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Directors’ report  
            

The directors present their report and the consolidated financial statements for the year ended 31 
August 2024.  

Principal activities 
 
The company is a charitable housing association limited by guarantee. Its principal activities are: 
 
 Those of a housing association whose properties are used in connection with housing people who 

require assistance, and 
 

 Those of trustee of the West London Mission Donald Soper Fund. 
 
These financial statements incorporate the financial statements of the individual housing and 
community services located in the properties mentioned therein. 
 
These financial statements also incorporate the incoming resources, resources expended, and the 
assets and liabilities of the West London Mission Donald Soper Fund. The object of the Fund is to 
support the charitable housing and community services of the West London Mission Circuit of the 
Methodist Church (“the Circuit”), formerly known as WLM Services. The services were rebranded in 
January 2024 under the name Strides. 
 
The company is the registered owner of various properties in which the Strides ervices are carried 
on.  The staff of all these services are jointly employed by the company and the West London Mission 
Circuit. 
 
The West London Mission Circuit manages the following properties owned by the company and the 
resulting surplus or deficit (except for amortisation and depreciation on housing properties, amounts 
set aside for dilapidations and surplus on disposal of properties) is passed to the West London 
Mission Circuit. 
 
During the period under review the occupants of each property were as follows:- 
 
Strides Wincott Street   
25A Wincott Street 
London SE11 
 

The site has a community hub hosting a mix of 
community support and outreach partnerships 
and events. The site also has a residential 
building with 26 bedrooms and a one bedroom 
flat, which provides low cost accommodation for 
keyworkers. 
  

Strides Holly Park 
280 Holly Park 
London N4 
 

We are working with DePaul UK, New Horizons 
and the GLA to deliver the London Youth Hub for 
homeless young people aged 18 - 25.  

Strides Burgess Park House   
(protected address) 

We provide support and accommodation in a 
refuge for LGBTQ+ people who are survivors of 
domestic abuse, in collaboration with STAR 
Community CIC and MOPAC.         

 
Strides Cherry Tree House  
343 Clapham Road 
London SW9    

 
This service was used as supported 
accommodation for veterans. During the reporting 
period referrals dried up and the property is now 
used by people who are homeless and working.  
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Directors’ report (continued) 
             
 
 
The company leased the following property to the Trustees for Methodist Church Purposes for a term 
of ten years from 1 April 2005, and subsequently the lease has been renewed to 2025, the West 
London Mission Circuit Meeting being the managing trustees for that term: 
  
Strides Katherine Price Hughes House 
28 Highbury Grove 
London N5 
 
 
 
  

This is an "approved premise" under the 
Criminal Justice and Courts Service Act 2000 
and provides housing and support services for 
men released from custody on licence. 

 

 
Directors  
 
The members set out below have held office during the whole of the period from 1 September 2023 
to the date of this report unless otherwise stated: 
 
Rev P Cornick  
Rev N Cowgill (to 2 July 2024) 
Rev A J Dart (to 16 May 2024) 
Mr J M Furniss 
Mr J S Neilson 
Mr R Ovenden (to 4 September 2023) 
Mr M J Single 
Ms A C J Siow 
Mr G T Slater  
Rev P Hill (appointed 20 November 2023) 
Rev A Lawrence (appointed 20 November 2023) 
 
The amount guaranteed by each director in the event of the winding-up of the company is £1. 
 
Directors’ responsibilities 
 
Registered Providers’ legislation requires the directors to prepare financial statements for each 
financial period which give a true and fair view of the state of the company and the group as at the 
end of the financial period and of the income and expenditure of the group for the period ended on 
that date.  In preparing those financial statements, suitable accounting policies have been used, 
framed, to the best of the directors’ knowledge and belief, by reference to reasonable and prudent 
judgements and estimates and applied consistently.  Applicable accounting standards have been 
followed.  The directors are also required to indicate where the financial statements are prepared 
other than on the basis that the company is a going concern.  
 
