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OXFORD INSTITUTE FOR ENERGY STUDIES

TRUSTEES REPORT (INCLUDING DIRECTORS' REPORT)
FCR THE YEAR ENDED 31 DECEMBER 2020

The Trustees present their report and financial statements for the year ended 31 December 2020.

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to
the financial statements and comply with the Charity's governing document, the Companies Act 2006 and
"Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of lreland (FRS 102) (effective 1 January 2019)".

Ohjectives and activities
The Insiitute has been established as a centre for advanced academic research into the social science
aspects of energy and energy markets. It operates as a non-profit making educational organisation.

The expenditure in the period supported these objectives because it enabled the charity to undertake projects
aimed at advancing research in this field.

The Trustees have paid due regard to guidance issued by the Charity Commission in deciding what activities
the Charity should undertake.

Significant activities
The Institute is committed to achieving the highest academic standards. As a general policy the Inslitute
concentrates its research on energy issues of international significance,

Review of Institute’s Operations and Developments

During 2020 the Institute continued to undertake research into social science aspects of major energy issues.
Research was undertaken in oil, natural gas and electricity, and the synergies between all three in relation to
the transportation and power sectors. Its unique multidisciplinary expertise facilitates the analysis of current
energy issues across production, consumption, markets, policy and regulation. Its research spans the supply
and demand dynamics of globa!, regional and domestic energy markets; the key factors shaping energy policy
in developed, developing and resource-rich countries and their interaction with other agendas, such as energy
transition, energy security, climate change, energy sector reform; and the structure of energy markets and
their evolution. A detailed review of the year is included in the institute’s Annual Report, located on the
charity's website.

Financial review
The Charity's activities for the year are presented in the attached financial statements which show a surplus
net movement in funds for the year of £326,163 (2019: £1,873,985).

The balance of endowment funds at 31 December 2020 was £4,421,450 and for unrestricted funds it was
£6,242,092,

Reserves policy

The Institute's principal reason for holding reserves is to generate a flow of investment income in times when
the costs of projects that it is undertaking exceeds the income received from donations and from publications
and projects.

Reserves are reviewed on a regular basis and after such review any surplus accumulated from goecd
management will be considered for fulure charitable purposes. It is also envisaged that the institute may have
to make additional expenditures on the Charity's objectives in order to attract donations in the future and that
consequently reserves could fall.

Prineipal funding sources

Donations are received from a wide range of sources. Those making donations are predominantly engaged in
the international energy markets, with sponsors including, for example, Baker Hughes, Chevron Corporation,
Enel Foundation, Mitsui & Co, and the Swedish Energy Agency.
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TRUSTEES REPORT (CONTINUED){INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 DECEMBER 2020

Investment policy and objectives
The investments cuirently held can provide an annual income of aver £200,000 to the Institute to use towards
its objectives and also to help ease cash flow over the year.

The bulk of the charity's income is derived from donations from Sponsors and Benefactors. The income from
investments accounts for approximaiely 13% of total income.

The Institute seeks to produce the best financial retuih within an acceptable level of risk.

The investment objective is to generate a return over the long-term which should allow the Institute to at least
maintain the real value of the assets whilst generating an income to support the ongoing activities of the
Institute.

Should a fall in donations from Sponsors and Benefactors and or unexpected expenses occur, a draw down
on cavital is accepiable to meet expenditure needs.

Future developments

The Institute's Qil and the Middle East Programme and Gas Research Programme are well established and
continue to produce high quality research of international significance as well as work with a more regional
and national focus. The Electricity Programme continues to expand, producing high quality research and
organising events that attract interest both from researchers and sponsors. Launched in July 2019 the
Institute’s China Energy Research Programme is a centre of analytical excellence offering insights into the
factors that inform China's energy policies and choices and their pivotal role in global energy markets. The
Programme has made significant progress producing high quality research, expanding the network of
researchers and widening the scope of its research to electricity markets and geopolitics of the energy
transition. Looking forward the growing synergies between each of the Institute’s research programmes will
continue to grow and strengthen and will feed into our research on the energy transition. The impact of the
COVID-18 pandemic on energy markets cannot go unmentioned and has been a key area of research for
2020, the ongoing effects across global energy markets will remain an area of research focus.

