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Great Britain, including halls of residence for students in higher education, clubs with study facilities for young
people, vocational training centres, and venues for residential courses and seminars.
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Geography

• Area of benefit: NATIONAL

• Scotland

• Throughout England And Wales

Finances

Period end Income Expenditure Assets Employees

2024-09-30 £3,570,108 £2,809,741 £30,510,756 48

2023-09-30 £2,816,390 £2,925,773 £29,673,044 47

2022-09-30 £3,006,475 £2,773,752 £29,567,487 46

2021-09-30 £3,223,318 £2,815,801 £30,175,062 48

2020-09-30 £3,151,652 £3,829,266 £29,748,091 38

Trustees

Name Role Appointed

JACK VALERO Chair

ANDREW HEGARTY

Dr ANDREW JAMES CURTIS

Edward Allen Victor Thompson 2020-03-16

Howard Trust 2024-02-26

Raul Rosales Araque 2024-02-26

Xavier Bosch 2016-09-23
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2024 
   

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report 
together with the Accounts and Auditors' report for the year ended 30th September 2024.  Mr Tucker resigned as a Trustee on 
29 May 2025, on which date Mr Valero also took over from Mr Bosch as chairman.  Otherwise, the Trustees during the year 
ended 30th September 2024 were those listed on page 1 and remained unchanged at the date the accounts were signed. 
     
Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the 
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales (No. 
236586) and in Scotland (No. SC039209).  The financial statements have been prepared in accordance with the Companies Act 
2006 and the Charities Act 2011.   
   
The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or 
are required to withdraw as stipulated by the Council.  New Trustees are recruited from among NEA's volunteers and 
supporters, with a view to achieving a balance of skills and talents.  They are provided with Charity Commission guidance on 
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge 
and training they have already received from participation in the activities of NEA.         
   
Objects and Activities   
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian 
principles and ideals.           
   
To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop 
their talents to the full and use them in the service of society.     
   
This personal development is seen as a harmonious union of all the following components:  
   

o academic and professional development which enables men and women to do their work well, and to be more aware 
that study and work are principal means both of personal growth and of serving others; 

 
o social development which promotes understanding and empathy with others regardless of background, race or 

creed, and fosters friendships and co-operation across cultural divides;   
 

o character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others 
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility; 
and 

 
o spiritual development which allows men and women to find God in their family and working lives and to practise 

Christian principles and ideals.    
 
   
Activities and Public Benefit   
To achieve the aims set out above, NEA   

• owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education, 
clubs with study facilities for young people, vocational training centres, and venues for residential courses and 
seminars;  

• supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.        
  

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit 
guidance published by the Charity Commission.   They confirm that the all-round formation imparted in and from the centres 
of NEA is for the benefit of the public in general.   
 
All the activities – including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic 
Church – are open to all who wish to participate, regardless of race, creed, or social background.  
   
Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to 
many more people than those who live in the residential centres or attend the clubs regularly. 
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 Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2024 (continued) 
 

Strategic Report 
   
Achievements and Performance 
In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its 
rolling plan which is updated each year. Performance against the targets which were approved for 2023/24 is described under 
the four headings shown in the Review of Performance. 
  
Plans for Future Periods 
During the year 2023/24 NEA on the one hand continued to detail its plans for the development of halls of residence and 
residential conference centre; and on the other to identify sites for future centres in Glasgow and Birmingham.  Future plans 
revolve around implementing the expansion of Wickenden Manor which will begin 2026, confirmation of planning consent for 
Grandpont House during 2025, and developing an architectural project for the Netherhall House site.  In 2024 and 2025, 
properties in Glasgow and Birmingham respectively were purchased and activities begun ahead of future refurbishment works.  
 
The Trustees view the long-term sustainability of the charity as demonstrated after the years of the pandemic. NEA continues 
to enjoy a wide base of supporters who work voluntarily in the delivery of its charitable objectives as well as advising and 
supporting the Trustees in governance and management.  The Trustees greatly appreciate the help of generous individuals – 
often of modest circumstances – that have enabled the charity to go forward.   
 
    
Review of Performance    

The Activities of the Centres 
 

Target:   in each centre a programme of activities for the benefit of the charity’s beneficiaries.   
  
 NEA achieved this target through:  
  
 residential activity centres: the halls of residence, Netherhall House and Orme Court in London and Grandpont 

House in Oxford, provided full residential accommodation as well as programmes of lectures and seminars 
to supplement the formal academic studies for residents and others; 

 
residential and non-residential programmes: courses aimed at character and spiritual development of men and 
women of all ages were organised at Crosmore and Orme Court in London, and at Wickenden Manor in 
Sussex;    

 
clubs and study centres: Dunreath in Glasgow and Kelston in London provided academic and recreational 
activities for youngsters of school age, including summer social projects aimed at assisting the disadvantaged. 
The activities which formerly were carried out from NEA’s now-closed centre, Westpark, are now carried 
out from Elmore, the centre at 8 Orme Court; 
 
The programme of events and activities in furtherance of NEA's aims is described and illustrated in greater 
detail through publications and web sites (links are provided from www.nea.netherhall.org.uk). 
  

        
Target:   each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the 

fabric and equipment. 
 
 during 2023/24 the Trustees worked with the management committee of each centre on producing budgets 

and cash-flow forecasts which reflected the current reality of income, expenditure, and charitable support 
available to enable the delivery of the centre’s charitable activities. The budget included routine maintenance 
work, with advice where necessary from suitable professionals.   

 
  

Support for International Projects 
 

Target:    obtain funding to provide support for selected projects consonant with NEA’s objectives.    
    
 During 2023/24, NEA received donations for International Projects, including associated GiftAid, of £7,055.  From 

funds collected NEA’s Trustees made an award £5,510 to the Pontifical University of the  Holy Cross in Rome after 
the established checks had been carried out to ensure that the recipient was a bona-fide not-for-profit body with aims 
consonant with those of NEA. 
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2024 (continued)) 
 

 
Financial Review    

Financing 
   
Target:  raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its 

premises and major refurbishments.   
    
 During the year donations from supporters of £1,746,010 compared to £1,074,685 the previous year.  Through the 

local management committees, the Trustees are reviewing the balance between regular and one-off donations with a 
view to ensuring a year-on-year increase in the former. They are aware that there is a wide base of supporters who 
contribute to the funds of NEA as well as working voluntarily in the delivery of charitable objectives.  They expect 
the charity will be able to go forward with their generous help.  

    
Target:  the administration of other income streams which enable capital repayments to be made.   
    
 Income from Charitable Activities and Investments amounted to £1,772,007 in 2023/24 compared to £1,578,947 the 

previous year.  Taking into account operational expenditure and investment revaluations, NEA was able to add 
£837,712 to its reserves compared with £99,854 the previous year. The Trustees welcome this. 

      
The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers 
who carry out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the 
Accounts reflects the fact that only one of the nine centres has paid administrative staff, and the head office functions 
with only two paid employees.   

    
Development of existing and new centres 

 
Target:   the development of existing and new centres with funding arranged and repayment plans in place.  
   
 The preliminary professional works for the implementation of the expansion of Wickenden Manor continued 

alongside refined planning for the operation of the conference centre.   Works are planned to begin in April 2026.  
NEA continued to work towards the confirmation of planning consent for Grandpont House,  and the development 
of the architectural project for the Netherhall House site.  Both are expected in 2025.  With the assistance of local 
supporters and appropriate professionals, NEA identified sites for future centres in Glasgow and Birmingham. During 
2024 (Glasgow) and 2025 (Birmingham), properties in those cities were purchased and activities begun ahead of 
planned refurbishment works. 

         
         
Risk Management 
 
The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off 
donations.  By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed to 
on-going help for the activities carried out from the centres which they are funding.  The Trustees make extensive efforts, 
personally and through others, to maintain a continual relationship with these supporters and to increase their number.      
         
The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.  
They believe they have procedures in place to manage and reduce risks: 

• to human life and welfare, by the adoption of health & safety policies and training;  

• to young or vulnerable people, by having in place suitable policies and procedures; 

• to incoming resources from non-charitable rental income, by suitable insurance;  

• to operational and investment tangible assets, by appropriate maintenance and insurance; and  

• to charity resources, by appropriate control procedures.        
         
The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking measures 
consistent with the nature of the Charity and its resources.    
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2024 (continued) 

         
Review of Subsidiaries 
         
Netherhall Residences plc and New Netherhall Residences plc – whose principal activity was the provision of the rented 
accommodation aspect of the hall of residence at Netherhall House – agreed to surrender their leases on parts of Netherhall 
House to the Charity with effect from 30 May 2022 and cease trading. The provision of accommodation would subsequently 
be carried out by the Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; 
and the charity’s investment in these subsidiaries is still reflected in the balance sheet of the Charity for 30 September 2024. 
These financial statements are therefore for the Charity alone.  
 
Netherhall International College’s intended principal activity is the provision of short courses in English during summer 
vacations at Netherhall House.  The Company was dormant in 2023/24.     
     
 
Investment Policy 
 
During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348.  At that 
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth.  They review this 
decision regularly.  
 
In 2001 and 2003, NEA purchased 3 and 2 Orme Court, London W2 with the intention of transferring ownership of these 
properties at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that 
the two charities can run joint projects.  At 1st October 2023 NEA’s books still showed the loan of £5,099,874 from the other 
charity used to purchase the properties.  The transfer of this programme-related investment to the other charity was completed 
during 2022/23 for nil consideration and writing back the loan. The bank loan has been repaid using income from renting the 
properties.  This is detailed in Note 10b. 
          
NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties.  The rental income 
from these properties have helped service the mortgage or other loans with which the properties were purchased.  In the longer 
term these properties may become premises from which NEA will carry out its charitable activities.   
 
 
Reserves Policy 
         
Total reserves at 30th September 2024 amounted to £30,510,756 (2023 £29,673,044) of which £45,027 (2023 £44,933) were 
restricted.  The Trustees have designated £570,249 (2023 £564,603) for three named memorial funds generally in support of 
students, and £23,133,018 (2023 £23,089,361) representing the net book value of NEA's operational and investment properties 
less associated outstanding borrowings.  Therefore, NEA’s free unrestricted funds stood at £6,762,462 (2023 £5,974,147).  This 
represents just over two years’ annual expenditure and will be reduced to pay for future capital development.  NEA's longer-
term policy is to work towards a situation where year-on-year surpluses can be added to the free reserves to support both NEA's 
on-going operations and its commitments in respect of its fixed assets.  This policy will be reviewed annually. 
 
As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern.  NEA enjoys 
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going 
concern basis in preparing its financial statements.         
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2024 (continued) 
 
Statement on Fundraising 
 
NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities.  It does not 
make appeals to the general public.  The Trustees are satisfied that they comply as applicable with the requirements of The 
Charities (Protection and Social Investment) Act 2016.  In this context there are no participators, vulnerable persons are 
protected, and no complaints have been received. 
 
 
Statement of Trustees' Responsibilities 
           
Auditors           
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies 
Act 2006 it is proposed that they be re-appointed auditors for the ensuing year.     
      
           
Statement of Trustees' Responsibilities         
The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible 
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom 
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). 

 
Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have 

elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice 

(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial 

statements unless they are satisfied that they give a true and fair view of the state of affairs of the charitable company and of 

the incoming resources and application of resources, including the income and expenditure, of the charitable company for that 

period.  In preparing these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 

• observe the methods and principles in the Charities SORP FRS102; 

• make judgments and accounting estimates that are reasonable and prudent; 

• state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed 
and explained in the financial statements; 

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable 

company will continue in operation. 
             

