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Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2024

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report
together with the Accounts and Auditors' report for the year ended 30th September 2024. Mr Tucker resigned as a Trustee on
29 May 2025, on which date Mr Valero also took over from Mr Bosch as chairman. Otherwise, the Trustees during the year
ended 30th September 2024 were those listed on page 1 and remained unchanged at the date the accounts were signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales (No.
2365806) and in Scotland (No. SC039209). The financial statements have been prepared in accordance with the Companies Act
2006 and the Charities Act 2011.

The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or
are required to withdraw as stipulated by the Council. New Trustees are recruited from among NEA's volunteers and
supporters, with a view to achieving a balance of skills and talents. They are provided with Charity Commission guidance on
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge
and training they have already received from participation in the activities of NEA.

Objects and Activities
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian
principles and ideals.

To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop
their talents to the full and use them in the service of society.

This personal development is seen as a harmonious union of all the following components:

O academic and professional development which enables men and women to do their work well, and to be more aware
that study and work are principal means both of personal growth and of serving others;

o social development which promotes understanding and empathy with others regardless of background, race or
creed, and fosters friendships and co-operation across cultural divides;

O character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility;
and

o spiritual development which allows men and women to find God in their family and working lives and to practise

Christian principles and ideals.

Activities and Public Benefit
To achieve the aims set out above, NEA

e owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education,
clubs with study facilities for young people, vocational training centres, and venues for residential courses and
seminars;

e supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit
guidance published by the Charity Commission. They confirm that the all-round formation imparted in and from the centres
of NEA is for the benefit of the public in general.

All the activities — including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic
Church — are open to all who wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to
many more people than those who live in the residential centres or attend the clubs regularly.



Netherhall Educational Association
(Limited by Guarantee)

Trustees’ Annual Report 30" September 2024 (continued)

Strategic Report

Achievements and Performance

In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its
rolling plan which is updated each year. Performance against the targets which were approved for 2023/24 is described under
the four headings shown in the Review of Performance.

Plans for Future Periods

During the year 2023/24 NEA on the one hand continued to detail its plans for the development of halls of residence and
residential conference centre; and on the other to identify sites for future centres in Glasgow and Birmingham. Future plans
revolve around implementing the expansion of Wickenden Manor which will begin 2026, confirmation of planning consent for
Grandpont House during 2025, and developing an architectural project for the Netherhall House site. In 2024 and 2025,
properties in Glasgow and Birmingham respectively were purchased and activities begun ahead of future refurbishment works.

The Trustees view the long-term sustainability of the charity as demonstrated after the years of the pandemic. NEA continues
to enjoy a wide base of supporters who work voluntarily in the delivery of its charitable objectives as well as advising and
supporting the Trustees in governance and management. The Trustees greatly appreciate the help of generous individuals —
often of modest circumstances — that have enabled the charity to go forward.

Review of Performance
The Activities of the Centres

Target.  in each centre a programme of activities for the benefit of the charity’s beneficiaties.
NEA achieved this target through:

residential activity centres: the halls of residence, Netherhall House and Orme Court in London and Grandpont
House in Oxford, provided full residential accommodation as well as programmes of lectures and seminars
to supplement the formal academic studies for residents and others;

residential and non-residential programmes: courses aimed at character and spiritual development of men and
women of all ages were organised at Crosmore and Orme Court in London, and at Wickenden Manor in
Sussex;

clubs and study centres: Dunreath in Glasgow and Kelston in London provided academic and recreational
activities for youngsters of school age, including summer social projects aimed at assisting the disadvantaged.
The activities which formerly were carried out from NEA’s now-closed centre, Westpark, are now carried
out from Elmore, the centre at 8 Orme Court;

The programme of events and activities in furtherance of NEA's aims is described and illustrated in greater
detail through publications and web sites (links are provided from www.nea.netherhall.org.uk).

Targer.  each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the
fabric and equipment.

during 2023/24 the Trustees wotked with the management committee of each centre on producing budgets
and cash-flow forecasts which reflected the current reality of income, expenditure, and charitable support
available to enable the delivery of the centre’s chatitable activities. The budget included routine maintenance
work, with advice where necessary from suitable professionals.

Support for International Projects
Targer.  obtain funding to provide support for selected projects consonant with NEA’s objectives.

During 2023/24, NEA received donations for International Projects, including associated GiftAid, of £7,055. From
funds collected NEA’s Trustees made an award £5,510 to the Pontifical University of the Holy Cross in Rome after
the established checks had been carried out to ensure that the recipient was a bona-fide not-for-profit body with aims
consonant with those of NEA.



Netherhall Educational Association
(Limited by Guarantee)

Trustees’ Annual Report 30th September 2024 (continued))

Financial Review

Target.

Target:

Target.

Financing

raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its
premises and major refurbishments.

During the year donations from supporters of £1,746,010 compared to £1,074,685 the previous year. Through the
local management committees, the Trustees are reviewing the balance between regular and one-off donations with a
view to ensuring a year-on-year increase in the former. They are aware that there is a wide base of supporters who
contribute to the funds of NEA as well as working voluntarily in the delivery of charitable objectives. They expect
the charity will be able to go forward with their generous help.

the administration of other income streams which enable capital repayments to be made.

Income from Charitable Activities and Investments amounted to £1,772,007 in 2023/24 compared to £1,578,947 the
previous year. Taking into account operational expenditure and investment revaluations, NEA was able to add
£837,712 to its reserves compared with £99,854 the previous year. The Trustees welcome this.

The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers
who carry out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the
Accounts reflects the fact that only one of the nine centres has paid administrative staff, and the head office functions
with only two paid employees.

Development of existing and new centres
the development of existing and new centres with funding arranged and repayment plans in place.

The preliminary professional works for the implementation of the expansion of Wickenden Manor continued
alongside refined planning for the operation of the conference centre. Works are planned to begin in April 2026.
NEA continued to work towards the confirmation of planning consent for Grandpont House, and the development
of the architectural project for the Netherhall House site. Both are expected in 2025. With the assistance of local
supporters and appropriate professionals, NEA identified sites for future centres in Glasgow and Birmingham. During
2024 (Glasgow) and 2025 (Birmingham), properties in those cities were purchased and activities begun ahead of
planned refurbishment works.

Risk Management

The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off
donations. By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed to
on-going help for the activities carried out from the centres which they are funding. The Trustees make extensive efforts,
personally and through others, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.
They believe they have procedures in place to manage and reduce risks:

to human life and welfare, by the adoption of health & safety policies and training;

to young or vulnerable people, by having in place suitable policies and procedures;

to incoming resources from non-charitable rental income, by suitable insurance;

to operational and investment tangible assets, by appropriate maintenance and insurance; and
to charity resources, by appropriate control procedures.

The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking measures
consistent with the nature of the Charity and its resources.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2024 (continued)

Review of Subsidiaries

Netherhall Residences plc and New Netherhall Residences plc — whose principal activity was the provision of the rented
accommodation aspect of the hall of residence at Netherhall House — agreed to surrender their leases on parts of Netherhall
House to the Charity with effect from 30 May 2022 and cease trading. The provision of accommodation would subsequently
be carried out by the Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation;
and the charity’s investment in these subsidiaries is still reflected in the balance sheet of the Charity for 30 September 2024.
These financial statements are therefore for the Charity alone.

Netherhall International College’s intended principal activity is the provision of short courses in English during summer
vacations at Netherhall House. The Company was dormant in 2023/24.

Investment Policy

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348. At that
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth. They review this
decision regularly.

In 2001 and 2003, NEA purchased 3 and 2 Orme Court, London W2 with the intention of transferring ownership of these
properties at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that
the two charities can run joint projects. At 1st October 2023 NEA’s books still showed the loan of /5,099,874 from the other
charity used to purchase the properties. The transfer of this programme-related investment to the other charity was completed
during 2022/23 for nil consideration and writing back the loan. The bank loan has been repaid using income from renting the
properties. This is detailed in Note 10b.

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental income
from these properties have helped service the mortgage or other loans with which the properties were purchased. In the longer
term these properties may become premises from which NEA will carry out its charitable activities.

Reserves Policy

Total reserves at 30th September 2024 amounted to £30,510,756 (2023 £29,673,044) of which £45,027 (2023 £44,933) were
restricted. The Trustees have designated £570,249 (2023 £564,603) for three named memorial funds generally in support of
students, and £23,133,018 (2023 £23,089,361) representing the net book value of NEA's operational and investment properties
less associated outstanding borrowings. Therefore, NEA’s free unrestricted funds stood at £6,762,462 (2023 £5,974,147). This
represents just over two years’ annual expenditure and will be reduced to pay for future capital development. NEA's longer-
term policy is to work towards a situation where year-on-year surpluses can be added to the free reserves to support both NEA's
on-going operations and its commitments in respect of its fixed assets. This policy will be reviewed annually.

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern. NEA enjoys
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.



Netherhall Educational Association
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Trustees’ Annual Report 30th September 2024 (continued)

Statement on Fundraising

NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities. It does not
make appeals to the general public. The Trustees are satisfied that they comply as applicable with the requirements of The
Charities (Protection and Social Investment) Act 2016. In this context there are no participators, vulnerable persons are
protected, and no complaints have been received.

Statement of Trustees' Responsibilities

Auditors
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies
Act 20006 it is proposed that they be re-appointed auditors for the ensuing year.

Statement of Trustees' Responsibilities

The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible
for preparing the Trustees' teport and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the charitable company and of
the incoming resources and application of resources, including the income and expenditure, of the charitable company for that
period. In preparing these financial statements, the directors are required to:

e sclect suitable accounting policies and then apply them consistently;

e observe the methods and principles in the Charities SORP FRS102;

e make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable
company will continue in operation.

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements comply with the Companies
Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations
20006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:
e there is no relevant audit information of which the chatitable company's auditors are unaware; and
e they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information

and to establish that the auditors are aware of that information.
Date: 10.6.25 By Order of the Council
X Bosch

X Bosch
Director



Independent Auditor’s Report to the Members and Trustees
of Netherhall Educational Association

Opinion

We have audited the financial statements of Netherhall Educational Association (the ‘charitable company’) for the year ended
30 September 2024 which comprise of the Statement of Financial Activities, the charitable company Balance Sheet, the Cash
Flow Statement and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice) and the Charities SORP 2019.

In our opinion the financial statements:

e  give a true and fair view of the state of the charitable company’s affairs as at 30 September 2024, and of its incoming
resources and application of resoutces, including its income and expenditure, for the year then ended,;

e have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2019, the
Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland)
Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the charitable company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the charitable company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The Trustees are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the trustees’ report (incorporating the strategic report and the directors’ report) for the
financial year for which the financial statements are prepared is consistent with the financial statements; and

e the trustees’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report and the Trustees’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006, the Charities and
Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 requires us to report to you
if, in our opinion:

e  adequate and sufficient accounting records have not been kept by the charitable company, or returns adequate for
our audit have not been received from branches not visited by us; or

e the charitable company’s financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of Trustees’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of trustees

As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitable
company for the purposes of company law) are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or etror.

In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the trustees either intend to liquidate the charitable company or to cease operations, or have no realistic alternative but
to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and
under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the charitable company and the sector in which
it operates and considered the risk of the charitable company not complying with the applicable laws and regulations including
fraud in particular those that could have a material impact on the financial statements. This included those regulations directly
related to the financial statements, including financial reporting, and tax legislation. In relation to the operations of the charitable
company this included compliance with Companies Act 2006, Charities Act 2011 and the Charities and Trustee Investment
(Scotland) Act 2005.



The risks were discussed with the audit team, and we remained alert to any indications of non-compliance throughout the audit.
We carried out specific procedures to address the risks identified. These included the following:

Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underlying
supporting documentation, enquiries of management and officers of the charitable company and a review of legal fees in the

period.

Management override: To address the risk of management override of controls, we carried out testing of journal entries and
other adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopted and in
determining significant accounting estimates, including the valuation of investments.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilites is available on the FRC’s website at: https://www.frc.org.uk/auditors/audit-
assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/ description-of-the-auditor’s-responsibilities-for. This desctiption
forms part of our auditot’s report.

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company’s members and its
trustees those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and the charitable
company’s trustees as a body, for our audit work, for this report, or for the opinions we have formed.

C Webster

Caroline Webster FCA (Senior Statutory Auditor)

For and on behalf of
UHY Ross Brooke
Chartered Accountants
Statutory Auditors

Suite I,

Abingdon Business Park,
Abingdon,

OX14 1SY

12/6/25



Netherhall Educational Association - Year to 30th September 2024

Statement of Financial Activities including Income and Expenditure Account

INCOME

Charitable activities

Donations and legacies

Investment income
Investment properties
Interest and dividends

Other income

Gain form transfer of 2

and 3 Orme Court

Gain on liquidation of

two subsidiaries

Total Income

EXPENDITURE

Raising funds

Charitable activities
Residential activity
centres
Residential and non-
residential programmes
Clubs and study

centres
Grants

Total Expenditure

Unrealised
gains/ (losses)
Investment properties.
Listed investments
Exchange differences
Net Income/
(Expenditure)
Transfers between
Funds

Net Movements in
funds

Balance Brought
Forward

Total Funds

Unrestricted  Designated Restricted Total Total
Funds Funds Funds Funds Funds
Note 2024 2024 2024 2024 2023
£ £ £ £ £
3 836,685 - - 836,685 901,686
3 1,746,010 - - 1,746,010 1,074,685
921,543 - - 921,543 677,261
8,039 5,646 94 13,779

52,091 - - 52,091 91,775
10b - - - - 50,290
10d - - - - 20,713
3,564,368 5,646 94 3,570,108 2,816,410
4 (93,581) - - (93,581) (159,902)
4 (1,348,467) - - (1,348,467) (1,602,699)
4 (318,174) - - (318,174) (374,152)
4 (1,040,819) - (1,040,819) (783,510)
4/18 (8,700) - - (8,700) (5,510)
(2,809,741) - - (2,809,741) (2,925,773)
10 70,378 - - 70,378 150,000
10 4,016 - - 4,016 13,656
2,951 - - 2,951 45,561
8 831,972 5,646 94 837,712 99,854
18 (43,657) 43,657 - - -
5,974,147 23,653,964 44,933 29,673,044 29,573,190
19/20 6,762,462 23,703,267 45,027 30,510,756 29,673,044

10



Netherhall Educational Association - Year to 30th September 2024
Balance Sheet at 30th September 2024

Fixed Assets
Tangible assets
Investments

Current Assets
Debtors and Prepayments
Cash at bank and in hand

Creditors: Amounts falling
due
within one year

Net Current Liabilities

Total Assets less Current
Liabilities

Creditors: Amounts falling
due

after more than one year
Mortgages and other loans

Funds
Unrestricted:
General fund

Designated:
Jeremy White Memorial
Fellowship Fund
Michael Richards Memorial
Fund
Richard Stork Memorial
Fund
Properties Reserve

Restricted:
Jeremy White Memorial
Bursary Fund
International Projects

The notes on pages 13 onwards form part of these financial statements.

Notes 2024
£
9
10a
11 399,780
12 708,204
1,107,984
13 (2,016,383)
14
19/20
549,639
10,510
10,100
23,133,018
9,450
35,577

Approved and authorised by the Council on 4 June 2025

X Bosch Director

Company Number 793583

X Bosch
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2024
£

21,144,183

12,599,341

33,743,524

(908,399)

32,835,125

(2,324,369)

30,510,756

6,762,462

23,703,267

45,027

30,510,756

2023 2023
£ £

20,040,446

12,524,946

32,565,392
78,956
978,774
1,057,730
(2,150,929)

(1,093,199)

31,472,193

(1,799,149)

29,673,044

5,974,147
544,197
10,406
10,000
23,089,361

23,653,064
9,356
35,577

44,933

29,673,044



Netherhall Educational Association - Year to 30th September 2024

Net Cash Inflow from Operating

Activities

Returns on Investments and

Servicing of Finance
Bank interest paid
Interest received

Net Cash Outflow from Returns on
Investments and Servicing of

Finance

Taxation

Capital Expenditure and Financial

Investment

Payments to acquite tangible fixed

assets

Net Cash Inflow (Outflow) from

Capital Expenditure
and Financial Investment

Net Cash Inflow (Outflow) before

Financing

Financing
New long-term loans

Repayment of long-term loans

Increase/(Decrease) in Cash

Cash Flow Statement

2024
£

(115,276)
13,779

(1,452,134)

(285,589)

Reconciliation of Net Cash Flow to Movement in Net

Debt

Increase/(decrease) in cash

Write down of long-term loans
Repayment of long-term loans

Movement in Net Debt in the Year
Net debt at 1st October (Note 22)

Net Debt at 30th September

(Note 22)
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2024
£

1,568,650

(101,497)

(1,452,134)

15,019

(285,589)

(270,570)

2024
£

(270,570)

285,589

15,019

(2,462,616)

(2,447,597)

2023 2023
£ £

569,782

(154,918)

(154,918)

(236,030)

(236,030)

178,834

(268,695)

(268,695)

(89,861)

2023
£

(89,861)

5,099,874
268,695

5,278,708

(7,741,324)

(2,462,616)



Note 1

Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements

Objects and Organisation of the Association

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under
the Companies Act 20006, limited by guarantee and having no share capital. (As from 15th October 1980, the word
'Limited' is omitted by licence of the Secretary of State for Trade.) It is organised as follows:

e ownership of various properties, the financing of the related mortgages, fund-raising activities, and general
administration are the responsibility of the Association;

e the properties are run as independent centres and their operation is the responsibility of the various local
management committees; they are run according to the principles of the Association, and to achieve its objects.

Note 2 Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006.

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The
FRS 102 Charities SORP), the Companies Act 2006, the Charities Act 2011 and the Charities and Trustee Investment
(Scotland) Act 2005.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year,
are set out below.

Going Concern

The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible
events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least
another 12 months from the date of approval of the financial statements. In particular, they have considered NEA’s
forecasts and projections and have taken account of pressures on income and cost-of-living concerns. The Trustees
take the view that, with suitable cash-flow management, these do not threaten long-term sustainability of the
charity. NEA enjoys a wide base of supporters who work voluntarily and give generously to the Charity, a number of
whom have made interest-free loans. The Trustees are aware over the years NEA's net current liabilities have been
negative. This results from those loans from supporters being payable on demand. Having reviewed forecasts,
cashflows and budgets for at least 12 months from the date of signing these accounts to determine the going concern
status, the Trustees conclude that there is a reasonable expectation that NEA has adequate resources to continue in
operational existence for the foreseeable future. NEA therefore continues to adopt the going concern basis in
preparing its financial statements.

Notes on Accounts of Subsidiary Companies
As noted in the section on Subsidiary Companies in the Trustees’ Report, NEA’s two plc subsidiaries ceased to trade
in 2021/2022 and are in liquidaton. NEA’s othet subsidiaty company is dormant. Thus, as in 2022/2023, these

accounts are those of Netherhall Educational Association alone, and comparative figures given relate merely to this
Company.
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Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)
Accounting Policies (continued)

Pensions

The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the charity in an independently administered fund. The pension cost charge represents contributions payable under
the scheme by the charity to the fund.

Depreciation of Fixed Assets

Freehold land is not depreciated. The Trustees have used the transitional arrangements of FRS102 with regards to
revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by
annual instalments over their expected useful lives as follows:

Long leasehold buildings 50 years

Freehold buildings 50 — 200 years
Furniture and fittings 10 years
Motor vehicles 4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in
citcumstances indicate that the carrying value may not be recoverable.

The capitalisation threshold is set at £2,500.

Financial Instruments

The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its
financial instruments (and has no instruments required to be accounted for under Section 12 “Other Financial
Instruments”). Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to
the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented
in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount.
With the exceptions of ptepayment, deferred income and balances due to/from HMRC, all other debtor and creditor
balances are considered to be basic financial instruments under FRS 102. Other financial instrument assets include
investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10.

Cash and cash equivalents
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three
months or less.

Debtors and creditors

Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price.
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest
are measured at the present value of the expected future receipts or payment discounted at a market rate of interest.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused holiday
entitlement is recognised in the period in which the employee’s services are received. Termination benefits are
recognised immediately as an expense when the company is demonstrably committed to terminate the employment
of an employee or to provide termination benefits.

Programme related investments — properties

Properties which are used to help fulfil the charity's objectives are initially recognised at cost and measured at the
amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any
impairment losses are immediately recognised in the Statement of Financial Activities.

Investments
Some of the group's propetties are held for long-term investment. The costs of investment propetties include, where

14



Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Accounting Policies (continued)

appropriate, interest on capital employed, capitalised during their development periods. Investment properties ate

accounted for in accordance with FRS 102, as follows:

e investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property
revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit
the excess is charged in the Statement of Financial Activities; and

e no depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in
circumstances indicate the carrying value may not be recoverable.

Income
All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in
advance, it is carried forward as deferred income and is released in the period to which it relates.

Allocation of Costs

Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned by
NEA, interest paid on NEA's loans and other charitable expenditure.

Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and other
administration expenditure. They are re-allocated to the other activities in line with expenditure on those activities.
Governance costs comprise audit fees and other compliance costs.

Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial Activities
when approved and communicated to a third party to create a constructive obligation.

Foreign currencies transactions
Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange ruling at
the year-end date. All exchange gains/losses have been reflected in the statement of financial activities.

Fund Accounting

Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion of the
Trustees.

Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or
objects.

Restricted funds are funds that can only be used for specific purposes within the objects of the charity. Restrictions
arise when specified by the donoz(s).

Liabilities

Creditors and provisions are recognised where the charity has a present obligation resulting from a past event that
will probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured
or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for
any discounts due.

Critical accounting estimates and judgements

In the application of NEA’s accounting policies, the Trustees ate required to make judgements, estimates, and
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Critical judgements

Useful economic lives. The annual depreciation charge for property, plant and equipment is sensitive to changes in
the estimated useful economic lives and residual values of the assets. The useful economic lives and residual values
are re-assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.

15



Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)
Provisions. The Association makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the
debtors.

Note 3 Donations
Donations include £278,705 (2023 — £243,142) for donations received by the various centres. No legacies were
received during the year (2023 — nil). NEA is able to recover tax on donations received under GiftAid.

Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its
objects.

Note 4 Analysis of Expenditure

Residential Residential Clubs & Support

2023/24 Gomin Myt Emel Sy S 204 Tou
activities
Note £ £ £ £ £ £
Staff costs 6a - 378,699 94,015 305,293 153,027 931,034
Depreciation 9 - 142,067 29223 177,107 - 348,397
Interest paid 5 - - - 109,190 6,086 115,276
Catering - 182,635 45,779 84,560 - 312,974
Light & heat - 208,290 44,559 37,825 - 290,674
Rent & rates - 2,929 - 19,589 - 22,518
Maintenance 81,349 92,905 24,491 132,148 5,847 336,740
Replacements - 15,720 2,786 18,315 - 36,821
Other costs 4078 207,720 49,596 66,098 49415 376,907
Audit - - - - 29,700 29,700
Support Costs
allocated pro rata 8,154 117,502 27,725 90,694 (244,075) -
on other
expenditures.
93,581 1,348,467 318,174 1,040,819 - 2,801,041
Charitable
Grants 18 8,700
Total 2024 2,809,741
Generatin Residential R;ii:f:l‘_i“l Clubs & SEPPO"
2022/23 o s, 2023 Toral
activities
Note £ £ £ £ £ £
Staff costs 6a - 472,669 113,686 195,436 127,301 909,092
Depreciation 9 - 154,665 29,097 175,973 - 359,735
Interest paid 5 4570 27,808 - 97,754 24786 154,918
Catering - 192,447 42,229 65,669 - 300,345
Light & heat 4,492 197,404 22,775 49,830 - 274,501
Rent & rates - 4,337 7,216 5,765 - 17,318
Maintenance 107,567 118,655 22,031 16,426 - 264,679
Replacements - 12,767 4,602 8,826 - 26,195
Other costs 30,601 298,632 102,865 105,738 43,217 581,053
Audit ; ; ; - 32,427 32,427
Support Costs
allocated pro rata 12,672 123,315 29,651 62,093 (227,731) -
on other
expenditures.
159,902 1,602,699 374,152 783,510 - 2,920,263
Charitable
Grants 18 5,510
Total 2023 2,925,773
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Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)
Note 5 Mortgage and loan interest
Interest on mortgages and bank loans
Note 6a Staff Costs
Wages and salaries

Social security costs
Employet's pensions contribution

The average weekly number of employees during the year was as
follows:

Charitable work: activities and operational

domestic/catering
Management and administration

No employee earned £60,000 per annum or more (2023 nil).

Note 6b Governance Structure and Key Management Personnel

2024 2023
£ £
115,276 154,918
2024 2023
£ £
860,849 845,473
56,300 50,326
13,885 13,293
931,034 909,092
2024 2023
Actuals Actuals
9 10
37 35
2 2
48 47

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment
benefits including employer pension contributions were £nil (2023: £nil). The Trustees delegate the day-to-day running of
NEA to an Executive Committee of Trustees including the Chairman. They are in frequent contact and must refer major
and strategic decisions to meetings of all the Trustees. For many years, there has been no chief executive; the two members
of "headquarters" staff reporting to the Executive Committee. Each of the Association's centres has a Management
Committee - formed of volunteers or employed staff as appropriate to the centre - with authority to run the activities in
and from that centre in accordance with plans and budgets agreed with the Executive Committee.

Note 7 Emoluments of Trustees

No Ttrustee teceived any remuneration for his services during the year (2023 - nil). During the year 2023/24 NEA paid

the travel costs of one Trustee amounting to £112 (2023 — one Trustee £757).

Note 8 Net income
Net income is shown after charging;

Depreciation

Auditor's remuneration - audit services

Loss/(Gain) on disposal of Tangible Fixed Assets
Loss/(Gain) on disposal of Programme Related Investments
Loss/(Gain) on Liquidation of Subsidiaries
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2024
£
348,397
29,700
(2,445)

2023
£
359,735
23,348
44,533
(50,290)
(20,713)



Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Note 9 Tangible Fixed Assets

Cost or valuation:

At 1st October 2023
Additions during the year
Disposals

At 30th September 2024
Depreciation

At 1st October 2023
Charge for the year
Depreciation on disposal
At 30th September 2024
Net Book Value

At 30th September 2024

At 30th September 2023

Land & Furniture & Motor
Buildings Fittings Vehicles Total

£ £ £ £
25,511,376 66,910 141,744 25,720,030
1,447,955 - 4,179 1,452,134
26,959,331 66,910 145,923 27,172,164
5,494,260 66,910 118,414 5,679,584
336,027 - 12,370 348,397
5,830,287 66,910 130,784 6,027,981
21,129,044 - 15,139 21,144,183
20,017,116 - 23,330 20,040,446

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to

FRS102:

Land and buildings
At cost

Transfers to Programme Related Property Investments

At Trustees' valuation
At professional valuation
At professional valuation

- 2018
- 1996
- 1993
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2024 2023
£ £

26,778,238 25,330,283
(6,112,628) (6,112,628)
667,562 667,562
1,601,159 1,601,159
4,025,000 4,025,000
26,959,331 25,511,376




Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Included in land and buildings is an amount of £2,069,644 (2023 — £665,937) in respect of modification and refurbishment
projects in progress, which is not depreciated. Subject to planning permissions these projects should be completed within
five years.

A number of charges are in existence over the individual properties held by the organisation, as described in Note 15.

The net book value of land and
buildings comprises:

2024 2023
£ £
Freehold 20,549,868 19,418,634
Long leasehold 579,176 598,482
21,129,044 20,017,116
Note 10a Fixed Asset Investments
At 30th September, fixed asset investments comprised the following:
2024 2023
£ £
Investment Properties (Note 10c) 5,349,000 5,278,622
Listed investments at market value 83,339 79,322
Investments in subsidiary
undertakings 7,167,002 7,167,002
12,599,341 12,524,946
Note 10b Programme Related Property Investments
2024 2023
£ £
Brought forward - 5,049,584
Disposals - (5,049,584)

Carried forward - -

The 2023 disposal refers to 3 and 2 Orme Court, London W2 which were transferred to another charity.
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Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Note 10c Investment Properties

2024 2023
£ £
Brought forward 5,278,622 5,128,622
Trustees” Revaluation 70,378 150,000
Disposals - -
Carried forward 5,349,000 5,278,622

Note 10d Investment in Subsidiary Companies

Details of the investments in which the company holds 20% or more of the nominal value of any class of share

capital are as follows:
Proportion of

. Voting Rights
Holding and Shared
Held
Subsidiary undertakings
Netherhall Residences plc Ordinary shares 100%
New Netherhall Residences plc Ordinary shares 100%
Netherhall International College Limited Ordinary shares 100%

Nature of
Business

In
Liquidation
In
Liquidation
Education

Since their incorporation Netherhall Residences plc and New Netherhall Residences plc had had leases on parts of
Netherhall House and rented rooms to student residents. On 30 May 2022 they decided to surrender the leases to
the Charity and cease to trade from that date, the provision of accommodation subsequently being carried out by the
Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the
Charity’s investment in these subsidiaries is still reflected in the balance sheets for 30 September 2023. A surplus of
£20,713 arising from this transaction has been taken to Statement of Financial Activities for 2022/23.