Risk management

A major risk to which the Institute is exposed is a decline in the value of its investments and a resulting drop in
the level of income available for its charitable activities. In arder to mitigate this risk the institute has invested
its funds in a portfolio of balanced investments including cash, non cash funds and "blue chip” shares fo
ensure that there is a consistent annual leve!l of investment income generated by these investments. The
endowment is also an important buffer were other major risks to eventuate, such as a major fall-off in research
funding due, for example, to adverse econamic conditions.
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TRUSTEES REPORT (CONTINUED){INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 DECEMBER 2020

Structure, governance and management
The Charity's goveraing document is the Memorandum and Articles of Association, dated 11 October 1982,

The Trustees, who are also the directors for the purpose of company law, and who served during the year and
up to the date of signature of the financial statements were:

Dr C Adam

Dr A Al-Kuwaiz

Dr A A Al-Mudhaf

Professor R J Goodman

Mr A Lajous

Mr A A Nagi {Resigned 29 February 2020)
HRH Prince A bin Salman Al Saud

Mr L A Whitehead

Mr M Toyoda

Mr S D L Reynish {Resigned 10 September 2020)
Mr M | Toll

A Al Maatoq (Resigned 2 October 2020)

Dr A A Attiga

Mr P F Mathieu

Professor P D Battle (Resigned 11 February 2020)
Professor K E Botjars (Appointed 24 February 2020)

Recruitment and appointment of new trustees

The Institute is registered as a Company Limited by Guarantee, as defined by the Companies Act 2006, and
as a Chanty that operates as a naon-profit educational organisation. It is conceived as an association of
various members. All members of the Institute have the right to appoint representatives to the Board of
Governors (who are also the trustees). This gives the member an aclive role in the management and
supervision of the Institute. Each member has made a financial contribution thereby providing long-term
security for the Institute.

Trade creditors policy
The charity's current policy concerning the payment of trade creditors is to:
- setile the terms of payment with suppliers when agreeing the terms of each transaction,
« ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in
contracts; and
- pay in accordance with the charity's contractual and other legal obligations.

Organisational structure

The organisational structure of the Institute consists of Governors and Trustees shown above. The decisions
are taken by the Board of Trustees. Dr B Fattouh deals with the daily operations of the Institute and is
supported by research and administration teams to conduct various activities.

Related parties
The institute's subsidiary, OIES Services Limited, donated their profits of £8,682 (2019: £11,878) to the charity.

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff hecoming disabled, every effort is made to ensure
that their employment within the Institute continues and that the appropriate training is arranged. it is the
policy of the !nstitute that the training, career development and prometion of disabled persons should, as far
as possible, be identical to that of other employees.
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Employee involvement
The Charity's policy is to consult and discuss with employees, through unions, staff councils and at meetings,
matters likely to affect employees' interests.

Information on matters of concern to employees is given through information bulletins and reports which seek
to achieve a common awareness on the part of all employees of the financial and economic factors affecting
the Charity's performance,

Auditor
In accordance with the company's articles, a resolution proposing that CBW Audit Limited be reappointed as
auditor of the company will be put at a General Meeting.

Disclosure of information to auditor

Each of the Trustees has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and to establish that the auditor is aware of such information.

The Trustees report was approved by the Board of Trustees.
DocuSigned by:

Kate Teasdale

...... L21B0BEFIFIM4ED ..
Ms K A Teasdale

Secretary 5/28/2021
Dated: oo
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STATEMENT OF TRUSTEES RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2020

The Trustees, who are also the directors of Oxford Institute for Energy Studies for the purpose of company law,
are responsible for preparing the Trustees Report and the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Praclice).

Company Law requires the Trustees to prepare financial statements for each financial year which give a true
and fair view of the state of affalrs of the Charity and of the incoming resources and application of resources,
including the income and expenditure, of the charitable company for that year.