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the 
financial position of the charitable company and enable them to ensure that the financial statements comply with the Companies 
Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 
2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities.     
             
In so far as the Trustees are aware:         

• there is no relevant audit information of which the charitable company's auditors are unaware; and 

• they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information 
and to establish that the auditors are aware of that information.      
            

Date: 10.6.25        By Order of the Council 
            
                                                                                                                                                X Bosch 
 
   
          X Bosch 
          Director 
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Independent Auditor’s Report to the Members and Trustees  
of Netherhall Educational Association 

 
 
Opinion 
 
We have audited the financial statements of Netherhall Educational Association (the ‘charitable company’) for the year ended 
30 September 2024 which comprise of the Statement of Financial Activities, the charitable company Balance Sheet, the Cash 
Flow Statement and notes to the financial statements, including a summary of significant accounting policies.  The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland 
(United Kingdom Generally Accepted Accounting Practice) and the Charities SORP 2019. 

 
In our opinion the financial statements: 

 

• give a true and fair view of the state of the charitable company’s affairs as at 30 September 2024, and of its incoming 
resources and application of resources, including its income and expenditure, for the year then ended; 
 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 
 

• have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2019, the 
Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland) 
Regulations 2006. 

 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of our report.  We are independent of the charitable company in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
 
In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate. 
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the charitable company's ability to continue as a going concern for a 
period of at least twelve months from when the financial statements are authorised for issue. 
  
Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections 
of this report. 
 
Other information 
 
The other information comprises the information included in the annual report, other than the financial statements and our 
auditor’s report thereon.  The Trustees are responsible for the other information contained within the annual report. Our 
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated 
in our report, we do not express any form of assurance conclusion thereon. 
 
Our responsibility is to read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be 
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.  
 
We have nothing to report in this regard. 
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Opinions on other matters prescribed by the Companies Act 2006 
 
In our opinion, based on the work undertaken in the course of the audit: 
 

• the information given in the trustees’ report (incorporating the strategic report and the directors’ report) for the 
financial year for which the financial statements are prepared is consistent with the financial statements; and 

 

• the trustees’ report has been prepared in accordance with applicable legal requirements. 
 
Matters on which we are required to report by exception 
 
In the light of our knowledge and understanding of the charitable company and its environment obtained in the course of the 
audit, we have not identified material misstatements in the strategic report and the Trustees’ report. 
 
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006, the Charities and 
Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 requires us to report to you 
if, in our opinion: 

 

• adequate and sufficient accounting records have not been kept by the charitable company, or returns adequate for 
our audit have not been received from branches not visited by us; or 

 

• the charitable company’s financial statements are not in agreement with the accounting records and returns; or 
 

• certain disclosures of Trustees’ remuneration specified by law are not made; or 
 

• we have not received all the information and explanations we require for our audit. 
 
Responsibilities of trustees 
 
As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitab le 
company for the purposes of company law) are responsible for the preparation of the financial statements and for being satisfied 
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the trustees either intend to liquidate the charitable company or to cease operations, or have no realistic alternative but 
to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and 
under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder. 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with 
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to 
which our procedures are capable of detecting irregularities, including fraud is detailed below: 
 
We gained an understanding of the legal and regulatory framework applicable to the charitable company and the sector in which 
it operates and considered the risk of the charitable company not complying with the applicable laws and regulations including 
fraud in particular those that could have a material impact on the financial statements. This included those regulations directly 
related to the financial statements, including financial reporting, and tax legislation. In relation to the operations of the charitable 
company this included compliance with Companies Act 2006, Charities Act 2011 and the Charities and Trustee Investment 
(Scotland) Act 2005. 
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The risks were discussed with the audit team, and we remained alert to any indications of non-compliance throughout the audit. 
We carried out specific procedures to address the risks identified. These included the following: 
 
Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underlying 
supporting documentation, enquiries of management and officers of the charitable company and a review of legal fees in the 
period. 
 
Management override: To address the risk of management override of controls, we carried out testing of journal entries and 
other adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopted and in 
determining significant accounting estimates, including the valuation of investments. 
 
Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to 
a material misstatement in the financial statements or non-compliance with regulation.  This risk increases the more that 
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we 
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due 
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. 
 
A further description of our responsibilities is available on the FRC’s website at: https://www.frc.org.uk/auditors/audit-
assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor’s-responsibilities-for. This description 
forms part of our auditor’s report. 
 
Use of our report 
 
This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company’s members and its 
trustees those matters we are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and the charitable 
company’s trustees as a body, for our audit work, for this report, or for the opinions we have formed. 

 
 
 
C Webster 
 
 
Caroline Webster FCA (Senior Statutory Auditor) 
 
For and on behalf of  
UHY Ross Brooke 
Chartered Accountants 
Statutory Auditors 
 
Suite I,  
Abingdon Business Park,  
Abingdon,  
OX14 1SY 
12/6/25  
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Netherhall Educational Association - Year to 30th September 2024 

Statement of Financial Activities including Income and Expenditure Account 

 

         

   Unrestricted Designated Restricted Total  Total 

   Funds Funds Funds Funds  Funds 

 Note  2024 2024 2024 2024  2023 

   £ £ £ £  £ 
INCOME         
Charitable activities 3  836,685 - - 836,685  901,686 
Donations and legacies 3  1,746,010 - - 1,746,010         1,074,685 

Investment income         
   Investment properties   921,543 - - 921,543  677,261 
   Interest and dividends   8,039 5,646 94 13,779   
Other income   52,091 - - 52,091  91,775 
Gain form transfer of 2 
and 3 Orme Court 

10b 
 

- -  - -  50,290 

Gain on liquidation of 
two subsidiaries 

10d 
 

- -  - -  20,713 

Total Income   3,564,368 5,646 94 3,570,108  2,816,410 

         
EXPENDITURE         

         
Raising funds 4  (93,581) - - (93,581)  (159,902) 
Charitable activities         
  Residential activity 
  centres 4  (1,348,467) - - (1,348,467)  (1,602,699) 
  Residential and non- 
  residential programmes 4  (318,174) - - (318,174)  (374,152) 
  Clubs and study 
centres  4  (1,040,819) -  (1,040,819)  (783,510) 

  Grants 4/18  (8,700) - -  (8,700)  (5,510) 

Total Expenditure   (2,809,741)  - - (2,809,741)   (2,925,773)  

         
Unrealised 
gains/(losses)         
  Investment properties. 10  70,378  -  - 70,378   150,000  

  Listed investments 10   4,016 - - 4,016  13,656  

Exchange differences   2,951 -  - 2,951  45,561 

Net Income/ 
(Expenditure) 8  831,972 5,646 94 837,712  99,854 
Transfers between 
Funds 18  (43,657)   43,657 - -   -  

         
Net Movements in 
funds         

         
Balance Brought 
Forward   5,974,147 23,653,964 44,933 29,673,044  29,573,190 

         
Total Funds 19/20  6,762,462 23,703,267 45,027 30,510,756  29,673,044 
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Netherhall Educational Association - Year to 30th September 2024 
Balance Sheet at 30th September 2024 

 
 Notes  2024  2024  2023  2023 

   £  £  £  £ 

Fixed Assets          
Tangible assets 9    21,144,183    20,040,446 

Investments 10a    12,599,341    12,524,946 

          
     33,743,524     32,565,392  

          
Current Assets          
Debtors and Prepayments 11  399,780    78,956   
Cash at bank and in hand 12  708,204    978,774    

          

   1,107,984     1,057,730    
Creditors: Amounts falling 
due          
within one year 13  (2,016,383)    (2,150,929)   

          
Net Current Liabilities     (908,399)    (1,093,199) 

          
Total Assets less Current 
Liabilities      32,835,125     31,472,193  

          
Creditors: Amounts falling 
due           
after more than one year          
Mortgages and other loans 14    (2,324,369)    (1,799,149) 

            

     30,510,756    29,673,044  

          
Funds 19/20         
Unrestricted:          
General fund 

    

6,762,462 

   5,974,147 

Designated:          
  Jeremy White Memorial 
  Fellowship Fund   

549,639 

   

544,197 

  
  Michael Richards Memorial 
  Fund   

10,510 

   

10,406 

  
  Richard Stork Memorial 
  Fund   

10,100 
   

10,000 
  

  Properties Reserve   23,133,018    23,089,361   

     23,703,267    23,653,964 

Restricted:          
  Jeremy White Memorial 
  Bursary Fund   9,450     9,356    
  International Projects   35,577    35,577   

     45,027    44,933 

          

     30,510,756    29,673,044  

          
The notes on pages 13 onwards form part of these financial statements.    
   
Approved and authorised by the Council on 4 June 2025   
   
X Bosch Director        X Bosch   
   
Company Number 793583   
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Netherhall Educational Association - Year to 30th September 2024 
Cash Flow Statement 

 
 Notes  2024  2024  2023  2023 

   £  £  £  £ 
Net Cash Inflow from Operating 
Activities 22    1,568,650    569,782 

          
Returns on Investments and          
Servicing of Finance          
Bank interest paid   (115,276)    (154,918)   
Interest received   13,779       
Net Cash Outflow from Returns on          
Investments and Servicing of 
Finance     (101,497)    (154,918) 

          
Taxation     -     -  

          
Capital Expenditure and Financial 
Investment          
Payments to acquire tangible fixed 
assets   (1,452,134)    (236,030)   

          
Net Cash Inflow (Outflow) from 
Capital Expenditure          
and Financial Investment     (1,452,134)    (236,030) 

          
Net Cash Inflow (Outflow) before 
Financing     15,019     178,834  

          
Financing          
New long-term loans   -     -    
Repayment of long-term loans   (285,589)    (268,695)   

     (285,589)    (268,695) 

          
Increase/(Decrease) in Cash     (270,570)    (89,861) 

          

          
Reconciliation of Net Cash Flow to Movement in Net 
Debt       

     2024    2023 

     £    £ 

          
Increase/(decrease) in cash     (270,570)    (89,861)  

Write down of long-term loans     -     5,099,874 

Repayment of long-term loans     285,589    268,695  

          
Movement in Net Debt in the Year     15,019    5,278,708 

          
Net debt at 1st October  (Note 22)     (2,462,616)    (7,741,324)  

          
Net Debt at 30th September 
(Note 22)     (2,447,597)    (2,462,616) 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements 
 
Note 1   
Objects and Organisation of the Association        
          
 The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under 

the Companies Act 2006, limited by guarantee and having no share capital.  (As from 15th October 1980, the word 
'Limited' is omitted by licence of the Secretary of State for Trade.)  It is organised as follows:   
            

• ownership of various properties, the financing of the related mortgages, fund-raising activities, and general 
administration are the responsibility of the Association; 

• the properties are run as independent centres and their operation is the responsibility of the various local 
management committees; they are run according to the principles of the Association, and to achieve its objects.
        

          
Note 2  Accounting Policies  
        
 Accounting Convention         
 These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard 

applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006. 
             
The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared 
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing 
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The 
FRS 102 Charities SORP), the Companies Act 2006, the Charities Act 2011 and the Charities and Trustee Investment 
(Scotland) Act 2005.         

          
The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts 
in these financial statements are rounded to the nearest pound.      
   

 These financial statements are prepared on the going concern basis, under the historical cost convention as modified 
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards 
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year, 
are set out below.         

