,467,194
Net expenditure for the year/
Net outgoing resources 24,399 54,399
Taxation 26 (23,085) (24,140)
Net movement in funds 1,334 30,259
Fund balances at 1 September 2024 184,308 164,047
Fund balances at 31 August 2025 185,640 184,306

The statement of financial activities includes all gains and losses recognised in the year. All income and expenditure derive

from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account under the

Companies Act 2008.




THE ENGINEERING TRUST

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2025

Income and endowments from:
=SLtome and endowments from:

Donations and legacies
Charitable activities
Charitable

Investments

Total income
Expenditure on:
Charitable activities
Total expenditure

Net expenditure for the year/
Net outgoing resources
Net movement in funds

Fund balances at 1 September 2024

Fund balances at 31 August 2025

Unrestricted  Unrestricted

funds funds
2025 2024
Notes £ £
54,061 -
3 2,059 42,931
-] 28 110
56,148 43,041
10 72,732 84,035
72,732 84,035
(16,584) (40,994)
(16,584) (40,994) (
128,575 169,569 [
111,991 128,575

The statement of financial activities includes alf gains and losses recognised in the year. All income and expenditure derive |

from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account under the

Companies Act 2006,




THE ENGINEERING TRUST

BALANCE SHEET
AS AT 31 AUGUST 2025
Group Trust
2025 2024 2025 2024
Notes £ £ E £
Fixed assets
Tangible assets 16 & 17 165,344 162,607 - 380
Investments 18 - - 160,000 160,000
165,344 162,607 160,000 160,380
Current assets
Debtors 208 21 222,176 231,149 3,027 5,013
Cash at bank and in hand 76,879 83,095 4,421 8,211
298,055 314,244 7,448 13,224
Creditors: amounts falling due within one
year 22 & 23 (228,772) (258,398) (65,457) (45,029)
Net current assets 70,283 55,846 (48,008) (31,805)
Total assets less current liabilities 235,627 218,453 111,991 128,575
Creditors: amounts falling due after more
than one year 24 {156,085) (22,627) - -
Provision for liabilitics 26 (34,902) (11,520) - -
Net assets 185,640 184,306 111,991 128,575
Income funds
185,640 184,306 111,991 128,575

General unrestricted funds

The company is entitled ta the exemption from the audit re
the year ended 31 August 2025, although an audit has be

The directors acknowledge their responsibilities for com;
to accounting records and the preparation of financial statements.

plying with the r

quirement contained in section 477
en carried out under section 144 of the Charities Act 2011,

The financial statements were approved by the Trustee Directors on 24‘/2/24

Ms S D Jaycock
Trustee

Company Registration No. 01706333

of the Companies Act 2006, for

equirements of the Companies Act 2006 with respect




THE ENGINEERING TRUST

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2025

Cash flows from operating actlvities
Cash absorbed by operations

Investing activitles

Purchase of tangible fixed assets
Sale of tangible fixed assets
Investment income received

Net cash used in investing activities

Financing activities
Payment of finance lease obiigations

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

30

2025

(54,476)

1,552

(7,542)

2024
£ £
54,250
(61,857)
48,620
1,779
(52,924)
(54,162)
(7.542)
(6,216)
83,095
76,879

16,291

(11,258)

(54,162)

(49,129)

132,224

83,095

|
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2025

1

1.1

1.2

1.3

14

1.5

Accounting policies

Charity Information
The Engineering Trust is a private company limited by guarantee incorporated in England and Wales. The registered
office is 11 Wedgwood Road, Bicester, Oxfordshire, OX26 4UL.

Accounting convention

The financial statements have been prepared in accordance with the group's Memorandum and Articles of Association
incorporated 14 March 1983 as amended January 2024, the Companies Act 2006, FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” {"FRS 102"} and the Charities SORP "Accounting and Reporting
by Charities: Statement of Recommended Practice applicable {o charities preparing their accounts in accordance with
the Financial Reporting Standard applicable In the UK and Republic of reland (FRS 102)" (effective 1 January 2019).