In preparing these financial statements, the Trustees are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Charity will continue in operation.

The Trustees are responsible for keeping adequate accounting records that disclose with reasonable accuracy
at any time the financial position of the Charity and enable them to ensure that the financial statemenis comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Charity and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF OXFORD INSTITUTE FOR ENERGY STUDIES

Opinion

We have audited the financial statements of Oxford Institute for Energy Studies (the ‘Charity’) for the year ended
31 December 2020 which comprise the statement of financial activities, the summary income and expenditure
account, the statement of financial position, the statement of cash flows and the notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charitable company's affairs as at 31 December 2020 and of its
incoming resources and application of resources, for the year then ended;

c have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice;
and

= have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} {ISAs (UK)) and applicable
taw. Qur responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these reguirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Trustees use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Charity’s ability to continue as a
going congern for a pericd of at least iwelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The Trustees are responsible for the other information contained within the
annual repori. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have nerformed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:

- the information given in the Trustees report, which includes the directors’ report prepared for the purposes
of company law, for the financial year for which the financial statements are prepared is consistent with the
financial statements; and

- the directors' report included within the Trustees report has been prepared in accordance with applicable
legal requirements.




DocuSign Envelope ID: C3FF38A3-9712-4225-B992-9121B89DCB85

OXFORD INSTITUTE FOR ENERGY STUDIES

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF OXFORD INSTITUTE FOR ENERGY STUDIES

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Charity and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors' report included within the Trustees report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2008

requires us to report to you if, in our op nion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting reco ds and returns; or

- certain disclosures of trustees’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit: or
the Trustees were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the Trustees report and froin
the requirement to prepare a strategic repoit.

Responsibilities of Trustees

As explained more fully in the statement of Trustees responsibilities, the Trustees, who are also the directors of
the Charity for the purpose of company law, are responsible for the preparation of the financial statements and
far being satisfied that they give a true and fair view, and for such internal control as the Trustees determine is
necessary to enable the preparation of financial statements that are free irom material misstatement, whether
due to fraud or eiror. In preparing the financial statements, the Trustees are responsible for assessing the
Charity's ability to continue as a going concein, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Trustees either intend to liquidate the charitable company
or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibhilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a wiole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opin‘on. Reasonaktle assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they couid reasonably be
expected to influence the economic decisions of users taken on the basis of these financ'al statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregutarities, including fraud, is
detailed below.
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INDEPENDENT AUDITOR'S REPORT {(CONTINUED)
TO THE TRUSTEES OF OXFORD INSTITUTE FOR ENERGY STUDIES

We ensured that the engagement team collectively had the appropriate competence, capabilities and skills to
identify or recognise non-compliance with applicable laws and regulations. The laws and regulations applicable
to the charily were identified througn discussions with trustees and other management, and from our commercial
knowledge and experience of Oxford Inslitute of Energy Studies. Of these laws and regulations, we focused on
those that we considered may have a direct material effect on the financial statements or the operations of the
charity, including Charities Act 2011, Companies Act 2008, taxation legislation, data protection, anti-bribery, anti-
money-laundering, employment, environmental and health and safety legislation. The extent of compliance with
these laws and regulations identified above was assessed through making enquiries of management and
inspecting legal correspondence. The identified laws and regulations were communicated within the audit team
regularly and the team remained alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the combany's financial statements to material misstatement, including
obtaining an understanding of how fraud might accur, by:
+ making enguiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud,
+ considering the internal confrols in place to mitigate risks of fraud and non-compliance with laws and
regulations; and
» understanding the design of the company’s remuneration policies.

