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Objectives and Activities

SORF raference

Summary of the purposes of | Pars 1.17 The James Capel Foundation was

the charity as set outin its ostablished for the purposes of making

govemning document payments:

A. To such legally charitable
institutions, bodies or funds, or
for such legally charitable
purposes exclusively as the
Truatees shall from time to time
in their absolute discretion
determine; and

B. To or for the benefit of persons for
the relief of poverty:
1. Who are for the time being or
have been amployed by James
Capel & Co, or its successor
companies in business, or any
company associated therewith or
who are the wives, widows,
husbands, widowers, children,
parents or other dependants of
any such persons; and
2. Are in the opinion of the Trustees
necessitous and deserving.

Summary of the main Para 117 and The principal activity of the Charity is to
activities in relation to those | ©'° act as a benevolent association to former
purposes for the public employees of James Capel & Co and its
benefit, in particular, the associated companies and their
activities, projects or dependants, who need assistance with
services identified in the the ordinary necessities of life or who are
accounts, otherwise in financial need. The Trustees
become aware of such circumstances
mainly through a network of former
James Capel employees.

Statement confirming Para 1.18 The Trustees confirm that they have
whether the trustees have referred to and comply with the guidance




had regard to the guidance
issued by the Charity
Commission on public
benefit

contained in the Charity Commission's |
general guidance on public benefit when
reviewing the Charity’s aims and
objectives and in planning future
activities and setting the grant making
policy for the year.

1
Additional information {optional)

You may choose to include further statemeants where relevant about;

SORP raference
it is the policy of of the Trustees to seek
Para 1.38 appeals for grants which they consider
Policy on grant making qualify for payment and to distribute
income within twelve months of it
arising.
. . Para 1.28
Policy on social investment -
including program retated
investment
Para 1.38 -
Contribution made by
volunteers
Other -

Achievements and Performance

achievements of the charity,
identifying the differance the
charity’s work has made {o
the circumstances of its
beneficiaries and any wider
benefits to society as a
whols.

SORP refarance
During 2022 the charity distributed
grants totalling £75,753 to 165
individuals on welfare issues including
Summary of the main Para 1.20 the cost of personal alarms, boiler

replacement, household repairs, a grant
towards living expenses and a
contribution towards heating costs
during winter months.

No grants were made to registered
chatities during 2022.

Additional information (optional)

You may choose to include further statements where relevant about:



Achievements against Para 1.41 -
objectives set

Performance of fundraising Nfa
activities against objectives | Para 141

set

Investment performance Para .41 -

against objectives

Other




Financial Review

Explanation of any
uncertainties about the
charity continuing as a going
concem

Raview of the charity's Para 1.2 in the year ended 31 December 2022

financial position at the end expenses and grants exceeded income

of the period by £54,657. This ecess of expenditure
over income was expected and in
compllance with the reserves policy in
the medium term.

Statement explaining the Para 1.22 it is the policy of the Trustees to invest

policy for holding reserves the brought forward reserves to generate

stating why they are held a level of income each year consistent
with the expected level of expenditure.
The Trustees consider that cash held on
deposit is a class of investment,
particularly in times of stock market
volatility.
It is currently the view of the Trustees
that the overall level of investment
requirad lies between £1m and £2m. The
level of reserves at 31 December 2022
was £2,263k which remains above this
range.

Amount of reserves held Para 1.22 £2,263K

Reasons for holding zero Para 1.22 -

reserves

Details of fund materially in | Para .24 -

deficit

Para 1.23 -

Additional information {(optionat)
You may choose fo include further statements where relevant about:

The charity’s principal
sources of funds (including
any fundraising)

Para 1.47

The only source of funds is the
investment portfolio.

Investment policy and
objectives including any
social investment policy
adopted

Para 1.46

A description of the principal
risks facing the charity

Para 1.48

Other




Structure, Governance and Management

including details of any
constitutional provisions e.g.
election to post or name of
any person or body entitled
to appoint one or more
trustees

Description of charity’s

frusts:

Type of governing document | Para 1.25 Trust Deed dated 15 July 1975
fvusl teed rovel charlern

How is the charity Para 1.25 Unincorporated Charlty
constituted?

