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The Trustees present their report and financial statements for the year ended 31 December 2020. 

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to 
the financial statements and comply with the  Trust' s  deed , the Charities Act 2011 and Accounting and 
Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts 
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) 
(effective 1 January 2019) . 

Objectives and activities 
The objects of the Trust are the advancement of religion, the relief of poverty, the advancement of education 
and learning, the provision of medical aid and any other objects of a charitable nature beneficial to the public 
at large. These objects are achieved by the granting of Qardan Hasana (interest free loans), as well as by 
giving donations from the unrestricted funds. 

The policy of the Trust continues to be to seek additional support and provide for the aims as stated. 

The Trustees confirm that they have paid due regard to the guidance contain ed  in the Charity Commission's 
general guidance on public benefit when reviewing the Trust's aims and objects for the year. 

Activities and achievements 
The Trust carries out a wide range of activities in pursuance of its charitable aims. The Trustees consider that 
these activities provide benefit both to the community members and the wider public in general. 

Financial review 
The statement of financial activities on page 7 shows the results for the year.  

The rental income from the investment properties increased from £108,094 in 2019 to £111,024 in 2020. 
However, voluntary donations decreased from £15,896 in 2019 to £8,440 in 2020 as the worshippers have not 
been able to attend the masjid for the most part of the year due to the Covid-19 pandemic. Total expenditure 
increased by £112,929 to £210,458 and as a result, there was a decrease in funds in the year of £90,994 
(2019: Increase of £26,461). 

Governance costs include exceptional legal and professional fees of £142,416 (2019 - £26,482). In 
connection with the Trust's required application for regulation by the Financial Conduct Authority. This was 
ongoing at the year end. 

The balance sheet on page 8 shows the financial position of the Trust at 31 December 2020. 

The investment properties are stated in the accounts at the Trustees' estimate of the market value at the 
balance sheet date. 

New loans advanced during the year amounted to £1,032,099 a decrease of £492,832 on the previous year. 

At the year end, total net assets amounted to £7,867,417 a decrease of £90,994 from the previous year. 

Reserves policy 
The policy of the Trust is to hold funds in excess of those needed to meet normal operating costs as this 
enables the Trust to continue to grant Qardan Hasana loans as and when required. 

The balance held as unrestricted funds at the year end was £7,867,417, of which £4,582,321 are regarded as 
free reserves, after allowing for funds represented by investment properties. All unrestricted funds of the Trust 
are held for its general purpose. 
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Social investment 
Due to the tenets of the Dawoodi Bohra faith, interest can neither be received or paid  and as a result the Trust 
provides a programme related scheme in the form of interest free loans (commonly referred to as Qardan 
Hasana) in order to directly further its charitable purposes. The scheme currently is available to other 
connected charities and businesses. 

Risk management 
The Trustees have assessed the major risks to which the Trust is exposed in particular those relating to the 
operations and finances of the Trust and are satisfied that systems are in place to mitigate their exposure to 
the major risks. 

Plans for the future 
The policies and purposes of the Trust shall continue under the provisions of the Trust Deed. 

Structure, governance and management 
The Trust was established by a trust deed dated 28 August 1964 effected by the late 51st Dai al - Mutlaq, His 
Holiness Dr Syedna Taher Saifuddin (RA). 

The Trustees named on the legal and administrative information page have served during the year and up to 
the date of this report, except as noted. Trustees are appointed by the Dai al - Mutlaq for a period not 
exceeding five years. Trustees may be reappointed at the end of a term of five years. 

The 53rd Dai al-Mutlaq,  H is  H oliness  Dr  Syedna Mufaddal Saifuddin (TUS) has confirmed and validated the 
appointment of the Trustees named on  the legal and administrative information  page and has graciously 
permitted the Trustees of the Trust to continue to function as such in accordance with the provisions of the 
 T rust  D eed. 

The Trustees would like to thank Dr. Idris Zainuddin for his many years of service to the Trust, who sadly 
passed away on 11 September 2021. 

Meetings of the Trustees are held to agree the strategy and areas of activity of the Trust including the 
consideration of grants and Qardan Hasana (interest free loans), reserves and risk management policies and 
activities. The day to day administration of the Trust is carried out by the Operating Trustee. 

The Trustees consider the board of Trustees as comprising the key management personnel of the Trust in 
charge of directing and controlling the charity and running and operating the charity on a day to day basis. All 
Trustees give their time freely and no Trustee remuneration was paid in the year. 

The Trustees'  r eport was approved by the Board of Trustees  and signed on their behalf by: 

Farazdaq Bhaisaheb Husaini 
Trustee 
Dated: 27 October 2021 
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The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting 
Practice). 