The directors are responsible for ensuring that arrangements are made for keeping proper books of 
account with respect to the company's transactions and its assets and liabilities and for maintaining 
a satisfactory system of control over the company's books of account and transactions.  The directors 
are also responsible for ensuring that arrangements are made to safeguard the assets of the 
company and the group and hence for taking reasonable steps for the prevention and detection of 
fraud and other irregularities. 
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Directors’ report (continued) 
       
 
Value for Money statement 
 
We are committed to providing excellent services that offer real value to our service users at a 
reasonable cost to funders. Our policy is to cover the full cost of services including proper provision 
for cyclical repairs. We benchmark our staff costs against comparable roles in the public and 
voluntary sector, and aim to develop the talents of all staff by a disciplined performance management 
process. We undertake competitive tendering for major works to properties. As far as feasible we 
focus on energy efficiency. 
 
The directors have regard to the VFM Standard. The VFM metrics derived from these financial 
statements in accordance with the Technical Note are as follows:  
 
Reinvestment: 0.1% 
New supply: 0 
Gearing: 43.8% 
EBITDA MRI interest cover: 0% 
Headline social housing cost: £11,275 per unit 
Operating margin (social housing lettings); 2.4% 
Operating margin (overall): 7.1% 
Return on capital employed: 1.5% 
 
However, these ratios may have limited value due to the financial support provided by the West 
London Mission Circuit. 
 
Governance and Financial Viability 
 
The directors have adopted, and have regard to, the Charity Governance Code for smaller charities 
under the Governance and Financial Viability Standard. They have reviewed their compliance with 
the Standard and believe, after due consideration, that they make reasonable efforts to comply with 
the Standard. 
 
Going Concern 
 
The directors have assessed whether the use of the going concern basis is appropriate and 
considered possible events or conditions that might cast significant doubt on the ability of the 
company to continue as a going concern. The directors have made this assessment for a period of 
at least one year from the date of approval of the financial statements. West London Mission Circuit 
continues to provide support to the company and have confirmed that they will continue to do so. 
During the year, discussions with potential new directors and the West London Mission Circuit, with 
a view to the company assuming full control of the of the services provided in its properties, were 
terminated without agreement, consequently, the existing arrangements continue in force, and 
therefore the company continues to benefit from the Circuit's support.  Accordingly, the directors 
continue to consider that it is reasonable to adopt the going concern basis in preparing these financial 
statements. 
 
 
 
 
 
 
 
 
 
 
 
 



 
West London Mission Housing Association Limited 
Year ended 31 August 2024 
 

 
 
4 

 

Directors’ report (continued) 
             
 
Statement as to disclosure of information to auditors 
 
We have taken all the necessary steps to make ourselves aware, as directors, of any relevant audit 
information and to establish that the auditors are aware of that information. As far as the directors 
are aware, there is no relevant audit information of which the company’s auditors are unaware. 
 
This report has been prepared in accordance with the special provisions of S414 (3) of the 
Companies Act  2006  relating to small companies. 
 
Auditors 
 
Moore Kingston Smith LLP have signified their willingness to continue in office and a resolution to 
re-appoint Moore Kingston Smith LLP as auditors to the company will be proposed at the Annual 
General Meeting. 
 
Approved by the Board 5 February 2025 and signed on its behalf by 
 
 
 
 
     
Mr M Single  
 
Director 

rdavis-russell
M Single
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Independent auditor’s report to the members of West London Mission Housing 
Association Limited 
             
 
Opinion 
 
We have audited the financial statements of West London Mission Housing Association Limited (‘the 
parent charitable company’) and its subsidiaries (the ‘group’) for the year ended 31 August 2024 which 
comprise the Consolidated Statement of Comprehensive Income, the Consolidated and Association 
Statements of Financial Position, the Consolidated Statement of Cash Flows and notes to the financial 
statements, including a summary of significant accounting policies. The financial reporting framework 
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, 
including FRS 102 ‘The Financial Reporting Standard Applicable in the UK and Republic of Ireland’ 
(United Kingdom Generally Accepted Accounting Practice). 
 