AEEGHET ;

Trustee selection methods | Parat.2s

The statutory power of appointing new
or additional trustees Is vested in HSBC
Bank plc as the successor company of
James Capel & Co, the founding
company.

Additional information {optional}
You may choose to include further statements where relevant about:

Policies and procedures
adopted for the induction
and training of trustees

Para 1.51

The charity’s organisational
structure and any wider
network with which the
charity works

Para 1.51

Relationship with any
related parties

The Trustees consider the ultimate
controlling party of the Charity to be
Para 1.51 HSBC Holdings plc.

Other

Reference and Administrative details

Charity name The James Capel Foundation
Other name the charity uses | none
Registered charity number 270031

Charity's principal address

8 Canada Square, London, E14 5HQ




Names of the charity trustees who manage the charity

10
11
12
13
14
15
18
17
18
19
20

Trustes name

Office (if any)

Dates acted if not for whole
year

Name of person (or body) entitied
to appolnt trustee (if any)

Petar Richard
Marsh

chairman

HSBC Bank plc

lan Collier

Robert Paul
Jarvis

John Martin
Latham

Brian John
Marshall

Valerle Lammin

Michael Wilfred
Penney

John Summers

Corporate trustees — names of the directors at the date the report was approved

Director name

none

Name of trustees holding title to property belonging to the charity

Trustee name

Dates acted if not for whole year

none




Descrfptmn of the assets
held in this capacity

dian trustees on behaff of others

Name and objects of the
charity on whose behalf the
assets are held and how this
falls within the custodian
charity's objects

Details of arrangements for
safe custody and
segregation of such assets
from the charity’s own
assels

Additional information (optional)
Names and addresses of advisers (Optional information)

Type of Name
adviser

Address

manager | Managemsnt

investment |HSBC Global Asset

1 Canada Square, London, E14 SHQ

Name of chief executive or names of senior staff members (Optional information)

Exemptions from disclosure

Reason for non-disclosure of key personnel details

Other optional information




Declarations
The trustees declare that they have approved the trustees’ report above.

Signed on bahalf of the charity’s trustees

Signature{s) PM

Full name(s)| Peter Richard Marsh

Position {eg Secretary, Chairman
Chair, etc)

Patel | g Ockvloer D023
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Trustees and professional advisers
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The Jamney Capel Foundation
Trustees’ report and financial statements
31 December 2022

Trustees’ report for the year ended 31 December 2022

The financial statements have been prepared in accordance with the Statemen of Recommended Practice: Accounting
and Reporting by Charities preparing their accounts in accordance with the Financial Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102} issued in Qctober 2019 and the Finencial Reporting Standard applicable
in the United Kingdom and Repubtic of Ireland (FRS 102) and the Charities Act 2011 and UK Generally Accepted
Practice ag it applies from | January 2019,

The financial statements have been prepared to give a ‘irue and fair’ view and have departed from the Charities
{Accounts and Reports) Regulations 2008 only to the extent required to provide a *true and fair view’. This departure
has involved following Accounting aud Reporting by Charities: Statement of Recoromended Practice applicable o
charities prepuring their financial statements in sceordance with the Financial Reporting Standard applicable in the
UK and Republic of Irefand (FRS 102) issued in October 201 9 rather than the Accounting and Reporting by Charities:
Statement of Recomunended Practice effective from 1 April 2005 which has since been withdrawn,

Reference and administrative information

The Charity is known as The James Capel Foundation and is registered with the Charity Commission as an
unincorporated charity with number 270031, The Trustees and principal address of the Charity are listed on page 1.

Structure, governance and management

The James Capel Foundation was established by James Capel & Co under a Trust Deed dated 15 July 1975 and is
governed by that Trust Deed,

Since 1986, James Capel & Co apd its associated companies have been owned by the HSBC Group and the businesses
formerly conducted by the James Cepel companies, and their employees, have been integrated into the HSBC Group.
The company James Capel & Co changed its name to HSBC Investment Bank ple in 1996. The rights and obligations
of HSBC Investment Baok plc under the Trust Deed were transferred 1o HSBC Bank plc on 30 November 2002,

No part of the Trust Fund, or income thereof, may be paid as a loan or otherwise to HSRC Rank ple.