  
         
 Going Concern         
 The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible 

events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least 
another 12 months from the date of approval of the financial statements. In particular, they have considered NEA’s 
forecasts and projections and have taken account of pressures on income and cost-of-living concerns.  The Trustees 
take the view that, with suitable cash-flow management, these do not threaten long-term sustainability of the 
charity.  NEA enjoys a wide base of supporters who work voluntarily and give generously to the Charity, a number of 
whom have made interest-free loans. The Trustees are aware over the years NEA's net current liabilities have been 
negative. This results from those loans from supporters being payable on demand. Having reviewed forecasts, 
cashflows and budgets for at least 12 months from the date of signing these accounts to determine the going concern 
status, the Trustees conclude that there is a reasonable expectation that NEA has adequate resources to continue in 
operational existence for the foreseeable future. NEA therefore continues to adopt the going concern basis in 
preparing its financial statements. 

 
             
 Notes on Accounts of Subsidiary Companies       
  
 As noted in the section on Subsidiary Companies in the Trustees’ Report, NEA’s two plc subsidiaries ceased to trade 

in 2021/2022 and are in liquidation.  NEA’s other subsidiary company is dormant.  Thus, as in 2022/2023, these 
accounts are those of Netherhall Educational Association alone, and comparative figures given relate merely to this 
Company. 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
    
Accounting Policies (continued)         
         

Pensions         
 The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those 

of the charity in an independently administered fund. The pension cost charge represents contributions payable under 
the scheme by the charity to the fund.           

         
Depreciation of Fixed Assets         

 Freehold land is not depreciated.  The Trustees have used the transitional arrangements of FRS102 with regards to 
revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by 
annual instalments over their expected useful lives as follows:       

         
 Long leasehold buildings 50 years       
 Freehold buildings 50 – 200 years       
 Furniture and fittings 10 years       
 Motor vehicles  4 years       
         

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost 
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve. 
        

 The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in 
circumstances indicate that the carrying value may not be recoverable. 

.        
 The capitalisation threshold is set at £2,500.         
         

Financial Instruments         
 The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its 

financial instruments (and has no instruments required to be accounted for under Section 12 “Other Financial 
Instruments”). Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to 
the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented 
in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount. 
With the exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor 
balances are considered to be basic financial instruments under FRS 102. Other financial instrument assets include 
investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10. 
            
Cash and cash equivalents         
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three 
months or less. 

         
Debtors and creditors         
Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price. 
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest 
are measured at the present value of the expected future receipts or payment discounted at a market rate of interest.
         
Employee benefits         
The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused holiday 
entitlement is recognised in the period in which the employee’s services are received. Termination benefits are 
recognised immediately as an expense when the company is demonstrably committed to terminate the employment 
of an employee or to provide termination benefits.       
  

 Programme related investments – properties       
Properties which are used to help fulfil the charity's objectives are initially recognised at cost and measured at the 
amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any 
impairment losses are immediately recognised in the Statement of Financial Activities.   
  
Investments         
Some of the group's properties are held for long-term investment. The costs of investment properties include, where
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
 

Accounting Policies (continued) 

appropriate, interest on capital employed, capitalised during their development periods.  Investment properties are 
accounted for in accordance with FRS 102, as follows:        

• investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property 
revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit 
the excess is charged in the Statement of Financial Activities; and     

• no depreciation is provided in respect of freehold investment properties.    
    

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in 
circumstances indicate the carrying value may not be recoverable.     
         
Income         

 All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in 
advance, it is carried forward as deferred income and is released in the period to which it relates. 

         
Allocation of Costs         
Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned by 
NEA, interest paid on NEA's loans and other charitable expenditure.     
Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and other 
administration expenditure.  They are re-allocated to the other activities in line with expenditure on those activities. 
Governance costs comprise audit fees and other compliance costs.     
    

 Expenditure is charged on an accruals basis.  Grants payable are included in the Statements of Financial Activities 
when approved and communicated to a third party to create a constructive obligation.   
      

 Foreign currencies transactions         
Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange ruling at 
the year-end date.  All exchange gains/losses have been reflected in the statement of financial activities. 
        

 Fund Accounting         
Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion of the 
Trustees.         
Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or 
objects.         
Restricted funds are funds that can only be used for specific purposes within the objects of the charity.  Restrictions 
arise when specified by the donor(s).         

         
Liabilities         
Creditors and provisions are recognised where the charity has a present obligation resulting from a past  event that 
will probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured 
or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for 
any discounts due.          

         
Critical accounting estimates and judgements        
In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and 
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are considered to be 
relevant. Actual results may differ from these estimates.       
        
The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of 
the revision and future periods if the revision affects both current and future periods.    

         
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount 
of assets and liabilities are outlined below.  
        

 Critical judgements         
 Useful economic lives. The annual depreciation charge for property, plant and equipment is sensitive to changes in 

the estimated useful economic lives and residual values of the assets. The useful economic lives and residual values 
are re-assessed annually. They are amended when necessary to reflect current estimates, based on technological 
advancement, future investments, economic utilisation and the physical condition of the assets. 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
 Provisions.  The Association makes an estimate of the recoverable value of trade and other debtors. When assessing 

impairment of trade and other debtors, management considers factors including the current credit rating of the 

debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the 

debtors.           

Note 3 Donations             

 

Donations include £278,705 (2023 – £243,142) for donations received by the various centres.   No legacies were 
received during the year (2023 – nil).  NEA is able to recover tax on donations received under GiftAid. 

               

 
Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions. 

 

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its 
objects. 

               
Note 4 Analysis of Expenditure  

 2023/24   
Generatin

g funds 
 

Residential 
activity 
centres 

 

Residential 
& non-

residential 
activities 

 
Clubs & 

study 
centres 

 
Support 
Costs 

 
 2024 Total 

   Note £  £  £  £  £  £ 

 Staff costs 6a -   378,699   94,015  305,293  153,027   931,034  

 Depreciation 9 -   142,067   29,223   177,107   -   348,397  

 Interest paid 5 -   -  -   109,190   6,086  115,276  

 Catering  -   182,635   45,779   84,560   -   312,974  

 Light & heat  -   208,290   44,559   37,825   -   290,674  

 Rent & rates  -  2,929   -   19,589   -   22,518 

 Maintenance  81,349   92,905  24,491  132,148   5,847  336,740  

 Replacements  -   15,720   2,786   18,315   -   36,821  

 Other costs  4,078   207,720  49,596   66,098   49,415   376,907 

 Audit  -    -    -   -   29,700   29,700  

 

Support Costs 
allocated pro rata 
on other 
expenditures.  

8,154   117,502   27,725   90,694   (244,075)  -  

    93,581   1,348,467   318,174   1,040,819   -   2,801,041 

 

Charitable 
Grants 18           8,700  

 Total 2024            2,809,741  

              

           

 
2022/23   

Generatin
g funds  

Residential 
activity 
centres 

 

Residential 
& non-

residential 
activities 

 
Clubs & 

study 
centres 

 
Support 
Costs 

 
 2023 Total 

   Note £  £  £  £  £  £ 

 Staff costs 6a -   472,669   113,686  195,436  127,301   909,092  

 Depreciation 9 -   154,665   29,097   175,973   -   359,735  

 Interest paid 5 4,570   27,808  -   97,754   24,786   154,918  

 Catering  -   192,447   42,229   65,669   -   300,345  

 Light & heat  4,492   197,404   22,775   49,830   -   274,501  

 Rent & rates  -  4,337   7,216   5,765   -   17,318 

 Maintenance  107,567   118,655  22,031  16,426   -  264,679  

 Replacements  -   12,767   4,602   8,826   -   26,195  

 Other costs  30,601   298,632  102,865   105,738   43,217   581,053 

 Audit  -    -    -   -   32,427   32,427  

 

Support Costs 
allocated pro rata 
on other 
expenditures.  

12,672   123,315   29,651   62,093   (227,731)  -  

    159,902   1,602,699   374,152   783,510   -   2,920,263 

 

Charitable 
Grants 18           5,510  

 Total 2023            2,925,773  
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 

          
Note 5 Mortgage and loan interest     2024  2023 

       £  £ 

 Interest on mortgages and bank loans     115,276  154,918  

          
Note 6a Staff Costs     2024  2023 

       £  £ 

  Wages and salaries     860,849  845,473 

  Social security costs     56,300  50,326 

  Employer's pensions contribution     13,885  13,293 

       931,034   909,092  

          

 

The average weekly number of employees during the year was as 
follows:    2024  2023 

       Actuals  Actuals 

 Charitable work: activities and operational     9  10 

                             domestic/catering     37   35 

 Management and administration     2  2 

       48   47 

 No employee earned £60,000 per annum or more (2023 nil).      

          
Note 6b Governance Structure and Key Management Personnel 

 

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment 
benefits including employer pension contributions were £nil (2023: £nil). The Trustees delegate the day-to-day running of 
NEA to an Executive Committee of Trustees including the Chairman.  They are in frequent contact and must refer major 
and strategic decisions to meetings of all the Trustees.  For many years, there has been no chief executive; the two members 
of "headquarters" staff reporting to the Executive Committee.  Each of the Association's centres has a Management 
Committee - formed of volunteers or employed staff as appropriate to the centre - with authority to run the activities in 
and from that centre in accordance with plans and budgets agreed with the Executive Committee.    

          
Note 7 Emoluments of Trustees        

 

No Trustee received any remuneration for his services during the year (2023 - nil).  During the year 2023/24 NEA paid 
the travel costs of one Trustee amounting to £112 (2023 – one Trustee £757). 

          

          
Note 8 Net income        

 Net income is shown after charging; 

       2024  2023 

      £  £ 

  Depreciation     348,397   359,735  

  Auditor's remuneration - audit services     29,700   23,348  

  Loss/(Gain) on disposal of Tangible Fixed Assets    (2,445)  44,533 

  Loss/(Gain) on disposal of Programme Related Investments    -  (50,290) 

  Loss/(Gain) on Liquidation of Subsidiaries     -  (20,713) 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
 

          
Note 9 Tangible Fixed Assets        

   

Land & 
Buildings  

Furniture & 
Fittings  

Motor 
Vehicles  Total 

  £  £  £  £ 

         

 Cost or valuation:        

 At 1st October 2023 25,511,376  66,910   141,744   25,720,030  

 Additions during the year 1,447,955  -   4,179  1,452,134 

 Disposals -  -  -  - 

 At 30th September 2024 26,959,331  66,910  145,923  27,172,164 

 Depreciation        

 At 1st October 2023 5,494,260  66,910   118,414   5,679,584 

 Charge for the year 336,027  -  12,370  348,397 

 Depreciation on disposal -  -  -  - 

 At 30th September 2024 5,830,287  66,910   130,784  6,027,981 

 Net Book Value        

 At 30th September 2024 21,129,044  -  15,139  21,144,183 

         

 At 30th September 2023 20,017,116   -  23,330   20,040,446  

 

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to 
FRS102: 

     2024  2023 

        
Land and buildings     £  £ 

At cost     26,778,238  25,330,283 

Transfers to Programme Related Property Investments     (6,112,628)  (6,112,628) 

At Trustees' valuation         - 2018     667,562   667,562  

At professional valuation    - 1996     1,601,159   1,601,159  

At professional valuation    - 1993     4,025,000   4,025,000  

     26,959,331  25,511,376 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
 

Included in land and buildings is an amount of £2,069,644 (2023 – £665,937) in respect of modification and refurbishment 
projects in progress, which is not depreciated.  Subject to planning permissions these projects should be completed within 
five years. 

         
A number of charges are in existence over the individual properties held by the organisation, as described in Note 15. 