In our opinion the financial statements: 
 

• give a true and fair view of the state of the group and parent charitable company’s affairs as at 
31 August 2024 and of the group’s incoming resources and application of resources, including 
its income and expenditure, for the year then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted 
Accounting Practice, including FRS102 the Financial Reporting Standard applicable to the UK 
and Republic of Ireland, the Housing and Regeneration Act 2008 and the Accounting Direction 
for Private Registered Providers of Social Housing 2022; and 

• have been prepared in accordance with the requirements of the Companies Act 2006 and the 
Charities Act 2011. 

 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the audit of the financial statements section of our report. We are independent of 
the charitable company in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Conclusions relating to going concern 
 
In auditing the financial statements, we have concluded that the trustees’ use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate.  
Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the group’s and 
parent charitable company's ability to continue as a going concern for a period of at least twelve months 
from when the financial statements are authorised for issue.  
Our responsibilities and the responsibilities of the trustees with respect to going concern are described 
in the relevant sections of this report.  
 
Other information 
 
The other information comprises the information included in the annual report, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. 
Our opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.  
 
Our responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
course of the audit or otherwise appears to be materially misstated. If we identify such material 
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inconsistencies or apparent material misstatements, we are required to determine whether there is a 
material misstatement in the financial statements themselves. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. 
 
We have nothing to report in this regard.  
 
Opinions on other matters prescribed by the Companies Act 2006 
 
In our opinion, based on the work undertaken in the course of the audit: 
 

• the information given in the trustees report for the financial year for which the financial 
statements are prepared is consistent with the financial statements; and 

• the trustees annual report have been prepared in accordance with applicable legal 
requirements. 
 

Matters on which we are required to report by exception 
 
In the light of the knowledge and understanding of the group and parent charitable company and their 
environment obtained in the course of the audit, we have not identified material misstatements in the 
directors’ annual report.  
 
We have nothing to report in respect of the following matters where the Companies Act 2006 and the 
Charities Act 2011 requires us to report to you if, in our opinion: 
 

• the parent charitable company has not kept adequate and sufficient accounting records, or 
returns adequate for our audit have not been received from branches not visited by us; or 

• the parent charitable company’s financial statements are not in agreement with the accounting 
records and returns; or 

• certain disclosures of trustees’ remuneration specified by law are not made; or 

• we have not received all the information and explanations we require for our audit; or 

• the trustees were not entitled to prepare the financial statements in accordance with the small 
companies regime and take advantage of the small companies exemption in preparing the 
Trustees’ Annual Report and from preparing a strategic report. 

Responsibilities of directors 
 
As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true 
and fair view, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, the directors are responsible for assessing the charitable 
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate 
the charitable company or to cease operations, or have no realistic alternative but to do so.  
 
Auditor’s responsibilities for the audit of the financial statements 
 
We have been appointed as auditor under the Companies Act 2006 and section 151 of the Charities 
Act 2011 and report in accordance with those Acts.  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
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are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  
 
As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purposes of expressing 
an opinion on the effectiveness of the charitable company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the charitable company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the charitable company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.  

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the group 
audit. We remain solely responsible for our audit report.  

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
Explanation as to what extent the audit was considered capable of detecting irregularities, 
including fraud 
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect 
of irregularities, including fraud. The extent to which our procedures are capable of detecting 
irregularities, including fraud is detailed below. 
 
The objectives of our audit in respect of fraud, are; to identify and assess the risks of material 
misstatement of the financial statements due to fraud; to obtain sufficient appropriate audit evidence 
regarding the assessed risks of material misstatement due to fraud, through designing and 
implementing appropriate responses to those assessed risks; and to respond appropriately to instances 
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of fraud or suspected fraud identified during the audit. However, the primary responsibility for the 
prevention and detection of fraud rests with both management and those charged with governance of 
the charitable company. 
 