The Charity’s Trustees are appointed by HSBC Bank plc on the basis of nominations received from the existing
Trustees, having regard to personnl competence, the necessary range of specialist skills and knowledge, and
availability. The Trustees meet formally three times a year, and otherwise as required, to consider apphications for
grants in accordance with the charitable aims set out below, to monitor investment performance and to consider such
other matters as deemed appropriate,

An audit committee, comprising P B Marsh (Chatrman), R P Jarvis, I M Latham and J Wassell, meets annually,
oversees the internal financial controls within the Charity and reviews the audit.

The Trustees have considered the principal risks facing the Charity and are satisfied that the controls mitigating the
Tisks are adequate,

Objectives and activities
The James Capel Foundation was established for the purposes of making payments:

{a) to such legally charitable institutions, bodies or funds, or for such legally charitable purposes exclusively as
the Trustees ghall from time to time in their absolute discretion determine, and

(b} to or for the benefit of persons for the relief of poverty;

{1) who are for the time being or have been employed by James Capel & Co, or is successor comparnies
in business, or any company associated therewith or who are the wives, widows, husbands,
widowers, children, parents or other dependants of any such persons; and

(i1} are in the opinion of the Trustees necessitous and deserving.

The principal activity of the Charity is to act as a benevolent association to former employees of James Capel & Co
and its associated companies and their dependants, who need assistance with the ordinary necessities of life or who
are otherwise in financial need. The Trustees become aware of such circumstances mainly through a network of former
James Capel employess.
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The lanes Capel Foundation

Trustees” report snd financial statements
3} December 2022

Trustees’ report for the year ended 31 December 2022 (continued}
Objectives and activities (continued)

The Trustees confirm that they have referred to and comply with the guidance contained in the Charity Commission’s
general guidance on public benefit when reviewing the Charity’s aims and objectives and in planning future activities
and setting the grant making policy for the year.

Achievements and performance

During 2022 the Charity distributed grants totalling £75.753(2021:£55,602) to 165 individuals (2021 /57 individuals)
on welfare issues includmg the cost of personal alarms, boiler replacement, household repairs, a grant towards living
expenses and a contribution to hesting costs during winter months. The Trustees intend to continue making grants for
sitnilar welfare purposes in the future. Druring 2022 the Charity made no donations to registered charities (2024 mil},

The financial results for the year are set out in the Statement of {inancial activities on page 9.

Income decreased from £51,100 in 2021 to £35,555. The cost of raising funds amounted to £8,136 (2021 £11,919),
Charitable grants of £75,753 (2021 £55.602) were made, The net expense before movement on investment assets is
£54,657 (2021 £22,300). Net loss on investments amounted to £235,215 (2021 net gain of £246,090) resulting in a
decrease in funds of £289,872 (2021 increase of £223,790) leaving funds at the end of the year of £2,263,446 (2021
£2,553,318).

Financial review
Investments

The investments comprising the Trust Fund are managed at discretion by a professional independent fund manager
under a mandate to securt a balance of income and capital growth. There are no investment restrictions placed on the
Trustees by the Trust Deed and the Trustees have not placed any investment restrictions on the fund manager.

The Foundation’s portfolio is invested in the PIMS Balanced model portfolio with HSBC Global Asset Management,
which had a negative return for the vear of 8.3% (2021: 12.57% positive return) compared to the respective Asset
Risk Consultants (* ARC’) index which showed 2 loss of 10.2% (2021: 10.2% gain).

Reserves policy

It is the policy of the Trustees to seck appeals for grants which they consider qualify for payment and to distribute
income within twelve months of it arising,

Int the year ended 31 December 2022, expenses and grants exceeded income by £54,657, This excess of expenditure
over income wasg expected and in compliance with the policy in the medium term.