         
The net book value of land and 
buildings comprises:        

      2024  2023 

         
      £  £ 

         
Freehold      20,549,868  19,418,634 
Long leasehold      579,176  598,482   

 
 

 
 

21,129,044 
 

20,017,116 

         
 

 

Note 10a Fixed Asset Investments        
 At 30th September, fixed asset investments comprised the following:   

      2024  2023 

      £  £ 

 Investment Properties (Note 10c)     5,349,000  5,278,622 

 Listed investments at market value     83,339  79,322 

 

Investments in subsidiary 
undertakings     7,167,002  7,167,002 

      12,599,341  12,524,946 

  

   

 

 

  
Note 10b Programme Related Property Investments     

      2024  2023 

      £  £ 

  Brought forward     -    5,049,584   

 Disposals     -  (5,049,584) 

 Carried forward     -  - 

         

  

         

 

The 2023 disposal refers to 3 and 2 Orme Court, London W2 which were transferred to another charity.  
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 

         
Note 10c Investment Properties      

      2024  2023 

      £  £ 

 Brought forward     5,278,622  5,128,622  

 Trustees’ Revaluation      70,378   150,000 

 Disposals     -  - 

 Carried forward     5,349,000  5,278,622   

 

Note 10d Investment in Subsidiary Companies 

 Details of the investments in which the company holds 20% or more of the nominal value of any class of share 
capital are as follows:  

 

 

Holding  

Proportion of 
Voting Rights 

and Shared 
Held 

 Nature of 
Business 

  

 Subsidiary undertakings        
 

Netherhall Residences plc Ordinary shares  100%  In 
Liquidation   

 
New Netherhall Residences plc Ordinary shares  100%  In 

Liquidation   
 Netherhall International College Limited Ordinary shares  100%  Education   
         
 Since their incorporation Netherhall Residences plc and New Netherhall Residences plc had had leases on parts of 

Netherhall House and rented rooms to student residents.  On 30 May 2022 they decided to surrender the leases to 
the Charity and cease to trade from that date, the provision of accommodation subsequently being carried out by the 
Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the 
Charity’s investment in these subsidiaries is still reflected in the balance sheets for 30 September 2023. A surplus of 

£20,713 arising from this transaction has been taken to Statement of Financial Activities for 2022/23. 
  

 The intended business of Netherhall International College Limited is English language courses. The Company is 
dormant. 

 All of the subsidiaries are incorporated in England and registered in England and Wales. 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 

  

     

Note 11 Debtors and Prepayments    

      2024  2023 

      £  £ 

 Recoverable from HMRC     192,918  67,872 

 Other debtors     206,680   11,084  

 Prepayments     182   -  

      399,780  78,956  

         
Note 12 Cash at bank and in hand    

      2024  2023 

      £  £ 

 Restricted     45,027  44,933 

 Unrestricted     663,177  933,841  

      708,204  978,774 

         
Note 13 Creditors: Amounts falling due within one year      

      2024  2023 

      £  £ 

 Secured mortgage loans (Note 15)     186,703  450,496  

 Other unsecured loans (Note 16)     644,729  1,191,745  

 Other taxes and social security     5,173  22,721  

 Other creditors     73,613  91,663 

 Accruals and deferred income     911,373  198,912  

 Amounts owed to subsidiaries     194,792  195,392  

      2,016,383  2,150,929  

         

  

 Deferred Rental Income        

      2024  2023 

      £  £ 

 Balance as at 1st October 2023     38,693   34,167  

 Released during the year     (38,693)  (34,167) 

 Deferred during the year     38,693   38,693  

         

 Balance carried forward at 30th September 2024    38,693   38,693  
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Netherhall Educational Association - Year to 30th September 2024 
Notes to the Financial Statements (continued) 

 
Note 14 Creditors: Amounts falling due after more than one year 

   2024  2024  2023  2023 

          

   £  £  £  £ 

 Secured mortgage loans (see Note 15)       

 

 - repayable after more than one 
year but within five years 

 859,807    592,908    

 

 - repayable after more than five 
years 359,827    876,415     

     1,219,634    1,469,323  

 Unsecured loans (see Note 16)        

 

 - repayable after more than one 
year but within five years 

 1,104,735    329,826   

 

 - repayable after more than five 
years -    -     

     1,104,735    329,826 

     2,324,369    1,799,149 
          

 

 

 

         

Note 15 Secured Loans         

 

All secured loans are secured on the freehold property. Interest is payable at both fixed and variable rates which, as at 
30th September 2024, ranged between 1.86% to 4.0% above bank base-rate. 

 

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042. 

       2024  2023 

 Amounts falling due:      £  £ 

 in one year or less on demand     186,703  450,496  

 in more than one year but not more than two years  199,165  151,707  

 in more than two years but not more than five years  660,642  441,201  

 in more than five years      359,827  876,415  

      Total Secured Loans      1,406,337  1,919,819  

 

Less: included in creditors –  
amounts falling due within one year (Note 13)  186,703  (450,496) 

       1,219,634  1,469,323  

          
Note 16 Unsecured Loans       

       2024  2023 

       £  £ 

 Amounts falling due:         

 in one year or less, or on demand     644,729  1,191,745  

 after one year but within five years    1,104,735  329,826  

      Total Unsecured Loans      1,749,464  1,521,571  

 

Less: included in creditors –  
amounts falling due within one year (Note 13)  (644,729)  (1,191,745) 

       1,104,735  329,826  

          
Note 17 Taxation         

 

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and 
Corporation Taxes Act 1988. 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 
    

Note 18 Analysis of Designated and Restricted Resources    
        

 

2023/2024 
Opening  
Balance  

1st Oct 23 

Donation 
incl. 

GiftAid 

Income 
Credited 

Payments Transfers 
Closing  
Balance 

30th Sep 24 

  £ £ £ £ £ £ 

 Designated Funds       
 Memorial Funds       

   Jeremy White Fellowship 544,197  -  5,442 -  -  549,639  

   Michael Richards 10,406  -  104  -  -  10,510  
   Richard Stork 10,000 - 100 - - 10,100 

 Fixed Assets 25,269,068 -  -  -  1,156,344 26,425,412 

  less debt associated with assets (2,179,707) -  -  -  (1,112,687)  (3,292,394) 

 TOTAL DESIGNATED 23,653,964  - 5,646  -  43,657  23,703,267 

       
 

 Restricted Funds       

 

Jeremy White Memorial 
Bursary Fund 9,356  -  94  -  -  9,450  

 International Projects       
   Saxum Project, Jerusalem 35,577  -  -  -  -  35,577  

 TOTAL RESTRICTED 44,933  -  94 - - 45,027  

        
        

 
2022/2023 

Opening  
Balance  

1st Oct 22 

Donation 
incl. 

GiftAid 

Income 
Credited 

Payments Transfers 
Closing  
Balance 

30th Sep 23 

  £ £ £ £ £ £ 

 Designated Funds       

 Memorial Funds       

   Jeremy White Fellowship 538,809  -  5,388 -  -  544,197  

   Michael Richards 10,303  -  103  -  -  10,406  

   Richard Stork - 10,000 - - - 10,000 

 Fixed Assets 37,395,865  -  -  -  (12,126,797) 25,269,068 

  less debt associated with assets (8,254,020) -  -  -  6,074,313  (2,179,707) 

 TOTAL DESIGNATED 29,690,957  10,000 5,491  -  (6,052,484)  23,653,964 

        

 Restricted Funds       

 
Jeremy White Memorial 
Bursary Fund 9,263  -  93  -  -  9,356  

 International Projects       

   Fundación Cardenas Rosales  42,475  - -   (42,475) -  

 
  Pontifical University of the 
  Holy Cross, Italy - 6,875 - (5,510) (1,365) - 

   Saxum Project, Jerusalem 35,397  180  -  -  -  35,577  

 TOTAL RESTRICTED 87,135  7,055  93 (5,510) (43,840) 44,933  
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Netherhall Educational Association - Year to 30th September 2024 
Notes to the Financial Statements (continued) 

         
Note 19 Movement on Reserves        

         

 

2023/2024 
At 1st 

October 
2023 

Income Expenditure 
Investment 

(Loss)/Gain 
(unrealised) 

Exchange 
differences 

Transfers 
in Year 

At 30th 
September 

2024 

  £ £ £ £ £ £ £ 

 Unrestricted:        
   General    5,974,147 3,564,368 (2,809,741) 74,394 2,951 (43,657) 6,762,462 

 

    
Designated 23,653,964 5,646 - - - 43,657 23,703,267 

 Restricted: 44,933  94 - - - - 45,027 

  29,673,044  3,570,108  (2,809,741)  74,394  2,951  -  30,510,756  

         
         

 

2022/2023 
At 1st 

October 
2022 

Income Expenditure 
Investment 

(Loss)/Gain 
(unrealised) 

Exchange 
differences 

Transfers 
in Year 

At 30th 
September 

2023 

  £ £ £ £ £ £ £ 

 Unrestricted:        
   General    (204,902) 2,793,771 (2,920,263) 150,000 59,217  6,096,324 5,974,147 

 

    
Designated 29,690,957  15,491  -  -  -  (6,052,484)  23,653,964 

 Restricted: 87,135  7,148  (5,510) -  -  (43,840) 44,933  

  29,573,190  2,816,410  (2,925,773)  150,000  59,217  -  29,673,044  
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 

           
Note 20 Analysis of Assets between Funds  

           

 as at 30th September 2024       

      Creditors:   

 
 

Fixed  
Assets 

 
Current 
Assets 

 

Amounts 
falling due 

within 1 year 
 

Amounts falling 
due after 1 year 

 Total 

  £  £  £  £  £ 

 Unrestricted:          

   General 7,318,112  1,062,957  (1,048,358)  (570,249)  6,762,462 

 
  Designated 
(see Note 18) 26,425,412  -  (968,025)  (1,754,120)  23,703,267 

 Restricted: -  45,027  -   -   45,027 

           

  33,743,524  1,107,984  (2,016,383)  (2,324,369)  30,510,756 

           

           

 as at 30th September 2023       

      Creditors:   

 

 Fixed  
Assets 

 Current 
Assets 

 
Amounts 

falling due 
within 1 year 

 Amounts falling 
due after 1 year 

 Total 

  £  £  £  £  £ 

 Unrestricted:          

   General 7,296,324  448,194  (1,770,371)  -   5,974,147 

 

  Designated 
(see Note 18) 25,269,068  564,603  (380,558)  (1,799,149)  23,653,964 

 Restricted: -   44,933  -    -   44,933  

           

  32,565,392   1,057,730  (2,150,929)  (1,799,149)  29,673,044 

           
Note 21 Related Party Transactions       

           

 

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid £31,000 (2023 - £5,000) to NEA towards the 
expenses of running 4–6 Orme Court.  Mr Bosch and Mr J Valero are trustees of the Greygarth Association which 
at 30th September 2024 had made an unsecured loan of £43,133 (2023 - £69,133) with NEA.   

           

 

Mr Bosch, Dr Curtis, Dr Hegarty, and Mr Valero are members of the resident management teams of some of the 
centres of NEA. They are required to live in, and receive free accommodation at, the centre whose activities they 
help organise. This is on the same basis as other non-trustee members of those management teams. 
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Netherhall Educational Association - Year to 30th September 2024 

Notes to the Financial Statements (continued) 

 
Note 22 Notes to the Statement of Cash Flows      

 (a) Reconciliation of net income for the year to net cash inflow from operating activities.   

