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THE ENGINEERING TRUST

TRUSTEE DIRECTORS' REPORT (INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 AUGUST 2024

The trustee directors present their annual report and financial statements for the year ended 31 August 2024.

The financial statements have been prepared in accordance with the accounting policies set out in note 1.1 to the financial
statements and comply with the group's governing document, the Companies Act 2008 and "Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Repubtic of Ireland (FRS 102)" (effective 1 January 2018).

The Group is made up of The Engineering Trust (The Trust) and its wholly owned subsidiary, Engineering Trust Training
Limited (ETT).

The Trust is registered with the Charity Commission in England and Wales and is a company limited by guarantes registered
at Companies House. The governing instrument of the company is the Memorandum and Articles of Association incorporated
14 March 1983 as amended January 2024,

Objectives and activities

The Group continues to be successful in the promotion of engineering, promotion of careers in the industry, delivery of
apprenticeships and celebration of those working in the industry.

The main activities of the Group are delivered via ETT, involving the training of apprentices for the Engineering,
Manufacturing and Maintenance sectors. Other initiatives are delivered under The Trust inciuding work in schools, work to
support events such as National Apprenticeship Week, Women in Engineering and Oxfordshire Apprenticeship Awards and
celebration of those who work with and learn under ETT via The Engineering Trust Annual Awards.

Public benefit

The trustees have taken into account the Charity Commission guidance on public benefit and believe that the activities of the
Trust are in line with guidance.

Achievements and performance
The Trust

The Trust's work within schools and colleges continued with face-io-face events and careers talks. Other Trust projects such as
STEM Summer Courses opened for the third year and STEM Saturday Clubs were also piloted, increasing The Trust's work, and
further meeting its charitable aims. The Trust continued to run its own Annual Awards, recognising excellence within the
apprentices and employers that ETT work with. It also, for the third time, sponsored a categary within the Oxfordshire
Apprenticeship Awards and the North Devon Manufacturers Association Awards. The Trust worked to strengthen its Board by
recruiting more Trustees, continuing the work to improve its oversight and govemance.

ETT

ETT places future engineers into good quality apprenticeships, many of whom go on to further leamning and obtain senior or
management positions because of their apprenticeship. ETT offers apprenticeships at levels 2, 3 and 4, training more than 280
apprentices across the south of England, holding a Grade 2 ‘Good’ OFSTED result across all four areas from its inspection in
summer 2022. ETT continued fo experience a good level of business with a steady flow of new apprentices and businesses
choosing to use ETT as their training provider. ETT will post a profit and 2023/24, seeing the benefit of changes made to our
operating model in previous years. More can be done to further improve the financial position with the continued reduction of
sub-contracting and the increase in use of The Engineering Skills Academy, its training venue in Bicester Oxfordshire, and the
surrounding counties continue to see a strong engineering sector with growth in companies based in the region.

There remains a lack of trained staff, leading to businesses protecting their future by training apprentices and the Government's
continued push to promote apprenticeships. The outlook in Devon, where ETT has a small cohort of apprentices and two full time
staff members, continues to have a different outlook, with business being good but stower that Oxfordshire. ETT has a reliance
on subcontracted provision for the day release element of the apprenticeship to a local coliege which will remain in the long term.
The aim is for this subcontractor to be one of the very few still required for ETT delivery, if not the only subcantracted provision in
the future.

ETT had a negative year in terms of 'leaver’ numbers, meaning those apprentices who exit their program before completion
and struggled to complete learners on time. Both factors had an effect financially and in terms of our Qualification Success
Rates (QAR) measured by the ESFA. Action has been taken to address both issues and those changes aim to bring ETT
back into acceptable numbers in both areas.




THE ENGINEERING TRUST

TRUSTEE DIRECTORS' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

Financial review

2023/24 saw the benefit of changes to the ETT business model, significantly reducing subcontracting and increasing the
numbers of apprentices in training at The Engineering Skills Academy, leading it to a surplus position at the end of the year. The
surplus has, for the first time in many years, covered the spend within The Trust. To add to this, the organisation as a whole, is in
surplus.