It is also the policy of the Trusiees to invest the brought forward reserves to generate a level of income each year
consistent with the expected level of expenditure. The Trustees consider that cash held on deposit is 2 class of
investment, particuiarly in times of stock market volatility. It is currently the view of the Trustees that the overall level
of investment required lies between £1,000,000 and £2,000,000. The level of reserves at 31 December 2022 was
£2,263,446 (2021: £2,553,318) which remains above this range, The Trustees are continuing to momnitor the level of
global investment market values in the context of the amount of income generated and are satisfied with the present
position in the medium term. The level of investment incorne in 2022 was considered adequate.

There are no other specific requirements for holding reserves. The Trustees will keep the level of investments held
and other components of reserves under review against the projected calls upon the Charity for assistance,

RESTRICTED



The Jamey Capel Foundation

Trustees’ report and financial statements
31 December 2022

Trustees’ report for the year ended 31 December 2022 (continued)

Future developments

The Russian invasion of Ukraine in February 2022 resulted in the outbreak of war between the two coumitries. This
resulted in many countries implementing significant sanctions and trade restrictions against Russia in support of
Ukraine. This has had repercussions in the global economy creating uncertainty and market volatility. Whilst
negotiations continue to seek & resolution, the outcome of the negotiations is untikely to lead to the resolution of the
conflict in the foreseeable future. Consequently, the war is expected to continue for some time into the future with
ongoing disruption in UK domestic and global markets. It is not congidered that the Russia-Ukraing war will have a
significant impact on the principal tisks of the Charity due to the nature of the Charity’s aperations.

During 2022, the UK economy has faced a tumber of challenges, inchuding rising mflation, icreased interest rates
and a period of significant market volatitity that followed changes to policies anmounced by the UK Government.
Consumer confidence has fallen with a deepening cost of living crisis partly driven by a sharp rise in energy prices.
This has led to uncertainty in respect of growth expectations in the UK economy i 2023. However, due to the nature
of the Charity's transactions, it is not considered that these events wil} have a significant impeact on its principal risks.

During the first 7 months of 2023, the Charity’s Trustees further increased the heating subsidies paid to less well-off
cligible pensioners in response to the opgoing energy crisis, withdrawing £100,000 frotn the investment portfuiic to
cover these and other granss, The Charity’s other expenses remained stable, Global markets advanced slightly duriog
the first half of 2023. The market value of the Charity’s investment portfolio at 31 July 2023 was £2,223,088, being
0.55% more than the market value at 31 December 2022, As at 22 July 2023, the Charity held a cash balance of
£55,124, a decrease of £430 from the cash bafance held at 31 December 2022.

Disclosure of information to anditors

The Trustees who held office at the date of spproval of this Trustees' report confirm that, so far as they are esch aware,
there is no relevant audit mformation of which the Charity’s auditors are unaware; snd each Trustee has taken ali the
steps that he or she ought to have taken as 4 trustee to make himself or herself aware of any relevant sudit information
and to establish that the Charity’s auditors are aware of that information,

Approved by the Trustees of the James Capel Foundation on 20 September 2023 and signed on their behalf by:
PR Me""

Trustee



The Fasies Capel Foundation

Trustees’ report and financial statements
31 December 2022

Statement of Trustees’ Responsibilities in respect of the Trustees’ report and the financial statements

The Trustees are Tesponsible for preparing the Trustees’ report and the financial statements in sccordance with
applicable Jaw and regulations,

The law applicable to charities in England and Wales requires the Trustees to prepare financial statements for cach
financial year. Under that law the Trustees bave prepared the financial statements in accordance with United Kingdom
Grenerally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under that law
the Trustoes must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of the affairs of the Charity and of the incoming resources and application of resources of the Charity for that
period. In preparing these financial statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently,

ohserve the methods and principles in the Charities SORP;

make judgements and estimates that are reasonable end prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

«  prepare the financial statements on the geing concern basis unless it is inapproptiaste to presume that the
Charity will continue its activities,

* b ¢ B

The Trustees are responsible for keeping accounting records that are sufficient to show and cxplain the Chanity’s
transactions and disclose with reasonable aceuracy at any time the fnanciat position of the Charity and enable them
10 ensure that the financial statements comply with the Charities Act 2011, The Charities (Accounts and Reports)
Regulations 2008 end the provisions of the Trust Deed. They are also responsible for safeguarding the assets of the
Charity and honce for takting reasonable steps for the prevention and detection of fraud and other irregularities.