    2024  2023 

    £  £ 

 Net income for the year   837,712  99,854  

 Interest receivable   (13,779)   

 Interest payable   115,276   154,918  

  Unrealised gain/(loss) on investments   (4,017)  (13,656) 

 Depreciation   348,397  359,735  

 Revaluation of investments      (70,378)   (150,000) 

 Loss on disposal of fixed assets   -    3,972  

 Decrease/(increase) in debtors and prepayments   (320,824)  (13,483) 

 Disposal of programme related assets   -   (50,290) 

 (Decrease)/increase in creditors and accruals   676,263  199,445 

 Liquidation of subsidiaries   -   (20,713) 

 Net cash inflow from operating activities    1,568,650    569,782 

       

 (b) Analysis of changes in net debt. At 1st    At 30th 

  October   Cash  September 

  2023  Flow  2024 

  £  £  £ 

 Cash at bank and in hand 978,774    (270,570)  708,204  

  978,774   (270,570)  708,204  

 Debt due within one year (1,642,241)  810,809   (831,432) 

 Debt due after one year (1,799,149)  (525,220)  (2,324,369) 

 Net debt (2,462,616)  15,019   (2,447,597) 

       
 
Note 23 Operating lease commitments    

     

 At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following: 

    2024  2023 

    £  £ 

 Cognita Limited for Southbank School at 16 Netherhall Gardens, London NW3   

 Within one year   320,000   320,000  

 Between two and five years   1,280,000   1,280,000  

 In over 5 years   293,333   613,333  

 Total   1,893,333  2,213,333 

       

 

 

Note 24 Post Balance Sheet events. 
  
  

 

During 2023/24, NEA entered into an agreement to sell the property at 1 Leopold Road, London W5 in which it 
operated its former centre, Westpark; completion on the sale took place in December 2024.  In March 2025 NEA 
purchased a property in Birmingham for use as a centre for activities.  NEA has also transferred the property at 1 
Orme Court to another charity, after which it made a £2m fixed-term investment. 
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2023 
   

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report 
together with the Accounts and Auditors' report for the year ended 30th September 2023.  The Trustees during the year ended 
30th September 2023 were those listed on page 1. Dr Raul Rosales and Mr Howard Trust were appointed aa Trustees on 25 
October 2023 and 25 January 2024 and their appointments were approved by the board on 12 June 2024; apart from that the 
Trustees remained unchanged at the date the accounts were signed. 
     
Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the 
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales (No. 
236586) and in Scotland (No. SC039209).  The financial statements have been prepared in accordance with the Companies Act 
2006 and the Charities Act 2011.   
   
The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or 
are required to withdraw as stipulated by the Council.  New Trustees are recruited from among NEA's volunteers and 
supporters, with a view to achieving a balance of skills and talents.  They are provided with Charity Commission guidance on 
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge 
and training they have already received from participation in the activities of NEA.         
   
Objects and Activities   
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian 
principles and ideals.           
   
To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop 
their talents to the full and use them in the service of society.     
   
This personal development is seen as a harmonious union of all the following components:  
   

o academic and professional development which enables men and women to do their work well, and to be more aware 
that study and work are principal means both of personal growth and of serving others; 

 
o social development which promotes understanding and empathy with others regardless of background, race or 

creed, and fosters friendships and co-operation across cultural divides;   
 

o character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others 
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility; 
and 

 
o spiritual development which allows men and women to find God in their family and working lives and to practise 

Christian principles and ideals.    
 
   
Activities and Public Benefit   
To achieve the aims set out above, NEA   

• owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education, 
clubs with study facilities for young people, vocational training centres, and venues for residential courses and 
seminars;  

• supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.        
  

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit 
guidance published by the Charity Commission.   They confirm that the all-round formation imparted in and from the centres 
of NEA is for the benefit of the public in general.   
 
All the activities – including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic 
Church – are open to all who wish to participate, regardless of race, creed, or social background.  
   
Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to 
many more people than those who live in the residential centres or attend the clubs regularly. 
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 Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2023 (continued) 
 

Strategic Report 
   
Achievements and Performance 
In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its 
rolling plan which is updated each year. Performance against the targets which were approved for 2022/23 is described under 
the four headings shown in the Review of Performance. Targets for 2023/24 are also in place, and performance against them 
will be reported on in the next Trustees’ Report. 
  
Plans for Future Periods 
The year 2022/23 marked the return to normal, post-pandemic operations notably for NEA’s halls of residence and residential 
conference centre.  Future plans revolve around implementing the expansion of Wickenden Manor for which planning approval 
has been obtained, a planning submission for Grandpont House by Easter 2024 and developing an architectural project for 
Netherhall House and Lakefield Hospitality College.   
 
NEA continues to enjoy a wide base of supporters who work voluntarily in the delivery of its charitable objectives as well as 
advising and supporting the Trustees in governance and management.  The Trustees greatly appreciate the help of generous 
individuals – often of modest circumstances – that have enabled the charity to go forward.  NEA plans to consolidate its current 
centres and activities and look for new opportunities in future years. 
 
    
Review of Performance    

The Activities of the Centres 
 

Target:   in each centre a programme of activities for the benefit of the charity’s beneficiaries.   
  
 NEA achieved this target through:  
  
 residential activity centres: the halls of residence, Netherhall House and Orme Court in London and Grandpont 

House in Oxford, provided full residential accommodation as well as programmes of lectures and seminars 
to supplement the formal academic studies for residents and others;   Lakefield Training Centre continued 
to provide residential vocational training and work experience for trainees within the hospitality industry; 

 
residential and non-residential programmes: courses aimed at character and spiritual development of men and 
women of all ages were organised at Crosmore and Orme Court in London, and at Wickenden Manor in 
Sussex;    

 
clubs and study centres: Dunreath in Glasgow and Kelston in London provided academic and recreational 
activities for youngsters of school age, including summer social projects aimed at assisting the disadvantaged. 
The activities which formerly were carried out from NEA’s now-closed centre, Westpark, are now carried 
out from Elmore, the centre at 8 Orme Court; 
 
The programme of events and activities in furtherance of NEA's aims is described and illustrated in greater 
detail through publications and web sites (links are provided from www.nea.netherhall.org.uk). 
         

Target:   each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the 
fabric and equipment. 

 
 during 2022/23 the Trustees worked with the management committee of each centre on producing budgets 

and cash-flow forecasts which reflected the post-pandemic reality of income, expenditure, and charitable 
support available to enable the delivery of the centre’s charitable activities. The budget included routine 
maintenance work, with advice where necessary from suitable professionals.   

  
Support for International Projects 

 
Target:    obtain funding to provide support for selected projects consonant with NEA’s objectives.    
    
 During 2022/23, NEA received donations for International Projects, including associated GiftAid, of £7,055.  From 

funds collected NEA’s Trustees made an award £5,510 to the Pontifical University of the  Holy Cross in Rome after 
the established checks had been carried out to ensure that the recipient was a bona-fide not-for-profit body with aims 
consonant with those of NEA. 
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2023 (continued)) 
 

 
Financial Review    

Financing 
   
Target:  raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its 

premises and major refurbishments.   
    
 During the year donations from supporters of £1,074,685 compared to £1,237,885 the previous year.  Through the 

local management committees, the Trustees are reviewing the balance between regular and one-off donations with a 
view to ensuring a year-on-year increase in the former. They are aware that there is a wide base of supporters who 
contribute to the funds of NEA as well as working voluntarily in the delivery of charitable objectives.  They expect 
the charity will be able to go forward with their generous help.  

    
Target:  the administration of other income streams which enable capital repayments to be made.   
    
 Income from Charitable Activities was £677,261 in 2022/23 compared to £404,406 the previous year.  A significant 

cause of this is the one-off effect of all the activities of Netherhall House now falling within the charity rather than 
partially in the two subsidiary companies now in liquidation. NEA has been able to add just under £100,000 to its 
reserves rather than reducing them by £600,000 the previous year. The Trustees welcome this and the charity will 
work to continue to do so in order to secure capital repayments.  

      
The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers 
who carry out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the 
Accounts reflects the fact that only one of the nine centres has paid administrative staff, and the head office functions 
with only two paid employees.   

    
Development of existing and new centres 

 
Target:   the development of existing and new centres with funding arranged and repayment plans in place.  
   
 Preliminary professional works started for the implementation of the expansion of Wickenden Manor for which 

planning approval was granted in 2021/2022.   The Trustees and professionals worked towards a planning submission 
for Grandpont House for Easter 2024.   Consultants worked with the management committees of Netherhall House 
and Lakefield Hospitality College for a refurbishment of the 1960s premises.     

         
         
Risk Management 
 
The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off 
donations.  By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed to 
on-going help for the activities carried out from the centres which they are funding.  The Trustees make extensive efforts, 
personally and through others, to maintain a continual relationship with these supporters and to increase their number.      
         
The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.  
They believe they have procedures in place to manage and reduce risks: 

• to human life and welfare, by the adoption of health & safety policies and training;  

• to young or vulnerable people, by having in place suitable policies and procedures; 

• to incoming resources from non-charitable rental income, by suitable insurance;  

• to operational and investment tangible assets, by appropriate maintenance and insurance; and  

• to charity resources, by appropriate control procedures.        
         
The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking measures 
consistent with the nature of the Charity and its resources. The trustees are increasingly aware of the importance of climate 
change on our operations and the impact the Charity can have on climate. They are devising a strategy to reduce the impact on 
climate of our operations and to assess the impact of climate change on our operations. 
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2023 (continued) 

         
Review of Subsidiaries 
         
As reported last year, Netherhall Residences plc and New Netherhall Residences plc – whose principal activity was the provision 
of the rented accommodation aspect of the hall of residence at Netherhall House – surrendered their leases on parts of 
Netherhall House to the charity on 30 May 2022.  They ceased to trade from that date, the provision of accommodation 
subsequently being carried out by the charity. At the time of signing these accounts approval was awaited from HMRC for their 
liquidation; and the charity’s investment in these subsidiaries is still reflected in the balance sheet of the Charity for 30 September 
2023. These financial statements are therefore for the Charity alone.  
 
Netherhall International College’s principal activity is the provision of short courses in English during summer vacations at 
Netherhall House.  The Company was dormant in 2022/23.     
     
 
Investment Policy 
 
During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348.  At that 
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth.  They review this 
decision regularly.  
 
In 2001 and 2003, NEA purchased 3 and 2 Orme Court, London W2 with the intention of transferring ownership of these 
properties at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that 
the two charities can run joint projects.  At 1st October 2022 NEA’s books still showed the loan of £5,099,874 from the other 
charity used to purchase the properties.  The transfer of this programme-related investment to the other charity was completed 
during 2022/23 for nil consideration and writing back the loan. The bank loan has been repaid using income from renting the 
properties.  This is detailed in Note 10b. 
          
NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties.  The rental income 
from these properties have helped service the mortgage or other loans with which the properties were purchased.  In the longer 
term these properties may become premises from which NEA will carry out its charitable activities.   
 
 
Reserves Policy 
         
Total reserves at 30th September 2023 amounted to £29,673,044 (2022 £29,573,190) of which £44,933 (2022 £87,135) were 
restricted.  The Trustees have designated £564,603 (2022 £549,112) for three named memorial funds generally in support of 
students, and £23,089,361 (2022 £29,141,845) representing the net book value of NEA's operational and investment properties 
less associated outstanding borrowings.  Taking into account property transfers, at 30th September 2023, therefore, NEA’s free 
unrestricted funds stood £5,974,147 (2022 negative £204,902).  This represents just of two years’ annual expenditure and will 
be reduced as partial funding for future capital development.  NEA's longer-term policy is to work towards a situation where 
year-on-year surpluses can be added to the free reserves to support both NEA's on-going operations and its commitments in 
respect of its fixed assets.  This policy will be reviewed annually. 
 