The law applicable to charities in England and Wales requires the Trustees to prepare financial statements for 
each financial year which give a true and fair view of the state of affairs of the Trust and of the incoming 
resources and application of resources of the Trust for that year. 

In preparing these financial statements, the Trustees are required to: 

- select suitable accounting policies and then apply them consistently; 

- observe the methods and principles in the Charities SORP; 

- make judgements and estimates that are reasonable and prudent;  

- state whether applicable accounting standards have been followed, subject to any material departures 
disclosed and explained in the financial statements; and 

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
charity will continue in operation. 

The Trustees are responsible for keeping sufficient accounting records that disclose with reasonable accuracy at 
any time the financial position of the Trust and enable them to ensure that the financial statements comply with 
the Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust 
deed. They are also responsible for safeguarding the assets of the Trust and hence for taking reasonable steps 
for the prevention and detection of fraud and other irregularities. 
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Opinion 
We have audited the financial statements of The Saifee Foundation of Europe (the ‘Trust’) for the year ended 31 
December 2020 which comprise the statement of financial activities, the balance sheet and the notes to the 
financial statements, including a summary of significant accounting policies. The financial reporting framework 
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including 
Financial Reporting Standard 102  The Financial Reporting Standard applicable in the UK and Republic of Ireland 
 (United Kingdom Generally Accepted Accounting Practice). 

In our opinion, the financial statements: 
- give a true and fair view of the state of the charity’s affairs as at 31 December 2020 and of its incoming 

resources and application of resources, for the year then ended; 
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 

and 
- have been prepared in accordance with the requirements of the Charities Act 2011. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit 
of the financial statements   section of our report. We are independent of the Trust in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical 
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the Trust’s ability to continue as a going 
concern for a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the 
relevant sections of this report. 

Other information 
The Trustees are responsible for the other information. The other information comprises the information included 
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the 
financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 
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Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and 
Reports) Regulations 2008 require us to report to you if, in our opinion: 
- the information given in the financial statements is inconsistent in any material respect with the Trustees' 

 r eport; or 
- sufficient accounting records have not been kept; or 
- the financial statements are not in agreement with the accounting records; or 
- we have not received all the information and explanations we require for our audit. 

Responsibilities of Trustees 
As explained more fully in the Statement of Trustees' Responsibilities, the Trustees  are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the Trustees  determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Trustees are responsible for assessing the Trust’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Trustees either intend to cease operations, or have no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
We have been appointed as auditor under section 145 of the Charities Act 2011 and report in accordance with 
the Act and relevant regulations made or having effect thereunder. 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

Extent to which the audit was considered capable of detecting irregularities, including fraud 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures 
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a 
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may 
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. 
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. 
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with 
governance of the entity and management. Our approach was as follows: 

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the charity 
and determined that the most significant are those that relate to the reporting framework being FRS102, 
Charities SORP (FRS 102), Charities Act 2011 and the Financial Conduct Authority's (FCA) rules and 
regulations. 

• We understood how the charity is complying with those frameworks by making enquiries of management 
and seeking representations from those charged with governance. We corroborated our understanding 
by reviewing supporting documentation including trustee meeting minutes. 

• We assessed the susceptibility of the charity’s financial statements to material misstatement, including 
how fraud might occur by considering the risk of management override of internal control   and by 
designating revenue recognition as a fraud risk. We performed journal entry testing by specific risk 
criteria, with a focus on journals indicating large or unusual transactions based on our understanding of 
the business. We tested completeness of income through substantive tests performed, analytical review 
procedures and cut off tests on the revenue recognised. 
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• Based on this understanding we designed our audit procedures to identify non-compliance with such 
laws and regulations. Our procedures involved enquiries of management and those charged with 
governance, review of legal and professional expenses   and review of trustee meeting minutes. 

• The charity is a regulated entity under the supervision of the Charities Commission. As such, the Senior 
Statutory Auditor considered the experience and expertise of the engagement team to ensure that the 
team had the appropriate competence and capabilities. 

Use of our report 
This report is made solely to the charity's trustees, as a body, in accordance with section 144 of the Charities Act 
2011 and regulations made under section 154 of that Act. Our audit work has been undertaken so that we might 
state to the charity's trustees those matters we are required to state to them in an auditors' report and for no 
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the charity and its trustees as a body, for our audit work, for this report, or for the opinions we have formed. 