Cashflow within ETT is the biggest chalienge, however constant management has meant that the organisation has been
operated within its means. The Trust will get income from the ETT surplus made in 2023/24 which will be used to pay for the
work the Trust did in 2023/24, which ETT funded due to low cash in The Trust. The aim is to leave an amount in The Trust to
begin to build its liquidity again, however this is a long-term process and will take several years. STEM Summer Courses &
Saturday STEM Clubs continued to not make a surplus and therefore did not contribute to The Trust’s financial position. The
Trust continues to have little operating capital to take into 2024/25 however, the current model of ETT funding The Trust's work
and subsequently recouping the amount from the surplus gift aided to The Trust, will continue.

Plans for future periods
The Trust

The Trust will continue its work over the next 12 months, supporting schools and colleges with careers advice and guidance. It
will hold its Annual Apprentice Awards in Oxfordshire and replicate the event in Devon too. STEM Summer Courses and
Saturday STEM Clubs will take a pause in 24/25 whilst we re-evaluate the way it is operated. Continuing to increase The Trust's
direct income remains a key objective with the intention of diversifying, so not being solely refiant on income from ETT making a
surplus. Income from ETT surpius remains an important source and will be more reliable in the coming years.

ETT

2024/25 will see ETT again strengthen its position within the apprenticeship market, working with more employers and
maximizing new starts, apprentice retention and completions. Continuing to develop The Engineering Skills Academy remains
key to moving the business forward, both in terms of apprenticeship delivery and other forms of training. Finding and retaining
good staff is a key focus as is structuring the business to ensure we can grow sustainably. Maintaining a surplus overall
between both elements is key and ETT remains to be the main contributor to this and the intention, in the years to come, is to
improve the surplus and contribute more.

Structure, governance and management

Trustees are drawn predominantly from companies we deliver apprenticeship and hod a broad range of skills and capabilities
that allows for them to provide effective governance for both The Trust and ETT. During the year, the Directors (Trustees) have
reviewed the risks, which may affect the charity and have acted accordingly where necessary.

Events since the end of the year )
Information relating to events since the end of the year is given in the notes to the financial statements.

Statement of trustee directors' responsibilities
The trustee directors, who are also the directors of The Engineering Trust for the purpose of company law, are responsible for

preparing the Trustee Directors’ Report and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company Law requires the trustee directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the group and of the incoming resources and application of resources, including the income and
expenditure, of the charitable company for that year.

In preparing these financial statements, the trustee directors are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group will
continue in operation.




THE ENGINEERING TRUST

TRUSTEE DIRECTORS® REPORT {INCLUDING DIRECTORS’ REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

Statement of trustee directors' responsibilities - continued

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group will
continue in operation.

The trustee directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the
prevention and detection of fraud and other imegularities.

Auditor

In accordance with the company's arficles, a resolution proposing that Shah & Co (Accountants) Limited be reappointed as
auditor of the company will be put at a General Meeting.

Disclosure of information to auditor

Each of the trustee directors has confirmed that there is no information of which they are aware which is relevant to the audit,
but of which the auditor is unaware. They have further confirmed that they have taken appropriate steps to identify such
relevant information and to establish that the auditor is aware of such information.

The trustee directors' report was approved by the Board of Trustee Directors.

.

Mr R Morris
Trustee director

23 May 2025




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Opinion

We have audited the financial statements of The Engineering Trust (the ‘trust’) and its subsidiary (the ‘group') for the year
ended 31 August 2024 which comprise the group statement of financial activities, the charity statement of financial activities,
the group balance sheet, the charity balance sheet, the group statement of cash flows and the notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted Accounting Practice) and
Charities SORP.

In our opinion, the financial statements:

- give a true and fair view of the state of the group's and the parent trust's affairs as at 31 August 2024 and of its
incoming resources and application of resources, for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfifled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustee directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group’s ability to continue as a going concern for a period of at

least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the trustee directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The trustee directors are responsible for the other information contained within the annual report. Our
opinion an the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon, Qur responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise
appears to be materially misstated. if we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and Reports)
Regulations 2008 require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustee directors’ report;
or

- sufficient accounting records have not been kept; or

- the financial statements are not in agreement with the accounting records; or

- we have not received all the information and explanations we require for our audit,




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Responsibilities of trustee directors

As explained more fully in the statement of trustee directors' responsibilities, the trustee directors, who are also the directors
of the group for the purpose of company law, are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such internal control as the trustee directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. In
preparing the financial statements, the trustee directors are responsible for assessing the group’s ability to continue as a
going concern, disclosing, as applicable, matiers related to going concern and using the going concern basis of accounting
unless the trustee directors either intend to liquidate the charitable company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financlal statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the Act and
relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We desig'n procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

1. Atthe planning stage of the audit we gain an undersianding of the laws and regulations which apply to the
company and how the management seek to comply with those laws and regulations. This helps us to plan
appropriate risk assessments.