The Statement of Financial Activities (SOFA) and balance sheet consolidate the financial statements of the trust and its
subsidiary undertaking. The results of the subsidiary are consolidated on a line by line basis. -

The trust is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available consolidated financial statements, including the trust, which are intended to give a true and
fair view of the assets, liabilities, financial position and profit ar loss of the group. The trust has therefore taken
advantage of exemptions from the following disclosure requirements for parent company information presented within
the consolidated financial statements:

+  Section 7 'Statement of Cash Flows'; Presentation of a statement of cash flow and related notes and
disclosures; .

The financial statements are prepared in sterling, which is the functional currency of the group. Monetary amounts in
these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below. '

Going concern

At the time of approving the financial statements, the trustee directors have a reasonable expectation that the group
has adequate resources to continue in operational existence for the foresesable future. Thus the trustee directors
continue to adopt the going concern basis of accounting in preparing the financiat statements.

Charitable funds
Unrestricted funds are available for use at the discrefion of the trustee directors in furtherance of their charitable
objectives.

Income
Income is recognised when the group is legally entitled to it after any performance conditions have been met, the
amounts can be measured reliably, and it is probable that income will be received,

The group's income is largely from the activities of Engineering Trust Training Limited. A significant proportion of this
relates to contracts with the Education and Skills Funding Agency for monitoring and assessment of apprenticeships in
engineering. Training revenue is recognised in the period the service is provided. Where payments are raceived from
customers in advance of services provided, the amounts are recorded as deferred income and included as part of

creditors due within one year.
Income from unlisted investments is recognised on a receivabis basis,

Other income is made up of sponsorships, grants and a license fee for the use of the group's training facilties.

Expenditure
Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a third party, it
is probable that a transfer of economic benefits will be required in settlement, and the amount of the obligation can be

measured reliably.

-11-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

1.6

1.7

1.8

1.9

1.10

Accounting policies (Continued)

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a third party, it
is probable that a transfer of economic benefits will be required in settlement, and the amount of the obligation can be
measured reliably.

Expenditure is classified by activity. The costs of each activity are made up of the total of direct costs and shared costs,
including support costs invelved in undertaking each activity. Direct costs attributable to a single activity are allocated
directly to that activity. Shared costs which contribute to more than one aclivity and support costs which are not
attributable to a single activity are apportioned between those activities on a basis consistent with the use of resources.
Central staff costs are allocated on the basis of time spent, and depreciation charges are allocated on the portion of the
asset’s uss,

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
livas on the following bases:

Leasehoid improvemants Straight line over the life of the lease
Plant and machinery 15% Reducing balance

Fixtures, fittings & equipment 15-25% Straight iine

Office & equipment 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the saie proceeds and the
carrying value of the asset, and is recognised in the statement of financial activities.

Fixed asset investments
Fixed asset investments are held at cost.

A subsidiary is an entity controlled by the group. Gontrol is the power to govern the financial and operating palicies of
the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting end date, the group reviews the carrying amounts of its tangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any).

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

Financial instruments
The group has elected to apply the provisians of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and seitle the liability simultaneously.

-12-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

1

1.1

1.12

113

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measurad at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest, Financial assets classified as receivable within one year are not

amortised.

Baslc financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recogriised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest, Financial liabilifies classified as payable within one year are not
amartised,

Trads creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less.
If not, they are presanted as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Derecagnition of financial liabilities
Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or cancslled.

Taxation ]
The tex credit represents deferred tax.

Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the

statement of financial activities because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group's liabifity for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred Tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised fo the

extant that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities ara not recognised if the timing difference arises from goodwill or from the initia!
racognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced 1o the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expacted to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the statement of financial activities, except when it ralates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax
assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes lavied by the same tax authority.

Employee benefits
The cost of any unused holiday entitlement is racognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the graup is demonstrably committed to
terminate the employment of an employee or to provide termination benefits,

Retirement benefits
Payments to defined cantribution retirement benefit schemes are charged as an expense as they falt due.

-13-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

1.14

115

1.16

Accounting policies {Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a finance
lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged to
net income/(expenditure) for the year so as to produce a constant periodic rate of interest on the remaining balance of
the [iability,

Rentals payable under operating leases, including any lease incentives recsived, are charged as an expense on a
straight line basis over the term of the relevant lease.

Forelgn exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevalling on the reporting end date. Gains and losses arising on translation in the period
are included in the statement of financial activities.

