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The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2025

The Board of Directors (‘the Board’) of the sole corporate Trustee, KMCT Trustee Limited (‘Trustee’ or ‘'KMCT’),
presents its report and the audited financial statements of The Katherine Martin Charitable Trust (‘the Trust’)
for the year ended 31 March 2025. The Board has adopted the provisions of the Statement of Recommended
Practice (SORP) “Accounting and Reporting by Charities” (FRS 102) in preparing the annual report and
financial statements of the Trust.

STRUCTURE, GOVERNANCE AND MANAGEMENT

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The governing documents are the Will of the late Katherine Martin (‘the Settlor’) proved in the
Principal Registry on 8 September 1959, as amended by Scheme of the Charity Commissioners dated 6 July
1995, the Trustees' meeting of 14 May 1996, the Order of the Charity Commissioners dated 20 December
2004 and 19 September 2006, as amended by resolution dated 14 July 2015, as amended by resolution dated
16 November 2016, as amended by resolution dated 10 June 2021, as amended by resolution dated 30 July
2024.

The resolution authorised by the Charity Commission on 30 July 2024 authorised the board to pursue a strategy
of dissolving the Trust. The sale of the Trust's major investment in September 2022 generated substantial
liquid funds and it was felt by the Trust that the needs of the beneficiary charities would be best served by
distributing these funds to them by way of an orderly wind up. This strategy was discussed and approved by
the Charity Commission and is discussed further in the Going Concern and Future Development sections of
this report.

Throughout the period and up to the date of this report, the Board, acting on behalf of KMCT, as a Body, was
responsible for the management and administration of the Trust. The full Board met five times during the year
to make grants to the beneficiaries and administer the Trust. The Board does not employ any staff but is aided
in the administration of the Trust by Mr Piper, who acts as Clerk to the Trustee.

The Board has a duty to identify and review the major risks to which the Trust is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Board follows
the guidance in the Charity Commission publication CC26 ‘Charities and Risk Management’ and regularly
identifies and assesses the governance, operational, financial, external and compliance risks faced by the
Trust. It maintains a register of those risks and, wherever possible, takes steps to mitigate them.

When appointing new directors to act on behalf of KMCT, the Board has regard to the skills and experience
needed to govern the Trust and the skills and experience of the existing directors. New directors are given a
copy of each of the governing documents, a copy of the latest Trustee Annual Report and Accounts, policy
documents, a copy of the risk register and the Charity Commission publications, CC3 ‘The essential trustee:
what you need to know’ and CC3a ‘Charity trustee: what’s involved’, and the Charity Governance Code. They
attend an induction session to learn about the Trust and their roles and responsibilities as directors acting on
behalf of KMCT.

Conflicts of interest

The Trust has a Conflict of Interest Policy and the Clerk maintains an up to date and complete Register of
Interests. Conflicts of interest are discussed regularly and are a standing agenda item at all relevant meetings
with an opportunity at the start of each meeting to declare any interests. Any transactions or perceived
transactions with a related party must be approved by the Board before the transaction can take place.
Conflicts of interest among professional and other advisors are also monitored.
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The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2025

OBJECTIVES AND ACTIVITIES

In her Will Mrs Katherine Martin directed that the income of the Trust should be divided in such proportions as
the Trustee shall in its absolute discretion think fit among the following charities:

e Barnardo’s
e The National Society for the Prevention of Cruelty to Children (NSPCC)
e The Royal Society for the Prevention of Cruelty to Animals (RSPCA)

As recently amended by the resolution authorised by the Charity Commission on 30 July 2024, the objectives
of the Trust are to apply both income and capital funds in such proportions and manner as the Trustee shall in
its absolute discretion think fit, to be applied to further the charitable purposes of the beneficiary charities listed
above.

The objectives of the Trust for the year ended 31 March 2025 were to:

¢ Make grants to the beneficiary charities
e Monitor the return on the Trust’s investments
e Implement the Trust’s dissolution strategy

All of the objectives were achieved. During the reporting period, the Trust made grants to Barnardo’s, the
NSPCC and the RSPCA totalling £39,263K (2024 £1,078k).

The activities of the Trust in the year under review and up to the date of this report comprise the following:

e Making grants to the Trust's designated beneficiaries

e Investing funds for the purpose of income returns and capital growth

e The receipt of interest and dividends from its investments

e The review and scrutiny of financial performance and monitoring of investment portfolios
e To pursue an orderly dissolution of the Trust

The objectives for the year ending 31 March 2026 are to:

o Make grants to the beneficiary charities
¢ Monitor the return on the Trust’s investments
e Implement the Trust’s dissolution strategy

Public benefit
All the beneficiary charities provide public benefit, therefore in making grants to them the Board confirms that
the Trust is abiding by the Charity Commission’s general guidance on public benefit.

FINANCIAL REVIEW
The Trust’s principal sources of income were in the form of interest, dividends and gains arising from its short
term liquid deposits and its managed investment portfolio.

Investment policy and objectives

In anticipation of the dissolution of the Trust, the Board approved and implemented a low risk investment
strategy in recognition of challenging equity markets and the availability of attractive rates from short term
liquid deposits. As a result, the Trust liquidated its managed investment portfolio during the year and
consolidated this into the HSBC short term liquid deposits as part of the dissolution strategy. The net return on
the investments within the portfolio for the period up to and including disposal was a gain of £39k (2024 £149k).
This included dividends and interest received of £21k (2024 £48k) together with capital appreciation of £18.5k
(2024 £99Kk).

Consequently, the Trust’s portfolio is invested in HSBC short term liquid deposits



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2025

FINANCIAL REVIEW - continued

Short Term Liquid Deposits
The total return on short term liquid deposits amounted to £2,396k, made up entirely of gains within an
accumulating liquidity fund (2024 £2,256k).

The Trust also received £2k of interest on the release of escrow monies shown within debtors and accrued a
further £78k of interest receivable on escrow monies released post year end (2024 £92k).

The Board considers that the performance of the Trust has been satisfactory.

Reserves policy

In total, the Trust reserves at 31 March 2025 amounted to £18,232k (2024 £55,146k), made up entirely of
restricted income reserves following a transfer from the capital endowment fund during the year. Total reserves
are largely represented by current assets, with the vast majority being cash or cash equivalents invested in
short term liquid deposits.

Subsequent to the year end, the Board approved grant awards to beneficiaries totalling £15m as part of the
planned dissolution strategy for the orderly winding up of the Trust. The Trust has also committed to make
further grants to beneficiaries totalling £250k by way of grant agreement, subject to certain performance criteria
being met, as disclosed in note 15. The total restricted reserves after making allowance for committed funds
amount to £2,982k.

It has always been the policy of the Trust to maintain sufficient liquidity to meet the Trust’'s minimum estimated
administrative and governance costs for the forthcoming year. Following the resolution approved by the Charity
Commission on 30 July 2024, as detailed within the Future Developments section of this report, it is also the
policy of the Trust to maintain sufficient reserves to discharge all debts and liabilities of the Trust prior to any
proposed distribution of the remaining income and capital funds by way of orderly wind up. The Trust will also
maintain sufficient liquidity in order to make grants to beneficiaries in the ordinary course of operations, and in
line with the Trust’s objectives and dissolution strategy.

Going Concern and Viability

The Trust’s financial statements have been prepared on an alternative basis to the going concern basis. In
making this assessment, the Board has considered the Trust’s future plans in light of the resolutions approved
on 30 July 2024 allowing the Board to pursue a strategy of dissolving the Trust by orderly wind up. The Board
made the decision to begin the process of winding up and closing the Trust as it was felt that the needs of the
beneficiary charities would be best served by distributing the remaining income and capital reserves to them
(including the endowment funds).

The final distribution of reserves and orderly wind up remain at the complete discretion of the Trustee, but it is
anticipated that this will take place over a period of approximately two years to ensure the dissolution strategy
is appropriately managed. The Trust will continue to operate in line with the revised objectives and activities
noted above as the Board implements the Trusts dissolution strategy and continues to review options for the
allocation and distribution of capital funds.

Although the planned date of closure is not within the next 12 months, the Board considers it is no longer
appropriate to prepare the financial statements on a going concern basis, given that this decision to wind up
has been made. The Board considers it appropriate to keep all stakeholders informed about the planned
closure, and the financial statements departure from accounting standards and the Charities SORP (FRS102),
to the extent necessary to give a true and fair view.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2025

PRINCIPAL RISKS AND UNCERTAINTIES
The Board has a responsibility for ensuring that there are adequate and effective risk management procedures
in place to manage the Trust’s ability to achieve its objectives.

Investment portfolio risk has been substantially reduced through liquidation of the managed investment
portfolio and consolidation of invested funds into short term liquid deposits. Improved financial controls and
reporting are also in place to strengthen informed decision making by the Board.

The merits of grant requests from beneficiary charities are carefully assessed by nominated directors and then
finally approved by the Board.

FUTURE DEVELOPMENTS AND POST BALANCE SHEET EVENTS

On 10 June 2024 the Board passed resolutions under Sections 280A and 282 of the Charities ACT 2011 to
amend the Trust’s administrative regulations and governing documents. The amendments included a change
to the charitable objectives and dissolution clause of the Trust such that the Trustee may in its absolute
discretion apply both the income and capital of the Trust to further the charitable purposes of its beneficiaries
and enable the possible wind up of the Trust. Consent of the Charity Commission was sought under Section
280A(7) of the Charities ACT 2011 and the resolution was authorised on 30 July 2024. Subsequently, the
Board has implemented a dissolution strategy for the orderly winding up of the Trust and will continue to review
options for the allocation and distribution of both income and capital funds.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2025

STATEMENT OF TRUSTEE RESPONSIBILITIES

The Board is responsible for preparing the Report of the Trustee and the financial statements of the Trust in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

The law applicable to charities in England & Wales requires the Trustee to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of the Trust and of the incoming
resources and application of resources of the Trust for that period. In preparing these financial statements, the
Trustee is required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP 2019 (FRS 102);

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Trust will continue in operation.

The Board is responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Trust and enable it to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the Trust’s
governing documents. The Board is also responsible for safeguarding the assets of the Trust and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Audit information
The Directors appointed to KMCT, as set out on page 1, who held office at the date of approval of the financial
statements, each confirm, so far as they are aware, that:

e There is no relevant audit information of which the Trust’'s auditors are not aware; and
o the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

This report has been prepared in accordance with the Charities SORP 2019 (FRS102).

The Report of the Trustee has been approved by the Board on 1 December 2025 and signed on its behalf by:

J P f‘iC.L\a.f‘JS

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited



Independent Auditor’s Report to the Trustee of
The Katherine Martin Charitable Trust

Opinion

We have audited the financial statements of The Katherine Martin Charitable Trust (the “Trust”) for the year
ended 31 March 2025 which comprise the Statement of Financial Activities, the Balance Sheet, the
Statement of Cash Flows, Notes to the Statement of Cash Flows and Notes to the Financial Statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Trust’s affairs as at 31 March 2025, and of the Trust's incoming
resources and application of resources, including its income and expenditure, for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Trust in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter - Financial Statements prepared other than as a going concern

We draw attention to the Report of the Trustee and note 1 to the financial statements which explains that the
Trustee intends to wind up the Trust and therefore does not consider it to be appropriate to adopt the going
concern basis of accounting in preparing the financial statements. Accordingly, the financial statements have
been prepared on a basis other than going concern as described in note 1. Our opinion is not modified in
respect of this matter.

Other information

The other information comprises the information included in the annual Report of the Trustee, other than the
financial statements and our auditor’s report thereon. The Trustee is responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



Independent Auditor’s Report to the Trustee of
The Katherine Martin Charitable Trust

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

« the information given in the trustees' report is inconsistent in any material respect with the financial
statements; or

o sufficient accounting records have not been kept; or

o the Trust’s financial statements are not in agreement with the accounting records; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Trustee

As explained more fully in the Statement of Trustee Responsibilities set out in the Report of the Trustee, the
Trustee (who is also the directors of the charitable company for the purposes of company law) is responsible
for the preparation of financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Trustee determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Trust’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Trust or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 145 of the Charities Act 2011 and report in accordance
with this Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was focused on specific laws and regulations
which we considered may have a direct material effect on the financial statements or the operations of the
Trust, including the Charities Act 2011, data protection and anti-bribery legislation. An understanding of these
laws and regulations and the extent of compliance was obtained through discussion with management and
inspecting legal and regulatory correspondence.

We assessed the susceptibility of the financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by making enquiries of management and considering the internal
controls in place to mitigate risks of fraud and non-compliance with laws and regulations.



Independent Auditor’s Report to the Trustee of
The Katherine Martin Charitable Trust

To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation and claims; and

- reviewing correspondence with relevant regulators and legal advisors.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. Auditing standards also limit the audit procedures required to identify non-compliance with laws
and regulations to enquiry of the directors and other management and the inspection of regulatory and legal
correspondence, if any.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission, or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx.This
description forms part of our auditor’s report

Use of our report

This report is made solely to the Board acting on behalf of the Trustee, as a Body, in accordance with Part
4 of the Charities (Accounts and Reports) Regulations 2008. Our audit work has been undertaken so that
we might state to the Trustee those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Trust and the Trust’'s Trustee as a Body, for our audit work, for this report, or for the opinions
we have formed.

?mmo éo{.,&,_

Smailes Goldie Chartered Accountants
Statutory Auditor

Regent's Court

Princess Street

Hull

East Yorkshire

HU2 8BA

1 December 2025
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The Katherine Martin Charitable Trust

Statement of Financial Activities

for the year ended 31 March 2025

INCOMING RESOURCES
Incoming resources from generated
funds

Investment income

Other interest received

Total incoming resources
RESOURCES EXPENDED
Costs of generating funds
Investment management costs
Charitable activities

Grants to beneficiaries
Support costs

Total resources expended
Gains on investment assets

Gain on disposal of listed investments

Net (expenditure)/income before
transfers

Transfers between funds

Net (expenditure)/income

RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

Notes

(o2& ]

~ ~

13

13

Restricted

fund
£000

21
80

101

(46)

(39,263)
(121)

(39,430)

2,396
19

(36,914)

51,799

14,885

3,347

18,232

2025 2024

Endowment Total Total
fund funds funds
£000 £000 £000

- 21 61

80 92

- 101 153

- (46) (33)

- (39,263) (1,078)

- (121) (75)

- (39,430) (1,186)

- 2,396 2,342

- 19 -

- (36,914) 1,309
(51,799) - -
(51,799) (36,914) 1,309
51,799 55,146 53,837
- 18,232 55,146

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Balance Sheet
for the year ended 31 March 2025

2025 2024
Restricted Endowment Total Total
Notes fund fund funds funds
£000 £000 £000 £000
CURRENT ASSETS
Current asset investments 10 - - - 1,717
Debtors 11 1,270 - 1,270 1,265
Debtors due over one year 11 1,000 - 1,000 1,000
Cash and cash equivalents 12 33,997 - 33,997 51,188
36,267 - 36,267 55,170
CREDITORS
Amounts falling due within one year 13 (18,035) - (18,035) (24)
NET CURRENT ASSETS 18,232 - 18,232 55,146
TOTAL ASSETS LESS CURRENT 18,232 - 18,232 55,146
LIABILITIES
NET ASSETS 18,232 - 18,232 55,146
FUNDS
Restricted funds 14 18,232 3,347
Endowment funds 14 - 51,799
TOTAL FUNDS 18,232 55,146

The financial statements on pages 11 to 24 were approved by the Board of the Corporate Trustee on 1
December 2025 and were signed on its behalf by:

J P ricLa.rJS

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Statement of Cash Flows
for the year ended 31 March 2025

2025 2024
Note £000 £000
Cash flow from operating activities
Net cash outflow from operating activities 1 (21,424) (955)
Net cash outflow from operating activities (21,424) (955)
Cash flow from investing activities
Returns on investments 2 4,233 12,825
Net cash inflow from investing activities 4,233 12,825
Net (decrease)/increase in cash and cash equivalents (17,191) 11,870
Cash and cash equivalents at beginning of period 51,188 39,318
Cash and cash equivalents at end of period 3 33,997 51,188
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The Katherine Martin Charitable Trust

Notes to the Statement of Cash Flows
for the year ended 31 March 2025

1. Reconciliation of net (expenditure)/income to net cash outflow from operating activities

2025 2024

£000 £000
Net (expenditure)/income (36,914) 1,309
Adjustments for:
(Gains) on investment in short term liquid deposits (2,396) (2,342)
(Gains) on disposal of listed investments (19) -
Gain on disposal of unlisted investments - -
Interest and dividends received (101) (153)
Decrease/(increase) in trade and other debtors (5) 226
Increase in trade and other creditors 18,011 5
Net cash outflow from operating activities (21,424) (955)

2. Cashflow from investing activities

2025 2024

£000 £000
Dividends and interest received 101 153
Gains on investment in short term liquid deposits 2,396 2,243
Payments to acquire investments (246) 477)
Receipts from sales of listed investments 1,982 428
Receipts from sales of unlisted investments - 10,478
Net cash inflow from investing activities 4,233 12,825

3. Cash and cash equivalents

2025 2024

£000 £000
Cash at bank 38 35
Cash on deposit (short term liquid deposits) 33,959 51,518
Cash held within investment portfolio - 25
Net cash inflow from investing activities 33,997 51,188
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

1.

ACCOUNTING POLICIES

General information and basis of preparation

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The address of the registered office is given in the information on page 1 of these financial
statements. The nature of the Trust's operations and principal activities is to make donations to
beneficiaries from the receipt of interest, dividends and capital appreciation from its short term liquid
investments and managed investment portfolio.

The Katherine Martin Charitable Trust meets the definition of a public benefit entity under FRS 102.

Except for the departures detailed in the going concern section of this note 1, the financial statements
have been prepared in accordance with Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland issued in October 2019, the Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102), the Charities
Act 2011, and UK Generally Accepted Accounting Practice.

The financial statements are presented in sterling and rounded to the nearest £1,000 (£'000).

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented unless otherwise stated.

Going concern

As detailed in the Report of the Trustee, the Trust’s financial statements have not been prepared on a
going concern basis. In making this assessment, the Board has considered the future plans in light of
the recent amendments to the Trust's governing documents (effective from 30 July 2024) and
implementation of a strategy to pursue an orderly dissolution and wind up of the Trust. Although the
planned date of closure is not within the next 12 months, the Board considers it no longer appropriate
to prepare the financial statements on a going concern basis, given that this decision to commence an
orderly wind up has been made. The Board considers it appropriate to keep all stakeholders informed
about the planned closure, and the financial statements departure from accounting standards and the
Charities SORP (FRS102), to the extent necessary to give a true and fair view.

Given the nature of the Trust’s activities and respective assets and liabilities there has been no material
departure from applicable accounting standards in preparing the financial statements other than the
going concern basis. The main change relating to the planned closure is the removal of certain
restrictions in relation to the endowment fund, effective from 30 July 2024. This is reflected in the year
by the transfer from the endowment fund to the restricted fund.

Incoming resources

All incoming resources are included on the Statement of Financial Activities when the Trust is legally
entitled to the income after any performance conditions have been met, the amount can be measured
reliably and it is probable that the income will be received.

Investment income is earned through holding assets for investment purposes such as shares and other
liquid investments and includes dividends and interest received or receivable. Where it is not practicable
to identify investment management costs incurred within a scheme with reasonable accuracy the
investment income is reported net of these costs. It is included when the amount can be measured
reliably. Dividend income is recognised as the Trust’s right to receive payment is established.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

1. ACCOUNTING POLICIES - continued

Resources expended
Expenditure is accounted for on an accruals basis and irrecoverable VAT has been classified under
headings that aggregate all costs related to the category. Expenditure is recognised where there is
a legal or constructive obligation to make payments to third parties, it is probable that the settlement
will be required and the amount of the obligation can be measured reliably. It is categorised under
the following headings:

e Costs of raising funds includes investment management costs;
e Expenditure on charitable activities includes grants and donations to beneficiaries and
administrative support costs.

Grants payable to beneficiary charities are within the charitable objectives. Where unconditional
grants are offered, this is accrued as soon as the recipient is notified of the grant, as this gives rise
to a reasonable expectation that the recipient will receive the grants. Where grants are conditional
relating to performance then the grant is only accrued when any unfulfilled conditions are outside of
the control of the Trust. Grants offered subject to conditions which have not been met at the year
end date are noted as a commitment but not accrued as expenditure.

The Trust will continue to operate in line with its normal charitable objectives and activities as the
Board implements the Trust’s dissolution strategy and continues to review options for the allocation
and distribution of capital funds. Grants and donations to beneficiaries remain at the complete
discretion of the Trustee and as such, no such grants or donations shall be recognised as
expenditure until the criteria above has been met.

Governance and support costs

Governance and support costs are those that assist the work of the Trust but do not directly represent
charitable activities and include administrative support expenses, costs of the preparation and audit
of statutory accounts, the costs of Trustee meetings and the cost of any legal advice on governance
or constitutional matters. They are incurred directly in support of expenditure on the objects of the
Trust.

Allocation and apportionment of costs
Where costs cannot be directly attributed to particular headings, they have been allocated to
activities on a basis consistent with the use of resources.

Taxation
The Trust is exempt from tax on its charitable activities.

Fund accounting
Restricted funds can only be used for particular restricted purposes within the objects of the Trust.
The cost of raising and administering such funds are charged against the specific fund.

The Endowment fund comprises permanent capital of the Trust.

Further explanation of the nature and purpose of each fund is included in note 15 to the financial
statements.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

1. ACCOUNTING POLICIES - continued

Investments

Quoted investments, including managed investment portfolios, are valued in the balance sheet at
their mid-market value at the balance sheet date. Investments that are expected to be held for more
than 12 months or held for long term growth are classified as fixed asset investments and included
within fixed assets on the balance sheet. Investments which are held for short term gains, or which
are expected to be disposed of or realised within 12 months are shown as current asset investments.
Investment management costs are accounted for as incidental costs of the acquisition or disposal
where transaction based.

Liquid investments which are readily convertible into cash are included within cash and cash
equivalents and are recorded at market value at the balance sheet date.

Investment management costs are charged as expenditure out of the relevant income fund.

Realised gains and losses

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains
and losses on investments are calculated as the difference between sales proceeds and opening
market value (purchase cost if acquired during the year). Unrealised gains and losses are calculated
as the difference between the market value at the year end and opening market value (or purchase
cost if acquired during the year). Capital appreciation on sterling liquidity funds which are
automatically reinvested (“accumulation funds”) are treated as realised gains. Realised and
unrealised gains are not separated in the Statement of Financial Activities.

Debtors and creditors receivable/payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the profit and
loss account in other administrative expenses.

Debtors and creditors receivable/payable in more than one year

Debt instruments such as loans, borrowings, deferred consideration and other accounts receivable
and payable over more than one year are initially measured at the transaction price including
transaction cost. Subsequently, they are measured at amortised cost using the effective interest rate
method, less impairment. If an arrangement constitutes a finance transaction it is measured at
present value.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

2,

INVESTMENT INCOME

Dividends and interest — listed investments
Dividends and interest - short term deposits
Other interest received

INVESTMENT MANAGEMENT COSTS

Portfolio management

CHARITABLE ACTIVITIES COSTS

Direct

costs (see note 5)

£000

Charitable activities -

Restricted Endowment 2025 2024

fund fund Total Total

£000 £000 £000 £000

21 - 21 48

- - - 13

80 - 80 92

101 - 101 153
Restricted Endowment 2025 2024
fund fund Total Total
£°000 £°000 £°000 £°000
46 - 46 33

Grant
funding Support

activities costs 2025 2024
(See note 6) Total Total
£°000 £°000 £°000 £000
39,263 121 39,384 1,153
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

5. GRANTS PAYABLE

2025 2024
£000 £000
Donations and grants to beneficiaries 39,263 1,078

The total grants paid to institutions during the year was as follows:
2025 2024
£000 £000
Barnardo’s 18,000 335
NSPCC 2,950 450
RSPCA 18,313 293
39,263 1,078

6. SUPPORT COSTS
Governance 2025 2024
Management Finance costs Total Total
£000 £000 £000 £000 £000
Resources expended 11 10 100 121 75
7. NET (INCOME)/EXPENDITURE
Net (income)/expenditure is stated after (crediting)/charging:

2025 2024
Total Total
£000 £000
(Gains) on short term liquid deposits (2,396) (2,342)
(Gains) on disposal of listed investment portfolio (19) -
Auditors’ remuneration - audit 4 4
Auditors’ remuneration — other services 6 5
Legal fees 53 30

Gains recognised on investments include realised and unrealised gains on listed investments and
short term liquid deposits where gains are automatically re-invested in accumulation funds.

8. TRUSTEE REMUNERATION AND BENEFITS

None of the directors of the Board of KCMT, holding office during the year, have been remunerated
for their services to the Trust.

Six directors of the Board of KCMT (2024 - six) have received reimbursement for expenses in
attending meetings, totalling £1,546 (2024 - £1,006). The Trust paid a total of £Nil directly to third
parties in respect of travel, subsistence and accommodation expenses on behalf of KMCT directors
in attending meetings throughout the year (2024 - £1,643).
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The Katherine Martin Charitable Trust

Notes to the Financial Statements

for the year ended 31 March 2025

9.

10.

STAFF COSTS

No staff were directly employed by the Trust for the current or prior year, as such there are no staff
costs and no employees who received total employee benefits (excluding employer pension costs)
of more than £60,000. Fees payable to the Clerk to the Trustee for services rendered during the year

amounted to £29,227 (2024: £19,066).

CURRENT ASSET INVESTMENTS

Listed investment portfolio

Movement in listed investment

portfolio

MARKET VALUE

At 1 April 2024
Additions
Disposals
Revaluation gains
Transfers

At 31 March 2025

NET BOOK VALUE
At 31 March 2025

At 31 March 2024

Restricted

fund
£000

2025 2024
Endowment Restricted Endowment
fund fund fund
£000 £000 £000
- 1,717 -

Listed Unlisted

investments investments Totals
£000 £000 £000
1,717 - 1,717
246 - 246
(1,982) - (1,982)
19 - 19
1,717 - 1,717

The entire portfolio of listed investments has been liquidated during the year, realising additional net gains

of £19k.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

11.

12.

13.