Our approach was as follows: 

• We obtained an understanding of the legal and regulatory requirements applicable to the 
charitable company and considered that the most significant are [the Companies Act 2006, the 
Charities Act 2011, the Charity SORP, and UK financial reporting standards as issued by the 
Financial Reporting Council 

• We obtained an understanding of how the charitable company complies with these 
requirements by discussions with management and those charged with governance. 

• We assessed the risk of material misstatement of the financial statements, including the risk of 
material misstatement due to fraud and how it might occur, by holding discussions with 
management and those charged with governance. 

• We inquired of management and those charged with governance as to any known instances of 
non-compliance or suspected non-compliance with laws and regulations. 

• Based on this understanding, we designed specific appropriate audit procedures to identify 
instances of non-compliance with laws and regulations. This included making enquiries of 
management and those charged with governance and obtaining additional corroborative 
evidence as required. 

There are inherent limitations in the audit procedures described above. We are less likely to become 
aware of instances of non-compliance with laws and regulations that are not closely related to events 
and transactions reflected in the financial statements. Also, the risk of not detecting a material 
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may 
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through 
collusion. 
 
Use of our report 
 
This report is made solely to the charitable company's members, as a body, in accordance with Chapter 
3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state 
to the company’s members those matters we are required to state to them in an auditor’s report and 
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility 
to any party other than the charitable company and charitable company's members as a body, for our 
audit work, for this report, or for the opinions we have formed. 
 
 
 
Andrew Stickland (Senior Statutory Auditor)    Date: 
for and on behalf of Moore Kingston Smith LLP,  
Statutory Auditor 
 
9 Appold Street 
London 
EC2A 2AP  
 
Moore Kingston Smith LLP is eligible to act as auditor in terms of Section 1212 of the Companies Act 
2006. 
 
 
 
 
 

19 February 2025

rdavis-russell
AS MKS





rdavis-russell
Slater

rdavis-russell
M Single



rdavis-russell
Slater

rdavis-russell
M Single
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Notes to the financial statements 
 

1. Status of the company 
 
The company is incorporated under the Companies Act 2006 and is a company limited by 
guarantee, without a share capital. It is also a registered charity, registration number 281929, and 
as such is exempt from corporation tax. 

 It is also registered with the Regulator of Social Housing, registration number LH3373, in 
accordance with section 5 of the Housing Association Act 1996, as it is engaged in housing 
activities as defined in that Act. 

  
The directors have assessed whether the use of the going concern basis is appropriate and 
considered possible events or conditions that might cast significant doubt on the ability of the 
company to continue as a going concern. The directors have made this assessment for a period of 
at least one year from the date of approval of the financial statements. West London Mission 
Circuit  continues to provide support to the company and have confirmed that they will continue to 
do so. During the year, discussions with potential new directors and the West London Mission 
Circuit, with a view to the company assuming full control of the of the services provided in its 
properties, were terminated without agreement, consequently, the existing arrangements continue 
in force, and therefore the company continues to benefit from the Circuit's support.  Accordingly, 
the directors continue to consider that it is reasonable to adopt the going concern basis in preparing 
these financial statements. 

 
2a. Accounting policies 
 

a)  General information and basis of accounting  

The financial statements have been prepared under the historical cost convention, modified to 
include certain items at fair value, in accordance with Financial Reporting Standard 102 (FRS 
102) issued by the Financial Reporting Council, the Housing SORP 2018 or where silent, the 
Charities SORP 2019, and comply with the Housing and Regeneration Act 2008 and the 
Accounting Direction for Private Registered Providers of Social Housing 2022.  
 
In accordance with the small companies regime, the company has taken advantage of the 
exemption available, by virtue of its size, from the requirement to prepare a Strategic Report.  
 

  These financial statements incorporate the financial statements of the individual housing and 
community services located in the properties mentioned therein. 

The Association is the sole Trustee of The Donald Soper Fund and so as required by the 
Charities SORP, these financial statements incorporate the income, expenditure, assets and 
liabilities of the West London Mission Donald Soper Fund, on a line by line basis.  
 