To address the risk of fraud through management bias and override of controls, we:
+ performed analytical procedures to identify any unusual or unexpected relationships;
+ tested journal entries to identify unusual transactions;
+ assessed whether judgements and assumptions made in determining the accounting estimates set out
in note 2 were indicative of potential bias; and
investigated the rationale behind significant or unusual transactions.

in response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:
+ agreeing financial statement disclosures to underiying supporting documentation;
reading the minutes of meetings of those charged with governance;
+ enquiring of management as to actual and potential litigation and claims; and
+ reviewing correspondence with HMRC, Charities Commission and the company's legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
any. Material misstatements that arise due to fraud can be harder to detect than those that arise from error as
they may invoive deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc org.ukfauditorsresponsibilities. This description forms part of our auditor's report.
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Use of our report
This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part

company's members those matters we are required to state to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than

the charitable company and the charitable company’s members as a body, for our audit work, for this report, or
for the opinions we have formed,

C4 WALt

Mr Jonathan Cross {Senjor Statutory Auditor)

for and on behalf of CBW Audit Limited it UL IeC
Chartered Accountants
Statutory Auditor 66 Prescot Street
London
E1 8NN
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STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 DECEMBER 2020

Unrestricted Endowment Total Unrestricted Endowment Total
funds funds funds funds
2020 2020 2020 2019 2019 2019
Notes £ £ £ £ £ £
Income from:
Voluntary income 3 730,023 - 730,023 899,287 - 899,287
Incoming resources
from charitable
activities 4 948,677 - 948,677 1,338,694 - 1,338,694
Incoming resources
from investments 5 256,608 - 256,608 279,922 - 279,922
Total income 1,935,308 = 1,935308 2,517,903 - 2,517,803
Expenditure on:
Raising funds 6 43,503 - 43,503 45,191 - 45,191
Charitable activities
Projects and
publications 7 1,240,362 - 1,240,362 1,344,807 - 1,344,807
Support costs 7 397,399 - 397,399 384,825 - 384,825
Total charitable expenditure 1,637,761 - 1,837,761 1,729,632 - 1,729,632
Other expenditure 12 60,998 - 60,998 44,016 - 44,016
Total resources
expended 1,742,262 - 1,742,262 1,818,839 - 1,818,839
Net gains/(losses) on
investments 11 121,970 11,147 133,117 675,392 499,529 1,174,921
Net movement in funds 315,016 11,147 326,163 1,374,456 499,529 1,873,985
Fund balances at 1
January 2020 5,827,076 4,410,303 10,337,379 4,552620 3,910,774 8,463,394
Fund bhalances at 31
December 2020 6,242,092 4,421,450 10,337,379

10,663,642 5,927,076 4,410,303

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.

-10-
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SUMMARY INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

Gross income
(Gains on investments

Total income in the reporting period
Total expenditure from income funds

Net income for the year

All income funds
2020
£

1,935,308
121,970

2,057,278
1,742,262

315,016

2019
£

2,517,903
675,392

3,193,295

1,818,839

1,374,456
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STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Taxation and social security

Other creditors

Net current assets

Total assets less current liabilities

Capital funds

Endowment funds - general
Income funds

Unrestricted funds

Notes

13
14

18

The financial statements were approved by the Trustees on ............cccoveenns

DacuSigned by:

Mr L A Whitehead
Trustee

Company Registration No. 01676971

2020
£ £
7,828
9,434,911
9,442,739
169,177
1,148,484
1,317,661
34,693
62,165
96,858
1,220,803
10,663,542
4,421,450
6,242,092
10,663,542
20 mMay 2021
DocuSigned by:
----- 23CBEF2665400...
Mr M | Toll
Trustee

196,590
741,470

35,088
83,341

2019

17,749
9,499,999

9,517,748

938,060

118,429

819,631

10,337,379

4,410,303

5,927,076

10,337,379

-12.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Notes £ £ £ £

Cash flows from operating activities

Cash (absorbed by)/generated from 24
operations (46,251) 464,005

Investing activities

Purchase of tangible fixed assets {1,548) (11,201)
Decrease in cash within investment portfolio 53,048 -
Purchase of other invesiments (947,998) (1,379,800)
Proceeds on disposal of other investments 1,083.155 903,682
Investment income received 256,608 279,922

Net cash generated from/{used in)
investing activities 453,265 (207,397)

Net cash used in financing activities & -
Net increase in cash and cash equivalents 407,014 256,608
Cash and cash equivalents at beginning of year 741,470 484 862

Cash and cash equivalents af end of year 1,148,484 741,470

-13-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11

1.2

1.3

Accounting policies

Charity information
Oxford Institute for Energy Studies is a private company limited by guarantee incorporated in England and
Wales. The registered office is 66 Prescot Street, London, E1 8NN.