2024
Restricted Endowment
fund fund
£000 £°000
3 1,262

DEBTORS
2025
Restricted Endowment
fund fund
£000 £000
Other debtors due within one year 1,270 -
Other debtors due in more than one year 1,000 -

- 1,000

Debtors relate to proceeds due from the sale of unlisted investments. Amounts due are held in escrow
accounts and are expected to be released over a period through to September 2026. Interest is

accruing on amounts held in escrow accounts.

CASH AND CASH EQUIVALENTS

2025 2024

Restricted Endowment Restricted Endowment

fund fund fund fund

£000 £000 £000 £000

Liquid resources readily convertible to 33,959 - 1,591 49,537
cash

Cash at bank 38 - 60 -

33,997 - 1,651 49,537

Liquid resources readily convertible to cash includes amounts invested in short term liquid deposits.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2025 2024

Restricted Endowment Restricted Endowment
fund fund fund fund
£000 £000 £000 £000
Trade creditors 5 - 3 -

Other creditors 18,000 - -
Accruals and deferred income 30 - 21 -
18,035 - 24 -

Included within other creditors are grants payable to a beneficiary totalling £18m, awarded by deed of
gift executed on 27 March 2025. The grant monies were subsequently paid in April 2025.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

14. MOVEMENT IN FUNDS

Net Transfer
movement between
At 01.04.24 in funds funds At 31.03.25
£000 £000 £000 £000
Restricted funds
Income fund 3,347 (36,914) 51,799 18,232
Endowment funds
Capital fund 51,799 - (51,799) -
55,146 (36,914) - 18,232

Net movement in funds, included in the above are as follows:

Incoming Resources Gainsand Movements

resources expended losses in funds
£000 £000 £000 £000
Restricted funds
Income fund 101 (39,430) 2,415 (36,914)
Endowment funds
Capital fund - - - -
TOTAL FUNDS 101 (39,430) 2,415 (36,901)

Comparative information in respect of the preceding period is as follows:

Gains,
Incoming Resources losses and
At 01.04.23 resources expended transfers At 31.03.24

£000 £000 £000 £000 £000
Restricted funds
Income fund 2,038 153 (1,186) 2,342 3,347
Endowment funds
Capital fund 51,799 - - - 51,799
TOTAL FUNDS 53,837 153 (1,186) 2,342 55,146
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

14.

MOVEMENT IN FUNDS - continued

Fund balances at 31 March 2025 are represented by:

Restricted Endowment 2025 2024

fund fund Total Total

£000 £000 £000 £000

Fixed asset investments - - - -
Current asset investments - - - 1,717
Debtors due within one year 1,270 - 1,270 1,265
Debtors due in more than one year 1,000 - 1,000 1,000
Cash and cash equivalents 33,997 - 33,997 51,188
Creditors (18,035) - (18,035) (24)

TOTAL FUNDS 18,232 - 18,232 55,146

The specific purposes for which the funds are to be applied are as follows:

Restricted fund

The restricted fund comprises the managed investment portfolio and other assets and liabilities
arising from the charitable activity of the Trust at 31 March 2025. Income arising from the managed
investment portfolio is recognised in the restricted fund and is to be used in accordance with the
objects of the Trust.

The movements within the fund represent the charitable expenditure, including support costs, and
the distribution of income to the following charities in such proportion as the Trustee in its absolute
discretion thinks fit:

. Barnardo’s
o The National Society for the Prevention of Cruelty to Children
o The Royal Society for the Prevention of Cruelty to Animals

Endowment fund
The endowment fund comprised capital proceeds from the sale of shares in Singleton Birch which
were bequeathed to the Trust in the Will of the late Mrs Katherine Martin.

Income arising on the endowment fund can be used in accordance with the objects of the Trust and
is included in restricted income funds. Gains arising on sterling liquidity funds which are automatically
reinvested (“accumulation funds”) are treated as realised gains and included in restricted income
funds. Any other capital gains or losses arising within the endowment fund form part of that fund.

On 30 July 2024, the Charity Commission approved a resolution which included amendments to the
charitable objects and allowed for the release of all permanent endowment restrictions, giving the
Trustee the absolute discretion to distribute endowment funds between the above named charities.
As such, a transfer from the permanent endowment fund to the restricted fund of £51,799k has been
recognised in the year. The Trustee can apply both the income and capital of the Trust’s restricted
and endowment funds in such proportions and manner as the Trustee shall in its absolute discretion
think fit, to be applied to further the charitable purposes of any of the above named charities.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2025

15.

16.

17.

COMMITMENTS

At 31 March 2025, the Trust had committed by way of grant agreement to make further grants to
beneficiaries totalling £250,000, subject to certain performance criteria being met. The performance
conditions had not been met as at 31 March 2025 hence the committed funds have not been
recognised as a liability in these financial statements.

RELATED PARTY DISCLOSURES

Trustee and director remuneration and benefits are disclosed at note 8. There were no other related
party transactions in the year.

POST BALANCE SHEET EVENTS

Subsequent to the year end, the Board approved grant awards to beneficiaries totalling £15m as
part of the planned dissolution strategy for the orderly winding up of the Trust.
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The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2024

The Board of Directors (‘the Board’) of the sole corporate Trustee, KMCT Trustee Limited (‘Trustee’ or ‘'KMCT’),
presents its report and the audited financial statements of The Katherine Martin Charitable Trust (‘the Trust’)
for the year ended 31 March 2024. The Board has adopted the provisions of the Statement of Recommended
Practice (SORP) “Accounting and Reporting by Charities” (FRS 102) in preparing the annual report and
financial statements of the Trust.

STRUCTURE, GOVERNANCE AND MANAGEMENT

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The governing documents are the Will of the late Katherine Martin (‘the Settlor’) proved in the
Principal Registry on 8 September 1959, as amended by Scheme of the Charity Commissioners dated 6 July
1995, the Trustees' meeting of 14 May 1996, the Order of the Charity Commissioners dated 20 December
2004 and 19 September 2006, as amended by resolution dated 14 July 2015, as amended by resolution dated
16 November 2016, as amended by resolution dated 10 June 2021, as amended by resolution dated 30 July
2024.

The resolution authorised by the Charity Commission on 30 July 2024 authorised the board to pursue a strategy
of dissolving the Trust. The sale of the Trust's major investment in September 2022 generated substantial
liquid funds and it was felt by the Trust that the needs of the beneficiary charities would be best served by
distributing these funds to them by way of an orderly wind up. This strategy was discussed and approved by
the Charity Commission and is discussed further in the Going Concern and Future Development sections of
this report.

Throughout the period and up to the date of this report, the Board, acting on behalf of KMCT, as a Body, was
responsible for the management and administration of the Trust. The Board met at least three times during
the year to make grants to the beneficiaries and administer the Trust. The Board does not employ any staff
but is aided in the administration of the Trust by Mr Piper, who acts as Clerk to the Trustee.

The Board has a duty to identify and review the major risks to which the Trust is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Board follow
the guidance in the Charity Commission publication CC26 ‘Charities and Risk Management’ and regularly
identify and assess the governance, operational, financial, external and compliance risks faced by the Trust.
It maintains a register of those risks and, wherever possible, takes steps to mitigate them.

When appointing new directors to act on behalf of KMCT, the Board has regard to the skills and experience
needed to govern the Trust and the skills and experience of the existing directors. New directors are given a
copy of each of the governing documents, a copy of the latest Trustee Annual Report and Accounts, policy
documents, a copy of the risk register and the Charity Commission publications, CC3 ‘The essential trustee:
what you need to know’ and CC3a ‘Charity trustee: what’s involved’, and the Charity Governance Code. They
attend an induction session to learn about the Trust and their roles and responsibilities as directors acting on
behalf of KMCT.

Conflicts of interest

The Trust has a Conflict of Interest Policy and the Clerk maintains an up to date and complete Register of
Interests. Conflicts of interest are discussed regularly and are a standing agenda item at all relevant meetings
with an opportunity at the start of each meeting to declare any interests. Any transactions or perceived
transactions with a related party must be approved by the Board before the transaction can take place.
Conflicts of interest among professional and other advisors are also monitored.


https://www.gov.uk/government/publications/the-essential-trustee-what-you-need-to-know-cc3
https://www.gov.uk/government/publications/the-essential-trustee-what-you-need-to-know-cc3
https://www.gov.uk/guidance/charity-trustee-whats-involved

The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2024

OBJECTIVES AND ACTIVITIES
The activities of the Trust in the year under review and up to the date of this report comprise the following:

e The receipt of interest and dividends from its investments

e Making grants to the Trust's designated beneficiaries

¢ Investing funds for the purpose of income returns and capital growth

e The review and scrutiny of financial performance and monitoring of investment portfolios
e To pursue an orderly dissolution of the Trust

In her Will Mrs Katherine Martin directed that the income of the Trust should be divided in such proportions as
the Trustee shall in its absolute discretion think fit among the following charities:

e Barnardo’s
e The National Society for the Prevention of Cruelty to Children (NSPCC)
e The Royal Society for the Prevention of Cruelty to Animals (RSPCA)

The objectives of the Trust for the year ended 31 March 2024 were to:

¢ Make grants to the beneficiary charities
e Continue to review options for the capital allocation of the Trust
e Monitor the return on the Trust’s investments

All of the objectives were achieved. During the reporting period, the Trust made grants to Barnardo’s, the
NSPCC and the RSPCA totalling £1,078k (2023 £442k).

As most recently amended by the resolution authorised by the Charity Commission on 30 July 2024, the
objectives of the Trust are to apply both income and capital funds in such proportions and manner as the
Trustee shall in its absolute discretion think fit, to be applied to further the charitable purposes of the beneficiary
charities listed above.

The objectives for the year ending 31 March 2025 are to:

o Make grants to the beneficiary charities
e Monitor the return on the Trust’s investments
e Implement the Trust’s dissolution strategy

Public benefit
All the beneficiary charities provide public benefit, therefore in making grants to them the Board confirms that
the Trust is abiding by the Charity Commission’s general guidance on public benefit.

FINANCIAL REVIEW
The Trust’s principal sources of income were in the form of interest, dividends and gains arising from its short
term liquid deposits and its managed investment portfolio.

Investment policy and objectives

The investment policy of the Trust in the year under review was to seek a balance between income and growth
through investment in collective, direct equity and fixed interest securities managed on a discretionary basis
by suitably regulated investment firms. The policy required that any such assets should not include significant
exposure to illiquid, non-realisable assets and suitable asset allocation should reflect the Trust's appetite to
risk as determined by the Board and as advised by regulated investment firms

In anticipation of the dissolution of the Trust, the Board approved and implemented a low risk investment
strategy in recognition of challenging equity markets and the availability of attractive rates from short term
liquid deposits. Consequently, the Trust’s portfolio is invested in HSBC short term liquid deposits.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2024

FINANCIAL REVIEW - continued

Managed Investment Portfolio

The performance of the Trust’'s managed investment portfolio throughout the period under review remained
satisfactory. The net return on the investments within the portfolio for the year was a gain of £149k (2023 £98k
net loss). This includes dividends received of £50k (2023 £60k) together with capital appreciation of £99k
(2023 £158k capital losses). However, subsequent to the year end, in line with the current investment strategy,
the portfolio was liquidated and consolidated into the HSBC short term liquid deposits.

Short Term Liquid Deposits

The total return on short term liquid deposits amounted to £2,256k (2023 £646k) and included £13k of dividend
and interest receipts from Money Market investments (2023 £646k) and £2,243k of gains within an
accumulating liquidity fund.

The Trust also received £93k of interest on the release of escrow monies shown within debtors (2023 £23k).
The Board considers that the performance of the Trust has been satisfactory.

Reserves policy

In total, the Trust reserves at 31 March 2024 amounted to £55,146k (2023 £53,837k), made up of £3,347k
restricted income reserves (2023 £2,038) and £51,799k capital endowment funds. Total reserves are largely
represented by current assets, with the vast majority being cash or cash equivalents invested in short term
liquid deposits. It has always been the policy of the Trust to maintain sufficient liquidity to meet the Trust's
minimum estimated administrative and governance costs for the forthcoming year which are anticipated to be
in the region of £70k. Following the resolution approved by the Charity Commission on 30 July 2024, as
detailed within the Future Developments section of this report, it is also the policy of the Trust to maintain
sufficient reserves to discharge all debts and liabilities of the Trust prior to any proposed distribution of the
remaining income and capital funds by way of orderly wind up. The Trust will also maintain sufficient liquidity
in order to make grants to beneficiaries in the ordinary course of business, and in line with the Trust’s objectives
and dissolution strategy.

Going Concern and Viability

The Trust’s financial statements have been prepared on an alternative basis to the going concern basis. In
making this assessment, the Board has considered the Trust’s future plans in light of the resolutions approved
on 30 July 2024 allowing the Board to pursue a strategy of dissolving the Trust by orderly wind up. The Board
made the decision to begin the process of winding up and closing the Trust as it was felt that the needs of the
beneficiary charities would be best served by distributing the remaining income and capital reserves to them
(including the endowment funds).

The final distribution of reserves and orderly wind up remain at the complete discretion of the Trustee, but it is
anticipated that this will take place over a period of two to three years to ensure the dissolution strategy is
appropriately managed. The Trust will continue to operate in line with the revised objectives and activities
noted above as the Board implements the Trusts dissolution strategy and continues to review options for the
allocation and distribution of capital funds.

Although the planned date of closure is not within the next 12 months, the Board considers it no longer
appropriate to prepare the financial statements on a going concern basis, given that this decision to wind up
has been made. The Board considers it appropriate to keep all stakeholders informed about the planned
closure, and the financial statements departure from accounting standards and the Charities SORP (FRS102),
to the extent necessary to give a true and fair view.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2024

PRINCIPAL RISKS AND UNCERTAINTIES
The Board has a responsibility for ensuring that there are adequate and effective risk management procedures
in place to manage the Trust’s ability to achieve its objectives.

Investment portfolio risk has been substantially reduced through liquidation of the managed investment
portfolio and consolidation of invested funds into short term liquid deposits. Improved financial controls and
reporting are also in place to strengthen informed decision making by the Board.

The merits of grant requests from beneficiary charities are carefully assessed by nominated directors and then
finally approved by the Board.

FUTURE DEVELOPMENTS AND POST BALANCE SHEET EVENTS

On 10 June 2024 the Board passed resolutions under Sections 280A and 282 of the Charities ACT 2011 to
amend the Trust’s administrative regulations and governing documents. The amendments included a change
to the charitable objectives and dissolution clause of the Trust such that the Trustee may in its absolute
discretion apply both the income and capital of the Trust to further the charitable purposes of its beneficiaries
and enable the possible wind up of the Trust. Consent of the Charity Commission was sought under Section
280A(7) of the Charities ACT 2011 and the resolution was authorised on 30 July 2024. Subsequently, the
Board has implemented a dissolution strategy for the orderly winding up of the Trust and will continue to review
options for the allocation and distribution of both income and capital funds.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2024

STATEMENT OF TRUSTEE RESPONSIBILITIES

The Board is responsible for preparing the Report of the Trustee and the financial statements of the Trust in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

The law applicable to charities in England & Wales requires the Trustee to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of the Trust and of the incoming
resources and application of resources of the Trust for that period. In preparing these financial statements, the
Trustee is required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP 2019 (FRS 102);

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Trust will continue in operation.

The Board is responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Trust and enable it to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the Trust’s
governing documents. The Board is also responsible for safeguarding the assets of the Trust and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Audit information
The Directors appointed to KMCT, as set out on page 1, who held office at the date of approval of the financial
statements, each confirm, so far as they are aware, that:

e There is no relevant audit information of which the Trust’'s auditors are not aware; and
o the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

This report has been prepared in accordance with the Charities SORP 2019 (FRS102).

The Report of the Trustee has been approved by the Board on 10 December 2024 and signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

Opinion

We have audited the financial statements of The Katherine Martin Charitable Trust (the “Trust”) for the year
ended 31 March 2024 which comprise the Statement of Financial Activities, the Balance Sheet, the
Statement of Cash Flows, Notes to the Statement of Cash Flows and Notes to the Financial Statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give atrue and fair view of the state of the Trust’s affairs as at 31 March 2024, and of the Trust’s incoming
resources and application of resources for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Trust in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter - Financial Statements prepared other than as a going concern

We draw attention to the Report of the Trustee and note 1 to the financial statements which explains that the
Trustee intends to wind up the Trust and therefore does not consider it to be appropriate to adopt the going
concern basis of accounting in preparing the financial statements. Accordingly, the financial statements have
been prepared on a basis other than going concern as described in note 1. Our opinion is not modified in
respect of this matter.

Other information

The other information comprises the information included in the annual Report of the Trustee, other than the
financial statements and our auditor’s report thereon. The Trustee is responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

« the information given in the financial statements is inconsistent in any material respect with the Report
of the Trustee; or

o sufficient accounting records have not been kept; or

e the Trust’s financial statements are not in agreement with the accounting records; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Trustee

As explained more fully in the Statement of Trustee Responsibilities set out in the Report of the Trustee, the
Trustee is responsible for the preparation of financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Trustee determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Trust’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Trust or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 145 of the Charities Act 2011 and report in accordance
with this Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was focused on specific laws and regulations
which we considered may have a direct material effect on the financial statements or the operations of the
Trust, including the Charities Act 2011, data protection and anti-bribery legislation. An understanding of these
laws and regulations and the extent of compliance was obtained through discussion with management and
inspecting legal and regulatory correspondence.

We assessed the susceptibility of the financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by making enquiries of management and considering the internal
controls in place to mitigate risks of fraud and non-compliance with laws and regulations.



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation and claims; and

- reviewing correspondence with relevant regulators and legal advisors.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. Auditing standards also limit the audit procedures required to identify non-compliance with laws
and regulations to enquiry of the directors and other management and the inspection of regulatory and legal
correspondence, if any.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission, or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx.This
description forms part of our auditor’s report

Use of our report

This report is made solely to the Board acting on behalf of the Trustee, as a Body, in accordance with Part
4 of the Charities (Accounts and Reports) Regulations 2008. Our audit work has been undertaken so that
we might state to the Trustee those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Trust and the Trust’s Trustee as a Body, for our audit work, for this report, or for the opinions
we have formed.

St

Smailes Goldie Chartered Accountants
Statutory Auditor

Regent's Court

Princess Street

Hull

East Yorkshire

HU2 8BA

11 December 2024
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The Katherine Martin Charitable Trust

Statement of Financial Activities

for the year ended 31 March 2024

INCOMING RESOURCES
Incoming resources from generated
funds

Investment income

Total incoming resources
RESOURCES EXPENDED

Costs of generating funds
Investment management costs
Charitable activities

Donations to beneficiaries

Support costs

Total resources expended
Gains/(losses) on investment assets

Gain on disposal of unlisted investments

Net income

RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

Notes

14

14

Restricted

fund
£000

153

153

33

1,078
75

1,186

2,342

1,309

2,038

3,347

2024 2023

Endowment Total Total
fund funds funds
£000 £000 £000
- 153 729

- 153 729

- 33 18

- 1,078 442

- 75 60

- 1,186 520

- 2,342 (158)

- - 51,779

- 1,309 51,830
51,799 53,837 2,007
51,799 55,146 53,837

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Balance Sheet
for the year ended 31 March 2024

2024 2023
Restricted Endowment Total Total
Notes fund fund funds funds
£000 £000 £000 £000
FIXED ASSETS
Investments 10 - - - 1,569
CURRENT ASSETS
Current asset investments 11 1,717 - 1,717 -
Debtors 12 3 1,262 1,265 11,898
Debtors due over one year 12 - 1,000 1,000 1,071
Cash and cash equivalents 13 1,651 49,537 51,188 39,318
3,371 51,799 55,170 52,287
CREDITORS
Amounts falling due within one year 14 (24) - - (29)
NET CURRENT ASSETS 3,347 51,799 55,146 52,268
TOTAL ASSETS LESS CURRENT 3,347 51,799 55,146 53,837
LIABILITIES
NET ASSETS 3,347 51,799 55,146 53,837
FUNDS
Restricted funds 15 3,347 2,038
Endowment funds 15 51,799 51,799
TOTAL FUNDS 55,146 53,837

The financial statements on pages 11 to 12 were approved by the Board of the Corporate Trustee on 10
December 2024 and were signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Statement of Cash Flows
for the year ended 31 March 2024

2024 2023
Note £’000 £’000
Cash flow from operating activities
Net cash outflow from operating activities 1 (955) (731)
Net cash outflow from operating activities (955) (731)
Cash flow from investing activities
Returns on investments and servicing of finance 2 12,825 39,946
Net cash inflow from investing activities 12,825 39,946
Net increase/(decrease) in cash and cash equivalents 11,870 39,215
Cash and cash equivalents at beginning of period 39,318 103
Cash and cash equivalents at end of period 3 51,188 39,318
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The Katherine Martin Charitable Trust

Notes to the Statement of Cash Flows
for the year ended 31 March 2024

1. Reconciliation of net income to net cash outflow from operating activities

14

2024 2023

£°000 £°000
Net income 1,309 51,830
Adjustments for:
(Gains)/losses on listed investment assets (2,342) 158
Gain on disposal of unlisted investments - (51,779)
Interest and dividends received (153) (729)
Decrease/(increase) in trade and other debtors 226 (221)
Increase/(decrease) in trade and other creditors 5 10
Net cash outflow from operating activities (955) 731

2. Cashflow from investing activities

2024 2023

£°000 £°000
Dividends and interest received 153 729
Payments to acquire investments 477) (578)
Receipts from sales of listed investments 428 756
Receipts from sales of unlisted investments 10,478 39,039
Net cash inflow from investing activities 12,825 39,946

3. Cash and cash equivalents

2024 2023

£°000 £°000
Cash at bank 35 86
Cash on deposit (short term liquid deposits) 51,518 39,197
Cash held within investment portfolio 25 35
Net cash inflow from investing activities 51,188 39,318



The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

1.

ACCOUNTING POLICIES

General information and basis of preparation

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The address of the registered office is given in the information on page 1 of these financial
statements. The nature of the Trust’'s operations and principal activities is to make donations to
beneficiaries from the receipt of interest and dividends from its short term liquid investments and
managed investment portfolio.

The Katherine Martin Charitable Trust meets the definition of a public benefit entity under FRS 102.

Except for the departures detailed in the going concern section of this note 1, the financial statements
have been prepared in accordance with Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland issued in October 2019, the Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102), the Charities
Act 2011, and UK Generally Accepted Accounting Practice.

The financial statements are presented in sterling and rounded to the nearest £'000.

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented unless otherwise stated.

Going concern

As detailed in the Report of the Trustee, the Trust’s financial statements have not been prepared on a
going concern basis. In making this assessment, the Board has considered the future plans in light of
the recent amendments to the Trust’s governing documents (effective from 30 July 2024) and
implementation of a strategy to pursue an orderly dissolution and wind up of the Trust. Although the
planned date of closure is not within the next 12 months, the Board considers it no longer appropriate
to prepare the financial statements on a going concern basis, given that this decision to commence an
orderly wind up has been made. The Board considers it appropriate to keep all stakeholders informed
about the planned closure, and the financial statements departure from accounting standards and the
Charities SORP (FRS102), to the extent necessary to give a true and fair view.

Given the nature of the Trust’s activities and respective assets and liabilities there has been no material
departure from applicable accounting standards in preparing the financial statements other than the
going concern basis. The main changes relating to the planned closure are the treatment of investments,
which have been recategorised as current asset investments as detailed further in this note 1 and note
11, and the removal of certain restrictions in relation to the endowment fund, effective from 30 July 2024.

Incoming resources

All incoming resources are included on the Statement of Financial Activities when the Trust is legally
entitled to the income after any performance conditions have been met, the amount can be measured
reliably and it is probable that the income will be received.

Investment income is earned through holding assets for investment purposes such as shares and other
liquid investments and includes dividends and interest received or receivable. Where it is not practicable
to identify investment management costs incurred within a scheme with reasonable accuracy the
investment income is reported net of these costs. It is included when the amount can be measured
reliably. Dividend income is recognised as the Trust’s right to receive payment is established.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

1 ACCOUNTING POLICIES - continued

Resources expended
Expenditure is accounted for on an accruals basis and irrecoverable VAT has been classified under
headings that aggregate all costs related to the category. Expenditure is recognised where there is
a legal or constructive obligation to make payments to third parties, it is probable that the settlement
will be required and the amount of the obligation can be measured reliably. It is categorised under
the following headings:

e Costs of raising funds includes investment management costs;
e Expenditure on charitable activities includes grants and donations to beneficiaries and
administrative support costs.

Grants payable to beneficiary charities are within the charitable objectives. Where unconditional
grants are offered, this is accrued as soon as the recipient is notified of the grant, as this gives rise
to a reasonable expectation that the recipient will receive the grants. Where grants are conditional
relating to performance then the grant is only accrued when any unfulfilled conditions are outside of
the control of the Trust. Grants offered subject to conditions which have not been met at the year
end date are noted as a commitment but not accrued as expenditure.

The Trust will continue to operate in line with its normal charitable objectives and activities as the
Board implements the Trust’s dissolution strategy and continues to review options for the allocation
and distribution of capital funds. Grants and donations to beneficiaries remain at the complete
discretion of the Trustee and as such, no such grants or donations shall be recognised as
expenditure until the criteria above has been met.

Governance and support costs

Governance and support costs are those that assist the work of the Trust but do not directly represent
charitable activities and include administrative support expenses, costs of the preparation and audit
of statutory accounts, the costs of Trustee meetings and the cost of any legal advice on governance
or constitutional matters. They are incurred directly in support of expenditure on the objects of the
Trust.

Allocation and apportionment of costs
Where costs cannot be directly attributed to particular headings, they have been allocated to
activities on a basis consistent with the use of resources.

Taxation
The Trust is exempt from tax on its charitable activities.

Fund accounting
Restricted funds can only be used for particular restricted purposes within the objects of the Trust.
The cost of raising and administering such funds are charged against the specific fund.

The Endowment fund comprises permanent capital of the Trust.

Further explanation of the nature and purpose of each fund is included in note 15 to the financial
statements.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

1 ACCOUNTING POLICIES - continued

Investments

Quoted investments, including managed investment portfolios, are valued in the balance sheet at
their mid-market value at the balance sheet date. Investments that are expected to be held for more
than 12 months or held for long term growth are classified as fixed asset investments and included
within fixed assets on the balance sheet. Investments which are held for short term gains, or which
are expected to be disposed of or realised within 12 months are shown as current asset investments.
Investment management costs are accounted for as incidental costs of the acquisition or disposal
where transaction based.

Liquid investments which are readily convertible into cash are included within cash and cash
equivalents and are recorded at market value at the balance sheet date.