  The West London Mission Circuit manages the properties owned by the company and the 
resulting surplus or deficit (except for amortisation and depreciation on housing properties, 
amounts set aside for dilapidations and surplus on property disposals) is passed to or financed 
by the West London Mission Circuit. 

 

b) Property, plant and equipment - housing properties 

  Housing properties are shown at cost, including associated legal fees and charges and other  
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Notes to the financial statements (continued) 

  expenses of a capital nature. Component accounting has been adopted as recommended by 
the Statement of Recommended Practice (SORP) relating to housing properties and properties 
have been split into land, structure, roof, electrics, central heating and kitchen.  

  The components of the properties are shown at cost.  Cost includes the cost of acquiring land 
and buildings, development costs, interest charges incurred during the development period 
and expenditure incurred on improvements, which comprise the modernisation and extension 
of existing properties. Interest on mortgage loans financing development is capitalised up to 
the date of practical completion of each scheme. 

  Each identified component is depreciated over its useful economic life as follows: 

Land   Not depreciated  
Structure   50 Years 
Roof   30 Years 
Electrics   25 Years 
Central heating   15 Years 
Kitchens   10 Years 

 

  Any permanent diminution in the value of such properties is charged to the Statement of 
Comprehensive Income as appropriate. 

   

c) Social Housing Grant and other government grants 

Where grants are received from government agencies such as the Homes and Communities 
Agency, local authorities, devolved government agencies, health authorities and the European 
Commission which meet the definition of government grants they are recognised when there 
is reasonable assurance that the conditions attached to them will be complied with and that 
the grant will be received. 

Government grants are recognised using the accrual model and are classified either as a grant 
relating to revenue or a grant relating to assets. Grants relating to revenue are recognised in 
income on a systematic basis over the period in which related costs for which the grant is 
intended to compensate are recognised. Where a grant is receivable as compensation for 
expenses or losses already incurred or for the purpose of giving immediate financial support 
with no future related costs, it is recognised as revenue in the period in which it becomes 
receivable. 

Grants relating to assets are recognised in income on a systematic basis over the expected 
useful life of the asset. Grants received for housing properties are recognised in income over 
the expected useful life of the housing property structure. Where a grant is received specifically 
for components of a housing property, the grant is recognised in income over the expected 
useful life of the component. 

Government grants are recognised as revenue when the grant proceeds are received or 
receivable. Where a grant imposes specified future performance-related conditions it is 
recognised as revenue when the performance-related conditions are met. A grant received 
before the revenue recognition criteria are satisfied is recognised as a liability. Where 
government grant is provided for the construction of housing properties within a specific  
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Notes to the financial statements (continued) 

scheme, then the performance related condition is met when the construction of the housing 
properties is complete. 

d)    Recycling of grants 

Where there is a requirement to either repay or recycle a grant received for an asset that has 
been disposed of, a provision is included in the Statement of Financial Position to recognise 
this obligation as a liability. When approval is received from the funding body to use the grant 
for a specific development, the amount previously recognised as a provision for the recycling 
of the grant is reclassified as a creditor in the Statement of Financial Position.  

On disposal of an asset for which government grant was received, if there is no obligation to 
repay the grant, any unamortised grant remaining within liabilities in the Statement of Financial 
Position related to this asset is derecognised as a liability and recognised as revenue in surplus 
or deficit in the Statement of Comprehensive Income. 

 
 e) Furnishing, fittings and equipment 
 
  All small additions and replacements for all projects are written off in the period of purchase, 

with the exception of major items which are written off over 3 to 5 years. 
 

f) Reserves 
 

The property equity reserve is to record realised gains on the disposal of properties and 
absorbs the depreciation charge. 

The cyclical maintenance reserve is based on the association’s obligation to provide on a 
continuing basis for the repairs and maintenance of its properties, based on a planned 
programme of works. 
 

g) Taxation 

The company has been granted charitable status and is not liable to corporation tax on its 
activities for the year. 

h) Turnover 

Turnover represents room fees and service charges receivable net of voids, revenue grants 
and other income. The other income relates primarily to other grants. Service charge income 
is recognised when expenditure is incurred as this is considered to be the point at which the 
service has been performed and the revenue recognition criteria met. Turnover arises solely 
within the United Kingdom. 

i) Financial instruments 
 
Financial assets and financial liabilities are recognised when the company becomes a party to 
the contractual provisions of the instrument. 
 
