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The Banner of Truth Building Fund Trust

Report of the trustees for the year ended 31 March 2023

The Banner of Truth Building Fund Trust was established as a Charitable Trust under a Trust
Deed dated February 22, 1966.

The objectives of the Building Fund Trust are:

(a) To acquire, maintain, furnish and equip a building as a centre for the charitable activities
of the Banner of Truth Trust.

(b) To provide and maintain suitable facilities for the Banner of Truth Trust to print and
publish Christian literature.

(c) To promote, advance and disseminate a better knowledge and understanding of the
doctrines of the Christian faith throughout the world.

In pursuance of the above objectives, the Building Fund Trust owns three properties in
Edinburgh - a house in Murrayfield, which is used by the Banner of Truth Trust as its Head
Office, and two warehouses in Sighthill for the storage and despatch of the Banner of Truth
Trust's Christian literature. These properties were purchased respectively in 1972, 1973 and
1986 and the Building Fund Trust maintains, furnishes and equips these properties as
appropriate. In addition, the Building Fund Trust owns an office and warehouse in Carlisle,
USA, developed in 2022.

These buildings are for the exclusive use of the Banner of Truth Trust and Banner of Truth,
USA and have proved of significant benefit to the Trust in its expanding work worldwide.

Review of activities, financial review, and future plans

The day to day activities of the charity in this period have been the monitoring of the current
building stock and the performance of necessary repairs. In the year, only minor repairs have
been undertaken and no additional facilities purchased or specified.

The income and the expenditure for the year were £1,335,629 and £60,777 respectively.

There are plans to consolidate the Edinburgh properties onto a single site. [nitial work has
been undertaken to assess the needs and feasibility.

Public Benefit

The Trustees have given careful consideration to the Charity Commission's public benefit
guidance and consider that the activities of the Trust deliver significant public benefit in the
support of the work of the Banner of Truth Trust.

Reserves Policy

The policy is to hold reserves that can be used to fund the possible future needs of the Trust
for additional property for its operation and to maintain the current properties in good order.
The current level of reserves is considered adequate to meet the costs of the operation of the
Trust in the coming year, and also possible expansion in the future.

Investment Policy and Performance
The policy of the Trustees is to invest the bulk of any cash assets not required for immediate
expenditure in conservative market investments. There are currently no investments.

The balance of the Trust cash funds are invested in interest bearing accounts to maximise the
interest returns but allow for the funds to be used for property repairs as required.

Organisational structure
The charity is organised by a General Manager, Mr J Rawlinson, reporting to the Trustees,
who has the delegated responsibility for conducting the day-to-day activities of the charity.

The overall strategy of the Trust is directed by the Trustees. Day-to-day decisions are taken
by the General Manager. Trustees authorise any major capital projects and spending.
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Risk Management

The Trustees have considered the key risks that could affect the charity, due to both intemal
and external factors, and are confident that satisfactory action has been taken to mitigate
against such risks.

Appointment of Trustees

New Trustees may be appointed by a majority vote of the current Trustees, provided that the
person proposed as a new Trustee adheres to the fundamental principles of the Trust, as set
out in the Trust Deed. Other than as provided for In charity law, no other person or body has
the power to appoint Trustees. New Trustees are trained in the general responsibilities of
Trustees using Charity Commission fiterature and provided appropriate tmlnlng In the
operations of the Trust by the General Manager.

Connected bodies/Related partles

The Trustees, who are listed on page 1, are directors of Banner of Truth, a non-profit
corporation exempt from taxation based in Carlisle, USA. The organisation’s activities consist
principally of the sale and distribution of Banner of Truth books and Christlan literature. The
Banner of Truth, USA, uses the Building Fund Trust's Warehouse in Cariisle, USA. Rental
income of £54,890 was recejved from the Banner of Truth, USA during the year.

The Trustees are also Trustees of The Banner of Truth Trust, who use the three Edinburgh
properties owned by the Building Fund Trust. There was a sum of £91,805 owed to the
Banner of Truth Trust at 31 March 2023.