2. During the audit we facus on relevant risk areas and review the compliance with the laws and regulations by
making relevant enquiries and undertaking corroboration, for example by reviewing Board Minutes and other
documentation.

3. We assess the risk of material misstatement in the financial statements including as a result of fraud and
undertook procedures including:

a. Reviewing the controls set in place by management;

b. Making enquiries of management as to whether they consider fraud or other irregularity may have
taken place, or where such opportunity might exist;

¢. Challenging management assumptions with regard to accounting estimates;

d. Identifying and testing journal entries, particularly those which appear to be unusual by size or
nature; and

e. Reviewing certificates of conformity necessary in order for the company to continue to trade.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or reguiation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




THE ENGINEERING TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE DIRECTORS OF THE ENGINEERING TRUST

Use of our report

This report is made solely to the charity’s trustees, as a body, in accordance with part 4 of the Charities (Accounts and
Reporis) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees those matters
wae are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the charity and the charity's trustees as a body, for our audit work,
for this report, or for the opinions we have formed.

A
ms_horlal Shah (FCCA) (Senior Auditor)

For and behalf of Shah & Co (Accountants) Ltd

Chartered Accountants & Statutory Auditors

Eligible to act as an auditor in terms of Section 1212 of the Companies Act 2006

Cash's Business Centre

1st Floor

228 Widdrington Road

Coventry

West Midlands

CV14PB

Daie: 23 May 2025




THE ENGINEERING TRUST

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2024

Income and endowments from:
Charitable activities

Other trading activities
Investments

Other income

Total income

Expenditure on:

Raising funds

Charitable activities

Total expenditure

Net expenditure for the year/

Net outgoing resources

Taxation

Net movement in funds

Fund balances at 1 September 2023

Fund balances at 31 August 2024

Unrestricted Unrestricted

funds funds
2024 2023
Notes £ £
3 42,931 26,921
4 1,437,237 1,100,838
5 1,779 1,540
7 38,646 57,561
1,521,593 1,186,860
8 1,383,158 1,141,910
9 84,036 61,452
1,467,194 1,203,362
54,399 (16,502)
26 (24,140) 12,303
30,259 (4,199)
154,047 158,246
184,306 154,047

The statement of financial activities includes all gains and losses recognised in the year. All income and expenditure derive

from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account under the

Companies Act 2008.




THE ENGINEERING TRUST

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2024

Unrestricted Unrestricted

funds funds
2024 2023
Notes £ £
Income and endowments from:
Charitable activities 3 42,931 26,921
Investments 6 110 196
Total income 43,041 27,117
Expenditure on:
Charitable activities 10 84,035 61,452
Total expenditure 84,035 61,452
Net expenditure for the year/
Net outgoing resources (40,994) (34,335)
Net movement in funds (40,994) (34,335)
Fund balances at 1 September 2023 169,569 203,904
Fund balances at 31 August 2024 128,575 168,569

The statement of financial activities includes all gains and losses recognised in the year. All income and expenditure derive
from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account under the
Companies Act 2006.




THE ENGINEERING TRUST

BALANCE SHEET
AS AT 31 AUGUST 2024
Group Trust
2024 2023 2024 2023
Notes £ £ £ £
Fixed assets
Tangible assels 16 & 17 162,607 191,493 380 760
Investments 18 - - 160,000 160,000
162,607 191,493 160,380 160,760
Current assets
Debtors 20& 21 231,149 191,106 5,013 1,434
Cash at bank and in hand 83,095 132,224 8,211 32,441
314,244 323,330 13,224 33,875
Creditors: amounts falling due within one
year 22823 (258,398) (293,310) (45,029) (25,066)
Net current assets 55,846 30,020 (31,805) 8,809
Total assets less current liabilities 218,453 221,513 128,575 169,569
Creditors: amounts falling due after more
than one year 24 (22,827) (67,466) - -
Provision for liabilities 26 (11,520) - - -
Net assets 184,306 154,047 128,575 169,569
Income funds
General unrestricted funds 184,306 154,047 128,575 169,569

The company is entitled to the exemption from the audit requirement contained in section 477 of the Companies Act 20086, for

the year ended 31 August 2024, although an audit has been carried out under section 144 of the Charities Act 2011.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect

to accounting records and the preparation of financial statements.