Financial assets carried at amortised cost 

 
Financial assets carried at amortised cost comprise rent arrears, trade and other receivables 
and cash and cash equivalents. Financial assets are initially recognised at fair value plus  
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Notes to the financial statements (continued) 

directly attributable transaction costs. After initial recognition, they are measured at amortised 
cost using the effective interest method. Discounting is omitted where the effect of discounting 
is immaterial.  
 
If there is objective evidence that there is an impairment loss, the amount of the loss is 
measured as the difference between the asset’s carrying amount and the present value of 
estimated future cash flows discounted at the financial asset’s original effective interest rate.  
The carrying amount of the asset is reduced accordingly.  
 
A financial asset is derecognised when the contractual rights to the cash flows expire, or when 
the financial asset and all substantial risks and reward are transferred. 
If an arrangement constitutes a financing transaction, the financial asset is measured at the 
present value of the future payments discounted at a market rate of interest for a similar debt 
instrument. 

 
Financial liabilities carried at amortised cost 
 
These financial liabilities include trade and other payables and interest bearing loans and 
borrowings.  
 
Non-current debt instruments which meet the necessary conditions in FRS 102, are initially 
recognised at fair value adjusted for any directly attributable transaction cost and subsequently 
measured at amortised cost using the effective interest method, with interest-related charges 
recognised as an expense in finance costs in the Statement of Comprehensive Income. 
Discounting is omitted where the effect of discounting is immaterial. 
A financial liability is derecognised only when the contractual obligation is extinguished, that 
is, when the obligation is discharged, cancelled or expires. 

 
Financing transactions – rent arrears  

For rent arrears where the arrangement constitutes, in effect, a financing transaction because 
of extended credit arrangements the arrears are derecognised as a financial asset and a new 
financial asset measured at the present value of the future payments discounted at an 
appropriate market rate of interest. The present value adjustment is recognised in surplus or 
deficit in the Statement of Comprehensive Income. 

A review has been undertaken on all residents who currently have a payment plan in place for 
rent arrears. Following assessment, it has been confirmed that the payment plan totals are not 
material, and therefore no adjustment has been necessary in the financial statements. 

Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand and demand deposits.  

 
j) Investments 

 
Investments are included in the balance sheet at market value. 

 
All movements in value arising from investment changes or revaluation are shown in the 
Statement of Comprehensive Income. 

 
Realised gains or losses on investments are calculated as the difference between the  
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Notes to the financial statements (continued) 

 
disposal proceeds and market value at the beginning of the year. Unrealised gains or losses 
are derived from the movement in market values during the year. 
 

2b. Significant management judgements and key sources of estimation uncertainty 

The preparation of the financial statements requires management to make judgments, 
estimates and assumptions that affect the application of policies and reported amounts of 
assets and liabilities, income and expenses. The estimates and associated assumptions are 
based on historical experience and various other factors that are believed to be reasonable 
under the circumstances, the results of which form the basis of making the judgments about 
carrying values of assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised and in any 
future periods affected. 

Significant management judgements 

The following are management judgements in applying the accounting policies of the 
Association that have the most significant effect on the amounts recognised in the financial 
statements. 

Estimation uncertainty 

The Association makes estimates and assumptions concerning the future. The resulting 
accounting estimates will, by definition, seldom equal the related actual results. The estimates 
and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year are addressed below.  

Fair value measurement 

Management uses valuation techniques to determine the fair value of assets. This involves 
developing estimates and assumptions consistent with how market participants would price 
the instrument. Management base the assumptions on observable data as far as possible but 
this is not always available. In that case, management uses the best information available. 
Estimated fair values may vary from the actual process that would be achievable in an arm’s 
length transaction at the reporting date. 
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