Approved by the Trustees of The James Capel Foundation on 20 September 2023 and signed on their behalf by:
PRMast &

Trustee

A



The James Capel Foundation

Trustees’ report and financial staternents
1t December 2022

Independent Auditors' report to the Trustees of The James Capel Foundation
Report on the audit of the financial statements
Opinion

In our opinion, The James Capel Foundation's financial statements {the “financial statements™);

*  give a true and fair view of the state of the Charity’s affairs as at 31 December 2022 and of its incoming
resources and application of respurces, for the year then ended;

+  have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of {reland”, and applicable law); and

¢ have been prepared in accordance with the requiremnents of the Charities Act 2011 and Regulation & of The
Charities (Accounts and Reports) Regulations 2608).

We have audited the fioancial statements, included within the Trustees’ report and financial statements (the *“Annual
Report’™), which comprise: the Balance Sheet as at 31 December 2022; the Statemnent of Financial Activities for the
year then ended and the notes to the financial statements, which include a description of the significant accounting
policies,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (*ISAs (UK)™) and applicable
law. Cur responsibilities under ISAs (UK) are further deseribed in the Auditors”™ responsibilities for the audit of the
financial statements section of our report, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opirion.

Independence

We remained independent of the Charity in accordance with the ethical reguirements that are relevant to our audit of
the financial statements in the UK, which ipchudes the FRC's Bthicsl Standard and we have fulfilted our other ethical
respomsibilities in accordance with these requirements,

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Charity’s ability to continue as a going
concern for a period of at Jeast twelve months from the date on which the financial statements are authorised for issue,

in auditing the financial statements, we have concluded that the trustees” use of the going concern basis of accounting
in the preparation of the financial statements is appropriate,

However, boeause not all future events or conditions can be predicted, this conclusion is not a guaraniee as to the
Charity’s ability to continue 45 a going concern.

Cur responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises atl of the information in the Annual Report other than the financial statements and
our suditors' report thercon. The trustees are responsible for the other information. Our opinion on the financial
statements does not cover the ather information and, accordingly, we do not express an audit opinion or any form of
assurance thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statemnents or our
knowledge obtained in the audit, or otherwise appears to be materially misstated, I we identify an apparent material
inconsistency or material misstatemnent, we are required to perform procedures to conctude whether there is 3 maierial
misstaternent of the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact, We have nothing to report based on these responsibilities,



The James Capel Foundation

Trustees’ report and financial statements
31 December 2022

Independent Auditors' report to the Trustees of The James Capel Foundation
{continued)

Based on our work undertaken in the course of the audit, the Charities Act 2011 requires us also to report certain
opinions and matters as described below,

Trustees” Report

Under the Charities Act 2011 we are required to report to you if, in our opinion the information given in the Trustees’
Aunual Report is inconsistent in any material respect with the financial statements, We have no exceptions to report
arising from this responsibility,

Responsibilities for the financial statements and the audit

Responsibilities of the Trustees for the financial statements

As explained more fully in the Statement of Trustees’ Responsibilities, the trustees are responsible for the preparation
of the financial statements in accordance with the applicable framework and for being satisfied that they give e true
and fair view. The trustees are also responsible for such internal control as they determine is necessary (o enable the
preparation of financial statements that are free from material misstatement, whether due to frand or error,

In preparing the financial statements, the frustees are responsible for assessing the Charity’s ability 10 continue as 2
going concem, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting wmiess the fustees either intend to lguidate the Charity or fo cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