Accounting convention

The financial statements have been prepared in accordance with the Charity's governing document, the
Companies Act 2006 and "Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)". The Charity is a Public
Benefit Entity as defined by FRS 102.

The financial statements are prepared in sterling, which is the functional currency of the Charity. Monetary
amounts in these financial statements are rounded to the nearest £.

The accounts have been prepared under the historical cost convention, modified to include the revaluation
of certain financial instruments at fair value. The principal accounting policies adopted are set out below.

The charity has taken advantage of the exemption under Section 24.13A of "Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)"
not to prepare consolidated accounts, on the basis that the subsidiary is not material for the purpose of
giving a true and fair view. The financial statements present information about the charitable company as
an individual entity and not about its group.

Going concern

At the time of approving the financial statements, the Trustees have a reasonable expectation that the
Charity has adequate resources to continue in operational existence for the foreseeable future. Thus the
Trustees continue to adopt the going concern basis of accounting in preparing the financial statements.

With the recent and rapid development of COVID-19, the world entered an unprecedented disruption to
business activities, educational activities and everyday life. The charity's performance is therefore carefully
monitored by the trustees, since COVID-19 is currently having a significant impact on the world economy.
The trustees have updated budgets accordingly to reduce the impact on the group and ensure resources
are available to meet liabilities as they fall due.

Charitable funds
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitable
objectives.

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes
and uses of the restricted funds are set out in the notes to the financial statements.

-14 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.4

1.5

Accounting policies (Continued)

Fund accounting
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the
trustees.

Restricted funds can only be used for particular restricted purposes within the objects of the charity.
Restrictions arise when specified by the donor or when funds are raised for particular restricted purposes.

Further explanation of the nature and purpose of each fund is included in the notes to the financial
statements.

Permanent Endowment Fund Created on Inception

The Permanent Endowment Fund represents contributions received from founder members of the Institute
and inaugural gifts received by the Institute on incorporation. The donors designated the original capital as
a Permanent Endowment Fund that cannot be spent, and that the investment income generated from the
Fund is unrestricted and can be used to finance the activities of the Institute.

The investment gains and losses derived from the underlying investments of the Permanent Fund are
prorated and split between the permanent endowment fund and the General Unrestricted Fund.

Income Equalisation Fund

The Institute depends on investment income together with donations and other contributions received to
fund its research projects. In view of the danger of sudden fluctuations in the level of income, if income
from the investment portfolio exceeds 7%, there will be a transfer to the Income Equalisation Fund, which
is a designated fund. This is so that in periods of low income there are sufficient resources available to
maintain the Institute's operations.

In periods where the investment income is less than 2% of the value of the investment portfolio, a transfer
will be made from the Income Equalisation Fund to the General Fund. The amount transferred will be 2%
of the market value of the investments less the investment income received.

For the period under review, the return did not exceed 7% and was above than 2%, therefore no transfer
was made from this Fund to the General Fund.

Incoming resources

Income is recognised when the Charity is legally entitled to it after any performance conditions have been
met, the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the Charity has been
notified of the donation, unless performance conditions require deferral of the amount. Income tax
recoverable in relation to donations received under Gift Aid or deeds of covenant is recognised at the time
of the donation.

All incoming resources are included on the Statement of Financial Activities when the charity is legally
entitled to the income, it is certain that the resources will be received, and the amount can be quantified
with sufficient reliability.

Resources expended

Expenditure is accounted for on an accruals basis and has been classified under headings that aggregate
all costs related to the category. Where costs cannot be directly attributed to particular headings they have
been allocated to activities on a basis consistent with the use of resources.
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1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is provided at the following annual rates in order to write off each asset over its estimated
useful life:

Leasehold improvements 20% on cost
Library 33% on cost
Plant and machinery 33% on cost
Fixtures, fittings & equipment 20% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in net income/(expenditure) for the year.