The intended business of Netherhall International College Limited is English language courses. The Company is

dormant.

All of the subsidiaries are incorporated in England and registered in England and Wales.
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Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Note 11 Debtors and Prepayments

2024 2023
£ £
Recoverable from HMRC 192,918 67,872
Other debtors 206,680 11,084
Prepayments 182 -
399,780 78,956
Note 12 Cash at bank and in hand
2024 2023
£ £
Restricted 45,027 44933
Unrestricted 663,177 933,841
708,204 978,774
Note 13 Creditors: Amounts falling due within one year
2024 2023
£ £
Secured mortgage loans (Note 15) 186,703 450,496
Other unsecured loans (Note 10) 644,729 1,191,745
Other taxes and social security 5,173 22,721
Other creditors 73,613 91,663
Accruals and deferred income 911,373 198,912
Amounts owed to subsidiaries 194,792 195,392
2,016,383 2,150,929
Deferred Rental Income
2024 2023
£ £
Balance as at 1st October 2023 38,693 34,167
Released during the year (38,693) (34,167)
Deferred during the year 38,693 38,693
Balance carried forward at 30th September 2024 38,693 38,693
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Notes to the Financial Statements (continued)

Note 14 Creditors: Amounts falling due after more than one year

2024 2024 2023
£ £ £

Secured mortgage loans (see Note 15)

- repayable after more than one

year but within five years 859,807 592,908
- repayable after more than five

years 359,827 876,415

1,219,634

Unsecured loans (see Note 16)

- repayable after more than one

year but within five years 1.104.735 329 826
- repayable after more than five

years - -

1,104,735
2,324,369

Note 15 Secured Loans

2023

1,469,323

329,826

1,799,149

All secured loans are secured on the freechold property. Interest is payable at both fixed and variable rates which, as at

30th September 2024, ranged between 1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042.

2024 2023
Amounts falling due: £ £
in one year or less on demand 186,703 450,496
in more than one year but not more than two years 199,165 151,707
in more than two years but not more than five years 660,642 441,201
in more than five years 359,827 876,415

Total Secured Loans 1,406,337 1,919,819

Less: included in creditors —
amounts falling due within one year (Note 13) 186,703 (450,496)

1,219,634 1,469,323

Note 16 Unsecured Loans
2024 2023
£ £
Amounts falling due:
in one year or less, or on demand 644,729 1,191,745
after one year but within five years 1,104,735 329,826
Total Unsecured Loans 1,749,464 1,521,571

Less: included in creditors —
amounts falling due within one year (Note 13) (644,729) (1,191,745)

1,104,735 329,826

Note 17 Taxation

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and

Corporation Taxes Act 1988.
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Notes to the Financial Statements (continued)

2023/2024

Designated Funds
Memorial Funds

Jeremy White Fellowship
Michael Richards
Richard Stork
Fixed Assets
less debt associated with assets
TOTAL DESIGNATED

Restricted Funds
Jeremy White Memorial
Bursary Fund
International Projects
Saxum Project, Jerusalem
TOTAL RESTRICTED

2022/2023

Designated Funds

Memortial Funds
Jeremy White Fellowship
Michael Richards
Richard Stork
Fixed Assets
less debt associated with assets
TOTAL DESIGNATED

Restricted Funds
Jeremy White Memorial
Bursary Fund

International Projects
Fundacién Cardenas Rosales
Pontifical University of the
Holy Cross, Italy
Saxum Project, Jerusalem

TOTAL RESTRICTED

Note 18 Analysis of Designated and Restricted Resources

Opening  Donation Closing
. Income
Balance incl. Credited Payments Transfers Balance
1st Oct23  GiftAid edite 30th Sep 24
£ £ £ £ £ £
544,197 - 5,442 - - 549,639
10,406 - 104 - - 10,510
10,000 - 100 - - 10,100
25,269,068 - - - 1,156,344 26,425,412
(2,179,707) - - - (1,112,687) (3,292,394)
23,653,964 - 5,646 - 43,657 23,703,267
9,356 - 94 - - 9,450
35,577 - - - - 35,577
44,933 - 94 - - 45,027
Opening  Donation Closing
. Income
Balance incl. Credited Payments Transfers Balance
1st Oct22  GiftAid  —cO"¢ 30th Sep 23
£ £ £ £ £ £
538,809 - 5,388 - - 544,197
10,303 - 103 - - 10,406
- 10,000 - - - 10,000
37,395,865 - - - (12,126,797) 25,269,068
(8,254,020) - - - 6,074,313 (2,179,707)
29,690,957 10,000 5,491 - (6,052,484 23,653,964
9,263 - 93 - - 9,356
42,475 - - (42,475) -
- 6,875 - (5,510) (1,365) -
35,397 180 - - - 35,577
87,135 7,055 93 (5,510) (43,840) 44,933
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2023/2024
Unrestricted:
General

Designated
Restricted:

2022/2023
Unrestricted:
General

Designated
Restricted:

Notes to the Financial Statements (continued)

Note 19 Movement on Resetves

Netherhall Educational Association - Year to 30th September 2024

At Ist Investment Exchanee Transfers At 30th
October Income Expenditure (Loss)/Gain di fferen(is in Year September
2023 (unrealised) 2024
£ £ £ £ £ £ £
5,974,147 3,564,368 (2,809,741) 74,394 2,951 (43,657) 6,762,462
23,653,964 5,646 - - - 43,657 23,703,267
44,933 94 - - - - 45,027
29,673,044 3,570,108 (2,809,741) 74,394 2,951 - 30,510,756
At 1st Investment Exchan Transfer At 30th
October Income  Expenditure (Loss)/Gain dif)'(fcr o ge in Ys ets September
2022 (unrealised) erences e 2023
£ £ £ £ £ £ £
(204,902) 2,793,771 (2,920,263) 150,000 59,217 6,096,324 5,974,147
29,690,957 15,491 - - - (6,052,484) 23,653,964
87,135 7,148 (5,510) - - (43,840) 44,933
29,573,190 2,816,410 (2,925,773) 150,000 59,217 - 29,673,044
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Notes to the Financial Statements (continued)

Note 20 Analysis of Assets between Funds

as at 30th September 2024

Creditors:
Fixed Current Arflounts Amounts falling
falling due Total
Assets Assets . due after 1 year
within 1 year
£ £ £ £ £
Unrestricted:
General 7,318,112 1,062,957 (1,048,358) (570,249) 6,762,462
Designated
(see Note 18) 26,425,412 - (968,025) (1,754,120) 23,703,267
Restricted: - 45,027 - - 45,027
33,743,524 1,107,984 (2,016,383) (2,324,369) 30,510,756
as at 30th September 2023
Creditors:
Fixed Current Arfxounts Amounts falling
falling due Total
Assets Assets . due after 1 year
within 1 year
£ £ £ £ £
Unrestricted:
General 7,296,324 448,194 (1,770,371) - 5,974,147
Designated
(see Note 18) 25,269,068 564,603 (380,558) (1,799,149) 23,653,964
Restricted: - 44,933 - - 44,933
32,565,392 1,057,730 (2,150,929) (1,799,149) 29,673,044

Note 21 Related Party Transactions

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid £31,000 (2023 - £5,000) to NEA towards the
expenses of running 4-6 Orme Court. Mr Bosch and Mr | Valero are trustees of the Greygarth Association which
at 30th September 2024 had made an unsecured loan of £43,133 (2023 - £69,133) with NEA.

Mr Bosch, Dr Curtis, Dr Hegarty, and Mr Valero are members of the resident management teams of some of the
centres of NEA. They are required to live in, and receive free accommodation at, the centre whose activities they
help organise. This is on the same basis as other non-trustee members of those management teams.
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Netherhall Educational Association - Year to 30th September 2024

Notes to the Financial Statements (continued)

Note 22 Notes to the Statement of Cash Flows

(a) Reconciliation of net income for the year to net cash inflow from operating activities.

Net income for the year

Interest receivable

Interest payable

Unrealised gain/(loss) on investments
Depreciation

Revaluation of investments

Loss on disposal of fixed assets

Dectrease/ (increase) in debtors and prepayments
Disposal of programme related assets
(Decrease)/increase in creditors and accruals
Liquidation of subsidiaries

Net cash inflow from operating activities

(b) Analysis of changes in net debt.

Cash at bank and in hand

Debt due within one year

Debt due after one year

Net debt

Note 23 Operating lease commitments

2024 2023
£ £
837,712 99,854
(13,779)
115,276 154,918
(4,017) (13,656)
348,397 359,735
(70,378) (150,000)
- 3,972
(320,824) (13,483)
- (50,290)
676,263 199,445
- (20,713)
1,568,650 569,782
At 1st At 30th
October Cash September
2023 Flow 2024
£ £ £
978,774 (270,570) 708,204
978,774 (270,570) 708,204
(1,642,241) 810,809 (831,432)
(1,799,149) (525,220) (2,324,369)
(2,462,616) 15,019 (2,447,597)

At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following:

Cognita Limited for Southbank School at 16 Netherhall Gardens, London NW3

Within one year

Between two and five years
In over 5 years

Total

Note 24 Post Balance Sheet events.

2024 2023
£ £
320,000 320,000
1,280,000 1,280,000
293,333 613,333
1,893,333 2,213,333

During 2023/24, NEA entered into an agreement to sell the property at 1 Leopold Road, London W5 in which it
operated its former centre, Westpark; completion on the sale took place in December 2024. In March 2025 NEA
purchased a property in Birmingham for use as a centre for activities. NEA has also transferred the property at 1

Orme Court to another charity, after which it made a £2m fixed-term investment.

26



NETHERHALL EDUCATIONAL ASSOCIATION
England & Wales - Charity number 236586

Accounts




NETHERHALL EDUCATIONAL ASSOCIATION

(Limited by Guarantee)

Company No. 793583
Registered as a charity in England and Wales (No. 236586)
and in Scotland (No. SC039209)

TRUSTEES' REPORT
AND
AUDITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED

30th SEPTEMBER 2023



Netherhall Educational Association
(Limited by Guarantee)
Company Information

Trustees
X. Bosch, BA, FCA (chairman)
A.J. Curtis, MA, PhD
A.J. Hegarty, MA, DPhil
E.A.V Thompson
A. Tucker
J. Valero, MSc, DIC
H.B.Trust, MA
R Rosales, PhD

Secretary
J.P. Covenden, BA, LL.B

Auditors
UHY Ross Brooke
Suite I Windrush Court,
Abingdon Business Park,
Abingdon
OX14 1SY

Bankers
HSBC Bank plc
69 Pall Mall
London
SW1Y 5EZ

Solicitors
McCarthy Denning
70 Mark Ln
London EC3R 7NQ

Registered Office
18a Netherhall Gardens
London

NW3 5TH



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2023

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report
together with the Accounts and Auditors' report for the year ended 30th September 2023. The Trustees during the year ended
30th September 2023 were those listed on page 1. Dr Raul Rosales and Mr Howard Trust were appointed aa Trustees on 25
October 2023 and 25 January 2024 and their appointments were approved by the board on 12 June 2024; apart from that the
Trustees remained unchanged at the date the accounts were signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales (No.
2365806) and in Scotland (No. SC039209). The financial statements have been prepared in accordance with the Companies Act
2006 and the Charities Act 2011.

The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or
are required to withdraw as stipulated by the Council. New Trustees ate recruited from among NEA's volunteers and
supporters, with a view to achieving a balance of skills and talents. They are provided with Charity Commission guidance on
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge
and training they have already received from participation in the activities of NEA.

Objects and Activities
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian
principles and ideals.

To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop
their talents to the full and use them in the service of society.

This personal development is seen as a harmonious union of all the following components:

O academic and professional develogpment which enables men and women to do their work well, and to be more aware
that study and work are principal means both of personal growth and of serving others;

o social development which promotes understanding and empathy with others regardless of background, race or
creed, and fosters friendships and co-operation across cultural divides;

O character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility;
and

o spiritual development which allows men and women to find God in their family and working lives and to practise

Christian principles and ideals.

Activities and Public Benefit
To achieve the aims set out above, NEA

e owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education,
clubs with study facilities for young people, vocational training centres, and venues for residential courses and
seminars;

e  supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit
guidance published by the Charity Commission. They confirm that the all-round formation imparted in and from the centres
of NEA is for the benefit of the public in general.

All the activities — including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic
Church — are open to all who wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to
many more people than those who live in the residential centres or attend the clubs regularly.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30" September 2023 (continued)

Strategic Report

Achievements and Performance

In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its
rolling plan which is updated each year. Performance against the targets which were approved for 2022/23 is desctibed under
the four headings shown in the Review of Petformance. Tatgets for 2023/24 are also in place, and petformance against them
will be reported on in the next Trustees” Report.

Plans for Future Periods

The year 2022/23 marked the return to normal, post-pandemic operations notably for NEA’s halls of residence and residential
conference centre. Future plans revolve around implementing the expansion of Wickenden Manor for which planning approval
has been obtained, a planning submission for Grandpont House by Easter 2024 and developing an architectural project for
Netherhall House and Lakefield Hospitality College.

NEA continues to enjoy a wide base of supporters who work voluntarily in the delivery of its charitable objectives as well as
advising and supporting the Trustees in governance and management. The Trustees greatly appreciate the help of generous
individuals — often of modest circumstances — that have enabled the charity to go forward. NEA plans to consolidate its current
centres and activities and look for new opportunities in future years.

Review of Performance
The Activities of the Centres

Target:  in each centre a programme of activities for the benefit of the charity’s beneficiaries.
NEA achieved this target through:

residential activity centres: the halls of residence, Netherhall House and Orme Court in London and Grandpont
House in Oxford, provided full residential accommodation as well as programmes of lectures and seminars
to supplement the formal academic studies for residents and others; Lakefield Training Centre continued
to provide residential vocational training and work experience for trainees within the hospitality industry;

residential and non-residential programmes: courses aimed at character and spiritual development of men and
women of all ages were organised at Crosmore and Orme Court in London, and at Wickenden Manor in
Sussex;

¢lubs and study centres: Dunreath in Glasgow and Kelston in London provided academic and recreational
activities for youngsters of school age, including summer social projects aimed at assisting the disadvantaged.
The activities which formerly were carried out from NEA’s now-closed centre, Westpark, are now carried
out from Elmore, the centre at 8 Orme Coutt;

The programme of events and activities in furtherance of NEA's aims is described and illustrated in greater
detail through publications and web sites (links are provided from www.nea.netherhall.org.uk).

Target:  each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the
fabric and equipment.

during 2022/23 the Trustees worked with the management committee of each centre on producing budgets
and cash-flow forecasts which reflected the post-pandemic reality of income, expenditure, and charitable
support available to enable the delivery of the centre’s charitable activities. The budget included routine
maintenance work, with advice where necessary from suitable professionals.

Support for International Projects
Target:  obtain funding to provide support for selected projects consonant with NEA’s objectives.
During 2022/23, NEA received donations for International Projects, including associated Gi#ftAid, of £7,055. From
funds collected NEA’s Trustees made an award /5,510 to the Pontifical University of the Holy Cross in Rome after

the established checks had been catried out to ensure that the recipient was a bona-fide not-for-profit body with aims
consonant with those of NEA.



Netherhall Educational Association
(Limited by Guarantee)

Trustees’ Annual Report 30th September 2023 (continued))

Financial Review

Target.

Target.

Target.

Financing

raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its
premises and major refurbishments.

During the year donations from supporters of £1,074,685 compared to £1,237,885 the previous year. Through the
local management committees, the Trustees are reviewing the balance between regular and one-off donations with a
view to ensuring a year-on-year increase in the former. They are aware that there is a wide base of supporters who
contribute to the funds of NEA as well as working voluntarily in the delivery of charitable objectives. They expect
the charity will be able to go forward with their generous help.

the administration of other income streams which enable capital repayments to be made.

Income from Chatitable Activities was £677,261 in 2022/23 compared to £404,406 the previous yeat. A significant
cause of this is the one-off effect of all the activities of Netherhall House now falling within the charity rather than
partially in the two subsidiary companies now in liquidation. NEA has been able to add just under £100,000 to its
reserves rather than reducing them by £600,000 the previous year. The Trustees welcome this and the charity will
work to continue to do so in order to secure capital repayments.

The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers
who carry out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the
Accounts reflects the fact that only one of the nine centres has paid administrative staff, and the head office functions
with only two paid employees.

Development of existing and new centres
the development of existing and new centres with funding arranged and repayment plans in place.
Preliminary professional works started for the implementation of the expansion of Wickenden Manor for which
planning approval was granted in 2021/2022. The Trustees and professionals worked towards a planning submission

for Grandpont House for Easter 2024. Consultants worked with the management committees of Netherhall House
and Lakefield Hospitality College for a refurbishment of the 1960s premises.

Risk Management

The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off
donations. By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed to
on-going help for the activities carried out from the centres which they are funding. The Trustees make extensive efforts,
personally and through others, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.
They believe they have procedures in place to manage and reduce risks:

to human life and welfare, by the adoption of health & safety policies and training;

to young or vulnerable people, by having in place suitable policies and procedures;

to incoming resources from non-charitable rental income, by suitable insurance;

to operational and investment tangible assets, by appropriate maintenance and insurance; and
to charity resources, by appropriate control procedures.

The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking measures
consistent with the nature of the Charity and its resources. The trustees are increasingly aware of the importance of climate
change on our operations and the impact the Charity can have on climate. They are devising a strategy to reduce the impact on
climate of our operations and to assess the impact of climate change on our operations.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2023 (continued)

Review of Subsidiaries

As reported last year, Netherhall Residences plc and New Netherhall Residences plc — whose principal activity was the provision
of the rented accommodation aspect of the hall of residence at Netherhall House — surrendered their leases on parts of
Netherhall House to the charity on 30 May 2022. They ceased to trade from that date, the provision of accommodation
subsequently being carried out by the charity. At the time of signing these accounts approval was awaited from HMRC for their
liquidation; and the charity’s investment in these subsidiaries is still reflected in the balance sheet of the Charity for 30 September
2023. These financial statements are therefore for the Charity alone.

Netherhall International College’s principal activity is the provision of short courses in English during summer vacations at
Netherhall House. The Company was dormant in 2022/23.

Investment Policy

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348. At that
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth. They review this
decision regularly.

In 2001 and 2003, NEA purchased 3 and 2 Orme Court, London W2 with the intention of transferring ownership of these
properties at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that
the two charities can run joint projects. At Ist October 2022 NEA’s books still showed the loan of £5,099,874 from the other
charity used to purchase the properties. The transfer of this programme-related investment to the other charity was completed
during 2022/23 for nil consideration and writing back the loan. The bank loan has been repaid using income from renting the
properties. This is detailed in Note 10b.

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental income
from these properties have helped service the mortgage or other loans with which the properties were purchased. In the longer
term these properties may become premises from which NEA will carry out its charitable activities.

Reserves Policy

Total reserves at 30th September 2023 amounted to /29,673,044 (2022 £29,573,190) of which £44,933 (2022 £87,135) were
restricted. The Trustees have designated £564,603 (2022 £549,112) for three named memorial funds generally in support of
students, and £23,089,361 (2022 £29,141,845) representing the net book value of NEA's operational and investment properties
less associated outstanding borrowings. Taking into account property transfers, at 30th September 2023, therefore, NEA’s free
unrestricted funds stood £5,974,147 (2022 negative £204,902). This represents just of two years’ annual expenditure and will
be reduced as partial funding for future capital development. NEA's longer-term policy is to work towards a situation where
year-on-year surpluses can be added to the free resetves to support both NEA's on-going operations and its commitments in
respect of its fixed assets. This policy will be reviewed annually.

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern. NEA enjoys
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2023 (continued)

Statement on Fundraising

NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities. It does not
make appeals to the general public. The Trustees are satisfied that they comply as applicable with the requirements of The
Charities (Protection and Social Investment) Act 2016. In this context there are no participators, vulnerable persons are
protected, and no complaints have been received.

Statement of Trustees' Responsibilities

Auditors
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies
Act 2006 and the trustees have approved their appointment for another year.

Statement of Trustees' Responsibilities

The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the charitable company and of
the incoming resources and application of resources, including the income and expenditure, of the charitable company for that
period. In preparing these financial statements, the directors are required to:

e sclect suitable accounting policies and then apply them consistently;
e observe the methods and principles in the Charities SORP FRS102;
e make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable
company will continue in operation.

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements comply with the Companies
Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations
2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:
e there is no relevant audit information of which the charitable company's auditors are unaware; and

e  they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of that information.

Date: 20.6.24 By Order of the Council

Director



Independent Auditor’s Report to the Members and Trustees
of Netherhall Educational Association

Opinion

We have audited the financial statements of Netherhall Educational Association (the ‘charitable company’) for the year ended
30 September 2023 which comprise of the Statement of Financial Activities, the charitable company Balance Sheet, the Cash
Flow Statement and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice) and the Charities SORP 2019.

In our opinion the financial statements:

e  give a true and fair view of the state of the charitable company’s affairs as at 30 September 2023, and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e  have been prepared in accordance with the requirements of the Companies Act 20006, the Charities SORP 2019, the
Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland)
Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the charitable company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the charitable company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The Trustees are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the trustees’ report (incorporating the strategic report and the directors’ report) for the
financial year for which the financial statements are prepared is consistent with the financial statements; and

e the trustees’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report and the Trustees’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20006, the Charities and
Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 requires us to report to you
if, in our opinion:

e adequate and sufficient accounting records have not been kept by the charitable company, or returns adequate for
our audit have not been received from branches not visited by us; or

e the charitable company’s financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of Trustees’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of trustees

As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitable
company for the purposes of company law) are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the trustees either intend to liquidate the charitable company or to cease operations, or have no realistic alternative but
to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and
under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the charitable company and the sector in which
it operates and considered the risk of the charitable company not complying with the applicable laws and regulations including
fraud in particular those that could have a material impact on the financial statements. This included those regulations directly
related to the financial statements, including financial reporting, and tax legislation. In relation to the operations of the charitable
company this included compliance with Companies Act 2006, Charities Act 2011 and the Charities and Trustee Investment
(Scotland) Act 2005.



The risks were discussed with the audit team, and we remained alert to any indications of non-compliance throughout the audit.
We carried out specific procedures to address the risks identified. These included the following:

Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underlying
supporting documentation, enquiries of management and officers of the charitable company and a review of legal fees in the

period.

Management override: To address the risk of management override of controls, we carried out testing of journal entries and
other adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopted and in
determining significant accounting estimates, including the valuation of investments.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further desctiption of our responsibilities is available on the FRC’s website at: https://www.frc.org.uk/auditors/audit-
assutance/auditot-s-responsibilities-for-the-audit-of-the-fi/desctiption-of-the-auditor’s-responsibilities-for. This desctiption
forms part of our auditor’s report.

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company’s members and its
trustees those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and the charitable
company’s trustees as a body, for our audit work, for this report, or for the opinions we have formed.

poabie
[ e

C:é}oﬁne Webster FCA (Senior Statutory Auditor)

For and on behalf of
UHY Ross Brooke
Chartered Accountants
Statutory Auditors

Suite I,

Abingdon Business Park,
Abingdon,

OX14 1SY

21/06/24



Netherhall Educational Association - Year to 30th September 2023
Statement of Financial Activities including Income and Expenditure Account

Unrestricted Designated Restricted Total Total
Funds Funds Funds Funds Funds
Note 2023 2023 2023 2023 2022
£ £ £ £ £
INCOME
Charitable activities 3 901,686 901,686 544,588
Donations and legacies
Regular donations 3 1,057,630 10,000 7,055 1,074,685 1,237,885
One-off donations
and bequests 3/18 - -
Investment income
Investment propetties 671,677 5,491 93 677,261 404,406
Interest and dividends 3,582
Other income 91,775 - - 91,775 526,344
Gain on transfer of 2
and 3 Orme Court 10b 50,290 - - 50,290 i
Gain on liquidation of = 20,713 . - 20,713 -
two subsidiaries
Total Income 2,793,771 15,491 7,148 2,816,410 2,716,805
EXPENDITURE
Raising funds 4 (159,902) - - (159,902) (275,408)
Charitable activities
Residential activity
centres 4 (1,602,699) - - (1,602,699) (1,143,476)
Residential and non-
residential programmes 4 (374,152) - - (374,152) (450,290)
Clubs and study centres 4 (783,510) - (783,510) (598,265)
Grants 4/18 = - (5,510) (5,510) -
Total Expenditure (2,920,263) = (5,510) (2,925,773) (2,467,439)
Unrealised and realised
gains/ (losses)
Investment properties 10 150,000 - - 150,000 (816,400)
Listed investments 10 13,656 13,656 (320)
Exchange differences 45,561 - - 45,561 (23,570)
Net
Income/(Expenditure) 8 82,725 15,491 1,638 99,854 (590,930)
Transfers between
Funds 18 6,096,324 (6,052,484) (43,840) - -
Net Movements in
funds 6,179,049 (6,036,993) (42,202) 99,854 (590,930)
Balance Brought
Forward (204,902) 29,690,957 87,135 29,573,190 30,164,120
Total Funds 19/20 5,974,147 23,653,964 44933 29,673,044 29,573,190

There were no recognised gains or losses other than those shown above.

All activities relate to continuing operations.

The notes on pages 13 onwards form part of these financial statements.
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Netherhall Educational Association - Year to 30th September 2023
Balance Sheet at 30th September 2023

Fixed Assets
Tangible assets

Programme related investments

Investments

Current Assets

Debtors and Prepayments
Cash at bank and in hand

Creditors: Amounts falling
due
within one year

Net Current Liabilities

Total Assets less Current
Liabilities

Creditors: Amounts falling
due

after more than one year
Mortgages and other loans

Funds
Unrestricted:
General fund

Designated:
Jeremy White Memorial
Fellowship Fund
Michael Richards Memorial
Fund
Richard Stork Memorial
Fund
Properties Reserve

Restricted:
Jeremy White Memorial
Bursary Fund
International Projects

The notes on pages 13 onwards form part of these financial statements.

Approved ynd authorised by the Council on 20.6.24

Trustee

Company Nunbber 793583

Notes

10b
10a

11
12

13

14

19/20

2023
£

78,956

978,774

1,057,730

(2,150,929)

544,197
10,406

10,000

23,089,361

9,356

35,577

11

2023 2022
£ £

20,040,446
12,524,946
32,565,392

65,473

1,068,635

1,134,108

(2,671,706)
(1,093,199)
31,472,193
(1,799,149)
29,673,044
5,974,147

538,809

10,303

29,141,845
23,653,064

9,263

77,872
44,933

29,673,044

2022
£

20,168,123
5,049,584

13,140,306

38,358,013

(1,537,598)

36,820,415

(7,247,225)

29,573,190

(204,902)

29,690,957

87,135

29,573,190



Netherhall Educational Association - Year to 30th September 2023
Cash Flow Statement

Net Cash Inflow from Operating
Activities

Returns on Investments and
Servicing of Finance

Bank interest paid

Interest received

Net Cash Outflow from Returns on

Investments and Servicing of
Finance

Taxation

Capital Expenditure and Financial
Investment

Payments to acquire tangible fixed
assets

Payments on (acquisition)/disposal of
Programme Related investments
Payments on (acquisition)/disposal of
Investment properties

Payments on (acquisition)/disposal of
Subsidiaries

Net Cash Inflow (Outflow) from
Capital Expenditure
and Financial Investment

Net Cash Inflow (Outflow) before
Financing

Financing

New long-term loans
Repayment of long-term loans

Increase/(Decrease) in Cash

Notes 2023

£

(154,918)

(236,030

(268,695)

Reconciliation of Net Cash Flow to Movement in

Net Debt

Increase/(dectease) in cash
Write down of long-term loans
Repayment of long-term loans

Movement in Net Debt in the Year

Net debt at 1st October (Note 22)

Net Debt at 30th September
(Note 22)

12

2023
£

569,782

(154,918)

(236,030)

178,834

(268,695)

(89,861)

2023
£

(89,861)
5,099,874
268,695

5,278,708

(7,741,324)

(2,462,616)

2022

(157 444)

3,582

(278,090)

261,378

(4,219,822)

2022
£

4,694,499

(153,862)

(16,712)

4,523,925

(4,219,822)

304,103

2022
£

304,103

4,219,822

4,523,025

(12,265,249

INALETS



Note 1

Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements

Objects and Organisation of the Association

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under
the Companies Act 20006, limited by guarantee and having no share capital. (As from 15th October 1980, the word
'Limited' is omitted by licence of the Secretary of State for Trade.) It is organised as follows:

e ownership of various properties, the financing of the related mortgages, fund-raising activities, and general
administration are the responsibility of the Association;

e the properties ate run as independent centres and their operation is the responsibility of the various local
management committees; they are run according to the principles of the Association, and to achieve its objects.