Trustees’ responsfibilities in relation to the financlal statements

The charity trustees are responsible for preparing a trustees’ annual report and financial
statements in accordance with applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice).

The law applicable to charities in England and Wales and Scotland requires the charity
trustees fo prepare financial statements for each year which give a true and fair view of the
state of affairs of the charity and of the incoming resaurces and application of resources of the
charity for that period. In preparing the financial statements, the trustees are required to:

-select suitable accounting policies and then apply them consistently

-observe the methods and principles in the applicable Charities SORP

-make judgements and estimates that are reasonable and prudent

-state whether applicable accounting standards have been followed, subject to any
material departures disciosed and explained in the financial statements

-prepare the financial statements on the going concern basis unless it Is inappropriate to
presume that the charity will continue in business.

The Trustees are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the charity and to enable them to
ensure that the financial statements comply with the Charities Act 2011, Charitles and Trustee
Investment (Scotland) Act 2005, The Charity Accounts (Scotiand) Regulations 2006 (as
amended), and the provisions of the Trust deed. They are also responsible for safeguarding
the assets of the Trust and taking reasonable steps for the prevention and detection of fraud
and other irregularities,

As well as the Charity Commission, the charity is registered with the Office of the Scottish
Charity Regulator (OSCR).

Signed on behalf of the Trustees on 3 June 2024

Adras /u/(,

Warren Peel
Trustee




THE BANNER OF TRUTH BUILDING FUND TRUST

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES
FOR THE YEAR ENDED 31 March 2023

Opinion

We have audited the financial statements of The Banner of Truth Building Fund Trust (“the Trust") for
the year ended 31 March 2023 comprising the Statement of Financial Activities, Balance Sheet and
notes. The financial reporting framework that has been applied in their preparation is applicable law

and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of [reland (United Kingdom Generally Accepted Accounting Practice).

[n our opinion the financial statements:

e give a true and fair view of the state of the charitable Trust's affairs as at 31 March 2023 and of
its incoming resources and application of resources, for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

¢ have been prepared in accordance with the requirements of the Charities Act 2011, the Charities
and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts
(Scotland) Regulations 2006 (as amended).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilites under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Trust in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Trust's ability to
continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described
in the relevant sections of this report.

Other information

The trustees are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters

In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the Trustees' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Trustees' Report has been prepared in accordance with applicable legal requirements.



THE BANNER OF TRUTH BUILDING FUND TRUST

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES
FOR THE YEAR ENDED 31 March 2023

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Trust and its environment obtained in the course of the audit, we
have not identified material misstatements in the Trustees' Report.

We have nothing to report in respect of the following matters where the Charities Act 2011 and the Charities Accounts
(Scotland) Regulations 2006 (as amended) requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of trustees' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees' Responsibilities Statement set out on page 3, the trustees are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the Trust's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the trustees either intend to liquidate the Trust or to cease operations, or have no realistic alternative but to do
sO.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was capable of detecting irregularities, including fraud

We considered the opportunities and incentives that may exist within the organisation for fraud and identified the greatest
potential for fraud in the following areas: timing of recognition of income, posting of unusuai journals along with complex
transactions and manipulating the Trust's key performance indicators to meet targets. We discussed these risks with
client management, designed audit procedures to test the timing of revenue, tested a sample of journals to confirm they
were appropriate and reviewed areas of judgement for indicators of management bias to address these risks.

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our sector experience through discussion with the officers and other management (as required by the
auditing standards).

We reviewed the laws and reguiations in areas that directly affect the financial statements including financial and taxation
legislation and considered the extent of compliance with those laws and regulations as part of our procedures on the
related financial statement items.