The Charity has an accounting policy regarding the treatment of the library purchases. Since employees of
the charity use these resources over a number of years it was felt the accounting policy should reflect this
and so should be capitalised. The Trustees have deemed the library assets to have a useful life of three
years so should be depreciated over this period.

Fixed asset investments

Fixed asset investments are initially measured at transaction price excluding transaction costs, and are
subsequently measured at fair value at each reporting date. Changes in fair value are recognised in net
income/(expenditure) for the year. Transaction costs are expensed as incurred.

Impairment of fixed assets

At each reporting end date, the Charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any).

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments

The Charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the Charity's balance sheet when the Charity becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

-16 -



OXFORD INSTITUTE FOR ENERGY STUDIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.12

1.13

1.14

1.15

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of operations from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the Charity’s contractual obligations expire or are discharged or
cancelled.

Employee benefits

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the Charity is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The charitable company operates a defined contribution pension scheme. Contributions payable to the
charitable company's pension scheme are charged to the Statement of Financial Activities in the period to
which they relate.

Leases
Rentals payable under operating leases, including any lease incentives received, are charged as an
expense on a straight line basis over the term of the relevant lease.

Taxation
The charity is exempt from corporation tax on its charitable activities.

Allocation and apportionment of costs

Costs are allocated between:

- Costs of generating voluntary income, which covers the investment management costs and promotion of
the charity

- Charitable activities, which covers projects and publications costs along with support and admin costs,
and

- Governance costs, which covers the costs involved in producing audited financial statements.

These allocations are made on a consistent basis. Projects are continuously changing in an attempt to
further the objectives of the Institute.
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1.16

Accounting policies (Continued)

Donations and Grants

Income received from donations and grants, including capital grants, is included in incoming resources
when these are received, except as follows:

- Where donors specify that donations and grants given to the Institute must be used in future accounting
periods, the income is recognised on receipt, as long as there are no pre-conditions attached to the
income.

- If donors impose conditions, which have to be fulfilled before the Institute becomes entitled to use such
income, the income is deferred and included in incoming resources when the pre-conditions have been
met.

If donors specify that donations and grants (including capital grants) are for particular purposes, which do
not amount to pre-conditions regarding entitlement, then this income is included in incoming resources
restricted funds when receivable.

Critical accounting estimates and judgements

In the application of the Charity’s accounting policies, the Trustees are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life.

Those charged with governance have applied the rates using industry standards, from which they expect a
low level of estimation uncertainty.

Valuation of fixed asset investments

Fixed asset investments are revalued at the end of each reporting date using market rates. The valuation is
conducted by Brewin Dolphin, an independent and experienced firm of investment advisers.
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3 Voluntary income

Unrestricted Unrestricted

funds funds

2020 2019

£ £

Donations and gifts 706,750 899,287
Coronavirus Job Retention Scheme grant 23,273 -

730,023 899,287
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4 Incoming resources from charitable activities

Income

Saudi Aramco fellowship grant
Uniten fellowship grant

China day

For the year ended 31 December 2019

Unrestricted funds

Brainstorming Publications Oil day Gas project Fellowship grants Electricity Total
project 2020
2020 2020 2020 2020 2020 2020
£ £ £ £ £ £ £
- 1,467 - 865,502 - 44,994 911,963
- - - - (3,500) - (3,500)
- - - - 39,885 - 39,885
- - - 329 - 329
- 1,467 - 865,502 36,714 44,994 948,677
Brainstorming Publications Oil day Gas project Fellowship grants Electricity Total 2019
project
£ £ £ £ £ £ £
5,083 14,705 3,656 1,055,493 176,769 67,988 1,338,694
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5 Incoming resources from investments
Unrestricted Unrestricted
funds funds
2020 2019
£ £
Income from listed investments 211,470 225,801
Income from Corporate bonds 27,237 33,499
Income from International Bond 16,288 18,107
Interest receivable 1,613 2,515