As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern.  NEA enjoys 
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going 
concern basis in preparing its financial statements.         
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 30th September 2023 (continued) 
 
Statement on Fundraising 
 
NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities.  It does not 
make appeals to the general public.  The Trustees are satisfied that they comply as applicable with the requirements of The 
Charities (Protection and Social Investment) Act 2016.  In this context there are no participators, vulnerable persons are 
protected, and no complaints have been received. 
 
 
Statement of Trustees' Responsibilities 
           
Auditors           
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies 
Act 2006 and the trustees have approved their appointment for another year.     
      
           
Statement of Trustees' Responsibilities         
The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible 
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom 
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). 

 
Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have 

elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice 

(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial 

statements unless they are satisfied that they give a true and fair view of the state of affairs of the charitable company and of 

the incoming resources and application of resources, including the income and expenditure, of the charitable company for that 

period.  In preparing these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 

• observe the methods and principles in the Charities SORP FRS102; 

• make judgments and accounting estimates that are reasonable and prudent; 

• state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed 
and explained in the financial statements; 

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable 

company will continue in operation. 
             

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the 
financial position of the charitable company and enable them to ensure that the financial statements comply with the Companies 
Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 
2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities.     
             
In so far as the Trustees are aware:         

• there is no relevant audit information of which the charitable company's auditors are unaware; and 

• they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information 
and to establish that the auditors are aware of that information.      
            

Date: 20.6.24        By Order of the Council 
            
 
 
   
           
          Director 
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Independent Auditor’s Report to the Members and Trustees  
of Netherhall Educational Association 

 
 
Opinion 
 
We have audited the financial statements of Netherhall Educational Association (the ‘charitable company’) for the year ended 
30 September 2023 which comprise of the Statement of Financial Activities, the charitable company Balance Sheet, the Cash 
Flow Statement and notes to the financial statements, including a summary of significant accounting policies.  The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland 
(United Kingdom Generally Accepted Accounting Practice) and the Charities SORP 2019. 

 
In our opinion the financial statements: 

 

• give a true and fair view of the state of the charitable company’s affairs as at 30 September 2023, and of its incoming 
resources and application of resources, including its income and expenditure, for the year then ended; 
 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 
 

• have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2019, the 
Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland) 
Regulations 2006. 

 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of our report.  We are independent of the charitable company in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
 
In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate. 
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the charitable company's ability to continue as a going concern for a 
period of at least twelve months from when the financial statements are authorised for issue. 
  
Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections 
of this report. 
 
Other information 
 
The other information comprises the information included in the annual report, other than the financial statements and our 
auditor’s report thereon.  The Trustees are responsible for the other information contained within the annual report. Our 
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated 
in our report, we do not express any form of assurance conclusion thereon. 
 
Our responsibility is to read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be 
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.  
 
We have nothing to report in this regard. 
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Opinions on other matters prescribed by the Companies Act 2006 
 
In our opinion, based on the work undertaken in the course of the audit: 
 

• the information given in the trustees’ report (incorporating the strategic report and the directors’ report) for the 
financial year for which the financial statements are prepared is consistent with the financial statements; and 

 

• the trustees’ report has been prepared in accordance with applicable legal requirements. 
 
Matters on which we are required to report by exception 
 
In the light of our knowledge and understanding of the charitable company and its environment obtained in the course of the 
audit, we have not identified material misstatements in the strategic report and the Trustees’ report. 
 
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006, the Charities and 
Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006 requires us to report to you 
if, in our opinion: 

 

• adequate and sufficient accounting records have not been kept by the charitable company, or returns adequate for 
our audit have not been received from branches not visited by us; or 

 

• the charitable company’s financial statements are not in agreement with the accounting records and returns; or 
 

• certain disclosures of Trustees’ remuneration specified by law are not made; or 
 

• we have not received all the information and explanations we require for our audit. 
 
Responsibilities of trustees 
 
As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitable 
company for the purposes of company law) are responsible for the preparation of the financial statements and for being satisfied 
that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the trustees either intend to liquidate the charitable company or to cease operations, or have no realistic alternative but 
to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and 
under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder. 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with 
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to 
which our procedures are capable of detecting irregularities, including fraud is detailed below: 
 
We gained an understanding of the legal and regulatory framework applicable to the charitable company and the sector in which 
it operates and considered the risk of the charitable company not complying with the applicable laws and regulations including 
fraud in particular those that could have a material impact on the financial statements. This included those regulations directly 
related to the financial statements, including financial reporting, and tax legislation. In relation to the operations of the charitable 
company this included compliance with Companies Act 2006, Charities Act 2011 and the Charities and Trustee Investment 
(Scotland) Act 2005. 
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The risks were discussed with the audit team, and we remained alert to any indications of non-compliance throughout the audit. 
We carried out specific procedures to address the risks identified. These included the following: 
 
Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underlying 
supporting documentation, enquiries of management and officers of the charitable company and a review of legal fees in the 
period. 
 
Management override: To address the risk of management override of controls, we carried out testing of journal entries and 
other adjustments for appropriateness. We also assessed management bias in relation to the accounting policies adopted and in 
determining significant accounting estimates, including the valuation of investments. 
 
Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to 
a material misstatement in the financial statements or non-compliance with regulation.  This risk increases the more that 
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we 
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due 
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. 
 
A further description of our responsibilities is available on the FRC’s website at: https://www.frc.org.uk/auditors/audit-
assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor’s-responsibilities-for. This description 
forms part of our auditor’s report. 
 
Use of our report 
 
This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company’s members and its 
trustees those matters we are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and the charitable 
company’s trustees as a body, for our audit work, for this report, or for the opinions we have formed. 

 
 
 
 
 
 
Caroline Webster FCA (Senior Statutory Auditor) 
 
For and on behalf of  
UHY Ross Brooke 
Chartered Accountants 
Statutory Auditors 
 
Suite I,  
Abingdon Business Park,  
Abingdon,  
OX14 1SY 
  
21/06/24
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Netherhall Educational Association - Year to 30th September 2023 
Statement of Financial Activities including Income and Expenditure Account 

 
   Unrestricted  Designated  Restricted  Total  Total 

   Funds  Funds  Funds  Funds  Funds 

 Note  2023  2023  2023  2023  2022 

   £  £  £  £  £ 
INCOME            
Charitable activities 3  901,686      901,686  544,588 
Donations and legacies            

     Regular donations 3  1,057,630  10,000  7,055  

       
1,074,685  1,237,885  

     One-off donations 
      and bequests 3/18    -  -  -   
Investment income            
   Investment properties   671,677  5,491  93  677,261  404,406  
   Interest and dividends           3,582  
Other income   91,775  -  -  91,775  526,344 
Gain on transfer of 2 
and 3 Orme Court 

10b 
 

50,290  -   -  50,290  
-  

Gain on liquidation of 
two subsidiaries 

10d 
 

20,713  -   -  20,713  - 

Total Income   2,793,771  15,491  7,148  2,816,410  2,716,805 

            
EXPENDITURE            

            
Raising funds 4  (159,902)  -  -  (159,902)  (275,408)  
Charitable activities            
  Residential activity 
  centres 4  (1,602,699)  -  -  (1,602,699)  (1,143,476)  
  Residential and non- 
  residential programmes 4  (374,152)  -  -  (374,152)  (450,290)  
  Clubs and study centres  4  (783,510)  -    (783,510)  (598,265)  

  Grants 4/18  -  -  (5,510)   (5,510)  -  

Total Expenditure   (2,920,263)  -  (5,510)  (2,925,773)   (2,467,439)  

            
Unrealised and realised 
gains/(losses)            
  Investment properties 10  150,000   -   -  150,000   (816,400)  
  Listed investments 10   13,656      13,656   (326)  
Exchange differences   45,561  -   -  45,561  (23,570) 

Net 
Income/(Expenditure) 8  82,725  15,491  1,638  99,854  (590,930) 
Transfers between 
Funds 18  6,096,324   (6,052,484)  (43,840)  -   -  

            
Net Movements in 
funds   6,179,049  (6,036,993)  (42,202)  99,854  (590,930) 

            
Balance Brought 
Forward   (204,902)  29,690,957  87,135  29,573,190  30,164,120  

            
Total Funds 19/20  5,974,147  23,653,964  44,933  29,673,044  29,573,190 

            
There were no recognised gains or losses other than those shown above.   

All activities relate to continuing operations. 

The notes on pages 13 onwards form part of these financial statements. 
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Netherhall Educational Association - Year to 30th September 2023 
Balance Sheet at 30th September 2023 

 
 Notes  2023  2023  2022  2022 

   £  £  £  £ 

Fixed Assets          
Tangible assets 9    20,040,446    20,168,123 

Programme related investments 10b    -     5,049,584  

Investments 10a    12,524,946    13,140,306 

          

     

32,565,392 
     38,358,013  

          
Current Assets          
Debtors and Prepayments 11  78,956    65,473   
Cash at bank and in hand 12  978,774     1,068,635    

          

   1,057,730     1,134,108    
Creditors: Amounts falling 
due          
within one year 13  (2,150,929)    (2,671,706)   

          
Net Current Liabilities     (1,093,199)    (1,537,598) 

          
Total Assets less Current 
Liabilities      31,472,193     36,820,415  

          
Creditors: Amounts falling 
due           
after more than one year          
Mortgages and other loans 14    (1,799,149)    (7,247,225) 

            

     29,673,044    29,573,190  

          
Funds 19/20         
Unrestricted:          
General fund 

    

5,974,147 

   

(204,902) 

Designated:          
  Jeremy White Memorial 
  Fellowship Fund   

544,197 

   

538,809 

  
  Michael Richards Memorial 
  Fund   

10,406 

   

10,303 

  
  Richard Stork Memorial 
  Fund   

10,000 
   

- 
  

  Properties Reserve   23,089,361    29,141,845   

     23,653,964    29,690,957  

Restricted:          
  Jeremy White Memorial 
  Bursary Fund   9,356     9,263    
  International Projects   35,577    77,872   

     44,933    87,135 

           

     29,673,044     29,573,190  

          
The notes on pages 13 onwards form part of these financial statements.    
   
Approved and authorised by the Council on 20.6.24   
   
Trustee   
   
Company Number 793583   
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Netherhall Educational Association - Year to 30th September 2023 
Cash Flow Statement 

 
 Notes  2023  2023  2022  2022 

   £  £  £  £ 
Net Cash Inflow from Operating 
Activities 22    569,782    4,694,499 

          
Returns on Investments and          
Servicing of Finance          
Bank interest paid   (154,918)    (157,444)   
Interest received   -     3,582   
Net Cash Outflow from Returns on          
Investments and Servicing of 
Finance     (154,918)    (153,862) 

          
Taxation     -     -  

          
Capital Expenditure and Financial 
Investment          
Payments to acquire tangible fixed 
assets   (236,030)    (278,090)   
Payments on (acquisition)/disposal of 
Programme Related investments   -     261,378   
Payments on (acquisition)/disposal of 
Investment properties   -          -   
Payments on (acquisition)/disposal of 
Subsidiaries   -          -   

          
Net Cash Inflow (Outflow) from 
Capital Expenditure          
and Financial Investment     (236,030)    (16,712) 

          
Net Cash Inflow (Outflow) before 
Financing     178,834    4,523,925  

          
Financing          
New long-term loans   -     -    
Repayment of long-term loans   (268,695)    (4,219,822)   

     (268,695)    (4,219,822) 

          
Increase/(Decrease) in Cash     (89,861)    304,103 

          
Reconciliation of Net Cash Flow to Movement in 
Net Debt       

     2023    2022 

     £    £ 

          
Increase/(decrease) in cash     (89,861)     304,103  

Write down of long-term loans     5,099,874    -  

Repayment of long-term loans     268,695     4,219,822  

          
Movement in Net Debt in the Year     5,278,708    4,523,925  

          
Net debt at 1st October  (Note 22)     (7,741,324)     (12,265,249) 

          
Net Debt at 30th September 
(Note 22)     (2,462,616)    (7,741,324) 
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Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements 
 
Note 1   
Objects and Organisation of the Association        
          
 The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under 

the Companies Act 2006, limited by guarantee and having no share capital.  (As from 15th October 1980, the word 
'Limited' is omitted by licence of the Secretary of State for Trade.)  It is organised as follows:   
            

• ownership of various properties, the financing of the related mortgages, fund-raising activities, and general 
administration are the responsibility of the Association; 

• the properties are run as independent centres and their operation is the responsibility of the various local 
management committees; they are run according to the principles of the Association, and to achieve its objects.
        