THE BANNER OF TRUTH BUILDING FUND TRUST

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES
FOR THE YEAR ENDED 31 March 2023

With the exception of any known or possible non-compliance with relevant and significant laws and regulations, and as
required by the auditing standards, our work in respect of these was limited to enquiry of the officers and management
of the Trust.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. We are not responsible for preventing non-compliance and cannot be expected to
detect non-compliance with all laws and regulations.

These inherent imitations are particularly significant in the case of misstatement resulting from fraud as this may invoive
sophisticated schemes designed to avoid detection, including deliberate failure to record transactions, collusion or the
provision of intentional misrepresentations.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the charity’s trustees, as a body, in accordance with section 44(1)(c) of the Charities and
Trustee Investment (Scotland) Act 2005 and regulation 10 of the Charities Accounts (Scotland) Regulations 2006 (as
amended). Our audit work has been undertaken so that we might state to the Trust's members and trustees those matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Trust, the Trust's members as a body and its Trustees
as a body, for our audit work, for this report, or for the opinions we have formed.

ao

Andrew Croxford (Senior Statutory Auditor)

for and on behalf of Thomson Cooper, Statutory Auditor
Dunfermline
l'_ June 2024




The Banner of Truth Building Fund Trust

Statement of financial activities for the year ending 31 March 2023

General General
Funds Funds
2023 2022
Notes £ £
Income & expenditure
Incoming Resources
Trading Income
- Other rent received 4,800 5,900
- Rent from Banner of Truth, USA 54,890 29,940
- Donations and Legacies 1,274,743 -
- Bank interest 1,197 1,848
Investment income
- Dividends - 17,296
Total Incoming Resources 1,335,629 54,984
Resources expended
Other Expenditure
- Professional fee charges 5,380 2,075
- Property expenses 8,935 10,396
- Depreciation 40,967 13,785
- General expenses - 25
- Loss on Disposal 4,495 -
Total Resources Expended 60,777 26,281
Net Incoming Resources for the year 1,274,852 28,703
Gain on Foreign Currency Exchange 184,313 111,554
Unrealised gain on investments - 141,325
Net movement in funds for the year 1,459,165 281,582
Reconcllation of Funds
Balance brought forward at 1 April 2022 3,295,476 3,013,894
Balance carried forward at 31 March 2023 4,754,641 3,295,476




The Banner of Truth Bullding Fund Trust

Balance Sheet as at 31 NMarch 2023

2023 2022
Notes £ £
Fixéd Assets
Tanglble fixed assets 3 3,654,379 1,671,128
Investments 4 - -
3,654,379 1,671,128
Current Assets
Debtors 5 - -
Short term deposits 1,217,626 2,072,871
1,217,526 2,072,871
Current liablilities
Creditors 6 117,264 448,522
Net current assets 1,100,262 1,624,349
Not assets- 4,764,641 3,285,477
Representing:-
Trust Funds - General Fund
Accumulated revenue surplus 4,754,641 3,295,477

These financial statements were approved by the Trustees on 3 June 2024 and signed on their behalf by:

Warren Peel
Trustee




The Banner of Truth Building Fund Trust

Statement of cash flows for the year ending 31 March 2023

Total Prior
Funds Funds
2023 2022
Notes £ £
Net cash used in operating activities 11 1,172,167 561,792
Cash flows from investing activities:
Interest and dividends 1,197 19,144
Purchase of furniture and equipment (2,272,683) (1,353,039)
Proceeds from sale of investments - 2,238,742
Proceeds from sale of property 243,973
Net cash provided by investing activities (2,027,513) 904,847
Change in cash and cash equivalents in the year (855,346) 1,466,639
Cash and cash equivalent brought forward 2,072,871 606,232
Cash and cash equivalents carried forward 1,217,525 2,072,871




The Banner of Truth Building Fund Trust

Notes to the financial statements
for the year ending 31 March 2023

1 - Accounting policies

Charity information
The Trust was created by Deed of Trust dated 22 February 1966.