256,608 279,922

6 Raising funds

2020 2019

™
™

Investment management 43,503 45,191
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7 Charitable activities

Projects Support Total Projects Support Total
and costs 2020 and costs 2019
publications publications
2020 2020 2019 2019
£ £ £ £ £ £
Staff costs 741,724 240,131 981,855 626,425 244274 870,699
Depreciation and
impairment - 11,469 11,469 - 10,642 10,642
Consultancy 471,149 - 471,149 544,990 - 544,990
Materials and Library
Costs 10,568 - 10,568 18,248 - 18,248
Light and heat - 5,602 5,602 - 4,462 4,462
Telecommunications - 5,125 5,125 - 5,133 5,133
Photocopying, postage,
printing and stationery 21 2,030 2,051 17,150 9,385 26,535
Sundry expenses 1,786 5,667 7,453 7,429 20,498 27,927
Repairs, maintenance and
property expenses - 1,554 1,554 - 2,772 2,772
Travel and subsistence 12,711 - 12,711 60,237 - 60,237
Gas day costs 2,932 - 2,932 50,806 - 50,806
Staff healthcare - - - - 4,996 4,996
Computer software - 41,810 41,810 - 379 379
Bank Charges - 651 651 - 1,063 1,063
Insurance - 3,978 3,978 - 4,756 4,756
Subscriptions (529) - (529) 1,067 1,067
Rent, rates and water - 83,490 83,490 423 76,465 76,888
Other charitable
expenditure - (4,108) (4,108) 18,032 - 18,032
1,240,362 397,399 1,637,761 1,344,807 384,825 1,729,632
1,240,362 397,399 1,637,761 1,344,807 384,825 1,729,632
8 Auditor's remuneration
The analysis of auditor's remuneration is as follows:
2020 2019
£ £
Audit of the annual accounts 8,500 7,500
Non-audit services
All other non-audit services 5,500 5,500
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10

Trustees

There was no trustees' remuneration or other benefits for the year ended 31 December 2020 nor for the
year ended 31 December 2019.

Trustees' expenses
There were no trustees' expenses paid for the year ended 31 December 2020 nor for the year ended 31
December 2019.

Employees

The average monthly number of employees during the year was:

2020 2019
Number Number
Academic 10 9
Administrative 6 6
Total 16 15
Employment costs 2020 2019
£ £
Wages and salaries 819,703 737,889
Social security costs 94,975 85,213
Other pension costs 75,351 67,856
990,029 890,958
The number of employees whose annual remuneration was £60,000 or
more were:
2020 2019
Number Number
£60,001 - £70,000 3 1
£70,001 - £80,000 1

1
.

£80,001 - £90,000
£120,001 - £130,000
£140,001 - £150,000

—

The number of staff to whom defined contribution retirement benefits are accruing is 16 (2019: 15).
Pension contributions for the year are disclosed above.
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11

12

13

Net gains/(losses) on investments

Revaluation of investments
Gain/(loss) on sale of investments

For the year ended 31 December
2019

Other expenditure

Wages

Accountancy fees
Auditor's remuneration
Legal and professional

Tangible fixed assets

Cost

At 1 January 2020

Additions

At 31 December 2020
Depreciation and impairment
At 1 January 2020

Depreciation charged in the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Unrestricted Endowment Total Total
funds funds 2020 2019
general
£ £ £ £
14,981 11,147 26,128 1,081,043
106,989 - 106,989 93,878
121,970 11,147 133,117 1,174,921
675,392 499,529 1,174,921
Unrestricted Total
funds 2019
£ £
22,932 20,259
20,673 14,232
8,500 7,500
8,893 2,025
60,998 44,016
Leasehold Library Plant and Fixtures, Total
improvements machinery fittings &
equipment
£ £ £ £ £
17,272 114,478 57,409 18,688 207,847
- - 1,548 - 1,548
17,272 114,478 58,957 18,688 209,395
17,062 104,479 50,519 18,038 190,098
124 6,093 5,060 192 11,469
17,186 110,572 55,579 18,230 201,567
86 3,906 3,378 458 7,828
210 9,999 6,890 650 17,749
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14 Fixed asset investments

