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1 Accounting policies 

Charity information 
Oxford Institute for Energy Studies is a private company limited by guarantee incorporated in England and 
Wales. The registered office is 66 Prescot Street, London, E1 8NN. 

1.1 Accounting convention 
The financial statements have been prepared in accordance with the Charity's governing document,  the 
Companies Act 2006 and "Accounting and Reporting by Charities: Statement of Recommended Practice 
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard 
applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)". The Charity is a Public 
Benefit Entity as defined by FRS 102. 

The financial statements are prepared in  sterling , which is the functional currency of the Charity.  Monetary 
a mounts  in these financial statements are  rounded to the nearest £. 

The accounts have been prepared under the historical cost convention, modified to include the revaluation 
of certain financial instruments at fair value. The principal accounting policies adopted are set out below. 

The charity has taken advantage of the exemption under Section 24.13A of "Accounting and Reporting by 
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in 
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" 
not to prepare consolidated accounts, on the basis that the subsidiary is not material for the purpose of 
giving a true and fair view. The financial statements present information about the charitable company as 
an individual entity and not about its group. 

1.2 Going concern 
At the time of approving the financial statements, the Trustees have a reasonable expectation that the 
Charity has adequate resources to continue in operational existence for the foreseeable future. Thus the 
Trustees  continue  to adopt the going concern basis of accounting in preparing the financial statements. 

With the recent and rapid development of COVID-19, the world entered an unprecedented disruption to 
business activities, educational activities and everyday life. The charity's performance is therefore carefully 
monitored by the trustees, since COVID-19 is currently having a significant impact on the world economy. 
The trustees have updated budgets accordingly to reduce the impact on the group and ensure resources 
are available to meet liabilities as they fall due. 

1.3 Charitable funds 
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitable 
objectives. 

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes 
and uses of the restricted funds are set out in the notes to the financial statements. 
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Fund accounting 
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the 
trustees. 

Restricted funds can only be used for particular restricted purposes within the objects of the charity. 
Restrictions   arise when specified by the donor or when funds are raised for particular restricted purposes. 

Further explanation of the nature and purpose of each fund is included in the notes to the financial 
statements. 

Permanent Endowment Fund Created on Inception 
The Permanent Endowment Fund represents contributions received from founder members of the Institute 
and   inaugural gifts received by the Institute on incorporation. The donors designated the original capital as 
a   Permanent Endowment Fund that cannot be spent, and that the investment income generated from the 
Fund is   unrestricted and can be used to finance the activities of the Institute. 

The investment gains and losses derived from the underlying investments of the Permanent Fund are  
 prorated and split between the permanent endowment fund and the General Unrestricted Fund. 

Income Equalisation Fund 
The Institute depends on investment income together with donations and other contributions received to 
fund its   research projects. In view of the danger of sudden fluctuations in the level of income, if income 
from the   investment portfolio exceeds 7%, there will be a transfer to the Income Equalisation Fund, which 
is a designated   fund. This is so that in periods of low income there  are  sufficient resources available to 
maintain the Institute's   operations. 

In periods where the investment income is less than 2% of the value of the investment portfolio, a transfer 
will be   made from the Income Equalisation Fund to the General Fund. The amount transferred will be 2% 
of the market   value of the investments less the investment income received. 

For the period under review, the return did not exceed 7% and was above than 2%, therefore no transfer 
was   made from this Fund to the General Fund. 

1.4 Incoming resources 
Income is recognised when the Charity is legally entitled to it after any performance conditions have been 
met, the amounts can be measured reliably, and it is probable that income will be received. 

Cash donations are recognised on receipt. Other donations are recognised once the Charity has been 
notified of the donation, unless performance conditions require deferral of the amount. Income tax 
recoverable in relation to donations received under Gift Aid or deeds of covenant is recognised at the time 
of the donation. 