Citroen Wells 28 October 2021 
Chartered Accountants 
Statutory Auditor Devonshire House 

1 Devonshire Street 
London 
W1W 5DR 

Citroen Wells is eligible for appointment as auditor of the Trust by virtue of its eligibility for appointment as auditor 
of a company under of section 1212 of the Companies Act 2006. 
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2020 2019 
Notes £ £ 

Income from: 
Donations 2 8,440 15,896 
Rental income 3 111,024 108,094 

Total income 119,464 123,990 

Expenditure on: 
Raising funds 
Rental property expenses 4 53,095 46,069 

Charitable activities 
Grant and educational aid 5 157,363 51,460 

Total charitable expenditure 157,363 51,460 

Total expenditure 210,458 97,529 

Net (expenditure)/income for the year/ 
Net movement in funds (90,994) 26,461 

Fund balances at 1 January 2020 7,958,411 7,931,950 

Fund balances at 31 December 2020 7,867,417 7,958,411 
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2020 2019 
Notes £ £ £ £ 

Fixed assets 
Tangible assets 10 - 9,482 
Investment properties 11 3,285,096 3,285,096 

3,285,096 3,294,578 

Current assets 
Debtors falling due after one year 12 2,131,280 2,167,900 
Debtors falling due within one year 12 1,043,060 1,389,319 
Cash at bank and in hand 3,525,118 3,267,881 

6,699,458 6,825,100 
Creditors: amounts falling due within 
one year 13 (2,117,137) (2,161,267) 

Net current assets 4,582,321 4,663,833 

Total assets less current liabilities 7,867,417 7,958,411 

Income funds 
Unrestricted funds 7,867,417 7,958,411 

The financial statements were approved by the Trustees on 27 October 2021 

Farazdaq Bhaisaheb Husaini 
Trustee 
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1 Accounting policies 

Charity information 
The Saifee Foundation of Europe is an unincorporated charity governed by a trust deed. The Trust is 
registered in the United Kingdom and its registered office is at 6 Mohammedi Park, Rowdell Road, 
Northolt, Middlesex, UB5 6AG. 

The principal accounting policies adopted and judgement in the preparation of the financial statements are 
as follows. 

1.1 Basis of preparation 
The financial statements have been prepared in accordance with the Trust's deed,  the Charities Act 2011 
and Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities 
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and 
Republic of Ireland (FRS 102) (effective from 1 January 2019). The Trust meets the definition of a Public 
Benefit Entity as defined by FRS 102. 

The financial statements are prepared in  sterling , which is the functional currency of the Trust.  

Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise stated 
in the relevant accounting policy or note. 

1.2 Going concern 
The Trustees consider that there are no material uncertainties about the Trust's ability to continue as a 
going concern.  

1.3 Critical accounting estimates and judgements 
The preparation of financial statements requires management to make estimates, judgements and 
assumptions that affect reported income, expenses, assets and liabilities. However, the nature of 
estimation means that actual outcomes could differ from those estimates. The valuation of the investment 
properties may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next reporting period. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revisions affects both current and 
future periods. 

1.4 Charitable funds 
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitable 
objectives. 

1.5 Incoming resources 
Income is recognised when the Trust  has entitlement to the income and that it is probable that the income 
will be received and the amount of income can be measured reliably. 

Where possible, donations are accounted for on a receivable basis. However, it is recognised that 
voluntary donations from individuals cannot be treated in this manner where there is no contractually 
enforceable right to donations promised. For this reason donations from individuals are normally accounted 
for on a receipts basis. 

Rental income is accounted for on a receivable basis. 
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1.6 Expenditure 
Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing 
the Trust to that expenditure, it is probable that settlement will be required and the amount of the obligation 
can be measured reliably. 

All expenditure is accounted for on an accruals basis. All expenses including support costs and 
governance costs are allocated or apportioned to the applicable expenditure headings. 

Grants payable are payments made to third parties in the furtherance of the charitable objects of the Trust. 

Governance costs are those incurred in connection with the management of the Trust, organisational 
administration and compliance with constitutional and statutory requirements. 

Irrecoverable VAT is charged against the expenditure heading for which it was incurred. 

1.7 Tangible fixed assets 
Tangible fixed assets costing £ 3,000  or above are capitalised and stated at cost less depreciation. All 
assets costing less than £ 3,000  are expensed. Depreciation is provided at rates calculated to write off the 
cost less estimated residual value of each asset over its expected useful life, as follows:  

Fixtures, fittings & equipment Straight line over 5 years 

1.8 Investment properties 
Investment propert ies , which  are  propert ies  held to earn rentals and/or for capital appreciation,  are  
measured using the fair value model and stated at  their estimated  fair value s  as  at  the reporting end date  
as determined by the Trustees .  The surplus or deficit on revaluation is recognised in the statement of 
financial activities. 

1.9 Financial instruments 
The Trust only has financial assets and financial liabilities of a kind that qualify as basic financial 
instruments. Basic financial instruments are initially recognised at transaction value and subsequently 
measured at their settlement value. 

1.10 Foreign exchange 
Foreign currency transactions are initially translated at the spot rate at the date of  the transaction. 
 Monetary a ssets and liabilities  denominated in a foreign currency at the balance sheet date are  translated 
at the applicable exchange rates at the year end. The net differences arising have been dealt with through 
the  s tatement of  f inancial  a ctivities.  