We are eligible to act and have been appointed 8s auditors under section 144 of the Charities Act 2011 and report in
accordance with the Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as 8 whole are free from
materia! misstatement, whether due to frand or error, and to issue an auditors’ report that inctudes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
15As (UK} will always detect a material misstatement when it exists. Misstatements can arise from frand or error and
are considered miaterial if] individuslly or in the aggregate, they could reasomably be expected to influence the
econornic decisions of users taken on the basis of these financial statements,

irregularities, including fraud, are instances of non-compliance with lsws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstaternents in respact of irregularitiey, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the charity sector we identified that the principal risks of non-compliance with laws
and regulations related to any act that was not in accordance with the Trust Deed, and we considered the extent to
which non-compliance might have a material effect on the financisl statements, We also considered those laws and
regulations that have a direct fmpact on the financial statements such as the Charities Act 2041 and relevant
regulations made or having an effect thereunder, including The Charities (Accounts and Reports) Regulations 2008,
We evaluated the incentives and opportunities for fraudulent manipulation of the financial statements (including the
risk of override of controls) by the trusiees and those responsible for, or involved in, the preparation of the financial
statements, and determined that the principal risks were related to the posting of inappropriate journals, Audit
procedures performed included;

»  Testing journals using a risk-based approach and evaluating whether there was evidence of bias; and
»  Testing the investment management costs.

There are inherent limitations in the audit procedures described above. We are less likely to become sware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstaternent due to frawd is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion,

A further description of our respongibilities for the andit of the financial statements is located on the FRC's website
at; www.{Tc.org.sk/anditorsresponsibilities. This description forms part of our auditors’ report.

1
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The James Capel Foumiation
Trustees’ repott and financial satements
31 Decernber 2322

independent Auditers’ report to the Trustees of The James Capel Foundation
{continued)

Lize of this report

Thas report, includiag the opimons, has been prepared for and only for the Charity's Sustees as a body in accordance
with section 144 of the Cherities Act 2011 and repulations made under section 154 of that Act (Purt 4 of The Charitiss
{Accounts and Reports) Reguistions 2008) and for no other purpase. We do not, in giving these opinions, accept or
assume responsibility for smy other purpose of 1o any other persots to whom this report is shown or into whese bands
it may come ssve where expressly agreed by our prior consent in writing.

Other required reporting
Charitles Art 1911 exception reporting

Under the Charities Act J011 we are required $o report ta you if, in our opinion:
» we have not recetved all the inforrsation and explanations we reguire for our audit; or
»  sofficient accounting records have ot boen kept by the Charity; or

¢  the financial stadements are not in agreement with the accounting records.
We have no exceptions to report wrising from this responsibility,

-&r“@_w}dwuw L' V=

FricewsterhonseCoopers LLF
Chartered Accountants and Statutory Auditors
Londen

2.7 ¥ Septemiber 2023

!
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Statement of financial activities
Jor the year ended 31 December 2022

Income
Investment tRcome

Income from investments - equities
- fixed interest securities

Interest income

Tial income

Expenditure

Cost of raising funds

Invesoent management costs

Charitable activities

Grants paysble in furtherance of the Charity’s objectives

Ponations 1o registered charities
Administrative expensss

Tetal expenditure

Net (loss¥gain on investments

Net (expense)income and net movements in fuxds

Reconciliation of funds
Total funds brought forward

Total funds carried forward

The results shown above relate to continuing activities.

Notes

.

The Jarmes Capel Foundation
Trustees’ report and financial statements

2022
£
Unrestricted Funds

24676
16,793

35,855

(8,136)

(75,753)

(6,323)

{90,212y

{235,215)

(289.871)

2,583,318

2,263,446

All incorning and outgoing resources and fands brought forward are unrestricted income funds.

31 December 2022

2021
£
Unrestricted Funds

40,129
16,967

51,100

(11,919

{55,602)

{5,879}

{73 400}

246,090

223,790

2,329,528

2,553,318

P =

The Charity has no recognised gains or losses other than the net movement in funds for the year. The notes on pages
11 w 14 form an integral part of these financial statements.