All incoming resources are included on the Statement of Financial Activities when the charity is legally 
entitled   to the income, it is certain that the resources will be received, and the amount can be quantified 
with sufficient   reliability. 

1.5 Resources expended 
Expenditure is accounted for on an accruals basis and has been classified under headings that aggregate 
all costs related to the category. Where costs cannot be directly attributed to particular headings they have 
been allocated to activities on a basis consistent with the use of resources. 
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1.6 Tangible fixed assets 
Tangible fixed assets  are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses. 

Depreciation is provided at the following annual rates in order to write off each asset over its estimated  
 useful   life: 

Leasehold improvements 20% on cost 
Library 33% on cost 
Plant and machinery 33% on cost 
Fixtures, fittings & equipment 20% on cost 

The gain or loss arising on the disposal of an asset is determined as the difference between the sale 
proceeds and the carrying value of the asset, and is recognised in  net income/(expenditure) for the year. 

The Charity has an accounting policy regarding the treatment of the library purchases. Since employees of 
the charity use these resources over a number of years it was felt the accounting policy should reflect this 
and so should be capitalised. The Trustees have deemed the library assets to have a useful life of three 
years so should be depreciated over this period.  

1.7 Fixed asset investments 
Fixed asset investments  are initially measured at transaction price excluding transaction costs, and are 
subsequently measured at fair value at each reporting date.  Changes in fair value are recognised in  net 
income/(expenditure) for the year . Transaction costs are expensed as incurred. 

1.8 Impairment of fixed assets 
At each reporting end date, the Charity reviews the carrying amounts of its tangible assets to determine 
whether there is any indication that those assets have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment 
loss (if any ) . 

1.9 Cash and cash equivalents 
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid 
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are 
shown within borrowings in current liabilities. 

1.10 Financial instruments 
The Charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.  

Financial instruments are recognised in the Charity's  balance sheet  when the Charity becomes party to the 
contractual provisions of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a 
net basis or to realise the asset and settle the liability simultaneously. 

Basic financial assets 
Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the 
effective interest method unless the arrangement constitutes a financing transaction, where the transaction 
is measured at the present value of the future receipts discounted at a market rate of interest. Financial 
assets classified as receivable within one year are not amortised. 
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Basic financial liabilities 
Basic financial liabilities, including creditors  and  bank loans are initially recognised at transaction price 
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the 
present value of the future p aymen ts discounted at a market rate of interest. Financial liabilities classified 
as payable within one year are not amortised. 

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method. 

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course 
of  operations  from suppliers. Amounts payable are classified as current liabilities if payment is due within 
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially 
at transaction price and subsequently measured at amortised cost using the effective interest method. 

Derecognition of financial liabilities 
Financial liabilities are derecognised when the Charity’s contractual obligations expire or are discharged or 
cancelled. 

1.11 Employee benefits 
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services 
are received. 

Termination benefits are recognised immediately as an expense when the Charity is demonstrably 
committed to terminate the employment of an employee or to provide termination benefits. 

1.12 Retirement benefits 
The charitable company operates a defined contribution pension scheme. Contributions payable to the 
charitable   company's pension scheme are charged to the Statement of Financial Activities in the period to 
which they relate. 

1.13 Leases 
Rentals payable under operating leases,  including  any lease incentives received, are charged  as an 
expense  on a straight line basis over the term of the relevant lease.   

1.14 Taxation 
The charity is exempt from corporation tax on its charitable activities. 

1.15 Allocation and apportionment of costs 
Costs are allocated between: 
- Costs of generating voluntary income, which covers the investment management costs and promotion   of 
the charity 
- Charitable activities, which covers projects and publications costs along with support and admin costs, 
and 
- Governance costs, which covers the costs involved in producing audited financial statements. 

