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INSTRUMENT.
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Classification
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Geography

• Northern Ireland

• Scotland

• Throughout England And Wales

Finances

Period end Income Expenditure Assets Employees

2025-03-31 £615,721 £840,619 £17,948,441 0

2024-03-31 £612,039 £444,085 £17,970,865 0

2023-03-31 £592,747 £699,694 £16,520,916 0

2022-03-31 £611,799 £346,762 £17,757,784 0

2021-03-31 £616,740 £646,373 £17,207,742 0

Trustees

Name Role Appointed

DAVID IAN STAVELEY SWEETNAM FRCS Chair 2012-11-19

JOHN LLEWELLYN WILLIAMS CBE FRCS

Mark Justin Wells Rushton 2019-06-25

Paul David Robert Spraggs 2024-11-05

STEPHEN ROBERT CANNON FRCS 2012-11-19
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

OFFICERS AND PROFESSIONAL ADVISORS 
FOR THE YEAR ENDED 31 MARCH 2025 

The Trustees of The Frances and Augustus Newman Foundation are pleased to present their report and audited 
financial statements for the year ended 31 March 2025. The financial statements have been prepared in 
accordance with the accounting policies set out in the notes to the accounts and comply with the charity's governing 
document, the Charities Act 2011 and Accounting and Reporting by Charities: Statement of Recommended 
Practice applicable to charities preparing their accounts in accordance with the Financial Reporting Standard 
applicable in the UK and Republic of Ireland (FRS102). The accounts have been prepared to give a 'true and fair' 
view and have departed from the Charities (Accounts and Reports) Regulations 2008 only to the extent required 
to give a true and fair view. 

Reference and administrative details: 

Charity Number: 277964 

Principal Office: 4th Floor, 100 Avebury Boulevard, Milton Keynes, MK9 1FH 

Trustees 

The following served as the charity's Trustees and professional advisors during 2024/25, and since the end of the 
period under review: 

Trustees: Mr S R Cannon FRCS 
Mr D I S Sweetnam FRCS - Chairman 
Mr J L Williams, CBE, FRCS 
Mr M J W Rushton 
Mr P D R Spraggs (appointed 5/11/2024) 

Banker: CAF Bank Ltd 
25 Kings Hill 
West Mailing 
Kent 
ME19 4JQ 

Sumer Auditco Limited 
County Gate 
County Way 
Trowbridge 
Wiltshire 
BA14 7FJ 

Sarasin & Partners LLP 
Juxon House 
100 St Paul's Churchyard 
London 
EC4M 8BU 

The Bank of New York Mellon 

RSM UK Tax and Accounting Limited 
4th Floor 
100 Avebury Boulevard 
Milton Keynes 
MK9 1FH 

Auditor: 

Investment Manager: 

Custodian Trustee: 

Accountants and administrator: 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2025 

Structure, governance and management 
The Frances and Augustus Newman Foundation ("the Foundation") was set up under a Declaration of Trust dated 
8 December 1978 and varied by scheme dated 19 February 1998 and is a registered charity, number 277964. Full 
administrative details are given on page 1 of these accounts. 

Objectives and activities 
The objects of the Foundation are to support medical research projects and other medically related charitable 
endeavours. 

The Declaration of Trust permits the Trustees to administer the Foundation for the benefit of such objects and 
purposes which are exclusively charitable according to the law of England and Wales. 

The Trustees continued with their policy of supporting various projects of public benefit in the main related to 
medical research by the Foundation awarding research grants to institutions, as detailed in note 6. 

The Trustees comply with the duty in the Charities Act 2011 to have due regard to the Charity Commission's 
general guidance on public benefit when considering the Foundation's aims and objectives. 

The Foundation does not actively solicit donations from the public and has no need to develop formal policies on 
its fundraising approach. 

Organisation 
The Foundation is governed by a board of Trustees (referred to as "Trustees") and is a registered charity within the 
meaning of the Charities Act 2011, which places on the Trustees the responsibility for the effective management 
of the Foundation and the stewardship and care of the funds. 

Trustees and governance 
The Trustees are appointed by the Board of Trustees. The Trust Deed provides for a maximum of 5 Trustees and 
a minimum of 3. At the biannual Trustees' Meetings, the Trustees agree the broad strategy and areas of activity of 
the Foundation including consideration of grants, investment performance, reserves and risk management. The 
day to day administration of grants and the processing and handling of grant applications is delegated to the 
Administrator who consults with the Chairman on a regular basis. 

The Board keeps the skill requirements for the Trustee Body under review and in the event that a Trustee 
permanently retires or additional Trustees are required, the current Board of Trustees considers potential 
candidates. No new Trustees have been identified in the current period. 

Trustee induction and training 
The induction process for any newly-appointed Trustee comprises an initial meeting with the Chairman and the 
Board, followed by a series of short meetings with the Administrator on investments, the grant making process, 
powers and responsibilities of the Trustee Board. The welcome pack includes a brief history of the Foundation, 
copy Board minutes, copies of the last three years of Trustees' Report and Financial Statements, a copy of the 
Governing Trust Deed and a copy of the Charity Commission's guidance The Essential Trustee: What You Need 
to Know, What you Need to Do'. 

Key management personnel remuneration 
The Trustees consider the board of Trustees to be the key management personnel of the charity in charge of 
directing and controlling the charity and running and operating the charity on a day to day basis. All Trustees give 
their time freely and no Trustee remuneration was paid in the year. Details of Trustee expenses are disclosed in 
note 7 to the accounts. 

Grant making policy 
The Trustees invite applications for research grants from institutes and individuals. Applicants submit a summary 
of their proposals to the Trustees in a specific format; applications made in the correct format are reviewed against 
the research criteria established by the Trustees and the research objectives. 

Research posts are funded on an annual basis to undertake an agreed programme of research and continuation 
of the grants is subject to the annual assessment by the Trustees 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2025 

The Trustees give substantial support to peer reviewed submissions from academic institutions. In respect of the 
limited number of other grants made, they favour projects submitted from major research centres. Grants made 
can be for one to three years. 

Investment policy 
Our investment advisors, Sarasin & Partners LLP, are instructed to invest to maximise total return within the 
constraints of a lower level risk portfolio. 

In the current year there has been a gain on investment costs of £202,474 (2024: £1,281,995). The fund generated 
investment income of £607,597 (2024: £611,940) to support the objectives of the Foundation. 

Reserves policy 
In respect of the unrestricted fund, it is intended that the income of 1 year is distributed in the following year subject 
to appropriate applications being made to the Foundation. The Trustees policy is to retain a minimum of £50,000 
against future commitments to grants given for 2 or 3 years. This retention may vary depending on the availability 
of suitable applications and is held at the discretion of the Trustees. For grant commitments which cover a period 
of more than 12 months, the total commitment is recognised in the period agreed while ensuring the minimum 
retention level of reserves is maintained. There was net expenditure on unrestricted funds before investment gains 
and losses in the year of £135,726 (2024: net income of £250,948). The unrestricted distribution fund at 31 March 
2025 was £1,568,420 (2024: £1,704,146). The Trustees are actively looking for new projects to fund and by doing 
so to reduce the level of unrestricted reserves towards the target level in future years. 

Charitable commitments 
At 31 March 2025 the Trustees have accrued grant commitments of £725,966 payable in future years (2024: 
£292,085). 

Achievements and performance 
The objectives of the Foundation are to support medical research and other medically related charitable 
endeavours. The Foundation has been successful in this aim during the year. During the year 5 (2024: 5) grants 
were awarded for projects in the field of medical research or medically related purposes. The total awarded for 
2025 was £702,739 compared with £315,839 in 2024. 

Full details of grants made appear in note 6 to the accounts. Support costs (not including governance costs) of 
£20,052 (2024: £18,642) have been allocated against these grants, this is made up of one half of the total 
secretarial and accountancy fees. 

Criteria and measures used to assess success 

  

2025 2024 

Number of awards granted Note 6 5 5 
Total value of awards granted Note 6 £702,739 £315,839 
Total investment value Note 9 £18,292,299 £18,135,863 

Plans for the future 
The Trustees will continue to award grants in support of the Foundation's objects as detailed above. The 
Foundation will continue to support medical research projects and other medically related charitable endeavours. 
In the next 12 months the Trustees anticipate: 

• Grants awarded to increase in 2026 compared to 2025, dependent on the quality of applications received 
and income received during the year. 

• The continuation of Trustees within their roles and their continuing support of the Foundation contribution 
to stability in the future. 

Financial review 
The Foundation is reliant on the income from its investments, the income from which was £607,597 (2024: 
£611,940). There was an increase in unrestricted resources expended in the year to £751,447 (2024: £361,091), 
with £731,395 payable in furtherance of the Foundation's objects (2024: £342,449). 

At the balance sheet date there were grants payable of £725,966 (2024: £292,085). 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2025 

There was net expenditure on unrestricted funds before investment gains and losses in the year of £135,726 (2024: 
net income of £250,948). 

The Expendable Endowment fund increased by £113,302 in the year (2024: £1,199,001) to £16,380,021 at 31 
March 2025 (2024: £16,266,719). 

Principal risks and uncertainties 
The Trustees have examined the principal areas of the Foundation's operations and considered the major risks 
faced in each of those areas. The key risks and uncertainties identified are: 

• Reputational damage from award of grants to an inappropriate party. 

In the opinion of the Trustees, the Foundation has established review systems for award of grants which, under 
normal circumstances, should allow those risks to be mitigated to an acceptable level in its day to day operations. 

• Value of investment funds being eroded by unpredictable market conditions. 

The Trustees consider the volatility of investment returns on the endowment fund to represent the major risk. 
However, the risk is mitigated by the appointment of third party investment managers. 

Going Concern 
The Trustees consider that there are no material uncertainties about the Foundation's ability to continue as a going 
concern, and therefore have concluded that it is appropriate to use the going concern basis in the preparation of 
these accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by reducing 
future grant awards in order to protect the going concern status of the charity. 

Auditor 
Sumer Auditco Limited have indicated their willingness to be reappointed for another term and appropriate 
arrangements have been put in place for them to be deemed reappointed as auditors. 

Statement of disclosure to the auditor 
So far as the Trustees are aware, there is no relevant audit information of which the charity's auditor is unaware 
and the Trustees have taken all the steps they ought to have taken in order to make them aware of any relevant 
audit information ap4.tp establish that the charity's auditor is aware of that information. 

The T s approved by the Board of Trustees. 

Mr D I S Sweetnam FRCS 
On behalf of the Trustees 

Date: 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF TRUSTEES' RESPONSIBILITIES 

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting 
Practice). 

Under charity law, the Trustees must not approve the financial statements unless they are satisfied that they give 
a true and fair view of the state of affairs of the Foundation and of the incoming resources and application of 
resources, including the income and expenditure, of the Foundation for that period. In preparing these financial 
statements, the Trustees are required to: 

select suitable accounting policies and then apply them consistently; 
observe the methods and principles in the Charities SORP; 
make judgments and estimates that are reasonable and prudent; 
state whether applicable accounting standards have been followed, subject to any material departures 
disclosed and explained in the financial statements; and 
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
Foundation will continue in business. 

The Trustees are responsible for keeping proper accounting records that are sufficient to show and explain the 
Foundation's transactions and disclose with reasonable accuracy at any time the financial position of the 
Foundation and enable them to ensure that the financial statements comply with the Charities Act 2011 and the 
Charity (Accounts and Reports) Regulations 2008 and regulations made there under and the provisions of the trust 
deed. They are also responsible for safeguarding the assets of the Foundation and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities. 

By Order of the Trustees 

Mr D I S Sweetnam FRCS 
On behalf of the Trustees 

Date: 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION 

Opinion 
We have audited the financial statements of The Frances & Augustus Newman Foundation (the 'charity') for the 
year ended 31 March 2025 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement 
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice). 
In our opinion the financial statements: 

give a true and fair view of the state of the charity's affairs as at 31 March 2025, and of its incoming 
resources and application of resources, including its income and expenditure, for the year then ended; 
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 
Practice; and 
have been prepared in accordance with the requirements of the Charities Act 2011. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of 
the financial statements section of our report. We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical 
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going 
concern for a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the 
relevant sections of this report. 

Other information 
The other information comprises the information included in the trustees annual report, other than the financial 
statements and our auditor's report thereon. The trustees are responsible for the other information contained within 
the annual report. Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the 
financial statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and 
Reports) Regulations 2008 require us to report to you if, in our opinion: 

• the information given in the financial statements is inconsistent in any material respect with the trustees' 
report; or 

• the charity has not kept adequate accounting records; or 
• the financial statements are not in agreement with the accounting records and returns; or 
• we have not received all the information and explanations we require for our audit. 

Responsibilities of trustees 
As explained more fully in the trustees' responsibilities statement set out on page 5 the trustees are responsible 
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for 
such internal control as the trustees determine is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION (CONTINUED) 

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic 
alternative but to do so. 

Auditor responsibilities for the audit of the financial statements 
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with 
regulations made under section 154 of that Act. 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below: 

Based on our understanding of the charity, we identified that the principal risks of non-compliance with laws and 
regulations related to charity legislation, and we considered the extent to which non-compliance might have a 
material effect on the financial statements of the charity. We also considered those laws and regulations that have 
a direct impact on the preparation of the financial statements such as the Charities Statement of Recommended 
Practice. 

We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements 
(including the risk of override of controls) and determined that the principal risks were related to revenue recognition 
and management override. Audit procedures performed by the audit engagement team included: 

• Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud 

• Understanding of management's internal controls designed to prevent and detect irregularities, and fraud; 
• Reviewing the minutes of Board of Trustees meetings; 
• Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our 

testing of expenses; 
• Performing analytical procedures to identify any unusual or unexpected relationships that might indicate 

risks of material misstatement due to fraud; 
• Reviewing of the financial statements disclosures and testing to supporting documentation to assess 

compliance with relevant laws and regulations discussed above 
• Testing transactions entered into outside of the normal course of the charity's business; and 
• Identifying and testing journal entries, in particular any journal entries with fraud characteristics such as 

journals with round numbers 

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those 
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk 
increases the more that compliance with a law or regulation is removed from the events and transactions reflected 
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is 
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional 
concealment, forgery, collusion, omission or misrepresentation. 

A further description of our responsibilities is available on the FRC's website at: 
https://www.frc.onuk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-
auditor%E2%80°/099s-responsibilities-forThis description forms part of our auditor's report. 

Use of our report 
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts 
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's 
trustees those matters we are required to state to them in an auditor's report and for no other purpose. To the 
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and the 
charity's trustees as a body, for our audit work, for this report, or for the opinions we have formed. 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 

AND AUGUSTUS NEWMAN FOUNDATION (CONTINUED) 

Sumer Auditco Limited 
Statutory Auditor 
Chartered Accountants 
Eligible to act as an auditor in terms of section 1212 of the Companies Act 2006 
County Gate 
County Way 
Trowbridge 
Wiltshire 
BA14 7FJ 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF FINANCIAL ACTIVITIES 
(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT) 
FOR THE YEAR ENDED 31 MARCH 2025 

Incoming resources: 

 

Unrestricted 
Distribution 

Fund 
2025 

£ 

Expendable 
Endowment 

Fund 
2025 

£ 

Total 

2025 
£ 

Unrestricted 
Distribution 

Fund 
2024 

£ 

Expendable 
Endowment 

Fund 
2024 

£ 

Total 

2024 
£ 

Investment income 2 607,597 

 

607,597 611,940 

 

611,940 

Other 2 8,124 - 8,124 99 

 

99 

Total incoming 
resources 

 

615,721 - 615,721 612,039 

 

612,039 

Resources expended: 

       

Costs of generating 
funds 3 

 

89,172 89,172 

 

82,994 82,994 

Charitable activities 4 751,447 

 

751,447 361,091 

 

361,091 

Total resources 
expended 

 

751,447 89,172 840,619 361,091 82,994 444,085 

Net income / 
(expenditure) before 
gains / (losses) 

 

(135,726) (89,172) (224,898) 250,948 (82,994) 167,954 

Net gains / (losses) on 
investments 

  

202,474 202,474 - 1,281,995 1,281,995 

Net income/ 
(expenditure) and net 
movement in funds 

13 (135,726) 113,302 (22,424) 250,948 1,199,001 1,449,949 

Reconciliation of 
funds: 

       

Total funds brought 
forward 13 1,704,146 16,266,719 17,970,865 1,453,198 15,067,718 16,520,916 

Total funds carried 
forward 13 1,568,420 16,380,021 17,948,441 1,704,146 16,266,719 17,970,865 

The notes on pages 12 to 23 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

BALANCE SHEET 
AS AT 31 MARCH 2025 

Fixed assets 

Notes 
2025 2024 

Investments 9 18,292,299 18,135,863 

Current assets 

   

Debtors 10 35,179 32,792 
Cash at bank and in hand 

 

276,378 7,338 
Cash held by investment managers 

 

118,488 132,206 

  

430,045 172,336 
Creditors: amounts falling due within 
one year 11 (344,410) (262,993) 

Net current assets/(liabilities) 

 

85,635 (90,657) 

Total assets less current liabilities 

 

18,377,934 18,045,206 

Creditors: amounts falling due after one 
year 

11 (429,493) (74,341) 

Total net assets 

 

17,948,441 17,970,865 

Funds of the charity 

   

Unrestricted funds 13 1,568,420 1,704,146 
Expendable endowment funds 13 16,380,021 16,266,719 

  

17,948,441 17,970,865 

Appro of Trustees and authorised for issue on ............ ....... and signed on their behalf by: 

. ............... 
D I S Sweetnam FRCS 

Trustee 

The notes on pages 12 to 23 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2025 

Cash flow from operating activities: 

Notes 
2025 2024 

Net cash used in operating activities 16 (406,438) (567,150) 

Net cash used in operating activities 

 

(406,438) (567,150) 

Cash flows from investing activities: 

   

Dividends, interest and rents from investments 

 

631,760 569,011 
Disposal of investments 

 

1,361,828 485,000 
Purchase of investments 

 

(1,331,828) (473,043) 

Net cash provided by investing activities 

 

661,760 580,968 

Change in cash and cash equivalents in the year 

 

255,322 13,818 

Cash and cash equivalents at the beginning of the 
reporting period 

17 139,544 125,726 

Cash and cash equivalents at the end of the reporting 
period 

17 394,866 139,544 

The notes on pages 12 to 23 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2025 

Principal accounting policies 

Foundation information 
The Frances and Augustus Newman Foundation is a registered charity which operates throughout the 
UK. The principal office is 4th Floor, 100 Avebury Boulevard, Milton Keynes, MK9 1FH. 

The Foundation meets the definition of a public benefit entity under section 34 of FRS 102. Assets and 
liabilities are initially recognised at historical cost or transaction value, unless otherwise stated in the 
relevant accounting policy. 

The principal objectives of the Foundation are detailed in the Trustees' report found on page 2 of these 
accounts. 

Basis of accounting 
The accounts have been prepared in accordance with the Statement of Recommended Practice: 
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial 
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) — Charities SORP (FRS 102) 
and Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102) 
and the Charities Act 2011. The accounting policies as disclosed have been applied consistently 
throughout the current and preceding year. 

The charity has adopted the Charities SORP (FRS 102) issued in October 2019 rather than applying the 
Charities 2005 SORP which has been withdrawn but is still referred to in the extant Charities (Accounts 
and Reports) Regulations 2008. This departure has been necessary for the financial statements to show 
a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice effective 
for accounting periods beginning on or after 1 January 2019. 

The financial statements presented in sterling which is the functional currency of the company. Monetary 
amounts in these financial statements are rounded to the nearest £. 

Going concern 
The Trustees have reviewed the expected cash outflows for the Foundation against expected cash inflows 
and assets held for 12 months from the approval of these financial statements. The Trustees consider 
that there are no material uncertainties about the Foundation's ability to continue as a going concern, and 
therefore have concluded that it is appropriate to use the going concern basis in the preparation of these 
accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by 
reducing future grant awards in order to protect the going concern status of the charity. 

Funds 
Funds consist of an unrestricted distribution fund and an expendable endowment fund. Grants and 
governance costs are paid out of the unrestricted funds. Investment management fees are charged to the 
expendable endowment fund. 

Unrestricted funds are available to spend on activities that further any of the purposes of the Foundation. 

Further details of each fund are disclosed in note 13. 

Gains and losses 
All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and 
losses on investments are calculated as the difference between sales proceeds and their opening carrying 
value or their purchase value if acquired subsequent to the first day of the financial year. 

Unrealised gains and losses are calculated as the difference between the fair value at the year end and 
their carrying value. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

1 Principal accounting policies (continued) 

Income recognition 
Income is recognised when the Foundation has entitlement to the funds, any performance conditions 
attached to the item(s) of income have been met, it is probable that the income will be received and the 
amount can be measured reliably. Interest on fixed interest securities is accrued on a day to day basis 
and dividends on equity investments are included when receivable. 