9
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The James Capel Foundation

Trustees’ report and financial statements
31 December 2022

Balance sheet
as at 3I December 2022

Notes 2022 2021

Fixed assety

Investments & 1,211,005 2,515,695

Carrent assets

Cash af bank:
Current account 6,060 4,815
Cash held by investmient manager 49494 35599

Current linbilities

Creditors: amounts fatling due within one yesr 9 3,113 (2,891)
Net current assets 51,441 31,623

Net assets 1,263,446 2,533,318
: N - — = T R e

The funds of the Charity
Unrestricted funds 10 2,263,446 2,553 318

o P ===

These financial statements were approved by the Trustees of The James Capel Foundation on 20 September 2023 snd
were signed on their behalf by:

R,

P R Marsh /‘

Trustee

The notes on pages 11 1o 14 form an integral part of these financial statements.
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The James Capel Foundation

Trustees” report and financial statements
31 December 2022

Notes
(farming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material
in yelation to the Charity’s finencial statements.

Basis of preparation

The financial statemnents have been prepared in accordance with the Statement of Recommended Practice: Accounting
and Repaorting by Charities preparing their accounts in accordance with the Financial Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102} issued in October 2G19 and the Financial Reporting Standard applicable
in the United Kingdom and Republic of Ireland (FRS 102) and the Charities Act 201 ] and UK Generally Accepted
Practice as it applies from 1 January 2019,

The financial statements have been prepared to give o ‘true and fair’ view and have departed from the Charities
{Accounts and Reports} Regulations 2008 only to the extent required to provide a “true and fair view”. This departure
has involved folowing Accounting and Reporting by Charities: Staterment of Recommended Practice applicable to
charities preparing their financial statements in accordance with the Financial Reporiing Standard applicable in the
UK and Republic of Treland (FRS 102) issued in October 2019 rather than the Accounting and Reporting by Charities:
Statement of Recommended Practice effective from 1 Aprl 2003 which has since been withdrwan,

The Charity constitutes a public benefit entity as defined by FRS 102. The Trustees consider the ultimate controlling
party of the Charity 1o be HSBC Holdings plc.

Golng concern

The Trustees consider that the valuation of investments, combined with ongoing levels of cash and reserves, support
the Charity's ability to continue as & going concern.

Adoption of FRS 162

The financial statements Tor the current and prior vear reflect the adoption of the Charities SORP (FRS 102) and the
Update Bulletin 1 to this SORP.

The Trustees have taken the exemptions under Update Bulletin 1 from the requirement to prepare a cash flow
statement.

Grants and donations payable
Grants and donations payable by the Charity are recognised when committed to be paid.
Fized assets — investments

investrnents are measured initally at cost and subsequently at fair value (their market value). Realised gains or losses
on Investments arising during the year are calculated as the difference between the disposal proceeds and the market
vajue as at the beginning of the year (or cost if purchased within the year). Unrealised gains or losses arising during
the year are derived from the moventent in market values during the year {or since date of scquisition if purchased
within the year). Investrents are held purely for charitabie activities.

Fued aecounting

Unrestricted funds are funds which are available for use at the discretion of the Trustees in furtherance of the general
ohjectives of the Charity.

Income from investments

Dividend and coupon investment income s recognised on receipt (which is not considered materially different from
an accruals basis). '
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The Jumes Capel Foundation

Trustees’ report and financial statementa
3} December 2022

Notes (continued)
1 Accounting policies (continued)

Interest income

Interest income s from bank accounts and cash deposits and is recognised on a receipt basis, which is pot considered
materially different from an accruals basis.

Taxation

The James Capel Foundation is considered to pass the tests set out in Paragraph 1 Schedule 6 Finance Act 2010 and
therefore it wpeets the definition of a charitable trust for UK income tax purposes. Accordingly, the Charity is
potentially exempt from taxation in respect of income or capital gains received within categories covered by Part 10
Income Tax Act 2007 or Section 256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income
or gams are applied exclusively to charitable purposes.