Investment management costs are charged as expenditure out of the relevant income fund.

Realised gains and losses

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains
and losses on investments are calculated as the difference between sales proceeds and opening
market value (purchase cost if acquired during the year). Unrealised gains and losses are calculated
as the difference between the market value at the year end and opening market value (or purchase
cost if acquired during the year). Capital appreciation on sterling liquidity funds which are
automatically reinvested (“accumulation funds”) are treated as realised gains. Realised and
unrealised gains are not separated in the Statement of Financial Activities.

Debtors and creditors receivable/payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the profit and
loss account in other administrative expenses.

Debtors and creditors receivable/payable in more than one year

Debt instruments such as loans, borrowings, deferred consideration and other accounts receivable
and payable over more than one year are initially measured at the transaction price including
transaction cost. Subsequently, they are measured at amortised cost using the effective interest rate
method, less impairment. If an arrangement constitutes a finance transaction it is measured at
present value.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

2.

INVESTMENT INCOME

Restricted Endowment 2024 2023
fund fund Total Total
£000 £000 £000 £000
Dividends and interest — listed investments 48 - 48 60
Dividends and interest - short term deposits 13 - 13 669
Other interest received 92 92 23
153 - 153 729
INVESTMENT MANAGEMENT COSTS
Restricted Endowment 2024 2023
fund fund Total Total
£°000 £°000 £°000 £°000
Portfolio management 33 - 33 18
CHARITABLE ACTIVITIES COSTS
Grant
funding Support
Direct activities costs 2024 2023
costs (seenote6) (Seenote?7) Total Total
£°000 £°000 £°000 £°000 £000
Charitable activities - 1,078 75 1,153 502
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

5.

GRANTS PAYABLE

2024 2023
£000 £000
Donations to beneficiaries 1,078 442

The total donations paid to institutions during the year was as follows:
2024 2023
£000 £000
Barnardo’s 335 200
NSPCC 450 97
RSPCA 293 145
1,078 442

SUPPORT COSTS

Governance 2024 2023
Management Finance costs Total Total
£000 £000 £000 £000 £000
Resources expended 11 1 63 75 60

Included within governance costs are exceptional restructuring costs of £29,679 (2023: £14,973).

NET INCOME/(EXPENDITURE)

Net income/(expenditure) is stated after (crediting)/charging:

2024 2023
Total Total
£000 £°000
(Gains)/losses on investment assets and accumulation funds (2,342) 158
Gain on disposal of unlisted investments - (51,779)
Auditors’ remuneration 8 7
Legal fees 30 15

The gains recognised on investments include realised and unrealised gains on listed investments
and short term liquid deposits where gains are automatically re-invested in accumulation funds.

TRUSTEE REMUNERATION AND BENEFITS

None of the directors of the Board of KCMT, holding office during the year, have been remunerated
for their services to the Trust. Details of remuneration paid to directors of the Board of KCMT for
services rendered as non-executive directors of Singleton Birch for the period of ownership are
disclosed at note 14.

Six directors of the Board of KCMT (2023 - five) have received reimbursement for expenses in
attending meetings, totalling £1,006 (2023 - £3,792). The Trust paid a total of £1,643 directly to third
parties in respect of travel, subsistence and accommodation expenses on behalf of eight directors
of the Board of KCMT in attending meetings throughout the year (2023 - £3,650).
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

9. STAFF COSTS
No staff were directly employed by the Trust for the current or prior year, as such there are no staff
costs and no employees who received total employee benefits (excluding employer pension costs)
of more than £60,000. Fees payable to the Clerk to the Trustee for services rendered during the year
amounted to £19,066 (2023: £17,100).
10. FIXED ASSET INVESTMENTS
Listed Unlisted
investments investments Totals
£000 £000 £000
MARKET VALUE
At 1 April 2023 1,569 - 1,569
Additions 477 - 477
Disposals (428) - (428)
Revaluation gains 99 - 99
Transfers (1,717) - (2,717)
At 31 March 2024 - - -
NET BOOK VALUE
At 31 March 2024 - - -
At 31 March 2023 1,569 - 1,569
Asset sales and purchases have been recognised at the date of trade at cost (that is their transaction
value).
The entire portfolio of listed investments has been liquidated post year end and consolidated with
other short term liquid deposits. The entire portfolio has therefore been revalued to market value at
the balance sheet date and transferred to current asset investments.
11. CURRENT ASSET INVESTMENTS

Restricted
fund
£000

Listed investment portfolio 1,717

2024 2023

Endowment Restricted Endowment
fund fund fund
£000 £000 £000

Listed investments transferred from fixed asset investments were held in a portfolio managed by Brewin
Dolphin at 31 March 2024. All listed investments are carried at their market value at the balance sheet
date. Investments in equities and fixed interest securities are all traded in quoted public markets, primarily
the London Stock Exchange. Holdings in common investment funds, unit trusts and open ended investment
companies are at bid price. The entire portfolio of listed investments has been liquidated post year end

realising additional net gains of £39k.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

12.

13.

14.

2023
Restricted Endowment
fund fund
£000 £000
229 11,669

DEBTORS
2024
Restricted Endowment
fund fund
£000 £000
Other debtors due within one year 3 1,262
Other debtors due in more than one year - 1,000

- 1,071

Debtors owed to the endowment fund relate to proceeds due from the sale of unlisted investments.
Amounts due are held in escrow accounts and are expected to be released over a period of two to three
years to September 2026. Interest is accruing on amounts held in escrow accounts.

CASH AND CASH EQUIVILANTS

2024 2023

Restricted Endowment Restricted Endowment

fund fund fund fund

£000 £000 £000 £000

Liquid resources readily convertible to 1,591 49,537 138 39,059
cash

Cash at bank 60 - 121 -

1,651 49,537 259 39,059

Liquid resources readily convertible to cash includes amounts invested in short term liquid deposits.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2024 2023
Restricted Endowment Restricted Endowment
fund fund fund fund
£000 £000 £000 £000
Trade creditors 3 - 3 -
Accruals and deferred income 21 - 16 -
24 - 19 -
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

15. MOVEMENT IN FUNDS

Net Transfer
movement between
At 01.04.23 in funds funds At 31.03.24
£000 £000 £000 £000
Restricted funds
Income fund 2,038 1,309 - 3,347
Endowment funds
Capital fund 51,799 - - 51,799

53,837 1,309 - 55,146

Net movement in funds, included in the above are as follows:

Incoming Resources Gainsand Movements

resources  expended losses in funds
£000 £000 £000 £000
Restricted funds
Income fund 153 (1,186) 2,342 1,309
Endowment funds
Capital fund - - - -
TOTAL FUNDS 153 (1,186) 2,342 1,309

Comparative information in respect of the preceding period is as follows:

Gains,
Incoming Resources losses and
At 01.04.22 resources expended transfers At 31.03.23

£000 £000 £000 £000 £000
Restricted funds
Income fund 1,987 729 (520) (158) 2,038
Endowment funds
Capital fund 20 - - 51,779 51,799
TOTAL FUNDS 2,007 729 (520) 51,621 53,837
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2024

15.

MOVEMENT IN FUNDS - continued

Fund balances at 31 March 2024 are represented by:

Restricted Endowment 2024 2023

fund fund Total Total

£000 £000 £000 £000

Fixed asset investments - - - 1,569
Current asset investments 1,717 - 1,717 -
Debtors due within one year 3 1,262 1,265 11,898
Debtors due in more than one year - 1,000 1,000 1,071
Cash and cash equivalents 1,651 49,537 51,188 39,318
Creditors (24) - (24) (19)

TOTAL FUNDS 3,347 51,799 55,146 53,837

The specific purposes for which the funds are to be applied are as follows:

Restricted fund

The restricted fund comprises the managed investment portfolio and other assets and liabilities
arising from the charitable activity of the Trust at 31 March 2024. Income arising from the managed
investment portfolio is recognised in the restricted fund and is to be used in accordance with the
objects of the Trust.

The movements within the fund represent the charitable expenditure, including support costs, and
the distribution of income to the following charities in such proportion as the Trustee in its absolute
discretion thinks fit:

o Barnardo’s
o The National Society for the Prevention of Cruelty to Children
o The Royal Society for the Prevention of Cruelty to Animals

Endowment fund
The endowment fund comprises capital proceeds from the sale of shares in Singleton Birch which
were bequeathed to the Trust in the Will of the late Mrs Katherine Martin.

Income arising on the endowment fund can be used in accordance with the objects of the Trust and
is included in restricted income funds. Gains arising on sterling liquidity funds which are automatically
reinvested (“accumulation funds”) are treated as realised gains and included in restricted income
funds. Any other capital gains or losses arising within the endowment fund form part of that fund.

As amended by the resolutions approved by the Charity Commission on 30 July 2024, the Trustee
can apply both the income and capital of the Trust's restricted and endowment funds in such
proportions and manner as the Trustee shall in its absolute discretion think fit, to be applied to further
the charitable purposes of any of the above named charities.
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16.

17.

18.

COMMITMENTS

At 31 March 2024, the Board had confirmed its intention and commitment to make further grants to
beneficiaries totalling £250,000, subject to certain performance criteria being met and the signing of
a Grant Agreement. The performance conditions had not been met as at 31 March 2024 hence the
committed funds have not been recognised as a liability in these financial statements.

RELATED PARTY DISCLOSURES

On 7 September 2022, the Trust disposed of its entire shareholding in Singleton Birch. From this
date, Singleton Birch ceased to be an associate and related party of the Trust.

During the prior year, up until the date of disposal by the Trust of its entire shareholding in Singleton
Birch, the following directors of the Board of KMCT were remunerated by Singleton Birch for
undertaking their role as Non-Executive Directors of that company, in accordance with the governing
documents of the Trust. Details of this remuneration is as follows:

2024 2023
£000 £000
S R Counsell - 97
J P Richards - 15

The amounts disclosed above for 2023 include £40,000 of completion bonuses paid by Singleton
Birch to a Non-Executive Director for services rendered in relation to the sale of the entire issued
share capital of that company.

POST BALANCE SHEET EVENTS

On 10 June 2024 the Board passed resolutions under Sections 280A and 282 of the Charities ACT
2011 to amend the Trust’'s administrative regulations and governing documents. The amendments
included a change to the charitable objectives and dissolution clause of the Trust such that the
Trustee may in its absolute discretion apply both the income and capital of the Trust to further the
charitable purposes of its beneficiaries and enable the possible wind up of the Trust. Consent of the
Charity Commission was sought under Section 280A(7) of the Charities ACT 2011 and the resolution
was authorised on 30 July 2024. Subsequently, the Board has implemented a dissolution strategy
for the orderly winding up of the Trust and will continue to review options for the allocation and
distribution of both income and capital funds.

On 21 August 2024, following amendment to the Trust’s governing documents and charity objectives,
the Trust liquidated its entire investment portfolio with Brewin Dolphin, realising proceeds of £1,756k
and a net gain of £39k. The proceeds have been consolidated within the Trust’s other short term
liquid deposits.

Subsequent to the year end, the Board has approved grant awards totalling £18m as part of the
planned dissolution strategy for the orderly winding up of the Trust. Although committed, the grant
awards remain subject to legal formalities at the time of approving the financial statements.
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The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2023

The Board of Directors ('the Board’) of the sole corporate Trustee, KMCT Trustee Limited (‘Trustee' or 'KMCT"),
presents its report and the audited financial statements of The Katherine Martin Charitable Trust (‘the Trust’)
for the year ended 31 March 2023. The Board has adopted the provisions of the Statement of Recommended
Practice {(SORP) “Accounting and Reporting by Charities” (FRS 102) in preparing the annual report and
financial statements of the Trust.

REFERENCE AND ADMINISTRATIVE DETAILS

Registered Charity number
261887 (England and Wales)

Principal address
3 Elm Close
Molescroft
Beverley

East Yorkshire
HU17 7DZ

Trustee
KMCT Trustee Limited (Appointed 10 June 2021)

KMCT is the sole Trustee of the Trust. KMCT is a company limited by guarantee without share capital, its
registered office address is the same as listed above and its company registered number is 13435296.
Directors of the Board act on behalf of the Trustee, as a body, under that company’s Articles of Association
and the Trust's Governance documents. The names of those who were in office during the year, up to the date
of signing the financial statements, were as follows:

J P Richards (Chairman)
P Bell

S R Counsell

J Leeson

S J Lucas

R R Mott

D J Sandbrook

M C Wright

A key purpose of the sole corporate Trustee structure is to provide a layer of protection to directors of the
Board acting on behalf of the Trustee, so that it can reduce their personal liability under normal circumstances
to attract the very best directors with the widest range of professional skills and experience.

Clerk to the Trustee
M J Piper

Auditors
Smailes Goldie
Regent’s Court
Princess Street
Hull

HUZ 8BA
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Report of the Trustee
for the year ended 31 March 2023

REFERENCE AND ADMINISTRATIVE DETAILS - continued

Solicitors

Bates Wells Braithwaite LLP
10 Queen Street Place
London

EC4R 1BE

Investment Manager
Brewin Dolphin Limited
12 Smithfield Street
London

EC1A 9BD

Bankers

HSBC UK Bank Plc
Carmel House
49-63 Fargate
Sheffield

S1 2HD



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2023

STRUCTURE, GOVERNANCE AND MANAGEMENT

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The governing documents are the Will of the late Katherine Martin (‘the Settlor) proved in the
Principal Registry on 8 September 1959, as amended by Scheme of the Charity Commissioners dated 6 July
1995, the Trustees' meeting of 14 May 1996, the Order of the Charity Commissioners dated 20 December
2004 and 19 September 2006, as amended by resolution dated 14 July 2015, as amended by resolution dated
16 November 2016, as amended by resolution dated 10 June 2021.

Mrs Martin bequeathed shares in Singleton Birch Limited {‘Singleton Birch') to the Trust. Up until 7 September
2022, the Trust held 49.99% of the entire issued share capital of Singleton Birch. On 7 September 2022 the
entire issued share capital of Singleton Birch was sold to Mississippi Lime UK Limited with the proceeds from
sale forming part of the Trust's permanent endowment fund. Further details are provided in notes 13 and 14
to the financial statements.

The Will of the late Mrs Martin, as amended by the Charity Commission Scheme dated 6 July 1995, declares
Mrs Martin's wish that the Trustee should, so far as practicable, procure that at least two directors shall also
be directors of Singleton Birch. For this reason, and as a matter of good practice, the Trust has a Conflict of
Interest Policy and the Clerk maintains a Register of Trustee Interests. During the reporting period, Messrs
Counsell and Richards were Non-Executive Directors of Singleton Birch up until the date of disposal of shares
held in the company on 7 September 2022, at which point both Messrs Counselt and Richards resigned as
Non-Executive Directors.

When appeinting new directors to act on behalf of KMCT, the Board has regard to the skills and experience
needed to govern the Trust and the skills and experience of the existing directors. New directors are given a
copy of each of the governing documents, a copy of the latest Trustee Annual Report and Accounts, policy
documents, a copy of the risk register and the Charity Commission publications, CC3 ‘' The essential trustee:
what you need to know’ and CC3a ‘Charily trustee: what's involved', and the Charity Governance Code. They
attend an induction session to learn about the Trust and their roles and responsibilities as directors acting on
behalf of KMCT.

Throughout the period and up to the date of this report, the Board, acting on behalf of KMCT, as a Body, was
responsible for the management and administration of the Trust. The Board met at least three times during
the year to make grants to the beneficiaries and administer the Trust. The Board does not employ any staff
but is aided in the administration of the Trust by Mr Piper, who acts as Clerk to the Trustee.

The Beard has a duty to identify and review the major risks to which the Trust is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Board follow
the guidance in the Charity Commission publication CC26 ‘Charities and Risk Management’ and regularly
identify and assess the governance, operational, financial, external and compliance risks faced by the Trust.
They maintain a register of those risks and, wherever possible, take steps to mitigate them.

OBJECTIVES AND ACTIVITIES
The activities of the Trustee comprise the following:

Regular review and scrutiny of financial performance

The receipt of interest and dividends from its investments
Meonitoring the Trust’'s managed investment portfolio
Grants to the Trust’'s designated beneficiaries

In her Will Mrs Katherine Martin directed that the income of the Trust should be divided in such proportions as
the Trustee shall in its absoclute discretion think fit among the following charities:

= Barnardo's

¢ The National Society for the Prevention of Cruelty to Children (NSPCC)

» The Royal Society for the Prevention of Cruelty to Animals (RSPCA)



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2023

CBJECTIVES AND ACTIVITIES — continued

During the reporting period the Trust made grants to Barnardo's, the NSPCC and the RSPCA totalling £442k
(2022 £525k).

The objectives of the Trust for the year ended 31 March 2023 were to:

s Make grants to the beneficiary charities
s Continue to review options for the capital allocation and capital funding of the Trust and Singleton Birch
=« Monitor the return on the Trust's investments

All of the objectives were achieved.

The objectives for the year ending 31 March 2024 are to:

= Make grants to the beneficiary charities
e Continue to review options for the capital allocation of the Trust
e Monitor the return on the Trust's investments

Public benefit
All the beneficiary charities provide public benefit, therefore in making grants to them the Board confirms that
the Trust is abiding by the Charity Commission’s general guidance on public benefit.

FINANCIAL REVIEW

The Trust's principal sources of income were in the form of interest and dividends arising from its short term
liquid deposits, its managed investment portfolio and the proceeds from the sale of its shareholding in Singleton
Birch.

Managed Investment Portfolio

The performance of the Trust's managed investment portfolio remained satisfactory, despite challenging
markets. The net return on the investments within the portfolio for the year was a net loss of £98k (2022 £141k
gain). This includes dividends received of £60k (2022 £51k) offset by market value losses within the portfolio
of £158k (2022 £90k gains).

Economic outiook

COVID-19 has impacted a significant number of counfries globally since late 2020 and has caused disruption
to economic activity, which has been reflected in recent fluctuations in global stock markets. The Trust's
managed investment portfolio recovered well from the initial downturn at the outset of the pandemic with overall
value back up to pre-pandemic levels by 31 March 2022. Russia’s invasion of Ukraine in late February 2022
then sent natural gas prices soaring across Europe, a trend that continued throughout 2022 with inflation and
interest rates increasing to a 15-year high at 31 March 2023, which in turn had a consequent effect on monetary
policy and economic activity resulting in a decline in overall investment value within the portfolio.

Short Term Liquid Deposits

These reflect the proceeds from the Singleton Birch share disposal and generated interest of £669k (2022
£nil). The Board approved a low risk investment strategy for these resources in recognition of challenging
equity markets and the availability of attractive rates from short term liquid deposits.

Investment policy and objectives

The investment policy of the Trust is to seek a balance between income and growth through investment in
collective, direct equity and fixed interest securities managed on a discretionary basis by suitably regulated
investment firms. The policy requires that any such assets should not include significant exposure to illiquid,
non-realisable assets and suitable asset allocation should reflect the Trust’'s appetite to risk as determined by
the Board and as advised by regulated investment firms.
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Reserves policy

In total, the Trust reserves at 31 March 2023 amounted to £53,837k (2022 £2,007k). Excluding fixed asset
investments and investment permanent endowment funds, current asset reserves at 31 March 2023 amounted
to £469k (2022 £102k). It is the policy of the Trust to maintain sufficient liquidity to meet the Trust's estimated
administrative and governance costs for the forthcoming year which are anticipated to be in the region of £60k.

Going Concern and Viability

The Trust's financial statements have been prepared on the going concern basis. In making this assessment,
the Board has reviewed the Trust's financial position and current asset reserves and is satisfied that the Trust
has adequate resources to continue operating successfully for the foreseeable future and so should continue
to adopt the going concern basis in preparing the annual report and financial statements.

The Board considers that the performance of the Trust has been satisfactory.

PRINCIPAL RISKS AND UNCERTAINTIES
The Board has a responsibility for ensuring that there are adequate and effective risk management procedures
in place to manage the Trust's ability to achieve its objectives.

Following the receipt of substantial funds from the disposal of shares in Singieton Birch in September 2022
the Trust's risk profile has narrowed and now consists primarily of increased financial and investment risks.
In response, the Board has strengthened its banking and investment arrangements through the appointment
of HSBC UK Bank Plc. Improved financial controls and reporting are also in place to strengthen informed
decision making by the Board.

The merits of grant requests from beneficiary charities are carefully assessed by nominated directors and then
finally approved by the Board.

Within its investment portfalio, the Trust is exposed to fluctuations in capital markets, which it has mitigated
through an appropriate assessment of financial risk, under the guidance of regulated investment firms.

FUTURE DEVELOPMENTS

Following the Singleton Birch share sale the Board's 2023/24 objectives include:
= Reassessment of the Trust's strategic direction.
« Reconsideration of the nature and size of grants to beneficiary charities.
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STATEMENT OF TRUSTEE RESPONSIBILITIES

The Board is responsible for preparing the Report of the Trustee and the financial statements of the Trust in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

The law applicable to charities in England & Wales requires the Trustee to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of the charity and of the incoming
resources and application of resources of the charity for that period. In preparing these financial statements,
the Trustee is required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP 2019 (FRS 102);

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the charity will continue in operation.

The Board is responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Trust and enable it to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the Trust's
governing documents. The Board is also responsible for safeguarding the assets of the Trust and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Audit information
The Directors appointed to KMCT, as set out on page 1, who held office at the date of approval of the financial
statements, each confirm, so far as they are aware, that:

« There is no relevant audit information of which the Trust’s auditors are not aware; and
= the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.
This report has been prepared in accordance with the Charities SORP 2019 (FRS102).

The Report of the Trustee has been approved by the Board on 31 Qctober 2023 and signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited



independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

Opinion

We have audited the financial statements of The Katherine Martin Charitable Trust for the year ended 31
March 2023 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement of Cash
Flows, Notes to the Statement of Cash Flows and Notes to the Financial Statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Charity’s affairs as at 31 March 2023, and of the Charity’s
incoming resources and application of resources for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. QOur responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Charity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Charity’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our respensibilities and the responsibilities of the trustee with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in annual Report of the Trustee, other than the
financial statements and our auditor’s report thereon. The Trustee is responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities {Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

» the information given in the financial statements is inconsistent in any material respect with the Report
of the Trustee; or

« sufficient accounting records have not been kept; or

¢ the Charity’s financial statements are not in agreement with the accounting records; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of Trustee

As explained more fully in the Statement of Trustee Responsibilities set out in the Report of the Trustee, the
Trustee is responsible for the preparation of financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Trustee determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Charity's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Charity or to cease operations, or have
no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 151 of the Charities Act 2011 and report in accordance
with this Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was focused on specific laws and regulations
which we considered may have a direct material effect on the financial statements or the operations of the
Charity, including the Charities Act 2011, data protection and anti-bribery legislation. An understanding of
these laws and regulations and the extent of compliance was obtained through discussion with management
and inspecting legal and regulatory correspondence.

We assessed the susceptibility of the financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by making enquiries of management and considering the internal
controls in place to mitigate risks of fraud and non-compliance with laws and regulations.
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To address the risk of fraud through management bias and override of controls, we:

- perfermed analytical procedures to identify any unusual or unexpected relationships;

tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation and claims; and

- reviewing correspondence with relevant regulators and legal advisors.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. Auditing standards also limit the audit procedures required to identify non-compliance with laws
and regulations to enquiry of the directors and other management and the inspection of regulatory and legal
correspondence, if any.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission, or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx. This
description forms part of our auditor's report

Use of our report

This report is made solely to the Beard acting on behalf of the Trustee, as a Body, in accordance with Part
4 of the Charities (Accounts and Reports) Regulations 2008. OQur audit work has been undertaken so that
we might state to the Trustee those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Trust and the Trust’s Trustee as a Body, for our audit work, for this report, or for the opinions
we have formed.

o

Nicola Shipley FCA (Senior Statutory Auditor)

for and on behalf of Smailes Goldie Chartered Accountants
Statutory Auditor

Regent's Court

Princess Street

Hull

East Yorkshire

HUZ2 8BA

Date: g\O(:CQM@ZS



The Katherine Martin Charitable Trust

Statement of Financial Activities

for the year ended 31 March 2023

INCOMING RESOURCES

Incoming resources from generated
funds

Investment income

Total incoming resources
RESOURCES EXPENDED

Costs of generating funds
investment management costs
Charitable activities

Donations to beneficiaries

Support costs

Total resources expended
(Losses)/gains on listed investment
assets

Gain on disposal of unlisted investments

Net income

RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

Notes

10

10

13

13

Restricted

fund
£'000

729

729

18

442
60

520

(158)

51

1,987

2,038

2023 2022

Endowment Total Total

fund funds funds

£'000 £'000 £000

- 729 627

- 729 627

- 18 13

- 442 525

- 60 61

- 520 599

(158) 20

51,779 51,779 13

51,779 51,830 131

20 2,007 1,876
51,799 53,837

2,007

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Balance Sheet
for the year ended 31 March 2023

Notes

FIXED ASSETS
Investments 10

CURRENT ASSETS

Debtors 11
Debtors due over one year 11
Cash and cash equivalents

CREDITORS
Amounts falling due within one year 12

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FUNDS 13
Restricted funds
Endowment funds

TOTAL FUNDS

Restricted

fund
£000

1,569

229

259

488

(19)

469

2,038

2,038

2023 2022

Endowment Total Total
fund funds funds
£'000 £'000 £'000
- 1,569 1,905
11,669 11,898 8
1,071 1,071 -
39,059 39,318 103
51,799 52,287 111
# (19) (9)
51,799 52,268 102
51,799 53,837 2,007
51,799 53,837 2,007
2,038 1,987

51,799 20

53,837 2,007

The financial statements on pages 10 to 11 were approved by the Board of the Corporate Trustee on 31

October 2023 and were signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Statement of Cash Flows
for the year ended 31 March 2023

Cash flow from operating activities
Net cash outflow from cperating activities

Net cash outflow from operating activities
Cash flow from investing activities
Returns on investments and servicing of finance

Net cash inflow from investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

12

Note

2023
£'000

(731)

(731)

39,945

39,945

39,214

103

39,318

2022
£000

{611)

(611)

580

580

(31)
134

103




The Katherine Martin Charitable Trust

Notes to the Statement of Cash Flows
for the year ended 31 March 2023

1. Reconciliation of net income to net cash outflow from operating activities

2023 2022

£'000 £°000
Net income 51,830 131
Adjustments for:
Losses/(gains) on listed investment assets 158 (90)
Gain on disposal of unlisted investments (51,779) (13)
Interest and dividends received (729) (627)
(Increase) in trade and other debtors (221) (5)
Increase/{decrease) in trade and other creditors 10 (")
Net cash outflow from operating activities 731 (611)

2. Cashflow from investing activities

2023 2022

£'000 £'000
Dividends and interest received 729 627
Payments to acquire investments (578} (425)
Receipts from sales of listed investments 756 359
Receipts from sales of unlisted investments 39,039 19
Net cash inflow from investing activities 39,946 580

3. Cash and cash equivalents

2023 2022

£'000 £'000
Cash at bank 86 46
Cash on deposit (short term liquid investments) 39,197 -
Cash held within investment portfolio 35 57
Net cash inflow from investing activities 39,318 580

13



The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

1.