Expenditure 
Costs are recognised in the period in which there is a legal or constructive obligation to make a payment 
to a third party. They have been classified under headings that aggregate all costs relating to that activity. 
In accounts prepared on the accruals basis, liabilities are recognised as resources expended as soon as 
it is probable that settlement will be required and the amount of the obligation can be measured reliably. 

Cost of raising funds comprises costs incurred in relation to investment management costs. 

Charitable activities are costs incurred in furthering the objectives of the charity and include support costs. 

Governance costs include those costs incurred in the governance of the Foundation and its assets and 
are primarily associated with constitutional and statutory requirements. 

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred. 

Grants payable 
Grants payable are agreed by the Trustees, as detailed in the Trustees' Report. The liability is included in 
the accounts once a commitment has been made and communicated to the beneficiary. 

Allocation of support costs 
Support costs are those functions that assist the work of the Foundation but do not directly undertake 
charitable activities. Support costs consist of secretarial and accountancy fees, which are allocated 
equally to grants payable and governance costs. 

Investments 
Investments are a form of basic financial instrument and are initially measured at their transaction value 
and subsequently measured at their fair value as at the balance sheet date using the closing quoted price. 
The statement of financial activities includes the net gains and losses arising on revaluation and disposals 
throughout the year. 

The market value of investments held in the endowment portfolios are represented within the expendable 
endowment fund and the income portfolio is included within the unrestricted distribution fund. The realised 
and unrealised gains/losses are allocated in accordance with the classification of the underlying portfolio. 
Investment fees are deducted from the endowment fund. 

Financial Instruments 
As the Foundation only has basic financial instruments it has applied the provisions of Section 11 'Basic 
Financial Instruments' of FRS 102, to all of its financial instruments. 

Financial instruments are recognised when the Foundation becomes party to the contractual provisions 
of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on 
a net basis or to realise the asset and settle the liability simultaneously. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

1 Principal accounting policies (continued) 

Cash and cash equivalents 
Cash and cash equivalents includes cash and short term highly liquid investments with a short maturity 
period. 

Taxation 
The Foundation is a registered charity and is exempt from tax on income and gains falling within section 
466 to 493 of the Corporation Tax Act 2010, to the extent that these are applied to the charitable objects. 

Risk management 
The main form of financial risk faced by the Foundation is that of volatility in equity markets and investment 
markets due to wider economic conditions, the attitude of investors to investment risk and changes in 
sentiment concerning equities and within particular sectors or sub sectors. 

Exchange translations 
Investments and income in non-sterling securities are translated into sterling at rates ruling on the date of 
settlement in the case of investments and the date of receipt or payment in the case of income or 
payments. Investments held at the year-end denominated in foreign currency are translated into sterling 
at rates ruling at the year end. 

Judgements and key sources of estimation uncertainty 
The Foundation makes estimates and assumptions concerning the future. The resulting accounting 
estimates and assumptions will, by definition, seldom equal the related actual results. 

The Trustees do not consider there to be any estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year. 

2 Investment income 

 

Unrestricted 
Distribution 

Fund 

Total 
2025 

Unrestricted 
Distribution 

Fund 

Total 
2024 

 

£ £ £ £ 

Dividends received 607,597 607,597 611,940 611,940 
Interest received 8,124 8,124 99 99 

 

615,721 615,721 612,039 612,039 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

3 Expenditure — cost of generating funds 

Expendable Expendable Total Total Endowment Endowment 
Fund 2025 Fund 2024 

 

£ £ £ £ 

Investment management fees 89,080 89,080 82,902 82,902 

Bank charges 92 92 92 92 

 

89,172 89,172 82,994 82,994 

4 Expenditure — cost of charitable activities 

Grants to 
institutions 

Support 
costs 

Total 
2025 

Grants to 
institutions 

Support 
costs 

Total 
2024 

 

£ £ £ £ £ £ 

Funded from unrestricted 
distribution fund 

702,739 48,708 751,447 315,839 45,252 361,091 

 

702,739 48,708 751,447 315,839 45,252 361,091 

5 Allocation of support costs 

The breakdown of support costs allocated to expenditure on charitable activities is shown in the table 
below: 

 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2025 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2024 

  

£ £ £ £ 

 

Accountancy 20,052 20,052 40,104 18,642 18,642 37,284 
Audit fees 

 

8,604 8,604 

 

7,968 7,968 

 

20,052 28,656 48,708 18,642 26,610 45,252 

Accountancy costs relate to administrative and accountancy services provided to assist the Trustees in 
the performance of their responsibilities. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

6 Analysis of grants payable 

Reconciliation of grants payable: 

Research 
costs 

£ 

Total 
2025 

£ 

Total 
2024 

£ 

Commitments at 1 April 292,085 292,085 422,537 

Commitments made during the year: 

   

Blood Cancer UK 

 

- 55,000 

Candlelighters Trust 82,739 82,739 

 

Muscular Dystrophy UK - 

 

97,002 

RCS Fullbright Scholarship 35,000 35,000 

 

The Institute for Cancer Research 

 

- 20,000 

The Royal College of Surgeons 80,000 80,000 55,000 

The Royal Hospital for Neuro Disability 

  

88,837 

UK Health Security Agency 30,000 30,000 

 

University of Cambridge 475,000 475,000 

 

Total commitments made in year 702,739 702,739 315,839 

Total commitments made 994,824 994,824 738,376 

Grants paid during the year (268,858) (268,858) (446,291) 

Commitments at 31 March 725,966 725,966 292,085 

Research costs relate to costs granted to institutions to fund the research of individual medical professionals. 

During the year the Foundation has agreed to provide one grant (2024: one grant) for research projects which 
cover more than one year. 

Commitments at 31 March are to be funded by investment revenue and are payable as follows: 

 

2025 2024 

 

£ £ 
Within one year 296,473 217,744 
Between two and five years 429,493 74,341 

 

725,966 292,085 

The above commitments are subject to the provision of satisfactory annual progress reports. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

7 Analysis of staff costs and remuneration of key management personnel 

The Foundation considers the Board of Trustees as comprising the key management personnel of the 
charity. The Foundation did not have any employees, nor made pensions or retirement benefit 
contributions in the current or preceding year. No remuneration was paid to the Trustees during the year 

8 

(2024: £nil). 

No expenses were reimbursed to Trustees during the year (2024: £nil). 

Net income / (expenditure) 

This is stated after charging: 

    

2025 2024 

  

£ £ 

 

Auditors' remuneration 8,604 7,968 

9 Investments 

    

2025 2024 

  

£ £ 

 

Market value at 1 April 18,098,555 16,716,560 

 

Acquisitions at cost 1,331,828 250,000 

 

Disposal proceeds (1,361,828) (150,000) 

 

Net realised and unrealised gains in the year 202,474 1,281,995 

  

18,271,029 18,098,555 

 

Cash held on investment 21,270 37,308 

 

At 31 March 18,292,299 18,135,863 

 

Historic cost value at end of year 

  

13,442,685 13,579,495 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

9 Investments (continued) 

Investments at fair value 

The fair value of investments has been determined using the following hierarchy: 

Level 1 — The adjusted quoted price for an identical asset in an active market at the reporting date. 
Level 2 — When adjusted quoted prices are unavailable, observable market data such as the price of a 
recent transaction for an identical asset will be used and adjusted if necessary. 
Level 3 — Where a quoted price is not available and observable market data is not a good estimate of 
fair value, the fair value is determined by using a valuation technique that uses non-observable data for 
the asset. 

The Foundation's investment assets have been included at fair value at 31 March 2025 as follows: 

 

Level 1 
£ 

Total 
£ 

Investments listed on stock exchange 18,271,029 18,271,029 
Cash held in the portfolio 21,270 21,270 

 

18,292,299 18,292,299 

The analysis at 31 March 2024 was as follows: 

   

Level 1 Total 

 

£ £ 
Investments listed on stock exchange 18,098,555 18,098,555 
Cash held in the portfolio 37,308 37,308 

 

18,135,863 18,135,863 

Investment risks 

  

FRS 102 requires the disclosure of information in relation to certain investment risks: 

Credit risk — the risk that one party to a financial instrument will cause a financial loss for the other party 
by failing to discharge an obligation. 

Market risk — this comprises currency risk, interest rate risk and other price risk: 

• Currency risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in foreign exchange rates. 

• Interest rate risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market interest rates. 

• Other price risk - the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors specific to the individual financial instrument 
or its issuer, or factors affecting all similar financial instruments traded in the market. 

The Trustees determine their investment strategy after taking advice from their professional advisers. The 
Foundation has exposure to these risks because of the investments it makes in following the investment 
strategy set out below. The Trustees manage investment risks, including credit risk and market risk, within 
what they believe are appropriate risk limits which are set taking into account the Foundation's strategic 
investment objectives. These investment objectives and risk limits are implemented through the 
agreements in place with Sarasin & Partners LLP and monitored by the Trustees through reviews of the 
investment manager's reports. 

Further information on the Trustees' approach to risk management, credit and market risk is set out on 
the next page. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

9 Investments (continued) 

Investment strategy 

The investment objective of the Foundation is to maintain a portfolio of suitable assets of appropriate 
liquidity which will generate investment returns to fund, together with future contributions, grants awarded 
to support medical research projects and other medically related charitable endeavours. 

The range of investments and their high level exposure to each type of risk can be summarised as follows: 

INVESTMENTS 2025 
£ 

2024 
£ 

Direct Indirect 

Fixed Income 1,784,356 2,947,899 Credit Other, Interest 

UK Equities 878,503 831,559 Credit Other 

Global Equities 11,671,544 11,767,817 Credit Other, Currency 

Property 691,938 597,363 Credit Other 

Alternative Investments 1,807,624 1,250,114 Credit Other 

Liquid Assets 1,576,822 873,317 Credit Interest 

Credit risk 

The Foundation is exposed to direct credit risk as its holdings under Sarasin & Partners LLP are held in a 
nominee account. Therefore there is a direct counterparty risk with Sarasin. 

This direct credit risk is mitigated by Sarasin being subject to FCA regulatory oversight. 

The value of the assets subject to direct credit risk is £18,292,299 (2024: £18,135,863). 

Indirect credit risk arises in relation to underlying investments held in the government and non-government 
bonds noted in the table above. This risk is mitigated by the fund being invested in a broad range of asset 
classes, and the fact that credit risk for individual underlying counterparties is spread across all investors 
who invest in the fund. 

Currency risk 

The Foundation is subject to currency risk because some of the Foundation's underlying investments in 
the funds summarised in the table above are invested in international markets and denominated in 
overseas currencies. 

Currency risk is mitigated by diversification with a significant proportion of the underlying assets being in 
sterling denominated investments, and managed to some extent by the expertise of the professionals who 
run the funds, and advise on the total portfolio composition for the Foundation. 

Interest rate risk 

The Foundation is subject to interest rate risk because some of the Foundation's underlying investments 
in the funds summarised in the table above are invested in bonds. 

Interest rate risk is mitigated by diversification with a significant proportion of the underlying assets being 
in investments which are not directly affected by interest rate risk, and managed to some extent by the 
expertise of the professionals who run the funds, and advise on the total portfolio composition for the 
Foundation. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

9 Investments (continued) 

Other price risk 

Other price risk arises principally in relation to the underlying equity investments held within the equity 
funds summarised in the table above. 

Other price risk is mitigated because the funds are very large and hold a diversified portfolio of equities, 
which can lessen the impact of changes which are specific to individual companies or industries. It is also 
managed to some extent by the expertise of the professionals who run the funds, and advise on the total 
portfolio composition for the Foundation. 

10 Debtors 

2025 2024 
£ £ 

Accrued income 35,179 32,792 

35,179 32,792 

11 Creditors 

2025 2024 
Amounts falling due within one year: £ £ 

Trade creditors 7,561 7,200 
Accruals 40,376 38,049 
Grants payable (note 6) 296,473 217,744 

344,410 262,993 

Amounts falling due after one year: 

Grants payable (note 6) 429,493 74,341 

Total creditors 773,903 337,334 

12 Financial instruments 

2025 2024 
£ £ 

Financial assets measured at fair value through statement of 18,271,029 18,098,555 
financial activities (note 9) 

Investments that are listed on a regulated stock exchange are measured at fair value using observable 
market inputs. The inputs used in valuing the investments include indexes provided by these regulated 
markets. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2025 

13 Funds 

Balance 
b/fwd 
2025 

Income 
2025 

Expenditure 
2025 

Gains/ 
(losses) and 

transfers 
2025 

Balance 
c/fwd 
2025 

  

£ £ £ E 
Expendable endowment funds 

     

Expendable endowment funds 16,266,719 

 

(89,172) 202,474 16,380,021 

Total expendable endowment funds 16,266,719 

 

(89,172) 202,474 16,380,021 

Unrestricted distribution funds 

     

Unrestricted distribution funds 1,704,146 615,721 (751,447) - 1,568,420 

Total unrestricted distribution funds 1,704,146 615,721 (751,447) 

 

1,568,420 

Total funds 17,970,865 615,721 (840,619) 202,474 17,948,441 

 

Balance 
b/fwd 
2024 

Income 
2024 

Expenditure 
2024 

Gains/ 
(losses) and 

transfers 
2024 

Balance 
c/fwd 
2024 

 

E £ £ £ E 
Expendable endowment funds 
Expendable endowment funds 15,067,718 

 

(82,994) 1,281,995 16,266,719 

Total expendable endowment funds 15,067,718 

 

(82,994) 1,281,995 16,266,719 

Unrestricted distribution funds 

     

Unrestricted distribution funds 1,453,198 612,039 (361,091) - 1,704,146 

Total unrestricted distribution funds 1,453,198 612,039 (361,091) - 1,704,146 

Total funds 16,520,916 612,039 (444,085) 1,281,995 17,970,865 

The expendable endowment funds represent the original capital of the Foundation, realised and 
unrealised gains/(losses) on investments, the related investment management fees incurred and any 
charitable expenditure since the fund was set up. There is no restriction on the application of the income 
from the endowment and that is included in the unrestricted distribution fund. 

The unrestricted funds are available to be spent for any of the purposes of the Foundation. 
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14 Analysis of net assets between funds 

 

Fixed assets 
2025 

£ 

Net current 
(liabilities) / 

assets 
2025 

£ 

Non-current 
liabilities 

2025 
£ 

Total 
2025 

£ 
Expendable endowment funds 16,896,100 (516,079) 

 

16,380,021 
Unrestricted distribution funds 1,396,199 601,714 (429,493) 1,568,420 

 

18,292,299 85,635 (429,493) 17,948,441 

The analysis at 31 March 2024 was as follows: 

Expendable endowment funds 
Unrestricted distribution funds 

Net current 
(liabilities) / Non-current 

Fixed assets assets liabilities Total 
2024 2024 2024 2024 

£ £ £ £ 
16,811,458 (544,739) - 16,266,719 
1,324,405 454,082 (74,341) 1,704,146 

  
18,135,863 (90,657) (74,341) 17,970,865 

         

15 Related party transactions 

There were no transactions with related parties in the year to 31 March 2025 (2024: £nil). 

16 Reconciliation of net income to net cash flow used in operating activities 

 

2025 
£ 

2024 
£ 

Net income/(expenditure) for the year (as per the 
statement of financial activities) 

(22,424) 1,449,949 

Adjustments for: 

  

Dividends, interest and rents from investments (615,721) (612,039) 
Net realised and unrealised (gains)/losses in the year (202,474) (1,281,995) 

 

(840,619) (444,085) 

(Increase)/decrease in debtors (2,387) (1,876) 
(Decrease)/increase in creditors 436,568 (121,189) 

Net cash used in operating activities (406,438) (567,150) 
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tt 

17 Analysis of changes in net funds 

1 April 2024 Cash flows 31 March 2025 

 

£ £ £ 

Cash at bank and in hand 7,338 269,040 276,378 
Cash held by investment managers 132,206 (13,718) 118,488 

 

139,544 255,322 394,866 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

OFFICERS AND PROFESSIONAL ADVISORS 
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The Trustees of The Frances and Augustus Newman Foundation are pleased to present their report and audited 
financial statements for the year ended 31 March 2024. The financial statements have been prepared in 
accordance with the accounting policies set out in the notes to the accounts and comply with the charity's governing 
document, the Charities Act 2011 and Accounting and Reporting by Charities: Statement of Recommended 
Practice applicable to charities preparing their accounts in accordance with the Financial Reporting Standard 
applicable in the UK and Republic of Ireland (FRS102). The accounts have been prepared to give a 'true and fair' 
view and have departed from the Charities (Accounts and Reports) Regulations 2008 only to the extent required 
to give a true and fair view. 

Reference and administrative details: 

Charity Number: 277964 

Principal Office: The Pinnacle, 170 Midsummer Boulevard, Milton Keynes, MK9 1BP 
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The following served as the charity's Trustees and professional advisors during 2023/24, and since the end of the 
period under review: 
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25 Kings Hill 
West Mailing 
Kent 
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Auditor: Sumer Auditco Limited 
County Gate 
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Investment Manager: Sarasin & Partners LLP 
Juxon House 
100 St Paul's Churchyard 
London 
EC4M 8BU 

Custodian Trustee: The Bank of New York Mellon 

Accountants and administrator: RSM UK Tax and Accounting Limited 
The Pinnacle 
170 Midsummer Boulevard 
Milton Keynes 
MK9 1BP 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2024 

Structure, governance and management 
The Frances and Augustus Newman Foundation ("the Foundation") was set up under a Declaration of Trust dated 
8 December 1978 and varied by scheme dated 19 February 1998 and is a registered charity, number 277964. Full 
administrative details are given on page 1 of these accounts. 

Objectives and activities 
The objects of the Foundation are to support medical research projects and other medically related charitable 
endeavours. 

The Declaration of Trust permits the Trustees to administer the Foundation for the benefit of such objects and 
purposes which are exclusively charitable according to the law of England and Wales. 

The Trustees continued with their policy of supporting various projects of public benefit in the main related to 
medical research by the Foundation awarding research grants to institutions, as detailed in note 6. 

The Trustees comply with the duty in the Charities Act 2011 to have due regard to the Charity Commission's 
general guidance on public benefit when considering the Foundation's aims and objectives. 

The Foundation does not actively solicit donations from the public and has no need to develop formal policies on 
its fundraising approach. 

Organisation 
The Foundation is governed by a board of Trustees (referred to as "Trustees") and is a registered charity within the 
meaning of the Charities Act 2011, which places on the Trustees the responsibility for the effective management 
of the Foundation and the stewardship and care of the funds. 

Trustees and governance 
The Trustees are appointed by the Board of Trustees. The Trust Deed provides for a maximum of 5 Trustees and 
a minimum of 3. At the biannual Trustees' Meetings, the Trustees agree the broad strategy and areas of activity 
of the Foundation including consideration of grants, investment performance, reserves and risk management. The 
day to day administration of grants and the processing and handling of grant applications is delegated to the 
Administrator who consults with the Chairman on a regular basis. 

The Board keeps the skill requirements for the Trustee Body under review and in the event that a Trustee 
permanently retires or additional Trustees are required, the current Board of Trustees considers potential 
candidates. No new Trustees have been identified in the current period. 

Trustee induction and training 
The induction process for any newly-appointed Trustee comprises an initial meeting with the Chairman and the 
Board, followed by a series of short meetings with the Administrator on investments, the grant making process, 
powers and responsibilities of the Trustee Board. The welcome pack includes a brief history of the Foundation, 
copy Board minutes, copies of the last three years of Trustees' Report and Financial Statements, a copy of the 
Governing Trust Deed and a copy of the Charity Commission's guidance 'The Essential Trustee: What You Need 
to Know, What you Need to Do'. 

Key management personnel remuneration 
The Trustees consider the board of Trustees to be the key management personnel of the charity in charge of 
directing and controlling the charity and running and operating the charity on a day to day basis. All Trustees give 
their time freely and no Trustee remuneration was paid in the year. Details of Trustee expenses are disclosed in 
note 7 to the accounts. 

Grant making policy 
The Trustees invite applications for research grants from institutes and individuals. Applicants submit a summary 
of their proposals to the Trustees in a specific format; applications made in the correct format are reviewed against 
the research criteria established by the Trustees and the research objectives. 

Research posts are funded on an annual basis to undertake an agreed programme of research and continuation 
of the grants is subject to the annual assessment by the Trustees. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2024 

The Trustees give substantial support to peer reviewed submissions from academic institutions. In respect of the 
limited number of other grants made, they favour projects submitted from major research centres. Grants made 
can be for one to three years. 

Investment policy 
Our investment advisors, Sarasin & Partners LLP, are instructed to invest to maximise total return within the 
constraints of a lower level risk portfolio. 

In the current year there has been a gain before investment costs of £1,281,955 (2023: loss on investment of 
£1,129,921). The fund generated investment income of £611,940 (2023: £592,697) to support the objectives of the 
Foundation. 