The financial statements were approved by the Trustee Directors on 23 May 2025

@L,q
Mr R Morris

Trustee

Company Registration No. 01706333




THE ENGINEERING TRUST

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2024

2024

Notes £ £
Cash flows from operating activities
Cash absorbed by operations 30 16,291
Investing activities
Purchase of tangible fixed assets (61,657)
Sale of tangible fixed assets 48,620
Investment income received 1,779
Net cash used in investing activities (11,258)
Financing activities
Payment of finance lease obligations (54,162)
Net cash used in financing activities (54,162)
Net decrease in cash and cash equivalents (49,129)
Cash and cash equivalents at beginning of year 132,224
Cash and cash equivalents at end of year 83,095

2023
£ £
(22,500)
(98,026)
1,540
(96,486)
(118,986)
251,210
132,224

-10-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2024

1 Accounting policies

Charity information

The Engineering Trust is a private company limited by guarantee incorporated in England and Wales. The registered
office is 11 Wedgwood Road, Bicester, Oxfordshire, OX26 4UL.

1.1 Accounting convention
The financial statements have been prepared in accordance with the group's Memorandum and Articles of Association
incorporated 14 March 1983 as amended January 2024, the Companies Act 2008, FRS 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the Charities SORP "Accounting and Reporting
by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance with
the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (effective 1 January 2019).

The Statement of Financial Activities (SOFA) and balance sheel consolidate the financial statements of the trust and its
subsidiary undertaking. The results of the subsidiary are consolidated on a line by line basis.

The trust is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available consolidated financial statements, including the trust, which are intended to give a true and
fair view of the assets, liabilities, financial position and profit or loss of the group. The trust has therefore taken
advantage of exemptions from the following disclosure requirements for parent company information presented within
the consolidated financial statements:

«  Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;

The financial statements are prepared in sterling, which is the functional currency of the group. Monetary amounts in
these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

1.2 Going concem
At the time of approving the financial statements, the trustee directors have a reasonable expectation that the group
has adequate resources to continue in operational existence for the foreseeable future. Thus the trustee directors
continue to adopt the going concern basis of accounting in preparing the financial siatements.

1.3 Charitable funds

Unrestricted funds are available for use at the discretion of the trustee directors in furtherance of their charitable
objectives.

14 Income

Income is recognised when the group is legally entitled to it after any performance conditions have been met, the
amounts can be measured reliably, and it is probable that income will be received.

The group's income is largely from the activities of Engineering Trust Training Limited. A significant proportion of this
relates to contracts with the Education and Skills Funding Agency for monitoring and assessment of apprenticeships in
engineering. Training revenue is recognised in the period the service is provided. Where payments are received from
customers in advance of services provided, the amounts are recarded as deferred income and included as part of
creditors due within one year.

Income from unlisted investments is recognised on a receivable basis.

Other income is made up of sponsorships, grants and a license fee for the use of the group's training facilities.

1.5 Expenditure
Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a third party, it
is probable that a transfer of economic benefits will be required in settlement, and the amount of the obligation can be
measured reliably.

-11-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

1 Accounting policies {Continued)

Expenditure is recognised once there is a legal or constructive obfigation to transfer economic benefit to a third party, it
is probable that a transfer of economic benefits will be required in settlement, and the amount of the obligation can be
measured reliably.

Expenditure is classified by activity. The costs of each aclivity are made up of the total of direct costs and shared costs,
including support costs involved in undertaking each activity. Direct costs attributable to a single activity are allocated
directly to that activity. Shared costs which contribute to more than one activity and support costs which are not
attributable to a single activity are apportioned between those activities on a basis consistent with the use of resources.
Central staff costs are allocated on the basis of time spent, and depreciation charges are allocated on the portion of the
asset’s use.

1.6 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold improvements Straight line over the life of the lease
Plant and machinery 15% Reducing balance

Fixtures, fittings & equipment 15-25% Straight line

Office & equipment 25% Straight fine

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the statement of financial activities.

1.7 Fixed asset investments
Fixed asset investments are held at cost.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

1.8 Impairment of fixed assets
At each reporting end date, the group reviews the carrying amounts of its tangible assets to determine whether there is
any-indication that those assets have suffered an impairment loss. If any such indication exists, the recoverabie amount
of the asset is estimated in order to determine the extent of the impairment loss (if any).