ACCOUNTING POLICIES

General information and basis of preparation

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the
Charity Commission. The address of the registered office is given in the charity information on page
1 of these financial statements. The nature of the Trust's cperations and principal activities is to
make donations to beneficiaries from the receipt of interest and dividends from its short term liquid
investments and managed investment portfolio.

The Katherine Martin Charitable Trust meets the definition of a public benefit entity under FRS 102.
The financial statements have been prepared in accordance with Accounting and Reporting by
Charities; Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
issued in October 2019, the Financial Reporting Standard applicable in the United Kingdom and
Republic of Ireland (FRS 102), the Charities Act 2011, and UK Generally Accepted Accounting
Practice.

The Board has a reasonable expectation that the Trust has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements.

The financial statements are presented in sterling and rounded to the nearest £'000.

The significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented unless otherwise
stated.

Incoming resources

All incoming resources are included on the Statement of Financial Activities when the Trust is legally
entitled to the income after any performance conditions have heen met, the amount can be measured
reliably and it is probable that the income will be received.

Investment income is earned through holding assets for investment purposes such as shares and
cash. It includes dividends and interest. Where it is not practicable to identify investment
management costs incurred within a scheme with reasonable accuracy the investment income is
reported net of these costs. It is included when the amount can be measured reliably. Dividend
income is recognised as the charity’s right to receive payment is established.

Resources expended
Expenditure is accounted for on an accruals basis and irrecoverable VAT has been classified under
headings that aggregate all costs related to the category. Expenditure is recognised where there is
a legal or constructive obligation to make payments to third parties, it is probable that the settiement
will be required and the amount of the obligation can be measured reliably. It is categorised under
the following headings:

= Costs of raising funds includes investment management costs;
» Expenditure on charitable activities includes grants and donations to beneficiaries and
administrative support costs.

Grants payable to third parties are within the charitable objectives. Where unconditional grants are
offered, this is accrued as soon as the recipient is notified of the grant, as this gives rise to a
reasonable expectation that the recipient will receive the grants. Where grants are conditional
relating to performance then the grant is only accrued when any unfulfilled conditions are outside of
the control of the Trust. Grants offered subject to conditions which have not been met at the year
end date are noted as a commitment but not accrued as expenditure.

14



The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

1. ACCOUNTING POLICIES - continued

Governance and support costs

Governance and support costs are those that assist the work of the Trust but do not directly represent
charitable activities and include administrative support expenses, costs of the preparation and audit
of statutory accounts, the costs of Trustee meetings and the cost of any legal advice on governance
or constitutional matters. They are incurred directly in support of expenditure on the objects of the
Trust.

Allocation and apportionment of costs
Where costs cannot be directly attributed to particular headings, they have been allocated to
activities on a basis consistent with the use of resources.

Taxation
The Trust is exempt from tax on its charitable activities.

Fund accounting
Restricted funds can only be used for particular restricted purposes within the objects of the Trust.
The cost of raising and administering such funds are charged against the specific fund.

Further explanaticn of the nature and purpose of each fund is included in the notes to the financial
statements.

Investments

Quoted investments are valued in the balance sheet at their mid-market value at the balance sheet
date. Investment management costs are accounted for as incidental costs of the acquisition or
disposal where transaction based. Investments in associates are stated at cost less impairment.

Investment management costs are charged as expenditure out of the relevant income fund.

Realised gains and losses

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains
and losses on investments are calculated as the difference between sales proceeds and opening
market value {purchase cost if acquired during the year). Unrealised gains and losses are calculated
as the difference between the market value at the year end and opening market value (or purchase
cost if acquired during the year). Realised and unrealised gains are not separated in the Statement
of Financial Activities.

Debtors and creditors receivable/payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the profit and
loss account in other administrative expenses.

Debtors and creditors receivable/payable in more than one year

Debt instruments such as loans, borrowings, deferred consideration and other accounts receivable
and payable over more than one year are initially measured at the transaction price including
transaction cost. Subsequently, they are measured at amortised cost using the effective interest rate
method, less impairment. If an arrangement constitutes a finance transaction it is measured at
present value.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

2. INVESTMENT INCOME

Dividends — unlisted investments
Dividends and interest — listed investments
Interest received from short term deposits

3. INVESTMENT MANAGEMENT COSTS

Portfolio management

4. CHARITABLE ACTIVITIES COSTS

Direct
costs
£000

Charitable activities -

Restricted Endowment 2023 2022

fund fund Total Total

£000 £000 £000 £000

- - - 576

60 - 60 51

669 - 669 -

729 - 729 627
Restricted Endowment 2023 2022
fund fund Total Total
£'000 £'000 £'000 £000
18 - 18 13

Grant
funding Support

activities costs 2023 2022
(see note 6) (See note 7) Total Total
£'000 £'000 £000 £°000
442 60 502 586
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

5. GRANTS PAYABLE
2023 2022
£'000 £'000
Donations to beneficiaries 442 525
The total donations paid to institutiens during the year was as follows:
2023 2022
£'000 £'000
Barnardo’s 200 175
NSPCC 97 175
RSPCA 145 175
442 525
6. SUPPORT COSTS
Governance 2023 2022
Management Finance costs Total Total
£000 £'000 £000 £'000 £000
Resources expended 12 - 48 60 61
Included within governance costs are exceptional restructuring costs of £14,973 (2022 £34,484).
7. NET INCOME/{(EXPENDITURE}
Net income/(expenditure) is stated after {crediting)/charging:
2023 2022
Total Total
£'000 £'000
Loss/(gain) recognised on listed investments 158 (90)
Gain on disposal of unlisted investments (51,779) (13)
Auditors’ remuneration 7 6
Legal fee's 15 23
The gain recognised on disposal of unlisted investments is stated after deduction of the Trust's
share of advisor fees totalling £307,788, which were deducted from proceeds received. Of the total
advisor fees deducted from proceeds, £106,796 was payable to a separate division of the Trust's
audit firm (inclusive of VAT).
8. TRUSTEES' REMUNERATION AND BENEFITS

None of the directors of the Board of KCMT, holding office during the year, have been remunerated
for their services to the Trust. Details of remuneration paid to directors of the Board of KCMT by
Singleton Birch for services rendered as non-executive directors of that company for the period of
ownership are disclosed at note 14.

Five directors of the Board of KCMT (2022 - five) have received reimbursement for expenses in
attending meetings, totalling £3,792 (2022 - £871). The Trust paid a total of £3,650 directly to third
parties in respect of travel, subsistence and accommodation expenses on behalf of eight directors
of the Board of KCMT in attending meetings (2022 - £1,674).
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

9.

10.

STAFF COSTS

No staff were directly employed by the Trust for the current or prior year, as such there are no staff
costs and no employees who received total employee benefits (excluding employer pension costs)
of more than £60,000. Fees payable to the Clerk to the Trustee for services rendered during the year
amounted to £17,100 (2022: £18,100). The Clerk to the Trustee is considered to be key to the
management of the Trust.

FIXED ASSET INVESTMENTS

Listed Unlisted
investments investments Totals
£'000 £000 £'000
MARKET VALUE
At 1 April 2022 1,805 - 1,905
Additions 578 - 578
Disposals {756) - (756)
Revaluation gains (158) - (158)
At 31 March 2023 1,569 - 1,569
NET BOOK VALUE
At 31 March 2023 1,569 - 1,569
At 31 March 2022 1,905 - 1,905

All listed investments are carried at their market value. Investments in equities and fixed interest
securities are all traded in quoted public markets, primarily the London Stock Exchange. Holdings in
common investment funds, unit trusts and open ended investment companies are at bid price. Asset
sales and purchases are recognised at the date of trade at cost (that is their transaction value).

No value was attributed to the original 281,261 ordinary shares held in Singleton Birch bequeathed
to the Trust as the shares of that company are not quoted on a recognised stock exchange and the
Trustee considered that the cost of obtaining a valuation each year could not be justified. The entire
issued share capital of Singleton Birch was sold on 7 September 2022 and the Trust recognised a
gain on disposal of £51,779,232.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

11.

12.

DEBTORS
2023 2022
Restricted Endowment Restricted Endowment
fund fund fund fund
£000 £'000 £'000 £000
Other debtors due within one year 229 11,669 8 -
Other debtors due in more than one year - 1,071 - -

Debtors due within and in more than one year relate to proceeds and interest thereon from the sale of
unlisted investments held in escrow accounts expecled to be released over a period of one to four years
up until September 2026. Interest is accruing on amounts held in escrow accounts.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2023 2022
Restricted Endowment Restricted Endowment
fund fund fund fund
£000 £000 £'000 £000
Trade creditors 3 - - -
Accruals and deferred income 16 - 9 -
19 - 9 -
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

13. MOVEMENT IN FUNDS

Net Transfer
movement between
At 01.04.22 in funds funds At 31.03.23
£°000 £'000 £'000 £'000
Restricted funds
Income fund 1,987 51 - 2,038
Endowment funds
Capital fund 20 51,779 - 51,799
2,007 51,830 - 53,837
Net movement in funds, included in the above are as follows:
Incoming Resources Gainsand Movements
resources expended losses in funds
£'000 £'000 £'000 £'000
Restricted funds
Income fund 729 (520) (158) 51
Endowment funds
Capital fund - - 51,779 51,779
TOTAL FUNDS 729 (520) 51,621 51,830
Comparative information in respect of the preceding period is as follows:
Gains,
Incoming Resources losses and
At 01.04.21 resources expended transfers At 31.03.22
£000 £'000 £000 £000 £000
Restricted funds
[ncome fund 1,869 627 (599) 20 1,987
Endowment funds
Capital fund 7 - - 13 20
TOTAL FUNDS 1,876 627 (599) 103 2,007
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

13.

MOVEMENT IN FUNDS - continued

Fund balances at 31 March 2023 are represented by:

Restricted Endowment 2023 2022

fund fund Total Total

£000 £°000 £000 £'000

Fixed asset investments 1,569 - 1,569 1,905
Debtors due within cne year 229 11,669 11,898 8
Debtors due in more than one year - 1,071 1,071 -
Cash and cash equivalents 259 39,059 39,318 103
Creditors (19) - (19) (9

TOTAL FUNDS 2,038 51,799 53,837 2,007

The specific purposes for which the funds are to be applied are as follows:

Restricted fund

The restricted fund comprises the managed investment portfolio and other assets and liabilities
arising from the charitable activity of the Trust. Income arising from the managed investment portfolio
is recognised in the restricted fund and is to be used in accordance with the objects of the Trust.

The movements within the fund represents the charitable expenditure, including support costs, and
the distribution of income to the following charities in such proportion as the Trustee in its absolute
discretion thinks fit:

s Barnardo's
. The Nationai Society for the Prevention of Cruelty to Children
o The Royal Society for the Prevention of Cruelty to Animals

Endowment fund
The endowment fund of the Trust comprises proceeds from the sale of shares in Singleton Birch.

Income arising on the endowment fund can be used in accordance with the objects of the Trust and is

included in restricted funds. Any capital gains or losses arising within the endowment fund form part of
that fund.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2023

14.

RELATED PARTY DISCLOSURES

On 7 September 2022, the Trust disposed of its entire shareholding in Singleton Birch. From this
date, Singleton Birch ceased to be a related party of the Trust.

During the year to 31 March 2023 the Trust received dividends of £Nil (2022 £576,330) from
Singleton Birch.

During the year, up until the date of disposal by the Trust of its entire shareholding in Singleton Birch,
the following directors of the Board of KMCT were remunerated by Singleton Birch for undertaking
their role as Non-Executive Directors of that company, in accordance with the governing documents.
Details of this remuneration is as follows:

2023 2022
£000 £'000
M J Gardiner - 8
S R Counsell a7 80
J P Richards 15 21

The amounts disclosed above for 2023 include a £40,000 completion bonus paid by Singleton
Birch, relating to completion of the sale of the entire issued share capital of that company (2022
£nil).
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The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

The Board of Directors (‘the Board’) of the sole corporate Trustee, KMCT Trustee Limited (‘Trustee’ or ‘'KMCT’),
presents its report and the audited financial statements of The Katherine Martin Charitable Trust (‘the Trust’)
for the year ended 31 March 2022. The Board has adopted the provisions of the Statement of Recommended
Practice (SORP) “Accounting and Reporting by Charities” (FRS 102) in preparing the annual report and
financial statements of the Trust.

REFERENCE AND ADMINISTRATIVE DETAILS

Registered Charity number
261887 (England and Wales)

Principal address
3 EIm Close
Molescroft
Beverley

East Yorkshire
HU17 7DZ

Trustee(s)

M J Gardiner (Chairman) (Resigned 10 June 2021)
S H Kay (Resigned 10 June 2021)

S R Counsell (Resigned 10 June 2021)

M L Edmonds (Resigned 10 June 2021)

J P Richards (Resigned 10 June 2021)

P Bell (Resigned 10 June 2021)

J Leeson (Resigned 10 June 2021)

KMCT Trustee Limited (Appointed 10 June 2021)

As of 10 June 2021, KMCT is the sole Trustee of the Trust. KMCT is a company limited by guarantee without
share capital, its registered office address is the same as listed above and its company registered number is
13435296. Directors of the Board act on behalf of the Trustee, as a Body, under that company’s Articles of
Association and the Trust’'s Governance documents. The names of those who were in office during the year,
up to the date of signing the financial statements, were as follows:

J P Richards (Chairman) (Appointed 2 June 2021)
P Bell (Appointed 2 June 2021)

S R Counsell (Appointed 2 June 2021)

J Leeson (Appointed 2 June 2021)

S J Lucas (Appointed 7 July 2021)

R R Mott (Appointed 7 July 2021)

D J Sandbrook (Appointed 7 July 2021)

M C Wright (Appointed 7 July 2021)

A key purpose of the sole corporate Trustee structure is to provide a layer of protection to directors of the
Board acting on behalf of the Trustee, so that it can reduce their personal liability under normal circumstances
to attract the very best directors with the widest range of professional skills and experience.

Clerk to the Trustee
M J Piper

Auditors

Smailes Goldie
Regent’s Court
Princess Street
Hull, HU2 8BA



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

REFERENCE AND ADMINISTRATIVE DETAILS - continued

Solicitors

Bates Wells Braithwaite LLP
10 Queen Street Place
London

EC4R 1BE

Investment Manager
Brewin Dolphin Limited
12 Smithfield Street
London

EC1A 9BD

Bankers

CAF Bank

25 Kings Hill Avenue
Kings Hill

West Malling

Kent

ME19 4TA



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

STRUCTURE, GOVERNANCE AND MANAGEMENT

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The governing documents are the Will of the late Katherine Martin (‘the Settlor’) proved in the
Principal Registry on 8 September 1959, as amended by Scheme of the Charity Commissioners dated 6 July
1995, the Trustees' meeting of 14 May 1996, the Order of the Charity Commissioners dated 20 December
2004, as amended on 14 July 2015, as amended by resolution dated 16 November 2016.

Mrs Martin bequeathed shares in Singleton Birch Limited (‘Singleton Birch’) to the Trust. Up until 9 June 2021,
the Trust held a majority shareholding (50.17%) in Singleton Birch, requiring the activities of the Trust and
Singleton Birch to be consolidated. On 9 June 2021, the Trust disposed of 720 £1 Ordinary shares held in
Singleton Birch, reducing its overall shareholding in that company to 49.99%. From this date, Singleton Birch
ceased to be a subsidiary of the Trust. Further details are provided in note 14 to the financial statements.

The Will of the late Mrs Martin, as amended by the Charity Commission Scheme dated 6 July 1995, declares
Mrs Martin’s wish that the Trustee should, so far as practicable, procure that at least two directors shall also
be directors of Singleton Birch. For this reason, and as a matter of good practice, the Trust has a Conflict of
Interest Policy and the Clerk maintains a Register of Trustee Interests. During the reporting period Messrs
Counsell, Gardiner and Richards were Non-Executive Directors of Singleton Birch.

When appointing new directors to act on behalf of KMCT, the Board has regard to the skills and experience
needed to govern the Trust and the skills and experience of the existing directors. New directors are given a
copy of each of the governing documents, a copy of the latest Trustee Annual Report and Accounts, policy
documents, a copy of the risk register and the Charity Commission publications, CC3 ‘The essential trustee:
what you need to know’ and CC3a ‘Charity trustee: what'’s involved’, and the Charity Governance Code. They
attend an induction session to learn about the Trust and their roles and responsibilities as directors acting on
behalf of KMCT.

Throughout the period up to and including 9 June 2021, the former Trustees, as listed on page 1, were
responsible for the management and administration of the Trust. From 10 June 2021, and up to the date of
this report, the Board, acting on behalf of KMCT, as a Body, has taken on this responsibility. The Trustees
and/or the Board met at least three times during the year to make grants to the beneficiaries and administer
the Trust. The Board does not employ any staff but is aided in the administration of the Trust by Mr Piper, who
acts as Clerk the Trustee.

The Board has a duty to identify and review the major risks to which the Trust is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Board follow
the guidance in the Charity Commission publication CC26 ‘Charities and Risk Management’ and regularly
identify and assess the governance, operational, financial, external and compliance risks faced by the Trust.
They maintain a register of those risks and, wherever possible, take steps to mitigate them.

The Will of the late Mrs Katherine Martin, as amended by the Charity Commission Scheme dated 6 July 1995,
declares Mrs Martin’s wish that so far as possible the Trustee should retain the shares in Singleton Birch which
she bequeathed to the Trust. These shares now form part of the Trust's Endowment Fund. The Board holds
annual reviews at which it considers the performance and retention of the investment in Singleton Birch based
on the requirements of the Trust. The Board regularly considers independent advice on the performance of the
investment and uses this advice to determine its investment policy.


https://www.gov.uk/government/publications/the-essential-trustee-what-you-need-to-know-cc3
https://www.gov.uk/government/publications/the-essential-trustee-what-you-need-to-know-cc3
https://www.gov.uk/guidance/charity-trustee-whats-involved

The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

OBJECTIVES AND ACTIVITIES

The activities of the Trust comprise the following:

The Trust
e Regular review and scrutiny of financial performance
e The receipt and investment of dividends from its investment in Singleton Birch
¢ Monitoring the Trust’s managed investment portfolio
e Grants to the Trust's designated beneficiaries

In her Will Mrs Katherine Martin directed that the income of the Trust should be divided in such proportions as
the Trustee shall in its absolute discretion think fit among the following charities:

e Barnardo’s

e The National Society for the Prevention of Cruelty to Children (NSPCC)

e The Royal Society for the Prevention of Cruelty to Animals (RSPCA)

During the reporting period the Trust made grants to Barnardo’s, the NSPCC and the RSPCA totalling £525k
(2021 £585k).

The objectives of the Trust for the year ended 31 March 2022 were to:

¢ Make grants to the beneficiary charities
e Continue to review options for the capital allocation and capital funding of the Trust and Singleton Birch
e Monitor the return on the Trust’s investments

All of the objectives were achieved.

The objectives for the year ending 31 March 2023 are to:

¢ Make grants to the beneficiary charities
e Continue to review options for the capital allocation and capital funding of the Trust and Singleton Birch
e Monitor the return on the Trust’s investments

Public benefit
All the beneficiary charities provide public benefit, therefore in making grants to them the Board confirms that
the Trust is abiding by the Charity Commission’s general guidance on public benefit.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

FINANCIAL REVIEW

The Trust's principal sources of funding are dividend income from its shareholding in Singleton Birch and
income from its managed investment portfolio.

Singleton Birch

The consolidated accounts of Singleton Birch for the year ended 31 March 2022 reported increased turnover
of £73.4m versus £48.9m in 2021 and profit before tax of £6.3m versus £4.2m in 2021. Dividends paid to the
Trust amounted to £576.3k (2021 £450.9k).

The Company is confident that the continuing programme of capital investment, customer and product
diversification, the expansion of the business into energy generation, waste management and the development
of new markets should provide a successful platform for profitable growth over the coming years.

Managed Investment Portfolio

The performance of the Trust's managed investment portfolio remained satisfactory, despite challenging
markets. The net return on the investments within the portfolio for the year was a gain of £141k (2021 £418K).
This includes dividends received of £51k (2021 £49K) and portfolio growth of £90k (2021 £368Kk).

Investment policy and objectives

The investment policy of the Trust is to seek a balance between income and growth through investment in
collective, direct equity and fixed interest securities, commercial property and alternative investments that shall
be managed on a discretionary basis by a suitably regulated investment firm. The policy requires that any such
assets should not include significant exposure to illiquid, non-realisable assets and suitable asset allocation
should reflect the Trust’'s appetite to risk as determined by the managing investment firm.

Impact of Coronavirus Pandemic

COVID-19 has impacted a significant number of countries globally since late 2020 and has caused disruption
to economic activity, which has been reflected in recent fluctuations in global stock markets. In the final quarter
to 31 March 2020, the valuation of the Trust's managed investment portfolio decreased in value by 16.2% but
has since significantly recovered in the two years following to 31 March 2022, with the portfolio value up 37.4%
to 31 March 2021 and a further 8.9% to 31 March 2022.

Reserves policy
In total, the Trust reserves at 31 March 2022 amounted to £2,007k (2021 £1,876k). Excluding fixed asset
investments, current asset reserves at 31 March 2022 amounted to £102k (2021 £120K). It is the policy of the
Trust to maintain sufficient liquidity to meet the Trust’s estimated administrative and governance costs for the
forthcoming year.

Going Concern and Viability

The Trust’s financial statements have been prepared on the going concern basis. In making this assessment,
the Board has reviewed the Trust’s financial position and current asset reserves and is satisfied that the Trust
has adequate resources to continue operating successfully for the foreseeable future and so should continue
to adopt the going concern basis in preparing the annual report and financial statements.

The Board considers that the performance of the Trust has been satisfactory.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

PRINCIPAL RISKS AND UNCERTAINTIES
The Board has a responsibility for ensuring that there are adequate and effective risk management procedures
in place to manage the Trust’s major risks. Specific risks and uncertainties include:

Singleton Birch
The acquisition of British Steel by Jingye is an important aspect of the Company’s future success although the
Board's diversification strategy in recent years continues to moderate the reliance on British Steel.

Quarrying and lime production are high risk activities in relation to health and safety and environmental impact
and the directors of Singleton Birch have established robust risk management systems to mitigate these risks
and ensure legal compliance. The Company has obtained the Occupational Health and Safety Standard BS
OHSAS 45001 and the Environmental Management Standard ISO 14001 which require audit by external
accredited bodies. The Company has won a number of major awards over recent years from its trade body,
the Mineral Products Association, for continued excellence in health and safety performance.

The Company operates in an energy intensive industry and the current state of the energy markets in the UK
poses a significant risk. The UK Emission Trading Scheme (UK ETS), which commenced on the 1st January
2021, remains volatile and relatively illiquid. To mitigate against significant fluctuations the Company is
purchasing carbon on a monthly basis to fulfil annual requirements and adjusting customer prices at regular
intervals accordingly.

Managed Investment Portfolio
Within its investment portfolio, the Trust is exposed to fluctuations in capital markets, but has mitigated this
risk through the guidance of professional investment advisors.

Covid-19 has given rise to unprecedented circumstances, but the Board is committed to do its best for the
Trust’s beneficiaries and to ensure the impact of Covid-19 is mitigated wherever possible.

FUTURE DEVELOPMENTS

A key objective in 2022/23 is to assess the appropriateness of the Trusts’ shareholding in Singleton Birch given
its increasing value and the need for greater diversification within the investment portfolio.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2022

STATEMENT OF TRUSTEE RESPONSIBILITIES

The Board is responsible for preparing the Report of the Trustee and the financial statements of the Trust in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

The law applicable to charities in England & Wales requires the Trustee to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of the charity and of the incoming
resources and application of resources of the charity for that period. In preparing these financial statements,
the Trustee is required to:

e select suitable accounting policies and then apply them consistently;

e observe the methods and principles in the Charities SORP 2019 (FRS 102);

¢ make judgements and estimates that are reasonable and prudent;

o state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the charity will continue in operation.

Up to and including 9 June 2021, the former Trustees, as listed on page 1, were responsible for keeping proper
accounting records that disclosed with reasonable accuracy at any time the financial position of the Trust and
enabled them to ensure that the financial statements complied with the Charities Act 2011, the Charity
(Accounts and Reports) Regulations 2008 and the provisions of the Trust’s governing documents. They were
also responsible for safeguarding the assets of the Trust and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

From 10 June 2021, the Board is responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the Trust and enable it to ensure that the financial
statements comply with the Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the
provisions of the Trust’s governing documents. The Board is also responsible for safeguarding the assets of
the Trust and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Audit information
The Directors appointed to KMCT, as set out on page 1, who held office at the date of approval of the financial
statements, each confirm, so far as they are aware, that:

e There is no relevant audit information of which the Trust’s auditors are not aware; and
o the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

This report has been prepared in accordance with the Charities SORP 2019 (FRS102).

The Report of the;Trustee has been approved by the Board on 24th August 2022 and signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

Opinion

We have audited the financial statements of The Katherine Martin Charitable Trust for the year ended 31
March 2022 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement of Cash
Flows, Notes to the Statement of Cash Flows and Notes to the Financial Statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Charity’s affairs as at 31 March 2022, and of the Charity’s
incoming resources and application of resources for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Charity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Charity’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the trustee with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in annual Report of the Trustee, other than the
financial statements and our auditor’s report thereon. The Trustee is responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

« the information given in the financial statements is inconsistent in any material respect with the Report
of the Trustee; or

o sufficient accounting records have not been kept; or

e the Charity’s financial statements are not in agreement with the accounting records; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Trustee

As explained more fully in the Statement of Trustee Responsibilities set out in the Report of the Trustee, the
Trustee is responsible for the preparation of financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Trustee determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Charity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Charity or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 151 of the Charities Act 2011 and report in accordance
with this Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was focused on specific laws and regulations
which we considered may have a direct material effect on the financial statements or the operations of the
Charity, including the Charities Act 2011, taxation legislation, data protection, anti-bribery, employment,
environmental and health and safety legislation. An understanding of these laws and regulations and the
extent of compliance was obtained through discussion with management and inspecting legal and regulatory
correspondence.