Reserves policy 
In respect of the unrestricted fund, it is intended that the income of 1 year is distributed in the following year subject 
to appropriate applications being made to the Foundation. The Trustees policy is to retain a minimum of £50,000 
against future commitments to grants given for 2 or 3 years. This retention may vary depending on the availability 
of suitable applications and is held at the discretion of the Trustees. For grant commitments which cover a period 
of more than 12 months, the total commitment is recognised in the period agreed while ensuring the minimum 
retention level of reserves is maintained. There was net expenditure on unrestricted funds before investment gains 
and losses in the year of £250,948 (2023: net losses of £24,849). The unrestricted distribution fund at 31 March 
2024 was £1,704,146 (2023: £1,453,198). The Trustees are actively looking for new projects to fund and by doing 
so to reduce the level of unrestricted reserves towards the target level in future years. 

Charitable commitments 
At 31 March 2024 the Trustees have accrued grant commitments of £292,085 payable in future years (2023: 
£422,537). 

Achievements and performance 
The objectives of the Foundation are to support medical research and other medically related charitable 
endeavours. The Foundation has been successful in this aim during the year. During the year 5 (2023: 6) grants 
were awarded for projects in the field of medical research or medically related purposes. The total awarded for 
2024, including support costs, was £315,839 compared with £573,556 in 2023. 

Full details of grants made appear in note 6 to the accounts. Support costs (not including governance costs) of 
£18,642 (2023: £18,396) have been allocated against these grants, this is made up of one half of the total 
secretarial and accountancy fees. 

Criteria and measures used to assess success 

  

2024 2023 

Number of awards granted Note 6 5 6 
Total value of awards granted Note 6 £315,839 £573,556 
Total investment value Note 9 £18,135,863 £16,822,797 

Plans for the future 
The Trustees will continue to award grants in support of the Foundation's objects as detailed above. The 
Foundation will continue to support medical research projects and other medically related charitable endeavours. 
In the next 12 months the Trustees anticipate: 

• Grants awarded to increase in 2025 compared to 2024, dependent on the quality of applications received 
and income received during the year. 

• The continuation of Trustees within their roles and their continuing support of the Foundation contribution 
to stability in the future. 

Financial review 
The Foundation is reliant on the income from its investments, the income from which was £611,940 (2023: 
£592,697). There was a reduction in unrestricted resources expended in the year to £361,091 (2023: £617,596), 
with £342,449 payable in furtherance of the Foundation's objects (2023: £591,952). 

At the balance sheet date there were grants payable of £292,085 (2023: £422,537). 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2024 

There was net income on unrestricted funds before investment gains and losses in the year of £250,948 (2023: net 
expenditure of £24,849). 

The Expendable Endowment fund increased by £1,199,001 in the year (2023: net reduction of £1,212,019) to 
£16,266,719 at 31 March 2024 (2023: £15,067,718). 

Principal risks and uncertainties 
The Trustees have examined the principal areas of the Foundation's operations and considered the major risks 
faced in each of those areas. The key risks and uncertainties identified are: 

• Reputational damage from award of grants to an inappropriate party. 

In the opinion of the Trustees, the Foundation has established review systems for award of grants which, under 
normal circumstances, should allow those risks to be mitigated to an acceptable level in its day to day operations. 

• Value of investment funds being eroded by unpredictable market conditions. 

The Trustees consider the volatility of investment returns on the endowment fund to represent the major risk. 
However, the risk is mitigated by the appointment of third party investment managers. 

Going Concern 
The Trustees consider that there are no material uncertainties about the Foundation's ability to continue as a going 
concern, and therefore have concluded that it is appropriate to use the going concern basis in the preparation of 
these accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by reducing 
future grant awards in order to protect the going concern status of the charity. 

Auditor 
Sumer Auditco Limited have indicated their willingness to be reappointed for another term and appropriate 
arrangements have been put in place for them to be deemed reappointed as auditors. 

Statement of disclosure to the auditor 
So far as the Trustees are aware, there is no relevant audit information of which the charity's auditor is unaware 
and the Trustees have taken all the steps they ought to have taken in order to make them aware of any relevant 
audit information and to establish that the charity's auditor is aware of that information. 

The Tr rt was approved by the Board of Trustees. 

Mr D I S Sweetnam FRCS 
On behalf of the Trustees 

Date: 
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D I S Sweetnam FRCS 
On behalf of the Trustees 

THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF TRUSTEES' RESPONSIBILITIES 

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting 
Practice). 

Under charity law, the Trustees must not approve the financial statements unless they are satisfied that they give 
a true and fair view of the state of affairs of the Foundation and of the incoming resources and application of 
resources, including the income and expenditure, of the Foundation for that period. In preparing these financial 
statements, the Trustees are required to: 

select suitable accounting policies and then apply them consistently; 
observe the methods and principles in the Charities SORP; 
make judgments and estimates that are reasonable and prudent; 
state whether applicable accounting standards have been followed, subject to any material departures 
disclosed and explained in the financial statements; and 
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
Foundation will continue in business. 

The Trustees are responsible for keeping proper accounting records that are sufficient to show and explain the 
Foundation's transactions and disclose with reasonable accuracy at any time the financial position of the 
Foundation and enable them to ensure that the financial statements comply with the Charities Act 2011 and the 
Charity (Accounts and Reports) Regulations 2008 and regulations made there under and the provisions of the trust 
deed. They are also responsible for safeguarding the assets of the Foundation and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities. 

Date: 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION 

Opinion 
We have audited the financial statements of The Frances & Augustus Newman Foundation (the 'charity') for the 
year ended 31 March 2024 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement 
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice). 
In our opinion the financial statements: 

• give a true and fair view of the state of the charity's affairs as at 31 March 2024, and of its incoming 
resources and application of resources, including its income and expenditure, for the year then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 
Practice; and 

• have been prepared in accordance with the requirements of the Charities Act 2011. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of 
the financial statements section of our report. We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical 
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going 
concern for a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the 
relevant sections of this report. 

Other information 
The other information comprises the information included in the trustees annual report, other than the financial 
statements and our auditor's report thereon. The trustees are responsible for the other information contained within 
the annual report. Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the 
financial statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and 
Reports) Regulations 2008 require us to report to you if, in our opinion: 

the information given in the financial statements is inconsistent in any material respect with the trustees' 
report; or 

• the charity has not kept adequate accounting records; or 
• the financial statements are not in agreement with the accounting records and returns; or 
• we have not received all the information and explanations we require for our audit. 

Responsibilities of trustees 
As explained more fully in the trustees' responsibilities statement set out on page 5 the trustees are responsible 
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for 
such internal control as the trustees determine is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION 

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic 
alternative but to do so. 

Auditor responsibilities for the audit of the financial statements 
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with 
regulations made under section 154 of that Act. 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures 
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, 
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed 
below: 

Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud 

• Understanding of management's internal controls designed to prevent and detect irregularities, and fraud; 
• Reviewing the minutes of Board of Trustees meetings; 
• Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our 

testing of expenses; 
Performing analytical procedures to identify any unusual or unexpected relationships that might indicate 
risks of material misstatement due to fraud; 

• Reviewing of the financial statements disclosures and testing to supporting documentation to assess 
compliance with relevant laws and regulations discussed above 

• Testing transactions entered into outside of the normal course of the charitable company's business; 
and 
Identifying and testing journal entries, in particular any journal entries with fraud characteristics such as 
journals with round numbers 

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those 
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk 
increases the more that compliance with a law or regulation is removed from the events and transactions reflected 
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is 
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional 
concealment, forgery, collusion, omission or misrepresentation. 

A further description of our responsibilities is available on the FRC's website at: 
https://miw.frc.orq.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-
auditor%E2%80%99s-responsibilities-forThis description forms part of our auditor's report. 

Use of our report 
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts 
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's 
trustees those matters we are required to state to them in an auditor's report and for no other purpose. To the 
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and the 
charity's trustees as a body, for our audit work, for this report, or for the opinions we have formed. 

Sumer Auditco Limited 
Statutory Auditor 
Chartered Accountants 
Eligible to act as an auditor in terms of section 1212 of the Companies Act 2006 
County Gate 
County Way 
Towbridge 
Wiltshire 
BA14 7FJ 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF FINANCIAL ACTIVITIES 
(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT) 
FOR THE YEAR ENDED 31 MARCH 2024 

  

Unrestricted 
Distribution 

Fund 
2024 

£ 

Expendable 
Endowment 

Fund 
2024 

£ 

Total 

2024 
£ 

Unrestricted 
Distribution 

Fund 
2023 

£ 

Expendable 
Endowment 

Fund 
2023 

£ 

Total 

2023 
£ 

Income from: 

       

Investments 2 611,940 

 

611,940 592,697 

 

592,697 

Other 2 99 

 

99 50 

 

50 

Total 

 

612,039 - 612,039 592,747 

 

592,747 

Expenditure on: 

       

Raising funds 3 - 82,994 82,994 

 

82,098 82,098 

Charitable activities 4 361,091 

 

361,091 617,596 

 

617,596 

Total 

 

361,091 82,994 444,085 617,596 82,098 699,694 

Net income / 
(expenditure) before 
gains / (losses) 

 

250,948 (82,994) 167,954 (24,849) (82,098) (106,947) 

Net gains / (losses) on 
investments 

  

1,281,995 1,281,995 - (1,129,921) (1,129,921) 

Net income/ 
(expenditure) and net 
movement in funds 

13 250,948 1,199,001 1,449,949 (24,849) (1,212,019) (1,236,868) 

Reconciliation of 
funds: 

       

Total funds brought 
forward 13 1,453,198 15,067,718 16,520,916 1,478,047 16,279,737 17,757,784 

Total funds carried 
forward 13 1,704,146 16,266,719 17,970,865 1,453,198 15,067,718 16,520,916 

The notes on pages 11 to 22 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

BALANCE SHEET 
AS AT 31 MARCH 2024 

Fixed assets 

Notes 
2024 2023 

Investments 9 18,135,863 16,822,797 

Current assets 

   

Debtors 10 32,792 30,916 
Cash at bank and in hand 

 

7,338 5,515 
Cash held by investment managers 

 

132,206 120,211 

  

172,336 156,642 
Creditors: amounts falling due within 
one year 11 (262,993) (249,691) 

Net current liabilities 

 

(90,657) (93,049) 

Total assets less current liabilities 

 

18,045,206 16,729,748 

Creditors: amounts falling due after one 
year 

11 (74,341) (208,832) 

Total net assets 

 

17,970,865 16,520,916 

Funds of the charity 

   

Unrestricted funds 13 1,704,146 1,453,198 
Expendable endowment funds 13 16,266,719 15,067,718 

  

17,970,865 16,520,916 

  

App Board of Trustees and authorised for issue on .................. ..... and signed on their behalf by: 

r D I S Sweetnam FRCS 
Trustee 

The notes on pages 11 to 22 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2024 

Cash flow from operating activities: 

Notes £ 
2024 2023 

£ 

Net cash used in operating activities 16 (567,150) (409,668) 

Net cash used in operating activities 

 

(567,150) (409,668) 

Cash flows from investing activities: 

   

Dividends, interest and rents from investments 

 

569,011 549,724 
Disposal of investments 

 

485,000 320,000 
Purchase of investments 

 

(473,043) (460,519) 

Net cash provided by investing activities 

 

580,968 409,205 

Change in cash and cash equivalents in the year 

 

13,818 (463) 

Cash and cash equivalents at the beginning of the 
reporting period 

17 125,726 126,189 

Cash and cash equivalents at the end of the reporting 
period 

17 139,544 125,726 

The notes on pages 11 to 22 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

1 Principal accounting policies 

Foundation information 
The Frances and Augustus Newman Foundation is a registered charity which operates throughout the 
UK. The principal office is The Pinnacle, 170 Midsummer Boulevard, Milton Keynes, MK9 1BP. 

The Foundation meets the definition of a public benefit entity under section 34 of FRS 102. Assets and 
liabilities are initially recognised at historical cost or transaction value, unless otherwise stated in the 
relevant accounting policy. 

The principal objectives of the Foundation are detailed in the Trustees' report found on page 2 of these 
accounts. 

Basis of accounting 
The accounts have been prepared in accordance with the Statement of Recommended Practice: 
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial 
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) — Charities SORP (FRS 102) 
and Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102) 
and the Charities Act 2011. The accounting policies as disclosed have been applied consistently 
throughout the current and preceding year. 

The charity has adopted the Charities SORP (FRS 102) issued in October 2019 rather than applying the 
Charities 2005 SORP which has been withdrawn but is still referred to in the extant Charities (Accounts 
and Reports) Regulations 2008. This departure has been necessary for the financial statements to show 
a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice effective 
for accounting periods beginning on or after 1 January 2019. 

The financial statements presented in sterling which is the functional currency of the company. Monetary 
amounts in these financial statements are rounded to the nearest £. 

Going concern 
The Trustees have reviewed the expected cash outflows for the Foundation against expected cash inflows 
and assets held for 12 months from the approval of these financial statements. The Trustees consider 
that there are no material uncertainties about the Foundation's ability to continue as a going concern, and 
therefore have concluded that it is appropriate to use the going concern basis in the preparation of these 
accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by 
reducing future grant awards in order to protect the going concern status of the charity. 

Funds 
Funds consist of an unrestricted distribution fund and an expendable endowment fund. Grants and 
governance costs are paid out of the unrestricted funds. Investment management fees are charged to the 
expendable endowment fund. 

Unrestricted funds are available to spend on activities that further any of the purposes of the Foundation. 

Further details of each fund are disclosed in note 13. 

Gains and losses 
All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and 
losses on investments are calculated as the difference between sales proceeds and their opening carrying 
value or their purchase value if acquired subsequent to the first day of the financial year. 

Unrealised gains and losses are calculated as the difference between the fair value at the year end and 
their carrying value. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

1 Principal accounting policies (continued) 

Income recognition 
Income is recognised when the Foundation has entitlement to the funds, any performance conditions 
attached to the item(s) of income have been met, it is probable that the income will be received and the 
amount can be measured reliably. Interest on fixed interest securities is accrued on a day to day basis 
and dividends on equity investments are included when receivable. 

Expenditure 
Costs are recognised in the period in which there is a legal or constructive obligation to make a payment 
to a third party. They have been classified under headings that aggregate all costs relating to that activity. 
In accounts prepared on the accruals basis, liabilities are recognised as resources expended as soon as 
it is probable that settlement will be required and the amount of the obligation can be measured reliably. 

Cost of raising funds comprises costs incurred in relation to investment management costs. 

Charitable activities are costs incurred in furthering the objectives of the charity and include support costs. 

Governance costs include those costs incurred in the governance of the Foundation and its assets and 
are primarily associated with constitutional and statutory requirements. 

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred. 

Grants payable 
Grants payable are agreed by the Trustees, as detailed in the Trustees' Report. The liability is included in 
the accounts once a commitment has been made and communicated to the beneficiary. 

Allocation of support costs 
Support costs are those functions that assist the work of the Foundation but do not directly undertake 
charitable activities. Support costs consist of secretarial and accountancy fees, which are allocated 
equally to grants payable and governance costs. 

Investments 
Investments are a form of basic financial instrument and are initially measured at their transaction value 
and subsequently measured at their fair value as at the balance sheet date using the closing quoted price. 
The statement of financial activities includes the net gains and losses arising on revaluation and disposals 
throughout the year. 

The market value of investments held in the endowment portfolios are represented within the expendable 
endowment fund and the income portfolio is included within the unrestricted distribution fund. The realised 
and unrealised gains/losses are allocated in accordance with the classification of the underlying portfolio. 
Investment fees are deducted from the endowment fund. 

Financial Instruments 
As the Foundation only has basic financial instruments it has applied the provisions of Section 11 `Basic 
Financial Instruments' of FRS 102, to all of its financial instruments. 

Financial instruments are recognised when the Foundation becomes party to the contractual provisions 
of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on 
a net basis or to realise the asset and settle the liability simultaneously. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

1 Principal accounting policies (continued) 

Cash and cash equivalents 
Cash and cash equivalents includes cash and short term highly liquid investments with a short maturity 
period. 

Taxation 
The Foundation is a registered charity and is exempt from tax on income and gains falling within section 
466 to 493 of the Corporation Tax Act 2010, to the extent that these are applied to the charitable objects. 

Risk management 
The main form of financial risk faced by the Foundation is that of volatility in equity markets and investment 
markets due to wider economic conditions, the attitude of investors to investment risk and changes in 
sentiment concerning equities and within particular sectors or sub sectors. 

Exchange translations 
Investments and income in non-sterling securities are translated into sterling at rates ruling on the date of 
settlement in the case of investments and the date of receipt or payment in the case of income or 
payments. Investments held at the year-end denominated in foreign currency are translated into sterling 
at rates ruling at the year end. 

Judgements and key sources of estimation uncertainty 
The Foundation makes estimates and assumptions concerning the future. The resulting accounting 
estimates and assumptions will, by definition, seldom equal the related actual results. 

The Trustees do not consider there to be any estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year. 

2 Investment income 

Unrestricted Unrestricted Total Total Distribution Distribution 2024 2023 Fund Fund 

 

£ £ £ £ 

Dividends received 611,940 611,940 592,697 592,697 
Interest received 99 99 50 50 

 

612,039 612,039 592,747 592,747 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

3 Expenditure — cost of raising funds 

Expendable Expendable Total Total Endowment Endowment 
Fund 2024 Fund 2023 

 

£ £ £ £ 

Investment management fees 82,902 82,902 81,988 81,988 

Bank charges 92 92 110 110 

 

82,994 82,994 82,098 82,098 

4 Expenditure — cost of charitable activities 

Grants to 
institutions 

Support 
costs 

Total 
2024 

Grants to 
institutions 

Support 
costs 

Total 
2023 

 

£ £ £ £ £ £ 

Funded from unrestricted 
distribution fund 

315,839 45,252 361,091 573,556 44,040 617,596 

 

315,839 45,252 361,091 573,556 44,040 617,596 

5 Allocation of support costs 

The breakdown of support costs allocated to expenditure on charitable activities is shown in the table 
below: 

 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2024 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2023 

   

£ £ 

  

Accountancy 18,642 18,642 37,284 18,396 18,396 36,792 
Audit fees 

 

7,968 7,968 

 

7,248 7,248 

 

18,642 26,610 45,252 18,396 25,644 44,040 

Accountancy costs relate to administrative and accountancy services provided to assist the Trustees in 
the performance of their responsibilities. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

6 Analysis of grants payable 

Reconciliation of grants payable: 

Research 
costs 

£ 

Total 
2024 

£ 

Total 
2023 

£ 

Commitments at 1 April 422,537 422,537 125,030 

Commitments made during the year: 

   

Anthony Nolan Research Institute - 

 

95,553 

Blood Cancer UK 55,000 55,000 

 

Crohn's and Colitis 

  

15,000 

Guys Cancer Centre - 

 

212,914 

Muscular Dystrophy UK 97,002 97,002 

 

Northamptonshire Rape Crisis 

  

10,000 

The Brain Tumour Charity - - 224,754 

The Institute for Cancer Research 20,000 20,000 -

 

The Royal College of Surgeons 55,000 55,000 46,365 

The Royal Hospital for Neuro Disability 88,837 88,837 - 

Grant for Royal College of Surgeons no 
longer required 

  

(31,030) 

Total commitments made in year 315,839 315,839 573,556 

Total commitments made 738,376 738,376 698,586 

Grants paid during the year (446,291) (446,291) (276,049) 

Commitments at 31 March 292,085 292,085 422,537 

Research costs relate to costs granted to institutions to fund the research of individual medical professionals. 

During the year the Foundation has agreed to provide one grant (2023: three grants) for research projects 
which cover more than one year. 

Commitments at 31 March are to be funded by investment revenue and are payable as follows: 

 

2024 2023 

 

£ £ 
Within one year 217,744 213,705 
Between two and five years 74,341 208,832 

 

292,085 422,537 

The above commitments are subject to the provision of satisfactory annual progress reports. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

7 Analysis of staff costs and remuneration of key management personnel 

The Foundation considers the Board of Trustees as comprising the key management personnel of the 
charity. The Foundation did not have any employees, nor made pensions or retirement benefit 
contributions in the current or preceding year. No remuneration was paid to the Trustees during the year 

8 

(2023: £nil). 

No expenses were reimbursed to Trustees during the year (2023: Enil). 

Net income / (expenditure) 

This is stated after charging: 

    

2024 2023 

  

£ £ 

 

Auditors' remuneration 7,968 7,248 

9 Investments 

    

2024 2023 

  

£ £ 

 

Market value at 1 April 16,716,560 17,646,481 

 

Acquisitions at cost 250,000 200,000 

 

Disposal proceeds (150,000) 

  

Net realised and unrealised gains / (losses) in the year 1,281,995 (1,129,921) 

  

18,098,555 16,716,560 

 

Cash held on investment 37,308 106,237 

 

At 31 March 18,135,863 16,822,797 

 

Historic cost value at end of year 

  

13,579,495 13,450,397 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

9 Investments (continued) 

Investments at fair value 

The fair value of investments has been determined using the following hierarchy: 

Level 1 — The adjusted quoted price for an identical asset in an active market at the reporting date. 
Level 2 — When adjusted quoted prices are unavailable, observable market data such as the price of a 
recent transaction for an identical asset will be used and adjusted if necessary. 
Level 3 — Where a quoted price is not available and observable market data is not a good estimate of 
fair value, the fair value is determined by using a valuation technique that uses non-observable data for 
the asset. 