These allocations are  made  on a consistent basis. Projects are continuously changing in  an  attempt to 
further the   objectives of the Institute. 
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1.16 Donations and Grants 
Income received from donations and grants, including capital grants, is included in incoming resources 
when   these are received, except as follows: 

- Where donors specify that donations and grants given to the Institute must be used in future accounting 
periods, the income is  recognised on receipt, as long as there are no pre-conditions attached to the 
income . 

- If donors impose conditions, which have to be fulfilled before the Institute becomes entitled to use such  
 income, the income is deferred and included in incoming resources when the pre-conditions have been 
met. 

If donors specify that donations and grants (including capital grants) are for particular purposes, which do 
not   amount to pre-conditions regarding entitlement, then this income is included in incoming resources 
restricted   funds when   receivable. 

2 Critical accounting estimates and judgements 

In the application of the Charity’s accounting policies, the Trustees are required to make judgements, 
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods. 

Key sources of estimation uncertainty 

Tangible fixed assets 
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to 
write off the cost less estimated residual value of each asset over its expected useful life. 

Those charged with governance have applied the rates using industry standards, from which they expect a 
low level of estimation uncertainty. 

Valuation of fixed asset investments 
Fixed asset investments are revalued at the end of each reporting date using market rates. The valuation is 
conducted by Brewin Dolphin, an independent and experienced firm of investment advisers.  
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3 Voluntary income 

Unrestricted Unrestricted 
funds funds 

2020 2019 
£ £ 

Donations and gifts 706,750 899,287 
Coronavirus Job Retention Scheme grant 23,273 - 

730,023 899,287 
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4 Incoming resources from charitable activities 

Brainstorming Publications Oil day Gas project Fellowship grants Electricity 
project 

Total 
2020 

2020 2020 2020 2020 2020 2020 
£ £ £ £ £ £ £ 

Income - 1,467 - 865,502 - 44,994 911,963 
Saudi Aramco fellowship grant - - - - (3,500) - (3,500) 
Uniten fellowship grant - - - - 39,885 - 39,885 
China day - - - 329 - 329 

- 1,467 - 865,502 36,714 44,994 948,677 

For the year ended 31 December 2019 
Brainstorming Publications Oil day Gas project Fellowship grants Electricity 

project 
Total 2019 

£ £ £ £ £ £ £ 
Unrestricted funds 5,083 14,705 3,656 1,055,493 176,769 67,988 1,338,694 
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5 Incoming resources from investments 

Unrestricted Unrestricted 
funds funds 

2020 2019 
£ £ 

Income from listed investments 211,470 225,801 
Income from Corporate bonds 27,237 33,499 
Income from International Bond 16,288 18,107 
Interest receivable 1,613 2,515 

256,608 279,922 

6 Raising funds 

2020 2019 

£ £ 

Investment management 43,503 45,191 
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7 Charitable activities 

Projects 
and 

publications 

Support 
costs 

Total 
2020 

Projects 
and 

publications 

Support 
costs 

Total 
2019 

2020 2020 2019 2019 
£ £ £ £ £ £ 

Staff costs 741,724 240,131 981,855 626,425 244,274 870,699 
Depreciation and 
impairment - 11,469 11,469 - 10,642 10,642 
Consultancy 471,149 - 471,149 544,990 - 544,990 
Materials and Library 
Costs 10,568 - 10,568 18,248 - 18,248 
Light and heat - 5,602 5,602 - 4,462 4,462 
Telecommunications - 5,125 5,125 - 5,133 5,133 
Photocopying, postage, 
printing and stationery 21 2,030 2,051 17,150 9,385 26,535 
Sundry expenses 1,786 5,667 7,453 7,429 20,498 27,927 
Repairs, maintenance and 
property expenses - 1,554 1,554 - 2,772 2,772 
Travel and subsistence 12,711 - 12,711 60,237 - 60,237 
Gas day costs 2,932 - 2,932 50,806 - 50,806 
Staff healthcare - - - - 4,996 4,996 
Computer software - 41,810 41,810 - 379 379 
Bank Charges - 651 651 - 1,063 1,063 
Insurance - 3,978 3,978 - 4,756 4,756 
Subscriptions (529) - (529) 1,067 1,067 
Rent, rates and water - 83,490 83,490 423 76,465 76,888 
Other charitable 
expenditure - (4,108) (4,108) 18,032 - 18,032 