1.9 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other shori-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

1.10 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and fiabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

-12-




THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

1.13

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future rgzeipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less.
If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Taxation
The tax credit represents deferred tax.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
statement of financial activities because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred Tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the exient that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settied or the
asset is realised. Deferred tax is charged or credited in the statement of financial activities, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax
assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the group is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

1 Accounting policies {Continued)

1.14 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assels at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a finance
lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged to
net income/(expenditure) for the year so as to produce a constant periodic rate of interest on the remaining balance of
the liability.

Rentals payable under operating leases, including any lease incentives received, are charged as an expense on a
straight line basis over the term of the relevant leass.

1.15 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in the statement of financial activities.

1.16 Government grants
Grants are accounted for on a received basis. Grants for capital items are credited to the cost of the fixed asset.

Critical accounting estimates and judgements

in the application of the group’s accounting poficies, the trustee directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

The following judgements have been made in the process of applying the above accounting policies that have had the
most significant effect on amounts recognised in the financial statements:

-ETT Turnover

Turnover is recognized when the training service is delivered to students, not when payment is received.

- Tangible fixed assets

Depreciation is provided in order to write off each asset over its estimated usefu! life or, if held under a finance lease,
over the lease term, whichever is the shorter. The actual lives of these assets are reviewed annually and may vary
depending on a number of factors. In assessing asset lives, factors such as life cycles and maintenance programmes
are taken into account. Residual value assessment considers issues such as the remaining life of the assets and
projected disposal values.

- Finance lease or operating lease

In determining whether leases entered into by the company, either as a lessor or lessee, are operating or finance

leases, the directors have assessed whether the risks and rewards of ownership have been transferred from the
lessor to the lessee on an individual lease by lease basis.
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2024

2 Critical accounting estimates and judgements

The following are key sources of estimation uncertainty:

- Impairment of tangible fixed assets

(Continued)

In determining whether there are indicators of impairment of the company's tangible fixed assets, factors taken into
consideration by the directors include the economic value in use and whether there are any expected future cash

flows to be generated from such assets.

3 Charitable activities ~ Consolidated and Trust

Sales within charitable activities

4 Other trading activities — Consolidated

Engineering apprenticeships and other work-based fraining

5 Investments -~ Consolidated

Interest receivable

Summer Summer
Camp Income Camp Income

2024 2023
£ £

42,931 26,921

Unrestricted Unrestricted

funds funds
2024 2023
£ £

1,437,237 1,100,838

Unrestricted Unrestricted

funds funds
2024 2023

£ £

1,779 1,540
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

6 Investments - Trust

Interest receivable

7 Other income = Consolidated

Sponsorship and grant revenue

License to occupy income

8 Raising funds — Consolidated

Tradina costs
Direct costs

Support costs

Unrestricted Unrestricted

funds funds

2024 2023

£ £

110 196

110 196

Unrestricted Unrestricted
funds funds

2024 2023

£ £

17,755 35,000
21,891 22,561
39,646 57,561

Unrestricted Unrestricted

funds funds

2024 2023

£ £

167,024 296,641

1,216,134 845,269

1,383,158 1,141,910
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

9 Charitable activities — Consolidated

2024 2023
[ £
Depreciation 380 380
Direct costs 44,651 13,647
45,031 14,027
Share of support costs (see note 11) 29,705 37,125
Share of governance costs (see note 11) 9,300 10,300
84,036 61,452

10 Charitable activities - Trust
2024 2023
£ £
Depreciation 380 380
Direct costs 44,651 13,647
45,031 14,027
Share of support costs (see note 12) 29,705 37,125
Share of governance costs (see note 12) 9,300 10,300
39,005 61,452
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