The Foundation's investment assets have been included at fair value at 31 March 2024 as follows: 

 

Level 1 
£ 

Total 
£ 

Investments listed on stock exchange 18,098,555 18,098,555 
Cash held in the portfolio 37,308 37,308 

 

18,135,863 18,135,863 

The analysis at 31 March 2023 was as follows: 

   

Level 1 Total 

 

£ £ 
Investments listed on stock exchange 16,716,560 16,716,560 
Cash held in the portfolio 106,237 106,237 

 

16,822,797 16,822,797 

Investment risks 

  

FRS 102 requires the disclosure of information in relation to certain investment risks: 

Credit risk — the risk that one party to a financial instrument will cause a financial loss for the other party 
by failing to discharge an obligation. 

Market risk - this comprises currency risk, interest rate risk and other price risk: 

• Currency risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in foreign exchange rates. 

• Interest rate risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market interest rates. 

• Other price risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors specific to the individual financial instrument 
or its issuer, or factors affecting all similar financial instruments traded in the market. 

The Trustees determine their investment strategy after taking advice from their professional advisers. The 
Foundation has exposure to these risks because of the investments it makes in following the investment 
strategy set out below. The Trustees manage investment risks, including credit risk and market risk, within 
what they believe are appropriate risk limits which are set taking into account the Foundation's strategic 
investment objectives. These investment objectives and risk limits are implemented through the 
agreements in place with Sarasin & Partners LLP and monitored by the Trustees through reviews of the 
investment manager's reports. 

Further information on the Trustees' approach to risk management, credit and market risk is set out on 
the next page. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

9 Investments (continued) 

Investment strategy 

The investment objective of the Foundation is to maintain a portfolio of suitable assets of appropriate 
liquidity which will generate investment returns to fund, together with future contributions, grants awarded 
to support medical research projects and other medically related charitable endeavours. 

The range of investments and their high level exposure to each type of risk can be summarised as follows: 

INVESTMENTS 2024 
£ 

2023 
£ 

Direct Indirect 

Fixed Income 2,947,899 3,177,134 Credit Other, Interest 

UK Equities 831,559 3,013,872 Credit Other 

Global Equities 11,767,817 7,375,537 Credit Other, Currency 

Property 597,363 678,382 Credit Other 

Alternative Investments 1,250,114 2,077,272 Credit Other 

Liquid Assets 873,317 620,811 Credit Interest 

Credit risk 

The Foundation is exposed to direct credit risk as its holdings under Sarasin & Partners LLP are held in a 
nominee account. Therefore there is a direct counterparty risk with Sarasin. 

This direct credit risk is mitigated by Sarasin being subject to FCA regulatory oversight. 

The value of the assets subject to direct credit risk is £18,135,863 (2023: £16,822,797). 

Indirect credit risk arises in relation to underlying investments held in the government and non-government 
bonds noted in the table above. This risk is mitigated by the fund being invested in a broad range of asset 
classes, and the fact that credit risk for individual underlying counterparties is spread across all investors 
who invest in the fund. 

Currency risk 

The Foundation is subject to currency risk because some of the Foundation's underlying investments in 
the funds summarised in the table above are invested in international markets and denominated in 
overseas currencies. 

Currency risk is mitigated by diversification with a significant proportion of the underlying assets being in 
sterling denominated investments, and managed to some extent by the expertise of the professionals who 
run the funds, and advise on the total portfolio composition for the Foundation. 

Interest rate risk 

The Foundation is subject to interest rate risk because some of the Foundation's underlying investments 
in the funds summarised in the table above are invested in bonds. 

Interest rate risk is mitigated by diversification with a significant proportion of the underlying assets being 
in investments which are not directly affected by interest rate risk, and managed to some extent by the 
expertise of the professionals who run the funds, and advise on the total portfolio composition for the 
Foundation. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

9 Investments (continued) 

Other price risk 

Other price risk arises principally in relation to the underlying equity investments held within the equity 
funds summarised in the table above. 

Other price risk is mitigated because the funds are very large and hold a diversified portfolio of equities, 
which can lessen the impact of changes which are specific to individual companies or industries. It is also 
managed to some extent by the expertise of the professionals who run the funds, and advise on the total 
portfolio composition for the Foundation. 

10 Debtors 

2024 2023 
£ £ 

Accrued income 32,792 30,916 

32,792 30,916 

11 Creditors 

2024 2023 
Amounts falling due within one year: £ £ 

Trade creditors 7,200 
Accruals 38,049 35,986 
Grants payable (note 6) 217,744 213,705 

262,993 249,691 

Amounts falling due after one year: 

Grants payable (note 6) 74,341 208,832 

Total creditors 337,334 458,523 

12 Financial instruments 

2024 2023 
£ £ 

Financial assets measured at fair value through statement of 18,098,555 16,716,560 
financial activities (note 9) 

Investments that are listed on a regulated stock exchange are measured at fair value using observable 
market inputs. The inputs used in valuing the investments include indexes provided by these regulated 
markets. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

13 Funds 

Balance 
b/fwd 
2024 

Income 
2024 

Expenditure 
2024 

Gains/ 
(losses) and 

transfers 
2024 

Balance 
c/fwd 
2024 

  

£ £ £ 

 

Expendable endowment funds 

     

Expendable endowment funds 15,067,718 

 

(82,994) 1,281,995 16,266,719 

Total expendable endowment funds 15,067,718 

 

(82,994) 1,281,995 16,266,719 

Unrestricted distribution funds 

     

Unrestricted distribution funds 1,453,198 612,039 (361,091) 

 

1,704,146 

Total unrestricted distribution funds 1,453,198 612,039 (361,091) 

 

1,704,146 

Total funds 16,520,916 612,039 (444,085) 1,281,995 17,970,865 

 

Balance 
b/fwd 
2023 

Income 
2023 

Expenditure 
2023 

Gains/ 
(losses) and 

transfers 
2023 

Balance 
c/fwd 
2023 

  

£ £ £ 

 

Expendable endowment funds 

     

Expendable endowment funds 16,279,737 

 

(82,098) (1,129,921) 15,067,718 

Total expendable endowment funds 16,279,737 

 

(82,098) (1,129,921) 15,067,718 

Unrestricted distribution funds 1,478,047 592,747 (617,596) 

 

1,453,198 
Unrestricted distribution funds 

     

Total unrestricted distribution funds 1,478,047 592,747 (617,596) 

 

1,453,198 

Total funds 17,757,784 592,747 (699,694) (1,129,921) 16,520,916 

The expendable endowment funds represent the original capital of the Foundation, realised and 
unrealised gains/(losses) on investments, the related investment management fees incurred and any 
charitable expenditure since the fund was set up. There is no restriction on the application of the income 
from the endowment and that is included in the unrestricted distribution fund. 

The unrestricted funds are available to be spent for any of the purposes of the Foundation. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

14 Analysis of net assets between funds 

Net current 
(liabilities) / Non-current 

Fixed assets assets liabilities Total 
2024 

£ 
Expendable endowment funds 16,811,458 
Unrestricted distribution funds 1,324,405 

2024 
£ 

(544,739) 
454,082 

2024 2024 
£ £ 

- 16,266,719 
(74,341) 1,704,146 

18,135,863 (90,657) (74,341) 17,970,865 

The analysis at 31 March 2023 was as follows: 

Net current 
assets / Non-current 

Fixed assets (liabilities) liabilities Total 
2023 
£ 

Expendable endowment funds 15,511,443 
Unrestricted distribution funds 1,311,354 

2023 
£ 

(443,725) 
350,676 

2023 2023 
£ £ 

- 15,067,718 
(208,832) 1,453,198 

16,822,797 (93,049) (208,832) 16,520,916 

15 Related party transactions 

There were no transactions with related parties in the year to 31 March 2024 (2023: £nil). 

16 Reconciliation of net income to net cash flow used in operating activities 

 

2024 2023 

Net income/(expenditure) for the year (as per the 
statement of financial activities) 

1,449,949 (1,236,868) 

Adjustments for: 

  

Dividends, interest and rents from investments (612,039) (592,747) 
Net realised and unrealised (gains)/losses in the year (1,281,995) 1,129,921 

 

(444,085) (699,694) 

(Increase)/decrease in debtors (1,876) 1,021 
(Decrease)/increase in creditors (121,189) 289,005 

Net cash used in operating activities (567,150) (409,668) 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2024 

17 Analysis of changes in net funds 

1 April 2023 Cash flows 31 March 2024 

 

£ £ £ 

Cash at bank and in hand 5,515 1,823 7,338 
Cash held by investment managers 120,211 11,995 132,206 

 

125,726 13,818 139,544 
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financial statements for the year ended 31 March 2023. The financial statements have been prepared in 
accordance with the accounting policies set out in the notes to the accounts and comply with the charity's governing 
document, the Charities Act 2011 and Accounting and Reporting by Charities: Statement of Recommended 
Practice applicable to charities preparing their accounts in accordance with the Financial Reporting Standard 
applicable in the UK and Republic of Ireland (FRS102). The accounts have been prepared to give a 'true and fair' 
view and have departed from the Charities (Accounts and Reports) Regulations 2008 only to the extent required 
to give a true and fair view. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2023 

Structure, governance and management 
The Frances and Augustus Newman Foundation ("the Foundation") was set up under a Declaration of Trust dated 
8 December 1978 and varied by scheme dated 19 February 1998 and is a registered charity, number 277964. Full 
administrative details are given on page 1 of these accounts. 

Objectives and activities 
The objects of the Foundation are to support medical research projects and other medically related charitable 
endeavours. 

The Declaration of Trust permits the Trustees to administer the Foundation for the benefit of such objects and 
purposes which are exclusively charitable according to the law of England and Wales. 

The Trustees continued with their policy of supporting various projects of public benefit in the main related to 
medical research by the Foundation awarding research grants to institutions, as detailed in note 6. 

The Trustees comply with the duty in the Charities Act 2011 to have due regard to the Charity Commission's 
general guidance on public benefit when considering the Foundation's aims and objectives. 

The charity does not actively solicit donations from the public and has no need to develop formal policies on its 
fundraising approach. 

Organisation 
The Foundation is governed by a board of Trustees (referred to as "Trustees") and is a registered charity within the 
meaning of the Charities Act 2011, which places on the Trustees the responsibility for the effective management 
of the Foundation and the stewardship and care of the funds. 

Trustees and governance 
The Trustees are appointed by the Board of Trustees. The Trust Deed provides for a maximum of 5 Trustees and 
a minimum of 3. At the biannual Trustees' Meetings, the Trustees agree the broad strategy and areas of activity 
of the Foundation including consideration of grants, investment performance, reserves and risk management The 
day to day administration of grants and the processing and handling of grant applications is delegated to the 
Administrator who consults with the Chairman on a regular basis. 

The Board keeps the skill requirements for the Trustee Body under review and in the event that a Trustee 
permanently retires or additional Trustees are required, the current Board of Trustees considers potential 
candidates. No new Trustees have been identified in the current period. 

Trustee induction and training 
The induction process for any newly-appointed Trustee comprises an initial meeting with the Chairman and the 
Board, followed by a series of short meetings with the Administrator on investments, the grant making process, 
powers and responsibilities of the Trustee Board and the sub committees. The welcome pack includes a brief 
history of the Foundation, copy Board minutes, copies of the last three years of Trustees' Report and Financial 
Statements, a copy of the Governing Trust Deed and a copy of the Charity Commission's guidance 'The Essential 
Trustee: What You Need to Know, What you Need to Do'. 

Key management personnel remuneration 
The Trustees consider the board of Trustees to be the key management personnel of the charity in charge of 
directing and controlling the charity and running and operating the charity on a day to day basis. All Trustees give 
their time freely and no Trustee remuneration was paid in the year. Details of Trustee expenses are disclosed in 
note 7 to the accounts. 

Grant making policy 
The Trustees invite applications for research grants from institutes and individuals. Applicants submit a summary 
of their proposals to the Trustees in a specific format; applications made in the correct format are reviewed against 
the research criteria established by the Trustees and the research objectives. 

Research posts are funded on an annual basis to undertake an agreed programme of research and continuation 
of the grants is subject to the annual assessment by the Trustees. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2023 

The Trustees give substantial support to peer reviewed submissions from academic institutions. In respect of the 
limited number of other grants made, they favour projects submitted from major research centres. Grants made 
can be for one to three years. 

Investment policy 
Our investment advisors, Sarasin & Partners LLP, are instructed to invest to maximise total return within the 
constraints of a lower level risk portfolio. 

In the current year there has been a loss before investment costs of £1,129,922 (2022: gain on investment of 
£285,005). The fund generated investment income of £592,697 (2022: £611,765) to support the objectives of the 
Foundation. 

Reserves policy 
In respect of the unrestricted fund, it is intended that the income of 1 year is distributed in the following year subject 
to appropriate applications being made to the Foundation. The Trustees policy is to retain a minimum of £50,000 
against future commitments to grants given for 2 or 3 years. This retention may vary depending on the availability 
of suitable applications and is held at the discretion of the Trustees. For grant commitments which cover a period 
of more than 12 months, the total commitment is recognised in the period agreed while ensuring the minimum 
retention level of reserves is maintained. There was net expenditure on unrestricted funds before investment gains 
and losses in the year of £24,849 (2022: net income of £351,683). The unrestricted distribution fund at 31 March 
2023 was £1,453,198 (2022: £1,478,047). The Trustees are actively looking for new projects to fund and by doing 
so to reduce the level of unrestricted reserves towards the target level in future years. 

Charitable commitments 
At 31 March 2023 the Trustees have accrued grant commitments of £422,537 payable in future years (2022: 
£125,030). 

Achievements and performance 
The objectives of the Foundation are to support medical research and other medically related charitable 
endeavours. The Foundation has been successful in this aim during the year. During the year 6 (2022: 6) grants 
were awarded for projects in the field of medical research or medically related purposes. The total awarded for 
2023, including support costs, was £591,952 compared with £236,206 in 2022. 

The investments have resulted in a loss this year. Instability in the global markets has not impacted the short term 
ability to award grants however it is a key external factor that may impact the ability of the Foundation to continue 
to deliver its objectives in the longer term. 

Full details of grants made appear in note 6 to the accounts. Support costs of £18,396 (2022: £17,490) have been 
allocated against these grants, this is made up of one half of the total secretarial and accountancy fees and 
Trustees' expenses. 

Criteria and measures used to assess success 

  

2023 2022 

Number of awards granted Note 6 6 6 
Total value of awards granted Note 6 £573,556 £218,716 
Total investment value Note 9 £16,822,797 £17,769,176 

Plans for the future 
The Trustees will continue to award grants in support of the Foundation's objects as detailed above. The 
Foundation will continue to support medical research projects and other medically related charitable endeavours. 
In the next 12 months the Trustees anticipate: 

• Awards to maintain a level similar to 2023 and consistent with years prior to 2022 depending on the quality 
of applications and income received. 

• The continuation of Trustees within their roles and their continuing support of the Foundation contribution 
to stability in the future. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

TRUSTEES' REPORT 
FOR THE YEAR ENDED 31 MARCH 2023 

Financial review 
The Foundation is reliant on the income from its investments, the income from which was £592,697 (2022: 
£611,765). There was an increase in unrestricted resources expended in the year to £617,596 (2022: 260,116), 
with £591,952 payable in furtherance of the Foundation's objects (2022: £236,206). 

At the balance sheet date there were grants payable of £422,537 (2022: £125,030). 

There was a net expenditure on unrestricted funds before investment gains and losses in the year of £24,849 
(2022: net income of £351,683). 

The Expendable Endowment fund decreased by £1,212,019 in the year (2022: net increase of £198,359) to 
£15,067,718 at 31 March 2023 (2022: £16,279,737). 

Principal risks and uncertainties 
The Trustees have examined the principal areas of the Foundation's operations and considered the major risks 
faced in each of those areas. The key risks and uncertainties identified are: 

• Reputational damage from award of grants to an inappropriate party. 

In the opinion of the Trustees, the Foundation has established review systems for award of grants which, under 
normal circumstances, should allow those risks to be mitigated to an acceptable level in its day to day operations. 

• Value of investment funds being eroded by unpredictable market conditions. 

The Trustees consider the volatility of investment returns on the endowment fund to represent the major risk. 
However, the risk is mitigated by the appointment of third party investment managers. 

Going Concern 
The Trustees consider that there are no material uncertainties about the Foundation's ability to continue as a going 
concern, and therefore have concluded that it is appropriate to use the going concern basis in the preparation of 
these accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by reducing 
future grant awards in order to protect the going concern status of the charity. 

Auditor 
Monahans have indicated their willingness to be reappointed for another term and appropriate arrangements have 
been put in place for them to be deemed reappointed as auditors. 

Statement of disclosure to the auditor 
So far as the Trustees are aware, there is no relevant audit information of which the charity's auditor is unaware 
and the Trustees have taken all the steps they ought to have taken in order to make them aware of any relevant 
audit information and to establish that the charity's auditor is aware of that information. 

The Tr proved by the Board of Trustees. 

Mr Q I S Sweetnam PACS 
On behalf of the Trustees 

Date: 11-1-112.)& 23 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF TRUSTEES' RESPONSIBILITIES 

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting 
Practice). 

Under charity law, the Trustees must not approve the financial statements unless they are satisfied that they give 
a true and fair view of the state of affairs of the Foundation and of the incoming resources and application of 
resources, including the income and expenditure, of the Foundation for that period. In preparing these financial 
statements, the Trustees are required to: 

select suitable accounting policies and then apply them consistently; 
observe the methods and principles in the Charities SORP; 
make judgments and estimates that are reasonable and prudent; 
state whether applicable accounting standards have been followed, subject to any material departures 
disclosed and explained in the financial statements; and 
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
Foundation will continue in business. 

The Trustees are responsible for keeping proper accounting records that are sufficient to show and explain the 
Foundation's transactions and disclose with reasonable accuracy at any time the financial position of the 
Foundation and enable them to ensure that the financial statements comply with the Charities Act 2011 and the 
Charity (Accounts and Reports) Regulations 2008 and regulations made there under and the provisions of the trust 
deed. They are also responsible for safeguarding the assets of the Foundation and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities. 

Mr D Sweetnam FRCS 
On behalf of the Trustees 

Date: (4  lit  120" 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION 

Opinion 
We have audited the financial statements of The Frances & Augustus Newman Foundation (the 'charity') for the 
year ended 31 March 2023 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement 
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice). 
In our opinion the financial statements: 

• give a true and fair view of the state of the charity's affairs as at 31 March 2023, and of its incoming 
resources and application of resources, including its income and expenditure, for the year then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 
Practice; and 

• have been prepared in accordance with the requirements of the Charities Act 2011. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of 
the financial statements section of our report. We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical 
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going 
concern for a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the 
relevant sections of this report. 

Other information 
The other information comprises the information included in the trustees annual report, other than the financial 
statements and our auditor's report thereon. The trustees are responsible for the other information contained within 
the annual report. Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the 
financial statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and 
Reports) Regulations 2008 require us to report to you if, in our opinion: 

• the information given in the financial statements is inconsistent in any material respect with the trustees' 
report; or 

• the charity has not kept adequate accounting records; or 
• the financial statements are not in agreement with the accounting records and returns; or 
• we have not received all the information and explanations we require for our audit. 

Responsibilities of trustees 
As explained more fully in the trustees' responsibilities statement set out on page 5 the trustees are responsible 
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for 
such internal control as the trustees determine is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES 
AND AUGUSTUS NEWMAN FOUNDATION 

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic 
alternative but to do so. 

Auditor responsibilities for the audit of the financial statements 
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with 
regulations made under section 154 of that Act. 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures 
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, 
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed 
below: 

• Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud 

• Understanding of management's internal controls designed to prevent and detect irregularities, and fraud; 
• Reviewing the minutes of Board of Trustees meetings; 
• Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our 

testing of expenses; 
• Performing analytical procedures to identify any unusual or unexpected relationships that might indicate 

risks of material misstatement due to fraud; 
• Reviewing of the financial statements disclosures and testing to supporting documentation to assess 

compliance with relevant laws and regulations discussed above 
• Testing transactions entered into outside of the normal course of the charitable company's business; 

and 
Identifying and testing journal entries, in particular any journal entries with fraud characteristics such as 
journals with round numbers 

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those 
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk 
increases the more that compliance with a law or regulation is removed from the events and transactions reflected 
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is 
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional 
concealment, forgery, collusion, omission or misrepresentation. 

A further description of our responsibilities is available on the FRC's website at: 
https://www.frc.orq.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-
auditor%E2%80%99s-responsibilities-for.This description forms part of our auditor's report. 