1,240,362 397,399 1,637,761 1,344,807 384,825 1,729,632 

1,240,362 397,399 1,637,761 1,344,807 384,825 1,729,632 

8 Auditor's remuneration 

The analysis of auditor's remuneration is as follows: 
2020 2019 

£ £ 

Audit of the annual accounts 8,500 7,500 

Non-audit services 
All other non-audit services 5,500 5,500 
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9 Trustees 

There w as  no trustees' remuneration or other benefits for the year ended 31 December 20 20  nor for the  
 year   ended 31 December 201 9 . 

Trustees' expenses 
There were no trustees' expenses paid for the year ended 31 December 20 20  nor for the year ended   31 
December 201 9 . 

10 Employees 

The average monthly number of employees during the year was: 

2020 2019 
Number Number 

Academic 10 9 
Administrative 6 6 

Total 16 15 

Employment costs 2020 2019 
£ £ 

Wages and salaries 819,703 737,889 
Social security costs 94,975 85,213 
Other pension costs 75,351 67,856 

990,029 890,958 

The number of employees whose annual remuneration was £60,000 or 
more were: 

2020 2019 
Number Number 

£60,001 - £70,000 3 1 
£70,001 - £80,000 1 - 
£80,001 - £90,000 - 1 
£120,001 - £130,000 1 - 
£140,001 - £150,000 1 1 

The number of staff to whom defined contribution retirement benefits are accruing is  16  (201 9 :  15 ). 
Pension   contributions for the year  are disclosed above. 
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11 Net gains/(losses) on investments 

Unrestricted Endowment Total Total 
funds funds 2020 2019 

general 
£ £ £ £ 

Revaluation of investments 14,981 11,147 26,128 1,081,043 
Gain/(loss) on sale of investments 106,989 - 106,989 93,878 

121,970 11,147 133,117 1,174,921 

For the year ended 31 December 
2019 675,392 499,529 1,174,921 

12 Other expenditure 

Unrestricted Total 
funds 2019 

£ £ 

Wages 22,932 20,259 
Accountancy fees 20,673 14,232 
Auditor's remuneration 8,500 7,500 
Legal and professional 8,893 2,025 

60,998 44,016 

13 Tangible fixed assets 
Leasehold 

improvements 
Library Plant and 

machinery 
Fixtures, 
fittings & 

equipment 

Total 

£ £ £ £ £ 
Cost 
At 1 January 2020 17,272 114,478 57,409 18,688 207,847 
Additions - - 1,548 - 1,548 

At 31 December 2020 17,272 114,478 58,957 18,688 209,395 

Depreciation and impairment 
At 1 January 2020 17,062 104,479 50,519 18,038 190,098 
Depreciation charged in the year 124 6,093 5,060 192 11,469 

At 31 December 2020 17,186 110,572 55,579 18,230 201,567 

Carrying amount 
At 31 December 2020 86 3,906 3,378 458 7,828 

At 31 December 2019 210 9,999 6,890 650 17,749 
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14 Fixed asset investments 

Listed  
investments 

Cash in 
portfolio 

Total 

£ £ 
Cost or valuation 
At 1 January 2020 9,158,594 341,405 9,499,999 
Additions 947,998 - 947,998 
Valuation changes 26,128 - 26,128 
Disposals (986,166) (53,048) (1,039,214) 

At 31 December 2020 9,146,554 288,357 9,434,911 

Carrying amount 
At 31 December 2020 9,146,554 288,357 9,434,911 

At 31 December 2019 9,158,594 341,405 9,499,999 

Fixed asset investments revalued 
The investments comprise listed investments that are revalued to market value at the balance sheet date. 
The valuation is conducted by Brewin Dolphin, an independent and experienced firm of investment 
advisors. 