Note 2 Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (FRS 102) and the requitements of the Companies Act 2006.

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The
FRS 102 Charities SORP), the Companies Act 20006, the Charities Act 2011 and the Charities and Trustee Investment
(Scotland) Act 2005.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year,
are set out below.

Going Concern

The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible
events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least
another 12 months from the date of approval of the financial statements. They note that net current assets are negative
which in other circumstances would be a cause for concern. This is an on-going issue and it is principally due to fact
that there is just over £1m in personal loans in theory repayable on demand. In the opinion of the Trustees it is unlikely
that such an immediate repayment may be requested, and if it were requested, there are resources (cash and near cash
assets) to repay those loans. The Trustees have also considered NEA’s forecasts and projections and have taken
account of pressures on income and cost-of-living concerns. The Trustees take the view that, with suitable cash-flow
management, these do not threaten long-term sustainability of the charity. NEA enjoys a wide base of supporters
who work voluntarily and give generously to the Charity, a number of whom have made interest-free loans. The
Trustees are aware over the years NEA's net current liabilities have been negative. This results from those loans from
supporters being payable on demand. Having reviewed forecasts, cashflows and budgets for at 12 months from the
date of signing these accounts to determine the going concern status, the Trustees conclude that there is a reasonable
expectation that NEA has adequate resources to continue in operational existence for the foreseeable future. NEA
therefore continues to adopt the going concern basis in preparing its financial statements.

Notes on Accounts of Subsidiary Companies
As noted in the section on Subsidiary Companies in the Trustees’ Report, NEA’s two plc subsidiaries ceased to trade
in 2021/2022 and are in liquidation. NEA’s other subsidiary company is dormant. Thus, unlike previous yeats, these

accounts are those of Netherhall Educational Association alone, and comparative figures given relate merely to this
Company.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)
Accounting Policies (continued)

Pensions

The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the charity in an independently administered fund. The pension cost charge represents contributions payable under
the scheme by the charity to the fund.

Depreciation of Fixed Assets

Freehold land is not depreciated. The Trustees have used the transitional arrangements of FRS102 with regards to
revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by
annual instalments over their expected useful lives as follows:

Long leasehold buildings 50 years

Freehold buildings 50 — 200 years
Furniture and fittings 10 years
Motor vehicles 4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in
circumstances indicate that the carrying value may not be recoverable.

The capitalisation threshold is set at £2,500.

Financial Instruments

The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its
financial instruments (and has no instruments required to be accounted for under Section 12 “Other Financial
Instruments”). Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to
the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented
in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount.
With the exceptions of prepayment, deferted income and balances due to/from HMRC, all other debtor and creditor
balances are consideted to be basic financial instruments under FRS 102. Other financial instrument assets include
investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10.

Cash and cash equivalents
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three
months or less.

Debtors and creditors

Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price.
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest
are measured at the present value of the expected future receipts or payment discounted at a market rate of interest.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused holiday
entitlement is recognised in the period in which the employee’s services are received. Termination benefits are
recognised immediately as an expense when the company is demonstrably committed to terminate the employment
of an employee or to provide termination benefits.

Programme related investments — properties

Properties which are used to help fulfil the charity's objectives are initially recognised at cost and measured at the
amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any
impairment losses are immediately recognised in the Statement of Financial Activities.

Investments
Some of the group's properties are held for long-term investment. The costs of investment properties include, where

14



Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Accounting Policies (continued)

appropriate, interest on capital employed, capitalised during their development periods. Investment properties are

accounted for in accordance with FRS 102, as follows:

e investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property
revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit
the excess is charged in the Statement of Financial Activities; and

e 1o depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in
circumstances indicate the carrying value may not be recoverable.

Income
All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in
advance, it is carried forward as deferred income and is released in the period to which it relates.

Allocation of Costs

Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned by
NEA, interest paid on NEA's loans and other charitable expenditure.

Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and other
administration expenditure. They are re-allocated to the other activities in line with expenditure on those activities.
Governance costs comprises audit fees and other compliance costs.

Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial Activities
when approved and communicated to a third party to create a constructive obligation.

Foreign currencies transactions
Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange ruling at
the year-end date. All exchange gains/losses have been reflected in the statement of financial activities.

Fund Accounting

Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion of the
Trustees.

Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or
objects.

Restricted funds are funds that can only be used for specific purposes within the objects of the charity. Restrictions
arise when specified by the donor(s).

Liabilities

Creditors and provisions are recognised where the charity has a present obligation resulting from a past event that
will probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured
or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for
any discounts due.

Critical accounting estimates and judgements

In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Critical judgements

Useful economic lives. The annual depreciation charge for property, plant and equipment is sensitive to changes in
the estimated useful economic lives and residual values of the assets. The useful economic lives and residual values
are re-assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)
Provisions. The Association makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the
debtors.

Note 3 Donations and income from charitable activities
Donations include £267,745 (2022 — £250,639) for donations received by the various centres. No legacies were
received during the year (2022 — nil). NEA is able to recover tax on donations received under GiftAid.

Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its
objects.

Note 4 Analysis of Expenditure

Residential

. . . Clubs & Support
2022/23 ST e, e ol Cox 2023 Towl
activities
Note £ £ £ £ £ £
Staff costs 6a - 472,669 113,686 195,436 127,301 909,092
Depreciation 9 - 154,665 29,097 175,973 - 359,735
Interest paid 5 4,570 27,808 - 97,754 24,786 154,918
Catering - 192,447 42,229 65,669 : 300,345
Light & heat 4,492 197,404 22,775 49,830 ; 274,501
Rent & rates - 4,337 7,216 5,765 ; 17,318
Maintenance 107,567 118,655 22,031 16,426 - 264,679
Replacements - 12,767 4,602 8,826 - 26,195
Other costs 30,601 298,632 102,865 105,738 43,217 581,053
Audit - - - - 32,427 32,427
Support Costs
allocated pro rata 12,672 123,315 29,651 62,093 (227,731) -
on other
expenditures. _
159,902 1,602,699 374,152 783,510 ; 2,920,263
Charitable
Grants 18 5,510
Total 2023 2,925,773
) ) ) Residential Clubs Support
2021/22 Goenng - Rewen QSO 202 Toral
activities
Note £ £ £ £ £ £
Staff costs 6a - 457,654 123,338 165,145 122,850 868,987
Depreciation 9 5,104 150,204 33,596 165,312 : 354216
Interest paid 5 79,065 20,531 14,313 40,042 3,494 157,445
Catering - 190,827 42,320 58,880 ; 292,027
Light & heat 5,414 125,136 43362 26,516 - 200,428
Rent & rates 1,791 4,396 7,584 7,359 - 21,130
Maintenance 134,154 100,722 16,590 39,687 - 291,153
Replacements - - 1,202 - 1,202
Other costs 30,957 15,438 138,248 53,015 19,845 257,503
Audit - - - - 23,348 23,348
Support Costs
allocated pro rata 18,923 78,568 30,939 41,107 (169,537) ;
on other
expenditures.
- 275,408 1,143,476 450,290 598,265 - 2,467,439
Charitable
Grants 18 -
Total 2022 - 2,467,439
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)
Note 5 Mortgage and loan interest
Interest on mortgages and bank loans
Note 6a Staff Costs
Wages and salaries

Social security costs
Employet's pensions contribution

The average weekly number of employees during the year was as
follows:
Charitable work: activities and operational

domestic/catering
Management and administration

No employee earned £60,000 per annum or more (2021 nil).

Note 6b Governance Structure and Key Management Personnel

2023 2022
£ £
154,918 157,444
2023 2022
£ £
845,473 796,469
50,326 75,432
13,293 22,421
909,092 894,322
2023 2022
Actuals Actuals
10 7
35 37
2 2
47 46

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment
benefits including employer pension contributions were £nil (2022: £nil). The Trustees delegate the day-to-day running of
NEA to an Executive Committee of Trustees including the Chairman. They are in frequent contact and must refer major
and strategic decisions to meetings of all the Trustees. There is no chief executive, the two members of "headquarters"
staff reporting to the Executive Committee. Each of the Association's centres has a Management Committee - formed of
volunteers or employed staff as appropriate to the centre - with authority to run the activities in and from that centre in

accordance with plans and budgets agreed with the Executive Committee.

Note 7 Emoluments of Trustees

No Ttustee received any remuneration for his services duting the year (2022 - nil). During the year 2022/23 NEA paid

the travel costs of one Trustee amounting to £757 (2022 - three Trustees £1,262).

Note 8 Net income
Net income is shown after charging;

Depreciation

Auditor's remuneration - audit services

Loss on disposal of Tangible Fixed Assets

Loss/(Gain) on disposal of Programme Related Investments
Loss/(Gain) on Liquidation of Subsidiaries
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2023
£
359,735
23,348
44,533
(50,290)
(20,713)

2022
£
420,537
23,348
1,545
816,400



Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 9 Tangible Fixed Assets

Land & Furniture & Motor
Buildings Fittings Vehicles Total
£ £ £ £
Cost or valuation:
At 1st October 2022 25,291,321 66,910 145,927 25,504,158
Additions during the year 220,055 - 15,975 236,030
Disposals - - (20,158) (20,158)
At 30th September 2023 25,511,376 66,910 141,744 25,720,030
Depreciation
At 1st October 2022 5,163,535 66,643 105,857 5,336,035
Charge for the year 330,725 267 28,743 359,735
Depreciation on disposal - - (16,186) (16,186)
At 30th September 2023 5,494,260 66,910 118,414 5,679,584
Net Book Value
At 30th September 2023 20,017,116 - 23,330 20,040,446
At 30th September 2022 20,127,786 267 40,070 20,168,123

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to

FRS102:
2023 2022

Land and buildings £ £

At cost 25,330,283 25,110,228
Transfers to Programme Related Property Investments (6,112,628) (6,112,628)
At Trustees' valuation - 2018 667,562 667,562
At professional valuation - 1996 1,601,159 1,601,159
At professional valuation - 1993 4,025,000 4,025,000

25,511,376 25,291,321

Included in freehold propetty is Netherhall House, part of which was duting 2021/2022 leased to Netherhall Residences
plc and New Netherhall Residences plc.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Included in land and buildings is an amount of £567,536 (2022 — £519,041) in respect of modification and refurbishment
projects in progress, which is not depreciated. Subject to planning permissions these projects should be completed within
five years.

A number of charges are in existence over the individual properties held by the organisation, as described in Note 15.

The net book value of land and
buildings comprises:

2023 2022
(Restated)
£ £
Freehold 19,418,634 19,509,998
Long leasehold 598,482 617,788
20,017,116 20,127,786

The restatement corrects a misallocation in the previous yeat’s account.

Note 10a Fixed Asset Investments
At 30th September, fixed asset investments comprised the following:

2023 2022
£ £
Investment Properties (Note 10c) 5,278,622 5,128,622
Listed investments at market value 79,322 65,667
Investments in subsidiary
undertakings 7,167,002 7,946,017
12,524,946 13,140,306
Note 10b Programme Related Property Investments
2023 2022
£ £
Brought forward 5,049,584 9,464,273
Additions - -
Disposals (5,049,584) (4,414,689)
Carried forward - 5,049,584

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these properties
at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that the
two charities can run joint projects. The properties were purchased with a £1,000,000 loan taken out by NEA and
secured against one property, and £5,099,874 from the other charity. The bank loan has been repaid using income from
renting the properties.

The transfer of these properties to Dawliffe Hall Educational Foundation took place on 31 December 2022 for zero
consideration; this resulted in a net surplus of £50,290 in NEA’s favour. The loan of £5,099,874 was cancelled producing
the reduction in long-term liabilities shown in Note 14.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 10c Investment Properties

2023 2022
£ £
Brought forward 5,128,622 5,390,000
Trustees” Revaluation 150,000 -
Disposals - (261,378)
Carried forward 5,278,622 5,128,622

Note 10d Investment in Subsidiary Companies

Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are as follows:

Proportion of

. Voting Rights Nature of
Holding and Shared Business
Held
Subsidiary undertakings
Netherhall Residences plc Ordinary shares 100% Property
Rental
New Netherhall Residences plc Ordinary shares 100% Property
’ Rental
Netherhall International College Limited Ordinary shares 100% Education

Since their incorporation Netherhall Residences plc and New Netherhall Residences plc had had leases on parts of
Netherhall House and rented rooms to student residents. On 30 May 2022 they surrendered the leases to the
Charity. They ceased to trade from that date, the provision of accommodation subsequently being carried out by the
Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the
Charity’s investment in these subsidiaries is still reflected in the balance sheets for 30 September 2023. A surplus of
£20,713 atising from this transaction has been taken to Statement of Financial Activities for 2022/23.

The business of Netherhall International College Limited is English language courses. The Company is dormant.

All of the subsidiaries are incorporated in England and registered in England and Wales.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 11 Debtors and Prepayments

2023 2022
Tax recoverable 67,872 105,825
Other debtors 11,084 (60,758)
Prepayments - 20,406
78,956 65,473
Note 12 Cash at bank and in hand
2023 2022
£ £
Restricted 44933 87,135
Unrestricted 933,841 981,500
978,774 1,068,635
Note 13 Creditors: Amounts falling due within one year
2023 2022
£ £
Secured mortgage loans (Note 15) 450,496 299,035
Other unsecured loans (Note 16) 1,191,745 1,263,699
Other taxes and social security 22,721 18,776
Other creditors 91,663 74,030
Accruals and deferred income 198,912 151,275
Amounts owed to subsidiaries 195,392 864,891
2,150,929 2,671,706
Deferred Rental Income
2023 2022
£ £
Balance as at 1st October 2022 34,167 38,693
Released during the year (34,167) (38,693)
Deferred during the year 38,693 34,167
Balance carried forward at 30th September 2023 38,693 34,167
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 14 Creditors: Amounts falling due after more than one year

2023 2023 2022

£ £ £

Secured mortgage loans (see Note 15)

- repayable after more than one

year but within five years 592,908 1,152,934
- repayable after more than five

years 876,415 5,850,859

1,469,323
Unsecured loans (see Note 16)
- repayable after more than one

year but within five years 329,826 243 432
- repayable after more than five

years - -

329,826
1,799,149

2022

7,003,793

243432

7,247,225

The long term secured loans at 30th September 2022 included £5,099,874 previously disclosed separately and relates to

loans on programme related investments (see note 10b)

Note 15 Secured Loans

All secured loans are secured on the frechold property of both the tangible assets and programme related property
investments. Interest is payable at both fixed and variable rates which, as at 30th September 2023, ranged between

1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042.

2023 2022
Amounts falling due: £ £
in one year or less on demand 450,496 299,035
in more than one year but not more than two years 151,707 307,767
in more than two years but not more than five years 441,201 845,167
in more than five years 876,415 5,850,859
Total Secured Loans 1,919,819 7,302,828
Less: included in creditors —
amounts falling due within one year (Note 13) (450,496) (299,035)
1,469,323 7,003,793
Note 16 Unsecured Loans
2023 2022
£ £
Amounts falling due:
in one year or less, or on demand 1,191,745 1,263,699
after one year but within five years 329,826 243,432
in more than five years - -
Total Unsecured Loans 1,521,571 1,507,131
Less: included in creditors —
amounts falling due within one year (Note 13) (1,191,745) (1,263,699)
329,826 243,432

Note 17 Taxation

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and

Corporation Taxes Act 1988.

Group relief, where available, has been applied between subsidiaty organisations details of which can be found on

individual financial statements.
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Netherhall Educational Association - Year to 30th September 2023
Notes to the Financial Statements (continued)

2022/2023

Designated Funds
Memorial Funds

Jeremy White Fellowship
Michael Richards
Richard Stork
Fixed Assets
less debt associated with assets
TOTAL DESIGNATED

Restricted Funds

Jeremy White Memorial

Bursary Fund

International Projects
Fundacién Cardenas Rosales
Pontifical University of the
Holy Cross, Italy
Saxum Project, Jerusalem

TOTAL RESTRICTED

2021/2022

Designated Funds
Jeremy White Memorial

Fellowship Fund

Michael Richards Memorial
Fund

Fixed Assets

less debt associated with assets
TOTAL DESIGNATED

Restricted Funds

Jeremy White Memorial
Bursary Fund

International Projects

KDT - Ugwuoma Study
Centre, Nigeria

Pontifical University of the
Holy Cross

Fundacién Cardenas Rosales
Saxum Project, Jerusalem

TOTAL RESTRICTED

Note 18 Analysis of Designated and Restricted Resources

Opening Donation Closing
. Income
Balance incl. Credited Payments Transfers Balance
1stOct22  GiftAid edite 30th Sep 23
£ £ £ £ £ £
538,809 - 5,388 - - 544,197
10,303 - 103 - - 10,406
- 10,000 - - - 10,000
37,395,865 - - - (12,126,797) 25,269,068
(8,254,020) - - - 6,074,313 (2,179,707)
29,690,957 10,000 5,491 - (6,052,484) 23,653,964
9,263 - 93 - - 9,356
42,475 - - (42,475) -
- 6,875 - (5,510) (1,365) -
35,397 180 - - - 35,577
87,135 7,055 93 (5,510) (43,840) 44933
Opening Donation Closing
. Income
Balance incl. Credited Payments Transfers Balance
1st Oct21  GiftAid edite 30th Sep 22
£ £ £ £ £ £
533,474 - 5,335 - - 538,809
10,201 - 102 - - 10,303
42215924 - - - (4,820,059) 37,395,865
(12,048,681) - - - 3,794,661 (8,254,020)
30,710,918 - 5,437 - (1,025,398) 29,690,957
9,171 - 92 - - 9,263
325 42,150 - - - 42,475
35,217 180 - - - 35,397
44,713 42,330 92 - - 87,135
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2022/2023
Unrestricted:
General

Designated
Restricted:

2021/2022
Unrestricted:
General

Designated
Restricted:

Notes to the Financial Statements (continued)

Note 19 Movement on Reserves

Netherhall Educational Association - Year to 30th September 2023

At 1st Investment Exchan Transfer At 30th
October Income Expenditure (Loss)/Gain di;}cr an 8¢ ilfYS ers September
2022 (unrealised) erences ca 2023
£ £ £ £ £ £ £
(204,902) 2,793,771 (2,920,263) 150,000 59,217 6,096,324 5,974,147
29,690,957 15,491 - . - (6,052,484) 23,653,964
87,135 7,148 (5,510) - - (43,840) 44933
29,573,190 2,816,410 (2,925,773) 150,000 59,217 - 29,673,044
At 1st Investment Exchan Transfer At 30th
October Income Expenditure (Loss)/Gain dif)';'cr an ge ir?YS :rs September
2021 (unrealised) erences € 2022
£ £ £ £ £ £ £
(580,570) 2,668,946  (2,478,379) (816,727) (23,570) 1,025,398 (204,902)
30,710,918 5,437 - . - (1,025398) 29,690,957
44713 42,422 - - - - 87,135
30,175,061  2716,805  (2,478,379) (816,727) (23,570) - 29,573,190
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 20 Analysis of Assets between Funds

as at 30th September 2023

Creditors:
. Amounts Amounts
Fixed Current . .
falling due falling due after Total
Assets Assets c .
within 1 year 1year
£ £ £ £ £
Unrestricted:
General 7,296,324 448,194 (1,770,371) 5,974,147
Designated
(see Note 18) 25,269,068 564,603 (380,558) (1,799,149) 23,653,964
Restricted: - 44933 - - 44933
32,565,392 1,057,730 (2,150,929) (1,799,149) 29,673,044
as at 30th September 2022
Creditors:
Amounts Amounts
Fixed Current falling due falling due after
Assets Assets within 1 year 1 year Total
£ £ £ £ £
Unrestricted:
General 962,148 497,861 (1,664,911) - (204,902)
Designated
(see Note 18) 37,395,865 549,112 (1,006,795) (7,247,225) 29,690,957
Restricted: - 87,135 - - 87,135
38,358,013 1,134,108 (2,671,706) (7,247,225) 29,573,190

Note 21 Related Party Transactions

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid £5,000 (2022 - £41,000) to NEA towards the
expenses of running 4-6 Orme Court. Mr Bosch and Mr | Valero are trustees of the Greygarth Association which at
30th September 2023 had made an unsecured loan of £69,133 with NEA; there had been no movement since the
previous 30th September.

Mr Bosch, Dr Curtis, Dr Hegarty, and Mr Valero are members of the resident management teams of some of the

centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they help
organise, on the same basis as other non-trustee members of those management teams.
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Netherhall Educational Association - Year to 30th September 2023

Notes to the Financial Statements (continued)

Note 22 Notes to the Statement of Cash Flows

(a) Reconciliation of net income for the year to net cash inflow from operating activities.

Net income for the year

Interest receivable

Interest payable

Realised gain on investments

Unrealised gain/(loss) on investments
Depreciation

Revaluation of investments

Loss on disposal of fixed assets

Dectease/ (increase) in debtors and prepayments
Disposal of programme related assets
(Decrease)/increase in creditors and accruals
Liquidation of subsidiaries

Net cash inflow from operating activities

(b) Analysis of changes in net debt.

Cash at bank and in hand

Debt due within one year
Debt due after one year

Net debt

Note 23 Operating lease commitments and Post Balance Sheet events.

At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following:

Cognita Limited for Southbank School at 16 Netherhall Gardens, London NW3

Within one year
Between two and five years
In over 5 years

Total

2023 2022
£ £
99,854 (601,873)
- (3,582)
154,918 157,444
(13,6506) 327
359,735 354,217
(150,000) 56,184
3,972 1,545
(13,483) 319,001
(50,290) 4,414,689
199,445 (3,453)
(20,713) -
569,782 4,694,499
At 1Ist At 30th
October Cash September
2022 Flow 2023
£ £ £
1,068,635 (89,861) 978,774
1,068,635 (89,8601) 978,774
(1,562,734) (79,507) (1,642,241)
(7,247,225) 5,448,076 (1,799,149)
(7,741,324) 5,278,708 (2,462,6106)
2023 2022
£ £
320,000 320,000
1,280,000 1,280,000
613,333 933,333
2,313,333 2,533,333

Since the Balance Sheet date, NEA has entered into an agreement to sell for £3.25m the property at 1 Leopold Road,
London W5 in which it operated its former centre, Westpark. Completion on the sale is expected to take place in

October 2024.
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Netherhall Educational Association
{Limited by Guarantee)
Trustees’ Annual Report 30th September 2022

The Trustees, who are the company directors of Netherhall Educational Associadon (NEA), submit their Annual Repost
together with the Accounts and Auditors' report for the year ended 30th September 2022. The Trustees during the year ended
30th September 2022 were those listed on page 1. The Trustees remained unchanged at the date the accounts were signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the
Memorandum and Articles of Association last amended on 16th March 2008, Tt is a registered charity in England & Wales (No.
236586) and in Scotland (No. SC039209). The financial statements have been prepared in accordance with the Companies Act
2006 and the Charities Act 2011,

The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or
are required to withdraw as stipulated by the Council. New Trustees are recruited from among NEA's volunteers and
supportets, with a view to achieving a balance of skills and talents. They are provided with Charity Commission guidance on
the roles and responsibilities of chatity trustees, and they also receive informal training designed to supplement the knowledge
and training they have already received from participation in the activities of NEA.

Obijects and Activitics
‘The objects of NEA are the advancement of education and learning and the training of character in accordance with Chiistian
principles and ideals.

To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop
their talents to the full and use them in the service of society.

This personal development is seen as 2 harmonious union of all the following components:

o atademic and professional developrrent which enables men and women to do their work well, and to be more aware
that study and work are principal means both of personal growth and of serving others;

O social development which promotes understanding and empathy with others regardless of background, race or
creed, and fosters friendships and co-operation across cultural divides;

©  character develapment which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility;

and

o spiritnal development which allows men and women to find God in their family and working lives and to practise
Christian principles and ideals.

Activities and Public Benefit
To achieve the aims sct out above, NEA
e owns and operates a varicty of centres in Great Britain, including halls of residence for students in higher education,
clubs with study facilities for young people, vocational training centres, and venues for residential courses and
seminars;
e supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit
guidance published by the Charity Commission. They confirm that the all-round formation impatted in and from the centres
of NEA is for the benefit of the public in general,

All the activities — including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic
Church — are open to all who wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to
many more people than those who live in the residential centres or attend the clubs regularly.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30™ September 2022 (continued)

Strategic Report

Achievements and Performance

In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its
rolling plan which is updated each year. Performance against the targets which were approved for 2021 /22 is described under
the four headings shown in the Review of Performance.

Plans for Future Periods

The year 2021/22 and the period of the preparation of this Repott saw the relaxation of the UK Government’s hygiene
restrictions imposed in response to Covid-19 pandemic. NEA has therefore been able to re-open of its halls of residence and
residential conference centre, as well as resuming non-residential activities in and from othet centtes.

The Trustees take the view that, as effects of the disruption decrease the return of income flows will support the long-term
sustainability of the charity. Over the past two years, NEA has continued to enjoy a wide base of supporters who work
voluntatily in the delivery of its charitable objectives as well as advising and supporting the Trustees in governance and
management. The Trustees greatly appreciate the help of generous individuals — often of modest circumstances — that have
enabled the charity to go forward. NEA plans to consolidate its current centres and activitics and look for new opportunities
in futwere yeats.

Review of Performance
The Activities of the Centres

Target in each centre a programme of activities for the benefit of the charity’s beneficiaries.

With the removal of the hygiene restrictions in response to the Covid-19 pandemic the pre-Covid programme of
activities was restored. The numbers at both Netherhall House and Wickenden Manor increased but have not yet
returned to accustomed levels, As in the previous year, Grandpont House remained full throughout the year. With
refurbishment works completed, Orme Court returned to normal occupancy levels. There was a full programme of
activities at Kelston, Dunteath, and Edenbrook.

Tamget:  each centre to work within its headline (break-even) budget cartying out prudent measures for the upkeep of the
fabric and equipment.

As in the previous year, close laison continued between the Executive Committee of Trustees and the management

committees of the centres, identifying the extent to which operational savings and additional funding streams could
be found. Where centres would not be able to meet their budgeting break-cven, subsidies from reserves were made.

The opportunity was taken to undertake whatever routine maintenance work proved possible.

Support for International Projects
Target. obtain funding to provide support for selected projects consonant with NEA’s objectives.

During 2021 /22, NEA received donations for International Projects, including associated Giftdid, of £42,330. Based
on this and previously received funds NEA was able to award a grant of €50,000 to Fundacién Cardenas Rosales after
appropriate checks had been carried out to ensure that the recipicnts were bona-fide not-for-profit bodies with aims
consonant with those of NEA.



Netherhall Educational Association
(Limited by Guarantcc)

Trustees’ Annual Report 30th September 2022(c0ntinued))

Financial Review

Target:

Target:

Target:

Financing

raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its
premises and major reforbishments.

During the year regular donations from supporters of £1,195,555 compared to £1,309,598 the previous year.
Although the economic effect of the pandemic is felt throughout the population, the Trustees believe there is a wide
base of supporters who contribute to the funds of NEA as well as working voluntarily in the delivery of charitable
objectives. They expect the charity will be able to go forward with their generous help. One-off donations were
received of £42,330 compared to £39,229 the previous year.

the administration of other income streams which enable capital repayments to be made.

Income from Charitable Activities was {834,258 in 2021/22 compared to £520,599 the previous year. This reflects
the return to near normal occupancy of the halls of residence and conference centre following the pandemic and of
refurbishment works. Although NEA was able to add only £232,723 compared with £402,517 in 2021to its
reserves, before investment gains, the Trustees regard chis as a satisfactory position as regards commitments to
capital repayments.

The administrative costs of running the chatity continue to be very low, due to our broad base of skilled volunteers
who carry out much of the wotk for cach of the centres and for the running of the charity as 2 whole: Note 6 to the

Aceounts reflects the fact that only one of the nine centres has paid administrative staff and the head office functions
with oaly two paid employees.

Development of existing and new centres
the development of existing and new centres with funding arranged and repayment plans in place.

The refurbishment at 7-8 Orme Court to improve facilities for residents was completed. Planning permissions were
obtained for new works at Wickenden Manor and parts of Orme Court.

Risk Management

The Trustees are aware that NEA's activities depend for their continuance on volantary income from regular and one-off
donations. By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed to
on-going help for the activities carried our from the centres which they are funding. The Trustees make extensive efforts,
personally and through others, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.
They believe they have procedures in place to manage and reduce risks:

to human life and welfare, by the adoption of health & safety policies and training;

to young or vulnerable people, by having in place suitable policies and procedutes;

to incoming resoutces from non-charitable rental income, by suitable insurance;

to operational and investment tangible assets, by appropriate maintenance and insurance; and

to charity resources, by approptiate control procedures,

The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking measures
consistent with the nature of the Charity and its resources.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2022(continued)

Review of Subsidiaries

The principal activity of Netherhall Residences ple and New Netherhall Residences ple was the provision of the rented
accommodation aspect of the hall of residence at Netherhall House, These two companies surrendered their leases on parts of
Netherhall House to the Charity on 30 May 2022. They ceased to trade from that date, the provision of accommodation
subsequently being carried out by the Charity. At the time of signing these accounts approval was awaited from HMRC for
their liquidation; and the Charity’s investment in these subsidiaries is still reflected in the balance sheets for 30 September 2022,
The subsidiaries’ financial starements for the period to 30 May 2022 are summarised in Note 10.