We assessed the susceptibility of the financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by making enquiries of management and considering the internal
controls in place to mitigate risks of fraud and non-compliance with laws and regulations.



Independent Auditor’s Report to the Trustee of The Katherine Martin
Charitable Trust

To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation and claims; and

- reviewing correspondence with relevant regulators and legal advisors.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. Auditing standards also limit the audit procedures required to identify non-compliance with laws
and regulations to enquiry of the directors and other management and the inspection of regulatory and legal
correspondence, if any.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission, or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx.This
description forms part of our auditor’s report

Use of our report

This report is made solely to the Board acting on behalf of the Trustee, as a Body, in accordance with Part
4 of the Charities (Accounts and Reports) Regulations 2008. Our audit work has been undertaken so that
we might state to the Trustee those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Trust and the Trust’s Trustee as a Body, for our audit work, for this report, or for the opinions
we have formed.

Nicola Shipley FCA (Senior Statutory Auditor)

for and on behalf of Smailes Goldie Chartered Accountants
Statutory Auditor

Regent's Court

Princess Street

Hull

East Yorkshire

HU2 8BA
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The Katherine Martin Charitable Trust

Statement of Financial Activities
for the year ended 31 March 2022

2022 2021
Notes  Restricted Endowment Total Total
fund fund funds funds
£000 £000 £000 £000
INCOMING RESOURCES
Incoming resources from generated
funds
Investment income 2 627 - 627 500
Total incoming resources 627 - 627 500
RESOURCES EXPENDED
Costs of generating funds
Investment management costs 3 13 - 13 11
Charitable activities
Donations to beneficiaries 5 525 - 525 585
Support costs 6 61 - 61 28
Total resources expended 599 - 599 624
Gains on listed investment assets 10 90 - 90 368
Gain on disposal of unlisted investments 10 - 13 13 -
Net income/(expenditure) 118 13 131 244
Transfers between funds - - - -
Other recognised gains/(losses) - - - -
Net movement in funds 118 13 131 244
RECONCILIATION OF FUNDS
Total funds brought forward 13 1,869 7 1,876 1,632
TOTAL FUNDS CARRIED FORWARD 13 1,987 20 2,007 1,876

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Balance Sheet
for the year ended 31 March 2022

2022 2021
Restricted Endowment Total Total
Notes fund fund funds funds
£000 £000 £000 £000
FIXED ASSETS
Investments 10 1,905 - 1,905 1,756
CURRENT ASSETS
Debtors 11 8 - 8 3
Cash at bank 83 20 103 134
91 20 111 137
CREDITORS
Amounts falling due within one year 12 9) - 9) an
NET CURRENT ASSETS 82 20 102 120
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,987 20 2,007 1,876
1,987 20 2,007 1,876
FUNDS 13
Restricted funds 1,987 1,869
Endowment funds 20 7
TOTAL FUNDS 2,007 1,876

The financial statements on pages 11 to 12 were approved by the Board of the Corporate Trustee on 24th
August 2022 and were signed on its behalf by:

J P Richards - Chairman
On behalf of the Trustee KMCT Trustee Limited

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Statement of Cash Flows
for the year ended 31 March 2022

2022 2021
Note £’000 £’000
Cash flow from operating activities
Net cash outflow from operating activities 1 (611) (617)
Net cash outflow from operating activities (611) (617)
Cash flow from investing activities
Returns on investments and servicing of finance 2 580 637
Net cash inflow from investing activities 580 637
Net (decrease)/increase in cash and cash equivalents (32) 20
Cash and cash equivalents at beginning of period 134 114
Cash and cash equivalents at end of period 103 134
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The Katherine Martin Charitable Trust

Notes to the Statement of Cash Flows
for the year ended 31 March 2022

1. Reconciliation of incoming resources to net cash outflow from operating activities

2022 2021

£’000 £’000
Net incoming resources 131 244
Adjustments for:
Gains on listed investment assets (90) (368)
Gain on disposal of unlisted investments (13) -
Interest and dividends received (627) (500)
Decrease/(increase) in trade and other debtors (5) 1
(Decrease)/increase in trade and other creditors (7 6
Net cash outflow from operating activities (611) (617)

2. Cashflow from investing activities

2022 2021

£°000 £°000
Dividends and interest received 627 500
Payments to acquire investments (425) (316)
Receipts from sales of investments 378 453
Net cash inflow from investing activities 580 637
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

1.

ACCOUNTING POLICIES
General information and basis of preparation

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission. The address of the registered office is given in the charity information on page 1 of these
financial statements. The nature of the Trust’s operations and principal activities is to make donations to
beneficiaries from the receipt and investment of dividends from its unlisted investments and managed
investment portfolios.

The Katherine Martin Charitable Trust meets the definition of a public benefit entity under FRS 102. The
financial statements have been prepared in accordance with Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charities preparing their accounts in accordance with
the Financial Reporting Standard applicable in the UK and Republic of Ireland issued in October 2019,
the Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102),
the Charities Act 2011, and UK Generally Accepted Accounting Practice.

The Board has a reasonable expectation that the Trust has adequate resources to continue in operational
existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in
preparing the annual report and financial statements.

The financial statements are presented in sterling and rounded to the nearest £'000.

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented unless otherwise stated.

Incoming resources

All incoming resources are included on the Statement of Financial Activities when the Trust is legally
entitled to the income after any performance conditions have been met, the amount can be measured
reliably and it is probable that the income will be received.

Investment income is earned through holding assets for investment purposes such as shares and
property. It includes dividends and interest. Where it is not practicable to identify investment management
costs incurred within a scheme with reasonable accuracy the investment income is reported net of these
costs. It is included when the amount can be measured reliably. Dividend income is recognised as the
charity’s right to receive payment is established.

Resources expended

Expenditure is accounted for on an accruals basis and irrecoverable VAT has been classified under
headings that aggregate all costs related to the category. Expenditure is recognised where there is a legal
or constructive obligation to make payments to third parties, it is probable that the settlement will be
required and the amount of the obligation can be measured reliably. It is categorised under the following
headings:

e Costs of raising funds includes investment management costs;
e Expenditure on charitable activities includes grants and donations to beneficiaries

Grants payable to third parties are within the charitable objectives. Where unconditional grants are offered,
this is accrued as soon as the recipient is notified of the grant, as this gives rise to a reasonable
expectation that the recipient will receive the grants. Where grants are conditional relating to performance
then the grant is only accrued when any unfulfilled conditions are outside of the control of the Trust. Grants
offered subject to conditions which have not been met at the year end date are noted as a commitment
but not accrued as expenditure.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

1. ACCOUNTING POLICIES - continued

Governance and support costs

Governance and support costs are those that assist the work of the Trust but do not directly represent
charitable activities and include costs of the preparation and examination of statutory accounts, the costs
of Trustee meetings and the cost of any legal advice on governance or constitutional matters. They are
incurred directly in support of expenditure on the objects of the Trust.

Allocation and apportionment of costs
Where costs cannot be directly attributed to particular headings, they have been allocated to activities on
a basis consistent with the use of resources.

Taxation
The Trust is exempt from tax on its charitable activities.

Fund accounting

Restricted funds can only be used for particular restricted purposes within the objects of the Trust.
Restrictions arise when specified by the donor or when funds are raised for particular restricted purposes.
The cost of raising and administering such funds are charged against the specific fund.

Further explanation of the nature and purpose of each fund is included in the notes to the financial
statements.

Investments

Quoted investments are valued in the balance sheet at their mid-market value at the balance sheet date.
Investment management costs are accounted for as incidental costs of the acquisition or disposal where
transaction based. Unquoted investments are valued at cost as the cost of obtaining a valuation outweighs
the benefit to the users of the accounts.

Investment management costs are charged as expenditure out of the relevant income fund.

Realised gains and losses

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and
losses on investments are calculated as the difference between sales proceeds and opening market value
(purchase date if later). Unrealised gains and losses are calculated as the difference between the market
value at the year end and opening market value (or purchase date if later). Realised and unrealised gains
are not separated in the Statement of Financial Activities.

Debtors and creditors receivable/payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded
at transaction price. Any losses arising from impairment are recognised in the profit and loss account in
other administrative expenses.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

2.

INVESTMENT INCOME

Dividends - Singleton Birch

Dividends and interest - other UK securities

INVESTMENT MANAGEMENT COSTS

Portfolio management

CHARITABLE ACTIVITIES COSTS

Charitable activities

Restricted Endowment 2022 2021

fund fund Total Total

£000 £000 £000 £000

576 - 576 451

51 - 51 49

627 - 627 500
Restricted Endowment 2022 2021

fund fund Total Total
£°000 £°000 £°000 £°000
13 - 13 11

Grant
funding Support

Direct activities costs 2022 2021
costs (seenote6) (Seenote?7) Total Total
£°000 £°000 £°000 £°000 £000
- 525 61 586 613
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

5. GRANTS PAYABLE

2022 2021
£000 £000
Donations to beneficiaries 525 585

The total donations paid to institutions during the year was as follows:
2022 2021
£000 £000
Barnado’s 175 195
NSPCC 175 195
RSPCA 175 195
525 585

6. SUPPORT COSTS

Governance 2022 2021
Management Finance costs Total Total
£000 £000 £000 £000 £000
Resources expended 11 - 50 61 28

Included within governance costs are exceptional restructuring costs of £34,484 (2021: £6,600).

7. NET INCOME/(EXPENDITURE)

Net income/(expenditure) is stated after (crediting)/charging:

2022 2021
Total Total
£000 £000
Gain recognised on listed investments (90) (368)
Gain on disposal of unlisted investments (13) -
Auditors’ remuneration for the audit of these accounts 3 3
Auditors’ remuneration — other services 3 3
Legal fee’s 23 7

8. TRUSTEES’ REMUNERATION AND BENEFITS

None of the Trustees’ or directors of the Board of KCMT, holding office during the year, have been
remunerated for their services to the Trust. Details of remuneration paid to Trustees’ and/or directors
of the Board of KCMT by Singleton Birch are disclosed at note 14.

Five Trustees’ and/or directors of the Board of KCMT (2021- one) have received reimbursement for
expenses in attending meetings, totalling £871 (2021 - £85). The Trust paid a total of £1,674 directly
to third parties in respect of travel, subsistence and accommodation expenses on behalf of Eight
Trustees’ and/or directors of the Board of KCMT in attending meetings (2021 - £nil).
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

9.

10.

STAFF COSTS

No staff were directly employed by the Trust for the current or prior year, as such there are no staff
costs and no employees who received total employee benefits (excluding employer pension costs)
of more than £60,000. Fees payable to the Clerk to the Trustee for services rendered during the year
amounted to £19,223 (2021: £6,347). This includes £11,600 of exceptional costs for additional
services to the Trust during the year (2021: £nil). The Clerk to the Trustee is considered to be key
management of the Trust.

FIXED ASSET INVESTMENTS

Listed Unlisted
investments investments Totals

£000 £000 £000
MARKET VALUE
At 1 April 2021 1,749 7 1,756
Additions 425 - 425
Disposals (359) @) (366)
Revaluation gains 90 - 90
At 31 March 2022 1,905 - 1,905
NET BOOK VALUE
At 31 March 2022 1,905 - 1,905
At 31 March 2021 1,749 7 1,756

All listed investments are carried at their market value. Investments in equities and fixed interest
securities are all traded in quoted public markets, primarily the London Stock Exchange. Holdings in
common investment funds, unit trusts and open ended investment companies are at bid price. Asset
sales and purchases are recognised at the date of trade at cost (that is their transaction value).

No value is attributed to the original 281,261 ordinary shares held in Singleton Birch as the shares
of that company are not quoted on a recognised stock exchange and the Trustee considers that the
cost of obtaining a valuation each year cannot be justified.

In 2012 the Trust acquired an additional 226 ordinary shares in Singleton Birch having exercised its
right to acquire the shares from an existing shareholder. The shares have been included in the
financial statements at a cost of £2,570 up until the date of disposal.

On 21 September 2015, the Trust acquired an additional 370 ordinary shares in Singleton Birch
having exercised its right to acquire the shares under a share offer. The shares have been included
in the financial statements at cost of £3,890 up until the date of disposal.

On 9 June 2021, the Trust disposed of 720 ordinary £1 shares in Singleton Birch with a total cost of
£6,460.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

11. DEBTORS

2022 2021

£000 £000

Other debtors 8 3

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021

£000 £000

Trade creditors - 7
Accruals and deferred income 9 10

9 17

20



The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

13. MOVEMENT IN FUNDS

Net Transfer
movement between
At 01.04.21 in funds funds At 31.03.22
£000 £000 £000 £000
Restricted funds
Income fund 1,869 118 - 1,987
Endowment funds
Capital fund 7 13 - 20
1,876 131 - 2,007
Net movement in funds, included in the above are as follows:
Incoming Resources Gainsand Movements
resources  expended losses in funds
£000 £000 £000 £000
Restricted funds
Income fund 627 (599) 90 118
Endowment funds
Capital fund - - 13 13
TOTAL FUNDS 627 (599) 103 131
Comparative information in respect of the preceding period is as follows:
Gains,
Incoming Resources losses and
At 01.04.20 resources expended transfers At 31.03.21
£000 £000 £000 £000 £000
Restricted funds
Income fund 1,625 500 (624) 368 1,869
Endowment funds
Capital fund 7 - - - 7
TOTAL FUNDS 1,632 500 (624) 368 1,876
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

13. MOVEMENT IN FUNDS - continued
The specific purposes for which the funds are to be applied are as follows:

Restricted fund

The restricted fund comprises the managed investment portfolio and other assets and liabilities
arising from the charitable activity of the Trust. Income arising from the managed investment portfolio
is recognised in the restricted fund and is to be used in accordance with the objects of the Trust.

The movements within the fund represents the charitable expenditure, including support costs, and
the distribution of income to the following charities in such proportion as the Trustee in its absolute
discretion thinks fit:

3 Barnado’s
. The National Society for the Prevention of Cruelty to Children
o The Royal Society for the Prevention of Cruelty to Animals

Endowment fund
The endowment fund of the Trust comprises shares in Singleton Birch.

No value is attributed to the original 281,261 ordinary shares held in Singleton Birch as the shares
of that company are not quoted on a recognised stock exchange and the Trustee considers that the
cost of obtaining a valuation each year cannot be justified.

In 2012 the Trust acquired an additional 226 ordinary shares in Singleton Birch having exercised its
right to acquire the shares from an existing shareholder. The shares have been included in the
financial statements at a cost of £2,570 up until the date of disposal.

On 21 September 2015, the Trust acquired an additional 370 ordinary shares in Singleton Birch
having exercised its right to acquire the shares under a share offer. The shares have been included
in the financial statements at cost of £3,890 up until the date of disposal.

On 9 June 2021, the Trust disposed of 720 ordinary £1 shares in Singleton Birch with a total cost of
£6,460.

The issued share capital of Singleton Birch Limited comprised 562,300 ordinary shares of £1 each.
The Company is registered in the United Kingdom.

Income arising on the endowment fund can be used in accordance with the objects of the Trust and is
included as restricted income. Any capital gains or losses form part of the fund.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2022

14.

15.

RELATED PARTY DISCLOSURES

On 9 June 2021, the Trust disposed of 720 ordinary £1 shares in Singleton Birch for total
consideration of £19,368, reducing its overall shareholding to 49.99%. From this date, Singleton
Birch ceased to be a subsidiary of the Trust.

During the year to 31 March 2022 the Trust received dividends of £576,330 (2021 £450,971) from
Singleton Birch.

During the year, the following former Trustees of the Trust and/or directors of the Board of KMCT
were remunerated by Singleton Birch for undertaking their role as Non-Executive Directors of that
company, in accordance with the governing documents. Details of this remuneration is as follows:

2022 2021
£000 £000
M J Gardiner 8 29
S R Counsell 80 78
J P Richards 21 -

ULTIMATE PARENT ENTITY

The Katherine Martin Charitable Trust was jointly controlled by its Trustees with no individual
controlling party up to 9 June 2021. On 10 June 2021, all of the Trustees listed on page 1 resigned
as Trustees and KMCT Trustee Limited became the sole corporate trustee of the Trust. From this
date, the Board of KMCT act on behalf of the Trustee, as a Body, under that company’s Articles of
Association and the Trust's Governance document. KMCT Trustee Limited is a company limited by
guarantee without share capital and is registered in the United Kingdom.
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The Katherine Martin Charitable Trust

Report of the Trustse
for the year ended 31 March 2021

The Board of Directors {'the Board”) of the sole corporate Trusles, KMCT Trustes Limited {Trustes’ or
‘KMCT"), presents its raport and the audited consgolidated financial statements of The Katherine Martin
Charitable Trust {'the Trust’) for the year ended 31 March 2021, The Board has adopted the provisions of the
Statement of Recommended Practice (SORP} "Accounting and Reporting by Charities” {FRS 102) in
preparing the annual report and consolidated financial statements of the Trust.

REFEREMNCE AND ADMINISTRATIVE DETAILS

Registered Charity number
261887

Principal address
3 Elm Closs
Molescroft
Beverey

East Yorkshira
HU17 7DZ

Trustes{s)

M J Gardiner {Chalrman) {Resigned 10 June 2021}
S H Kay {Resignad 10 June 2021)

5 R Counsell (Resigned 10 June 2021}

M L Edmonds (Resigned 10 Juna 2021)

J P Richards (Resigned 10 June 2021}

P Ball (Resigned 10 June 2021)

J Lesson (Resigned 10 June 2021)

KMCT Trustee Limited (Appointed 10 June 2021)

As of 10 June 2021, KMCT is the sole Trustee of the Trust. KMCT is a company limited by guarantee without
share capltal, its registered office address is the same as listad abova and its company registered number is
13435296, Directors of the Board act on tehalf of the Trustee, as a Body, under that company's Articles of
Assgciation and the Trust’s Govarnance documants. Tha names of those who were in office, appointad after
31 March 2021 up to the date of signing the financial statements, wera as follows:

J P Richards (Chairman) {&ppainied 2 June 2021)
P Ball (Appointed 2 June 2021)

S R Counsell (Appointed 2 June 2021)

J Leason (Appointad 2 June 2021}

5 J Lucas (Appointad 7 July 2021)

R R Mott (Appointed 7 July 2021)

D J Sandbrook (Appointed 7 July 2021)

M C Wright {Appointed 7 July 2021)

A key purpose of the sole corporate Trustee struclure Is to provide a layer of protection to directors of the
Board acling on behalf of the Trustes, so that it can reduce their personal liability under normal
circumstances o altract the very bast directors with the widest range of professional skills and axperience.

Clerk to the Trustee
M J Piper

Auditors

Smailes Goldia
Regent's Court
Princess Street
Hull, HUZ BBA
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Report of the Trustee
for the year anded 31 March 2021

REFERENCE AND ADMINISTRATIVE DETAILS - continued

Solicitors

Bates Wells Braithwaite LLP
10 Queen Strast Place
London

EC4AR 1BE

Investmant Manager
Brewin Dolphin Limited
12 Smithfiek! Stroet
London

EC1A9BD

Bankers

CAF Bank

25 Kings Hill Avenue
Kings Hill

West Malling

Kant

ME19 4TA



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 March 2021

STRUCTURE, GOVERNANCE AND MANAGEMENT

The Kathedine Martin Charitable Trust (‘the Trust) is an unincorporated trust, registerad with the Charity
Commission. The govemning documents are the Wl of the late Katherine Martin {‘the Seltlor’) proved in the
Principal Registry on & Septembear 1959, a5 amendad by Scheme of the Charity Commissioners dated € July
1995, the Trustees’ meeting of 14 May 1898, tha Order of the Charity Cemmissioners dated 20 December
2004, as amended cn 14 July 2015, as amended by resolution dated 16 November 2016,

All former Trustees as listed on page 1 hald office for the whole period to 31 March 2021. Changes to the
Board of Trustees after 31 March 2021 but prior ta the date of this report are datailed on page 1.

Mrs Martin bequeathed shares in Singlstan Birch Limited (*Singletor: Birch'} to the Trust. At 31 March 2021
the Trust held a majority shareholding (50.17%} in Singleton Birch, requiring the activities of the Trust and
Singkslon Birch to be consokidated. On 9 June 2021, tha Trust disposed of 720 £1 Ordinary shares held in
Singlaton Birch, reducing its overall shareholding in that company to 49.99%. Further detalls are provided in
note 31 to tha financial statements. The Board has considered whether the Trust should retain its remaining
holding in Singleton Birch and have concluded that this would be in the bast interasis of the beneficiaries of
the Trust and in accordance with the Seiflor's expressed wishas,

The Will of the [ate Mrs Martin, as amended by the Charity Commission Scheme dated & July 1995, declares
Mrs Martin’s wish that the Trustee shoukd, so far as practicable, procure that al least two directors shall also
be directors of Singleton Birch. For this reason, and as a matter of good practice, the Trust has a Conflict of
Interesi Policy and the Clerk maintains a Register of Trustes Interests. During the reporting period Messrs
Counsell and Gardiner were Non-Executive Directors of Singleton Birch.

When appointing new directors to act on behalf of KMCT, the Board has regard to the skills and experience
needed to govern the Trust and the skills and experience of the existing directors, New directors are given a
copy of each of the governing decuments, a copy of the lalest Truslee Annual Report and Accounts, policy
documents, a copy of the risk register and the Charity Commission publications, CC3 'The esseniial frustee:
what you nesd to know' and CC3a 'Cherlly lrustee: whal's involved, and the Charlty Govemance Cods.
They attend an induction session to leam about the Trust and their roles and responsibilities as directors
acling on behalf of KMCT.

Throughout the vear to 31 March 2021, the former Truslees, as listed on page 1, were responsible for the
management and adminisiration of the Trust. The Trusteas meat at least three timas during the year to make
grants to the beneficiaries and administer the Trust. From 10 June 2021, and up to the date of this repod,
tha Board, acting on behalf of KMCT, as a Body, has taken an this responsibility. The Board does not
employ any staff but is aided in the administration of the Trust by Mr Piper, who acls as Clerk to the Trustee.

The Beoard has a duty to identify and review the major risks to which the Trusl is expesed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Board follow
the guidance n the Charty Commission publication CC26 ‘Chanties and Risk Manmagement’ and regularly
idantify and assess the govemance, operational, financial, external and compliance risks faced by the Trust.
They maintain a register of those risks and, wherevaer possible, take steps to mitigate them.

The Will of the late Mrs Katherine Marlin, as amended by the Charty Commissich Scheme daled € July
1995, declares Mrs Martin's wish that so far as possible the Trustee should retaln the shares in Singleton
Birch which she bequeathed to the Trust. Thesae shares now form pant of the Truet's Endowment Fund. The
Board holds annual reviews at which it considers the performance and retention of tha investmant in
Singleton Birch based on the requirements of the Trust, The Board regularly considers independent advice
on tha parformance of the investment and uses this advice to determine its investment poficy.



The Katherine Martin Charitable Trust

Report of the Trustee
for the yoar ended 31 March 2021

OBJECTIVES AND ACTIVITIES

The consolidated activities of the Group comprise the following:

The Trust
» Regular review and scrutiny of Group financial performance
s The receipt and investment of dividends from its subsidiary, Singleton Birch
» Monitoring the Trust's managed Investment portfolio
s Grants to the Trust's designaled bensficiaries

Singleton Birch
» Tha principal activities of the Company in the year under review were these of quarying, the manufacture,
sale and disiribution of lime products and other related chemicals, landfill operations, energy generalion,
maintenance of biogas, biosolids and other plants, the sale and maintenance of slectronic wakghing
equipment and remote monitoring website technology.

In her Will Mrs Katherine Marlin directed that the income of the Trust should be divided in such proportions
as the Trustee shall in its absolute discretion thirk fit among the following charities:

+« Bammardeo's

« The Natlonal Scciety for the Prevention of Gruelty to Children (NSPCC)

+ The Royal Society for the Prevention of Cruelly 1o Animals (RSFCA)

During the reporting period the former Trusless made grants to Bamardo’s, the NSPCC and the RSPCA
totafling £585k (2020 £525k).

The Trustees’ objectives for the year ended 31 March 2021 were to:

Make grants to the benaficiary charities
Continue 1o review options for the capital allocation and capital funding of the Trust and Singleton
Birch

+ Monitor the return on the Trust’s investments
Inktiate the process of selecting a successor ag Chair to the Trustees, to be appointed on retirement
of the prasent incumbent in June 2021, in accordance with the Trust's Administrative Regulations.

All of the objectives were achiaved.

The: objectivas for the year ending 31 March 2022 are to;

» Make grants to the beneficlary charities

+ Continue to review options for the capital allocation and capital funding of the Trust and Singieton
Birch

s Monitor the return on the Trust's investments

Fubiic benefit
All the beneficiary charities provide public benefit, therefore in making grants to them the Board confirms that

the Trust is abiding by the Charity Commission’'s general guklance on public bensfit.



The Katherine Martin Charitable Trust

Report of the Trustee
for the year ended 31 Merch 2021

FINANCIAL REVIEW

The Trust's principal sources of funding are dividend income from its shareholding in Singleton Birch and
incoma from its managed investment portfolio.

Singleton Birch

The consolidated accounts of Singleton Birch for the year ended 31 March 2021 reported decreased
turnaver of £48.9m versus £49.7m in 2020 and profit befora tax of £4.2m versus £5.3m in 2020. Dividends
pald to the Trust amounted to £450.9k (2020 £591.9%).

The Company is confident that the continulng programme of capital investment, customer and product
diversificalion, the expansion of the business into enargy generation, waste management and the
development of new markets should provide a successful platform for profitable growth over the coming
years,

Managed Investment Portfollo

The performance of the Trust's managed investment portfolio remained salistactory. The net return on the
Investments within the portfolio for the vear was a gain of £418k (2020 loss £119.2k), primanly reflacting the
recovery from short term market adjustments experienced al 31 March 2020 as a direct result of the COVID-
19 pandamic. This incldes dividends recelved of £49k {2020 £48K).