Government grants
Grants are accounted for on a received basis. Grants for capital items ara credited to the cost of the fixed asset.

Critical accounting estimates and judgements

In the application of the group’s accounting policies, the trustee directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factars that are considered to
be relevant. Actual results may differ from these estimates. -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods whers the revision affects both current and future periods.

The following judgements have been made in the process of applying the above accounting policies that have had the
most significant effect on amounts recognised in the financial statements:

-ETT Turnover

Turnover is recognized when the training service is delivered to students, not when payment is received.

- Tangible fixed assets

Depreciation is provided in order to write off each asset over its estimated useful life or, if held under a finance lease,
over the lease term, whichever is the shorter, The actual lives of these assets are reviewed annually and may vary
depending on a number of factors. In assessing asset lives, factors such as life cycles and maintenance programmes

are taken into account. Residual value assessment considers issues such as the remaining life of the assets and
projected disposal values.

- Finance lease or operating lease
In determining whether leases entered inta by the company, either as a lessor or lessee, are operating or finance

leases, the directors have assessed whether the risks and rewards of ownership have been transferred from the
lessor to the lessee on an individual lease by lease basis.
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

2 Critical accounting estimates and judgements

The fallowing are key sources of estimation uncertainty:

- Impairment of tangible fixed assets

{Continued)

In determining whether there are indicators of impairment of the company's tangible fixed assets, factors taken into
consideration by the directors inciude the economic value in use and whether there are any expected future cash

flows to be generated from such assets,

3 Charltable activities ~ Consolidated and Trust

Sales within charitable activities

4 Other trading activities - Consalidated

Engineering apprenticeships and other work-based training

5 Investments — Consolidated

Interest receivable

Summer Summer
Camp Income Camp Income

2025 2024
£ £
2,059 42,931

Unrestricted Unrestricted

funds funds
2025 2024
£ £

1,703,670 1,437,237

Unrestricted Unrestricted

funds funds
2025 2024

£ £

1,552 1,779
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

8 Investments ~ Trust

Interest receivable

7 Other income — Consolidated

Sponsorship and grant revenue
‘ License to occupy incoma

8 Raising funds — Consolidated

Trading costs

Direct costs
Support costs

Unrestricted
funds

2025
£

28

Unrestricted |
funds

2024 ‘
£

110 !

28

110

Unrestricted
funds

2025
£

9,000
18,240

Unrestricted
funds

2024
£

17,755
21,891

27,240

39,846

Unrestricted
funds

2025

£

312,941
1,322,096

Unrestricted
funds

2024

£

167.024
1,216,134

1,635,037

1,383,158
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

g

10

Charitable activities — Consolidated

Depreciation
Direct costs

Share of support costs (see note 11)
Share of governance costs (see note 11)

Charitable activities = Trust

Depreciation
Direct costs

Share of support costs (see note 12)
Share of governance costs (see note 12)

2025 2024
£ £
380 380
21,422 44,851
21,802 45,031
43,723 29,705
9,560 9,300
75,085 84,036
2025 2024
£ £
380 380
21,422 44,651
21,802 45,031
41,270 29,705
9,560 9,300
50,930 39,005
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

11 Support costs ~ Consolidated

Support costs Governance 2025 Support costs Governance 2024
costs costs
£ £ £ £ £ £
Staff costs 986,608 - 986,609 849,076 849,076
Depreciation and
(profit)floss on disposal - B = - . -
Premises expenses 41,344 - 41,344 41,344 - 41,344
Marketing and promotian of
engineering 1,049 - 1,048 1,538 1,538
Insurance 8,405 . 8,405 6,520 - 6,520
Gomputer running costs 61,750 - 61,750 53,874 - 53,874
Motor and travel expenses 60,517 80,517 63,173 63,173
Subscriptions and
publications 1,114 - 1,114 2,255 2,255
Printing, postage, stationeryand 10,232 . 10,232 18,061 18,061
advertising
Irrecoverable VAT 39,697 - 39,697 51,824 51,824
Other costs 78,342 - 78,342 80,456 80,456
Audit and accountancy - 20,264 20,264 - 22,807 22,807
Legal and professional fees = 3,198 3,198 - 7,892 7,892
Consulting fees - 24,0861 24,061 - 26,538 26,538
1,289,059 47,523 1,336,582 1,168,121 57,237 1,225,358
Analysed between
Trading 1,247,689 37,963 1,285,652 1,138,418 47,937 1,186,353
Charitable activities 41,370 9,560 ~ 50,930 29,705 9,300 39,005
128&959 47,523 1,336,582 1,168,121 57,237 1,225,358
_— — e