11 Support costs = Consolidated

Support costs Govemarnce 2024 Support costs Governance 2023
costs costs
£ £ £ £ £ £
Staff costs 849,076 849,076 584,782 . 584,782
Depreciation and
(profityioss on disposal - . 20,337 . 20,337
Premises expenses 41,344 41,344 72,097 - 72,097
Marketing and promotion of
engineering 1,638 . 1,638 5,291 - 5,291
Insurance 6,520 . 6,520 5,015 . 5,015
Computer running costs 53,874 . 53,874 24,878 - 24,878
Motor and travel expenses 63,173 - 63,173 51,070 - 51,070
Subscriptions and
publications 2,255 . 2,255 4,954 . 4,954
Printing, postage, stationeryand 18,061 . 18,061 14,212 . 14,212
advertising
Irrecoverable VAT 51,824 . 51,824 45,886 . 45,886
Other costs 80,456 . 80,456 15,460 - 15,460
Audit and accountancy - 22,807 22,807 - 21,574 21,574
Legal and professional fees - 7,892 7,892 - 4,029 4,029
Consulting fees - 26,538 26,538 - 23,109 23,109
1,168,121 57,237 1,225,358 843,982 48,712 892,694
Angzlysed between
Trading 1,138,416 47,937 1,186,353 806,857 38,412 845,269
Charitable activities 29,705 9,300 39,005 37,125 10,300 47,425
1,168,121 57,237 1,225,358 843,982 48,712 892,694
M

Governance costs includes payments to the auditors of £15,000 (2023 - £9,500) for audit fees.
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

12  Support costs - Trust

Support costs Governance 2024Support costs Governance 2023
costs costs

£ £ £ £ £ £

Premises expenses 1,344 v 1,344 1,801 - 1,901
Marketing and promotion of

engineering 1,538 1,538 35,190 - 35,190

Other costs 26,823 ‘ 26,823 34 - 34

Audit and accountancy 9,300 9,300 10,300 10,300

29,705 9,300 39,005 37,125 10,300 47,425

Charitable activities 29,705 9,300 39,005 37,125 10,300 47,425

Governance costs includes payments to the auditors of £8,500 (2023 - £5,500) for audit fees.

13 Trustee Directors

None of the trustee directors (or any persons connected with them) received any remuneration or benefits from the

group during the year (2023: Nil).
14  Employees = Consolidated

The average monthly number of employees for the group during the year was:

The trust had no employees during the current and previous year.

Employment costs

Wages and salaries
Social security costs
Other pension cosls

2024 2023
Number Number
23 14

2024 2023

£ £
716,685 476,493
68,531 45,454
39,539 26,750
824,755 548,697
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2024

14  Employees - Consolidated and Trust

The number of employees whose annual remuneration was more than £60,000 is as

follows:

£60,001 to £70,000

15 Pensions

The group makes payments to a defined contribution pension scheme for the benefit of its employees.

The pension cost for the year was £39,539 (2023: 26,750).

16  Tangible fixed assets ~ Consolidated

Cost

At 1 September 2023
Additions

Disposals
Reclassification/transfer

At 31 August 2024

Depreciation and impairment
At 1 September 2023

Depreciation charged in the year
Elimination on disposal
Reclassification/transfer

At 31 August 2024

Carrying amount
At 31 August 2024

At 31 August 2023

(Continued)

2024 2023

Number Number

1 1

Leasshold Plant and Fixtures, fittings Total
Improvements machlnery & equipment

£ £ £ £

109,424 104,849 20,343 234,616

43,569 11,561 6,527 61,657

- (48,620) - (48,620)

- (32,291) 32,291 -

152,993 35,499 59,161 247,653

18,273 14,515 10,335 43,123

29,099 17,326 2,791 49,216

- (7,293) - (7,293)

- (19,224) 19,224 -

47,372 5,324 32,350 85,046

105,621 30,175 26,811 162,607
91,151 90,334 10,008

191,493
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

17  Tangible fixed assets — Trust
Fixtures, fittings & equipment

£
Cost
At 1 September 2023 7,250
At 31 August 2024 7,250
Depreciation and impairment
At 1 September 2023 6,490
Depreciation charged in the year 380
At 31 August 2024 6,870
Carrying amount
At 31 August 2024 380
At 31 August 2023 760

18  Fixed asset investments ~ Trust

Other investments

Cost or valuation
At 1 September 2023 & 31 August 2024 160,000

Carrying amount

At 31 August 2024 160,000
At 31 August 2023 160,000

2024 2023
Other investments comprise: Notes £ £
Investments in subsidiaries 19 160,000 160,000
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

19

20

21

22

Subsidiaries
Details of the group's subsidiaries at 31 August 2024 are as follows:

Name of undertaking Registered Nature of business

office

Engineering Trust Training
Limited

11 Wedgwood
Road, Bicester,
Oxfordshire, OX26
7DY

Delivery apprenticeships and
training

Debtors = Consolidated
Amounts falling due within one year:
Trade debtors

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Deferred tax asset (note 26)

Total debtors

Debtors = Trust
Amounts falling due within one year:

VAT
Prepayments and accrued income

Creditors: amounts falling due within one year — Consolidated

Notes
Obligations under finance leases 25
Other taxation and social security
Trade creditors

Other creditors
Corporation tax
Accruals and deferred income

Class of % Held
shares held Direct Indirect
Ordinary
2024 2023
£ £
138,062 103,950
10,736 10,787
82,351 64,066
231,149 178,803
2024 2023
£ £
- 12,303
231,149 191,106
2024 2023
£ £
3,081 -
1,932 143
5,031 1,434
£ £
7,543 16,866
19,508 27,726
149,682 148,001
32,701 19,026
317 -
48,647 81,691
258,398 293,310
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

23 Creditors: amounts falling due within one year -~ Trust

Other taxation and social security

Trade creditors

Amounts owed to subsidiary undertakings
Accruals and deferred income

24  Creditors: amounts falling due after more than one year - Consolidated

Notes

Obligations under finance leases

25 Finance lease obligations

Future minimum lease payments due under finance leases:

Within one yesar
Within two and five years

26 Taxation

Deferred tax

The following are the major deferred tax liabilities and assets, recognised by the group and movements thereon:

Group

Accelerated capital allowances - Liability
Tax losses carried forward - Asset

25

2024 2023

£ £

- 5,598
2,196 6,793
31,905 4,175
10,928 8,500
45,029 25,066
2024 2023
£ £
22,627 67,466
2024 2023

£ £

7,543 16,866
22,627 67,466
30,170 84,332
2024 2023

£ £
(40,557) (47,683)
29,037 59,985
(11,520) 12,303
—_—=

Deferred lax assets and liabilities are offset where the group has a legally enforceable right to do so. The following is

the analysis of the deferred tax balances (after offset) for financial reporting purposes:
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2024

(Continued)
26  Taxation
Movements on deferred tax
2024
£
Accelerated capital allowances (40,557)
Tax losses carried forward 29,037
Liability at 31 August 2024 (11,520)
Analysis of the tax charge/(credit)
The tax charge/(credit) on the profit for the year was as follows:
2024 2023
£ £
Current tax 317 -
Deferred tax 23,823 (12,303)
Tax on profit 24,140 (12,303)

UK Corporation tax charge has been taxed at 19%.
27  Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under non-
cancellable operating leases, which fall due as follows:

2024 2023

£ £

Within one year 49,878 54,189
Between two and five years 169,714 140,894
In over five years 104,823 -
324,415 195,083
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THE ENGINEERING TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2024

28  Related party transactions

During the year the trust received charitable income from the following companies in which some of the trustees have

an interest: -

Navtech Radar Limited - £Nil (2023: £1,016)
High Spec Composites Ltd - £35 (2023: £254)

During the year Engineering Trust Training Limited received income and/or incurred (expenditure) from/with the

following companies in which some of the trustees have an interest; -

Navtech Radar Limited - Income £5,227 (2023: £5,470)

Group Training and Development Limited - Income £Nil (2023: £48,055); Expenditure £(Nil) (2023: £(80,313)).

Amounts due from/(to) the above companies as at the year-end were as follows: -

Navtech Radar Limited - £Nil (2023: £2,700) )
Group Training and Development Limited - £23,619 (2023: £(23,619))

The group has taken advantage of the exemptions provided by FRS 102 Section 33, not to disclose transactions and

outstanding balances with Engineering Trust Training Limited as it is wholly owned by The Engineering Trust.

29  Constitution

The Engineering Trust is a company limited by guarantee, In the event of liquidation, each member is liable to

contribute a sum not exceeding £20 if there is a deficiency of assets.

30 Cash generated from operations — Consolidated

Surplus/(Deficit) for the year

Adjustments for:

Taxation credited

Investment income recognised in statement of financial activities
(Gain)/loss on disposal of tangible fixed assets

Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Cash absorbed by operations

31  Analysis of changes in net funds — Consolidated

At 1 September
2023

£

Cash at bank and in hand 132,224
Obligations under finance leases (84,332)
47,892

2024 2023
£ £
30,259 (4,199)
(24,140) {12,303)
(1,779) {1,540)
(7.203) -
49,216 20,717
(52,346) (36,688)
(25,906) 11,513
16,291 (22,500)
Cashflows New finance At 31August
leases 2024
£ £ £
(49,129) - 83,095
- 54,162 (30,170)
(49,129) 54,162 52,925
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