Investmeant policy and objectives

The investmant policy of the Trust is to seek a balance batwean income and growth through investment in
collective, direct equity and fixed interest securities, commercial property and attermnative Investmenis that
shall be managed on a discretionary basis by a sultably regulated investment firm, The pelicy requires that
any such assets should nof include significant exposure to illiquid, non-realisable assets and suitable asset
allocation should reflect the Trust's appetite to risk as determined by the managing investment firm.

Impact of Coranavirus Pandemic

COVID-19 has impacted a significant number of countries globally since late 2020 and has caused disruption
to economic activity, which has been reflected in recent fluctuations in global stock markets. In the final
quarter to 31 March 2020, the valuation of the Trust's managed investment portfolic decreased in value by
16.2% but has since significantly recovered in the year to 31 March 2021, with tha portfolio value up 37.4%.

The Directors of Singleton Birch responded to the challengas presented by Covid, including taking a series
of actions to reduce costs, praserve cash flow and ensure the wellbelng of staff. Fertunately, most of the
Group’s activity was deemed 10 be essential services and activity levels for the core business were
reasonable - albeit reduced at the star of the crisis, particularly dus o the Covid Impact on the construction
sector, Consequentty, only a small proportion of staff were furlbughed for a period at the siart of the
pandemic. Business activity has now refumned to normal levels.

The pandemic has significantly affected the trading operations in the past financial ysar but, despite these
difficulties, the Board is pleased with the financial outtum. This was meade possible by the tremendous
support of customers and suppliers, for which the Board is profoundly grateful. The Board also owe heartfelt
thanks and appreciation to the Group's staff for their unstinting efforts and leyalty during a period that posed
challengas not only for the business but in thelr own lives.

Reserves policy

In total, the Trust reserves at 31 March 2021 amounted to £1,876k (2020 £1,631k). Excluding fixed asset
investments, current asset reserves at 31 March 2021 amounted to £120k (2020 £107k). It is the palicy of
the Trust o maintain sufficient liquidity to meet the Trust's astimated administrative and governance costs for
the ferthcoming year.
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Report of the Trustee
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Golng Concern and Viability

The Trust's consolkiated financial statements have been prepared on the going concern basis. In making
this assessment, the Board has reviewed the Trusl's consolidated financial position and current assel
raservas and is satisfied that the Trust has adequate resources to continue operating successfully for the
foreseeable future and so sheuld continua to adopt the going concern basis in preparing the annual report
and consolidated financial statements.

The Board considers that the performance of the Trust and the Group has been satisfaclory.
PRINCIPAL RISKS AND UNCERTAINTIES

The Board has a respensibility for ensuring that there are adequate and effective risk management
procedures in place to manage the Trust's major risks. Specific risks and ungsrtalnties include:

Singleton Birch
The acquisition of British Steel by Jingye is an important aspect of the Group's future success although the
Board's diversification strategy in recent years continues 1o moderate the Group's reliance on British Steel,

Quarrying and (ime production are high risk activities in relation to health and safety and environmental
impact and the directors of Singleton Birch have eslablished robust risk managemant systams to mitigate
these risks and ensure lagal compliance, The Company has obtained the Occupational Health and Safety
Standard BS QHSAS 45001 and the Envirenmental Managsment Standard 1SQ 14001 which require audit
by external accradited bodies. The Company has won a number of major awards ovar recent years from its
trade body, the Mineral Products Association, for continued excallencs In health and safety parformance.

The transition of membearship from the European Emission Trading Scheme (EUETS) to the UK Emission
Trading (UK ETS} Scheme on the 1 January 2021 created uncertainty as the UK scheme was not functional
by the end of March 2021 and the cost of carbon purchases to fulfil annual setlement obligations was
unknown - though it is expected to track the EUETS pricas.

Finanecial Risk Management
The Group's activities expose it to a variety of financial risks: market risk, credit risk, interest rate and foreign
currancy risk and liquidity risk:

i. Market Risk

Market rate risk arises from fluctuations in the price of carbon emisslon allowances and gas rate prices. The
Group manages such risk by having either variable pass-through costs In customer contracts or buying gas
forward on fixed price agreements for the length of the contract.

Il. Credit Risk

Credit risk arises from cash and cash deposits, danivative financial instruments and exposurs 1o customers,
including outstanding trade recelvables. The Board has agreed a policy for managing such risk which is
controlled through credit limits, custemer and counterparly approvals, and rigorous monitoring prosedures.
Credit checks are undertaken on all cusliomers on an annual basis and credit insurance is cbtained for all
major customers where possible, Where credit insurance is not available for cartain customars, credit terms
are reduced, and the accounts are monitored closely to ensure exposure 1o credit risk is minimised.

lil. Foreign Exchanga Risk

Foreign currency risk occurs at transactional and translation level from trade balances and transactions in
foreign cumrencies. The vast majorily of sales and purchases made across the Group areé In GBP, 50 the
Group runs minimal risk in this area. For the limitod amount of transaction incurred in foreign currencies, the
Group operates foreign currency bank accounts in order to naturally minimise sxposure to sudden
fiuctuations.
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PRINCIPAL RISKS AND UNCERTAINTIES + continued
iv. Cash Flow/! Liquidity Risk

Cash flow and liguidity are menitored regularly against forecasts and available finance faciiities to ensure the
Group has suficient headroom. The Group aclively maintains a mixture of long-ltern and short-term
committed facilities which are designsd to ensure the Group has sufficient available funds for operations and
plannad axpansions equivalent to at least one year's forecast requirements at all times.

v. Interast Rata Risk

The Group uses a combination of fixed rate and index-linked borrowings and fixed rate interest swaps as
cash flow hadges of future variable interest payments to mitigate exposure to intarest rate fluctuations.

Managed Investment Portfolio
Within its invastment portfolio, the Trust is exposed ta fluclualions in capital markets, bul has mitigated this
risk through the guidance of professional Investment advisors.

Covid-19 has given rise to unprecadanted drcumstances, but the Board Is committed to do its best for the
Trust's beneficiaries and t¢ ensure the impact of Covid-19 is mitigated wherever possible.

FUTURE DEVELOPMENTS

The Group is just about to embark on a project that could ses the fitth generation of lime kiln built at Melton
Ross over the next few years to halp meet the Group's zero carbon target. In partnership with Origen Power,
who have developed an oxy-fuel flash calciner which produces a very pure CO2, Singleton Birch are looking
to commence the building of a pllet plant. The Metton Ross site sits closa 1o a praposed COZ2 and hydrogen
pipeline route that encompasses power generation, steel and chemical operations around the Humber
Esluary. It is hoped that the success of the new kiln technology and the realisation of the Humber CO2
network will enable Singleton Birch to take a big step forward in its ambition to become a zero carbon lime
producer.

STATEMENT OF TRUSTEE RESPONSIBILITIES A

The Board is rasponsible for preparing the Report of the Trustes and the consolidated financial statements
of the Trust in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

The law applicable to charities in England & Yvales requires the Trustes to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of the charity and of the incoming
rasources and application of resources of the charity for that perlod. In preparing thasa financial statements,
the Trustee is required to:

salect suitable accounting policies and then apply them consistentty;

observe the methods and principles in the Charities SORP 2019 (FRS 102);

make judgements and estimates thal are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material
departures disclesed and explainad in the financial statements;

» prepare the financial statements on the going concern basls unless it is inappropriate o presume
that the charity will continue in operation.
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STATEMENT OF TRUSTEE RESPONSIBILITIES - continued

Up to and including 9 June 2021, the former Trusleas, as listed on page 1, were responsible for keeping
proper accounting records that disclesed with reasonable accuracy at any time the financial position of the
Trust and the Group and enabled them to ensure that the financial stalements complied with the Charities
Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of tha Trust's governing
documents. They were also responsible for safeguarding the assets of the Trust and the Group and hencse
for taking reasonable steps for the prevention and detsction of fraud and cther irregularitiss.

From 10 June 2021, the Board is responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial posltion of the Trust and enable It to ensure that the financial
statements comply with the Charities Act 2011, the Charity {Accounts and Reports) Regulations 2008 and
the provisions of the Trust's governing documents. The Board is alzo responsible for safeguarding the
assats of the Trust and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Audit Information

The Directors appointed to KMCT, who held office at the date of approval of the financial statements as set
out above sach confirm, so far as they are awars, that:

« There is no ralavant audit information of which the Trust's auditors are not aware; and
Ihe Directors hava laken all steps that they ought to have taken to make themselves aware of any
relevant audlt Information and to establish that the auditor is aware of that information.
This report has been prepared In accordance with the Charities SORP 2019 (FRS102).

Tha Roport of the Trustee has been approved by the Board on 20 October 2021 and signed on its behalf by:

J P Richirds - Chalrman
On behalf of the Trustee KMCT Trustesa Limited



Independent Auditor's Report to the Trustee of The Katherine Martin
Charitable Trust

Opinion

¥Wa have audited the consolidated financial statements of The Katherine Martin Charitable Trust (the
‘Parent Chanty’) and ite subsidiaries {'tha Group’) for the year ended 31 March 2021 which comprise tha
Consclidated Statement of Financial Activitias, the Trust Statement of Financial Activitias, the Consolidated
Balance Shesat, the Trust Balance Sheet, the Consolidated Cash Flow Statement and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accountlng Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard appiicable in the UK and
Republic of Irefand (United Kingdom Gearwrally Accepled Accounting Practics).

In our opinian the financial statements:

+ give a true and fair view of the stats of the Group's and Parent Charity's affairs as at 31 March 2021,
and of the Group’s incoming resources and application of resources for the year then ended;

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Charities Act 2011,

Basls for opinkon

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UK}) and
applicabls law. Our responsibilities under those standarde are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Group and Parent Charity in accordance with the ethical requirements that are redevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled cur other ethical
responsibllities |n accordance with these requirements. We believe that the audit evidence we have
oblained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concem

In auditing the financial statements, we have concluded that the trustess' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not ldentified any material uncertaintias relating to events
or conditions that, individually or collectively, may cast significant doubt on the Group or Parent Charlty's
ability to continue as & going concarn for a period of at least twelve months from when the financial
statements are authorlsad for Issue.

Our responsibilities and the responsibilities of the trustee with respect to going concern are described in
tha ralavant sections of this report.

Other Information

The other information comprises the infomation included in annual Report of the Trustaa, other than the
financial statements and our audilor's report thereon. The Trustee is responsible for the other informalion
containad within the annual report. QOur opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our repart, we do not express any form
of agsurance conclusion tharegn. Qur respoensibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowladge obtained In the course of the audit or otherwise appears lo be materally misstated. If we
identify such material incensistencies or apparent material misstaterments, we are required to determine
whether this gives rise to a material misstatement in the financial stalements themsahvas. if, based on the
work we have parformed, we conclude that there is a matenial misstatement of this other information, we
are required to report that fact.

Wa have nothing 1o report in this regard.
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Matiers on which we are required to report by exception

We have nothing to report in respact of the following matters in relation to which the Charities {Accounts
and Reports) Regulaticns 2008 require us to report to you if, in our opinion:

« the information given in the financial staternents is inconsistent in any material respect with the Raport
of the Trustee: or

« sufficient accounting records have not been kept; or

= the Parent Charity’s and the Group's financial statements are not in agresmeant with tha accounting
records; or

+ we have not recelved all the information and explanations we require for our audit.

Responsibilities of Trustes

As explained more fully in the Trustees' Responsibiliies Statement set out in the Report of the Trustee, the
Trustea is responsible for the preparation of consolidated financlal statements and for being satisfied that
they give a true and fair view, and for such internal contral as the Trustee determines is necessary lo
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or ervor.

In praparing the consolidated financial statements, the Trustee is responsible for assessing the Group's
and Parant Charity’'s ability to continua as a geoing concem, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Trustee elther intands to
Hquidate the Group or the Parent Charity or to cease operations, or have ne realistic altemative but to do
50.

Audltor's responsibilities for the audit of the financial siatements

We have been appointed as auditor under section 151 of the Chaiities Act 2011 and report in aceordance
with this Act.

Our objectives are lo oblain reasonable assurance aboul whether the financlal statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but Is nol a guarantea that an
audit conducted in accordance with [SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arse from fraud or esror and are consldered material if, individually cr in the aggregate,
they could reasonably be expectsd to influence the sconomic decisions of users taken on the basis of
thesea financial statemenits.

Irregulanities, including fraud, are instances of non-compliance with laws and regulations, Wa design
proceduras In line with our responsibiliies, outlined gbove, to detect material misstatemants in respeci of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to Identifying and assessing the risks of material misstatermant in raspect of irrsgularities,
including fraud and non-compliance with laws and regulations, was focused on specific laws and
regulations which we considerad may have a direct material effect on the financlal statements or the
operations of the Parent Charity, including the Charities Act 2011, taxation kegislation, data protection, anti-
bribery. employment, environmental and health and safety legislation. An undarstanding of these laws and
requlations and the extent of compliance was obtained through discussion with management and
inspecting legal and regulatory correspondence.

We assessed the susceptibility of the financial statemants te material misstatement, including obtaining an

undarstanding of how fraud might ocecur, by making enquiries of management and considering the internal
controls in place to mitigate risks of fraud and non-compliance with laws and ragulations.

10
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To address the risk of fraud through management bias and override of conirols, we:

- performad analytical procedures lo identify any unusual or unexpected relationships;

- tested journal entries to Kentify unusual transactions;

- assessed whather judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigaled the rationale behind significant or unusual transactions.

n response to the risk of iregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation,

- reading the minutes of meetings of those charged with govemance,

- enquiring of management as to actual and potential Itigation and claims; and

- reviewing correspondence with relevant regulators and legal advisors.

Due to the Inherent limitations of an audit, thers is a risk that we will noi delect all imegularities, including
those lsading to a malerial misstatement in the financial statements or non-compllance with regutation.
This risk increases the more that compliance with a law or regulation is removed from the events and
transactlons reflected in the financial statements, &s we will be less likely to become awars of instances of
non-compliance. Auditing standards also limit the auwdit procedures required to identify non-compliance with
laws and regulations to enquiry of the directors and olher management and the inspection of regulatory
and legal cormespondence, if any.

The risk is also grealar regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission, or misreprasentation.

A further description of our respansibilities is available on the Financial Reporting Council's website at:
www.fre_org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditorsresponsibilitios-for-auditDescription-of-auditers-rasponsibilitiss-for-audit.aspx. This
dascription forms part of our auditor’'s report

Use of our report

This report is maxle sclely to the Board acting on behalf of the Trusles, as a Body, in accordance with Part
4 of the Charitles (Accounts and Reporis) Regulations 2008, Our audit work has been undertaken so that
we might state to the Trustes those matters we are required to state to them In an auditor's report and for
no other purpose. To the fullest extent permittad by law, wa do not accept or assume responsibility to
anyons other than the Trust and the Trust's Trustee as a Body, for our audit wark, for this report, of for the
opinions we have formed.

Nicola Shipley FCA (Senior Statutory Auditor)

for and on behalf of Smailes Goldie Chartered Accountants
Statutory Auditor

Regent's Court

Princess Straet

Hull

East Yorkshire

HUZ2 8BA

20 October 2021
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The Katherine Martin Charitable Trust

Consolidated Statement of Financlal Activities
for the year ended 31 March 2021

2021 2020
Notes Unrestricted Restricted Taotal Total
fund fund funds funds
£'000 £004 £'000 £'000
INCOMING RESOURCES
Incoming resources from generated
funds
Invastment income 2 - 49 49 40
Commercial trade opsration 3 49,122 - 49,122 49,761
Total incoming resources 49,122 49 49,171 49,810
RESOURCES EXPENDED
Costs of generating fundis
Investmeant managamant costs 4 - 11 1 12
Commaerclal trade operations 3 44938 - 44,938 44,480
Dividends paid frem commercial trade
operations 3 434 - 434 568
Charitable actlvities
Donations to bensficiaries 5 - 613 513 551
Total resources expended 45,372 624 45 895 45,581
Nat incoma/{sxpanditure)} 3,750 (575} 3,175 4,229
Tranafers between funds 25 (451} 451 - -
Other recognised gains/ (losses)
Gains/(losses) on investment assets 15 - 368 388 (168)
Sharas issued in trading company 28 - 98 3
Actuarial gains /(Josses) on definad 27 (512) - (512) 165
benefit pension schemes
Tax on activities 11 (851} - {651) (1,012}
Net movement in funds e 2,234 244 2,478 3,222

The notes farm part of thase financial statements
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The Katherine Martin Charitable Trust

Consolidated Statement of Financial Activities
for the year ended 31 March 2021

Continued
2021 2020
Unresatricted Restrictad Todal Total
Notes fund fund funds funds
£000 £'040 £000 £000
Net movement in funds by 2234 244 2,478 3,222
RECONCILIATION OF FUNDS 25
Total funds brought forward 28606 1,625 30,231 27,009
TOTAL FUNDS CARRIED FORWARD 30,840 1,869 32,709 30,231
Attributable to parant 15,472 1,869 17.341 18,210
Attributabk: to non-controlling 25 15,368 - 15,368 14,021
interests

TOTAL FUNDS CARRIED FORWARD 30,840 1,869 32,709 30,231

The notes form part of these financial statements
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The Katherine Martin Charitable Trust

Trust Statement of Financial Activities

for the year ended 31 March 2021

MNotes Unrestricted

INCOMING RESOURCES

Incoming resources from generated

funds

Investment income 2

Total incoming resources

RESOURCES EXPENDED
Costs of generating funds
Invastment management costs 4

Charitabla activities
Donations to baneficiaries
Support costs

-~ R

Total resources expended

Net incoma/(expenditure)
Transfers between funds

Other recognised gains/ (losses}
Gains/(losses) on investmant assels 13

Net movement in funds
RECONCILIATION OF FUNDS
Total funds brought forward 25

TOTAL FUNDS CARRIED FORWARD 25

2021 2020
Restricted Total Total
fund fund funds funds
£000 £'000 £000 £000
- 500 500 641
- 500 500 641
- 1M 11 12
- 585 £85 525
- 28 28 26
- 624 624 563
{124) (124} 78
- 368 368 (168)
- 244 244 (90)
- 1,832 1,632 1.722
- 1,876 1,876 1,632

The noles farm padt of these financial stalements
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The Katherine Martin Charitable Trust

Consolidated Balance Sheet

for the year ended 31 March 2021

FIXED ASSETS
Intangible assets
Tangible asseis
Investments

CURRENT ASSETS

Stocks

Debtors: amounts falling due within
one year

Debtors; amounts falling due after
more than one year

Cash at bank

CREDITORS
Amounts falling due within one yaar

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS

Amounts falllng due after mere than

one year

PROVISIONS FOR LIASILITIES

NET ASSETS EXCLUDING PENSION

LIABILITY
PENSION LIABILITY

NET ASSETS

Notes

13
14
15

16
17

17

18

13

23

27

2021 2020

Unrestrictead Rastricted Total Total

fund fund funds funds

£000 £'000 £'000 £'000
630 630 728
3r.533 - 37,533 34,679
&6 1,749 1,835 1,604
38,249 1,749 39,098 37,011
5,037 - 5,037 4,573
12,390 3 12,893 13,34
2,933 - 2,823 2,682
834 134 938 a03
21,684 137 21,831 20,213
{13,277) {17) (13,284} (15,768)
38,417 120 8,537 5,145
46 666 1,869 48,535 42,156
(5,965) - (5.965) {5,168}
(8,197} - (8,197) {5,663)
32,504 1,869 34,373 31,327
{1.664) - (1,664) (1,098}
30,840 1,869 32,709 30,231

The notes form part of these flnancial statements
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The Katherine Martin Charitable Trust

Consolidated Balance Sheet
for the year ended 31 March 2021

2021 2020
Total Total
Notes funds funds
£000 £000
FUNDS 25
Unrestricted 15,472 14,585
Restricted 1,868 1,626
Non-controlling interest 15,388 14,021
TOTAL FUNDS 32,709 30,231

Tha flnanclal statements on pages 12 to 51 wera approvad by the Board of the Corporate Trusiee cn
20 October 2021 and were signed on its behalf by:

On behalf of the Trustea KMCT Trustee Limited

The notas form parl of thase financial statements
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The Katherine Martin Charitable Trust

Trust Balance Sheat
for the yaar ended 31 March 2021

2021 2020
Restricted Endowment Total Total
Notes fund fund funds funds
E'00D £000 £'000 £'000
FIXED ASSETS
Investments 15 1,749 7 1,758 1,525
CURRENT ASSETS
Debtors 17 3 - 3 4
Cash at bank 134 - 134 114
137 - 137 118
CREDITORS
Amounts falling due within one year 18 (17 - (17) {11)
MET CURRENT ASSETS 120 - 120 107
TQTAL ASSETS LESS CURRENT
LIABILITIES 1,869 7 1,876 1,632
1,869 7 1,876 1,832
FUNDS 25
Reastricted funds 1,676 1,625
Endowment funds 7 7

TOTAL FUNDS 1,876 1.632

The financial statemanis on pages 12 to 51 were approved by the Board of the Corporate Trustee on
20 October 2021 and were signed on its behalf by:

On behalf of the Trustee KMCT Trustes Limited

The netes form pant of these financial statements
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The Katherine Martin Charitable Trust

Consolidated Cash Flow Statement
for the vear ended 37 March 2021

Cash inflow from operating activities
[nterest and sirmilar charges paid

Taxation paid
Taxation refunds

Net cash inflow from operating activilles

Net cash outffow from investing activiies and servicing of
finance

Nst cash inflowf{outflow) from financing aclivities

(DecreaseYIncrease in cash and cash equivaients

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The notes form part of thesa financial statements
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Note

2021 2020
£'000 £'000
9,755 9,033
(303) (472)
(862) (765)

- 351

8,500 8,147
(8,351) (4,907)
792 (2,079)
3,031 1,161
(2,062) (3,223)
969 (2,062)




The Katherine Martin Charitable Trust

Notes to the Consolidated Cash Flow Statement
for the year ended 31 March 2021

a) Reconcillation of incoming resources to net cash inflow from operating activities

2021 2020

£'000 £°000
Net incoming resources 3175 4,229
Interest and dividends received (141} {140)
Interest and similar charges paid 304 713
Dividends paid to non-controlling interasts 434 568
Depreciation and impairment of tangible fixed assets 4,960 4,745
Amortisation and impairment of intangible fixed assets a8 159
Profit on disposal of tangible fixed assets {163) (38)
Shara of lesseas In joint vanture 88 -
Benefits paid regarding pasl directors (89) (36)
Landfill/aftercare provision adjustment 3 4
Carbon emissions provisien adjusiment 1,194 7
{Increase)decrease in stocks (464) (561)
Decrease/(increass} in lrade and olher deblors 545 (1,623)
{Decreaselincrease in trade and other craditors (279) 1,056
Met cash flow from operating activities 9,755 2,033

b) Cash flow from investing activities

2021 2020
£7000 £'000
Dividends and interest received 141 140
Payments to acquire tangible fixed assets (6,880) (4,648}
Recelpts from sale of tangible fixed assets 271 93
Payments to acquire investments {318} (431)
Receipts from sales of investments 453 341
Deferred consideration payments (1) (402)
(6,351) (4,907)
c) Cash flow from financing activitias

2021 2020
E'000 £'000
New loans in year 2,500 -
Loan repayments in year {1,106) (1,155}
Hire purchase capital repayments {266) {384)
Recaipls from new issus of shares in subsidiary undertakings 98 8
Equity dividends paid to non-controlling interests of commaercial {434) {568)

trading operalicn
792 (2,079)
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The Katherine Martin Charitable Trust

Notes to the Consolidated Cash Flow Statement
for the year ended 371 March 2021

d)

o)

Cash and cash equivaisnts

The amounts disclosed on the Consolidated Cash Flow Statement in respect of cash and cash
aquivatents are in respact of thase Balance Shest amounts

Year anded 31 March 2021

Cash at bank and in hand
Bank overdrafts

Year ended 31 March 2020

Cash at bank and in hand
Bark overdrafts

Analysis of changes In nat debt
Year ended 31 March 2021

Nat cash
zash at bank ard in hand
Bank overdrafis

Debt

Finance leases
Cabts falling due within 1 year
Debts falling due after 1 year

At 01.04.20 Cash flow
£'000 £000

303 656

(2.365) 2,365
(2.062) 3,031
{488) 266
{1,479} (522)
{4,874) {867)
{6,841) {1,123)
{8,903) 1,908

20

2021 2020

£7000 £'000

869 303

- (2,365)

269 (2.062)

2020 2019

£000) £'000

03 a0

{2,365} (3.524)

(2,062) {3,223)
Other
Non-cash

changes At 31.03.21

£'000 £'000

- S6g

- 068

(219) (441}

- {2,001)

- {5,741}

(219 (8,183)

(219) (7,214)




The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the yaar endad 31 March 2021

1.

ACCOUNTING POLICIES
Ganeral information and basis of preparation

The Katherine Martin Charitable Trust (‘the Trust’) is an unincorporated trust, registered with the Charity
Commission, The address of the registered office Is given In the charity informaticn on page 1 of thase
financial statements. The nature of the Trust's operations and principal actlvities Is to make donations o
beneficiarios from the receipt and investment of dividends from its subsidiary undertakings and
managed investrment portfolios.

The Kalharne Martin Charitable Trust meats the definition of a public bensfit entity under FRS 102. The
conscidated financial statements have basn prapared in accordance with Accounting and Reporting by
Charlties; Statement of Recommendad Praclice applicable lo charities preparing their accounts in
accordance with the Financial Reporting Standard applicable In the UK and Republic of Ireland issued In
Qclober 2019, the Financlal Reperling Standard applicable in the United Kingdom and Republic of
tredand {FRS 102), the Charities Act 2011, and UK Generally Accepted Accounting Practice.

The consclidated financial slataments contain information about the Trust and its subsidiary undertaking
Singlaton Birch Limiled ("Singleton Birch'). Singleton Birch Is a limited company registeraed in the United
Kingdom and the address of ils registered office Is Meiton Ross Quarries, Barnelby, North Lincolnshira,
DN38 6AE.

The consolidated financial statements of Singleton Birch for the year ended 31 March 2021 were
prapared in accordance with applicable accounting standards including Financial Reporting Standard
102: The Financial Reparting Standard in the UK and Republic of Iretand (FRS 102) and the Cempanies
Act 2006. The financial statlements were preparad on a going concern basis under the historical cost
convanlion, rnodiled lo include cerlain items at fair value.