Use of our report 
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts 
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's 
trustees those matters we are required to state to them in an auditor's report and for no other purpose. To the 
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and the 
charity's trustees as a body, for our audit work, for this report, or for the opinions we have formed. 

A-k4 d 
Sumer Audit 
Statutory Auditor 
Chartered Accountants 
Eligible to act as an auditor in terms of section 1212 of the Companies Act 2006 
County Gate 
County Way 
Towbridge 
Wiltshire 
BA14 7FJ 

2.S1 o Zit- 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF FINANCIAL ACTIVITIES 
(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT) 
FOR THE YEAR ENDED 31 MARCH 2023 

Income from: 

 

Unrestricted 
Distribution 

Fund 
2023 

£ 

Expendable 
Endowment 

Fund 
2023 

£ 

Total 

2023 
£ 

Unrestricted 
Distribution 

Fund 
2022 

£ 

Expendable 
Endowment 

Fund 
2022 

£ 

Total 

2022 
£ 

Investments 2 
592,697 

 

592,697 611,765 

 

611,765 

Other 2 
50 

 

50 34 

 

34 

Total 

 

592,747 

 

592,747 611,799 

 

611,799 

Expenditure on: 

       

Raising funds 3 

 

82,098 82,098 

 

86,646 86,646 

Charitable activities 4 
617,596 

 

617,596 260,116 

 

260,116 

Total 

 

617,596 82,098 699,694 260,116 86,646 346,762 

Net (expenditure)/ 
income before 
(losses) / gains 

 

(24,849) (82,098) (106,947) 351,683 (86,646) 265,037 

Net (losses) / gains on 
investments 

 

- (1,129,921) (1,129,921) 

 

285,005 285,005 

Net (expenditure)/ 
income and net 
movement in funds 

13 (24,849) (1,212,019) (1,236,868) 351,683 198,359 550,042 

Reconciliation of 
funds: 

       

Total funds brought 
forward 13 1,478,047 16,279,737 17,757,784 1,126,364 16,081,378 17,207,742 

Total funds carried 
forward 13 1,453,198 15,067,718 16,520,916 1,478,047 16,279,737 17,757,784 

The notes on pages 11 to 22 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

BALANCE SHEET 
AS AT 31 MARCH 2023 

Fixed assets 

Notes 
2023 2022 

Investments 9 16,822,797 17,769,176 

Current assets 

   

Debtors 10 30,916 31,937 
Cash at bank and in hand 

 

5,515 13,034 
Cash held by investment managers 

 

120,211 113,155 

  

156,642 158,126 
Creditors: amounts falling due within 
one year 11 (249,691) (122,518) 

Net current (liabilities) / assets 

 

(93,049) 35,608 

Total assets less current liabilities 

 

16,729,748 17,804,784 

Creditors: amounts falling due after one 
year 

11 (208,832) (47,000) 

Total net assets 

 

16,520,916 17,757,784 

Funds of the charity 

   

Unrestricted funds 13 1,453,198 1,478,047 
Expendable endowment funds 13 15,067,718 16,279,737 

  

16,520,916 17,757,784 

Approve of Trustees and authorised for issue on and signed on their behalf by: 

Mr D S Sweetnam FRCS 
Trustee 

The notes on pages 11 to 22 form part of these accounts. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2023 

Cash flow from operating activities: 

Notes £ 
2023 2022 

£ 

Net cash used in operating activities 16 (409,668) (401,484) 

Net cash used in operating activities 

 

(409,668) (401,484) 

Cash flows from investing activities: 

   

Dividends, interest and rents from investments 

 

549,724 547,006 
Disposal of investments 

 

320,000 

 

Purchase of investments 

 

(460,519) (100,000) 

Net cash provided by investing activities 

 

409,205 447,006 

Change in cash and cash equivalents in the year 

 

(463) 45,522 

Cash and cash equivalents at the beginning of the 
reporting period 

17 126,189 80,667 

Cash and cash equivalents at the end of the reporting 
period 

17 125,726 126,189 

The notes on pages 11 to 22 form part of these accounts. 

10 



THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2023 

1 Principal accounting policies 

Foundation information 
The Frances and Augustus Newman Foundation is a registered charity which operates throughout the 
UK. The principal office is The Pinnacle, 170 Midsummer Boulevard, Milton Keynes, MK9 1BP. 

The Foundation meets the definition of a public benefit entity under section 34 of FRS 102. Assets and 
liabilities are initially recognised at historical cost or transaction value, unless otherwise stated in the 
relevant accounting policy. 

The principal objectives of the Foundation are detailed in the Trustees' report found on page 2 of these 
accounts. 

Basis of accounting 
The accounts have been prepared in accordance with the Statement of Recommended Practice: 
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial 
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) — Charities SORP (FRS 102) 
and Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102) 
and the Charities Act 2011. The accounting policies as disclosed have been applied consistently 
throughout the current and preceding year. 

The charity has adopted the Charities SORP (FRS 102) issued in October 2019 rather than applying the 
Charities 2005 SORP which has been withdrawn but is still referred to in the extant Charities (Accounts 
and Reports) Regulations 2008. This departure has been necessary for the financial statements to show 
a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice effective 
for accounting periods beginning on or after 1 January 2019. 

The financial statements presented in sterling which is the functional currency of the company. Monetary 
amounts in these financial statements are rounded to the nearest £. 

Going concern 
The Trustees have reviewed the expected cash outflows for the Foundation against expected cash inflows 
and assets held for 12 months from the approval of these financial statements. The Trustees consider 
that there are no material uncertainties about the Foundation's ability to continue as a going concern, and 
therefore have concluded that it is appropriate to use the going concern basis in the preparation of these 
accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in 
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by 
reducing future grant awards in order to protect the going concern status of the charity. 

Funds 
Funds consist of an unrestricted distribution fund and an expendable endowment fund. Grants and 
governance costs are paid out of the unrestricted funds. Investment management fees are charged to the 
expendable endowment fund. 

Unrestricted funds are available to spend on activities that further any of the purposes of the Foundation. 

Further details of each fund are disclosed in note 13. 

Gains and losses 
All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and 
losses on investments are calculated as the difference between sales proceeds and their opening carrying 
value or their purchase value if acquired subsequent to the first day of the financial year. 

Unrealised gains and losses are calculated as the difference between the fair value at the year end and 
their carrying value. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

1 Principal accounting policies (continued) 

Income recognition 
Income is recognised when the Foundation has entitlement to the funds, any performance conditions 
attached to the item(s) of income have been met, it is probable that the income will be received and the 
amount can be measured reliably. Interest on fixed interest securities is accrued on a day to day basis 
and dividends on equity investments are included when receivable. 

Expenditure 
Costs are recognised in the period in which there is a legal or constructive obligation to make a payment 
to a third party. They have been classified under headings that aggregate all costs relating to that activity. 
In accounts prepared on the accruals basis, liabilities are recognised as resources expended as soon as 
it is probable that settlement will be required and the amount of the obligation can be measured reliably. 

Cost of raising funds comprises costs incurred in relation to investment management costs. 

Charitable activities are costs incurred in furthering the objectives of the charity and include support costs. 

Governance costs include those costs incurred in the governance of the Foundation and its assets and 
are primarily associated with constitutional and statutory requirements. 

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred. 

Grants payable 
Grants payable are agreed by the Trustees, as detailed in the Trustees' Report. The liability is included in 
the accounts once a commitment has been made and communicated to the beneficiary. 

Allocation of support costs 
Support costs are those functions that assist the work of the Foundation but do not directly undertake 
charitable activities. Support costs consist of secretarial and accountancy fees, which are allocated 
equally to grants payable and governance costs. 

Investments 
Investments are a form of basic financial instrument and are initially measured at their transaction value 
and subsequently measured at their fair value as at the balance sheet date using the closing quoted price. 
The statement of financial activities includes the net gains and losses arising on revaluation and disposals 
throughout the year. 

The market value of investments held in the endowment portfolios are represented within the expendable 
endowment fund and the income portfolio is included within the unrestricted distribution fund. The realised 
and unrealised gains/losses are allocated in accordance with the classification of the underlying portfolio. 
Investment fees are deducted from the endowment fund. 

Financial Instruments 
As the Foundation only has basic financial instruments it has applied the provisions of Section 11 'Basic 
Financial Instruments' of FRS 102, to all of its financial instruments. 

Financial instruments are recognised when the Foundation becomes party to the contractual provisions 
of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on 
a net basis or to realise the asset and settle the liability simultaneously. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

1 Principal accounting policies (continued) 

Cash and cash equivalents 
Cash and cash equivalents includes cash and short term highly liquid investments with a short maturity 
period. 

Taxation 
The Foundation is a registered charity and is exempt from tax on income and gains falling within section 
466 to 493 of the Corporation Tax Act 2010, to the extent that these are applied to the charitable objects. 

Risk management 
The main form of financial risk faced by the Foundation is that of volatility in equity markets and investment 
markets due to wider economic conditions, the attitude of investors to investment risk and changes in 
sentiment concerning equities and within particular sectors or sub sectors. 

Exchange translations 
Investments and income in non-sterling securities are translated into sterling at rates ruling on the date of 
settlement in the case of investments and the date of receipt or payment in the case of income or 
payments. Investments held at the-year-end denominated in foreign currency are translated into sterling 
at rates ruling at the year end. 

Judgements and key sources of estimation uncertainty 
The Foundation makes estimates and assumptions concerning the future. The resulting accounting 
estimates and assumptions will, by definition, seldom equal the related actual results. 

The Trustees do not consider there to be any estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year. 

2 Investment income 

Unrestricted Unrestricted Total Total Distribution 2023 Distribution 2022 Fund Fund 

 

£ £ £ £ 

Dividends received 592,697 592,697 611,765 611,765 
Interest received 50 50 34 34 

 

592,747 592,747 611,799 611,799 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

3 Expenditure — cost of raising funds 

Expendable Expendable Total Total Endowment Endowment 2023 2022 Fund Fund 

 

£ £ £ £ 

Investment management fees 81,988 81,988 86,530 86,530 

Bank charges 110 110 116 116 

 

82,098 82,098 86,646 86,646 

4 Expenditure - cost of charitable activities 

Grants to 
institutions 

Support 
costs 

Total 
2023 

Grants to 
institutions 

Support 
costs 

Total 
2022 

 

£ £ £ £ £ £ 

Funded from unrestricted 
distribution fund 

573,556 44,040 617,596 218,716 41,400 260,116 

 

573,556 44,040 617,596 218,716 41,400 260,116 

5 Allocation of support costs 

The breakdown of support costs allocated to expenditure on charitable activities is shown in the table 
below: 

 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2023 

Other 
support 
costs 

Governance 
costs 

Total 
allocated 

2022 

   

£ £ 

  

Accountancy 18,396 18,396 36,792 17,490 17,490 34,980 
Audit fees 

 

7,248 7,248 

 

6,420 6,420 

 

18,396 25,644 44,040 17,490 23,910 41,400 

Accountancy costs relate to administrative and accountancy services provided to assist the Trustees in 
the performance of their responsibilities. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

6 Analysis of grants payable 

Reconciliation of grants payable: 

Research 
costs 

£ 

Total 
2023 

£ 

Total 
2022 

£ 

Commitments at 1 April 125,030 125,030 185,116 

Commitments made during the year: 

   

Royal College of Surgeons 46,365 46,365 55,000 

The Royal Hospital for Neuro Disability - - 30,000 

British Heart Foundation 

 

- 50,000 
Well Being of Women- Baits Cancer 

   

Institute - 

 

21,550 

Bowel Cancer UK 

  

42,591 

The Migraine Trust - - 19,575 

Anthony Nolan research Institute 95,553 95.553 

 

Northamptonshire Rape Crisis 10,000 10,000 

 

Crohn's and Colitis 15,000 15,000 

 

Guys Cancer Centre 212,914 212,914 

 

The Brain Tumor Charity 224,754 224,754 

 

Grant for Royal College of Surgeons no 
longer required (31,030) (31,030) 

 

Total commitments made in year 573,556 573,556 218,716 

Total commitments made 698,586 698,586 403,832 

Grants paid during the year (276,049) (276,049) (278,802) 

Commitments at 31 March 422,537 422,537 125,030 

Research costs relate to costs granted to institutions to fund the research of individual medical professionals. 

During the year the Foundation has agreed to provide three grants (2022: one grant) for research projects 
which cover more than one year. 

Commitments at 31 March are to be funded by investment revenue and are payable as follows: 

 

2023 2022 

 

£ £ 
Within one year 213,705 78,030 
Between two and five years 208,832 47,000 

 

422,537 125,030 

The above commitments are subject to the provision of satisfactory annual progress reports. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

7 Analysis of staff costs and remuneration of key management personnel 

The Foundation considers the Board of Trustees as comprising the key management personnel of the 
charity. The Foundation did not have any employees, nor made pensions or retirement benefit 
contributions in the current or preceding year. No remuneration was paid to the Trustees during the year 

8 

(2022: £nil). 

No expenses were reimbursed to Trustees during the year (2022: £nil). 

Net (expenditure) / income 

This is stated after charging: 

    

2023 2022 

  

£ £ 

 

Auditors' remuneration 7,248 6,420 

9 Investments 

    

2023 2022 

 

Market value at 1 April 17,646,481 17,243,664 

 

Acquisitions at cost 200,000 117,812 

 

Net realised and unrealised (losses) / gains in the year (1,129,921) 285,005 

  

16,716,560 17,646,481 

 

Cash held on investment 106,237 122,695 

 

At 31 March 16,822,797 17,769,176 

 

Historic cost value at end of year 

  

13,450,397 13,228,897 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

9 Investments (continued) 

Investments at fair value 

The fair value of investments has been determined using the following hierarchy: 

Level 1 — The adjusted quoted price for an identical asset in an active market at the reporting date. 
Level 2 — When adjusted quoted prices are unavailable, observable market data such as the price of a 
recent transaction for an identical asset will be used and adjusted if necessary. 
Level 3 — Where a quoted price is not available and observable market data is not a good estimate of 
fair value, the fair value is determined by using a valuation technique that uses non-observable data for 
the asset. 

The Foundation's investment assets have been included at fair value at 31 March 2023 as follows: 

 

Level 1 
£ 

Total 
£ 

Investments listed on stock exchange 16,716,560 16,716,560 
Cash held in the portfolio 106,237 106,237 

 

16,822,797 16,822,797 

The analysis at 31 March 2022 was as follows: 

   

Level 1 Total 

 

£ £ 
Investments listed on stock exchange 17,646,481 17,646,481 
Cash held in the portfolio 122,695 122,695 

 

17,769,176 17,769,176 

Investment risks 

  

FRS 102 requires the disclosure of information in relation to certain investment risks: 

Credit risk — the risk that one party to a financial instrument will cause a financial loss for the other party 
by failing to discharge an obligation. 

Market risk — this comprises currency risk, interest rate risk and other price risk: 

• Currency risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in foreign exchange rates. 

• Interest rate risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market interest rates. 

• Other price risk — the risk that the fair value or future cash flows of a financial asset will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors specific to the individual financial instrument 
or its issuer, or factors affecting all similar financial instruments traded in the market. 

The Trustees determine their investment strategy after taking advice from their professional advisers. The 
Foundation has exposure to these risks because of the investments it makes in following the investment 
strategy set out below. The Trustees manage investment risks, including credit risk and market risk, within 
what they believe are appropriate risk limits which are set taking into account the Foundation's strategic 
investment objectives. These investment objectives and risk limits are implemented through the 
agreements in place with Sarasin & Partners LLP and monitored by the Trustees through reviews of the 
investment manager's reports. 

Further information on the Trustees' approach to risk management, credit and market risk is set out on 
the next page. 

17 



THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

9 Investments (continued) 

Investment strategy 

The investment objective of the Foundation is to maintain a portfolio of suitable assets of appropriate 
liquidity which will generate investment returns to fund, together with future contributions, grants awarded 
to support medical research projects and other medically related charitable endeavours. 

The range of investments and their high level exposure to each type of risk can be summarised as follows: 

INVESTMENTS 2023 
£ 

2022 
£ 

Direct Indirect 

Fixed Income 3,177,134 1,976,535 Credit Other, Interest 

UK Equities 3,013,872 3,590,015 Credit Other 

Global Equities 7,375,537 8,039,193 Credit Other, Currency 

Property 678,382 906,637 Credit Other 

Alternative Investments 2,077,272 2,269,499 Credit Other 

Liquid Assets 620,811 1,100,453 Credit Interest 

Credit risk 

The Foundation is exposed to direct credit risk as its holdings under Sarasin & Partners LLP are held in a 
nominee account. Therefore there is a direct counterparty risk with Sarasin. 

This direct credit risk is mitigated by Sarasin being subject to FCA regulatory oversight. 

The value of the assets subject to direct credit risk is £16,822,797 (2022: £17,769,176). 

Indirect credit risk arises in relation to underlying investments held in the government and non-government 
bonds noted in the table above. This risk is mitigated by the fund being invested in a broad range of asset 
classes, and the fact that credit risk for individual underlying counterparties is spread across all investors 
who invest in the fund. 

Currency risk 

The Foundation is subject to currency risk because some of the Foundation's underlying investments in 
the funds summarised in the table above are invested in international markets and denominated in 
overseas currencies. 

Currency risk is mitigated by diversification with a significant proportion of the underlying assets being in 
sterling denominated investments, and managed to some extent by the expertise of the professionals who 
run the funds, and advise on the total portfolio composition for the Foundation. 

Interest rate risk 

The Foundation is subject to interest rate risk because some of the Foundation's underlying investments 
in the funds summarised in the table above are invested in bonds. 

Interest rate risk is mitigated by diversification with a significant proportion of the underlying assets being 
in investments which are not directly affected by interest rate risk, and managed to some extent by the 
expertise of the professionals who run the funds, and advise on the total portfolio composition for the 
Foundation. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

9 Investments (continued) 

Other price risk 

Other price risk arises principally in relation to the underlying equity investments held within the equity 
funds summarised in the table above. 

Other price risk is mitigated because the funds are very large and hold a diversified portfolio of equities, 
which can lessen the impact of changes which are specific to individual companies or industries. It is also 
managed to some extent by the expertise of the professionals who run the funds, and advise on the total 
portfolio composition for the Foundation. 

10 Debtors 

2023 2022 
£ £ 

Accrued income 30,916 31,937 

30,916 31,937 

11 Creditors 

2023 2022 
Amounts falling due within one year: 

Accruals 35,986 44,489 
Grants payable (note 6) 213,705 78,030 

249,691 122,519 

Amounts falling due after one year: 

Grants payable (note 6) 208,832 47,000 

Total creditors 458,523 169,519 

12 Financial instruments 

2023 2022 
£ £ 

Financial assets measured at fair value through statement of 16,716,560 17,646,481 
financial activities (note 9) 

Investments that are listed on a regulated stock exchange are measured at fair value using observable 
market inputs. The inputs used in valuing the investments include indexes provided by these regulated 
markets. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

13 Funds 

Balance 
b/fwd 
2023 

Income 
2023 

Expenditure 
2023 

Gains/ 
(losses) and 

transfers 
2023 

Balance 
c/fwd 
2023 

  

£ £ £ 

 

Expendable endowment funds 

     

Expendable endowment funds 16,279,737 

 

(82,098) (1,129,921) 15,067,718 

Total expendable endowment funds 16,279,737 

 

(82,098) (1,192,921) 15,067,718 

Unrestricted distribution funds 

     

Unrestricted distribution funds 1,478,047 592,747 (617,596) 

 

1,453,198 

Total unrestricted distribution funds 1,478,047 592,747 (617,596) 

 

1,453,198 

Total funds 17,757,784 592,747 (699,694) (1,129,921) 16,520,916 

 

Balance 
b/fwd 
2022 

Income 
2022 

Expenditure 
2022 

Gains/ 
(losses) and 

transfers 
2022 

Balance 
c/fwd 
2022 

  

£ £ £ 

 

Expendable endowment funds 

     

Expendable endowment funds 16,081,378 

 

(86,646) 285,005 16,279,737 

Total expendable endowment funds 16,081,378 

 

(86,646) 285,005 16,279,737 

Unrestricted distribution funds 1,126,364 611,799 (260,116) 

 

1,478,047 
Unrestricted distribution funds 

     

Total unrestricted distribution funds 1,126,364 611,799 (260,116) - 1,478,047 

Total funds 17,207,742 611,799 (346,762) 285,005 17,757,784 

The expendable endowment funds represent the original capital of the Foundation, realised and 
unrealised gains/(losses) on investments, the related investment management fees incurred and any 
charitable expenditure since the fund was set up. There is no restriction on the application of the income 
from the endowment and that is included in the unrestricted distribution fund. 