Netherhall Tnternational College’s principal activity is the provision of short courses in English duting summer vacations at
Netherhall House. The Company was dormant in 2021 /22.

Investment Policy

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348. At that
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth. They review this
decision regularly.

Since 2017, NEA owned the buildings used by The Cedars, a sccondary day school in Croydon, Surrey, which it leased to PACT
Educational Trust Ltd, the previous owners who continued to operate the school. The Trustees considered this to be a strategic
investment as PACT shares very similar aims and objectives to those of NEA. The financial operation of the school ensured
that the rental charged at least covered the repayments on the bank loan which NEA took out to purchase the school. In
2021/22, the Trustees agreed to the proposal of PACT that the property should be sold back to PACT and the lease reversed.
This transaction was completed in April 2022 and NEA’s corresponding bank loan repaid.

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental income
from these properties have helped service the mortgage or other loans with which the properties were purchased. In the longer
term these properties may become premises from which NEA will carry out its charitable activities.

Reserves Policy

T'otal reserves at 30th September 2022 amounted ro £29,567,487 (2021 £30,170,062) of which £87,135 (2021 £44,713) were
restricted. The Trustees have designated £549,112 (2021 £543,675) for two named memorial funds generally in support of
students, and £29,141,845 (2021 £30,167,243) representing the net book value of NEA's operational and investment properties
less associated outstanding borrowings. At 30th September 2022, therefore, NEA's free unrestricted funds showed a negative
positon of £210,605 (2021 negative £580,569). Thus, NEA contnues to have no free unrestricted funds at the end of 2021/22,
due primarily to the two years” Covid-related reduction numbers in the halls of residence and the conference centre and to
previous purchases of significant fixed assets. NEA's ongoing policy is to work towards a situation where year-on-year surpluses
can be added to the free reserves to support both NEA's on-going operations and its commitments in respect of its fixed assets.

This policy will be reviewed annually.

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern. NEA enjoys
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.
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Statement on Fundraising

NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities. It does not
make appeals to the general public. The Trustees are satisfied that they comply as applicable with the requirements of The
Charities (Protection and Social Investment) Act 2016. In this context there are no participators, vulnerable persons are
protected, and no complaints have been received.

Statement of Trustees'

Auditors
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies

Act 2006 it is proposed that they be re-appointed auditors for the ensuing year.

Statement of Trustees' Responsibilities

The Trustees (who are also ditectots of Netherhall Educational Association for the purposes of company law) are responsible
for preparing the T'tustecs' report and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the ditectors to prepare financial statements for each financial year. Under that law the directors have
clected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a truc and fair view of the state of affairs of the charitable company and of
the incoming resources and application of resources, including the income and expenditure, of the charitable company for that
petiod. In prepating these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP FRS102;

make judgments and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable

company will continue in operation,

® & e o

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the charitable company and enzble them to ensure that the financial statements comply with the Companies
Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations
2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities,

In so far as the Trustees are aware:
e there is no relevant audit information of which the charitable company's auditors are unaware; and

e they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of that information.

Date: 27-6-23 By Order of the Council

X. Bosch
Chairman



Independent Auditor’s Report to the Members and Trustees
of Netherhall Educational Association

Opinion

We have audited the financial statements of Netherhall Educational Association (the ‘parent charitable company’) and its
subsidiaries (the ‘group’) for the year ended 30 September 2022 which comprise of the Group statement of Financial Activities,
the Group and Parent charitable Company Balance Sheet, the Group Cash Flow Statement and notes to the financial statements,
including a summary of significant accounting policies. ‘The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice) and the Charities SORP 2019.

In our opinion the financial statements:

»  give a true and fair view of the state of the group’s and parent charitable company’s affairs as at 30 Seprember 2022,
and of the group’s incoming resources and application of resoutces, including its income and expenditure, for the

year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2019, the
Charitics and Trustee Invesument (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland)
Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent charitable company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees’ use of the going concern basis of accounting in the
prepatation of the financial statements is approptiate.

Based on the wotk we have performed, we have not identified any matetial uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s repore thereon. The Trustees are responsible for the other information contained within the annual report. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

7



o the information given in the trustees’ report (incorporating the strategic report and the directors’ report) for the
financial year for which the financial statements are prepared is consistent with the financial statements; and

®  the trustees’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and parent charitable company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report and the Trustees’ report.

We have nothing to report in respect of the following mattets in relation to which the Companies Act 2006, the Charities and
Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 requires us to repott to you

if, in our opinion:

o adequate and sufficient accounting records have not been kept by the parent charitable company, or returns
adequate for our audit have not been received from branches not visited by us; or

e the parent charitable company’s financial statements are not in agreement with the accounting records and returns;
or

e certain disclosures of Trustees’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the trustees” responsibilities statement, the trustees (who are also the directors of the parent charitable
company for the purposes of company law) are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to frand or error.

In preparing the financial statements, the trustees are responsible for assessing the group’s and parent charitable company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the trustees cither intend to liquidate the group or the parent charitable company ot to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and
under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantec that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered matetial if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irtegularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the Charitable Group and the sector in which
it operates and considered the risk of the Charitable Group not complying with the applicable laws and regulations including
fraud in particular those that could have a material impact on the financial statements. This included those regulations directly
related to the financial statements, including financial reporting, and tax legislation. In relation to the operations of the charitable
company and group this included compliance with Companies Act 2006, Charities Act 2011 and the Charities and Trustee
Investment (Scotland) Act 2005,

The risks were discussed with the audit team, and we remained alert to any indications of non-compliance throughout the audit.
We carried out specific procedures to address the risks identified. These included the following:

Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underlying
supporting documentation, enquities of management and officers of the Chatitable Group and a review of legal fees in the

period,



Management override: To address the risk of management override of controls, we carried out testing of journal entries and
othet adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopted and in
determining significant accounting estimates, including the valuation of investments.

Because of the inherent limitations of an andit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulaton. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregulatities occurring duc
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation,

A further description of our responsibilities is available on the FRC’s website at: https:/ /www.frc.orguk/auditors/audit-
assurance/auditor-s-responsibilitics-for-the-audit-of-the-fi /description-of-the-auditor’s-responsibilities-for. This deseription
forms patt of our auditot’s report,

Use of our report

This report is made solely to the parent charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006, and to the parent charitable company’s trustees, as a body, in accordance with Regulation 10 of the
Charities Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the parent
charitable company’s members and its trustees those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
patent charitable company and rthe parent charitable company’s trustees as a body, for our audit work, for this report, or for
the opinions we have formed.

Q&zé@?c% (Senior Starutory Auditor)

For and on behalf of
UHY Ross Brooke
Charrered Accountants
Statutory Auditors

Suite I,

Abingdon Business Park,
Abingdon,

OX14 18Y

2¢16]23



Netherhall Educational Association - Year to 30th September 2022
Consolidated Statement of Financial Activities including Income and Expenditure Account

INCOME
Charitable activities
Donations and legacies
Regular donations
One-off donations
and bequests
Investment income
Investment properties
Interest and dividends
Orther income

Total Income
EXPENDITURE

Raising funds
Charitable activites
Residential activity
centres
Residential and non-
residential programmes
Clubs and study
centres
Grants
Programme related
investment properties
Total Expenditure

Unrealised gains/ (losses)
Investment properties,
Listed investments

Fixchange differences

Net

Income/(Expenditure)

Transfers between

Funds

Net Movements in
funds

Balance Brought
Forward

Total Funds

Naote

3/18

4/18
10

10
10

Ba

18

19/20

Unrestricted Designated Restricted Total Total
Funds Funds Funds Funds Funds
2022 2022 2022 2022 2021
£ £ £ £ £
834,258 - - 834,258 520,599
1,195,555 - - 1,195,555 1,309,598
- 42330 42330 39229
399,071 5,335 = 404,406 1,077,114
3,388 102 92 3,582 1,928
526,344 - w 526,344 274,850
2,958,616 5,347 42,422 3,006,475 ) 3,223318
(274,257) {274,257) (442,464)
(1,455,325) (1,455,325) (1,425,741)
{448,407) (448,407) (383,661)
{595,763) (595,763) (467,638)
- - = - (96,297)
(2,773,752) - & {2,773,752) (2,815,801)
{816,400 - {816,400) =
(327) (327) 19,454
(23,571) {23,571) =
{655,434) 5,437 42422 (607,575) 426,971
1,025,398 (1,025,398) - - -
369,964 (1,019,961) 42,422 (607,575) 426,971
{580,569) 30,710,918 44,713 30,175,062 29,748,091
{210,605) 29,690,957 87,135 29,567,487 30,175,062

There were no recognised gains or losses other than those shown above.

All activities relate to continuing operations.

The notes on pages 14 onwards form part of these financial statements.
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Netherhall Educational Association - Year to 30th September 2022
Consolidated Balance Sheet at 30th September 2022

Fixed Assets

Tangible assets

Programme related investments
Investments

Current Assets
Debtors and Prepayments
Cash at bank and in hand

Creditors: Amounts falling due
within one year

WNet Current Liabilities

Total Assets less Current
Liabilities

Mortgages and other loans

Funds

Unrestricted:
General fund

Designated:
Jeremy White Memorial
Fellowship Fund
Michael Richards Memorial Fund
Properties

Restricted:
Jeremy White Memorial Bursary
Fund

International Projects

Notes 2022 2022
£ £

9 27,217,660
10 5,049,584
10 5,194,289
37,461,533

11 65,473

12 1,102,135

1,167,608

13 (1,814,429)
(646,821)
36,814,712
14 (7,247 225)
29,567,487

19/20

(210,605)

538,809

10,303

29,141,845
29,690,957

9,263

77,872
87,135
29,567,487

The notes on pages 14 onwards form part of these financial statements.

Approved and authorised by the Council on 27-6-23

Trustee

Company Number 793583

11

2021 2021
£ £
27,361,651
9,464,273
5,455,994
42,281,918
384,474
798,127
1,182,601
(2,401,200)
(1,218,599)
41,063,319
(10,888,257)
30,175,062
(580,569)
533,474
10,201
30,167,243
30,710,918
9,171
35,542
44,713
30,175,062



Netherhall Educational Association - Year to 30th September 2022
Balance Sheet at 30th September 2022

Notes

Fixed Assets

Tangible asscts 9
Programme related investments 10
Investments 10

Current Assets
Debtors and Prepayments 11
Cash at bank and in hand 12

Creditors: Amounts falling
due
within one year 13

Net Current Liabilities

Total Assets less Current
Liabilities

Creditors: Amounts falling

due

after more than one year

Mortgages and other loans 14

Funds 19/20
Unrestricted:
General fund
Designated:
Jeremy White Memorial
Fellowship Fund
Michael Richards Memaorial
Fund
Properties Reserve

Restricted:
Jetemy White Memorial
Bursary Fund
International Projects

2022 2022
£ £

20,168,123

5,049,584

13,140,306

38,358,013
65,473
1,068,636
1,134,109
(2,671,706)

(1,537,597)

36,820,416

(7,247,225)

29,573,191

(204,901)
538,809
10,303
29,141,845

29,690,957
9,263
77,872

87,135

29,573,191

The notes on pages 14 onwards form part of these financial statements.

Approved and authorised by the Council on _11 ld 13

Trustee

Company Number 793583

12

2021 2021
£ £
20,245,795
9,464,273
13,412,951
43,123,019
384,474
764,532
1,149,006
(3,208,705)
(2,059,699
41,063,320
(10,888,257)
30,175,063
(580,568)
533,474
10,201
30,167,243
30,710,918
9171
35,542
44,713
30,175,063



Netherhall Educational Association - Year to 30th September 2022
Consolidated Cash Flow Statement

Net Cash Inflow from Operating
Activities

Returns on Investments and
Servicing of Finance

Bank interest paid

Interest received

Net Cash Outflow from Returns on
Investments and Servicing of
Finance

Taxation

Capital Expenditure and Financial
Investment

Payments to acquire tangible fixed
assets

Payments on (acquisition)/disposal of
Programme Related investments
Payments on (acquisition)/disposal of
Investment properties

Net Cash Inflow (Outflow) from
Capital Expenditure
and Financial Investment

Net Cash Inflow (Outflow) before
Financing

Financing

New long-term loans
Repayment of long-term loans

Inctease/(Dectrease) in Cash

Notes

22

Reconciliation of Net Cash Flow to Movement in

Net Debt

Increase/(decrease) in cash

New long-term loans

Repayment of long-term loans
Movement in Net Debt in the Year

Net debt at 1st October (Note 22)

Net Debt at 30th September
Note 22)

2022 2022
£ £
279,715
(157,444)
3,582
(153,862)
(278,090)
261,378
4,414,689
4,397,977
4,523,830
(4,219,822)
(4,219,822)
304,008
2022
£
304,008
4219822
4,523,830

(12,231,654)

(7,707,824)

13

2021 2021
£ £

845,403
(171,470)
1,928

(169,542)
(219,122)
(46,037)

(265,159)

410,702
(176,505)

(176,505)

234,197

2021
£

410,702

176,505

410,702

(12,642,356)

(12,231,654)



Netherhall Educational Association - Year to 30th September 2022
Notes to the Financial Statements

Objects and Osganisation of the Association

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated
under the Companies Act 2006, limited by guarantee and having no share capital. (As from 15th October 1980, the
word 'Limited' is omitted by licence of the Secretary of State for Trade.) It is organised as follows:

e ownership of various propertics, the financing of the related mortgages, fund-raising activities, and general
administration are the responsibility of the Association;

» the properties are run as independent centres and their operation is the responsibility of the vatious house
management committees; they are run according to the principles of the Association, and to achieve its objects.

Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard

applicable in the UK and Republic of Ireland” (FRS 102} and the requirements of the Companies Act 2006.

The Chatitable Company is a public benefit company as defined by FRS 102 and therefore the Charity aiso prepared
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The
FRS 102 Charities SORP), the Companics Act 2006, the Charities Act 2011 and the Charities and Trustee Investment

{Scotland) Act 2005.

The financial statements arc prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the neatest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards
in the Unired Kingdom. The principal accounting policies, which have been applied consistently throughout the year,
are set out below.

Going Concern

The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible
events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least
another 12 months from the date of approval of the financial statements. In particular the Trustees have considered
NEA’s forecasts and projections and have taken account of pressures on income. The Trustees take the view that,
with suitable cash-flow management, the loss of income in the two previous financial years does not threaten long-
term sustainability of the charity. NEA enjoys a wide base of supporters who wotk voluntarily and give generously o
the Charity, a number of whom have made interest-free loans. The Trustees will be re-considering its strategic plans
in the light of performance in 2021/22. 'They are aware that for many years NEA's net current liabilities have been
negative, This results from a large number of interest-free loans from supporters which are payable on demand. Having
reviewed forecasts, cashflows and budgets for at 12 months from the date of signing these accounts in order to
determine the going concern status, the Trustees have concluded that there is a reasonable expectation that NEA has
adequate resources to continue in operational existence for the foreseeable future. NEA therefore continues to adopt
the going concern basis in preparing its financial statements,

Basis of Consolidation

The group accounts consolidate the accounts of Netherhall Educational Association and its subsidiary undertakings
drawn up to 30th September. As permitted by Section 480 of the Companies Act 2006, no separate statement of
financial activities for Netherhall Educational Association is presented.

14



Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)

Accounting Policies (continued)

Pensions
The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the charity in an independently administered fund. The pension cost charge represents conttibutions payable under

the scheme by the charity to the fund.

Depreciation of Fixed Assets

Frechold land is not depreciated. The Trustees have used the transitional arrangements of FRS102 with regards to
revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by
annual instalments over their expected useful lives as follows:

Long leaschold buildings 50 years

Freehold buildings 50 — 200 years
Futniture and fittings 10 years
Motor vehicles 4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in
circumstances indicate that the carrying value may not be recoverable.

The capitalisation threshold is set at £2,500.

Financial Instruments
The charity has elected to apply the provisions of Scction 11 “Basic inancial Instruments™ of FRS 102 to all its

financial instruments (and has no instruments required to be accounted for under Section 12 “Other Financial
Instrumencs™). Financial instruments arc recognised in the charity’s balance sheet when the charity becomes party to
the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts prescnted
in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount.
With the exceprions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor
balances are considered to be basic financial instruments under FRS 102. Other financial instrument assets include
investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10.

Cash and cash equivalents
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three

months or less.

Debtors and creditors

Debtors and ereditors receivable or payable within one year of the reporting date are carried at their transaction price.
Debtors and creditors that are receivablc or payable in more than one year and not subject to a market rate of interest
are measured at the present value of the expected future receipts or payment discounted at a market rate of interest.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any uaused holiday
entitlement is recognised in the petiod in which the employee’s services are received. Termination benefits are
recognised immediately as an expense when the company is demonstrably committed to terminate the employment

of an employee or to provide termination benefits.

Programme related investments — properties

Properties which are used to help fulfil the charity's objectives are initially recognised at cost and measured at the
amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any
impairment losses are immediately recognised in the Statement of Financial Activities.

Investments
Some of the group's propertics are held for long-term investment. The costs of investment propettics include, where

15



Netherhall Educational Association - Yeat to 30th September 2022

Notes to the Financial Statements (continued)
Accounting Policies (continued)

appropriate, interest on capital employed, capitalised duting their development periods. Investment properties are

accounted for in accordance with FRS 102, as follows:

e investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property
revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit
the excess is charged in the Statement of Financial Activities; and

*  no depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in
circumstances indicate the carrying value may not be recoverable.

Income
All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in

advance, it is carried forward as deferred income and is released in the period to which it relates.

Allocation of Costs

Charitable expenditure includes salaty costs of staff employed at the centres, depreciation of fixed assets owned by
NEA, interest paid on NEA's loans and other charitable expenditure.

Suppott costs include the salary costs of the finance staff, depreciation of computer and other equipment and other
administration expenditure. They are re-allocated to the other activities in line with expenditure on those activities.
Governance costs comprises audit fees and other compliance costs.

Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial Activities
when approved and communicated to a third party to create a constructive obligation.

Foteign currencies transactions
Unsecured loans expressed in foreign currencies have been translated into stetling ac the rates of exchange ruling at
the year-end date. All exchange gains/losses have been reflected in the statement of financial activities.

Fund Accounting

Ugnrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion of the
Trustees.

Designated funds are funds that are set aside by the ‘Frustees out of general funds for specific future purposes or

abjects.
Resericted funds are funds that can only be used for specific purposes within the objects of the charity. Restrictions

arise when specified by the donox(s).

Liabilities

Creditors and provisions are recognised where the charity has a present obligation resulting from a past event that
will probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured
or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for

any discounts due.

Critical accounting estimates and judgements

In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The
estimates and associated assumptions ate based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates ate
tecognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and fature periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing 2 material adjustment to the carrying amount
of assets and liabilities are outlined below.

Critical judgements

Useful cconomic lives. The annual depreciation charge for property, plant and equipment is sensitive to changes in
the estimated useful economic lives and residual values of the assets. The useful economic lives and residual values
arc re-assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)
Provisions. The Association makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the

debtors.

3 Donations
Donations include £250,639 (2021 — £272,652) for donations received by the various centres. No legacies were received
during the year (2021 — nil). NEA is able to recover tax on donations received under GiftAid.

Income from chatitable activitics relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its
objects.

4  Analysis of Expenditure 2021/22

5 - Residential
oomes My Sl Sy AW 202Tow
centres ﬂcﬁ\'itiES centres
Note £ £ £ £ £ £

Staff costs 6a - 482,989 123,338 165,145 122,850 804 322
Depreciation 9 5,104 216,524 33,596 165,312 - 420,536
Interest paid 5 79,065 20,531 14,313 40,042 3,494 157,445
Catering - 190,827 42,320 58,880 - 292,027
Light & heat 5,414 170,402 43,362 26,516 - 245,694
Rent & rates 1,791 4,396 7,584 7,359 . 21,130
Maintenance 134,154 154,426 16,590 39,687 - 344 857
Replacements - - 1,202 - 1,202
Other costs 30,957 120,926 138,248 53,15 30,045 373,191
Audit - - = - 23,348 23,348
Support Costs
allocated pro rata on VL2 94,304 29,056 38,605 (179,737) -
other expenditures,

274,257 1,455,325 448 407 595,763 - 2,773,752
Charitable Grants 18 _
Total 2022 2,773,752
Analysis of Expenditure 2020/21

Gorsining Residential el Clubs & Support
funds ARIVIRY residential sudy oste 2021 Total
centres su:tivities CEnires
Note £ £ £ £ £ £

Staff costs 6a - 381,733 97,308 71,776 161,349 712,166
Depreciation 9 34,531 231,145 38,253 180,406 - 484335
Interest paid 5 132,397 - 35,691 - 3,382 171,470
Catering - 165,722 26,527 55,935 - 248,184
Light & heat 5,788 117,491 30,592 29,940 - 183,811
Rent & rates - 2,316 4,504 7,372 - 14,192
Maintenance 204,777 84,792 8,675 22,307 11,790 332341
Replacements - 2,242 12,215 4,997 - 19,454
Other costs 24 403 309,578 94,719 52,029 37,408 518,137
Audit - - - - 35,414 35,414
Support Costs
allocated pro rata on 40,568 130,722 35,177 42,876 (249,343) -
other expenditures.

4472 464 1,425741 383,661 467,638 - 2,719,504
Charitable Grants 18 96,297
Total 2021 2,815,801
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)

Mortgage and loan interest 2022 2021
£ £
Interest on mortgages and bank loans 157,444 171,470
Staff Costs 2022 2021
£ L
Wages and salaries 796,469 652,301
Social security costs 75,432 44878
Employer's pensions contribution 22421 14.987
894,322 712,166
The average weekly number of employees during the year was as
follows: 2022 2021
Actuals Actuals
Charitable work: activities and operational 7 9
domestic/catering a7 37
Management and administration 2 2
46 48

No employee earned 60,000 per annum or more (2021 nil).

Governance Structure and Key Management Personnel

The Association considers its key management personnel to be its Trustees, As set out in Note 7, their total employment
benefits including employer pension contributions were £nil (2020: £nil). The Trustees delegate the day-to-day running of
NEA to an FExecutive Committee of Trustees including the Chairman. They are in frequent contact and must refer majox
and strategic decisions to meetings of all the Trustees. There is no chief executive, the two members of "headquarters”
staff reporting to the Executive Committee. Each of the Association's centres has 2 Management Committee - formed of
volunteers or employed staff as appropriate to the centre - with authority to ran the activities in and from that centre in
accordance with plans and budgets agreed with the Executive Committee.

Emoluments of Trustees
No Trustee received any remuneration for his services during the year (2021 - nil). During the year 2021 /22 NEA paid
the travel costs of three Trustees amounting to £1,262 (2021 - three Trustees £988).

Retained Surplus Attributable to Parent Company

The retained deficit (after charging depreciation, audit fees split parent and group, and loss on sale of fixed assets and
before unrealised gains/losses on investments and exchange differences) dealt with in the accounts of the parent company
was £238,416 (2021 — £596,346). The company is exermnpt from publication of its own profit and loss account under Section
480 of the Companies Act 2006.

Net income
Net income is shown after charping;

2022 2021
Group £ £

Depreciation 420,537 484,335
Auditor's remuneration - audit services 23,348 35,414
Auditor's remuneration - other = =
Loss on disposal of Tangible Fixed Assets 1,545 -
Loss on disposal of Programme Related Investments 816,400 -
Gain on disposal of Investment Property (261,378) -

1,045,452 519,749
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)

9  Tangible Fixed Assets

Land & Furnitute & Motor
Buildings Fittings Vehicles Total
£ £ £ £
Group
Cost or valuation:
At 1st October 2021 (restated) 34,414,506 66,910 164,542 34,645,958
Additions during the year 274,130 - 3,960 278,090
Disposals - - (22,575} (22,575)
At 30th September 2022 34,688,636 66,910 145,927 34,901,473
Depreciation
At Tst October 2021 (restated) 7,114,217 63,039 107,051 7,284,307
Charge for the year 397,096 3,604 19,836 420,536
Depreciation on disposal - - (21,030) (21,030)
At 30th September 2022 7,511,313 06,643 105,857 7,683,813
Net Book Value
At 30th September 2022 27,177,323 267 40,070 27,217,660
At 30th September 2021 (restated) 27,300,289 3,871 57,491 27,361,651
Company
Cost ot valuation:
At 1st October 2021 (restated) 25,017,191 66,910 164,542 25,248,643
Addidons during the year 274,130 - 3,960 278,090
Disposals - - (22,575) (22,575)
At 30th September 2022 25,291,321 66,910 145927 25,504,158
Depreciation
At 1st October 2021 (restated) 4,832,758 63,039 107,051 5,002,848
Charge for the year 330,777 3,604 19,836 354217
Depreciation on disposal - - {21,030) (21,030)
At 30th September 2022 5,163,535 66,643 105,857 5,336,035
Net Book Value
At 30th Septemnber 2022 20,127,786 267 40,070 20,168,123
At 30th September 2021 (restated) 20,184,433 3,871 57,491 20,245,795

The restatements relating to the previous years' fixed assets are in relation to items being reclassified whilst maintaining
the same total net book value.

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to

FRS102:

Group Company
2022 2021 2022 2021

(restated) (restated)
Land and buildings £ £ £ £
At cost 25,108,702 24,834,572 25,110,228 24,838,098
Transfers to Programme Related Property Investments (6,112,628) {6,112,628) (6,112,628) (6,112,628)
At Trustees' valuation - 2018 667,562 667,562 667,562 667,562
At professional valuation - 1996 11,000,000 11,000,000 1,601,159 1,601,159
At professional valuation - 1993 4,025,000 4,025,000 4,025,000 4,025,000

34,688,636 34,414,506 25,291,321 25,017,191

Included in frechold property is Netherhall House, part of which has been leased to Netherhall Residences ple and New
Netherhall Residences ple.
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)

Included in land and buildings is an amount of £519,041 (2021- £1,472,495)) in respect of modification and refurbishment
projects in progress, which is not depreciated. Subject to planning permissions these projects should be completed within

five yeats.

A number of charges are in existence over the individual propertics held by the organisation, as described in Note 15.

The net book value of land and
buildings comprises:

Freehold
Long leasehold

10 Fixed Asset Investments

At 30th September, fixed asset investments comprised the following:

Investment Properties

Listed investments at market value

Investments in subsidiary
undertakings

Group Company
2022 2021 2022 2021
(restated) {restated)
£ £ £ £
26,501,617 26,604,725 19,452,080 19,488,869
675,706 695,564 675,706 695,564
27,177,323 27,300,289 20,127,786 20,184,433
Group Company
2022 2021 2022 2021
£ & £ £
5,128,622 5,390,000 5,128,622 5,390,000
65,067 65,994 65,667 65,994
= S 7,946,017 _ 7,956,957
5,194,289 5,455,994 13,140,306 13,412,951

Programme Related Property Investments

Brought forward
Additions

Disposal of The Cedars School

Cartried forward

Group and Company

2022 2021
£ £
9,464,273 9,423,236
. 41,037
(4,414,689)
5,049,584 9,464,273

At 1t October 2022 the Programme Related Property Investments comprise 2 and 3 Orme Court, London W2.

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these
properties at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives,
so that the two charities can run joint projects. The properties were purchased with a £1,000,000 loan taken out by
NEA and secured against one property, and £5,099,874 from the other chatity. The bank loan has been repaid using

income from renting the properties.
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Notes to the Financial Statements (continued)

Investment Properties

Brought forward
Additions
Disposals
Carried forward

Group and Company
2022 2021
£ £
5,390,000 5,385,000
= 5,000
1261,378) -
5,128,622 5,390,000

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital are as

follows:

Subsidiary undertakings
Netherhall Residences ple

New Netherhall Residences ple

Nethethall International College Limired

Holding

Ordinary
shares
Ordinaty
shares
Ordinary
shares

Proportion
of Voting
Rights and
Shared
Held

100%
100%

100%

MNature of
Business

Property
Rental
Propetty
Rental

Fducation

Nethethall Residences plc and New Netherhall Residences ple provide rental accommodation for students. The business of
Netherhall International College Limited is English language courses. The Company is dormant.

All of the group subsidiaries are incorporated in England and registered in England and Wales.