The consalidated financial statements have been prepared on a going concern basis under the historical
cost convention, modified to include cartaln items at fair value. The Board of Directors {the Board') of
the sole corporate Trustee, KMCT Trustee Limited (‘Trustee' or ‘'KMCT). have taken nate of the
guldance lssued by the Financial Reporting Council on Going Concem Assessmants in determining that
this is the appropriate basis of preparation of the financial statements and have considered a number of
faciors. The Beard considered plausible downskde scenaros resulling from the impact of the COVID-19
outbreak and its effect on the general position of the Trust and the longer term viability of s investmonts
including subsidiary undertakings. This has specifically included reviewing banking facilitkes in place and
detailad forecasting using sensitivity analysis to ensure that the worst case scenario situation does not
put the going concem concept at risk. As a result, the Board believes that the Parent Trust and the
Group are well placed 1o manage their business risks successfully despite the uncerainties surounding
tha current genaral economic outlook.

The Board has a reasonable expectation that the Parent Trust and the Group have adequate resourcas
to continue in operational existence for the foreseeable future. Accordingly, they continua to adopt the
going concem basis in preparing the annual repart and accounts.

The consolidated financial statements are presented in sterling and roundad to the naarest £'000.

The significant accounting policies appied in the preparalion of these financial stalements are set out
below. Those policies have been consistently applled to all years presentad unless otherwise stated.

Trust Accounting Policles
Incoming resources
All Incoming resources are included on the Stalement of Financial Activitles when the Trust is legally

entitied to the incomea after any parformance conditions have baen met, the amount can be measured
reliably and it is probable that the incoms will be received.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2021

1.

ACCOUNTING POLICIES - continued

Incoming resources - continued

Investment income is eamed through holding assets for investment purposes such as shares and
property. It Includes dividends and interest Where it is not practicable to identify investment
management costs incurmed within a scheme with reasonable accuracy the investment income is
reported net of these costs. It is included when the amount can be measured reliably. Dividand incoma
is recognised as the charity’'s right to receive payment is established.

Rasources expended

Expandilure is accounted for on an accruals basig and irrecoverabke VAT has been classified undar
headings lhat aggregate all costs related to the category. Expenditure s recognised where there is a
legal or constructive obligation to mako payments 1o third partios, it 18 probable that the seftlement will
be required and the amouwnt of the obligation can be measwred reliably. K Is categorised under the
following headings:

» Costs of raising funds Inchudes investment management costs;
Expenditure on charitable acthdtias includes grants and donations to benaficaries

Grants payahle to third parties are within the chartable objectives. Where unconditional grants are
offered, this Is accrued as soon as the recipient is notified of the grant, as this gives rise 10 a reasonable
expactation that the recipient will receive the grants. Where grants are conditional relating to
perfoomance then the grant is only accrued whan any unfulfiled conditions are outside of the control of
the Trust. Grants offered subject to conditions which have not baen met at the year end date are noted
as a commitment but not accrued as expenditure,

Govamance and support costa

Govemance and support costs are those that assist the work of the Trust but do not directly represant
charitable activitios and include costs of the preparation and examination of statutory accounts, the
costs of Trustee meelings and the cost of any legal advice on govemance or constitutional malters.
They are incurred directly in support of experditure on the objects of the Trust.

Allocation and apportionment of costs
Whaere costs cannot be directly attributad to particular headings, they have besn allocated to acthvitias

on a basis consistent with tho use of rosources,

Taxation
Thea Trust is exempl from tax on its charitable activities.

Fund accounting
Unrestricted funds are available for usa at the discretion of the Trustes in furtheranca of the general
objectlves of the Trust and which have ndt been designated for other purposes.

Regtricted funds can only be used for particular resiricted purposes within the objects of the Trust
Restrictlons arise when specified by the donor or when funds are ralsed for particular restricted
purpasas. Tha cost of raising and administering such funds are charged against tha specific fund.

Further explanaton of the naiure and purpose of each fund is ncluded in the Notas to tha financal
statemants.

Investments

Quoted investrnents are valuad int the balance sheat at their mid-market value at the balance sheet
data. [nvestmant managsment costs are accountsd for as incidental costs of the acquisition or digposaal
where transaction based, while investment Income managemant costs are charged as expenditure out
of the relevant income fund. Unquoled investments are valuod at cost as the cost of oblalning a
valuation outwelghs the benefit to the users of the accounts.
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The Katherine Martin Charitable Trust

Notes to the Financlal Statements
for the year ended 31 March 2021

1.

ACCOUNTING POLICIES - continued

Reaalised gains and loszes

All gains and losses are taken to the Statement of Financial Aclivities as they arise. Raalised gains and
losses on investments are calculated as the difference between sales proceeds and opening market
valua (purchase date if later). Unrealised gains and losses are calculated a4 the difference between the
market valus ai the year end and opening market value {or purchase date if later). Realised and
unraalised gaing are not separated in the Statement of Financial Activitios,

Group Accounting Policies

Basis of consolldation
The Groyp financial statements coneolidate the financial slatements of the Trust and its subsidiary
undertaking, Singleton Birch, at 31 March 2021 using acquisition accounting.

Joint ventures
Joint vertures are measured using the equity methoed approach subjact to impairment reviews.

Tumaover

Tumover ks measured at the fair value of the consideration received or receivable, excluding UK landfill
tax and aggregale levy and net of VAT, intre-group transactions, rebates and trade discounis. The
policies adopted for the recognition of turnover ame as follows:

Tumover from the sales of goods and sarvices Is recognisad when significant risks and rewards of
ownership of the goods have transfermed to the buyer, the amount of turnover can be measured rellably,
it is probable that economic benefits associated with the transaction will Aow to the Group and the costs
incurred or te be incurred in respect of the transaction can be maeasured reliably. This is usually on
shipment, complation of the product or the service baing ready for dedivery, hased on spacific contract
terms, except for export sales wheraby revenue is recognised once the goods have been delivered.

Intangible assets — gocdwill

Gooedwlll arsing on business combinations is capiialised, classiiied as an asset on the balance shast
and amortised on a straight line basis over its usaful life. Tha period chasen for writing off goodwill is 10
years and provisions are made for any impairment following annual revlews.

Tangibla fixed assets

Tangitle fixed assats are stated at cost (or deemed cost) or valuation less accumulated depreciation
and accumulated impairment lossas, Cost Includes thoss costs that are directly attributabla to making
the asset capable of oparating as intended.

Depraciation is provided cn all tangible fixed assets, at rales calculated to write off the cost, less
astimatad residual value, of sach asset on a systemalic basis over its expacied useful life as follows:

Lomg leasshokd property 5% - 10% per annum on cost
Plant and machinery 5% - 33% per annum cn cost
Landfill site 5% - 33% per annum on cost
Landfill site

Landfill sitas are included at cost less accumulated depreciation. Cost indludes acquisition, development
and commissioning expenses. Thesa costs are written off over tha operatlonal life of the site based on
the amount of waste deposiled in the year and total usage of void space.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 37 March 2021

1.

ACCOUNTING POLICIES - contfinued

Landfill restoration

Where the obligation fo resiore the [andfill site is an integral part of its future economic benafits, the net
prasent value {NPV) of the Group's minimum unavoidable cosis In relation to restoration lisbllities are
recognised as a non-curment asset and included within the lotal cost of the landfill site. The assat
recognised is depreciated over the operalional Ife of the site based on the usage of void spaca.

The landfill costs of construction and restoration are reviewed annually by the Board and trienmially by
qualified consultants. The last profassional review was undertaken In March 2021,

Invastmenis in subs{dlaries
Invesiments in subsidiary undertakings are recognisad at cost,

Invesiments
Fixad assat investmenis ars included at cost unfess, in the opinion of the directors, thera is a parmanant
diminution in the value of thess investrents, In which case a provision is made against the deficit.

Governmeant grants

Govarnmenl grants are recognised when it is reasonable to expect that the grants will be received and
that all related conditions will be met, usually on submission of a valid claim for payment. Govemment
granis in respect of capital expenditure are credited to a deferred income account and are released to
profit over the oxpected useful lives of the relevant assels by equal annual instalments. Grants of a
revenua nature are credited to inceme so as to maich them with the expenditure to which thay relats.

The Coronavirus Job Retention Schema (CJRS} grant has been recognised as other operating income
on a systemalic basis over the periods In which the entity has recognised the related costs for which the
grant is intended to compensate.

Stocks and work in progress

Stocks are valued at the lowear of cost and estimated selling price less costs to complete and sell. Cost
includes all costs of purchasa, costs of conversion and other costs incurred in bringing slock to fis
prasanl location and condition. Cost is cakeuwated using the first-in, first-out basis. Provision is made for
damaged, obsolete and slow-moving stock where appropriate.

Tax

Current tax represents the amount payable or roceivable in respect of the taxable profit or loss for the
currenl or past reporting periods. It is measured at the amount expecied to be paid or recovered using
the tax rates and laws that have been enacted or substantively enactad by tha batance shest date.

Deferred tax represents the future tax consequances of transactions and everits recognised in the
financial slatemeants of current and previous periods. It is recognised in respect of all timing differences,
with cortain exceptions. Timing differences are differences between taxable profits and lotal
compreheansive income as stated in the financial statements that arise from the inclusion of income and
expense |n tax assessments in periods different from those in which they are recognised in the financlal
statements. Unrelieved lax bosses and other deferrad tax assats are recognised only to the extent that it
is probeble that they will be recoverad agsinst the revarsal of deferred tax liabillies or other future
taxable profits,

Deferred tax is mesasured using the tax rates and iaws that have been anacted or substantively onacted
by the balanca shest date that are expactad to apply 10 the roversal of timing differences. Deferred tax
on revaluad non-dapreciable tangible fixed assets and investment properties is measured using the
rates and allowancas that apply to the sale of the asset

24



The Katherine Martin Charitable Trust

Notes to the Flnancial Statements
for the yesr ended 31 March 2021

1.

ACCOUNTING POLICIES - continued

Financial instrumants

The Grmoup mainly anters into basic financial instrument transactions that result in the recognition of
financial assets and liabilittes such as trade, other accounls receivable and payable and leans from
related parties,

Debt instruments with no staled interest rate thal are payable or receivable within one year, typically
trade pavables or recoivables, are measured, initially and subssguently, al the undiscounted amount of
the cash or ather consideration expocted to be pakd or received. Any losses arising from impaiment are
recognised in the profit and loss account in other administrative expensaa.

Debt instruments such as loans, borrowings and other accounts recelvable and payable over more than
one year am intially measured at the transaciion price including transaction cost. Subsequently, they
are measured at amortised cost using the effective interesl rate method, less impaimment. If an
arrangemant constitutes a firance transaction it is moasured at prasent valua.

Singleton Birch uses darivatives lo prolect against fluctuations in interest rates, The fair value is
dotarmined by annual valuations from the Company's bank,

Where materlal to the financial stalemeants, darlvative financial instruments are initially measured at fair
vatue a1 the dale an which a darlvative contract is enterad into and are subsequentty measurad at fair
value through profit or loss.

Research and developmant
Expendituro on regearch and development i written off in the yaar in which it is incurred.

Foraign currencies

Foreign currency lransaclions are inilially recognised by applying to the foreign currency amount the
spot exchange rate betwesn the functional currency and the foreign currency at the date of the
transaction. Monetary assets and liabililies dencminated In a foreign currency at the balance sheet date
are translated using the closing rate.

Hirs purchasa and leasing cammitments

Asseis obtained under hire purchase contracts or finance leases are capitalised in the balance sheel
Those held under hire purchase contracls are depraciatad over their estimated usseful lives. Those held
ungar finance leases are depreclated over their estimated useful lives or the lease term, whichaver is
the shorier.

The interest olement of these obligations is charged to profit or logs over tha relevant period. The capital
element of the future payments is treated as a liability.

Rentals paid under operaling leases are charged Lo profit or loss on a straight line basis over the pariod
of tha laage.

Provisions

Provisions are recognised where there is a present legal or construclive obligation as a result of a past
event and it is probable that there will be an cutflow of economic benefits to seltle this obligation and a
reliable estimate of this amount can be made. Where the effect of the time value of money is material
the current amount of a provision is the present value of the expenditures expected to be required o
sottle obligations. The unwinding of the discount to present value is included as notlonal interest within
fimance costs.
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The Katherine Martin Charitable Trust

Notes to the FInancial Statements
for the yesr ended 31 March 2021

1.

ACCOUNTING POLICIES - confinued

Landfill restoration costs

Full provision is made for the net present value (NPV) of the Group’s minimum unavaoldabie costs in
relation to restoration liabilities at the landfill site and where the ocbligation recognised as a provision
gives access to fulure sconomic benefits, this is capitalised as a fixed asset. The Group provides for the
NPV of intermediate restoration costs over the life of the landfill site, based on the quantity of waste
depasited in the year and total usaga of void space.

Environmental control and aftarcare provision

Environmental control and aftercare costs are incurred during the operational life of the landfill site and
for a considerablo poriod thereafter. Proviston for the NPV of all such costs is mada over the opsrational
lito of the site and charged to the income statemant on the basis of the usage of void space at the site.
Similar costs incurred during the operational life of the landfill site are written off directly and not
charged against the provision.

Carbon amiasion allowances an provisions

Singleton Birch operates In an energy intensive industry and is subjecl to regulation on the level of
greenhouse gas emissions producad sach year as part of the 2008 Climate Change Act. Up until 31
December 2020, tha Campany participated In the European Union Emissions Trading Schema (EU
ETS) which has since besn replaced by the UK Emissions Trading Scheme (UK ETS) from 1 January
2021, As a formar participant of the EU ETS and current participant of the UK ETS the Company is
allocated free emissions allowances by the UK Govemmenl and is required 1o obtain and sumender
allowances on a cap-and-trade approach to cover annual gresnhouse gas emissions and moet its
compliance obligations. The accounting reatment for such allowances was the subject of a draft UITF
absiract issued in May 2003. Following a period of consultation, the UITF declded not to kssue a final
absiract due to reservations about the recommended ireatmenis of gains and lesses and uncerialnty
about the future accounting treatrmernt of govemment grants,

The Board has considared the proposed trestment in the abstract and, in light of the decision of the
UITF to delay the releass of definitive guidance on the treatment of emissions allowances, they have
adopted a policy which they consider moest fairly represents the position al the year end and the nat
incoma ar axpanditure for the year on the basis that allowancas are hek! far compliance purposes only.
Purchasod allowances held on account at the year-end are recognised within Intangible assets at their
inttial cost and reviewed at the end of sach reporting period for avidence aof impairment at which point
they are written down to their recoverable amount. Allowances purchased solely 1o settle the Group's
obligation under the schema are recorded directly In the profit and loss accourt on ssttlement.

To the extent that allowances recelved free of charge from the UK Govemment are in sxcess of the
axpectad amount needed ta settle the Group’s campliance obligation, the alkwances are accounted for
as an Intangible asset equal to the market value of thoze surplus allowancas at the date of allocation.

To the extent that the expacted ohligation cannot be met from the anmual free allocation of allowances,
or purchased allowances already held, a provision is recognised 1o reflect the Group’s obligation to
daliver allowances based upon actual carbon emissions produced 2t the end of aach reparting period in
excess of the allowances held/allocaled. This liability iz measured at the amounts expected to be
incwred in settling the obligation and it is measured al the marked price of allowances (or a contracted
forward rate if such a forward purchase arrangement exists) al the paried end.

The KMCT Board and the Boani of Directors of Singloton Birch will continue to review the
appropriatensss of this pelicy as further guidance develops In this area.
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The Katherine Martin Charitable Trust

Notes to the Financlal Statements
for the year ended 31 March 2021

1.

ACCOUNTING POLICIES - continued

Employes benefits
Tha Group operates defined banefit and defined contribution pansion schemas.

Where employees have rendared sarvice fo the company, short-term employee benefits to which the
emplaoyess are entitled are recognised at the undiscounted amount expacted ta be paid in exchange for
that service.

Defined benefit pension schemes

The Singleton Birch Retiremant Benefits Scheme was closed to new members on 1 April 2001 and
replaced with a group personal pension plan. From 1 April 2008 the scheme was closed for future
acerual and membars have been transferred to the Group personal pension scheme for the remainder
of thelr servica.

The liability rocognised in the balance shest in respect of defined benefit penslon plans is the present
value of the defined benefit obligation at the end of the year less the fair value of plan assets. If the
valus of a plan's assets exceeds the presant value of its obligations, the resulting surplus is only
racognised if the Group has an unconditional right to that surplus.

The defined benafit obligation s calculated by independent actuaries who adviso on the selaclion of
Directors’ best estimates, using the projecied unit cradit method. The present value of the defined
benefit obligation is determined by discounting tha estimaled future cash outflows using interest rates of
high quality corporale bonds, and that have terms to maturlly approximating to the terms of the relaled
pension obligation. Actuarial valuations ane obtained annually and are updaled at each balance sheet
date.

Actuarial gains and loases arlsing from experionce adjustments and changes in actuarial assumptions
ara charged or cradited to equity in the statement of comprehensive incoma in the perod in which they
arise.

Defined contribution scheme

A group persanal pension scheme was introduced with effect from 1 Apeil 2001. Casts of the defined
contribution pension scheme are charged o the income statement in the year in which they arise. The
Group has no further payment obligations once the contributions have beon paid
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2021

2. INVESTMENT INCOME

Unrestricted Restricted

fund
£000

Dividands and interest -

fund
£'000

49

Endowment 2021
fund Total

£'000 £000

- 48

2020
Total
£'000

49

Puring the perod the Trust received dividends of £450,971 {2020 £5391,900) from its subsldiary
urdertaking (Singleton Birch) that are eliminated from the Consalidated Statement of Financial Activities

on congolidation.

3. INCOME/{EXPENDITURE) FROM COMMERCIAL TRADE OPERATION

TURNOYER
Cost of salas

GROSS PROFIT

Administrative expenses

Other operaling income/(expenses)
OPERATING PROFIT

Share of operating loss in joint ventures
Interest receivable and similar income
Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Dividends paid to non<controlling Intarests

NET INCOME/(EXPENDITURE)

FROM COMMERCIAL TRADE QPERATION
BEFORE TAXATION AND OTHER
RECOGNISED GAINS/LOSEES

2021 2020
Total Total
£000 £'000

48,883 49 668
(35,524) {33,943)
13,359 15,725
{8.932) (9,794)
4,427 5,831
147 2z
4,574 5933
(88) -

92 91

{394) {713)
4,184 5311
(434) (568)
3,750 4,743

The principal aclivity of the subsidiary undertaking In the period under review were thosa of
quarrying, the manufacture, sale and distribution of lime products and other ralated chemicals,
landflll operations, energy generation, maintenance of biogas, blosollds and other plants, the sala
and maintenance of electronic weighing eguipment and remate monitoring websita technology.
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The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2021

3. INCOMEXEXPENDITURE) FROM COMMERCIAL TRADE OPERATICON - eontinued

201 2020
£'000 £'000
Exceptional itams - 35

The exceptional item in the prior year relates to a bad debt write off as a rasult of British Steel gaing
Into administration.

4, INVESTMENT MANAGEMENT COSTS

Unrestricted Resiricted Endowment 2021 2020

fund fund fund Total Total

£'0600 £'000 £000 £'000 £'000

Portfolio management - 1 - 11 12

5. CHARITABLE ACTIVITIES COSTS

Grant
Direct funding Support
costs activities cosis 2021 2020
(see note 6) {See note 7) Total Total
£'000 £000 £'000 £'000 E'000
Charitable aclivitias - 585 28 613 551

29



The Katherine Martin Charitable Trust

Notes to the Financial Statements
for the year ended 31 March 2021

8. GRANTS PAYABLE

2021 2020
£000 £000
Donations to baneficiaries 585 525
The total donations paid te instilutions during the year was as follows:
201 2020
£'000 £'000
Bamado's 185 175
NSPCC 195 175
RSPCA 195 175
535 525
7. SUPPORT COSTS
Governance 2021 2020
Management Finance costs Total Total
£'000 £0H £000 £'000 £'000
Resources expended B - 20 28 26
8. NETINCOME/{EXPENDITURE)
Net income/{expenditure) is stated after charging/(crediting):
2021 2020
Total Total
£'000 £'000
Depraciation — Owned Assats 4,787 4,454
Deapraciation — Leased Assals 173 291
Profit on disposal of fixed assets (183) (38}
Amortisation of goodwill 98 159
Release of government grant (5) (5)
Other government grants (145) -
Other operating leases 62 a0
Operating expense arising from carbon amission provisions 1,817 201
Auditors’ remuneration for the audit of these accounts =] ]
Auditors’ remuneration — other services 55 52
Dividands paid to external shareholders 434 5488
Foreign axchangs differences 24 (2}
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9.

10.

TRUSTEES' REMUNERATION AND BENEFITS

Group Trust
2021 2020 2021 2020
£'000 £000 £000 £00)
Trustees’ remuneration
M J Gardiner 28 29 - -
S R Counsell 78 78 - -

M J Gardiner and S R Counsell received remuneration benefits from Singleton Birch for the services
thay provide underiaking the roles of Non-Executive Direclors of that company.

2021 2020 2021 2020
Trustees’ expenses £'000 £'000 £'000 £'000
Trustees' expenses - 8 - 6

One Trustes {2020 — five) recsived reimbursement for expenses in attending mestings
totalling £85 {2020 - £5,513).

STAFF COSTS

Group Trust
2021 2020 2021 2020
£'000 £'000 £'000 £'000
Wages and salarias 8,268 6,405 - -
Socihal security costs 705 G683 - -
Other pansion costs 754 767 - -
7.725 7,835 - -

The averaga monthly number of emplayees during the year was as follows:

Group Trust

2021 2020 2021 2020
£000 £'000 £000 £'0400
Executive Directors 4 4 - -

Non-Executive Directors 2 2 -
Froduction 72 79 - -
Adminisiration 66 &3 - -
144 148 - -
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10.

11.

STAFF CO3TS - continued

The number of employees whose emplkoyee banefits (excluding employer pansion costs) exceeded
£680,000 was:

Group Trust
2021 2021 2020

a8
8

£60,001 - £70,000
£70,001 - £80,000
£80,001 - £90,000
£90.001 - £100,000
£100,001 - £110,000
£110,001 - £120,000
£120,001 - £130,000
£130,001 - £140,000
£140,001 - £150,000
£160,001 - £170,000
£180,001 - £200,000
£240,001 - £250,000
£250,001 - £260,000

R S S (e ' S § )
e T S - .|
1
[

Key management perscnnal
Group Trust
201 2020 2021 2020
£'000 £000 £'000 £'000

Remuneration 1,538 1,338 - -

Throughaout the year, the key management personnel of the Group comprised the former Trustess
as listed on paga 1 and the Directors of Singleton Birch, as well as other employees considered
key to the successful running of the subskdiary business. The Trustees holding office during the
year wera not remunerated for their role as Trustess.

TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as follows:

Group Trust

2021 2020 2021 2020

£000 £'000 E'000 £'000
Current tax;
UK corporation tax 472 419 - -
Total currant tax 472 819 - -
Defarrad tax 179 193 - -
Tax on profit €51 1,012 - -
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1.

TAXATION - continued

Reconcillation of total tax charge included in profit and loas
The tax assessad for the year is lower than the standard rate of corporation tax in the UK. The
difference Is explained below:

Group Trust

2021 2020 2021 2020

£000 £'000 £000 £'000
Profit before tax 4,184 §,311 - -
Profit multiplied by the standard rate of
UK corporation tax 19% (2020-18%) 795 1,009 - -
Effects of;
Expensas not deductible for 1ax purposes 95 &7 - -
Additional deductions for quallfying R&D (228) (180) - -
expenditure
Additional deductions in raspact of shara (27) - - -
oplions axerclsed
Consorlium relief 16 {16) - -
Differences arising from change in tax - 112 - -
ratas
Total tax charge 651 1,012 - -

Tax effects relating to effects of other comprahensive income

Actuarial Movemants Group Trust
2021 2020 2021 2020
£'o00 £'000 £'000 E'000
Gross {632) 204 - -
Tax 120 (39) - -
Net {512) 165 - -

The slandard rale of corporation tax In the UK for 2020/21 was 19%.

Inciuded within provisions for liabilities are deferred tax liabllities totalling £1,522,279 in respect of
accelerated capital allowances and other short term timing differences. Incdudad within dabtors due
over ane vear are deferred tax assets totalling £316,211 in respect of defined benefit pension
scheme obligations recomnised.

in the Spring Budget 2021, the Government anncuncad thai from 1 April 2023 the corporation tax
rate will increase to 25%. At the balance sheet date, the proposal to increase the rate to 25% had
not been substantively enacted, substantive enactment cccurred on 24 May 2021, therafore, its
effects are not included in these financial statements. However, it is likely that the overall affect of
the change, had it been subsiantively enacted by the halance sheet date, would be to increase tha
tax expense for the period by £154,255 to increase the deferred tax asset by £89,205 and
increase the deferred tax liability by £243,460 respectively.

The expacted net reversal of deferred tax assets and liabilities in the year to 31 March 2021 is

£345,418. This is due to the reversal of accelerated capital allowances and short term timing
differences,
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12, NET INCOMING/ [OUTGOING) RESOURCES OF PARENT TRUST

Thea Parent Trust's nel incoming/{cutgoing) resources for the year to 31 March 2021 are presanted
on page 14,

13. INTANGIBLE FIXED ASSETS

Group
Goodwill
£'0700

COST
AL 1 April 2020 881
At 31 March 2021 931
AMORTISATION
At 1 April 2020 253
Amortisation for yaar 63
Eliminated on disposal .
At 31 March 2021 kL |
NET BOOK VALUE
Al 31 March 2021 630
At 31 March 2020 728

The aggregate amount of research and development expenditure recognised during the year as an
expense was £981,368 (2020: £728,956).
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14,

TANGIBLE FIXED ASSETS

Group

COST

At 1 April 2020
Additions

Disposals

Revaluaticn adjustments

Al 31 March 2021

DEPRECIATION

Al 1 April 2020

Charge for year
Disposats

Revaluation adjustments

Al 31 March 2021

NET BOOK VALUE
At 31 March 2021

At 31 March 2020

Freehold Landfill Long Plant and
proparty site leasehold machinery Totals
£'000 £'000 £'000 £'000 £'000
118 14,230 5,018 93,896 113,260
- 596 - 8,523 7,118
(812) (912)
- 1,383 - - 1,383
118 16,208 5016 99,507 120,849
- 8,080 3.600 86,901 78,581
- 710 147 4,103 4,960
- - - {799) (799)
- 574 - - 574
- 9,384 3,747 70,205 83,316
118 6.844 1,269 29,302 37,533
118 6.150 1,416 26,995 34,679

Included within tangible fixed assets of the Group are net book values of finance leases and hire

purchase contracts of £616,085 (2020; £730,641).