The unrestricted funds are available to be spent for any of the purposes of the Foundation. 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

14 Analysis of net assets between funds 

Expendable endowment funds 
Unrestricted distribution funds 

Net current 
(liabilities) / Non-current 

Fixed assets assets liabilities Total 
2023 2023 2023 2023 

£ £ £ £ 
15,511,443 (443,725) - 15,067,718 
1,311,354 350,676 (208,832) 1,453,198 

          

  
16,822,797 (93,049) (208,832) 16,520,916 

          

The analysis at 31 March 2022 was as follows: 

 

Fixed assets 
2022 
£ 

Net current 
assets / 

(liabilities) 
2022 
£ 

Non-current 
liabilities 

2022 
£ 

Total 
2022 
£ 

Expendable endowment funds 16,724,468 (444,731) - 16,279,737 
Unrestricted distribution funds 1,044,708 480,339 (47,000) 1,478,047 

 

17,769,176 35,608 (47,000) 17,757,784 

15 Related party transactions 

There were no transactions with related parties in the year to 31 March 2023 (2022: £nil). 

16 Reconciliation of net income to net cash flow used in operating activities 

 

2023 
£ 

2022 
£ 

Net (expenditure)/income for the year (as per the 
statement of financial activities) 

(1,236,868) 550,042 

Adjustments for: 

  

Dividends, interest and rents from investments (592,747) (611,799) 
Net realised and unrealised losses / (gains) in the year 1,129,921 (285,005) 

 

(699,694) (346,762) 

Decrease in debtors 1,021 

 

Increase/(decrease) in creditors 289,005 (54,722) 

Net cash used in operating activities (409,668) (401,484) 

21 



THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 MARCH 2023 

17 Analysis of changes in net funds 

1 April 2022 Cash flows 31 March 2023 

 

£ £ £ 

Cash at bank and in hand 13,034 (7,519) 5,515 
Cash held by investment managers 113,155 7,056 120,211 

 

126,189 (463) 125,726 
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Structure, governance and management
The Frances and Augustus Newman Foundation ("the Foundation") was set up under a Declaration ofTrust dated
8 December 1978 and varied by scheme dated 19 February 1998 and is a registered charity, number 277964. Full
administrative details are given on page 1 ofthese accounts.

Objectives and activities
The objects of the Foundation are to support medical research projects and other medically related charitable
endeavours.

The Declaration of Trust permits the Trustees to administer the Foundation for the benefit of such objects and
purposes which are exclusively charitable according to the law of England and Wales.

The Trustees continued with their policy of supporting various projects of public benefit in the main related to
medical research by the Foundation awarding research grants to institutions, as detailed in note 6.

The Trustees comply with the duty in the Charities Act 2011 to have due regard to the Charity Commission's
general guidance on public benefit when considering the Foundation's aims and objectives.

The charity does not actively solicit donations from the public and has no need to develop formal policies on its
fundraising approach.

Organisation
The Foundation is governed by a board ofTrustees (referred to as "Trustees") and is a registered charity within the
meaning of the Charities Act 2011, which places on the Trustees the responsibility for the effective management
of the Foundation and the stewardship and care of the funds.

Trustees and governance
The Trustees are appointed by the Board ofTrustees. The Trust Deed provides for a maximum of 5 Trustees and
a minimum of 3. At the biannual Trustees' Meetings, the Trustees agree the broad strategy and areas of activity
ofthe Foundation including consideration ofgrants, investment performance, reserves and risk management. The
day to day administration of grants and the processing and handling of grant applications is delegated to the
Administrator who consults with the Chairman on a regular basis.

The Board keeps the skill requirements for the Trustee Body under review and in the event that a Trustee
permanently retires or additional Trustees are required, the current Board of Trustees considers potential
candidates. No new Trustees have been identified in the current period.

Trustee induction and training
The induction process for any newly-appointed Trustee comprises an initial meeting with the Chairman and the
Board, followed by a series of short meetings with the Administrator on investments, the grant making process,
powers and responsibilities of the Trustee Board and the sub committees. The welcome pack includes a brief
history of the Foundation, copy Board minutes, copies of the last three years of Trustees' Report and Financial
Statements, a copy of the Governing Trust Deed and a copy of the Charity Commission's guidance 'The Essential
Trustee: What You Need to Know, What you Need to Do'.

Key management personnel remuneration
The Trustees consider the board of Trustees to be the key management personnel of the charity in charge of
directing and controlling the charity and running and operating the charity on a day to day basis. All Trustees give
their time freely and no Trustee remuneration was paid in the year. Details of Trustee expenses are disclosed in
note 7 to the accounts.

Grant making policy
The Trustees invite applications for research grants from institutes and individuals. Applicants submit a summary
of their proposals to the Trustees in a specific format; applications made in the correct format are reviewed against
the research criteria established by the Trustees and the research objectives.

Research posts are funded on an annual basis to undertake an agreed programme of research and continuation
of the grants is subject to the annual assessment by the Trustees.
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TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The Trustees give substantial support to peer reviewed submissions from academic institutions. In respect of the
limited number of other grants made, they favour projects submitted from major research centres. Grants made
can be for one to three years.

Investment policy
Our investment advisors, Sarasin & Partners LLP, are instructed to invest to maximise total return within the
constraints of a lower level risk portfolio.

This year saw continued recovery in global markets and there has been a gain before investment costs of£285,005
(2021: £2,913,599). The fund generated investment income of£611,765 (2021:£616,513) to support the objectives
of the Foundation.

Reserves policy
In respect of the unrestricted fund, the income of one year is distributed in the following year. The Trustees policy
is to retain a minimum of£50,000 against future commitments to grants given for 2 or 3 years. This retention may
vary depending on the availability of suitable applications and is held at the discretion of the Trustees. For grant
commitments which cover a period of more than 12 months, the total commitment is recognised in the period
agreed while ensuring the minimum retention level of reserves is maintained. There was net income on unrestricted
funds before investment gains and losses in the year of £351,683 (2021: £48,392). This net income was larger
than normal due to the lack of suitable applications received during the year. The unrestricted distribution fund at
31 March 2022 was £1,478,047 (2021 £1,126,364). The Trustees are actively looking for new projects to fund and
by doing so to reduce the level of unrestricted reserves towards the target level in future years.

Charitable commitments
At 31 March 2022 the Trustees have accrued commitments of£125,030 payable in future years (2021: £185,116).

Achievements and performance
The objectives of the Foundation are to support medical research and other medically related charitable
endeavours. The Foundation has been successful in this aim during the year. During the year 6 (2021: 8) grants
were awarded for projects in the field of medical research or medically related purposes. The total awarded for
2022, including support costs, was £236,206 compared with £545,997 in 2021.

The investments have provided a gain this year. Instability in the global markets has not impacted the short term
ability to award grants however it is a key external factor that may impact the ability of the Foundation to continue
to deliver its objectives in the longer term.

Full details of grants made appear in note 6 to the accounts. Support costs of £17,490 (2021: £16,216) have been
allocated against these grants, this is made up of one half of the total secretarial and accountancy fees and
Trustees' expenses.

Criteria and measures used to assess success

Number of awards granted
Total value of awards granted
Total investment value

Note 6
Note 6
Note 9

2022

6
£218,716

£17,769,176

2021

10
£529,781

£17,319,378

Plans for the future
The Trustees will continue to award grants in support of the Foundation's objects as detailed above. The
Foundation will continue to support medical research projects and other medically related charitable endeavours.
In the next 12 months the Trustees anticipate:

• Awards to increase to a level higher than in 2022 and more consistent with prior years depending on the
quality of applications and income received.

• The continuation ofTrustees within their roles and their continuing support of the Foundation contribution
to stability in the future.

3



THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Financial review
The Foundation is reliant on the income from its investments, the income from which was £611,765 (2021:
£616,513). There was an decrease in unrestricted resources expended in the year to £260,116 (2021: 568,348),
with £236,206 payable in furtherance of the Foundation's objects (2021: £545,997).

At the balance sheet date there were grants payable of£125,030 (2021: £185,116).

There was a net income on unrestricted funds before investment gains and losses in the year of £351,683 (2021:
£48,392).

The Expendable Endowment fund increased by £198,359 in the year (2021: £2,835,574) to £16,279,737 at 31
March 2022 (2021: £16,081,378).

Principal risks and uncertainties
The Trustees have examined the principal areas of the Foundation's operations and considered the major risks
faced in each of those areas. The key risks and uncertainties identified are:

• Reputational damage from award ofgrants to an inappropriate party.

In the opinion of the Trustees, the Foundation has established review systems for award of grants which, under
normal circumstances, should allow those risks to be mitigated to an acceptable level in its day to day operations.

• Value of investment funds being eroded by unpredictable market conditions.

The Trustees consider the volatility of investment returns on the endowment fund to represent the major risk.
However, the risk is mitigated by the appointment of third party investment managers.

Going Concern
The Trustees consider that there are no material uncertainties about the Foundation's ability to continue as a going
concern, and therefore have concluded that it is appropriate to use the going concern basis in the preparation of
these accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by reducing
future grant awards in order to protect the going concern status of the charity.

Auditor
Monahans have indicated their willingness to be reappointed for another term and appropriate arrangements have
been put in place for them to be deemed reappointed as auditors.

Statement of disclosure to the auditor
So far as the Trustees are aware, there is no relevant audit information ofwhich the charity's auditor is unaware
and the Trustees have taken all the steps they ought to have taken in order to make them aware of any relevant
audit information and to establish that the charity's auditor is aware of that information.

The Trustees' eport was approved by the Board ofTrustees.

te: 4[z[2-2
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF TRUSTEES' RESPONSIBILITIES

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Under charity law, the Trustees must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Foundation and of the incoming resources and application of
resources, including the income and expenditure, of the Foundation for that period. In preparing these financial
statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charities SORP;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Foundation will continue in business.

The Trustees are responsible for keeping proper accounting records that are sufficient to show and explain the
Foundation's transactions and disclose with reasonable accuracy at any time the financial position of the
Foundation and enable them to ensure that the financial statements comply with the Charities Act 2011 and the
Charity (Accounts and Reports) Regulations 2008 and regulations made there under and the provisions ofthe trust
deed. They are also responsible for safeguarding the assets of the Foundation and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Mr O I S Sweetnam FRCS
On behalf ofthe Trustees

ate: th[z
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES
AND AUGUSTUS NEWMAN FOUNDATION

Opinion
We have audited the financial statements of The Frances & Augustus Newman Foundation {the 'charity') for the
year ended 31 March 2022 which comprise the Statement of Financial Activities, the Balance Sheet and notes to
the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).
In our opinion the financial statements:

give a true and fair view of the state of the charity's affairs as at 31 March 2022, and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of
the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.
Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.
Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the trustees annual report, other than the financial
statements and our auditor's report thereon. The trustees are responsible for the other information contained within
the annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

the information given in the financial statements is inconsistent in any material respect with the trustees'
report; or
the charity has not kept adequate accounting records; or
the financial statements are not in agreementwith the accounting records and returns; or
we have not received all the information and explanations we require for our audit.

Responsibilities of trustees
As explained more fully in the trustees' responsibilities statement set out on page 5 the trustees are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the trustees determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES
AND AUGUSTUS NEWMAN FOUNDATION

accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic
aiternative but to do so.

Auditor responsibilities for the audit of the financial statements
We have been appointed as auditor under section 144° of the Charities Act 2011 and report in accordance with
regulations made under section 154 of that Act.

Our objectives are to obtain reasonable assurance aboutwhether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable ofdetecting irregularities, including fraud is detailed
below:

Discussions with management, including consideration of known or suspected instances of non­
compliance with laws and regulations and fraud
Understanding ofmanagement's internal controls designed to prevent and detect irregularities, and fraud;
Reviewing the minutes of Board ofTrustees meetings;
Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing of expenses;
Performing analytical procedures to identify any unusual or unexpected relationships that might indicate
risks ofmaterial misstatement due to fraud;
Reviewing of the financial statements disclosures and testing to supporting documentation to assess
compliance with relevant laws and regulations discussed above
Testing transactions entered into outside of the normal course of the charitable company's business;
and
Identifying and testing journal entries, in particular any journal entries with fraud characteristics such as
journals with round numbers

Because ofthe inherent limitations ofan audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional
concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the FRC's website at:
https://ywww.frc.org._uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the­
auditor%E2%80%99s-responsibilities-for.This description forms part of our auditor's report.

Use of our report
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's
trustees those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and the
charity's trustees as a body, for our audit work, for this report, or for the opinions we have formed.

Monahans
Statutory Auditor
Chartered Accountants
Eligible to act as an auditor in terms of section 1212 of the Companies Act 2006
Fortescue House
Court Street
Trowbridge
Wiltshire
BA14 SFA
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES
(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT)
FORTHEYEARENDED31MARCH2022

Unrestricted Expendable Unrestricted Expendable
Distribution Endowment Total Distribution Endowment Total

Fund Fund Fund Fund
2022 2022 2022 2021 2021 2021
£ £ £ £ £ £

Income from:
Investments 2 611,765 611,765 616,513 616,513
Other 2 34 34 227 227

Total 611,799 611,799 616,740 616,740

Expenditure on:
Raising funds 3 86,646 86,646 78,025 78,025
Charitable activities 4 260,116 260,116 568,348 568,348

Total 260,116 86,646 346,762 568,348 78,025 646,373

Net income/
(expenditure) before 351,683 (86,646) 265,037 48,392 (78,025) (29,633)
gains/(losses)

Net gains on 285,005 285,005 2,913,599 2,913,599investments

Net income and net 13 351,683 198,359 550,042 48,392 2,835,574 2,883,966movement in funds

Reconciliation of
funds:
Total funds brought 13 1,126,364 16,081,378 17,207,742 1,077,972 13,245,804 14,323,776forward

Total funds carried 13 1,478,047 16,279,737 17,757,784 1,126,364 16,081,378 17,207,742forward

The notes on pages 11 to 22 form part of these accounts.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand
Cash held by investment managers

Creditors: amounts falling due within
one year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after one
year

Total net assets

Funds of the charity
Unrestricted funds
Expendable endowment funds

Notes

9

10

11

11

13
13

2022 2021
£ £

17,769,176 17,319,378

31,937 31,937
13,034 13,438

113,155 67,229

158,126 112,604

(122,518) (130,240)

35,608 (17,636)

17,804,784 17,301,742

(47,000) (94,000)

17,757,784 17,207,742

1,478,047 1,126,364
16,279,737 16,081,378

17,757,784 17,207,742

App o d y th Board ofTrustees and authorised for issue on and signed on their behalf by:

Trustee

The notes on pages 11 to 22 form part of these accounts.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Cash flow from operating activities:
Net cash used in operating activities

Net cash used in operating activities

Cash flows from investing activities:
Dividends, interest and rents from investments
Proceeds from sale of investments
Purchase of investments

Net cash provided by investing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the
reporting period

Notes

16

17

2022 2021
£ £

(401,484) (788,985)

(401,484) (788,985)

547,006 586,798
576,000

(100,000) (427,715)

447,006 735,083

45,522 (53,902)

80,667 134,569

Cash and cash equivalents at the end of the reporting
period

17 126,189 80,667

Proceeds from sale of investments in the prior year, as noted above, include £576,000 in relation to the sale of
expendable endowment investments.

The notes on pages 11 to 22 form part of these accounts.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1 Principal accounting policies

Foundation information
The Frances and Augustus Newman Foundation is a registered charity which operates throughout the
UK. The principal office is Second Floor, 1 The Square, Temple Quay, Bristol, BS1 6DG.

The Foundation meets the definition of a public benefit entity under section 34 of FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value, unless otherwise stated in the
relevant accounting policy.

The principal objectives of the Foundation are detailed in the Trustees' report found on page 2 of these
accounts.

Basis of accounting
The accounts have been prepared in accordance with the Statement of Recommended Practice:
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)- Charities SORP (FRS 102)
and Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102)
and the Charities Act 2011 and UK Generally Accepted Practice as it applies from 1 January 2019. The
accounting policies as disclosed have been applied consistently throughout the current and preceding
year.

The charity has adopted the Charities SORP (FRS 102) issued in October 2019 rather than applying the
Charities 2005 SORP which has been withdrawn but is still referred to in the extant Charities (Accounts
and Reports) Regulations 2008. This departure has been necessary for the financial statements to show
a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice effective
for accounting periods beginning on or after 1 January 2019.

The financial statements presented in sterling which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest£.

Going concern
The Trustees have reviewed the expected cash outflows for the Foundation against expected cash inflows
and assets held for 12 months from the approval of these financial statements. The Trustees consider
that there are no material uncertainties about the Foundation's ability to continue as a going concern, and
therefore have concluded that it is appropriate to use the going concern basis in the preparation of these
accounts. In making this assessment the Trustees have taken account of the ongoing uncertainties in
financial markets. Any resultant decrease in investments, or investment revenue, can be mitigated by
reducing future grant awards in order to protect the going concern status of the charity.

Funds
Funds consist of an unrestricted distribution fund and an expendable endowment fund. Grants and
governance costs are paid out of the unrestricted funds and the expendable endowment fund. Investment
management fees are charged to the expendable endowment fund.

Unrestricted funds are available to spend on activities that further any of the purposes of the Foundation.

Further details of each fund are disclosed in note 13.

Gains and losses
All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and
losses on investments are calculated as the difference between sales proceeds and their opening carrying
value or their purchase value if acquired subsequent to the first day of the financial year.

Unrealised gains and losses are calculated as the difference between the fair value at the year end and
their carrying value.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

1 Principal accounting policies (continued)

Income recognition
Income is recognised when the Foundation has entitlement to the funds, any performance conditions
attached to the item(s) of income have been met, it is probable that the income will be received and the
amount can be measured reliably. Interest on fixed interest securities is accrued on a day to day basis
and dividends on equity investments are included when receivable.

Grants payable
Grants payable are agreed by the Trustees, as detailed in the Trustees' Report. The liability is included in
the accounts once a commitment has been made and communicated to the beneficiary.

Grants payable are charged against the income of the year in which they relate.

Expenditure
Costs are recognised in the period in which there is a legal or constructive obligation to make a payment
to a third party. They have been classified under headings that aggregate all costs relating to that activity.
In accounts prepared on the accruals basis, liabilities are recognised as resources expended as soon as
it is probable that settlement will be required and the amount of the obligation can be measured reliably.

Cost of raising funds comprises costs incurred in relation to investment management costs.

Charitable activities are costs incurred in furthering the objectives of the charity and include support costs.

Governance costs include those costs incurred in the governance of the Foundation and its assets and
are primarily associated with constitutional and statutory requirements.

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred.

Allocation of support costs
Support costs are those functions that assist the work of the Foundation but do not directly undertake
charitable activities. Support costs consist of secretarial and accountancy fees and Trustees' expenses,
which are allocated equally to grants payable and governance costs.

Investments
Investments are a form of basic financial instrument and are initially measured at their transaction value
and subsequently measured at their fair value as at the balance sheet date using the closing quoted price.
The statement offinancial activities includes the net gains and losses arising on revaluation and disposals
throughout the year.

The market value of investments held in the endowment portfolios are represented within the expendable
endowment fund and the income portfolio is included within the unrestricted distribution fund. The realised
and unrealised gains/losses are allocated in accordance with the classification of the underlying portfolio.
Investment fees are deducted from the endowment fund.

Financial Instruments
As the Foundation only has basic financial instruments it has applied the provisions of Section 11 'Basic
Financial Instruments' of FRS 102, to all of its financial instruments.

Financial instruments are recognised when the Foundation becomes party to the contractual provisions
of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

1 Principal accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents includes cash and short term highly liquid investments with a short maturity
period.

Taxation
The Foundation is a registered charity and is exempt from tax on income and gains falling within section
466 to 493 of the Corporation Tax Act 201 O, to the extent that these are applied to the charitable objects.

Risk management
The main form offinancial risk faced by the Foundation is that ofvolatility in equity markets and investment
markets due to wider economic conditions, the attitude of investors to investment risk and changes in
sentiment concerning equities and within particular sectors or sub sectors.

Exchange translations
Investments and income in non-sterling securities are translated into sterling at rates ruling on the date of
settlement in the case of investments and the date of receipt or payment in the case of income or
payments. Investments held at the year-end denominated in foreign currency are translated into sterling
at rates ruling at the year end.

Judgements and key sources of estimation uncertainty
The Foundation makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results.

The Trustees do not consider there to be any estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year.