Cost or valuation
At 1 January 2020
Additions
Valuation changes
Disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Fixed asset investments revalued

Listed Cashin Total
investments portfolio
£ £
9,158,594 341,405 9,499,999
947,998 - 947,998
26,128 - 26,128
(986,166) (53,048) (1,039,214)
9,146,554 288,357 9,434,911
9,146,554 288,357 9,434,911
9,158,594 341,405 9,499,999

The investments comprise listed investments that are revalued to market value at the balance sheet date.
The valuation is conducted by Brewin Dolphin, an independent and experienced firm of investment

advisors.

The historical cost of listed investments held as at 31 December 2020 is £6,309,528 (2019: £6,411,276).

Of the total value of listed investments, £6,014,447 (2019: £5,273,183) represents overseas investments

and £3,132,107 (2019: £3,885,412) represents UK investments.

15 Financial instruments

Carrying amount of financial assets

Instruments measured at fair value through profit or loss

16 Debtors
Amounts falling due within one year:

Trade debtors

Amounts owed by fellow group undertakings
Other debtors

Prepayments and accrued income

2020 2019

£ £
9,146,554 9,158,594
2020 2019

£ £
101,552 119,102
14,486 34,139
28,653 15,686
24,486 27,663
169,177 196,590
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17

18

19

20

Creditors: amounts falling due within one year

2020 2019

£ £

Other taxation and social security 34,693 35,088
Trade creditors 11,807 33,345
Other creditors 6,127 6,456
Accruals 44,231 43,540
96,858 118,429

Retirement benefit schemes

Defined contribution schemes

The Charity operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the Charity in an independently administered fund.

The charge to profit and loss in respect of defined contribution schemes was £75,351 (2019: £67,856)

Analysis of net assets between funds

Unrestricted Endowment Total Total
Funds funds

2020 2020 2020 2019
£ £ £ £

Fund balances at 31 December 2020 are

represented by:

Tangible assets 7,828 - 7,828 17,749
Investments 5,024,608 4,410,303 9,434,911 9,499,999
Current assets/(liabilities) 1,220,803 - 1,220,803 819,631

6,253,239 4,410,303 10,663,542 10,337,379

Unrestricted funds

The unrestricted funds comprise the general fund and the income equalisation fund. The balance on the
general fund at the year end was £5,672,575 (2019: £5,313,132) and the balance on the income
equalisation fund was £613,944 (2019: £613,944).

Operating lease commitments

At the reporting end date the Charity had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 66,000 66,000
Between two and five years 247,500 264,000
In over five years - 49,500
313,500 379,500

- 26 -



OXFORD INSTITUTE FOR ENERGY STUDIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

20

21

22

23

24

Operating lease commitments (Continued)

Operating lease payments represent rentals payable by the charity for its office premises. Rentals are fixed
for the term of the lease.

Events after the reporting date

During March 2020 the World Health Organisation announced the pandemic of COVID-19, which led to
lockdowns across the world and has a significant economic impact across several industries. This has led
to a non-adjusting post balance sheet event where the effects to the charity will not be adjusted for as at 31
December 2020. The main effects are predicted to be in the valuation of investments and the future
donations made to the charity, however an estimate on the financial effect of COVID-19 cannot be reliably
made.

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 350,400 284,870
Analysis of changes in net funds
The Charity had no debt during the year.
Cash generated from operations 2020 2019
£ £
Surplus for the year 326,163 1,873,985
Adjustments for:
Investment income recognised in statement of financial activities (256,608) (279,922)
Gain on disposal of investments (106,989) (1,174,921)
Fair value gains and losses on investments (26,128) -
Depreciation and impairment of tangible fixed assets 11,469 -
Movements in working capital:
Decrease in debtors 27,413 23,619
(Decrease)/increase in creditors (21,571) 21,244
Cash (absorbed by)/generated from operations (46,251) 464,005
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