1.1 Accounting convention

The accounts have been prepared in accordance with the Trust's Deed, the Charities Act 2011, the Charities and
Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations 2006 (as amended) and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102)" (as amended for accounting periods commencing from 1 January 2019).

The Trust is a Public Benefit Entity as defined by FRS 102.

The accounts are prepared in sterling, which is the functional currency of the Trust. Monetary amounts in these
financial statements are rounded to the nearest £.

The accounts have been prepared under the historical cost convention, modified to include the revaluation of
certain finangcial instruments at fair value. The principal accounting policies adopted are set out below.

The Trust has taken advantage of the provisions in the SORP for charities applying FRS 102 Update Bulletin 1
not to prepare a Statement of Cash Flows.

1.2 Going concern :

At the time of approving the accounts, the Trustees have a reasonable expectation that the Trust has
adequate resources to continue in operational existence for the foreseeable future. Thus the Trustees
continue to adopt the going concern basis of accounting in preparing the accounts.

The Trustees have considered a period of 12 months from the date of approval of the accounts.

1.3 Charitable funds

Unrestricted income funds comprise those funds which the trustees are free to use for any purpose in furtherance
of the charitable objects. Unrestricted funds include designated funds where the trustees, at their discretion, have
created a fund for a specific purpose.

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes and
uses of the restricted funds are set out in the notes to the accounts.

1.4 Incoming resources
Income is recognised when the Trust is legally entitled to it after any performance conditions have been met, the
amounts can be measured reliably, and it is probable that income will be received.

Sales represent the invoiced value of goods supplied and the income is recognised at the date of invoice. All
donations, foreign royalty income, and legacies are recognised on a cash basis.

Cash donations are recognised on receipt. Other donations are recognised once the Trust has been notified of
the donation, unless performance conditions require deferral of the amount. Income tax recoverable in relation to
donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

Non-cash legacies are recognised on receipt.

Bank interest and investment related dividends are recognised on receipt of the amounts into the bank account.

10




The Banner of Truth Building Fund Trust

Notes to the financial statements
for the year ending 31 March 2023

1 Accounting policies (Continued)

1.5 Resources expended

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the
charity to that expenditure, it is probable that settiement will be required and the amount of the obligation can be
measured reliably.

All expenditure is accounted for on an accruals basis. All expenses, including support costs and
governance costs, are allocated or apportioned to the applicable expenditure headings in the statement of
financial activities. More information on this allocation is below.

The cost of managing investments is charged either against the investment capital, the investment dividend
income, or charged directly to the Trust.

The expenditure on charitable activities includes grants made, governance costs and support costs.

Support costs have been differentiated between governance costs and other support costs. Governance costs
comprise all costs involving the public accountability of the charity and its compliance with regulation and good
practice. These costs include costs related to the independent examination and legal fees.

1.6 Fixed asset investments

Investments are a form of basic financial instrument and are initially recognised at their transaction value and
subsequently measured at their fair value as at the balance sheet date using the closing quoted market price. The
statement of financial activities includes the net gains and losses arising on revaluation and disposals throughout
the year.

The Trust does not acquire put options, derivatives or other complex financial instruments.

The main form of financial risk faced by the charity is that of volatility in equity markets and investment
markets due to wider economic conditions, the attitude of investors to investment risk, and changes in
sentiment concerning equities and within particular sectors or sub sectors.

1.7 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Basic financial liabilities

Basic financial liabilities are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

1.8 Realised gains and losses

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and losses on
investments are calculated as the difference between sales proceeds and their opening carrying value or their
purchase value if acquired subsequent to the first day of the financial year. Unrealised gains and losses are
calculated as the difference between the fair value at the year end and their carrying value.

Realised and unrealised investment gains and losses are combined in the Statement of Financial Activities.



The Banner of Truth Building Fund Trust

Notes to the financial statements
for the year ending 31 March 2023

1 Accounting policies {Continued)

1.9 Fixed assets and depreciation
Depreciation is calculated to write off the cost of the fixed assets on a straight line basis over the expected
useful lives of the assets concerned. The principal annual rates used for this purpose are as follows :-

Heritable Property 2%
Fixtures and fittings 25%

All assets costing more than £500 are capitalised.