2 Investment income

Unrestricted Total Unrestricted TotalDistribution 2022 Distribution 2021Fund Fund
£ £ £ £

Dividends received 611,765 611,765 616,513 616,513
Interest received 34 34 227 227

611,799 611,799 616,740 616,740
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

3 Expenditure - cost of raising funds

Expendable Total Expendable TotalEndowment 2022 Endowment 2021Fund Fund
£ £ £ £

Investment management fees 86,530 86,530 77,922 77,922

Bank charges 116 116 103 103

86,646 86,646 78,025 78,025

4 Expenditure - cost of charitable activities

Grants to Support Total Grants to Support Total
institutions costs 2022 institutions costs 2021

£ £ £ £ £ £

Funded from unrestricted 218,716 41,400 260,116 529,781 38,567 568,348
distribution fund

218,716 41,400 260,116 529,781 38,567 568,348

5 Allocation of support costs

The breakdown of support costs allocated to expenditure on charitable activities is shown in the table
below:

Other Governance Total Other Governance Total
support costs allocated support costs allocated
costs 2022 costs 2021

£ £ £ £ £ £

Accountancy 17,490 17,490 34,980 16,216 16,216 32,432
Audit fees 6,420 6,420 6,135 6,135

17,490 23,910 41,400 16,216 22,351 38,567

Accountancy costs relate to administrative and accountancy services provided to assist the Trustees in
the performance of their responsibilities.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

6 Analysis of grants payable

Research Total Total
costs 2022 2021

£ £ £
Reconciliation of grants payable:

Commitments at 1 April 185,116 185,116 331,181

Commitments made during the year:

Antibiotic Research UK 15,000
University of Cambridge 264,000
Royal College of Surgeons 55,000 55,000 75,000
Royal College ofAnaesthetists 53,220
Northamptonshire Rape Crisis 10,000
INSPIRE Foundation 22,252
Stroke Association 38,309
The Royal Hospital for Neuro Disability 30,000 30,000 30,000
DKMS (Delete Blood Cancer) 2,000
Care for Veterans 20,000
British Heart Foundation 50,000 50,000
Well Being ofWomen- Barts Cancer
Institute 21,550 21,550
Bowel Cancer LIK 42,591 42,591
The Migraine Trust 19,575 19,575

Total commitments made in year 218,716 218,716 529,781

Total commitments made 403,832 403,832 860,962

Grants paid during the year (278,802) (278,802) (675,846)

Commitments at 31 March 125,030 125,030 185,116

Research costs relate to costs granted to institutions to fund the research of individual medical professionals.

During the year the Foundation has agreed to provide one grant for research projects which cover more than
one year.

Commitments at 31 March are to be funded by investment revenue and are payable as follows:

Within one year
Between two and five years

2022
£

78,030
47,000

125,030

2021
£

91,116
94,000

185,116

The above commitments are subject to the provision of satisfactory annual progress reports.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

7 Analysis of staff costs and remuneration of key management personnel

The Foundation considers the Board of Trustees as comprising the key management personnel of the
charity. The Foundation did not have any employees, nor made pensions or retirement benefit
contributions in the current or preceding year. No remuneration was paid to the Trustees during the year
(2021: £nil).

No expenses were reimbursed to Trustees during the year (2021: £nil).

8 Net income/(expenditure)

This is stated after charging:

Auditors' remuneration

2022 2021
£ £

6,420 6,135

9 Investments
2022 2021

£ £

Market value at 1 April 17,243,664 14,478,350
Acquisitions at cost 117,812 427,715
Disposal proceeds (576,000)
Net realised and unrealised gains/(losses) in the 285,005 2,913,599
year

17,646,481 17,243,664

Cash held on investment 122,695 75,714

At 31 March 17,769,176 17,319,378

Historic cost value at end of year 13,228,897 13,111,085

16



THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE VEAR FNDFD 31 MARCH 2022

9 Investments (continued)

Investments at fair value

The fair value of investments has been determined using the following hierarchy:

Level 1- The adjusted quoted price for an identical asset in an active market at the reporting date.
Level 2- When adjusted quoted prices are unavailable, observable market data such as the price of a
recent transaction for an identical asset will be used and adjusted if necessary.
Level 3- Where a quoted price is not available and observable market data is not a good estimate of
fair value, the fair value is determined by using a valuation technique that uses non-observable data for
the asset.

The Foundation's investment assets have been included at fair value at 31 March 2022 as follows:

Investments listed on stock exchange
Cash held in the portfolio

Level 1
£

17,646,481
122,695

Total
£

17,646,481
122,695

The analysis at 31 March 2021 was as follows:

17,769,176 17,769,176

Investments listed on stock exchange
Cash held in the portfolio

Level 1
£

17,243,664
75,714

Total
£

17,243,664
75,714

17,319,378 17,319,378

Investment risks

FRS 102 requires the disclosure of information in relation to certain investment risks:

Credit risk - the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation.

Market risk - this comprises currency risk, interest rate risk and other price risk:

• Currency risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in foreign exchange rates.

• Interest rate risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market interest rates.

• Other price risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

The Trustees determine their investment strategy after taking advice from their professional advisers. The
Foundation has exposure to these risks because of the investments it makes in following the investment
strategy set out below. The Trustees manage investment risks, including credit risk and market risk, within
what they believe are appropriate risk limits which are set taking into account the Foundation's strategic
investment objectives. These investment objectives and risk limits are implemented through the
agreements in place with Sarasin & Partners LLP and monitored by the Trustees through reviews of the
investment manager's reports.

Further information on the Trustees' approach to risk management, credit and market risk is set out below.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

9 Investments (continued)

Investment strategy

The investment objective of the Foundation is to maintain a portfolio of suitable assets of appropriate
liquidity which will generate investment returns to fund, together with future contributions, grants awarded
to support medical research projects and other medically related charitable endeavours.

The range of investments and their high level exposure to each type of risk can be summarised as follows:

INVESTMENTS 2022 2021 Direct Indirect
£ £

Fixed Income 1,976,535 2,621,746 Credit Other, Interest

UK Equities 3,590,015 3,244,272 Credit Other

Global Equities 8,039,193 8,544,513 Credit Other, Currency

Property 906,637 386,552 Credit Other

Alternative Investments 2,269,499 1,384,429 Credit Other

Liquid Assets 1,100,453 1,205,095 Credit Interest

Credit risk

The Foundation is exposed to direct credit risk as its holdings under Sarasin & Partners LLP are held in a
nominee account. Therefore there is a direct counterparty risk with Sarasin.

This direct credit risk is mitigated by being subject to FCA regulatory oversight.

The value ofthe assets subject to direct credit risk is £17,769,176 (2021: £17,319,378).

Indirect credit risk arises in relation to underlying investments held in the government and non-government
bonds noted in the table above. This risk is mitigated by the fund being invested in a broad range of asset
classes, and the fact that credit risk for individual underlying counterparties is spread across all investors
who invest in the fund.

Currency risk

The Foundation is subject to currency risk because some of the Foundation's underlying investments in
the funds summarised in the table above are invested in international markets and denominated in
overseas currencies.

Currency risk is mitigated by diversification with a significant proportion of the underlying assets being in
sterling denominated investments, and managed to some extent by the expertise ofthe professionals who
run the funds, and advise on the total portfolio composition for the Foundation.

Interest rate risk

The Foundation is subject to interest rate risk because some of the Foundation's underlying investments
in the funds summarised in the table above are invested in bonds.

Interest rate risk is mitigated by diversification with a significant proportion of the underlying assets being
in investments which are not directly affected by interest rate risk, and managed to some extent by the
expertise of the professionals who run the funds, and advise on the total portfolio composition for the
Foundation.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

9 Investments (continued)

Other price risk

Other price risk arises principally in relation to the underlying equity investments held within the equity
funds summarised in the table above.

Other price risk is mitigated because the funds are very large and hold a diversified portfolio of equities,
which can lessen the impact of changes which are specific to individual companies or industries. It is also
managed to some extent by the expertise of the professionals who run the funds, and advise on the total
portfolio composition for the Foundation.

In the prior year to 31 March 2021 the Foundation, as permitted by its constitution, disposed of investments
within its expendable endowment fund for proceeds of £576,000.

10 Debtors

2022 2021
£ £

Accrued income 31,937 31,937

31,937 31,937

11 Creditors

2022 2021
Amounts falling due within one year: £ £

Accruals 44,488 39,124
Grants payable (note 6) 78,030 91,116

122,518 130,240

Amounts falling due after one year:

Grants payable (note 6) 47,000 94,000

Total creditors 169,519 224,240

12 Financial instruments

Financial assets measured at fair value through statement of
financial activities (note 9)

2022 2021
£ £

17,646,481 17,243,664

Investments that are listed on a regulated stock exchange are measured at fair value using observable
market inputs. The inputs used in valuing the investments include indexes provided by these regulated
markets.
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13 Funds

Balance Gains/ Balance
b/fwd Income Expenditure (losses) and e/fwd
2022 2022 2022 transfers 20222022

£ £ £ £ £
Expendable endowment funds
Expendable endowment funds 16,081,378 (86,646) 285,005 16,279,737

Total expendable endowment funds 16,081,378 (86,646) 285,005 16,279,737

Unrestricted distribution funds
Unrestricted distribution funds 1,126,364 611,799 (260,116) 1,478,047

Total unrestricted distribution funds 1,126,364 611,799 (260,116) 1,478,047

Total funds 17,207,742 611,799 (346,762) 285,005 17,757,784

Balance Gains/ Balance
b/fwd Income Expenditure (losses) and e/fwd
2021 2021 2021 transfers 20212021

£ £ £ £ £
Expendable endowment funds
Expendable endowment funds 13,245,804 (78,025) 2,913,599 16,081,378

Total expendable endowment funds 13,245,804 (78,025) 2,913,599 16,081,378

Unrestricted distribution funds
Unrestricted distribution funds 1,077,972 616,740 (568,348) 1,126,364

Total unrestricted distribution funds 1,077,972 616,740 (568,348) 1,126,364

Total funds 14,323,776 616,740 (646,373) 2,913,599 17,207,742

The expendable endowment funds represent the original capital of the Foundation, realised and
unrealised gains/(losses) on investments, the related investment management fees incurred and any
charitable expenditure since the fund was set up. There is no restriction on the application of the income
from the endowment and that is included in the unrestricted distribution fund.

The unrestricted funds are available to be spent for any of the purposes of the Foundation.
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14 Analysis of net assets between funds

Expendable endowment funds
Unrestricted distribution funds

Fixed assets
2022
£

16,724,468
1,044,708

17,769,176

Net current
assets/

(liabilities)
2022
£

(444,731)
480,339

35,608

Total
2022
£

- 16,279,737
(47,000) 1,478,047

(47,000) 17,757,784

Non-current
liabilities

2022
£

The analysis at 31 March 2021 was as follows:

Expendable endowment funds
Unrestricted distribution funds

Fixed assets
2021
£

16,407,731
911,647

17,319,378

Net current
assets/

(liabilities)
2021
£

(326,353)
308,717

(17,636)

Total
2021
£

- 16,081,378
(94,000) 1,126,364

(94,000) 17,207,742

Non-current
liabilities

2021
£

15 Related party transactions

There were no transactions with related parties in the year to 31 March 2022 (2021: £nil).

16 Reconciliation of net income to net cash flow used in operating activities

2022 2021
£ £

Net income for the year (as per the statement of
financial activities)

550,042 2,883,966

Adjustments for:
Dividends, interest and rents from investments
Net realised and unrealised gains in the year

Increase in debtors
Decrease in creditors

Net cash used in operating activities

(611,799) (616,740)
(285,005) (2,913,599)

(346,762) (646,373)

(4,682)
(54,722) (137,930)

(401,484) (788,985)
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17 Analysis of changes in net funds

1 April 2021 Cash flows 31 March 2022
£ £ £

Cash at bank and in hand
Cash held by investment managers

13,438
67,229

80,667

(404)
45,926

45,522

13,034
113,155

126,189
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2021

Structure, governance and management
The Frances and Augustus Newman Foundation ("the Foundation") was set up under a Declaration of Trust dated
8 December 1978 and varied by scheme dated 19 February 1998 and is a registered charity, number 277964. Full
administrative details are given on page 1 of these accounts.

Objectives and activities
The objects of the Foundation are to support medical research projects and other medically related charitable
endeavours.

The Declaration of Trust permits the Trustees to administer the Foundation for the benefit of such objects and
purposes which are exclusively charitable according to the law of England and Wales.

The Trustees continued with their policy of supporting various projects of public benefit in the main related to
medical research by the Foundation awarding research grants to individuals, as detailed in note 6.

The Trustees comply with the duty in the Charities Act 2011 to have due regard to the Charity Commission's
general guidance on public benefit when considering the Foundation's aims and objectives.

The charity does not actively solicit donations from the public and has no need to develop formal policies on its
fundraising approach.

Organisation
The Foundation is governed by a board of trustees (referred to as "Trustees") and is a registered charity within the
meaning of the Charities Act 2011, which places on the Trustees the responsibility for the effective management
of the Foundation and the stewardship and care of the funds.

Trustees and governance
The Trustees are appointed by the Board of Trustees. The Trust Deed provides for a maximum of 5 Trustees and
a minimum of 3. At the biannual Trustees' Meetings, the Trustees agree the broad strategy and areas of activity
of the Foundation including consideration of grants, investment performance, reserves and risk management. The
day to day administration of grants and the processing and handling of grant applications is delegated to the
Administrator who consults with the Chairman on a regular basis.

The Board keeps the skill requirements for the Trustee Body under review and in the event that a Trustee
permanently retires or additional Trustees are required, the current Board of Trustees considers potential
candidates. No new Trustees have been identified in the current period.

Trustee induction and training
The induction process for any newly-appointed Trustee comprises an initial meeting with the Chairman and the
Board, followed by a series of short meetings with the Administrator on investments, the grant making process,
powers and responsibilities of the Trustee Board and the sub committees. The welcome pack includes a brief
history of the Foundation, copy Board minutes, copies of the last three years of Trustees' Report and Financial
Statements, a copy of the Governing Trust Deed and a copy of the Charity Commission's guidance 'The Essential
Trustee: What You Need to Know, What you Need to Do'.

Key management personnel remuneration
The Trustees consider the board of Trustees to be the key management personnel of the charity in charge of
directing and controlling the charity and running and operating the charity on a day to day basis. All Trustees give
their time freely and no Trustee remuneration was paid in the year. There were no Trustee expenses during the
year.

Grant making policy
The Trustees invite applications for research grants from individuals. Applicants submit a summary of their
proposals to the Trustees in a specific format; applications made in the correct format are reviewed against the
research criteria established by the Trustees and the research objectives.

Research posts are funded on an annual basis to undertake an agreed programme of research and continuation
of the grants is subject to the annual assessment by the Trustees.
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TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The Trustees give substantial support to peer reviewed submissions from academic institutions. In respect of the
limited number of other grants made, they favour projects submitted from major research centres. Grants made
can be for one to three years.

Investment policy
The charity's investment advisors, Sarasin & Partners LLP, are instructed to invest to maximise total return within
the constraints of a lower level risk portfolio.

This year saw recovery in global markets after the falls seen last year due to the impact of the COVI D-19 pandemic.
During the year a gain before investment costs of £2,913,599 (2020: loss of £759,897) has been recorded. The
fund generated investment income of £616,513 (2020: £612,188) to support the objectives of the Foundation.

Reserves policy
In respect of the unrestricted fund, the income of one year is distributed in the following year. The Trustees' policy
is to retain a minimum of £50,000 against future commitments to grants given for 2 or 3 years. This retention may
vary depending on the availability of suitable applications and is held at the discretion of the Trustees. For grant
commitments which cover a period of more than 12 months, the total commitment is recognised in the period
agreed while ensuring the minimum retention level of reserves is maintained. The unrestricted distribution fund at
31 March 2021 was £1,126,364 (2020 £1,077,972)

Charitable commitments
At 31 March 2021 the Trustees have accrued commitments of £185,116 payable in future years (2020: £331,181).

Achievements and performance
The objectives of the Foundation are to support medical research and other medically related charitable
endeavours. The Foundation has been successful in this aim during the year. During the year a grant of £264,000
was made to the University of Cambridge to fund research into the advancement of the treatment of dementia
through cross-disciplinary development. A further 7 (2020: 5) grants were awarded for projects in the field of
medical research or medically related purposes. The total awarded for 2021, including support costs, was £545,997
compared with £482,526 in 2020.

The investments have made a significant gain this year as global markets recovered from the impact of the global
pandemic. The decline last year did not impact on the short term ability to award grants however it is a key external
factor that may impact the ability of the Foundation to continue to deliver its objectives in the longer term.

Full details of grants made appear in note 6 to the accounts. Support costs of£ 16,216 (2020: £15,900) have been
allocated against these grants, this is made up of one half of the total secretarial and accountancy fees and trustees'
expenses.

Criteria and measures used to assess success

Number of awards granted
Total awards
Total investment value

Note 6
Note 6
Note 9

2021

10
529,781

17,319,378

2020

6
£466,626

£14,524, 122

Plans for the future
The Trustees will continue to award grants in support of the Foundation's objects as detailed above. The
Foundation will continue to support medical research projects and other medically related charitable endeavours.
In the next 12 months the Trustees anticipate:

• Awards to continue being granted at levels comparable to comparative financial year depending on the
quality of applications and income received.

• The continuation of Trustees within their roles and their continuing support of the Foundation contribution
to stability in the future.
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TRUSTEES'REPORT
FOR THE YEAR ENDED 31 MARCH 2021

Financial review
The Foundation is reliant on the income from its investments, the income from which was £616,513 (2020:
£612,188). There was an increase in unrestricted resources expended in the year to £568,348 (2020: £508,086},
with £545,997 payable in furtherance of the Foundation's objects (2020: £482,526).

At the balance sheet date there were grants payable of £185,116 (2020. £331,181).

There was a gain on unrestricted funds before investment gains and losses in the year of £48,392 (2020: £108,680).

The Expendable Endowment fund increased by £2,835,574 in the year (2020: decrease of £835,708) to
£16,081,378 at 31 March 2021 (2020 £13,245,804).

Principal risks and uncertainties
The Trustees have examined the principal areas of the Foundation's operations and considered the major risks
faced in each of those areas. The key risks and uncertainties identified are:

• Reputational damage from award of grants to an inappropriate party.

In the opinion of the Trustees, the Foundation has established review systems for award of grants which, under
normal circumstances, should allow those risks to be mitigated to an acceptable level in its day to day operations.

• Value of investment funds being eroded by unpredictable market conditions.

The Trustees consider the volatility of investment returns on the endowment fund to represent the major risk
particularly as a result of the COVID-19 pandemic. However, the risk is mitigated by the appointment of third party
investment managers.

Auditor
MHA Monahans have indicated their willingness to be reappointed for another term and appropriate arrangements
have been put in place for them to be deemed reappointed as auditors.

Statement of disclosure to the auditor
So far as the trustees are aware, there is no relevant audit information of which the charity's auditor is unaware
and the trustees have taken all the steps they ought to have taken in order to make them aware of any relevant
audit information and to establish that the charity's auditor is aware of that information.

The trustees' report was approved by the Board of Trustees.

Mr D I S Sweetnam FRCS
On behalf of the Trustees

Date:
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF TRUSTEES' RESPONSIBILITIES

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Under charity law, the Trustees must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Foundation and of the incoming resources and application of
resources, including the income and expenditure, of the Foundation for that period. In preparing these financial
statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charities SORP;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Foundation will continue in business.

The Trustees are responsible for keeping proper accounting records that are sufficient to show and explain the
Foundation's transactions and disclose with reasonable accuracy at any time the financial position of the
Foundation and enable them to ensure that the financial statements comply with the Charities Act 2011 and the
Charity (Accounts and Reports) Regulations 2008 and regulations made there under and the provisions of the trust
deed. They are also responsible for safeguarding the assets of the Foundation and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Mr' 1ssweetam FRCS
On behalf of the Trustees

Date:
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES
AND AUGUSTUS NEWMAN FOUNDATION

Opinion
We have audited the financial statements of The Frances & Augustus Newman Foundation (the 'charity') for the
year ended 31 March 2021 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
give a true and fair view of the state of the charity's affairs as at 31 March 2021, and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is suff icient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the trustees annual report, other than the financial
statements and our auditor's report thereon. The trustees are responsible for the other information contained within
the annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

the information given in the financial statements is inconsistent in any material respect with the
trustees' report; or
the charity has not kept adequate accounting records; or
the financial statements are not in agreement with the accounting records and returns; or
we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES
AND AUGUSTUS NEWMAN FOUNDATION

Responsibilities of trustees
As explained more fully in the trustees' responsibilities statement set out on page 5 the trustees are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the trustees determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with
regulations made under section 154 of that Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below:

Discussions with management, including consideration of known or suspected instances of non­
compliance with laws and regulations and fraud;
Understanding of management's internal controls designed to prevent and detect irregularities, and
fraud;
Reviewing the minutes of Board of Trustees meetings;
Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing of expenses;
Performing analytical procedures to identify any unusual or unexpected relationships that might
indicate risks of material misstatement due to fraud;
Reviewing of the financial statements disclosures and testing to supporting documentation to assess
compliance with relevant laws and regulations discussed above;
Testing transactions entered into outside of the normal course of the charitable company's business;
and
Identifying and testing journal entries, in particular any journal entries with fraud characteristics such
as journals with round numbers.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional
concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.orq.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance­
for-a ud i tors/Auditors-responsi bi lities-for-audit/Description-of-auditors-responsibilities-for-aud it. aspx.
This description forms part of our auditor's report.
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE FRANCES
AND AUGUSTUS NEWMAN FOUNDATION

Use of our report
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity's
trustees as a body, for our audit work, for this report, or for the opinions we have formed.