          
Note 2  Accounting Policies  
        
 Accounting Convention         
 These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard 

applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006. 
             
The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared 
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing 
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The 
FRS 102 Charities SORP), the Companies Act 2006, the Charities Act 2011 and the Charities and Trustee Investment 
(Scotland) Act 2005.         

          
The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts 
in these financial statements are rounded to the nearest pound.      
   

 These financial statements are prepared on the going concern basis, under the historical cost convention as modified 
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards 
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year, 
are set out below.         

  
         
 Going Concern         
 The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible 

events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least 
another 12 months from the date of approval of the financial statements. They note that net current assets are negative 
which in other circumstances would be a cause for concern. This is an on-going issue and it is principally due to fact 
that there is just over £1m in personal loans in theory repayable on demand. In the opinion of the Trustees it is unlikely 
that such an immediate repayment may be requested, and if it were requested, there are resources (cash and near cash 
assets) to repay those loans.  The Trustees have also considered NEA’s forecasts and projections and have taken 
account of pressures on income and cost-of-living concerns.  The Trustees take the view that, with suitable cash-flow 
management, these do not threaten long-term sustainability of the charity.  NEA enjoys a wide base of supporters 
who work voluntarily and give generously to the Charity, a number of whom have made interest-free loans. The 
Trustees are aware over the years NEA's net current liabilities have been negative. This results from those loans from 
supporters being payable on demand. Having reviewed forecasts, cashflows and budgets for at 12 months from the 
date of signing these accounts to determine the going concern status, the Trustees conclude that there is a reasonable 
expectation that NEA has adequate resources to continue in operational existence for the foreseeable future. NEA 
therefore continues to adopt the going concern basis in preparing its financial statements. 

 
             
 Notes on Accounts of Subsidiary Companies       
  
 As noted in the section on Subsidiary Companies in the Trustees’ Report, NEA’s two plc subsidiaries ceased to trade 

in 2021/2022 and are in liquidation.  NEA’s other subsidiary company is dormant.  Thus, unlike previous years, these 
accounts are those of Netherhall Educational Association alone, and comparative figures given relate merely to this 
Company. 
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Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 
    
Accounting Policies (continued)         
         

Pensions         
 The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those 

of the charity in an independently administered fund. The pension cost charge represents contributions payable under 
the scheme by the charity to the fund.           

         
Depreciation of Fixed Assets         

 Freehold land is not depreciated.  The Trustees have used the transitional arrangements of FRS102 with regards to 
revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by 
annual instalments over their expected useful lives as follows:       

         
 Long leasehold buildings 50 years       
 Freehold buildings 50 – 200 years       
 Furniture and fittings 10 years       
 Motor vehicles  4 years       
         

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost 
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve. 
        

 The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in 
circumstances indicate that the carrying value may not be recoverable. 

.        
 The capitalisation threshold is set at £2,500.         
         

Financial Instruments         
 The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its 

financial instruments (and has no instruments required to be accounted for under Section 12 “Other Financial 
Instruments”). Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to 
the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented 
in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount. 
With the exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor 
balances are considered to be basic financial instruments under FRS 102. Other financial instrument assets include 
investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10. 
            
Cash and cash equivalents         
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three 
months or less. 

         
Debtors and creditors         
Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price. 
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest 
are measured at the present value of the expected future receipts or payment discounted at a market rate of interest.
         
Employee benefits         
The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused holiday 
entitlement is recognised in the period in which the employee’s services are received. Termination benefits are 
recognised immediately as an expense when the company is demonstrably committed to terminate the employment 
of an employee or to provide termination benefits.       
  

 Programme related investments – properties       
Properties which are used to help fulfil the charity's objectives are initially recognised at cost and measured at the 
amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any 
impairment losses are immediately recognised in the Statement of Financial Activities.   
  
Investments         
Some of the group's properties are held for long-term investment. The costs of investment properties include, where
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Accounting Policies (continued) 

appropriate, interest on capital employed, capitalised during their development periods.  Investment properties are 
accounted for in accordance with FRS 102, as follows:        

• investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property 
revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit 
the excess is charged in the Statement of Financial Activities; and     

• no depreciation is provided in respect of freehold investment properties.    
    

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in 
circumstances indicate the carrying value may not be recoverable.     
         
Income         

 All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in 
advance, it is carried forward as deferred income and is released in the period to which it relates. 

         
Allocation of Costs         
Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned by 
NEA, interest paid on NEA's loans and other charitable expenditure.     
Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and other 
administration expenditure.  They are re-allocated to the other activities in line with expenditure on those activities. 
Governance costs comprises audit fees and other compliance costs.     
    

 Expenditure is charged on an accruals basis.  Grants payable are included in the Statements of Financial Activities 
when approved and communicated to a third party to create a constructive obligation.   
      

 Foreign currencies transactions         
Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange ruling at 
the year-end date.  All exchange gains/losses have been reflected in the statement of financial activities. 
        

 Fund Accounting         
Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion of the 
Trustees.         
Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or 
objects.         
Restricted funds are funds that can only be used for specific purposes within the objects of the charity.  Restrictions 
arise when specified by the donor(s).         

         
Liabilities         
Creditors and provisions are recognised where the charity has a present obligation resulting from a past  event that 
will probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured 
or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for 
any discounts due.          

         
Critical accounting estimates and judgements        
In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and 
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are considered to be 
relevant. Actual results may differ from these estimates.       
        
The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of 
the revision and future periods if the revision affects both current and future periods.    

         
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount 
of assets and liabilities are outlined below.  
        

 Critical judgements         
 Useful economic lives. The annual depreciation charge for property, plant and equipment is sensitive to changes in 

the estimated useful economic lives and residual values of the assets. The useful economic lives and residual values 
are re-assessed annually. They are amended when necessary to reflect current estimates, based on technological 
advancement, future investments, economic utilisation and the physical condition of the assets. 

Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 
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 Provisions.  The Association makes an estimate of the recoverable value of trade and other debtors. When assessing 

impairment of trade and other debtors, management considers factors including the current credit rating of the 

debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the 

debtors.           

Note 3 Donations and income from charitable activities 

 

Donations include £267,745 (2022 – £250,639) for donations received by the various centres.   No legacies were 
received during the year (2022 – nil).  NEA is able to recover tax on donations received under GiftAid. 

               

 
Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions. 

 

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its 
objects. 

               
Note 4 Analysis of Expenditure  

 2022/23   
Generating 

funds 
 

Residential 
activity centres 

 

Residential 
& non-

residential 
activities 

 
Clubs & 

study 
centres 

 
Support 

Costs 
 

 2023 Total 

   Note £  £  £  £  £  £ 

 Staff costs 6a -   472,669   113,686  195,436  127,301   909,092  

 Depreciation 9 -   154,665   29,097   175,973   -   359,735  

 Interest paid 5 4,570   27,808  -   97,754   24,786   154,918  

 Catering  -   192,447   42,229   65,669   -   300,345  

 Light & heat  4,492   197,404   22,775   49,830   -   274,501  

 Rent & rates  -  4,337   7,216   5,765   -   17,318 

 Maintenance  107,567   118,655  22,031  16,426   -  264,679  

 Replacements  -   12,767   4,602   8,826   -   26,195  

 Other costs  30,601   298,632  102,865   105,738   43,217   581,053 

 Audit  -    -    -   -   32,427   32,427  

 

Support Costs 
allocated pro rata 
on other 
expenditures.  

12,672   123,315   29,651   62,093   (227,731)  -  

    159,902   1,602,699  374,152   783,510   -   2,920,263 

 

Charitable 
Grants 18           5,510  

 Total 2023            2,925,773 

              

           

 
2021/22   

Generating 
funds  

Residential 
activity centres  

Residential 
& non-

residential 
activities 

 
Clubs & 

study 
centres 

 
Support 

Costs 

 
 2022 Total 

   Note £  £  £  £  £  £ 

 Staff costs 6a -   457,654   123,338   165,145   122,850   868,987  

 Depreciation 9 5,104   150,204   33,596   165,312   -   354,216  

 Interest paid 5 79,065   20,531   14,313   40,042   3,494   157,445  

 Catering  -   190,827   42,320   58,880   -   292,027  

 Light & heat  5,414   125,136   43,362   26,516   -   200,428  

 Rent & rates  1,791   4,396   7,584   7,359   -   21,130  

 Maintenance  134,154   100,722   16,590   39,687   -  291,153  

 Replacements  -      -   1,202   -   1,202  

 Other costs  30,957  15,438   138,248   53,015   19,845   257,503  

 Audit  -    -    -   -   23,348   23,348  

 

Support Costs 
allocated pro rata 
on other 
expenditures.  

18,923   78,568   30,939   41,107  (169,537)  -  

   -  275,408   1,143,476   450,290   598,265  -   2,467,439  

 

Charitable 
Grants 18           -  

 Total 2022  -           2,467,439  

   

Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 
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Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 

          
Note 5 Mortgage and loan interest     2023  2022 

       £  £ 

 Interest on mortgages and bank loans     154,918  157,444  

          
Note 6a Staff Costs     2023  2022 

       £  £ 

  Wages and salaries     845,473  796,469 

  Social security costs     50,326  75,432  

  Employer's pensions contribution     13,293  22,421  

       909,092   894,322  

          

 

The average weekly number of employees during the year was as 
follows:    2023  2022 

       Actuals  Actuals 

 Charitable work: activities and operational     10  7 

                             domestic/catering     35   37  

 Management and administration     2   2 

       47   46  

 No employee earned £60,000 per annum or more (2021 nil).      

          
Note 6b Governance Structure and Key Management Personnel 

 

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment 
benefits including employer pension contributions were £nil (2022: £nil). The Trustees delegate the day-to-day running of 
NEA to an Executive Committee of Trustees including the Chairman.  They are in frequent contact and must refer major 
and strategic decisions to meetings of all the Trustees.  There is no chief executive, the two members of "headquarters" 
staff reporting to the Executive Committee.  Each of the Association's centres has a Management Committee - formed of 
volunteers or employed staff as appropriate to the centre - with authority to run the activities in and from that centre in 
accordance with plans and budgets agreed with the Executive Committee.    

          
Note 7 Emoluments of Trustees        

 

No Trustee received any remuneration for his services during the year (2022 - nil).  During the year 2022/23 NEA paid 
the travel costs of one Trustee amounting to £757 (2022 - three Trustees £1,262). 