2 Costof raising funds

Cost of raising fimds comaprises those costa directly attributable to managing the investment portfolio,
3 Grants payable in furtherance of the Charity’s objectives

Granis totalling £75,753 (2021 £55,602) were made to 165 individuals (2021; 167 individuals) in accordance with
the Charity’s purpose,

4  Donations to registered charities
During 2022 no donations to registered charities were made (2027 nil).

5  Adminlstrative expenses

Administralive expenses represent governance ¢osts and comprise:

2022 2021
£ £
Hotomrium (Note 7) 5,500 5,500
Reimbursed expanses 685 379
Bank charges 138 -
Total sdministrative expenses 6,323 5,879

Certain administrative expenses of the Charity are paid by HSBC Bank ple. The value of this is not known but is not
considered materizl. The Charity has no employees.

6 Audit fees

The audit is carried out by PricewaterhouseCoopers LLP as part of their audit of the HSBC Group. The audit fee of
£2.000 (2021 £2,000) is not charged to the Charity,
7 Material related party trapsactions

£5,500 (2021 £5.500) was paid to ] Wassell being an honorarium in respect of duties performed as secretary to the
Charity during the year,

The James Capel Foundation, the Trustees and its officers are covered under the HSBC Group’s Crime, Civil and
Cyber liability and Directors and Officers insurance policies.
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The Tames Capel Foundation
Trustees’ report and financial statements
31 December 2022
Notes (continued)
2 Invesiments

The market value of investments as af 31 December 2022 was £2,211,00% (2027 £2,5]15,695). The investments as at
31 December comprise:

22 2021
Cost Market Cost Market
value Value
i i £ £
Fixed interest B59,911 779,699 557220 352,010
Equities 763,509 759,787 847,549 208,769
Alternative 686,611 671,519 987,063 1,053,856
Total Investments 2,310,031 2,211,085 2,391,832 2,513,695

Investments are held primarily to provide an investment return for the Charity,

The investinents can be further analysed into:

2021 2021
Cost Market Cast Market
value value
i £ £ £
Investment assets in the UK §3,820 54,083 - -
Investment assets ouiside the UK 2,256,211 2,156,922 2,351,832 2,515,695
Total Investruents 2,310,031 2,211,805 2,391,832 2,515,695

Investments representing more than 5% of the portfolio are detailed below:

Description of holdings - 2022 Holding/ Cost Market
aits value

£ £

HSBC Global Funds 1ICAY Global Govt Bond Index Fund ZOQHGBP 24,412 252,269 223,817
HSBC American Index Inst Inc 49 388 434,950 429 728
HSBC Global Investment Funds Globe! Corporate Bond ZQHGBP 17,005 173,234 153,234
HSBC Global Fundy ICAY Multi-Factor Wordwide Equity 20 27916 278,490 279,418
Description of holdings - 2021 Holding/ Cost Market
Units value

£ £

HSBC Global Funds ICAV Global Govt Bond Index Fund ZOHGBP 24,181 2583011 257281
HEBC American Index Inst Inc 45,678 403,165 441,207
HSBC Gloebal Investment Funds Global Real Estate Equity ZQ1 14,746 112,972 139,741
HSBC Globat Funds ICAY Muld-Factor Worldwide Equity Z(Q 28,782 287,110 317,749
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The James Capel Foundation
Trustees’ report and financial statements

31 Becember 2022
Notes (conrinued)
8  lavestments (continded)
All stacks are registered in the namne of or held to the order of James Capel (Nominees) Limited.
The movement during the year in the portfolio of investments was:
2022 2021
£ £
Carrying value (market value) at | January 1,515,698 218975
Add:
Investments aoquired during the year (at cost} 1,134,130 2,678,550
Less:
Investmenty disposed of duning the year {proceeds) {1,263,60%) (2,587,920y
Net (loss)/gain on investioenis (235,215) 246,090
Carrying vilue (market value) at 31 Decevaber 2,211,008 2,515,695
9 Creditors: amounty failing due within one year
2022 2021
£ £
1 Wassell Honorarivm 2,750 2,750
T Wassell expenses 363 141
TFotal Creditors (Accraals) 3,113 2,891
10 Unrestricted fands
2012 2021
£ £
Balance at 1 January 2,553.318 2,329,528
Net (expense)/income and net movemnent in funds (289,872) 223,790
Balance at 31 December 2,263,444 2,553,318

T——TrTE T
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