Results of Subsidiaries for the Year

Turnover

Cost of Sales

Administrative expenses
Other operating income
Profit/(Loss) on ordinary activities before taxation

Taxation
Retained Profit/(Loss) for year to 30th September
2022

Retained Profit/ (Loss) for year to 30th September
2021

Assets
Liabilities
Net Assets/Sharcholder Funds 30th September 2022

Net Assets/Shareholder Funds 30th September 2021
(restated)

New Netherhall
Net‘herhall Netherhall International
Residences R Total
- Residences College
P ple Limited
£ £ £ L
30th May 30th May 30th Sept
2022 2022 2022
107,979 181,691 - 289,670
(115,371) (124,622) . (239,993
(7,392) 57,069 - 49,677
(32,889) (33,431) % (66,320)
(40,281) 23,638 - (16,643)
(40,281) 23,638 - (16,643
(30,947) (11,129) = (19,817)
3,685,746 4,259 474 2,705 7,947,925
= (7,613) - {7,613)
3,685,746 4,251,861 2,705 7,940,312
3,726,027 4,228.224 2,705 7,954,252
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Notes to the Financial Statements (continued)

Netherhall Residences and New Netherhall Residences surrendered their leases on parts of Netherhall House to the Charity
on 30 May 2022. They ceased to trade from that date, the provision of accommodation subsequently being carried out by
the Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the Charity’s

investment in these subsidiaries is still reflected in the balance sheets for 30 September 2022,

11

12

13

Debtors and Prepayments

Tax recoverable
Other debrors
Accruals and prepayments

Cash at bank and in hand

Restricted
Unrestricted

Creditors: Amounts falling due
within one year

Secured mortgage loans (Note 15)
Other unsecured loans (Note 16)
Other taxes and social security
Other creditors

Accruals and deferred income
Amounts owed to subsidiaries

Group Company
2022 2021 2022 2021
£ £ 4 £
105,825 167,751 105,825 167,751
{60,758) 196,317 (60,758) 196,317
20,400 20,406 (20,400 20,406
63,473 384,474 65,473 384,474
Group Company Company
2022 2021 2022 2021
£ £ £ £
87,135 44713 87,135 44,713
1,015,000 753,414 981,501 719,819
1,102,135 798,127 1,068,636 764,532
Group Company
2022 2021 2022 2021
£ £ £ £
299,035 454,514 299,035 454,514
1,263,699 1,687,010 1,263,699 1,687,010
18,776 15,093 18,776 15,093
74,030 53,376 74,030 53,376
158,889 191,207 151,275 179,065
- - 864,891 819,647
1,814,429 2,401,200 2,671,706 3,208,705

There is 2 bank overdraft facility available to NEA that is secured by a floating charge over certain of the group's assets.

Deferred Rental Income

Balance as at 1st October 2021
Released during the year
Deferred during the year

Balance carried forward at 30th September 2022

22

Group and Company
2022 2021
£ £
38,693 38,693
(38,693) (38,693)
34,167 38,693
34,167 38,693
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Netherhall Educational Association - Year to 30th September 2022
Notes to the Financial Statements (continued)

Creditors: Amounts falling due Group and Company
after more than one year 2022 2022 2021 2021
£ £ £ £

Secured mortgage loans (see Note 15)
- tepayable after more than one

veat but within five years 1,152,934 1,860,122
- repayable after more than five
vears 5,850,859 8,721,496
7,003,793 10,581,618

Unsecuted loans (see Note 16)
- tepayable after more than one

year but within five years 243,432 306,639
- repayable after mote than five
years - e
243,432 306,639
7,247,225 10,888,257

The long term secured loans included /5,099,874 previously disclosed separately and relates to loans on programme
related investments (see note 10)

Secured Loans

All secured loans are secured on the freehold property of both the tangible assets and programme related property
investments, Interest is payable at both fixed and variable rates which, a5 at 30th September 2022, ranged between
1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042.

Group and Company

2022 2021
Amounts falling due: £ £
in one year or less on demand 299,035 454514
in more than one year but not more than two years 307,767 466,036
in more than two vears but not more than five years 845,167 1,394,086
in more than five years 5,850,859 8,721,496
Total Secured Loans 7,302,828 11,036,132
Less: included in creditors —
amounts falling due within one year (Note 13) (299,035) (454,514)
7,003,793 10,581,618
Unsecured Loans Group and Company
2022 2021
£ £
Amounts falling due:
in one year or less on demand 1,263,699 1,687,010
after one year but within five years 243,432 306,639
in mote than five years = 2
Total Unsecured Loans 1,507,131 1,993,649
Less: included in creditors —
amounts falling due within one year (Note 13) (1,263,699) (1,687,010)
243,432 306,639
Taxation

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and
Corporation Taxes Act 1988,

Group relief, where available, has been applied between subsidiary organisations details of which can be found on
individual financial statements.
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Netherhall Educational Association - Year to 30th September 2022
Notes to the Financial Statements (continued)

Analysis of Designated and Restricted Resources 2021/2022

Designated Funds
Jeremy White Memorial

Fellowship Iund

Michael Richards Memotial
Fund

Fixed Asscts

TOTAL DESIGNATED

Restricted Funds

Jererny White Memorial
Bursary Fund
International Projects
KDT - Ugwuoma Study
Centre, Nigeria

Pontifical University of the
Holy Cross

Fundacidn Cardenas Rosales
Saxum Project, Jerusalem
TOTAL RESTRICTED

Analysis of Designated and Restricted Resources 2020/2021

Designated Funds
Jeremy White Memorial

Fellowship I'und

Michael Richards Memorial
Fund

Fixed Assets

TOTAL DESIGNATED

Restricted Funds

Jeremy White Memorial
Bursary Fund
International Projects
KDT - Ugwuoma Study
Centre, Nigeria

Pontifical University of the
Holy Cross

Fundacién Cardenas Rosales
Saxum Project, Jerusalem
TOTAL RESTRICTED

Opening  Donation I Closing
; ncome
Balance incl Credited Payments Transfers Balance
1stOct21  GiftAid oo 30th Sep 22
£ £ £ £ £ £
533,474 = 5,335 - = 538,809
10,201 = 102 = - 10,303
42,215,924 - = - (4,820,059) 37,395,865
(12,048,681) = - - 3,794,661 (8,254,020)
30,710,918 = 5,437 - (1,025,398) 29,690,957
9,171 = 92 # - 9,263
325 42,150 . - - 42,475
35,217 180 - - - 35,397
44,713 42,330 92 - - 87,135
Opening  Donation Closing
. Income
Balance incl Credited Payments Transfers Balance
15t Oct 20 GiftAid ¢ 30th Sep 21
£ £ £ £ £ £
528,192 - 5,282 - - 533,474
13,100 - 101 - - 10,201
42435100 - . . (219,176) 42,215,924
(12,547,723) - s " 499,042 (12,048,681)
30,425,669 - 5,383 s 279 866 30,710,918
9,080 = 91 - - 9,171
57,669 5 - (57,643) {26} «
- 5,000 - {5,000) e -
= 33,979 - (33,654) - 325
34,967 250 - - - 35217
101,716 39,229 91 (96,297) (26) 44,713
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Notes to the Financial Statements (continued)

19 Movement on Reserves 2021/2022

At 1st Investment L T e At 30th
Group October  Income Expenditure (Loss)/Gain dif};'c r:nis in Y:ears September
2021 (unrealised) e 2022
£ £ £ £ £ £ £
Unrestricted:

General (580,569) 2,958,616 (2,773,752) (816,727) (23,571) 1,025,398 (210,605)
Designated: 30,710,918 5,437 - - - (1,025,398) 29,690,957
Restricted: 44,713 42,422 - - - - 87,135

30,172,062 3006475  (2,773,752) (816,727) (23571 o 29567487
At 1st Investment Escelia - At 30th
Company October  Income Expenditure (Loss)/Gain 7 f:s in Year September
2021 (unrealised) 2022
£ £ £ £ L £ £
Unrestricted:

General (580,508) 2,668,946 (2,478,379 (816,727) (23.571) 1,025,398 (204,901)
Designated: 30,710,918 5,437 - - - (1,025,398) 29,690,957
Restricted: 44713 42,422 - - - - 87,135

30,175,063 2716305  (2,478,379) (816,727) (23,571) - 29,573,191
Movement on Reserves 202072021
At Ist Investment Investment - At 30th
Group October  Income Expenditure (Loss)/Gain  Properties iy September
2020 (unrealised)  Revaluation 2021
£ £ £ £ £ £ £
Unrestricted:

General (779,294) 3,178,615 (2,719,504) 19,454 - {279,840} (540,569)
Designated: 30,425,669 5,383 - - - 279,866 30,710,918
Restricted: 101,716 39,320 (96,297) - - (26) 44713

29,748,091 3223318 (2,815,801 19,454 - - 30,175,062
At 1st Investment Investment Teansfers At 30th
Company October  Income Expenditure (Loss)/Gain  Properties e September
2020 (unrealised) Revaluation ' C° 2021
£ £ £ £ £ £ £
Unrestricted:

General (968,122) 2,906,754 (2,258,814) 19,454 = {279,840) (580,568)
Designated: 30,425,669 5,383 B - - 279,866 30,710,918
Restricted: 101,716 39,320 (96,297) - - (26) 44713

29,559,263 2,951,457 (2,355,111) 19,454 - - 30,175,063
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Netherhall Educational Association - Year to 30th September 2021

Notes to the Financial Statements (continued)

Analysis of Assets between Funds as at 30th September 2022

Group Creditors:
Fixed Current Amounts Amounts
e en falling due falling due after Total
Assets Assets Lo
within 1 year 1 year
£ £ £ £ £
Unrestricted:
General 65,668 1,080,473 (1,356,746) - (210,605)
Designated
(see Note 18) 37,395,863 - (457,683) (7,247,225) 29,690,957
Restricted: - 87,135 - - 87,135
37,461,533 1,167,608 (1,814,429) (7,247,225) 29,567,487

Analysis of Assets between Funds as at 30th September 2021

Group Creditors:
Amounts Amounts
Fixed Current falling due falling due after
Assets Assets within 1 year 1 year Total
£ £ £ £ £
Untestricted:
Genetal - 1,137,888 (1,718,457) - (580,569)
Designated
(see Note 18) 42,281,918 - (682,743) (10,888,257) 30,710,918
Restticted: - 44,713 - 44,713
42,281,918 1,182,601 (2,401,200) (10,888,257 30,175,062

Related Party Transactions

Mt X Bosch is a trustee of the Opus Dei Charitable Trust which paid £41,000 (2021 - £41,000) to NEA towards the
expenses of running 4-6 Orme Court. Mr Bosch and Mr ] Valero are trustees of the Greygarth Association which at
30th September 2022 had made an unsecured loan of £69,133 with NEA; the movements since the 30 Seprember 2021
balance of £119,294 being a net repayment of £20,000 and a recharge of insurance premiums incurred on behalf of
the lender.

Until February 2022, Mr ] Valero was director of PACT Educational Trust Limited which runs The Cedars School.
The school building and site was purchased by NEA in December 2018 and PACT Educational Trust leased it back
for {20,000 per month under a 25-year lease. The aims of PACT Educational Trust are in line with the aims of NFA in
that both organisations emphasisc character formation in education based on training in the virtues. As explained in
Note 10 this property was re-purchased by PACT in April 2022.

Mt Bosch, Dr Curtis, Dr Hegarty, Mr Mirabal, and Mr Valero are members of the resident management teams of some
of the centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they
help organise, on the same basis as other non-trustee members of those management teams.
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Notes to the Financial Statements {continued)

Notes to the Statement of Cash Flows

{a) Reconciliation of net income for the year to net cash inflow from operating activities.

Net income for the year

Interest receivable

Interest payable

Realised gain on investments

Unrealised gain/{loss) on investments
Depreciation

Impairment of asset

Loss on disposal of fixed assets
Decrease/{increase) in debtors and prepayments
(Decrease)/increase in creditors and accruals

Net cash inflow from operating activities

(b) Analysis of changes in net debt.

Cash at bank and in hand

Debt due within one year
Debt due after one year

Net debt

2022 2021

£ £
(007,575) 426,971
(3,582) (1,928)
157,444 171,470
327 (19,454)
420,536 484,335
1,545 -
319,001 (71,855)
(7,980) - {144,136)
279,715 845,403

At 1st At 30th
October Cash September
2021 Flow 2022

£ £ £
798,127 304,008 1,102,135
798,127 304,008 1,102,135
(2,141,524) 578,790 (1,562,734)
110,888,257 3,041,032 (7,247,225)
(12,231,654) 4,523,830 (7,707,824)

Operating lease commitments and Post Balance Sheet events.

At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following:

Cognita Limited for Southbank School at 16 Netherhall Ga

Within one year

Between two and five years

In over 5 years

Totat

with P J ional Trust I
Within one year

Between two and five years

In over 5 years
Total

Total

rdens, LLondon N'W3

l. Crovdon

2022 2021
£ £

320,000 320,000

1,280,000 1,280,000

933,333 1,253,333

2,533,333 2,853,333

- 240,000

’ 960,000

- 3,900,000

’ 5,100,000

- 7,953,333

As explained in the Investment Policy on page 5, NEA disposed of the buildings used by The Cedars in April 2022.

As explained in the Review of Subsidiaries on page 5 Netherhall Residences ple and New Netherhall Residences ple
were at the date of signing these accourts in liquidation having surrendered to NEA their leases on parts of

Netherhall House in May 2022,

The testatements relating to the previous vears' fixed assets arc in relation to items being reclassified whilst

maintaining the same total net book value.
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Netherhall Educational Association
{Limited by Guarantee)
Trustees® Annual Report 30th September 2021

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report
together with the Accounts and Auditors' report for the year ended 30th September 2021, “I'he Trustces duriog the year ended
30th September 2021 were those listed on page 1. Mr. J.M. Mirabal resigned on 18% October 2021, except for him, the Trastees
remained unchanged at the date the accounts were signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the
Memorandum and Articles of Association Jast amended on 16th March 2008. It is a registesed charity in Bagland & Wales (No.
236586) and in Scotland (No. 5C039209). The financial statements have been prepared in accordance with the Companies Act
2006 and the Charities Act 2011.

The Trustees form the Council of NEA, which has power to appoint new L'rustees who serve until such time as they resign or
are required to withdraw as stipulated by the Council. New Trostees are receuited from among NEA's volunteers and
supporters, with a view to achieving a balance of skills and talents, They arc provided with Charity Commission guidance on
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge
and training they have already received from participation in the activities of NEA.

Objects and Activitics
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian

principles and ideals.

To achieve this, NIEA aims to provide all-round formation for people of all ages, especially the young, to help them develop
theic taleats to the full and use them in the service of society.

This personal development is seen as a harmonious unien of all the following components:

O avademic and professional development which enables men and women to do theic work well, and to be more aware
that study and worek are principal means both of personal growth and of serving others;

o social develapment which promotes understanding and empathy with others regardless of background, race ar
creed, and fosters feiendships and co-operation across cultural divides;

O character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others
and a spicit of hard work, with a decp appreciation of personal freedom and the corresponding respoasibility;
and

O spisitual devalgpment which aflows men and women to find God in their family and working lives and to practise
Christian principles and ideals,

Activities and Public Benefit
To achieve the aims set out above, NEA
»  owns and operates a vaciety of centres in Great Britin, including halls of residence for students in higher education,
clubs with study facilities for yourg people, vocational training centres, and venues for residential courses and
sermninars;
+  supports a rumber of educational and social projects outside Great Britain whose aims are consonant with its own.

The “I'rustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit
guidance published by the Charity Commission. They confirm that the all-round formation imparted ia and from the centres
of NEA is for the benefit of the public in general.

All the activities — including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic
Church — are apen to all who wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NIZA’s centres means that pacticipation is available to
many more people than those who live in the residential centres or attend the clubs regularly.




Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30° September 2021 (continued)

Sirategic Report

Achievements and Performance

In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its
rolling plan which s updated each year. Performance against the targets which were approved for 2020/21 is described under
the four headings shown in the Review of Performance.

Plans for Fature Periods

The year 2020/21 and the period of the preparation of this Report saw the relaxation of the UK Government’s hygiene
restrictions imposed in response to Covid-19 pandemic. NEA has thercfore been able to re-open of its halls of residence and
residential conference centre, as well as resuming non-residential activities in and from other centres.

The Trustees take the view that, as effects of the disruption decrease the return of income flows will support the long-term
sustainability of the charity. Ovwer the past two years, NEA has continved to eajoy a wide base of supporters who work
voluatarily in the delivery of its charitable objectives as well as advising and supporting the Trustees in governance and
management. The Trustees greatly appreciate the help of generous individuals — often of modest circumstances — that have
enabled the charity to go forward. NEA plans to consolidate its current centres and activities and look for new opportunities
in future years.

Review of Performance
The Activities of the Centres

Target:  in each centre a programme of activities for the benefit of the charity’s beneficiaries.

As the hygiene restrictions in response to the Covid-19 were eased during 2021 and the pre-Covid programme of
activities began to be restored. The numbers at both Netherhall Flouse and Wickenden Manor incteased but were
still down on accustomed levels, due to residual reluctaace to get back to previous ‘normal’ activity, Asin the previous
year, Grandpont House remained full throughout the year of mostly graduate students wha were able to continue
their research. At Orme Court the refurbishment works were completed during 2020,

Targer:  cach centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the
fabric and equipment.

As in the previous year, close liaison continued between the Executive Committee of Trustees and the management
committees of the centres, identifying the extent to which operational savings and additional funding streams could
be found. Where centres would not be able to meet their budgeting break-even, subsidies from reserves were made,
The extensive phaning carried out over the summer of 2020 lead to over 50% occupancy of Netherhall House, and
the conference centre as sestrictions might change in 2020/21.

The opportunity was taken to undertake whatever routine maintenance work proved possible.

Support for Intesrnational Projects
Target: obtain fundiag to provide support for selected projects consonant with NEA’s objectives.

Dusing 2020/21, NEA received danations, including assaciated Gifdid, of £39,229. From these and amounts
totalling £101,716 collected in previous years, NEA was able to award grants of £57,600 to the KDT - Ugwuoma
Study Centre, Enugn, Nigeria (approved in 2019/20), £5,000 to the Pontifical University of the Holy Cross, and
£33,700k to the Fundacion Cardenas Rosales. Checks had beea carried out to ensuzc that the recipients were bong-
Jide not-for-profit bodies with aims consonant with those of NEA.
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Financial Review

Targer:

Target,

Target:

Financing

raising of donations that will enable the sepayment of the loans by which NEA has financed the acquisition of its
premises and major refucbishments.

During the year regular donations from supporters of £1,309,598 compared to £1,170,960 the previous year.
Although the economic effect of the pandemic is felt throughout the population, the Trustees betieve there is a wide
base of supporters who contiibute to the funds of NEA as well as working voluatarily in the delivery of charitable
objectives. They expect the charity will be able to go forward with their generous heip. One-off donations were
received of £39,229 compared to £78,000 the previous year.

the administration of other income streams which enable capital repayments to be made.

Income from Charitable Activities was £520,599 in 2020/21 compared to £644,699 the previous yeat, in which
thete had been full veeupancy of the halls of residence in the autumn term of 2019 which was not matched in 2020
due to the effect of the pandemic and of refurbishment works. Overall, NEA was able to add £402,517 (2020
677,614 reduction) to its reserves, before investment gains. The Teustees regard this as a satisfactory position as
regards commitments to capital repayments.

The administeative costs of running the chasity continue to be very low, due to our broad base of skilled volunteers
who carry out much of the work for each of the centres and for the running of the charity 25 a whole: Note 6 to the
Accounts reflects the faet that only onc of the nine centres has paid administrative staff and the head office functions
with only two paid employees.

Development of existing and new centres

the development of existing and new centres with funding arranged and repayment plans in place.

The opportunity of Covid-19 restrictions was taken to refurbish 7-8 Orme Court to improve facilities for future
residents.

Risk Management

“Fhe Trustees are aware thar NEA's activities depend for their continuance on voluntary income from regular and one-off
donations. By the nature of NEA and its work, these donations proceed in the main from long-term supportees committed to
on-going help for the activities carried out from the centres which they are funding. The Trustees make cxtensive efforts,
personally and through others, to maintain a continual relationship with these supporters and to increase their number,

"I'he Trustees have furthermore undertaken an assessment of the risks, both operational and financiaf, to which NEA is exposed.
They believe they have procedures in place to manage and reduce risks:

-

to human life and wekfare, by the adoption of health & safety policies and teaining;

to young or vulnerable people, by having in place svitable policies and procedures;

to incoming resources from non-charitable rental income, by snitable insurance;

to operational and investment tangible assets, by appropriate maintenance and insurance; and
to charity resources, by appropriate contro] procedures.

The Trustees believe they ace thereby addsessing the main risks to the continuance of NEA and its activities and taking measures
consistent with the natare of the Charity and its resources.
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Review of Subsidiaries

The principal activity of Netherhall Residences ple and New Netherhall Residences ple is the provision of the rented
accommodation aspect of the hall of residence at Netherhall House. Their separate financial statements are summarised in
Note 10. The final pre-tax positions are losses of £137,317 and £66,728. These two companies are at the date of signing these
accounts in liquidation having surrendered to the Charity their leases on parts of Netherhall Flouse in May 2022,

Netheshall International College’s principal activity is the provision of short courses in English during summer vacations at
Netherhall House. Due to Covid restrictions no courses were held in 2021, and the Compaay was dormant,

Investment Poficy

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348. At that
time the Frustees decided to retain these holdings in the expectation of annual income and capiral growth. They review this
decision regularly.

Since 2017, NEA owned the buildings used by The Cedars, a secondary day school in Croydon, Surrey, which it leased to PACT
Educational Trust Lid, the previous owners who continued to operate the school. The Trustees considered this to be a strategic
investment as PACT shares very similar aims and objectives to those of NEA. The financial operation of the school cosured
that the rental charged at least covered the repayments on the bank loan which NIEA took out to purchase the schoal
Subsequent to the date of these accounts, the Trustees agreed to the proposal of PACT that the property should he sold back
to PACT and the lease reversed. This transaction was completed in April 2022 and NEA’s eorresponding bank loan repaid.

INEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental income
from these properties have helped service the mortgage or other loans with which the properties were purchased. In the longer
term these properties may become premises from which NEA will carry out its charitable activites.

BReserves Policy

Total reserves at 30th September 2021 amounted to £30,170,062 (2020 £29,748,091) of which £44,713 (2020 £101,716) were
restricted. The Trustees have designated £543,675 (2020 £538,292) for two named memosial funds generally in suppost of
students, and £30,167,243 (2020 {29,887,377) representing the net book value of NEA's operational and investment properties
less associated outstanding borrowings. At 30th September 2021, therefore, NEA’s free unrestricted funds showed a negative
position of £385,569 {2020 negative £779,294), Thus, NEA continues to have no free unrestricted funds at the end 0£2020/21,
due primarily to two years” Covid-related teduced numbers in the halls of residence and the conference centee and the previeus
purchases of significant fixed assets. NEA's ongoing policy is to work towards a situation where year-on-year surpluses can be
added to the free reserves to support both NEA's on-going operations and its commitments in respect of its fixed assets. 'Ihis
policy will be reviewed annually,

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern. NEA enjoys
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.




Nethethall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report 30th September 2021 (continued)

Statement on Fundraising

NLA obtains its voluntary income predominantly from its supparters and those who participate in its activities. It docs not
make appeals to the general public. The Trustees are satisficd that they comply as applicable with the requirements of The
Charities (Protection and Social Investment) Act 2016. In this context there are no participators, vulnerable pecsons are
protected, and no complaiats have been reccived.

Statement of Trustees' Responsibilities

Auditors
Price Bailey L1 have indicated their willingness to continue in office and in accordance with the provisions of the Companics
Act 2006 it is proposed that they be se-appointed auditors for the ensuing year.

Statement of Trustees’ Responsibilities

The I'rustees (who are also directors of Netherhall iducational Association for the purposes of compaay law) are responsible
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial statements for each financial year, Under that law the directors have
clected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directoss must riot approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the charitable company and of
the incoming resources and application of resources, including the income and expenditure, of the charitable company for that
period. In preparing these financial statements, the directors are requiced to:

¢ select suitable accounting policies and then apply them consistendy;

s ohserve the methods and principles in the Charities SORP FRS3102;

» make judgments and accounting estimates that arc reasonable and prudent

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

s prepace the financial statements on the going concern basis unless it is inappropriate to presume that the charitable
company will continue in operation.

The trustees are responsible for keeping proper accounting records that diselose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensere that the financial statements comply with the Companies
Act 2006 and the Charities and Trustee Investment (Scotlandy Act 2005 and the Charities Accounts (Scotland) Repulations
2006. They are also responsible for safeguarding the assets of the chasitable company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

in so far as the Trustees are aware:
¢ there is no relevant audit information of which the charitable company's auditors are unaware; and
e they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to cstablish that the auditors are aware of that information,

Date: it ’ 12 \"L'], By Order of the Counci
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Independent Auditor's Repott to the Members and Trustees
of Netherhall Educational Association

Opinion

We have andited the financial statcarents of Netherhall Educational Association (the ‘parent chacitable company’) and its
subsidiaries (the ‘group’) for the year ended 30 September 2021 which comprise of the Group statement of Financial Activities,
the Group and Parent charitable Company Balance Sheet, the Group Cash Flow Statement and notes to the financial statements,
including a summary of significant accounting policies. "I'he financial reporting framewark that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Treland (United Kingdom Generally Accepted Accounting
Practice} and she Charities SORT 2019.

In our opinion the financial statements:

*  givea true and fair view of the state of the group’s and parent charitable company’s affairs as at 30 September 2021,
and of the group’s incoming resoucces and application of resources, including its income and expenditure, for the
year then ended;

*  have been properly prepared in accordance with United Kingdom (enerally Accepted Accounting Practce; and

®  have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2079, the
Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland)
Regulations 2006.

Basis for opinion

We conducted our audit in accordanee with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor’s responsibilities for the andit of the financial
statements section of our report. We arc independent of the group and parent charitable company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Bthical Standasd,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertaindes relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going coneern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Tenstees with respect to going conceen are deseribed in the refevant sections
of this report.

Other information

‘The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report theeeon. The Trustees are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to sead the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statement or our knowledge obtained in the cousse of the audit, or otherwise appears to be
materially misstated. 1f we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the Anancial statements themselves. Tf, based on the work we

have performed, we conclude that there is s material misstatement of this other information, we arc required to repost that fact,

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
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e the information given in the trustees’ report (incorporating the strategic report and the directors” report) for the
financial year for which the financial statements are prepared is consistent with the financial statements; and

e the trustees report has been prepared in accordance with applicable legal requirements,
Matters on which we are required to repost by exception

In the light of our knowledge and understanding of the group and parent charitable company and its environment obtained in
the course of the audit, we have not ideatified material misstatements in the strategic report and the Trustees’ report.

We have nothing to seport in cespect of the following matters in relation to which the Companies Act 2006, the Charities and
Trustees Tnvestment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 reguires us to report to you
if, in our opinion:

*  adequate and sufficient accounting records have not been kept by the parent charitable company, or returns
adequate for our audit have not been received from branches not visited by us; or

¢ the parent charitable company’s financial statements are not in agreement with the accounting records and retumns;
or

®  certain disclosures of Trustees’ remuneration specified by law are not made; or
s we have not received 4ll the information and explanations we require for our audit.
Responsibilitics of trustees

As explained more fully in the trustees” responsibilities statement, the trustees (who are also the directors of the parent charitable
company for the purposes of company law) are responsible for the preparation of the financial staterents and for being satisfied
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation
of financial staterneats that are free from materiad misstatement, whether due to fraud oz etror.

In preparing the financial statements, the trustees arc responsible for assessing the group’s and parent charitable company’s
abitity to continue 25 a going concern, disclosing, as applicable, matters related fo going concern and using the going concern
basis of accounting unless the trustees either intend to liquidate the gronp or the parent charitable company or to cease
operations, or have no realistic alternative but to do so.

Auditer’s responsibilities for the andit of the financial statements

We have been appointed as auditor under section 44(1)(c} of the Charities and Trustee Investment (Scotland) Act 2005 and
under Companies Act 2006 and report in accordance with the Acts and relevant ecgulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as » whole are free from materdal
misstatement, whether due to fraud or error, and to Issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with I8As (UK) will always detect a
material misstatersent when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the apgrepate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularitics, including fraud, ace instances of non-compliance with laws and segulations, We design procedures ia line with
our respoasibilities, outlined above, to detect material misstatements in respect of irregulasities, inchuding fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the lepal and regulatory frameworlk applicable to the Charitable Group and the sector in which
it opecates and considered the risk of the Charitable Group not complying with the applicable kaws and regulations including
fraud in particular those that could have a material impact on the financial statements. 'This included those regulations dircctly
selated to the financial statements, including financial reporting, and tax legislation. In relation to the opesations of the charitble
company and group this included compliance with Companies Act 2006, Charitics Act 2011 and the Charities and Trustee
Investment (Scotland) Act 20035,

The risks were discussed with the audit team and we remained alert to any indications of non-compliance throughout the audit.
We carried out specific procedures to address the risks identiied. These included the following:

Reviewing any correspondence with the Charity Commission, agrecing the financial statement disclosures to underlying
supporting documentation, enquiries of management and officers of the Charitable Group and a review of legal fees in the
period.