Govemance costs includes payments 1o the auditors of £17,860 (2024 - £15,000) for audit fees.
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2025

12

13

14

Support costs — Trust
Support costs . Governance 2025 Support costs Governance 2024
costs costs
£ £ £ £ £ £
Premises expenses 1,344 1,344 1,344 - 1,344
Mar_keting and promotion of
engineering 1,049 1,049 1,538 - 1,638
Other costs 38,977 38,977 26,823 - 26,823
Audit and accountancy 9,560 9,560 - 9,300 9,300
41,370 9,560 50,930 29,705 9,300 39,005
Charitable activities 41,370 8,560 50,930 29,705 9,300 39,005

Governance costs includes payments to the auditors of £9,560 (2024 - £8,500) for audit fees.

Trustee Directors

None of the trustee directors (or any persons connected with them) received any remuneration or benefits from the

group during the year (2024: Nil).

Employees — Consolidated

The average monthly number of employees for the group during the year was:

The trust had no direct emplayees during the current and previous year.

Employment costs

Wages and salaries
Social security costs
Other pension costs

2025 2024
Number Number
24 23

2025 2024

£ £
836,348 716,685
80,580 68,531
45,369 39,539
962,297 824,755
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

14 Employees ~ Consolidated and Trust {Continued)
The number of employees whose annual remuneration was more than £60,000 is as
follows:
2025 2024
Number Number
£60,001 to £70,000 1 1
15  Pensions
The group makes payments to a defined contribution pension scheme for the benefit of its employees.
The pension cost for the year was £45,369 (2024: £39,538).
16 Tangible fixed assets — Consolidated
Leasehold Plant and Flxtures, fittings Total
impr v quipment
[3 £ £ - £
Cost
At 1 September 2024 152,993 35,499 59,161 247,653
Additions 40,922 - 13,554 54,476
Disposals - - -
Reclassification/transfer - - -
At 31 August 2025 183,915 35,499 72,715 302,129
Depreciation and impairment
At 1 September 2024 47,372 5,324 32,350 85,046
Depreciation charged in the year 36,314 5,327 10,098 51,739
Elimination on disposal - - . -
Reclassificationfransfer - - - -
At 31 August 2025 83,686 10,651 42,448 136,785
Carrying amount
At 31 Augusi 2025 110,228 24,848 30,267 165,344
At 31 August 2024 108,621 30,175 26,811 162,607
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

17  Tangible fixed assets — Trust
Cost
At 1 September 2024
At 31 August 2025
Deprectation and impairment
At 1 September 2024
Depreciation charged in the year

At 31 August 2025

Carrying amount
At 31 August 2025

At 31 August 2024

18  Fixed asset investments ~ Trust

Cost or valuation
At 1 September 2024 & 31 August 2025

Carrying amount
At 31 August 2025

At 31 August 2024
Other investments comprise: Notes
Investments in subsidiaries 19

Fixtures, fittings 8& equipment

£

7,250

7,250

8,870
380

380

Other investments

2025
£

160,000

160,000

160,000

|

160,000

|

2024
£

160,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2025

19

20

21

22

Subsidiaries
Details of the group's subsidiaries at 31 August 2025 are as follows:

Registered Nature of business

office

Name of undertaking

11 Wedgwood
Road, Bicester,
Oxfordshire, 0X26
707

Delivery apprenticeships and

Engineering Trust Training
training

Limited

Debtors - Consolidated
Amounts falling due within one year:

Trade debtors
Other debiors
Prepayments and accrued income

Total debtors

Debtors — Trust

Amounts falling due within one year:

Amounts owed by group undertakings
VAT
Prepayments and accrued incoms

Creditors: amounts failing due within one year - Consolidated

Notes

Obligations under finance leases 25
Other taxation and social security

Trade creditors

Other creditors

Corporation tax

Accruals and deferred income

Class of % Held
shares held Direct Indirect
Ordinary 100.00
2025 2024
£ £
145,623 138,062
10,139 10,736
66,414 82,351
222,176 231,149
2025 2024
£ £
1,416 -
780 3,081
831 1,932
3,027 5,013
£ £
7,542 7,543
23,326 19,508
118,082 149,682
27,263 32,701
- 317
52,559 48,647
228772 258,398
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23

24

26

Creditors: amounts falling due within one year — Trust

2025 2024
£ £
Trade creditors 197 2,196
Amounts owed to group undertakings 44,700 31,905
Accruals and deferred income 10,560 10,928
55,457 45,029
Creditors: amounts falling due after more than one year - Consolidated
2025 2024
Notes £ £
Obligations under finance leases 25 15,085 22,627
Finance lease obligations
Future minimum lease payments due under finance leases:
2025 2024
£ £
Within ane year 7.542 7,543
Within two and five years 15,085 22,627
22,627 30,170

Taxation

Deferred tax
The following are the major deferred tax liabilities and assets, recognised by the group and movemants thereon:

2025 2024

Group £ £
Accelerated capital allowances - Liability (41,336) (40,557)
Tax losses carried forward - Asset 6,434 20,037

(34,902) (11,520)

Deferred tax assets and liabilities are offset where the group has a legally enforceable right to do so. The following is
the analysis of the deferred tax balances (after offset) for financial reporting purposes:
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FOR THE YEAR ENDED 31 AUGUST 2025

(Continued)
26 Taxation
Movements on deferred tax
2025
£
Accelerated capital allowances (41,335)
Tax losses carried forward 6,434
Liability at 31 August 2025 (34,902)
Analysis of the tax charge/(credit)
The tax charge/(credit) on the profit for the year was as follows:
2025 2024
£ £
Current tax (317) 317
Deferred tax 23,382 23,823
23,0865 24,140

Tax on profit

UK Carporation tax charge has been taxed at 19% (2024: 19%).
27  Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under non-
cancellable operating leases, which fall due as follows:

2025 2024

£ £

Within one year 53,209 49,878
Between two and five years 156,538 169,714
In over five years 72,964 104,823
282,801 324,415
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28

29

30

31

Related party transactions

During the year, the Engineering Trust Training Limited received income and/or incurred (expenditure) from/with the
following companies in which some of the trustees have an interest: -

Navtech Radar Limited - Incoma £Nii (2024 £5,227)
TEX Plastics — Income £127 (2024: £Nil)
XDS Oxford - Income £14,878 (2024; £NIl

Amounts due from/(tc) Engineering Trust Training Limited with companies in which some of the trustees have an interest
as at the year-end were as follows: -

Group Training and Development Limited — (£23,619) (2024: £(23,619))

Group Training and Development Limited - £3,004 (2024: £Nil)

The group has taken advantage of the exemptions provided by FRS 102 Section 33, not to disclose transactions and
outstanding balances with Engineering Trust Training Limited as it is wholly owned by The Engineering Trust.

Constitution

The Engineering Trust is a company limited by guarantee. In the event of liguidation, each member is liable to
contribute a sum not exceeding £20 if there is a deficiency of assets.

Cash generated from operations — Consolidated 2025 2024
£ £
Surplus/(Deficit) for the year 1,334 30,259
Adjustments for;
Taxation credited 23,065 24,140
Investment incoma recognised in statement of financial activities (1,552) (1,779)
(Gain)/ioss on disposal of tangible fixed assets - (7,293)
Depreciation and impairment of tangible fixed assets 51,739 49,216
Movements in working capital:
(Increase)/decrease in debtors 8,973 (52,346)
Increase/(decrease) in creditors (29,309) {25,908)
Cash absorbed by operations 54,250 16,201
Analysis of changes in net funds — Consolidated
At 1 Sef Cashfl New finance At 31August
2024 ieases 2028
£ £ £ £
Cash at bank and in hand 83,095 (6,216) - 76,879
Obligations under finance leases (30,170) - - (30,170)
52,925 (6,216) - 46,709
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