The historical cost of listed investments held as at 31 December 2020 is £6,309,528 (2019: £6,411,276). 

Of the total value of listed investments, £6,014,447 (2019: £5,273,183) represents overseas investments 
and £3,132,107 (2019: £3,885,412) represents UK investments. 

15 Financial instruments 2020 2019 
£ £ 

Carrying amount of financial assets 
Instruments measured at fair value through profit or loss 9,146,554 9,158,594 

16 Debtors 
2020 2019 

Amounts falling due within one year: £ £ 

Trade debtors 101,552 119,102 
Amounts owed by fellow group undertakings 14,486 34,139 
Other debtors 28,653 15,686 
Prepayments and accrued income 24,486 27,663 

169,177 196,590 
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17 Creditors: amounts falling due within one year 
2020 2019 

£ £ 

Other taxation and social security 34,693 35,088 
Trade creditors 11,807 33,345 
Other creditors 6,127 6,456 
Accruals 44,231 43,540 

96,858 118,429 

18 Retirement benefit schemes 

Defined contribution schemes 
The Charity operates a defined contribution pension scheme for all qualifying employees.  The assets of the 
scheme are held separately from those of the Charity in an independently administered fund. 

The charge to profit and loss in respect of defined contribution schemes was £75,351 (2019: £67,856) 

19 Analysis of net assets between funds 
Unrestricted 

Funds 
Endowment 

funds 
Total Total 

2020 2020 2020 2019 
£ £ £ £ 

Fund balances at 31 December 2020 are 
represented by: 
Tangible assets 7,828 - 7,828 17,749 
Investments 5,024,608 4,410,303 9,434,911 9,499,999 
Current assets/(liabilities) 1,220,803 - 1,220,803 819,631 

6,253,239 4,410,303 10,663,542 10,337,379 

Unrestricted funds 
The unrestricted funds comprise the general fund and the income equalisation fund.  The balance on the 
general fund at the year end was £5,672,575 (2019: £5,313,132) and the balance on the income 
equalisation fund was £613,944 (2019: £613,944). 

20 Operating lease commitments 
At the reporting end date the Charity had outstanding commitments for future minimum lease payments 
under non-cancellable operating leases, which fall due as follows: 

2020 2019 
£ £ 

Within one year 66,000 66,000 
Between two and five years 247,500 264,000 
In over five years - 49,500 

313,500 379,500 
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Operating lease payments represent rentals payable by the charity for its office premises. Rentals are fixed 
for the term of the lease. 

21 Events after the reporting date 

During March 2020 the World Health Organisation announced the pandemic of COVID-19, which led to 
lockdowns across the world and has a significant economic impact across several industries. This has led 
to a non-adjusting post balance sheet event where the effects to the charity will not be adjusted for as at 31 
December 2020. The main effects are predicted to be in the valuation of investments and the future 
donations made to the charity, however an estimate on the financial effect of COVID-19 cannot be reliably 
made.  

22 Related party transactions 

Remuneration of key management personnel 
The remuneration of key management personnel is as follows. 

2020 2019 
£ £ 

Aggregate compensation 350,400 284,870 

23 Analysis of changes in net funds 
The Charity had no debt during the year. 

24 Cash generated from operations 2020 2019 
£ £ 

Surplus for the year 326,163 1,873,985 

Adjustments for: 
Investment income recognised in statement of financial activities (256,608) (279,922) 
Gain on disposal of investments (106,989) (1,174,921) 
Fair value gains and losses on investments (26,128) - 
Depreciation and impairment of tangible fixed assets 11,469 - 

Movements in working capital: 
Decrease in debtors 27,413 23,619 
(Decrease)/increase in creditors (21,571) 21,244 

Cash (absorbed by)/generated from operations (46,251) 464,005 