Management override: To address the risk of management overrde of controls, we carried out testing of journal entries and
other adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopred and in
determining significant accounting estimates, inclading the valuation of investments.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregulacities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increascs the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding feregularidies occurring due
to fraud rather than ereor, as fraud involves intentional concealment, forgery, coliusion, omission or miscepresentation.

A further description of our responsibilities is available on the FRC’s website an https: //www. frc.oeguk /auditors /audit-
assurﬂnce/audjtoﬁs—responsibi]itics—ﬂ)r—t]’le—:luc]it-af—thc~fi/dcscripti0n—ofnthe-auditor’s—responsibﬂjﬁesufor. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the parent charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006, and to the parent charitable company’s trustees, as a hody, in accordance with Regulation 10 of the
Charities Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the parent
charitable company’s members and its trustees those matters we are required to state to them in an auditor’s report and for 10
ather purpose. To the fullest extent peemitted by law, we do not accept or assume tesponsibility to anyone other than the
parent charitable company and the parent chasitable company’s trustees as a body, for our audit work, for this report, or for
the opinions we have formed.

5’]!{\]\1&‘. P&

Helena Wilkinson BSe FCA DChA. (Senior Statutory Auditor)

For and on behalf of
Price Bailey LLP
Chartered Accountants
Statutory Auditors

3rd Floor,

24 Old Bond St,
Mayfair,
I.ondon

W1S 4AP

Date: 13 December 2022




Netherhall Educational Association - Year to 30th September 2021
Consolidated Statement of Financial Activities including Income and Expenditure Account

Unrestricted Designated Restricted Total Tatal
Tunds Funds Funds Funds Funds
Note 2028 2021 2021 piivil 2020
£ £ £ £ £

INCOME
Charntable activitics 3. 520,569 - - 520,599 G4:4,699
Domaticns and legacies

Regular donations 3 1,309,598 - — 1,309,508 1,170,960

One-off donations and bequests 3/18 - - 39,229 39,229 78,000
Iavestment income

From investment propecties 1,077,514 - i 1,077,114 1,135,926

Interest and dwidends 1,736 101 o1 1,928 2,276
Qther mcome ' 269,568 5,282 = 214,850 119,791
“Fotal Income 378,615 5,383 39,320 3,223,318 3,151,652
EXPENDITURE
Raising funds 4 442,464 442,404 422 407
Chantable activities -

Residential activity centees 4 1,425,741 1,425,741 1,453,898

Residential and non-residential programmes 4 383,661 383,661 328932

Clubs and study centres 4 467,638 467,638 624,029

Grants 4/18 & 96,297 96,297 -
Programme selated investment properties 10 - - = 1,000,000
‘Totat Expenditre 2,719,504 - 96,297 2,815,801 3,820,260
Net gains/(losses) on nvestments

Unrealised losses on investment propertics, 10 - - {880,697)

- Unrealised pains/(losses) on listed investinents 10 19,454 19,454 (30,013)
Net Income/ (Expenditure) 8a 478,565 5,383 (36,977} 42697 (3,388,324
Transfers between Funds 18 {279,840) 219,866 (20} it &
Net Movements in funds 198,725 285,249 {57,003 426,971 (1,588,324
Balance Brought Forward (779,294) 30,425,669 191,716 29,748,09% 31,330,410
‘Foral Fuads i9/20 (580,569} 30,710,918 44,713 30,175,062 29,748,091

There were na reeognised gains or Josses ather than those shown above.
Al activities relate 10 continuing operations,

The notes oa pages 13 onwards form part of these financial statements.



Netherhall Educational Association - Year to 30th September 2021
Consolidated Balance Sheet at 30th September 2021

Fixed Assets

Tangible assets

Programme related investments
Iavestments

Current Assets
Debtors and Prepayments
Cash at bank and in hand

Creditors: Amounts falling due
within one ycar

Net Current Liabilities
Total Assets less Current Liabilites

Creditors: Amounts falling due
after more than one year
Mortgages and other loans

Funds

Unrestricted:
General fund

Designated:
Jetemy White Memorial Fellowship Fund
Michacl Richards Memosial Fund
Properties
Lavestenent properties revaluation reserve

Restricted:
Jeremy White Memordal Bursary Fund
International Projects

Notes 2021
£
9
10
10
11 384,474
12 798,127
1,182,601

13 {2,401,200)

19/20

533,474
10,201
21,482,396
8,684,847

9171
35,542

‘I'he notes on pages 14 onwards form part of these financial statements.

Approved and authorised by the Council on 12/12/22

‘Frustee

Company Number 793583

2021

£

27,361,651
9,464,273
5,455,994

42,281,918

(1,218,599

41,063,319

(10,888,257)

o 0175062

{580,569)

30,710,918

44,713

30,175,062

2020 2020
£ £
27,626,864
9,423,236
5,431,540
42,481,640
312,619
955,197
1,267,816
(2,608,537)
(1,340,721)
41,140,919
(11,392,328)
29,748,091
(779,294
528,192
10,100
21,202,530
8,684,847
30,425,669
9,080
92,636
101,716

2748001




Netherhall Educational Association - Year to 30th September 2021

Balance Sheet at 3Uth September 2021

Fixed Assets

Tangible assets

Programme related investments
Investments

Current Assets
Debtors
Cash at bank and in hand

Creditors: Amounts falling due
within one year

Net Current Liabilitics
Total Assets less Current Liabilities

Creditors: Amounts falling due
after more than one year
Mortgages and vther loans

Net Assets

Funds

Unrestricted:
General

Designated:

Jeremy White Memoriai Iellowship Fund

Michael Richards Memorial Fund
Properties

Investment propertics revaluation reserve

Restricted:
Jeremy White Memorial Bursary Fund
Intespational Projects

Notes

10
10

11

12

13

14

19/20

2021

£

384,474
764,532

1,149,006

(3,208,705)

533474
10,201
21,482,396

5,684,847

9,171
35,542

The nates on pages 14 onwards form part of these financial statements.

Approvedyand authorised by the Couacil on 12/ 12/22

T'rustee

Company Number 793583

11

2021

£

20,245,795
9,464,273

13,412,951

43,123,019

(2,059,699)

41,063,320

(10,888,257)

30175063

(580,568)

30,710,918

44,713

30,175,063

i R

2020

&

312,619

921,533

1,234,152

(3,473,610)

528,192
10,100
21,202,530

8,684,847

9,080
92,636

2020

£

20,411,529
9,423,236

13,545,614

43,380,379

(2,239,458)

41,140,921

(11,392,829)

29,748,002

—_— ) e

(779,293)

30,425,669

101,716

29,748,092

POttt Lot Al B



Netherhall Educational Association - Year to 30th September 2021
Consolidated Cash Flow Statement

Net Cash Inflow from Operating Activities

Returns on Investinents and
Servicing of Finance

Bank interest paid

Interest received

Net Cash Qutflow from Returns on
Investinents and Servicing of Finance

‘Taxation

Capital Expenditure and Financial Investment
Payments to acquire tangible fixed assets
Payments 1o acquire property investments

Net Cash Inflow (Qutflow) from Capital Expenditure
and Financial Investment

Net Cash Inflow (Outflow) before Financing
Financing
New long-term loans

New CBILS loan
Repayment of long-term loans

Increase/(Decrease) in Cash

Reconciliation of Net Cash Flow to Movement in Net Debt

Increase/(decrease) in cash

New long-tetm loans

Repayment of long-term loans
Movement in Net Debt in the Year

Net debt at 1s¢ October (Note 22-)

Net Debt at 30th September (Note 22)

Notes

22

12

2021 2021

£ £

845,402

(171,470)
1,928

{169,542)

(219,129)
(46,037)

(265,159)

410,701

(567,771)

(567,771)

(157,070

2021
£

(157,070)

56?,771“

410,701
(12,642,356)

12,231,655

2020 2020
£ £
622,529
£183,245)
2,276
(180,969)
{867,867)
(122,324)
(990,191
(548,631)
680,000
500,000
(176,505)
1,003,495
454,864
2020
£
454864
(1,180,000)
176,505
(548,631)
£12,093,725)
12,642,356




Netherhall Educational Association - Year to 30th September 2021

Notes to the Finhancial Statements

Objects and Otganisation of the Association

The Association is a registered charity for the advancement of education within the Cheistian ideal, incorporated under
the Companies Act 2006, limited by guarantee and having no share capital. (As from 15th October 1980, the word
‘Limited' is omitted by licence of the Secretary of State for Trade.) It is organised as foltows:

» ownership of various properties, the financing of the related mortgages, fund-raising activities, and general
administration are the responsibility of the Association;

» the properties are run as independent centres and their operation is the responsibility of the various house
management committees; they are run according to the principles of the Association, and to achieve its objects.

Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standasd
applicable in the UK and Republic of Ireland” (FRS 102) and the requirements of the Companies Act 2006.

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared its
financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing their
accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland {The FRS
102 Charities SORD), the Companies Act 2006, the Charities Act 2011 and the Charities and Trustee Investment
(Scotland) Act 2005.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified by
the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards in
the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year, are
set out below.

Going Concern
The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible
events or conditions that might cast significant doubt on the ability of NEA 1o continue as a going concern for at least
* another 12 months from the date of approval of the financial statements. In particular the Trustees have considered
NEA’s forecasts and projections and have taken account of pressures on income. Covid-19 control measuces resulted
in the need to close the doors of the halls of residence and conference centre for long periods, with resulting loss of
income. ITowever, the Trustees take the view that, with suitable cash-flow management, the loss of in come does not
threaten long-term sustainability of the charity, NEA enjoys a wide base of supporters who work voluntarily and give
generously to the Charity, 2 numbes of whom have made intesest-free loans. The Trastees will be re-considering its
strategic plans in the light of performance in 2021/22. They are aware that for many years NEA's net current liabilities
have been negative, This results from a large number of interest-free loans from supporters which are payable on
demand. Having reviewed forecasts, cashftows and budgets for at 12 months from the date of signing these accounts in
order to determine the going concérn §tatis, the Trustees have conchided that there is a reasonable expectation that
NEA has adequate resources to continue in operational existence for the foreseeable futuse. NEA therefore continues
to adopt the going concern basis in preparing its financial statements.

Basis of Consolidation

The group accounts consolidate the accounts of Netherhall Educational Association and its subsidiary undertakings
drawn up to 30th September. As permitted by Section 480 of the Companies Act 2006, no separate statement of
financial activities for Netherhall Educadonal Association is presented.
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Netherhall Educational Association -~ Year to 30th September 2021
MNotes to the Fitancial Statements (continued)
Accounting Policies (continued)

Pensions

The chaity operates a defincd contribution pension scherme. The assets of the scheme are held separately from those of the chardty in an
independently administered fund. The pension cost charge represents contributions payable under the scheme by the charity to the fund.
Depreciation of Fixed Assets

Lrechold land is not depreciated. The Trustees have used the transitional arrangements of FRS102 with regacds to revalued assets to be carred at
deemed cost. The cost or valnation of other rangibie fised assets is depreciated by annual instalments over their expected useful lives as follows:

Long leasehold buildings 50 years
Freehold buitdings 50 — 200 years
Hugniture and fittings 10 years
Motor vehicles 4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost depreciation charge on those
assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets ate reviewed for impairment in pesiods where events or changes in circumstances indicate that the carrying
value may not be recoverable.

The capitalisation threshold is set at £2,500.
Financial Instruments

“The charity has clccted to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its financial instruments {and has no
instruments required to be accounted for under Section 12 “Other Iinancial Instruments”). Financial instrements are recognised in the charly’s
batance sheet when the charity becomes party to the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net
amounts presented in the financial statements, where there is a legally enforceabie right of set off and an intention to seitle the net amount. With the
exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor halances are considered to be hasic
financial instruments under FRS 102, Other financial instcument assets include investments which are measured at fair value, with movements in
unrealised gains as disclosed in note 10.

Cash and cash equivalents
Cash and cash cquivalents include cash at banks and in hand and short term depuosits with a maturity date of three months or less.

Debtors and creditors

Deebtors and creditoss receivable or payable within one yeac of the reporting date are carried at their transaction price, Debtors and creditors that arc
receivable or payable in more thaa one year and not subject to a macket rate of interest are measured at the present value of the expected future
treceipts or payment discounted at a market rate of interest.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expenge.

The cost of any unused holiday entitlernent is recogniscd in the period in which the employee’s services are received.

‘Termination benefits are recognised immediately as an cxpense when the company is demonstrably committed to terminate the employment of an
employee or to provide termination benefits.

Programme related investments — properties

Properties which are used to help fulfill the charity's objectives are initiaily recognised at cost and measured at the amount paid, with the carrying
amount adjusted in subseguent years to reflect if nccessary for any impairment. Any impairment losses are immediately recognised ia the Statement of
Financial Activites.

Investments

Some of the group's properties dre held for long-term investment. The costs of investment properties include, where appropriate, interest on capital
employed, capitalised during their development periods. Investment properties are accounted for in accordance with FRS 102, as follows:

* dnvestment propertics are revalued and the aggregate surplus or deficit is transferred to the investment propecty revaluation reserve; where the
totat of the investment propexty revaluation reserve is insufficient to cover a deficit the excess is chacged in the Statement of Financial Activites;
*  no depreciation is provided in respect of frechold investment propertics.
The carrying values of investments in subsidiacies ate seviewed for impairment anaually if events or changes in citcumstances indicate the careying
value may not be recoverable.

Income
All income is included in the Statement of Ifinancial Acdvities on a receivable basis.

Where income is received in advance, it is carred forward as deferred income and is released in the perdod to which it relates.
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Netherhall Educational Association - Year to 30th September 2021
Notes to the Financial Statements (cofitinued

Accounting Policies (continned)

Allocation of Cosis
Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned by NEA,
interest paid on NIEA's loans and other chardtable expenditure.

Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and other
administration expenditure, They are re-allocated to the other activities in line with expenditure on those activities.

Governance costs comprises audit fees and other compliance costs.

Fxpenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial Activitics when
approved and communicated to a third party to create a constructive obligation.

Foreign currencies transactions
Unsecured loans expressed in foreign currencies have heen transiated into sterling at the rates of exchange ruling at the year
end date. AlF exchange gains/losses have been reflected in the statement of financial actvities.

Fund Accounting
Unrestricted general funds are funds that can be used in accordance with the charitable objects ar the discretton of the Trustees .

Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or objects,

Restricted funds are funds that can only be used for specific purposes within the objects of the charity. Restrctions arise when
specified by the donor(s).

Liabilitics

Creditors and provisions are recognised where the charity has a prosent obligation resulting from a past eveat that will
probably sesult in the transfer of funds to a third party and the amount due to settle the abligation can be measured or
estimated reliably. Creditoes and provisions are normally recognised at their settlement amount after allowing for any
discounts due.

Critical accounting estimates and judgements

Tn the application of NEA’s accounting poficies, the T'rustees are required to make judgements, cstimates, and assumptions
about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be refevant. Actual results
may differ from these estimates,

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised
in the perod in which the estimate is revised, if the revision affects only that pedod, or in the periad of the revision and future
periods if the reviston affects both cutrent and future periods.

"The estimates and assumptions which have a significant risk of cansing a material adjustment to the earrying amount of assets
and liabilities arc outlined below.

Critical judgements

Useful economic lives

‘The annual depreciation charge for property, plant and equipment is seasitive to changes in the estimated useful economic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed annuatly. They are amended
whea necessary to reflect current estimates, based on technological advancement, future investments, economic utifisation and
the physical condition of the assets.

Provisions

The Association makes an estimate of the recoverable value of trade and othes debtors. When assessing impairment of trade
and other debtors, management considers factors including the current credit rating of the debtor, the aging profile of debtors
and historical experience. See note 14 for the net carrying amount of the debtors.
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Netherhall Educational Association - Yeat to 30th September 2021
Notes to the Financial Statements (contintued)

3  Donations
Donations include £272,652 {2020 — £399,264) for donations received by the various centres.  No legacies were reccived during the
year (2020 — nil}, NEA is able to recover tax on donations received under GiftAid.

Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its objects.

4 Anmalysis of Expenditure 2020/21 )
Generating Residential Residential & Clubs and Support 2021

Funds achivity non-residentiat study Costs lotal
CCIECS Programines CENnIres
Note £ & £ £ £ £
Staff costs E 6a - 381,733 97,308 TLTT6 161,349 712,166
Depreciation 9 34,531 231,145 38,253 180,406 - 484,335
Interest paid 5 132,397 - 35,691 - 3,382 171,470
Catering - 165,722 26,527 55,935 - 248,184
Light & heat 5,788 117,491 30,592 29,940 - 183,811
Rent & rates - 2,316 4,504 7372 - 14,192
Maintenance 204,777 84,792 8,675 22307 11,790 332,341
Replacements - 2,242 12,215 4,997 - 19,454
Other costs 24,403 309,578 94,719 52,029 37,408 518,137
Audit - - - - . - 35,414 35,414
el 40568 130722 35,177 49876 (249,343) .
other expnditures.
442 404 1,425 741 383,061 467,638 - 2,719,504
Charitable Grants 18 96,297
Total 2021 2815801
Analysis of Expenditure 2019/20
Generating Residential Residential & Clubs and Support 2029
Funds activity non-residential stady Costs Total
centres ])rﬂg‘rammes centres
{restated) {restated) {restated) (restated) {restated)
Note £ £ £ £ z £
Staff costs 6a - 319,134 72,133 63,232 159,127 613,626
Depreciation 9 - 216,353 65,668 101,171 34,583 417,775
Interest paid 5 137,119 . - 42,804 - 3322 183,245
Catering - 131,302 36,973 60,595 - 228,870
Light & heat - 117,574 33322 34,573 - 185,469
Rent & rates - 5341 10,112 14,456 - 29,909
Maintenance 356,742 78,061 48,657 24,722 - 508,182
Replacements - 19,124 1,229 11,657 - 32,010
Other costs - 333,531 9,704 40,835 207,758 591,828
Audit - - - - 38,352 38,352
Support Costs allocated pro rata on
i 91,718 226,652 59,541 65,231 (443,142) -
other expnditures.
585579 1,447,072 380,143 416472 - 2,829,266
Charitable Grants 18 -
Impairr‘nent loss on programme 10 B 1,000,000
related investment properties
Total 2020 3,829,266
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Netherhali Educational Association - Year to 30th September 2021
Notes to the Financial Statements {continued)

Morigage and loan interest 2021 2020
&
Enterest on mortgages and bank loans 71470 183,245
Staff Costs 2021 2020
Wages and salaries 652,301 561,147
Social securty costs 44,878 38,850
Employer's pensions contribution 14,987 13,629
712,166 613,626
‘Tie average weekly number of employees during the year was as follows: 202t 2020
Actuals Actuals
Charimable work: activities and operational 9 3
domestic/catering 31 32
Management and administration 2 1

48 38

No employee earned £60,000 per annum or more (2020 nil).

Governance Structure and Key Management Personnel

‘The Association considers its key management persoanel (o be its Trustees. As set out in Note 7, their total employment henefuts including employer pension
confrbutions were £nil (2020 fni), The Trustees delegate the day-to-day running of NEA to an Fxecutive Committee of Trustees including the Chairman.
They ace in frequent contact and must refer major and strategic decisions to meetings of all the Trustees. There is no chief executive, the two memhbers of
"headquartecs” staff reporting te the Execurive Committee. Each of the Association's centres has a Management Committee - forraed of valunteers or
employed stff as appropnate to the centre - with authority to run the activities in and from that centre in accordance with plans and budgets zgreed with the
Executive Committee.

Emoluments of Trustees

No Trustee received any rermuneration for his services duning the year (2020 - £nil}. Durng the year 2026/21 NEA paid the travel costs of three Trustees
amounting to L9838 (2020 - two Trustees £2,679).

Retained Suarplus Attcibutable to Parent Company

The retained deficit (after chaeging deprecintion, audit fecs split parent and group, and loss on sale of fived assets and befare uneealised gains flosses on
itvestments and exchange differences) dealt with in the accounts of the parent company was £596,346 (2620 — £610,868). The company is exempt from
publication of its own profit and loss account under Section 480 of the Companies Act 2006.

Net income
Nert income is shown after charging;

2028 2020

Group £ F

Depreciaion 484,335 H7,775

Auditors remuneration - audit services 35414 32,608

Audifor’s rernunerition - other - 5,745

Impairment of programme refated investments - 1,000,000

Loss on sale of fixed assets - 1
‘Tangible Fixed Assets Laad and Furniture Motor

Buildings and Fittings Vehicles Total

Group £ £ £ £
Cos1 or valuation:
At 1st October 2020 (restated) 34,160,385 66,919 135,217 34,362,521
Additions during the year 89,797 - 29,325 219,122
Disposals e = 2 =
At 30th September 2021 34,350,182 C - 66819 164,542 - 34561643
Depreciation
At 15t October 2020 (restated) 6,613,579 55,817 66,26 6,735,657
Charge for the year . 444,546 211 32,578 484,335
Liepreciation on disposal - _ _ _
At 30th September 2021 7,058,125 63,028 98,839 7,219,992
Met Book Value
At 30th September 2021 27,292057 3,891 05,703 27,361,651
At 30th September 2020 {restared) 27,546 806 11,102 68,956 27620801

The zestatements relating to the previous years' fixed assets ate in refation to itums bring reclassified whilst maintaining the same tota net hook value




Netherhall Educational Association - Year to 30th September 2021

Notes to the Financial Statements (continued)

Tangible Fixed Asscts (continued)

Company

Cost or valuation:

At st October 2020 (restated)
Additions during the year
Disposals

At 30th Septernber 2021

Depreciation

At 1st Getober 2020 (restated)
Charge for the year
Depreciation on disposal

At 30th September 2021

MNet Book Value
At 30th September 2021

At 30th September 2020 (restated)

Land and Furniture Motor
Buildings and Fittings Vehicles Total
£ £ £ £
24,763,070 66,919 135,217 24,965,206
189,797 - 20,325 219,122
24,952,867 66,919 164,542 25,184,328
4,431,610 55,806 66,261 4,553,677
345,007 7,211 32,578 384,856
4,776,677 63,017 98,839 4,938,533
20,176,190 3,902 45,703 20,245,795
20,331,460 11,113 68,956 20411520

The restatements relating to the previous years' fixed assets are in relation to items being reclassified whilst maintaining the same total

net book value.

“T'he details of fixed assets are as follows - these revaluations have been taken as deermed costs following the transition to FRS162:

Lasd and butliings

At cost
Transfers to Programme Related Property Investments
At Trustees' valuation — 2018

At professional valuation  — 1996
At professional valuation  —1993

Group Company
2021 2020 2021 2020
(restated) {restated)
£ £ £ £
24,770,248 18,467,823 24771,774 18,469,349
(6,112,628) (6,112,628) (6,112,628) (6,112,628)
667,562 667,562 667,562 667,562
11,600,000 11,000,000 1,601,159 1,601,159
4,025,000 4,025,000 4,025,000 4,025 000
34,350,182 34,160,385 24,952 867 24,763,070

Included in frechold property is Netherhall House, pact of which has been leased to Netherhall Residences ple and New Netherhall

Residences ple.

Tncluded in land and buildings ¥ an amount of £1,472,495 (2020 restated — £1,346,282)) in respect of modification and refurbishment ps

A number of charges are in existence over the individual properties held by the erganisation, as described in Note 15.

‘Fhe net book value of land and buildings comiprises:

. T;geehold
Long leasehold

Company
2021 2020 2021 2020
(restated) (restated)
& £ £ £
26,596,493 26,831,936 19,480,626 19,616,590
693,564 714,870 695,504 714,870
21,292,057 27,546,806 20,176,190 20,331,460
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Netherhall Educational Association - Year to 30th September 2021

Notes to the Financial Statements (continued)

10 Fixed Asset Investments

At 30th September, fixed assct investments
comprised the following

Investment Propertics
Listed investments at macket value
Investrnents in subsidiary undestakings

Group Company
2021 2020 2021 2020
£ £ £ £
5,390,000 5,385,000 5,390,000 5,385,000
65,994 46,540 65,994 46,540
- 2 7,950,957 8,114,074
5,455,994 5,431,540 13,412,951 13,545,614

Programme Relatcd Property Investments

B/fwd

“Transfer at 1 October 2019 from fived assets/igvesiment properties

Additions
Impairment on Orme Court property

C/fwd

Group and Company

2021 2020
£ £
9,423,236 ;
g 10,305,912
41,037 117,324
. (1,000,000)
9,464,273 9423236

The Programme Related Property Investments comprisc 2 and 3 Orme Coutt, London W2 and The Cedars Schoot in Croydon,

Surrey.

In 2001 and 2003, MEA purchased 3 and 2 Ozme Court with the intention of transferring ownership of thesc properties at a future
date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that the two charitics can run
joint projects. “The properties were purchased with a £1,000,000 loan taken out by NEA and secured against one property, and
£5,099,874 from the other chasity. The bank loan has been repaid using income from renting the properties.

In 2017 the Trustees decided to enter into a sale and leaseback with PACT Tducational Trust for purchase of "The Cedars', 2
secondary day schaol. They considered this a programme related investment in furtherance with NEA’s charitable objectives. The
purchase was funded by a bank loan secured on the property. In April 2022 the school was re-purchased by PACT and NEA paid

off the bank loan.

Investment Properties

B/fwd

“Transfer at 1 October 2019 to programme related investments
Additions

Disposals

Revaluation in line with open market valuations for

adjoining propertics.

C/fwd

19

Group and Company

2021 2020
£ £
5,385,000 10,518,275
2 (4,257,578)
5,000 5,000
(880,697)
5,390,000 5,385,000
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Notes to the Financial Statements (continued)

10 Fixed Assct Investments {continued)

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital arc as follows:

Proportion of

Voting Rights

Company Holding and shares held
Subsidiary undertakings
Netherhall Residences plc Company Number: 2845358 Ordinary

shares 100%
New Netherhall Residences ple  Company Number: 2845287 Ordinary

shares 100%
Netherhall International Company Number: 3023523 Ordinary
College Limited shares 100%

Nature of
Business

Property
Rental

Property
Rental

Tducation

Netherhall Residences ple and New Netherhail Residences ple provide rental accommadation for students.

The busitiess of Netherhall International College Limited is English language courses during the summer at Netherhall House. Due to
Covid-19 restrictions, no courses were held during the summers of 2021 and 2020. The Company is dormani.

All of the group subsidiarics are incorporated in England and registered in England and Wales.

Results of Subsiciaries for the Year to 30th September 2021

Netherhall New Nether_hal.l
; Netherhall International
Residences N Total
1 Residences College
L ple Limited
£ £ £ £
Turnover 99,298 172,562 - 271,860
Cost of Sales (182,136) (183,998) - (366,134)
(82,838) (11,436) e (94,274)
Administrative expenses (54,479) (55,292) - (109,771)
Other operating income . 5 - "
Profit/(T.oss} on ordinary activities before tazation (137,317) (66,728) - (204,045)
Taxation - - - -
Retained Profit/(T.oss) for year to 30th September 2021 (137,317 (66,728) - (204,045
Retained Profit/{Loss) for year to 30th September 2020 (restated (30,947 11,129 - (19,817
Assets 3,730,557 4,235,837 2,705 7,969,100
Liabilities (4,530) (7,613) - (12,143)
Net Assets/Shareholder Funds 30th September 2021 3,726,027 4228224 2,705 7,956,957
Net Assets/Shareholder Funds 30th Septernber 2020 (restated) 3,840,130 4,271,238 2,705 8,114,074
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Notes to the Financial Statements (continued)

11 Debtors and Prepayments Group Company
2021 2020 2021 2020
£ £ £ £
Tax recoverable 167,751 142,123 167,751 142,123
Other debtors 196,317 170,496 196,317 170,496
Accruals and prepayments 20,406 - 20,406 -
384,474 312,619 384,474 312,619
12 Cash at bank and in hand Group Group Company Company
2021 2020 2021 2020
£ L £ £
Restricted 44,713 101,716 44,713 101,716
Unrestricted 753,414 853,481 719,819 819,817
798,127 955,197 764,532, 921,533
13 Crediters: Amgounts falling due ) Group Company _
within one year 2021 2020 2021 2020
£ £ £ £
Secured morigage loans (Note 15) 454,514 374,155 454,514 374,155
Other unsecured loans {Note 16) 1,687,010 1,830,571 1,681,010 1,830,571
Other taxcs and social security 15,093 16,399 15,093 16,399
Other creditors 53,376 97,154 53,376 91,716
Aceruals and deferred income 191,207 290,258 179,065 270,750
Amounts owed to subsidiaries - - 819,647 890,019
241,200 2,608,537 3,208,705 3473,610

There is a bank overdraft facility available to NEA that is secured by a floating charge over certain of the group's assets.