Induded within tangible fixed asssts of the Group are assets in the course of construction of
£1,548,546. Assets in the course of construction have nol been deprecialed on the basis they have
nof yat been brought Into full operational use and are not in the location and/or condition necessary
to be capable of operating in the manner intended by management.

The landfill casts of construction and restoration are reviewed annually by the directors of Singleton
Birch and triennially by qualified consultants. The last professional review was underiaken in March
2021. The adjustments to the landfll site comprise the nat present value of the future restoration
axpenditure which the Group is obliged to undertake by the permission under which it operates the
landfill site. The corresponding entry is included within provisions at note 23.
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15.

FIXED ASSET INVESTMENTS
Group

The Trust had a 50.17% investmant in the Ordinary share capital of Singleton Birch at the period
end. Singleton Birch's investments at the balance sheet date in the share capilal of companies
include the fotlowing:

Subsidiaries
Class of

Name of company share % Holding Nature of business

Birch Chemicals Limitad QOrdinary 100%  Chemical processing and distribution

Birch Solutions UK Limited Ordinary 100%  Construction and maintenance of
blogas plants

Minsterport Limited Ordinary 100%  Sale and maintenance of eloctronic
waighing equipment

Birch Energy Lirmiled Ordinary 100%  Renewable Ensergy

Birch Hautags Limited Crdinary 100%  Dormant

Birch Biolima Limited Ordinary 100%  Dormant

Birch Lime Products Limlted Ordinary 100%  Dormant

Birch Minerals Limited Ordinary 100%  Doermant

Birch Solutions (Technical Services) Ordinary 100% Cormant

Limited

¥Yoldlime Limited Ordinary 100%  Dormant

Dadicated VMI systems Limited Ordinary 100%  Dormant

All of the above investments were held directly by Singleton Birch for the whola period.

The invesiments are maasured at cost less impairment on the basis il raprasants shares in an enlity
that are not publicly traded. The registered office Is Melton Ross Quamies, Barnetby, North
Lincolnshire, DN38 BAE. The company ragistration number of Singleton Birch is 00009433, A
summary of income, expenditure and profit for tha year for the trading Group is included in note 3.

Joint Yentures

Birch Energy Limitad has a 50% holding in Laynes Green Energy Limited, a company registered in
the UK. The registered office is Mealton Rass Quamies, Barnetby, North Lincolnshire, DN38 6AE. The
joint venture has traded during the year ended 31 March 2021,

The carrying amount of the investment is £nii due to its negative resarves at 31 March 2021
excaeding the initial cest of investment. The Group recetves interes! from loan notes issued 1o
Laynes Green Energy as disclosed at note 30. A provision has besn recognised for the Group's
share of total losses incurred by tha joint venture 1o 31 March 2021.

Associated companles

Tha Group has a 25% holding in the share capital of Rika Biogas Technologles Limited. The
registered office is Aldenham Hall, Morville, Bridgnaorth, Shropshire, W16 4RN. The results of the
associate have not been accounted for under the equity method as the Board does not consider the
Group to have significant influence over the antity.

36



The Katherine Martin Charitable Trust

Notes to the Financial Statements

for the year sndad 31 March 2021

15.

FIXED ASSET INVESTMENTS - continued

Othar investments held by the Group

The Trust also holds a portfolio of listed mvestments that are carried at their market value. These

investmenis are those disclosed below in relation to investmants held by the Trust.

Group

MARKET VALUE
At 1 April 2020
Additions
Disposals
Revaluations

At 31 March 2021

NET BOOK VALUE
Al 31 March 2021

At 31 March 2020

Trust

MARKET YALUE

Al 1 April 2020
Additions
Disposals
Revaluations

At 31 March 2021

NET BOOK VALUE
At 31 March 2021

Al 31 March 2020

Listed Cash Unlisted

invastments equivalents Iinvestments Totale
£000 E'000 £000 £000

1,273 245 86 1,604

HE - - 318

(208} (245) - (453)

368 - - 368

1,748 - 88 1,835

1,749 26 1,835

1,273 245 ae 1,604

Listed Cash Unlistad

investments equivalents Investments Tolals
£'000 £000 £'000 £000

1,273 245 7 1,525

316 - - 316

(208) (245) - (453)

368 - - 368

1,749 - 7 1,756

1,749 - 7 1,756

1,273 245 7 1,525
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15.

FIXED ASSET INVESTMENTS — continued

All listed investments are camled at thelr market value. Investments in equitios and fixed inlerest
securties are all traded In quoted public markets, primarily the London Stock Exchange. Holdings
in common investment funds, unit trusts arnd open ended investmant companies are at bid prics.
Asset sales and purchases are recognised at the date of trade at cost (thal is their transaction
value).

No value is attributed to the original 281,281 ordinary shares held In Singleton Birch as the shares
of that company are not quoted on a recognised stock exchangae and the Trustee considers that
the cost of obtaining a valuation each year cannol be justifled.

In 2012 tha Trust acquired an additional 226 ordinary shares in Singleton Birch having exerclsed
its right to acquire the shares from an existing shareholder. The shares are ingluded In the
financial statements at a cost of £2,570,

On 21 September 2015 the Trust acquired an additional 370 ordinary shares in Singlston Birch

having exercised its right to acquire the shares under a share offer. The shares are included in the
financial statemants at cost of £3,890.
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16. STOCKS

17.

18.

Stocks

DEBTORS

Amcunts falling due within one year:
Trada dabtors

UK corporation tax

VAT

Prepayments and accrued income
Other debtors

Amounts falling due after more than one year

Amounts owced by joint ventures
Daferred tax assels
Prepaymanis and accrued income

Aggragate amounts

Inchuded in prapayments of the Group is £881,000 (2020: £948,000) in respect of an 8MVA cable 1o

the slte. The prepayment i8 being released over 25 years.

CREDITORS: AMOUNTS FALLING DUE WATHIN ONE YEAR

Bank loans and overdrafts (see note 20)
Hire purchase contracts {see note 21)
Trade creditors

UK corporation tax

Social security and other taxes

Other creditors

Accruaks and deferred income

Group Trust
2021 2020 2021 2020
£'000 £000 £'000 £000
5,037 4573 - -
Group Trust
2021 2020 2021 2020
£000 £'000 E£'000 £'000
11,240 10,905 -
18 - -
148 121 -
1,484 2,324 - -
3 4 3 4
12,893 13,354 3 4
1,800 1,800 - -
318 - - -
817 283 - -
2,833 2,683 - -
15,828 16,037 3 4
Group Trust
201 2020 2021 2020
£'000 £'030 E£'000 £'000
2,001 3,844 -
271 255 -
6,20 6,769 7
- 372 - -
1,828 2,258 - -
603 520 - -
2,301 1,750 10 1
13,294 15,768 17 11
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19. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

20.

Group Trust

2021 2020 2021 2020

£0430 £000 £7000 £'000
Bank koans and overdrafts (see note 20) 5,741 4,874 - -
Hire purchase contracts (see note 21) 170 233 - -
Other creditors a5 35 -
Defarred govarnmant grants 19 24

5,965 5,166 -
BANK LOANS AND OVERDRAFTS

Group Trust

2021 2020 2021 2020

£'000 E'000 £'000 £000
Amounts falling due within one year or on damand:
Bank overdrafis - 2,365 - -
Bank lgans 2,001 1,479 - -

2,00 3,844 - -
Amounts falling due between one and two years:
Bank loans 2,031 1,508 - -
Amounts falling due betwseen two and five years:
Bank loans 3,710 3,368 - -

Amounts falling due in more than five years:
Bank loans -

Bank loans consist of two term loan drawdown facllity agresments of £1.75m, £3.48m and £2.5m
repayable by quarterty instalments until April 2023, February 2025 and February 2026 respeclively
and with a break date in Fabruary 2023 and Fabruary 2024. Intersst is payable as follows:

- £1.75m al a weightad average fixed rate of 5.0%
- £3.49m gt 2 variable interast rate of LIBOR + 2.9%.
- E2.5m at a varable interest rate of LIBOR + 2.9%,
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21,

LEASING AND HIRE PURCHASE CONTRACTS

Group Trust
2021 2020 2021 2020
Hire purchase contracis £'000 E£'000 £'000 £000
Gross obligations repayable:
Within one year 300 285 - -
Between one and five years 181 246 - -
181 530 - -
Finance charges repayable:
Within one year 29 30 - -
Between ane and five years 11 12 - -
40 42 - -
Net obligations repayable:
Within one year 2m 255 - -
Betwsean one and five years 170 233 - -
441 438 - -
Group Trust
201 2020 2021 2020
£'000 £'000 E£’000 £'000
Non-cancellable operating leases
Nat obligations payabls:
Within one year 54 - - -
Betwaen cne and five years 218 - - -
in mare than five years 54
324 - - -

Singleton Birch has a long term lease in place over the land al Melton Ross Quarries which runs
untll 1 April 2070. Under the terms of tha laase, surfaca rant and royalties are payable dependeni on
the acreage dtilised and tonnages axtracted during the year. Amounts disclosed above relate ta the
unconditional amount of certain rent which Is payabls at a rate of £54,120 per annum until the next
raview dale at 31 March 2027.

SECURED DEETS

Group Trust
2021 2020 2021 2020
£000 £000 £000 £000
Bank overdrafts - 2,365 - -
Bank loans 7,742 68,353 - -
Hire purchase contracts 441 488 - -
8,183 9 208 - -

The bank koans, overdraft and hire purchase contracts are secured by way of a legal charge and a
debenture over tha land, reserves and plant and machinery at Melton Rass.
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23. PROVISIONS FOR LIABILITIES

Group Trust

2021 2020 2021 2020

£'000 £'000 £'000 £'000

Defarred tax 1,623 1,148 - -
COther provisions

Site restoration 5,078 4,215 - -

Aftercare provisions 135 121 - -

Carbon emisskons provision 1,373 179 - -

Group shars of lossas in joint venture 88 - - -

6,674 4,515 - -

Balance at 31 March 2021 8,187 5,663 - -

Group Trust

Defarred Other Deaferred Other

tax  provisions fax proviskons

E'000 £'000 £'000 £'000

Balance at 1 April 2020 1,148 4,515 - -

Provided during year 59 1,520 - -

Amounts recognised as delamed tax 316 - - -

assets

Settled during the year - (323) - -

Urwinding of discounted amount - 66 - -

Revaluation adjustment to NPV - 808 - -

Group share of losses in jeoint venture - 88 - -

Balanca at 31 March 2021 1,523 6.674 - -

Carhon emissions

The carbon emissions provision reflacts the Group’s obligation to deliver allowances over and above
the free allocation of allowances receivable from the UK Government as par of the UK ETS. On the
basis that allewances are held for compllance purposas only and the Group intends to usa the free
allocation 1o sattle Its ohligation under the scheme at the end of each scheme year, the provision s
measured at the amounts expected to be incurred in settling the obligation over and above the free
allocation based upon the actual carbon emissions produced at the end of aach reporting period at
the market price. In the absence of an acttve markel in the UK at 31 March 2021, the market price of
carbon emigsion allowances on the first auction under the UK ETS has baen used to form the basis
of the provision.
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23.

24,

PROVISIONS FOR LIABILITIES - continued

Landfill restoration and aftercare provision

Tha landfill restaration and aftercare provisions relate lo the cost of final capping, covering and
aftercare of the landfill site.

Full provision is made for the net present value {NPV} of the Group's minimum unavoidable costs in
relation to restoration liabilitias at the landfill site and whers the obligation recognised as a provision
gives access to future economic benefits, this is capitalised as a fixed asset. The Group provides for
the NPV of intermediate rostoration cosls over the life of the landfill site, based on tha quantity of
wasle deposited in the year and total usage of void space.

Environmental control and aftercare costs are incurred during the operational life of the landfill site
and for a considerable period thereafter. Provision for the NFV of all such costs is made over the
operational life of the site and charged to the income statement on the basis of the usage of void
space at the site. Similar costs incurred during the cperational IHe of the landfill site are written off
directly and not charged against the provision

Currant cost estimates are inflated and discounted io calkculate the NPV, The effects of inflation and
discount rates are unwound over the life of the provision and included in the income statament as a
financial item within finance costs. Tha provisions are based on latest assumptions reflecting recent
historic data and future cost estimates and are reviewed annually by the directors and triennially by
professional consultants. The last professional review was undertaken in March 2021,

GOVERNMENT GRANTS
Group Trust
2021 2020 2021 2020
£000 £'000 £'000 £'000
Deferred government grants 19 24 - -

The deferred government grant relates to a capital growth grant Issued to a group trading company.
The grant is baing raleased over 10 years In line with the depreciation policy of the assat it was used
to purchasse.

During the year, the Group's trading companies receved govermnment grants totalling £144,706
{2020: £nil) under the Coronavirus Job Retention Scheme {'CJRS'). All conditions assoclated with
the CJRS grants have baeen fulfilled and the grant income has been recorded within other aperating
Incomae at note 3.
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25. MOVEMENT IN FUNDS
Nat Transfer
movemant batwean
At 01.04.20 in funds funds At 31.03.21
£'000 £'000 £'000 £'000
Unrestricted funds 28,606 2,685 {451) 30,840
Restricted funds
Income fund 1,625 (207) 451 1,869
Endowment funds
Capital fund - - -
30,231 2,478 - 32,709
Net movement in funds, included in the above are as follows:
Incoming Resources Gainsand Movements
resources  sxpanded losees in funds
£'000 £'000 £'000 £'000
Unrestricted funds 49,122 (46,023) {414) 2,835
Restricted funds
Income fund 49 {624) 368 (207)
Endowment funds
Capital fund - - -
TOTAL FUNDS 49,171 {46,647} (46} 2,478
Comparative information in respect of tha preceding peried is as follows:
Gains,
Incoming Resources losses and
At 01.04.19 resources expended transfars At 31.02.20
E'000 £'000 E'000 £'000 £'000
Unresirictad funds 25,294 49,761 {48,030) (419) 28,606
Restricted funds
Income fund 1,715 49 {563) 424 1,625
Endowment funds
Capital fund - - - .
TOTAL FUNDS 27.009 48,810 (46,593) 5 30,231
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25.

MOVEMENT IN FUNDS - confinued

Net movement in funds in respadt of non-controlling inlerests are as follows:

Gains,
Share of Dividends losses and
At01.04.20 netincome paid transfers At 31.03.21
£'a00 £'900 £’000 £'000 £’000
Unrestrictad funds 14,021 1,483 (434) 298 15,368
Restricted funds
Incame fund - - - - -
Endowment funds
Capital fund - - - - -
TOTAL FUNDS 14,021 1,483 (434) 298 15,368

The specific purposes for which the funds are to be applied are as follows:

Unresiricted fund
Tha unrestricted fund represents the incoming resources and resources experkled of the Trust's
subskdlary undertaking, Singleton Birch.

Restricted fund
The restricted fund comprsas the managed investment portfolic and othar assals and liabilitias
arising from the charitable activity of the Trust. Income arising from the managed investment

portfolio Is recognised in the restricted fund and is to be used in accordance with the objecis of the
Trust

Tha movemeants within the fund raprasents the charitable expenditure, including support costs, and
the distribution of income to the following chanltles in such proportion as the Trustee in its absolute
discretion thinks fit:

. Barnado’s

The National Society for the Pravention of Cruedty to Children
. The Royal Society for the Prevention of Cruelty to Animals
Endowment fund

The endowment fund of the Trust comprises shares in Singleton Birch.

No value is atiributed to the original 281,261 ordinary shares held in Singleton Birch as the shares
of that company are not quoted on a recognised stock exchange and the Trusiee considers that
tha cost of obtaining a valuation aach year cannot be justified.

In 2012 the Trust acquired an additional 226 ordinary shares in Singleton Birch having exercised
lts right to acquire the shares from an existing shareholder. The shares are included in the
accoun(s at cosl of £2 570.
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25. MOVEMENT IN FUNDS - continued

On 21 September 2016 the Trust acquired an additional 370 ordinary shares in Singleton Birch
having exercised its right to acquire the shares under a share offer. The shares are included in the

accounts at cost of £3,690.

The issued share capital of Singleton Birch comprised 661,800 ordinary shares of £1 each fully
paid and 1,339,456 single dividend deferred shares of £1 sach. The Company is registered in the

United Kingdom.

Income arising on the endewment fund can be used in accordance with the objects of the Trust
and Is included as restricted Income.  Any capital gains or losses form part of the fund.

Transfer between funds

The transfer between funds represents dividends paid by the trading subsidiary company,
Singleton Birch, to the Trust, which have bean edliminated on consolidation

26. AMNALYSIS OF NET ASSETS BETWEEN FUNDS

Unrestricted Reatricted Total Funds
Funxds Funds  at 31.03.21
£'000 £'000 £000
Intangible fixed assets 830 - 630
Tangible fixed assets 37,633 - 37,5633
Investrments as 1,749 1,835
Current assets 21,694 137 21,81
Currant liabilities {13.277) (17} (13,294)
Non-current liabillties {5.965) - {5,965)
Provisions for liabilities (8,197) (8,197)
Pension scheme liability (1,664) {1,664)
30.840 1,669 32,709

Comparative information In respect of the preceding peried is as foltows:
Unrestricted Restricted Total Funds
Funds Furds at 31.03.20
£'000 £'000 £'000
Intangible fixed assets 728 - 728
Tangible fixed assets 34,679 - 34,679
Invastmenis 86 1,518 1,604
Current assats 20,795 118 20913
Current liabilities {15,757) {(11) {15,7686)
MNon-currant fiabilities (b,168) - (5,166)
Provisions for liabilities (5.663) - (5,663)
Pension scheme liabillty {1,095) - {1,096)
28,806 1,625 30,231
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27.

EMPLOYEE BENEFIT OBLIGATIONS

Group personal pension plan (defined contribution scheme)

A group personal pension scheme was introduced with effect from 1 April 2001. This is offerad to
all employees of the subsidiary trading companies, the trading companies contribute up 1o 14% of
earnings into the scheme and the employee has the apportunity to top up this amount to HMRC
maximnum limita. The charge for the year amcuntad to £711,453 (2020 £704,727). There ware no
amounts gutstanding as at 31 March 2021 (2020 ENil).

Dafined benefit achemes
The Singleton Birch Retirement Benefils Scheme was closad to new members on 1 April 2001 and
replaced with a group personal pension plan. From 1 April 2008 the scheme was closed for future
accrual and members have been transferred to the group personal pension schems for the
rermatnder of their service.

The Group also operales a defined benefit pension plan for previous directors. Tha pension plan is
an unfunded arrangement and has been recognised on the balance shest of the Group.

The net deficit of the schemes at 31 March 2021 was £1,664,240 {2020 £261,135 surplus), as
delailed below. If the value of a plan’s assets exceeds the present value of its obligations, the
resulling surplus is only recognised If the Group has an unconditional right to recover that surplus.

Additional deflcit contributions of £nil (2020 £nil) have been made to the Singleton Birch
Retirement Bansfits Schems during the year, in line with the schedule of contributions statement
agread with the scheme Truatees, acluaries and administralers. The Group pays all achame
expensas directly and during the year paid £47,800 (2020 £59,000) for the expenses of managing
and administering the schema and lavies payabla lo the Pansion Pratection Fund. The Group doas
not expact to contribute to the scheme In the period commencing 1 Aprll 2021 to 31 March 2022,

Included in benefits paid are contributions of £89,000 (2020 £87,000) in respect of past directors.

The moest recent comprehensive actuarial valuation of the pension plan asssets and present value
of the defined benefit obligation was carrled out at 31 March 2018 and was updated to 31 March
2021 by a qgualified actuary, indepandent of the schemes sponscring employer. The naxt
comprahensive actuarial valuation will take place as al 31 March 2021 however, the resulls ara not
yet available at the date of signing this repart,

The malor assumptions used by the actuary and total cost recognised in the period was as follows:

2021 2020

E£'000 £'000
Current service cost - -
Net interest expense (8) 30
Actuarial losses/{gains) 665 (204}
Recognisad in profit or koss 25 30
Recognised in other comprehensive income 632 (204}
Tolal cost recognised 657 {(174)
Unrecognised acluanial {gains}losses on plan assets 1,387 {1,387)
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EMPLOYEE BENEFIT OBLIGATIONS - continued

Amounts recognised in the balance sheet were as follows:

2021 2020
E'000 £000
Present value of funded obligatlons (32,573) (30,079}
Present value of unfunded obligations {1.119) (1.098)
Fair value of plan assets 32,028 31,466
Urrecognised actuarial gains on plan assets - (1.387)
{1,664) {1,098}
The present valua of the unfunded pension obligations relate to former directors.
Changas in the present value of the defined benefit obligations were as follows:
2021 2020
£000 £'000
Opeaning defined benefit obligation 31,175 32129
Interest cost 734 725
Actuarlal (gains¥losses 2,941 {489}
Benalils paid (1,158) {1,190}
Closing defined benafit obligation 33,692 31,175
Changes In the fair value of the pansion plan assets were as follows:
2021 2020
£000 £/000
Opening pian asseis 31,466 30,773
Interest income 742 €95
Agtuarial gains 829 1,101
Contributions made by the employer - -
Benefits paid {1,069) {1,103)
Closing plan assets 32,028 31,468

The amount thal each major class of pension plan assets constitutes of the fair value of tha total

plan assels was as follows:;

2021 2020

£000 £000

Bonds 15,259 16,690
Diversified growth 18,431 14,598
Other 278 178
32,028 31,466
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23.

EMPLOYEE BENEFIT OBLIGATIONS - continued

Tha return on plan assets was as follows:

2021 2020
£'000 £000
Interest ncoms T42 885
Actual return on plan asssels 889 1,101
1,631 1,796
The principal actuarial assumptions used were as follows:

2021 2020
Discount rate 2.10% 2.40%
Inflation (RPI) 3.50% 2.85%
Allowance for revaluation of defemed pansions of RPl or 5% p.a. if less 3.50% 2.85%
Allovance for pension th payment incroases of RPI or 5% p.a if less 3.30% 2.80%

Allowance for pension in payment increases of RPI or 5% p.&. if kess,
minimum 3% p.a. 3.80% 3.55%
100% of 100% of Post
Allowance for commutation of pension for cash at relirement Post A Day A Day

The mortality agsumptions adopted at 31 March 2021 Imply the following life expeciancies al age 60:

2021 2020
Malas retiring at balance shesl date 280 years  26.0 yoars
Females retiring at balance sheet date 28.0 years 27 9 years
Males retiring in 20 years 27 5years  27.5years
Females retiring in 20 ysars 295 years  29.5years

CONTINGENT LIABILIMIES

The trading subsidiary company, Singleton Birch, has given a guarantee in respect of a renewabla
bend for the purpose of securing the performance and observation of the provisions of the waste
management licenca at Camp Wood Landfill, Bamesthy, Norih Linceinghire. Tha bond is in place for
a period of threa years and shall be renewed at least two months before its expiry. The bonded
sum at 31 March 2021 was £1,112,711 (2020; £1,412,711}.

Singleton Birch is party to @ unlimited croas company guarantee with ils subsidiary undertakings
and joint venture Laynes Grean Energy Limited dated 15th December 2020 in respect of the Group
borrowings which are secured, in part, by fixed and flcating charges over the assets of the Group.
Tha potential liabllity under the arrangement at 31 March 2021 was £nil.

The trading subsidiary company, Singleton Birch, has been issued with a notice for assessment for
under-declared landfill tax for tha period 1 July 15 to 30 June 2018 amounting to £8,726, 717 plus
interest accrued. The Company is challenging the assessment with the support of the customer
who is responsible for any tax liabilities arising. In the event of the appseal being lost in par or in
full, the customer has executed a deed of guarantee to setile the HMRC liabilitias such that there
will be ne outfiow of resources embodying economic benefits required to sedtls the obligations other
than a share of lagal costs incurred in appealing this claim which have been provided for.
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29, CAPITAL COMMITMENTS

Group Trust
2021 2020 2021 2020
E"000 £'000 £000 £'000
£ £ £ £
Contracted for but not provided for in

the financial statemsnis 1,024 1,144 - -

30. RELATED PARTY DISCLOSURES
Group
During the year to 31 March 2021 the Trust received dividends of £450,971 (2020 £591,900) from
its trading subsidiary company Singleton Birch.

Curing the year, two Trustees of The Katherine Martin Charitable Trust were remunerated by
Singleton Birch for undertaking their role as Non-Executive Directors. Details of this remunaration
can be found in note 9.

Curing the year, Singleton Birch made the following related party transactions:

Entities over which thae antity has control, joint control or significant influence

2021 2020

E'000 £'000

£ £

Sales 160 139
Recharges at cost 181 230
Purchases - (37}
Loan rote interest raceived 20 90
Loan notes due from related party 1,800 1,800
Amount dueg from related party 202 155

Amount due to relaled party - -

Key management personnel of the entity or its parent (in the aggregate)
Details of key management remuneration and benefits can be found in note 10.

During the year, dividends totalling £9,846 (2020 £14 459) wera paid from Singleton Birch to the
directors of that company.

During the year, dividends totalling £19,566 (2020 £17.178) were paid from Singleton Birch to
close family members of the directors of that company.

During the year, dividends totalling £79,107 (2020 £103,828) were paid from Singleton Birch to ona
of the Trustees.
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.

ULTIMATE CONTROLLING PARTY

Throughout the paricd to 31 March 2021, The Katherine Martin Charitable Trust was the ultimate
parent entity and was jointly controlled by its Trustees with no individual controlling party. On 10
Juna 2021, all of the Trustees lisled on paga 1 resigned as Trusteas and KMCT, a company limited
by guarantee without share capital, became the sole corporate trustee of the Trust. From this date,
the Board of KMCT act on behalf of the Trustee, as a Body, under that company’s Articles of
Association and the Trust's Governance document.

POST BALANCE SHEET EVENTS
On @ June 2021, the Trust disposed of 720 £1 Ordinary shares held in Singleton Birch, reducing its

overall shareho'ding in that company to 49.99% and effectively losing conirol of the company.
From this date, Singleton Birch ceased to be a subsidiary of the Trust
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