MHA Monahans
Statutory Auditor
Chartered Accountants
Eligible to act as an auditor in terms of Section 1212 of the Companies Act 2006
Fortescue House
Court Street
Trowbridge
Wiltshire
BA14 8FA

Date:
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES
(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT)
FOR THE YEAR ENDED 31 MARCH 2021

Unrestricted Expendable Unrestricted Expendable
Distribution Endowment Total Distribution Endowment Total

Fund Fund Fund Fund
2021 2021 2021 2020 2020 2020
£ £ £ £ £ £

Income from:
Investments 2 616,513 616,513 612,188 612,188
Other 2 227 227 4,578 4,578

Total 616,740 616,740 616,766 616,766

Expenditure on:
Raising funds 3 78,025 78,025 75,811 75,811
Charitable activities 4 568,348 568,348 508,086 508,086

Total 568,348 78,025 646,373 508,086 75,811 583,897

Net income/
(expenditure) before 48,392 (78,025) (29,633) 108,680 (75,811) 32,869
gains/(losses)

Net gains/(losses) on 2,913,599 2,913,599 (759,897) (759,897)investments

Net income/
(expenditure) and net 13 48,392 2,835,574 2,883,966 108,680 (835,708) (727,028)
movement in funds

Reconciliation of
funds:
Total funds brought 13 1,077,972 13,245,804 14,323,776 969,292 14,081,512 15,050,804forward

Total funds carried 13 1,126,364 16,081,378 17,207,742 1,077,972 13,245,804 14,323,776forward

The notes on pages 12 to 23 form part of these accounts.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand
Cash held by investment managers

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after one
year

Total net assets

Funds of the charity
Unrestricted funds
Expendable endowment funds

Notes

9

10

11

11

13
13

2021 2020
£ £

17,319,378 14,524,122

31,937 27,255
13,438 1,333
67,229 133,236

112,604 161,824

(130,240) (177,054)

(17,636) (15,230)

17,301,742 14,508,892

(94,000) (185,116)

17,207,742 14,323,776

1,126,364 1,077,972
16,081,378 13,245,804

17,207,742 14,323,776

M
Trustee

The notes on pages 12 to 23 form part of these accounts.

....................... and signed on their behalf by.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flow from operating activities:
Net cash used in operating activities

Net cash used in operating activities

Cash flows from investing activities:
Dividends, interest and rents from investments
Proceeds from sale of investments
Purchase of investments

Net cash provided by investing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the
reporting period

2021 2020
Notes £ £

16 (788,985) (257,398)

(788,985) (257,398)

616,740 616,766
576,000

(457,657) (774,041)

735,083 (157,275)

(53,902) (414,673)

134,569 549,242

Cash and cash equivalents at the end of the reporting
period

80,667 134,569

Proceeds from sale of investments as noted above include £576,000 (2020: £nil) in relation to the sale of
expendable endowment investments.

The notes on pages 12 to 23 form part of these accounts.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1 Principal accounting policies

Foundation information
The Frances and Augustus Newman Foundation is a registered Charity which operates throughout the
UK. The principal office is Hartwell House, 55-61 Victoria Street, Bristol, BS1 6AD.

The Foundation meets the definition of a public benefit entity under section 34 of FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value, unless otherwise stated in the
relevant accounting policy.

The principal objectives of the Foundation are detailed in the Trustees' report found on page 2 of these
accounts.

Basis of accounting
The accounts have been prepared in accordance with the Statement of Recommended Practice:
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) second edition - October
2019 issued on 16 July 2014 and Financial Reporting Standard applicable in the United Kingdom and
Republic of Ireland (FRS 102) and the Charities Act 2011 and UK Generally Accepted Practice as it
applies from 1 January 2019. The accounting policies as disclosed have been applied consistently
throughout the current and preceding year.

The charity has adopted the Charities SORP (FRS 102) issued in October 2019 rather than applying the
Charities 2005 SORP which has been withdrawn but is still referred to in the extant Charities (Accounts
and Reports) Regulations 2008. This departure has been necessary for the financial statements to show
a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice effective
for accounting periods beginning on or after 1 January 2015.

The financial statements presented in sterling which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest£.

Going concern
The trustees have reviewed the expected cash outflows for the Foundation against expected cash inflows
and assets held for 12 months from the approval of these financial statements. The trustees consider that
there are no material uncertainties about the Foundation's ability to continue as a going concern, and
therefore have concluded that it is appropriate to use the going concern basis in the preparation of these
accounts. In making this assessment the trustees have taken account of the ongoing COVID-19 situation
and the associated uncertainties in financial markets. Any resultant decrease in investments, or
investment revenue, can be mitigated by reducing future grant awards in order to protect the going
concern status of the charity.

Funds
Funds consist of an unrestricted distribution fund and an expendable endowment fund. Grants and
governance costs are paid out of the unrestricted funds and the expendable endowment fund. Investment
management fees are charged to the expendable endowment fund.

Unrestricted funds are available to spend on activities that further any of the purposes of the Foundation.

Further details of each fund are disclosed in note 13.

Gains and losses
All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and
losses on investments are calculated as the difference between sales proceeds and their opening carrying
value or their purchase value if acquired subsequent to the first day of the financial year.

Unrealised gains and losses are calculated as the difference between the fair value at the year end and
their carrying value. Realised and unrealised investment gains and losses are combined in the Statement
of Financial Activities.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

1 Principal accounting policies (continued)

Income recognition
Income is recognised when the Foundation has entitlement to the funds, any performance conditions
attached to the item(s) of income have been met, it is probable that the income will be received and the
amount can be measured reliably. Interest on fixed interest securities is accrued on a day to day basis
and dividends on equity investments are included when receivable.

Grants payable
Grants payable are agreed by the trustees, as detailed in the Trustees' Report. The liability is included in
the accounts once a commitment has been made and communicated to the beneficiary.

Grants payable are charged against the income of the year in which they relate.

Expenditure
Costs are recognised in the period in which there is a legal or constructive obligation to make a payment
to a third party. They have been classified under headings that aggregate all costs relating to that activity.
In accounts prepared on the accruals basis, liabilities are recognised as resources expended as soon as
there is a legal or constructive obligation committing the Foundation to the expenditure.

Cost of raising funds comprises costs incurred in relation to investment management costs.

Charitable activities are costs incurred in furthering the objectives of the charity and include support costs.

Governance costs include those costs incurred in the governance of the Foundation and its assets and
are primarily associated with constitutional and statutory requirements.

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred.

Allocation of support costs
Support costs are those functions that assist the work of the Foundation but do not directly undertake
charitable activities. Support costs consist of bank charges and interest paid and losses/(gains) on foreign
currency, which are wholly allocated to grants payable, and secretarial and accountancy fees and trustees'
expenses, which are allocated equally to grants payable and governance costs.

Investments
Investments are a form of basic financial instrument and are initially measured at their transaction value
and subsequently measured at their fair value as at the balance sheet date using the closing quoted price.
The statement of financial activities includes the net gains and losses arising on revaluation and disposals
throughout the year.

The market value of investments held in the endowment portfolios are represented within the expendable
endowment fund and the income portfolio is included within the unrestricted distribution fund. The realised
and unrealised gains/losses are allocated in accordance with the classification of the underlying portfolio.
Investment fees are deducted from the endowment fund.

Financial Instruments
As the Foundation only has basic financial instruments it has applied the provisions of Section 11 'Basic
Financial Instruments' of FRS 102, to all of its financial instruments.

Financial instruments are recognised when the Foundation becomes party to the contractual provisions
of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to sett le on
a net basis or to realise the asset and sett le the liability simultaneously.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

1 Principal accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents includes cash and short term highly liquid investments with a short maturity
period.

Taxation
The Foundation is a registered charity and HM Revenue and Customs have confirmed that it is not liable
to pay tax on its income or gains properly applied for charitable purposes.

Risk management
The main form of financial risk faced by the Foundation is that of volatility in equity markets and investment
markets due to wider economic conditions, the att itude of investors to investment risk and changes in
sentiment concerning equities and within particular sectors or sub sectors.

Exchange translations
Investments and income in non-sterling securities are translated into sterling at rates ruling on the date of
sett lement in the case of investments and the date of receipt or payment in the case of income or
payments. Investments held at the year-end denominated in foreign currency are translated into sterling
at rates ruling at the year end.

Judgements and key sources of estimation uncertainty
In the application of the Foundation's accounting policies, the trustees are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Investment valuation
The Foundation makes an estimate of the fair value of investments held at each balance sheet date. The
balance presented in the accounts is based upon reports provided by the fund managers who are engaged
by the Foundation to manage the investments held.

2 Investment income

Unrestricted Total Un restricted TotalDistribution 2021 Distribution 2020Fund Fund
£ £ £ £

Dividends received 616,513 616,513 612,188 612,188
Interest received 227 227 4,517 4,517
Other investment income 61 61

616,740 616,740 616,766 616,766
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

3 Expenditure - cost of raising funds

Expendable Total Expendable TotalEndowment 2021 Endowment 2020Fund Fund
£ £ £ £

Investment management fees 77,922 77,922 75,717 75,717

Bank charges 103 103 94 94

78,025 78,025 75,811 75,811

4 Expenditure - cost of charitable activities

Grants to Support Total Grants to Support Total
institutions costs 2021 institutions costs 2020

£ £ £ £ £ £

Funded from unrestricted 529,781 38,567 568,348 466,626 41,460 508,086
distribution fund

529,781 38,567 568,348 466,626 41,460 508,086

5 Allocation of support costs

The breakdown of support costs allocated to expenditure on charitable activities is shown in the table
below:

Other Governance Total Other Governance Total
support costs allocated support costs allocated
costs 2021 costs 2020

£ £ £ £ £ £

Accountancy 16,216 16,216 32,432 15,900 15,900 31,800
Audit fees 6,135 6,135 5,880 5,880
Other costs 3,780 3,780

16,216 22,351 38,567 15,900 25,560 41,460

Accountancy costs relate to administrative and accountancy services provided to assist the trustees in
the performance of their responsibilities.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

6 Analysis of grants payable

Reconciliation of grants payable:

Commitments at 1 April

Commitments made during the year:

Other Buildings
Research charitable and Total Total

costs endeavours equipment 2021 2020
£ £ £ £ £

331,181 331,181

Antibiotic Research UK
Bloodwise
University of Cambridge
King's College London
The Royal Marsden Cancer Charity
The Row UK Foundation
Royal College of Surgeons
Royal College of Anaesthetists
Northamptonshire Rape Crisis
INSPIRE Foundation
Stroke Association
The Royal Hospital for Neuro Disability
DKMS (Delete Blood Cancer)
Care for Veterens

Total commitments made in year

Total commitments made

Grants paid during the year

Commitments at 31 March

15,000

264,000

75,000
53,220

22,252
38,309
30,000
2,000

499,781

830,962

(645,846)

185,116

10,000

20,000

30,000

30,000

(30,000)

15,000 15,000
10,000

264,000 235,000
110,521
92,105
4,000

75,000
53,220
10,000
22,252
38,309
30,000
2,000

20,000

529,781 466,626

860,962 466,626

(675,846) (135,445)

185,116 331,181

Research costs relate to costs granted to institutions to fund the research of individual medical
professionals.

Buildings and equipment grants are given to institutions towards the purchase of assets to be used for the
pursuance of medical research.

A grant relating to other charitable endeavours was given to The Row UK Foundation, a charitable
organisation which provides recreational programmes and events for young people throughout the UK to
promote wellbeing and encourage progression to further education.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

6 Analysis of grants payable (continued)

During the year the Foundation has agreed to provide three grants for research projects which cover
more than one year. The funding will be provided in line with the progress of the underlying research
project.

Commitments at 31 March are to be funded by investment revenue and are payable as follows:

Within one year
Between two and five years

2021
£

91,116
94,000

185,116

2020
£

146,065
185,116

331,181

The above commitments are subject to the provision of satisfactory annual progress reports.

7 Analysis of staff costs and remuneration of key management personnel

The Foundation considers the Board of Trustees as comprising the key management personnel of the
charity. The Foundation did not have any employees, nor made pensions or retirement benefit
contributions in the current or preceding year. No remuneration was paid to the Trustees during the year
(2020 £nil).

No expenses were reimbursed to trustees during the year (2020: £nil).

8 Net income/(expenditure)

This is stated after charging:

Auditors' remuneration

2021 2020
£ £

6,135 5,880

9 Investments
2021 2020

£ £

Market value at 1 April 14,524,122 14,509,978
Acquisitions at cost 457,657 774,041
Disposal proceeds (576,000)
Net realised and unrealised gains/(losses) in the 2,913,599 (759,857)
year

Market value at 31 March 17,319,378 14,524,122

Historic cost value at end of year 13,111,085 13,210,455
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

9 Investments (continued)

Investments at fair value

The fair value of investments has been determined using the following hierarchy:

Level 1- The adjusted quoted price for an identical asset in an active market at the reporting date.
Level 2-When adjusted quoted prices are unavailable, observable market data such as the price of a
recent transaction for an identical asset will be used and adjusted if necessary.
Level 3- Where a quoted price is not available and observable market data is not a good estimate of
fair value, the fair value is determined by using a valuation technique that uses non-observable data for
the asset.

The Foundation's investment assets have been included at fair value as follows:

Investments listed on stock exchange
Cash held in the portfolio

Level 1
£

17,243,664
75,714

Total
£

17,243,664
75,714

The analysis at 31 March 2020 was as follows:

17,319,378 17,319,378

Investments listed on stock exchange
Cash held in the portfolio

Level 1
£

14,478,350
45,772

Total
£

14,478,350
45,772

14,524, 122 14,524,122

Investment risks

FRS 102 requires the disclosure of information in relation to certain investment risks:

Credit risk - the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation.

Market risk - this comprises currency risk, interest rate risk and other price risk:

• Currency risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in foreign exchange rates.

• Interest rate risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market interest rates.

• Other price risk - the risk that the fair value or future cash flows of a financial asset will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

The Trustees determine their investment strategy after taking advice from their professional advisers. The
Foundation has exposure to these risks because of the investments it makes in following the investment
strategy set out below. The Trustees manage investment risks, including credit risk and market risk, within
what they believe are appropriate risk limits which are set taking into account the Foundation's strategic
investment objectives. These investment objectives and risk limits are implemented through the
agreements in place with Sarasin & Partners LLP and monitored by the Trustees through reviews of the
investment manager's reports.

Further information on the Trustees' approach to risk management, credit and market risk is set out below.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

9 Investments (continued)

Investment strategy

The investment objective of the Foundation is to maintain a portfolio of suitable assets of appropriate
liquidity which will generate investment returns to fund, together with future contributions, grants awarded
to support medical research projects and other medically related charitable endeavours.

The range of investments and their high level exposure to each type of risk can be summarised as follows:

INVESTMENTS 2021 2020 Direct Indirect
£ £

Fixed Income 2,621,746 2,655,934 Credit Other, Interest

UK Equities 11,788,785 2,414,618 Credit Other

Global Equities - 6,694,978 Credit Other, Currency

Property 386,552 427,147 Credit Other

Alternative Investments 1,384,429 1,393,666 Credit Other

Liquid Assets 1,205,095 937,779 Credit Interest

Credit risk

The Foundation is exposed to direct credit risk as its holdings under Sarasin & Partners LLP are held in a
nominee account. Therefore there is a direct counterparty risk with Sarasin.

This direct credit risk is mitigated by being subject to FCA regulatory oversight.

The value of the assets subject to direct credit risk is £17,319,378 (2020: £14,524,122).

Indirect credit risk arises in relation to underlying investments held in the government and non-government
bonds noted in the table above. This risk is mitigated by the fund being invested in a broad range of asset
classes, and the fact that credit risk for individual underlying counterparties is spread across all investors
who invest in the fund.

Currency risk

The Foundation is subject to currency risk because some of the Foundation's underlying investments in
the funds summarised in the table above are invested in international markets and denominated in
overseas currencies.

Currency risk is mitigated by diversification with a significant proportion of the underlying assets being in
sterling denominated investments, and managed to some extent by the expertise of the professionals who
run the funds, and advise on the total portfolio composition for the Foundation.

Interest rate risk

The Foundation is subject to interest rate risk because some of the Foundation's underlying investments
in the funds summarised in the table above are invested in bonds.

Interest rate risk is mitigated by diversification with a significant proportion of the underlying assets being
in investments which are not directly affected by interest rate risk, and managed to some extent by the
expertise of the professionals who run the funds, and advise on the total portfolio composition for the
Foundation.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

9 Investments (continued)

Other price risk

Other price risk arises principally in relation to the underlying equity investments held within the equity
funds summarised in the table above.

Other price risk is mitigated because the funds are very large and hold a diversified portfolio of equities,
which can lessen the impact of changes which are specific to individual companies or industries. It is also
managed to some extent by the expertise of the professionals who run the funds, and advise on the total
portfolio composition for the Foundation.

In the year to 31 March 2021, the Foundation as permitted by its constitution, disposed of investments
within its expendable endowment fund for proceeds of £576,000 (2020: no disposals were made).

10 Debtors

2021 2020
£ £

Accrued income 31,937 27,255

31,937 27,255

11 Creditors

2021 2020
Amounts falling due within one year: £ £

Accruals 39,124 30,989
Grants payable (note 6) 91,116 146,065

130,240 177,054

Amounts falling due after one year:

Grants payable (note 6) 94,000 185,116

Total creditors 224,240 362,170

12 Financial instruments

Financial assets measured at fair value through statement of
financial activities (note 9)

2021 2020
£ £

17,319,378 14,524,122

Investments that are listed on a regulated stock exchange are measured at fair value using observable
market inputs. The inputs used in valuing the investments include indexes provided by these regulated
markets.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021

13 Funds

Balance Income Expenditure Gains Balance
b/fwd c/fwd
2021 2021 2021 2021 2021

£ £ £ £ £
Expendable endowment funds
Expendable endowment funds 13,245,804 (78,025) 2,913,599 16,081,378

Total expendable endowment funds 13,245,804 (78,025) 2,913,599 16,081,378

Unrestricted distribution funds
Unrestricted distribution funds 1,077,972 616,740 (568,348) 1,126,364

Total unrestricted distribution funds 1,077,972 616,740 (568,348) 1,126,364

Total funds 14,323,776 616,740 (646,373) 2,913,599 17,207,742

Balance Income Expenditure Balance
b/fwd Losses c/fwd
2020 2020 2020 2020 2020

£ £ £ £ £
Expendable endowment funds
Expendable endowment funds 14,081,512 (75,811) (759,897) 13,245,804

Total expendable endowment funds 14,081,512 (75,811) (759,897) 13,245,804

Unrestricted distribution funds
Unrestricted distribution funds 969,292 616,766 (508,086) 1,077,972

Total unrestricted distribution funds 969,292 616,766 (508,086) 1,077,972

Total funds 15,050,804 616,766 (583,897) (759,897) 14,323,776

The expendable endowment funds represent the original capital of the Foundation, realised and
unrealised gains/(losses) on investments, the related investment management fees incurred and any
charitable expenditure since the fund was set up.

The unrestricted funds are available to be spent for any of the purposes of the Foundation.
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021
14 Analysis of net assets between funds

Net current
assets/ Non-current

Fixed assets (liabilities) liabilities Total
2021 2021 2021 2021
£ £ £ £

Expendable endowment funds 16,407,731 (326,353) - 16,081,378
Unrestricted distribution funds 911,647 308,717 (94,000) 1,126,364

17,319,378 (17,636) (94,000) 17,207,742

The analysis at 31 March 2020 was as follows:

Expendable endowment funds
Unrestricted distribution funds

Fixed assets
2020
£

13,722,255
801,867

14,524,122

Net current
assets/

(liabilities)
2020
£

(476,451)
461,221

(15,230)

Total
2020
£

- 13,245,804
(185,116) 1,077,972

(185,116) 14,323,776

Non-current
liabilities

2020
£

15 Related party transactions

There were no transactions with related parties in the year to 31 March 2021 (2020: £nil).

16 Reconciliation of net income/(expenditure) to net cash flow from operating activities

2021 2020
£ £

Net income/(expenditure) for the year (as per the
statement of financial activities)

2,883,966 (727,028)

Adjustments for:
Dividends, interest and rents from investments
Net realised and unrealised gains/(losses) in the
year

(lncrease}/decrease in debtors
(Decrease)/ Increase in creditors

Net cash used in operating activities

(616,740) (616,766)
2,913,599 (759,857)

(646,373) (583,897)

(4,682)
(137,930) 326,499

(788,985) (257,398)
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THE FRANCES AND AUGUSTUS NEWMAN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2021
17 Analysis of changes in net funds

1 April 2020 Cash flows 31 March 2021
£ £ £

Cash at bank and in hand
Cash held by investment managers

1,333
133,236

134,569

12,105
(66,007)

(53,902)

13,438
67,229

80,667
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