Deferred Rental Income

Group and Company

2021 2020
£ £
Balance as at st Oetober 2020 38,693 131,828
Released during the year {38,693) {(131,828)
Defersed during the year 38,693 38,693
Balance carried forward at 30th September 2021 38,693 38,693

21



Netherhall Educational Association - Year to 30th September 2021
Notes to the Financial Statements (continued)

14 Creditors: Amounts falling duc Group and Company
after more than onc year 2021 2021 2020 2020
(Restated)
e £ £ £

15

16

17

Secured mortgage loans (sce Note 15)
- repayable after more than one year but within

five years 1,860,122 1,898,648
- repayable after more than five years 8,721,496 9,085,451
10,581,618 10,984,099

Unsecured loans (see Note 16)

- repayable after more than one year but within
five years 306,639 321478

- repayable after morc than five years 87,251
306,639 408,729
10,888,257 11,392 828

The long term secured foans included £5,099,874 previbusly disclosed separately and relates to loans on programme
related investments (scc note 10)

Secured Loans

All secured loans are secured on the frechold property of both the tangible assets and programme related property
investments. Interest is payable at both fixed and variable rates which, as at 30th September 2021, ranged between
1.86% to 4.0% above bank basc-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042,

Group and Company
2021 2020
Amounts falling due: £ £
in one year or less on demand 454,514 374,155
in more than one year but not more than two years 466,036 473,861
in more than two years but not more than five years 1,394,086 1,424,787
in more than fve years 8,721,496 9,085,451
11,036,132 11,358,254
Less: incladed in creditors — amounts falling duc withid one year (Note 13) (454,514) (374,155)
10,581,618 10,984,099
Unsecured Loans Group and Company
2021 2020
£ £
Amounts falling due:
in one year or tess on demand 1,687,016 1,830,571
after one year but within five years 306,639 321478
in moze than five years ) 87,251
1,993,649 2,239,300
Less: included in creditors — amounts falling due within one year (Note 13) (1,687,010 {1,830,571)
306,639 408,729
Taxation

As a charity NEA is exempt from both income and corporation tax as sct out in Section 505 of the Income and
Corporation Taxes Act 1988.

Group relief, where available, has been applied between subsidiary organisations details of which can be found on
individual financial statements.
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18 Analysis of Designated and Restricted Resources 2026/2021

Opening Closing
Balance Donation Income Payments ‘Transfers Balance
1st Oct 20 incl GiftAfd Credited 30¢h Sep 21
£ £ £ £ £ &
Dresignated Funds
Jeremy White Mcmortial Fellowship F'und 528,192 = 5,282 - - 533,474
Michael Richards Memotial Fund 10,100 - 10t - - 10,201
Fixed Assets Net Book Value 42,435,100 - - - (219,176 42,215,924
less Qutstanding debt  (12,547,723) - - - 499,042 (12,048,681)
TOTAL DESIGNATED 30,425,669 - 5,383 - 279,866 30,710,918
Restricted Funds
Jetemy White Memorial Bursary Fund 9,080 - N - - 9,17
Intetnational Projects
KDT - Ugwuoma Study Centre, Nigeria 57,669 - - (57,643 (26) -
Pontifical University of the Holy Cross - 5,000 - (5,000) - =
TFundacion Cardenas Rosales - 33,979 - (33,654) - 325
Saxum Project, Jerusalem 34,967 250 - - - 35,217
TOTAIL RESTRICTED 101,716 39,229 91 (96,297} (26) 44,713

The two Jetemy White Memotial Funds and the Michacl Richards Memotial Fund wete established to suppost the activities of NEA telated to
students. The International Projects are educational and secial projeets outside Great Britain whose aims are consonant with those of NEA. The
Ugwueoma Study Centre provides seudy and personal development oppottunities of the type NEA provides at Kelston, Westpark and Dunreath. The
Fundacion Cardenas Rosales supports similar projects. Grants sent to the Pontifical University of the Foly Cross, Rome, are for scholarships and
suppott fot international students at these university level institutions. The Saxum Project involves the construction of a conference centre outside
Jerusalem akin to Wickenden Manot, which provides social development opportunities particularly for local women. The total gants made by NEA
during the year to 30 September 2021 amounted to £96,927 (2020: nil) as detailed above.

Analysis of Designated and Restricted Resources 2019/20

Opening Closing
Balance Donation Income Revaluation/ Transfers Balance
1st Oct 19 incl GiftAid Credited Impairment 30th Sep 20
£ £ £ £ £ £
Designated Funds
Jeremy White Memorial Fellowship Fund 522,962 - 5,230 - - 528,192
Michael Richards Memorial Fund 10,000 - 100 - - 10,100

Fixed Assets  Net Book Valuc 43,743,382 e - (1,880,697) 572,415 42,435,100
fess Outstanding debt  (12,623,625) 4 s . 75,902 (12,547,723)

TOTAL DESIGNATED 31,652,719 - 5,330 (1,880,697) 648,317 30,425,669
Restricted Funds

Jeremy White Memorial Buesary Fuad 8,990 e 90 - - 9,080
International Projects

KDT - Ugwuorma Study Centre, Nigesia 57,669 = 5 - - 57,669
Pontifical Univessity of the Holy Cross {1,672 2 - = 1,672 -
Saxum Project, Jetusalem 33,827 1,140 = - - 34,967
TOTAL RESTRICTED 98,814 1,140 90 - 1,072 101,716
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19 Movement on Reserves 2020/2021

Group Atlst Income Expenditure Investment Investment Fransfers At 30th
Qetober (Loss)/Gain Properties in Year September
2020 (unrealised) Revaluations 2021
£ £ £ A £ £ £
Unrestricted:
General (779,204) 3,178,615 (2.719,504) 19,454 2 (279,840 (580,569)
Pesignared: 30,425,669 5,383 - - - 279,866 36,710,918
Restricted: 101,716 39,320 (96,297) . . @4) 44,713
29,748,091 3273318 (2,815 801) 19,454 . = 30,175,062
At Ist Income Eipenditurc Investment Investment Transfers At 30th
Company October (Loss)/Gain Properties in Year September
2029 (unrealised) Revaluations 2021
(Restated)
£ £ £ £ £ & £
Unrestricted:
General (779,293) 2,906,754 (2,258,814) 19454 . (279,340) (391,738)
Designated: 30,425,669 5,383 ; ¥ : 279,866 30,710,918
Restricted; 101,716 39,320 {96,207) . . (26) 44,713
29,748,092 2951457 (2,355,111) 19,454 - - 30,363,893
Movement on Reserves 2019/20
Group At st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Propertics in Year September
2019 (unrcalised) Revalunations 2020
£ £ £ £ £ £ 4
Usrestricted:
General (415,118) 3,145,002 {2,829,266) (30,013) . (649,989 {779,294)
Desigstated: 31,652,719 5,330 £1,000,000) , (480,697) 648,317 30,425,669
Restricted: 98,814 1,230 ¢ . : 1,672 101,716
31,336,415 3,151,652 (3,829,266} (30,013) (880,697) . 29,748,001
At lst Income Expenditure Investment Investment Transfers At 30th
Company October (Loss)/Gain Propertes in Year Scptember
2019 (unrealised}) (Loss)/Gain 2020
£ £ £ £ £ £ £
Unrestricted:
General {(415,118) 2,660,016 (2,344,18%) {30,013) - (649,989} (779,293)
Designated: 31,652,719 5,330 {1,000,000) - {880,697) 648,317 30,425,069
Restricted: 98,814 1,230 - - - 1,672 101,716
31336415 2,660,576 (3,544,189 (30,013} {880 697 - 29,748,092
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Analysis of Assets between Funds as at 36th September 2021

Creditors:
Amounts Amounts
Group falling due falling due
Fixed Curgent within after
Assets Assets 1year 1year Total
L £ £ £ £
Uncestricted:
General - 1,137,388 {1,718 457) = (580,569)
Designated (see Note 18) 42281918 - (682,743) (10,888,257) 30,710,918
Restricted: - 44,713 - 44713
42281918 1,182,601 (2,401,200) (10,888,257) 30,175,062
Analysis of Assets between Funds as at 30th September 2020
Creditors:
Amounts Amounts
Group falling due falling due
Fixed Current within after
Assets Assets 1year 1yeat Total
£ £ £ £ £
Enrestricted:
General - 1,166,100 (1,945,394) - (779,294)
Designated (see Note 18) 42,481,640 & (663,143) {11,392,828) 30,425,669
Restricted: # 101,716 - - 101,716
42,481,640 1,267,816 (2,608,537) (11,392,828) 29,748,091

Related Party Transactions

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid {41,000 (2020 - £62,700) to NEA towards the
expenses of running 4-6 Orme Conrt. Mr Bosch and Mr | Valero are trustees of the Greygarth Association which at
30th September 2021 had made an unsecured loan of £119,294 with NEA; the movements since the 30 September 2020
balance of £193,366 being a net repayment of £60,000 and a recharge of insurance premiums incurred on behalf of the
lender.

Mz Bosch and Mr ] Valero (until November 2020 and from September 2020 respectively) were divectors of PACT
Tducational Trust who run The Cedars School. The school building and site was purchased by NEA in December 2018
and PACT Educational Trust leased it back for £20,000 per month under a 25 year lease. The aims of PACT Bducational
Trust ace in line with the aims of NEA in that both organisations emphasise character formation in education based on
training in the virtues. As explained in Note 10 this property was te-purchased by PACT in April 2022.

Me Bosch, Dr Curtis, Dr Hegarty, My Mirabal, and Mr Valero are members of the restdent management teasns of some

of the centres of NILA. They are required to live in and receive free accommodation at the centre whose activities they
help organise, on the same basis as other non-trustee members of those management teams.
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22 Notes to the Statement of Cash Flows

23

(2} Reconciliation of net income for the year to net cash inflow from operating activities.

Net income for the year

Interest receivable

nterest payable

Realfised gain on investments

Unrealised gain/(loss) on investments
Depreciation

Inpairment of asset

Loss on disposal of fixed assets

Decrease/ (increase) in debtors and prepayments
(Dectease}/increase in creditors and accruals

Net cash inflow from operating activites

(b) Analysis of changes in net debt.

Cash at bank and in hand

Debt due within one year
Debt duc after one year

Net debt

Operating lease commitments and Post Balance Sheet events.

At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following:

Cognita Limited for Sounthbank Scheol at 16 Netherhall Gardens, London NW3

Within one year

Between two and five years
In over 5 years

Total

with PACT Educational Trust Limited for ‘The Cedars School, Croyden

Within one year

Between two and five years
In over 5 years

‘T'otal

Total

2021 2020
£ £
426,971 (1,588,324)
(1,928) {2,276)
171,470 183,245
- 880,697
(19,4543 30,013
484,335 17,775
- 1,000,000
@ 1
(71,855) (157,053)
(144,135) (141,549
845,402 622,529
Atlst At 30th
October Cash September
2020 Flow 2021
L £
955,198 (157,071) 708,127
955,198 (157,071) 798,127
(2,204,726 63,202 (2,141,524)
(11,392,828) 504,571 {10,888,257)
(12,642,356) 410,702 (12,231,654)
2021 2029
L £
320,000 320,000
1,280,000 960,000
1,253,333 1,893,333
2,853,333 3,173,333
240,000 240,000
960,000 960,000
3,900,000 4,140,000
5,100,000 5,340,000
7,953,333 8,513,333

As explained in the Investment Policy on page 5, NEA disposed of the buildings used by The Cedars in Aprit 2022,

As explained in the Review of Subsidiaries on page 5 Netherhall Resideaces plc and New Netherhall Residences plc were at
the date of signing these accounts in liquidation having sursendesed to NEA their Jeases on parts of Netherhall Flouse in May

lalalale]

The restatements relating to the previous years' fixed assets arc in relation to items being reclassified whilst maintaining the

samne total net book value.
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Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report
together with the Accounts and Auditors' report for the year ended 30th September 2020. The Trustees during the year
ended 30th September 2020 were those listed on page 1. The Trustees remained unchanged at the date the accounts were
signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales
(No. 236586) and in Scotland (No. SC039209). The financial statements have been prepared in accordance with the
Companies Act 2006 and the Charities Act 2011.

The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign
or are required to withdraw as stipulated by the Council. New Trustees are recruited from among NEA's volunteers and
supporters, with a view to achieving a balance of skills and talents. They are provided with Charity Commission guidance on
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge
and training they have already received from participation in the activities of NEA. Note 6b of the financial statements
explains the structure of governance and management within the Charity.

Objects and Activities
The objects of NEA are the advancement of education and learning and the training of character in accordance with
Christian principles and ideals.

To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop
their talents to the full and use them in the service of society.

This personal development is seen as a harmonious union of all the following components:

@)

academic and professional development which enables men and women to do their work well, and to be more aware
that study and work are principal means both of personal growth and of serving others;

O social development which promotes understanding and empathy with others regardless of background, race or
creed, and fosters friendships and co-operation across cultural divides;

O character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others
and a spitit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility;
and

o spiritual development which allows men and women to find God in their family and working lives and to practise
Christian principles and ideals.

Activities and Public benefit
To achieve the aims set out above, NEA
e owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education,
clubs with study facilities for young people, vocational training centres, and venues for residential courses and
seminars;

e  supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit
guidance published by the Charity Commission. They confirm that the all-round formation imparted in and from the centres
of NEA is for the benefit of the public in general.

All the activities — including those of religious formation, which are entrusted to Opus Deli, a personal prelature of the
Catholic Church — are open to all who wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to
many more people than those who live in the residential centres or attend the clubs regularly.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report (continued)

Strategic Report

Achievements and Performance

In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its
rolling plan which is updated each yeat. Petformance against the targets which wete approved for 2019/20 is described under
the four headings shown in the Review of Performance.

Plans for Future Periods

Since the end of 2019/20 and during the preparation of this Reportt, the effects of the Covid-19 pandemic have been felt.
Control measures have resulted in the need to close the doors of the halls of residence and conference centre, with resulting
loss of income.

However, the Trustees take the view that, as the disruption will inevitably come to an end, at this point there is no reason to
believe that, with suitable cash-flow management, the loss of income will threaten long-term sustainability of the charity.
NEA enjoys a wide base of supporters who work voluntarily in the delivery of charitable objectives as well as advising and
supporting the Trustees in governance and management. They are aware that the charity has gone forward with the help of
generous individuals — often of modest circumstances — rather than the general cash-strapped public.

NEA will later in 2021 be re-consideting its strategic plans in the light of petformance in 2019/2020.

Review of Performance
The Activities of the Centres
Target.  in each centre a programme of activities for the benefit of the charity’s beneficiaries.

The effect of the hygiene restrictions imposed by HM Government in response to the Covid-19 pandemic came
into effect halfway through the financial year 2019/20. This tesulted in both Netherhall House and Wickenden
Manor closing their doors for the final term of the academic year, with only a small number of residents who had
chosen to self-isolate remaining there. The much smaller Grandpont House remained full of mostly graduate
students who were able to continue their research. At Orme Court the refurbishment works which had started
continued with suitable safety measures.

All the centres were remained closed to those who usually attended activities there. However, an extensive
programme of activities was conducted on-line for both previous attenders and a considerable number of new
contacts.

Targer.  each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the
fabric and equipment.

There was close liaison between the Executive Committee of trustees and the management committees of the
centres, identifying the extent to which operational savings and additional funding streams could be found. Where
centres would not be able to meet their budgeting break-even, subsidies from reserves were made. Extensive
planning was carried out over the summer of 2020 to how to maximise occupancy of the halls of residence and the
conference centte as restrictions might change in 2020/21.

The opportunity was taken to undertake whatever routine maintenance work proved possible, and the
refurbishment project at Orme Court continued towards completion.

Support for International Projects
Target: obtain funding to provide support for selected projects consonant with NEA’s objectives.
During 2019/2020, NEA received donations, including associated GiftAid, of £1,230 representing regular payments
for the Saxum Project which is now completed. NEA will be a finalising a final grant during 2021. No applications

from other projects were received during the year and the Trustees intend to award at grant of £57,600 to the KDT
- Ugwuoma Study Centre, Enugu, Nigeria out of funds received in previous years.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report (continued)

Financial Review
Financing

As explained above NEA had to close the doors of the halls of residence and conference centre, with resulting loss
of income. This should be borne in mind as regards the following previously established targets.

Targer.  raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its
premises and major refurbishments.

During the year regular donations from supporters of £1,170,960.52 compared to £1,284,313 the previous year.
Although the economic effect of the pandemic is felt throughout the population, the Trustees believe there is a wide
base of supporters who contribute to the funds of NEA as well as working voluntarily in the delivery of charitable
objectives. They expect the charity will be able to go forward with the help of generous individuals — often of
modest circumstances — rather than the general cash-strapped public. One-off donations of £78,000 compared to
£218,100 the previous year

Targer:  the administration of other income streams which enable capital repayments to be made.

Income from Charitable Activities was £644,699 in 2019/20 compatred to £1,056,525 the previous year, due in part
to reduced occupancy in one of the halls of residence. Overall, NEA was able to add (292,373 to its reserves,
before investment gains. The Trustees regard this as a satisfactory position as regards commitments to capital
repayments.

The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers who carry
out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the Accounts reflects
the fact that only one of the nine centres has paid administrative staff and the head office functions with only two paid
employees.

Development of existing and new centres
Targer:  the development of existing and new centres with funding arranged and repayment plans in place.

In April 2019 the works at 'Edenbrook’, NEA's new study centre in Beckenham, were sufficiently advanced for
NEA to begin to occupy and use the premises. Activities of professional and family formation began with the
assistance of NEA supporters in the area, began duting 2016/17 and progressed over subsequent years. Work
continued to prepare the planning application for the extension and refurbishment of Grandpont House in Oxford.
Short-term tenancies were also arranged at the small property in Cambridge to contribute towards mortgage
repayments.

Risk Management

The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off
donations. By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed
to on-going help for the activities cartied out from the centres which they are funding. The Trustees make extensive efforts,
personally and through others, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is
exposed. They believe they have procedures in place to manage and reduce risks:

e to human life and welfare, by the adoption of health & safety policies and training;

e  to young or vulnerable people, by having in place suitable policies and procedures;

e to incoming resources from rental income, by suitable insurance;

e  to operational and investment tangible assets, by appropriate maintenance and insurance; and
e  to charity resources, by appropriate control procedures.

The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking
measures consistent with the nature of the Charity and its resources. Future risk assessments will naturally take into account
the effects of the Covd-19 pandemic.



Netherhall Educational Association
(Limited by Guarantee)
Trustees’ Annual Report (continued)

Review of Subsidiaries

The principal activity of Netherhall Residences plc and New Netherhall Residences ple is the provision of the rented
accommodation aspect of the hall of residence at Netherhall House. Their separate financial statements are summarised in
Note 10. The final pre-tax positions of losses of £54,161 and £12,585 respectively are considered satisfactory when seen in
the light of the overall operation of Netherhall House. The Trustees continue to review the possible tax implications if these
two companies were not to continue. Over the next twelve months the leases held by these two subsidiaries will be
surrendered and these companies closed.

Netherhall International College provides short courses in English during the summer vacation at Netherhall House. Due to
Covid restrictions no courses were held in 2020, and the Company was dormant.

Investment Policy

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348. At that
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth. They review this
decision regularly.

In 2017, NEA purchased The Cedars, a secondary day school in Croydon, Surrey. Itis leased to PACT Educational Trust
Ltd, the previous owners who continue to operate the school. The Trustees consider this to be a strategic investment as
PACT shares very similar aims and objectives to those of NEA. The financial operation of the school is such that the rental
charged is at least sufficient to cover the repayments on the bank loan which NEA took out to purchase the school.

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental
income from these properties have helped service the mortgage or other loans with which the properties were purchased. In
the longer term these properties may become premises from which NEA will carry out its charitable activities.

Reserves Policy

Total reserves at 30th September 2020 amounted to £29,748,091 of which £101,716 were restricted. The Trustees have
designated /538,292 for two named memorial funds generally in support of students, and £30,425,669 representing the net
book value of NEA's operational and investment properties less associated outstanding borrowings. At 30th September 2020
free untestricted funds showed a deficit of £779,294 (2019 £415,118 deficit). Thus, NEA has no free unrestricted funds at
the end of 2019/20, due primarily to having to severely reduced numbers in the halls of residence and conference centre and
the purchase of significant fixed assets the previous year. NEA's ongoing policy is to work towards a situation where year-
on-year surpluses can be added to the free reserves to support both NEA's on-going operations and its commitments in
respect of its fixed assets. This policy will be reviewed annually.

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern. NEA enjoys
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.

Netherhall Educational Association
5
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Statement on Fundraising

NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities. It does not
make appeals to the general public. The Trustees consider that they do not need to seek membership of a fundraising
regulator or make other arrangements regarding complaints or the protection of vulnerable people in this area. Thus they are
satisfied that they comply as applicable with the requirements of The Charities (Protection and Social Investment) Act 2016.

Statement of Trustees' Responsibilities

Auditors
Price Bailey LLP have indicated their willingness to continue in office and in accordance with the provisions of the
Companies Act it is proposed that they be re-appointed auditors for the ensuing year.

Statement of Trustees' Responsibilities

The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepate financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they atre satisfied that they give a true and fair view of the state of affairs of charitable company and of the
group and of the incoming resources and application of resources, including the income and expenditure, of the charitable
company and the group for that period. In preparing these financial statements, the directors are required to:

e sclect suitable accounting policies and then apply them consistently;
e observe the methods and principles in the Charities SORP FRS102;
e make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable
company will continue in operation.

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements comply with the
Companies Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland)
Regulations 2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:
e there is no relevant audit information of which the charitable company's auditors are unawate; and

e they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of that information.

Date:  30/7/2021 By Order of the Council

X Bosch
Trustee



Independent Auditor’s Report to the Trustees and Members
of Netherhall Educational Association
Opinion

We have audited the financial statements of Netherhall Educational Association (the ‘parent charitable company’) and its
subsidiaries (the ‘group’) for the year ended 30 September 2020 which comprise of the Group statement of Financial
Activities, the Group and Parent charitable Company Balance Sheet, the Group Cash Flow Statement and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

e  give a true and fair view of the state of the group’s and parent charitable company’s affairs as at 30 September 2020,
and of the group’s incoming resources and application of resources, including its income and expenditure, for the
year then ended;

e have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 20006, the Charities and Trustee
Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland) Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent charitable company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
e the trustees’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
e the trustees have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s or parent charitable company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

Other information

The trustees are responsible for the other information. The other information comprises the information included in the
trustees” annual report , other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appeats to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
e the information given in the trustees’ report (incorporating the strategic report and directors’ report) for the
financial year for which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors report has been prepared in accordance with applicable legal requirements.



Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and parent charitable company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 and the Charities
Accounts (Scotland) Regulations 2006 requires us to report to you if, in our opinion:

. adequate and sufficient accounting records have not been kept by the parent charitable company, or returns
adequate for our audit have not been received from branches not visited by us; or

. the parent charitable company’s financial statements are not in agreement with the accounting records and
returns; or

. certain disclosures of directors’ remuneration specified by law are not made;

. we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitable
company for the purposes of company law) are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the group’s and parent charitable company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the trustees either intend to liquidate the group or the parent charitable company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and
under the Companies Act 2006 and report in accordance with regulations made under those Acts.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.otg.uk/auditorstesponsibiliies. This description forms part of our auditot’s repott.

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, and to the charitable company’s trustees, as a body, in accordance with Regulation 10 of the Charities
Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the charitable
company’s members and its trustees those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
charitable company and the charitable company’s trustees as a body, for our audit work, for this report, or for the opinions
we have formed.

L_—j% IAdi ey imn&ominy

Helena Wilkinson BSc FCA DChA (Senior Statutory Auditor)

For and on behalf of

Price Bailey LLP

Chartered Accountants

Statutory Auditors

3rd Floor, 24 Old Bond St, Mayfair, London W1S 4AP

Date 1 August 2021



Consolidated Statement of Financial Activities including Income and Expenditure Account

INCOME
Charitable activities
Donations and legacies
Regular donations
One-off donations and bequests
Investment income
From investment properties
Interest and dividends
Other income

Total Income
EXPENDITURE
Raising funds
Charitable activities
Residential activity centres
Residential and non-residential programmes
Clubs and study centres
Grants
Programme related investment properties
Total Expenditure
Net gains/(losses) on investments
Unrealised losses on investment properties.
Unrealised gains/(losses) on listed investments
Net Income/ (Expenditure)
Transfers between Funds
Net Movements in funds

Balance Brought Forward

Total Funds

Note

3/18

ININN

IS

4/18
10

10
10

8a

18

19/20

Unrestricted Designated Restricted Total Total
Funds Funds Funds Funds Funds
2020 2020 2020 2020 2019
(Restated)
£ £ £ £ £

644,699 - - 644,699 1,056,525
1,170,960 - - 1,170,960 1,284,313
76,860 - 1,140 78,000 218,100
1,130,596 5,330 - 1,135,926 1,211,055
2,186 - 90 2,276 5,445
119,791 - - 119,791 128,747
3,145,092 5,330 1,230 3,151,652 3,904,185
422,407 422,407 446,386
1,453,898 1,453,898 1,549,237
328,932 328,932 361,257
624,029 624,029 602,360
- 1,000,000 1,000,000 -
2,829,266 1,000,000 - 3,829,266 2,959,240
(880,697) (880,697) 108,246
(30,013) (30,013) (2,862)
285,813 (1,875,367) 1,230 (1,588,324) 1,050,329
(649,989) 648,317 1,672 - -
(364,176) (1,227,050) 2,902 (1,588,324) 1,050,329
(415,118) 31,652,719 98,814 31,336,415 30,286,086
(779,294) 30,425,669 101,716 29,748,091 31,336,415

There were no recognised gains or losses other than those shown above

All activities relate to continuing operations



Consolidated Balance Sheet at 30th September 2020

Notes

Fixed Assets
Tangible assets 9
Programme related investments 10
Investments 10
Current Assets
Debtors and Prepayments 11
Short-term Investments
Cash at bank and in hand 12
Creditors: Amounts falling due
within one year 13
Net Current Liabilities)
Total Assets less Current Liabilities
Creditors: Amounts falling due
after more than one year
Mortgages and other loans 14
Funds 19/20
Unrestricted:

General fund
Designated:

Jeremy White Memorial Fellowship Fund
Michael Richards Memorial Fund
Properties

Properties revaluation reserve

Restricted:
Jeremy White Memorial Bursary Fund

International Projects

Approved and authotised by the Council on 30/7/2021

R

A Curtis

Trustee

X. Bosch
Trustee

Company Number 793583

2020

312,619

955,197

1,267,816

(2,008,537)

528,192
10,100
21,202,530

8,684,847

9,080

10

2020

£

27,626,864
9,423,236
5,431,540

42,481,640

(1,340,721)

41,140,919

(11,392,828)

29,748,091

(779,294)

30,425,669

101,716

29,748,091

2019

155,566
500,333

655,899

(2,143,686)

522,962
10,000
21,554,213
9,565,544

8,990
89,824

2019

£

33,225,107

10,594,828

43,819,935

(1,487,787)

42,332,148

(10,995,733)

31,336,415

(415,118)

31,652,719

98,814

31,336,415



Balance Sheet at 30th September 2020

Fixed Assets
Tangible assets
Programme related investments

Investments

Current Assets

Debtors

Short term investments
Cash at bank and in hand

Creditors: Amounts falling due
within one year

Net Current Liabilities
Total Assets less Current Liabilities

Creditors: Amounts falling due
after more than one year
Mortgages and other loans

Net Assets

Funds

Unrestricted:
General

Designated:
Jeremy White Memorial Fellowship Fund
Michael Richards Memorial Fund
Properties

Properties revaluation reserve

Restricted:
Jeremy White Memorial Bursary Fund
International Projects

Notes

10
10

11

12

13

14

19/20

Approved and authorised by the Council on 30/7/2021

.