1.11 Qardan Hasana 
Qardan Hasana balances (interest free loans) are initially recognised and measured at the amount 
received or paid with the carrying amount adjusted in subsequent years to reflect repayments and adjusted 
if necessary for any doubtful debts. 
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2 Donations 

2020 2019 
£ £ 

Mohammedi Qardan Hasana 8,440 15,896 

Donations and gifts represent funds received from members of the community to support the Mohammedi 
Qardan Hasana Scheme. 

3 Rental income 

2020 2019 
£ £ 

United Kingdom - residential properties 111,024 108,094 

Rental income represents unrestricted funds received in relation to the investment properties held. 

4 Raising funds 

2020 2019 
£ £ 

Rental property expenses 
Property management fees 29,222 17,643 
Other including repairs and maintenance 14,391 18,944 
Depreciation and impairment 9,482 9,482 

53,095 46,069 

5 Charitable activities 

2020 2019 
£ £ 

Grant funding of activities (see note 6) 5,539 3,272 

Support costs (see note 7) (4,416) 7,433 
Governance costs (see note 7) 156,240 40,755 

157,363 51,460 

Analysis by fund 
Unrestricted funds - general 157,363 51,460 
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6 Grants payable 

2020 2019 
£ £ 

Institutions: 
Anjuman-e-Burhani (London) 1,000 786 
Anjuman-e-Badri (Birmingham) - 786 
Anjuman-e-Saifee (Leicester) 786 - 

1,786 1,572 

Grants to individuals 3,753 1,700 

5,539 3,272 

7 Support and governance costs 
Support 

costs 
Governance 

costs 
2020 2019 

£ £ £ £ 

Postage and stationery 1,398 - 1,398 - 
Bank charges 232 - 232 7,433 
Foreign exchange differences (6,046) - (6,046) - 
Audit fees - 11,400 11,400 11,434 
Non-audit fees - 2,424 2,424 2,839 
Legal and professional fees - 142,416 142,416 26,482 

(4,416) 156,240 151,824 48,188 

8 Trustees 

None of the Trustees (or any persons connected with them) received any remuneration during the year and 
no expenses were paid on behalf of the Trustees. 

9 Employees 

There were no employees during the year or the prior year. 

Other than the Trustees, the Trust relies on the unpaid support of employees of a related party. 
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10 Tangible fixed assets 
Fixtures, fittings & equipment 

£ 
Cost 
At 1 January 2020 47,410 

At 31 December 2020 47,410 

Depreciation 
At 1 January 2020 37,928 
Depreciation charged in the year 9,482 

At 31 December 2020 47,410 

Carrying amount 
At 31 December 2020 - 

At 31 December 2019 9,482 

11 Investment properties 
2020 

£ 
Fair value 
At 1 January 2020 and 31 December 2020 3,285,096 

The investment properties are stated in the accounts at the Trustees' estimate of the market value at the 
balance sheet date. 
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12 Debtors 
2020 2019 

£ £ 

Burhani Qardan Hasana 2,875,251 2,995,432 
Faiz-e-Burhani Qardan Hasana 290,109 543,041 
Mohammedi Qardan Hasana 1,177 4,865 

3,166,537 3,543,338 
Other debtors 2,449 10,335 
Prepayments and accrued income 5,354 3,546 

3,174,340 3,557,219 

Amounts falling due after one year and included in the debtors above are: 
2020 2019 

£ £ 

Burhani Qardan Hasana 1,935,035 1,839,183 
Faiz-e-Burhani Qardan Hasana 196,245 328,717 

2,131,280 2,167,900 

Qardan Hasana comprise secured and unsecured interest free loans repayable over one to three years. 
The repayment period can be extended at the Trustees' discretion.  

13 Creditors 
2020 2019 

£ £ 

Al-Tawfeer (individual deposits) 2,073,440 2,124,409 
Amanat-Faiz-e-Burhani 12,072 12,072 

2,085,512 2,136,481 

Other creditors 13,425 538 
Accruals 18,200 24,248 

2,117,137 2,161,267 

14 Commitments 

At the year end, the Trustees have agreed in principle to give total loans of £337,000 to various parties that 
have yet to be advanced at the year end. 
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15 Related party transactions 

The Trust by way of influence and Trustees in common, is related to the following charity:- 

Dawat-e-Hadiyah Trust (United Kingdom) 

At the year end, £3,528   was due from Dawat-e-Hadiyah Trust (United Kingdom) in respect of funds 
received on behalf of the Trust (2019: £3,743). 

As at the year end, an aggregate amount of £44,476 (2019: £167,881) was due to certain Trustees and 
shown in the accounts as part of the Al-Tawfeer balances. 