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to Statement of Financial Activities.

1.10 Foreign Currencies

Assets and liabilities expressed in foreign currencies are converted to sterling at the year end rate. Transactions
in foreign currencies are recorded at the rate ruling at the date of the transaction. Differences on exchange are
taken to the statement of financial activities in the current year.

1.11 Taxation
As the Trust is a registered charity, it is exempt from United Kingdom taxation.

2 Critical accounting estimates and judgements

In the application of the Trust's accounting policies, the Trustees are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects both current and future periods.

In the opinion of the Trustees, there were no critical accounting estimates and judgements exercised in the
preparation of the accounts.

12



The Banner of Truth Building Fund Trust

Notes to the financial statements
for the year ending 31 March 2023

3 Fixed Assets

Herltable Fixtures
Property and fittings Total
£ £ £

Cost
At 1 April 2022 2,042,288 - 2,042,288
Additions 2,272,683 - 2,272,683
Disposal (390,482) - (390,482)
At 31 March 2023 3,924,489 - 3,924,489
Depreciation
At 1 April 2022 371,160 - 371,160
Eliminated on Disposal (142,017) - (142,017)
Charge for the year 40,967 - 40,967
At 31 March 2023 270,110 - 270,110
Net Book Value
At 31 March 2023 3,654,379 - 3,654,379
Net Book Value
At 31 March 2022 1,671,128 - 1,671,128

There is likely to be a material difference between the carrying and market value of the property. As the properties have not
been valued it is not practicable to quantify the difference.

4 Investments

2023 2022
£ £
Market value at 1 April 2022 - 2,097,417
Increase/(decrease) in market value during the year - 141,325
Disposals - (2,238,742)
Market Value at 31 March 2023 - -
Historical cost at 31 March 2022 - -
5 Debtors
Amounts falling due within one year :
2023 2022
£ £

Other Debtors

13




The Banner of Truth Building Fund Trust

Notes to the financial statements
for the year ending 31 March 2023

6 Creditors

Amounts falling due within one year :

2023 2022

£ £

Accruals 25,359 301,717
Banner of Truth Trust 91,905 146,805
117,264 448,522

7 Auditors' remuneration

The auditors' remuneration for the year in respect of audit services was £2,700 (2022: £2,700). Remuneration in
respect of non-audit services was £10 (2022 : £45).

8 Related Party Transactions

The Trustees who are listed on page 1 are also Trustees of the Banner of Truth Trust. The Banner of Truth Trust
uses the Grey House and warehouses in Edinburgh that are owned by the Trust. The Trustees are also Directors
of Banner of Truth, a non-profit corporation, exempt from taxation based in Carlisle USA, which occupies the office

and warehouse owned by the Trust in Carlisle, USA.

Rental income of £54,890 (2022: £29,940) was received during the year from The Banner of Truth USA.

9 Trustees Remuneration

No trustees or any person connected with them has received or is due to receive any remuneration for the year
directly or indirectly from the charity's funds.

10 Contingent Liabilities
Under the terms of the building under construction in the US at the balance sheet date, there is a contingent
liability for remedial works due to the local authority. The Trust is required to maintain funds to the value of

$518,714 (£420,335) until such time as the local authority deem the works to have been completed satisfactorily.

11. Reconciliation of net movement in funds to net cash flow from operating activities

2023 2022

£ £

Net movement In funds 1,459,165 281,582

Add back depreciation charge 40,967 13,785
Add back loss on disposal of fixed assets 4,495 -

Deduct interest income shown in investing activities (1,197) (19,144)

Deduct gains/ add back losses on investments - (141,325)

(Decrease)/Increase in creditors (331,263) 426,894

Net cash used in operating activities 1,172,167 561,792
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