A Curtis
Trustee

X. Bosch

Trustee -

Company Number 793583

2020

312,619

921,533

1,234,152

(3,473,610)

508,192
10,100
21,202,530
8,684,847

9,080
92,636

11

2020

£

20,411,529
9,423,236

13,545,614

43,380,379

(2,239,458)

41,140,921

(11,392,829)

29,748,092

(779,293)

30,425,669

101,716

29.748,092

2019

155,565

466,668

622,233

(2,976,026)

502,962
10,000
21,554,213
9,565,544

8,990
89,824

2019

£

25.910,293

18,775,648

44,685,941

(2,353,793)

42332,148

(10,995,733)

31,336,415

(415,118)

31,652,719

98,814

31,336,415



Consolidated Cash Flow Statement

Notes

Net Cash Inflow from Operating Activities 22

Returns on Investments and

Servicing of Finance
Bank interest paid

Interest received

Net Cash Outflow from Returns on

Investments and Servicing of Finance

Taxation

Capital Expenditure and Financial Investment

Payments to acquire tangible fixed assets

Receipts on disposal of tangible fixed assets

Receipts on disposal of listed investments

Payments to acquire property investments

Short-term investments

Net Cash Inflow (Outflow) from Capital Expenditure

and Financial Investment

Net Cash Inflow (Outflow) before Financing

Financing
New long-term loans
New CBILS loan

Repayment of long-term loans

Increase/(Dectease) in Cash

2020

(183,245)
2,276

(867,867)

(122,324)

680,000
500,000

(176,505)

Reconciliation of Net Cash Flow to Movement in Net Debt

Increase/(decrease) in cash
New long-term loans

Repayment of long-term loans
Movement in Net Debt in the Year

Net debt at 1st October (Note 22)

Net Debt at 30th September (Note 22)

12

2020

£

622,529

(180,969)

(990,191)

(548,631)

1,003,495

454,864

2020
£

454,864
(1,180,000)

176,505

(548,631)

(12,093,725)
(12,642,356)

2019 2019
£ £
1,505,213
(206,014)
5,445
(200,569)
(1,403,744)
(260,016)
663,077
(1,000,683)
303,961
(457,140)
(457,140)
(153,179)
2019
£
(153,179)
457,140
303,961
(12,397,686)
(12,093,725)



Notes to the Financial Statements

Objects and Organisation of the Association

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under
the Companies Act 2000, limited by guarantee and having no share capital. (As from 15th October 1980, the word
'Limited' is omitted by licence of the Secretaty of State for Trade.) Itis organised as follows:

»  ownership of various properties, the financing of the related mortgages, fund-raising activities, and general
administration are the responsibility of the Association;

the properties are run as independent centres and their operation is the responsibility of the vatious house
management committees; they are run according to the principles of the Association, and to achieve its objects.

Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006.

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The
FRS 102 Charities SORP), the Companies Act 2006 and the Charities Act 2011.

The financial statements are prepared in stetling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year,
are set out below.

Going Concern

The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible
events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at
least another 12 months from the date of approval of the financial statements. In particular the Trustees have
considered NEA’s forecasts and projections and have taken account of pressures on income. Covid-19 control
measures resulted in the need to close the doors of the halls of residence and conference centre for long periods,
with resulting loss of income. However, the Trustees take the view that, with suitable cash-flow management, the
loss of in come does not threaten long-term sustainability of the charity. NEA enjoys a wide base of supporters who
work voluntarily and give generously to the Charity, a number of whom have made interest-free loans. NEA has also
taken out CBILS and other comerical loans to assist its immediate cash needs. The Trustees will be re-considering its
strategic plans in the light of petformance in 2019/2020. They are aware that for many years NEA's net cutrent
liabilities have been negative. This results from a large number of interest-free loans from supporters which are
payable on demand. Having reviewed forecasts, cashflows and budgets for at 12 months from the date of signing
these accounts in order to determine the going concern status, the Trustees have concluded that there is a reasonable
expectation that NEA has adequate resources to continue in operational existence for the foreseeable future. NEA
therefore continues to adopt the going concern basis in preparing its financial statements.

Basis of Consolidation

The group accounts consolidate the accounts of Netherhall Educational Association and its subsidiary undertakings
drawn up to 30th September. As permitted by Section 480 of the Companies Act 20006, no separate statement of
financial activities for Netherhall Educational Association is presented.
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Accounting Policies (continued)

Pensions

The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the charity in an independently administered fund. The pension cost charge represents contributions payable under
the scheme by the charity to the fund.

Depreciation of Fixed Assets

Freechold land is not depreciated. The Trustees have used the transitional arrangments of FRS102 with regrads revalued
assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by annual instalments

over their expected useful lives as follows:

Long leasehold buildings 50 years
Freehold buildings 50 — 200 years
Furniture and fittings 10 years
Motor vehicles 4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost

depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in

circumstances indicate that the carrying value may not be recoverable.

The capitalisation threshold is set at £2,500.
Financial Instruments

The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its financial
instruments (and has no instruments required to be accounted for under Section 12 “Other Financial Instruments™).
Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to the contractual
obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, where there is a legally enforceable right of set off and an intention to settle the net amount.With the
exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor balances are
considered to be basic financial instruments under FRS 102. Other financial instrument assets include investments which
are measured at fair value.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hand and short term deposits with a maturity date of three months

or less.

Debtors and creditors

Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price.
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest are

measured at the present value of the expected future receipts or payment discounted at a market rate of interest.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Programme related investments — properties

Properties which are used to help fulfill the charity's objectives are initially recognised at cost and measured at the amount
paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any impairment
losses are immediately recognised in the Statement of Financial Activities.

Investments

Certain of the group's properties are held for long-term investment. Investment properties include, where appropriate,
interest on capital employed, capitalised during their development periods. Investment properties are accounted for in
accordance with SSAP 19, as follows:

* investment properties are revalued and the aggregate surplus or deficit is transferred to the revaluation reserve; where
the total of the revaluation reserve is insufficient to cover a deficit the excess is charged in the Statement of Financial

* no depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in

Income
All income is included in the Statement of Financial Activities on a receivable basis.

Where income is received in advance, it is carried forward as %ﬁferred income and is released in the period to which it

relates.



Accounting Policies (continued)

Allocation of Costs
Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned
by NEA, interest paid on NEA's loans and other charitable expenditure.

Support costs include the salaty costs of the finance staff, depreciation of computer and other equipment and
other administration expenditure. They are re-allocated to the other activities in line with expenditure on those

Governance costs comprises audit fees and other compliance costs.

Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial
Activities when approved and communicated to a third party to create a constructive obligation.

Foreign currencies transactions
Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange

ruling at the year end date. All exchange gains/losses have been reflected in the statement of financial activities.

Fund Accounting
Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion
of the Trustees.

Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or
objects.

Restricted funds are funds that can only be used for specific purposes within the objects of the charity.
Restrictions arise when specified by the donot(s).

Liabilities

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. should say Creditors and provisions are normally recognised
at their settlement amount after allowing for any discounts due.

Critical accounting estimates and judgements

In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and
assumptions about the carrying amount of assets and liabilities, that ate not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that period, ot in the
period of the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying

amount of assets and liabilities are outlined below.

Critical judgements

Useful economic lives

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets.

Provisions

The Association makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the
debtors.



Donations

Donations include £ 399,264 (2019 — £260,328) for donations received by the various centres. No legacies were received during

the year (2019 — nil). NEA is able to recover tax on donations received under GiftAid.

Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its objects.

Analysis of Expenditure 2019/20

Generating Residential Residential & Clubs and Support 2020
Funds activity non-residential study Costs Total
centres programmes centres
Note £ s s £ £ s
Staff costs 6a - 319,134 72,133 63,232 159,127 613,626
Depreciation 9 - 216,353 65,668 101,171 34,583 417,775
Interest paid 5 - 7,465 - 175,780 - 183,245
Catering - 131,302 36,973 60,595 - 228,870
Light & heat - 117,574 33,322 34,573 - 185,469
Rent & rates - 5,341 10,112 14,456 - 29,909
Maintenance 356,742 78,061 48,657 24722 - 508,182
Replacements - 19,124 1,229 11,657 - 32,010
Other costs - 333,530 9,704 40,835 207,758 591,827
Audit - - - - 38,353 38,353
Support Costs allocated pro rata on
. 65,665 226,014 51,134 97,008 (439,821) -
other expnditures.
422 407 1,453,898 328,932 624,029 - 2,829,266
Charitable Grants 18 -
Impairment loss on programme
. . 10 - 1,000,000
related investment properties
Total 2020 3,829,266
Analysis of Expenditure 2018/19
Generating Residential Residential & Clubs and Support 2019
Funds activity non-residential study Costs Total
centres programmes centres
(Restated)
Note £ s s s L s
Staff costs 6a - 364,272 73,442 39,903 151,231 628,848
Depreciation 9 - 216,354 52,845 134,154 20,456 423,809
Interest paid 5 - 11,108 - 194,906 - 206,014
Catering - 157,343 43,647 38,721 - 239,711
Light & heat - 207,201 36,212 206,225 - 269,638
Rent & rates - 3,645 7,322 8,738 - 19,705
Maintenance 407,917 60,107 51,902 25,258 - 545,184
Replacements - 9,791 6,445 2,304 - 18,540
Other costs - 385,904 58,309 80,240 51,125 575,578
Audit - - - - 32,213 32,213
Support Costs allocated pro rata on
. 38,469 133,512 31,133 51,911 (255,025) -
other expnditures.
446,386 1,549,237 361,257 602,360 - 2,959,240
Charitable Grants 18 -
Total 2019 2,959,240
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5

6a

6b

8a

Mortgage and loan interest 2020 2019
£ £
Interest on mortgages and bank loans 183,245 200,014
Staff Costs 2020 2019
£ £
Wages and salaries 561,147 580,628
Social security costs 38,850 34,930
Employer's pensions contribution 13,629 13,291
613,626 628,849
The average weekly number of employees during the year was as follows: 2020 2019
Actuals Actuals
Charitable work: activities and operational 5 5
domestic/catering 32 37
Management and administration 1 1
38 43

No employee earned £60,000 per annum or more (2019 nil).

Governance Structure and Key Management Personnel

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment benefits including employer
pension contributions were £nil (2019: £nil). The Trustees delegate the day-to-day running of NEA to an Executive Committee of Trustees including
the Chairman. They are in frequent contact and must refer major and strategic decisions to meetings of all the Trustees. There is no chief executive,
the two members of "headquarters" staff reporting to the Executive Committee. Each of the Association's centres has a Management Committee -
formed of volunteers or employed staff as appropriate to the centre - with authority to run the activities in and from that centre in accordance with
plans and budgets agreed with the Executive Committee.

Emoluments of Trustees

No Trustee received any remuneration for his services during the year (2019 - £nil). During the year 2019/20 NEA paid the travel costs of two
Trustees amounting to £2,679 (2019 - £2,867 one Trustee).

Retained Surplus Attributable to Parent Company

The retained deficit (after charging depreciation, audit fees split parent and group, and loss on sale of fixed assets and before unrealised gains/losses on
investments and exchange differences) dealt with in the accounts of the parent company was £610,868 (2019 — £1,046,395 surplus). The company is
exempt from publication of its own profit and loss account under Section 480 of the Companies Act 2006.

Net income

Net income is shown after charging;

2020 2019
£ £

Depreciation 417,775 423,809

Auditot's remuneration - audit services 32,608 32213

Auditot's remuneration - other 5,745 -

Impairment of programme related investments 1,000,000 -

Loss on sale of fixed assets 1 -
Tangible Fixed Assets Land and Furniture Motor

Buildings and Fittings Vehicles Total

Group £ £ £ £
Cost or valuation:
At 1st October 2019 39,458,454 66,919 99,156 39,624,529
Additions during the year 816,106 - 51,761 867,867
Disposals - - (15,700) (15,700)
Transfers to Programme Related Property Investments (6,112,628) - - (6,112,628)
At 30th September 2020 34,161,932 66,919 135,217 34,364,068
Depreciation
At 1st October 2019 6,295,245 48,607 55,570 6,399,422
Charge for the Year 384,175 7,210 26,390 417,775
Depreciation on Disposals (15,699) (15,699)
Transfers to Programme Related Property Investments (64,294 - - (64,294)
At 30th September 2020 6,615,126 55,817 66,261 6,737,204
Net Book Value
At 30th September 2020 27,546,806 11,102 68,956 27,626,864

17
At 30th September 2019 33,163,209 18312 43,586 33,225,107




9 Tangible Fixed Assets (continued)

Company

Cost or valuation:

At 1st October 2019

Additions during the year

Disposals

Transfers to Programme Related Property Investments

At 30th September 2020

Depreciation

At 1st October 2019

Charge for the Year

Depreciation on Disposals

Transfers to Programme related investments

At 30th September 2020

Net Book Value
At 30th September 2020

At 30th September 2019

Land and Furniture Motor
Buildings and Fittings Vehicles Total
£ £ £ £
30,059,592 66,919 99,156 30,225,667
816,106 - 51,761 867,867
- - (15,700) (15,700)
(6,112,628) - - (6,112,628)
24,763,070 66,919 135217 24,965,206
4,211,208 48,596 55,570 4315374
284,696 7,210 26,390 318,296
- - (15,699) (15,699)
(64,294) - (64,294
4,431,610 55,806 66,261 4,553 677
20,331,460 11,113 68,956 20,411,529
25,848,384 18,323 43,586 25,910,293

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to FRS102:

Land and buildings

At cost

Transfers to Programme Related Property Investments
At Trustees' valuation —2018

At professional valuation — 1996

At professional valuation — 1993

Group Company
2020 2019 2020 2019
£ £ £ £
24,581,998 23,765,879 24,581,977 23,765,870
(6,112,628) - (6,112,628) -
667,562 667,562 667,562 667,562
11,000,000 11,000,000 1,601,159 1,601,159
4,025,000 4,025,000 4,025,000 4,025,000
34,161,932 39,458,441 24,763,070 30,059,591

Included in freehold property is Netherhall House, part of which has been leased to Netherhall Residences plc and New Netherhall

Residences plc.

Included in land and buildings is an amount of £1,047,1867 (2019 — £7,076,654)) in respect of modification and refurbishment

projects in progress, which is not depreciated.

A number of charges are in existence over the individual properties held by the organisation, as described in Note 15.

The net book value of land and buildings comprises:

Freehold
Long leasehold

Group Company
2020 2019 2020 2019
£ £ £ £
26,831,936 32,448,339 19,616,590 25,133,514
714,870 714,870 714,870 714,870
27,546,306 33,163,209 20,331,460 25,848,384

18




10 Fixed Asset Investments

Group Company
2020 2019 2020 2019
At 30th September, fixed asset investments £ £ £ £
comprised the following
Investment Properties 5,385,000 10,518,275 5,385,000 10,518,275
Listed investments at market value 46,540 76,553 46,540 76,553
Investments in subsidiary undertakings - - 8,114,074 8,180,820
5,431,540 10,594,828 13,545,614 18,775,048
Programme Related Property Investments Group and Company
2020 2019
£ £
B/fwd . -
Transfer at 1 October 2019 from fixed assets/investment properties 10,305,912 -
Additions 117,324 -
Impairment on Orme Court property (1,000,000) -
C/fwd 9,423,236 -

The Programme Related Property Investments comptise 2 and 3 Orme Court, London W2 and The Cedars School in Croydon,

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these properties at a
future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that the two charities
can run joint projects. The properties were purchased with a £1,000,000 loan taken out by NEA and secured against one
property, and £5,099,874 from the other charity. The bank loan has been repaid using income from renting the propetties.

In 2017 the Trustees decided to enter into a sale and leaseback with PACT Educational Trust for purchase of "The Cedars', a
secondary day school. They considered this a programme related investment in furtherance with NEA’s charitable objectives.

The purchase was funded by a bank loan secured on the property.

Investment Properties Group and Company

2020 2019

£ £

B/fwd 10,518,275 10,150,013
Transfer at 1 October 2019 to programme related investments (4,257,578) -
Additions 5,000 260,016
Disposals
Re.vz?lu'ation in lin'e with open market valuations for (880,697) 108246
adjoining properties.
C/fwd 5,385,000 10,518,275

In line with open market valuations for adjoining properties the value of the fixed asset investments was increased by £108,246 at
30th September 2019. At 30th September 2020 it was decreased by £880,697.

Listed Investments Group and Company
2020 2019
£ £
B/fwd 76,553 79,415
Additions - -
Disposals - -
Change in Market Value (30,013) (2,862)
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10 Fixed Asset Investments (continued)

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital are as follows:

Company
Subsidiary nndertakings
Netherhall Residences plc Company Number: 2845358

New Netherhall Residences ple  Company Number: 2845287

Netherhall International Company Number: 3023523
College Limited

Holding

Ordinary
shares

Ordinary
shares

Ordinary

shares

Proportion of
Voting Rights
and shares held

100%

100%

100%

Nature of
Business

Property
Rental

Property
Rental

Education

Netherhall Residences plc and New Netherhall Residences plc provide rental accommodation for students.

The business of Netherhall International College Limited is English language courses during the summer at Netherhall House. Due to

Covid-19 restrictions, no courses were held during the summers of 2020 and 2019. The Company is dormant.

All of the group subsidiaries are incorporated in England and registered in England and Wales.

Results of Subsidiaries for the Year to 30th September 2020

Turnover
Cost of Sales

Administrative expenses
Other operating income
Profit/(Loss) on ordinary activities before taxation

Taxation

Retained Profit/(Loss) for year to 30th September 2020

Retained Profit/(Loss) for year to 30th September 2019

Assets
Liabilities

Net Assets/Sharcholder Funds 30th September 2020

Net Assets/Sharcholder Funds 30th September 2019

herhall
Netherhall New Netherha
. Netherhall International
Residences K Total
1 Residences College
pie plc Limited
£ £ £ £
193,839 255918 - 449,757
(191,162 (187,456) - (378,618)
2,677 68,462 - 71,139
(56,838) (81,047) - (137,885)
(54,161) (12,585) - (66,746)
(54,161) (12,585) - (66,746)
(88,780) (5,218) (66) (94,063)
3,849,634 4,281,242 2,705 8,133,582
(9,504 (10,004) - (19,508
3,840,130 4271238 2,705 8,114,074
3,894,291 4,283,823 2,705 8,180,820
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11 Debtors and Prepayments

Tax recoverable
Other debtors
Accruals and prepayments

12 Cash at bank and in hand

Restricted
Unrestricted

13 Creditors: Amounts falling due
within one year

Secured mortgage loans (Note 15)
Other unsecured loans (Note 16)
Other taxes and social security
Other creditors

Accruals and deferred income

Amounts owed to subsidiaries

There is a bank overdraft facility avialable to NEA that is secured by a floating charge over certain of the group's assets.

Deferred Rental Income

Balance as at 1st October 2019
Released during the year
Deferred during the year

Balance carried forward at 30th September 2020

Group Company
2020 2019 2020 2019
£ £ £ £
142,123 78,566 142,123 78,567
170,496 76,999 170,496 76,999
312,619 155,565 312,619 155,566
Group Group Company Company
2020 2019 2020 2019
£ £
101,716 98,814 101,716 98,814
853,481 401,519 819,817 367,854
955,197 500,333 921,533 466,668
Group Company
2020 2019 2020 2019
£ £ £ £
374,155 322,923 374,155 322,923
1,830,571 1,275,402 1,830,571 1,275,402
16,399 17,242 16,399 17,242
97,154 145,364 91,716 145,364
290,258 382,755 270,750 372,255
890,019 842,840
2,608,537 2,143,686 3,473,610 2,976,026

Group and Company

2020 2019
£ £
38,693 131,828
(38,693) (131,828)
38,693 38,693
38,693 38,693
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14 Creditors: Amounts falling due Group and Company

after more than one year 2020 2020 2019 2019
(Restated)
£ £ £ £

Secured mortgage loans (see Note 15)
- repayable after more than one year but
within five years 1,898,648 1,339,245
- repayable after more than five years 9,085,451 9,197,977
10,984,099 10,537,222
Unsecured loans (see Note 16)
- repayable after more than one year but
within five years 321,478 352,758
- repayable after more than five years 87,251 105,753
408,729 458,511

11,392,828 10,995,733

The long term secured loans included £5,099,874 previously disclosed separately and relates to loans on programme
related investments (see note 10)

15 Secured Loans
All secured loans are secured on the frechold property of both the tangible assets and programme related property
investments. Interest is payable at both fixed and variable rates which, as at 30th September 2020, ranged between
1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042

Group and Company
2020 2019
(Restated)
Amounts falling due: £ £
in one year ot less on demand 374,155 322,923
in more than one year but not more than two years 473,861 330,483
in more than two years but not more than five years 1,424,787 1,008,762
in more than five years 9,085,451 9,197,977
11,358,254 10,860,145
Less: included in creditors — amounts falling due within one year (Note 13) (374,155) (322,923)
10,984,099 10,537,222
16 Unsecured Loans Group and Company
2020 2019
£ £
Amounts falling due:
in one year ot less on demand 1,830,571 1,275,402
after one year but within five years 321,478 352,758
in more than five years 87,251 105,753
2,239,300 1,733,913
Less: included in creditors — amounts falling due within one year (Note 13) (1,830,571) (1,275,402)
408,729 458,511

17 Taxation
As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and
Corporation Taxes Act 1988.

Group relief, where available, has been applied between subsidiary organisations details of which can be found on
individual financial statements.
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18 Analysis of Designated and Restricted Resources 2019/2020

Opening Closing
Balance Donation Income Revaluation/ Transfers Balance
1st Oct 19 incl GifiAid Credited Impairment 30th Sep 20
£ £ £ £ £ £
Designated Funds
Jeremy White Memorial Fellowship Fun 522,962 - 5,230 - - 528,192
Michael Richards Memorial Fund 10,000 - 100 - - 10,100
Fixed Assets Net Book Value 43,743,382 - - (1,880,697) 572,415 42,435,100
less Outstanding debt  (12,623,625) - - - 75,902 (12,547,723)
Revaluation and
impairment
TOTAL DESIGNATED 31,652,719 - 5,330 (1,880,697 648,317 30,425,669
Restricted Funds
Jeremy White Memorial Bursary Fund 8,990 - 90 - - 9,080
International Projects
KDT - Ugwuoma Study Centre, Nigeria 57,669 - - - 57,669
Pontifical University of the Holy Cross (1,672) - - - 1,672 -
Saxum Project, Jerusalem 33,827 1,140 - - - 34,967
TOTAL RESTRICTED 98,814 1,140 90 - 1,672 101,716

The two Jeremy White Memorial Funds and the Michael Richards Memorial Fund were established to support the activities of NEA related to

students. The International Projects are educational and social projects outside Great Britain whose aims are consonant with those of NEA. The

Ugwuoma Study Centre provides study and personal development opportunities of the type NEA provides at Kelston, Westpark and Dunreath.

Grants sent to the Pontifical University of the Holy Cross, Rome, are for scholarships and support for international students at these university

level institutions. The Saxum Project involves the construction of a conference centre outside Jerusalem akin to Wickenden Manor, which

provides social development opportunities particularly for local women. No grants were paid by NEA during the year to 30 September 2020
(2019: nil). Itis intended that grants will be made in 2022/21 out of the above funds.

Analysis of Designated and Restricted Resources 2018/2019

Opening Closing
Balance Donation Income Payments Transfers Balance
1st Oct 18 incl GiftAid Credited 30th Sep 19
£ £ £ £ £ £
Designated Funds
Jeremy White Memorial Fellowship Fun 522,962 - - - - 522,962
Michael Richards Memorial Fund 10,000 - 10,000
Fixed Assets Net Book Value 42,384,098 - - - 1,359,284 43,743,382
less Outstanding debt ~ (12,692,587) - - - 68,962 (12,623,625)
TOTAL DESIGNATED 30,214,473 10,000 - - 1,428,246 31,652,719
Restricted Funds
Jeremy White Memorial Bursary Fund 8,990 - - - - 8,990
International Projects
KDT - Ugwuoma Study Centre, Nigeria 25,044 32,625 - - - 57,669
Pontifical University of the Holy Cross (1,812) 140 - - - (1,672)
Saxum Project, Jerusalem 30,200 3,627 - - - 33,827
TOTAL RESTRICTED 62,422 36,392 - - 98,814
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19 Movement on Reserves 2019/2020

Group

Unrestricted:

General

Designated:

Restricted:

Company

Unrestricted:

General

Designated:

Restricted:

Movement on Reserves 2018/2019

Group

Unrestricted:

General

Designated:

Restricted:

Company

Unrestricted:

General

Designated:

Restricted:

At 1st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Properties in Year September
2019 (unrealised) Revaluations 2020
(Restated)
£ £ £ £ £ £ £
(415,118) 3,145,092 (2,829,266) (30,013) - (649,989) (779,294)
31,652,719 5,330 (1,000,000) - (880,097) 648,317 30,425,669
98,814 1,230 - - - 1,672 101,716
31,336,415 3.151,652 (3,829,266 (30,013) (880,697 - 29,748,091
At 1st At 30th
October Income Expenditure Investment Investment Transfers September
2019 (Loss)/Gain Properties in Year 2020
(unrealised) Revaluations
(Restated)
£ £ £ £ £ £ £
(415,118) 2,660,016 (2,344,190) (30,013) - (649,989) (779,293)
31,652,719 5,330 (1,000,000) - (880,097) 648,317 30,425,669
98,814 1,230 - - - 1,672 101,716
31,336,415 2,666,576 (3,344,190) (30,013) (880,697) - 29,748,092
At 1st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Properties in Year September
2018 (unrealised) Revaluations 2019
(Restated) (Restated)
£ £ £ £ £ £ £
9,192 3,857,792 (2,959,240) 105,384 - (1,428,246) (415,118)
30,214,473 10,000 - - - 1,428,246 31,652,719
62,422 36,392 - - - - 98,814
30,286,087 3,904,184 (2,959,240) 105,384 - - 31,336,415
At 1st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Properties in Year September
2018 (unrealised) (Loss)/Gain 2019
£ £ £ £ £ £ £
9,191 3,857,792 (2,959,240) 105,384 - (1,428,246) (415,118)
30,214,473 10,000 - - - 1,428,246 31,652,719
62,422 36,392 - - - 98,814
30,286,086 3,904,184 (2,959,240 105,384 - - 31,336,415
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20 Analysis of Assets between Funds as at 30th September 2020

21

Creditors:
Amounts Amounts
Group falling due falling due
Fixed Current within after
Assets Assets 1 year 1 year Total
£ £ £ £ £
Unrestricted:
General - 1,166,100 (1,945,394.00) - (779,294)
Designated (see Note 5) 42,481,640 - (663,143.00) (11,392,828) 30,425,669
Restricted: - 101,716 - - 101,716
42,481,640 1,267,816 (2,608,537) (11,392,828) 29,748,091
Analysis of Assets between Funds as at 30th September 2019
Creditors:
Amounts Amounts
Group falling due falling due
Fixed Current within after
Assets Assets 1 year 1 year Total
£ £ £ £ £
Unrestricted:
General - 557,085 (972,203.00) - (415,118)
Designated (see Note 5) 43,819,935 - (1,171,483.00) (10,995,733) 31,652,719
Restricted: - 98,814 - - 98,814
43,819,935 655,899 (2,143,686) (10,995,733) 31,336,415

Related Party Transactions

Mzt X Bosch is a trustee of the Opus Dei Charitable Trust which paid £62,700 (2019 - £50,000) to NEA towards the
expenses of running 4-6 Orme Court. Mr Bosch and Mr ] Valero are trustees of the Greygarth Association which at
30th September 2020 had made an unsecured loan of £193,366 with NEA; the movements since the 30 September
2019 balance of £250,139 being a net repayment of £42,975 and a recharge of insurance premiums incurred on behalf
of the lender.

Mr Bosch and Mr ] Valero (until November 2020 and from September 2020 respectively) were directors of PACT
Educational Trust who run The Cedars School. The school building was purchased by NEA in December 2018 and
PACT Educational Trust leases it back for £20,000 per month under a 25 year lease. The aims of PACT Educational
Trust are in line with the aims of NEA in that both organisations emphasize character formation in education based
on training in the virtues

Mz Bosch, Dr Curtis, Dr Hegarty, Mr Mirabal, and Mr Valero are members of the resident management teams of some
of the centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they
help organise, on the same basis as other non-trustee members of those management teams.
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22 Notes to the Statement of Cash Flows
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(a) Reconciliation of net income for the year to net cash inflow from operating activities.

Net income for the year
Interest receivable

Interest payable

Realised gain on investments

Unrealised gain/(loss) on investments

Depreciation

Impairment of asset
Loss on disposal of fixed assets
Dectease/ (inctease) in debtors and prepayments

(Decrease) /increase in creditors and accruals

Net cash inflow from operating activities

(b) Analysis of changes in net debt.

Cash at bank and in hand

Debt due within one year
Debt due after one year

Net debt

2020 2019
(Restated)
£ £
(1,588,324) 1,050,329
(2,276) (5,445)
183,245 206,014
880,697 -
30,013 (105,384)
417,775 412,721
1,000,000 -
1 _
(157,053) 55,330
(141,549) (108,352
622,529 1,505,213
At 1st At 30th
October Cash September
2019 Flow 2020
(Restated)
£ £ £
500,333 454,864 955,197
500,333 454,864 955,197
(1,598,326) (606,400) (2,204,726)
(10,995,732) (397,096 (11,392,828)
(12,093,725) (548,631) (12,642,357)

Operating lease committments

Lessor
At the reporting end date NEA had contracted with PACT Educational Trust Limited for The Cedars School with the
following minimum lease payments to NEA

Year ended Year ended
30 September 30 September
2020 2019
£ £
Within one year 240,000 240,000
Between two and five years 960,000 960,000
In over 5 years 4,080,000 4,320,000
Total 5,280,000 5,520,000
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