          

          
Note 8 Net income        

 Net income is shown after charging; 

       2023  2022 

      £  £ 

  Depreciation     359,735   420,537  

  Auditor's remuneration - audit services     23,348   23,348  

  Loss on disposal of Tangible Fixed Assets     44,533  1,545 

  Loss/(Gain) on disposal of Programme Related Investments    (50,290)  816,400 

  Loss/(Gain) on Liquidation of Subsidiaries     (20,713)  - 
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Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 
 

          
Note 9 Tangible Fixed Assets        

   

Land & 
Buildings  

Furniture & 
Fittings  

Motor 
Vehicles  Total 

  £  £  £  £ 

         

 Cost or valuation:        

 At 1st October 2022 25,291,321  66,910   145,927   25,504,158  

 Additions during the year 220,055  -   15,975   236,030  

 Disposals -   -   (20,158)   (20,158) 

 At 30th September 2023 25,511,376  66,910   141,744   25,720,030  

 Depreciation        

 At 1st October 2022 5,163,535  66,643   105,857   5,336,035 

 Charge for the year 330,725  267   28,743   359,735  

 Depreciation on disposal -   -   (16,186)   (16,186)  

 At 30th September 2023 5,494,260  66,910   118,414   5,679,584 

 Net Book Value        

 At 30th September 2023 20,017,116  -  23,330   20,040,446 

         

 At 30th September 2022 20,127,786   267  40,070   20,168,123  

 

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to 
FRS102: 

     2023  2022 

        
Land and buildings     £  £ 

At cost     25,330,283  25,110,228   

Transfers to Programme Related Property Investments     (6,112,628)  (6,112,628) 

At Trustees' valuation         - 2018     667,562   667,562  

At professional valuation    - 1996     1,601,159   1,601,159  

At professional valuation    - 1993     4,025,000   4,025,000  

     25,511,376  25,291,321   

        

Included in freehold property is Netherhall House, part of which was during 2021/2022 leased to Netherhall Residences 
plc and New Netherhall Residences plc. 
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Netherhall Educational Association - Year to 30th September 2023 

Notes to the Financial Statements (continued) 
 

Included in land and buildings is an amount of £567,536 (2022 – £519,041) in respect of modification and refurbishment 
projects in progress, which is not depreciated.  Subject to planning permissions these projects should be completed within 
five years. 
         
A number of charges are in existence over the individual properties held by the organisation, as described in Note 15. 

         
The net book value of land and 
buildings comprises:        

      2023  2022 

        (Restated) 

      £  £ 

         
Freehold      19,418,634  19,509,998  
Long leasehold      598,482  617,788    

 
 

 
 

20,017,116 
 

20,127,786 

         
The restatement corrects a misallocation in the previous year’s account. 

 

Note 10a Fixed Asset Investments        
 At 30th September, fixed asset investments comprised the following:   

      2023  2022 

      £  £ 

 Investment Properties (Note 10c)     5,278,622  5,128,622 

 Listed investments at market value     79,322  65,667 

 

Investments in subsidiary 
undertakings     7,167,002  7,946,017 

      12,524,946  13,140,306  

  

   

 

 

  
Note 10b Programme Related Property Investments     

      2023  2022 

      £  £ 

  Brought forward     5,049,584    9,464,273   

 Additions     -  - 

 Disposals     (5,049,584)  (4,414,689) 

 Carried forward     -  5,049,584   

         

  

         

 

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these properties 
at a future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that the 
two charities can run joint projects.  The properties were purchased with a £1,000,000 loan taken out by NEA and 
secured against one property, and £5,099,874 from the other charity.  The bank loan has been repaid using income from 
renting the properties. 

         

 

The transfer of these properties to Dawliffe Hall Educational Foundation took place on 31 December 2022 for zero 
consideration; this resulted in a net surplus of £50,290 in NEA’s favour. The loan of £5,099,874 was cancelled producing 
the reduction in long-term liabilities shown in Note 14.  
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Notes to the Financial Statements (continued) 

         
Note 10c Investment Properties      

      2023  2022 

      £  £ 

 Brought forward     5,128,622   5,390,000  

 Trustees’ Revaluation       150,000  -  

 Disposals     -  (261,378) 

 Carried forward     5,278,622    5,128,622   

 

Note 10d Investment in Subsidiary Companies 

 Details of the investments in which the company holds 20% or more of the nominal value of any class of share 
capital are as follows:  

 

 

Holding  

Proportion of 
Voting Rights 

and Shared 
Held 

 Nature of 
Business 

  

 Subsidiary undertakings        
 

Netherhall Residences plc Ordinary shares  100%  Property 
Rental   

 
New Netherhall Residences plc Ordinary shares  100%  Property 

Rental   
 Netherhall International College Limited Ordinary shares  100%  Education   
         
 Since their incorporation Netherhall Residences plc and New Netherhall Residences plc had had leases on parts of 

Netherhall House and rented rooms to student residents.  On 30 May 2022 they surrendered the leases to the 
Charity.  They ceased to trade from that date, the provision of accommodation subsequently being carried out by the 
Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the 
Charity’s investment in these subsidiaries is still reflected in the balance sheets for 30 September 2023. A surplus of 

£20,713 arising from this transaction has been taken to Statement of Financial Activities for 2022/23. 
  

 The business of Netherhall International College Limited is English language courses. The Company is dormant. 

 All of the subsidiaries are incorporated in England and registered in England and Wales. 
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Notes to the Financial Statements (continued) 

  

     

Note 11 Debtors and Prepayments    

      2023  2022 

      £  £ 

 Tax recoverable     67,872  105,825 

 Other debtors     11,084   (60,758)  

 Prepayments     -   20,406  

      78,956   65,473  

         
Note 12 Cash at bank and in hand    

      2023  2022 

      £  £ 

 Restricted     44,933  87,135  

 Unrestricted     933,841  981,500  

      978,774  1,068,635 

         
Note 13 Creditors: Amounts falling due within one year      

      2023  2022 

      £  £ 

 Secured mortgage loans (Note 15)     450,496   299,035  

 Other unsecured loans (Note 16)     1,191,745   1,263,699  

 Other taxes and social security     22,721   18,776  

 Other creditors     91,663  74,030 

 Accruals and deferred income     198,912   151,275  

 Amounts owed to subsidiaries     195,392   864,891  

      2,150,929   2,671,706  

         

  

 Deferred Rental Income        

      2023  2022 

      £  £ 

 Balance as at 1st October 2022     34,167   38,693  

 Released during the year     (34,167)  (38,693) 

 Deferred during the year     38,693   34,167  

         

 Balance carried forward at 30th September 2023    38,693   34,167  
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Netherhall Educational Association - Year to 30th September 2023 
Notes to the Financial Statements (continued) 

 
Note 14 Creditors: Amounts falling due after more than one year 

   2023  2023  2022  2022 

          

   £  £  £  £ 

 Secured mortgage loans (see Note 15)       

 

 - repayable after more than one 
year but within five years 

 592,908    1,152,934    

 

 - repayable after more than five 
years 876,415    5,850,859     

     1,469,323    7,003,793  

 Unsecured loans (see Note 16)        

 

 - repayable after more than one 
year but within five years 

 329,826    243,432   

 

 - repayable after more than five 
years -    -     

     329,826    243,432  

     1,799,149    7,247,225  
          

 

The long term secured loans at 30th September 2022 included £5,099,874 previously disclosed separately and relates to 
loans on programme related investments (see note 10b) 

 

         

Note 15 Secured Loans         

 

All secured loans are secured on the freehold property of both the tangible assets and programme related property 
investments.  Interest is payable at both fixed and variable rates which, as at 30th September 2023, ranged between 
1.86% to 4.0% above bank base-rate. 

 

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042. 

       2023  2022 

 Amounts falling due:      £  £ 

 in one year or less on demand     450,496   299,035  

 in more than one year but not more than two years  151,707  307,767  

 in more than two years but not more than five years  441,201   845,167  

 in more than five years      876,415   5,850,859  

      Total Secured Loans      1,919,819   7,302,828  

 

Less: included in creditors –  
amounts falling due within one year (Note 13)  (450,496)  (299,035) 

       1,469,323   7,003,793  

          
Note 16 Unsecured Loans       

       2023  2022 

       £  £ 

 Amounts falling due:         

 in one year or less, or on demand     1,191,745  1,263,699  

 after one year but within five years    329,826   243,432  

 in more than five years      -   -  

      Total Unsecured Loans      1,521,571   1,507,131  

 

Less: included in creditors –  
amounts falling due within one year (Note 13)  (1,191,745)  (1,263,699) 

       329,826   243,432  

          
Note 17 Taxation         

 

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and 
Corporation Taxes Act 1988. 

 

Group relief, where available, has been applied between subsidiary organisations details of which can be found on 
individual financial statements. 
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Notes to the Financial Statements (continued) 
    

Note 18 Analysis of Designated and Restricted Resources    
        

 

2022/2023 
Opening  
Balance  

1st Oct 22 

Donation 
incl. 

GiftAid 

Income 
Credited 

Payments Transfers 
Closing  
Balance 

30th Sep 23 

  £ £ £ £ £ £ 

 Designated Funds      
 Memorial Funds       

   Jeremy White Fellowship 538,809  -  5,388 -  -  544,197  

   Michael Richards 10,303  -  103  -  -  10,406  
   Richard Stork - 10,000 - - - 10,000 

 Fixed Assets 37,395,865  -  -  -  (12,126,797) 25,269,068 

  less debt associated with assets (8,254,020) -  -  -  6,074,313  (2,179,707) 

 TOTAL DESIGNATED 29,690,957  10,000 5,491  -  (6,052,484)  23,653,964 

       
 

 Restricted Funds      

 

Jeremy White Memorial 
Bursary Fund 9,263  -  93  -  -  9,356  

 International Projects      
    Fundación Cardenas Rosales  42,475  - -   (42,475) -  

 
  Pontifical University of the 
  Holy Cross, Italy - 6,875 - (5,510) (1,365) - 

   Saxum Project, Jerusalem 35,397  180  -  -  -  35,577  

 TOTAL RESTRICTED 87,135  7,055  93 (5,510) (43,840) 44,933  

        
        

 

2021/2022 
Opening  
Balance  

1st Oct 21 

Donation 
incl. 

GiftAid 

Income 
Credited 

Payments Transfers 
Closing  
Balance 

30th Sep 22 

  £ £ £ £ £ £ 

 Designated Funds      

 

Jeremy White Memorial 
Fellowship Fund 533,474  -  5,335 -  -  538,809  

 

Michael Richards Memorial 
Fund 10,201  -  102  -  -  10,303  

 Fixed Assets 42,215,924  -  -  -  (4,820,059) 37,395,865  

  less debt associated with assets (12,048,681) -  -  -  3,794,661  (8,254,020) 

 TOTAL DESIGNATED 30,710,918  -  5,437  -  (1,025,398)  29,690,957  

        

 Restricted Funds      

 

Jeremy White Memorial 
Bursary Fund 9,171  -  92  -  -  9,263  

 International Projects       

 

KDT - Ugwuoma Study 
Centre, Nigeria -  -  -  - - -  

 

Pontifical University of the 
Holy Cross -  -  -  - -  -  

 Fundación Cardenas Rosales  325  42,150  -  - -  42,475  

 Saxum Project, Jerusalem 35,217  180  -  -  -  35,397  

 TOTAL RESTRICTED 44,713  42,330  92  - - 87,135  
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Note 19 Movement on Reserves        

         

 

2022/2023 
At 1st 

October 
2022 

Income Expenditure 
Investment 

(Loss)/Gain 
(unrealised) 

Exchange 
differences 

Transfers 
in Year 

At 30th 
September 

2023 

  £ £ £ £ £ £ £ 

 Unrestricted:        
   General    (204,902) 2,793,771 (2,920,263) 150,000 59,217  6,096,324 5,974,147 

 

    
Designated 29,690,957  15,491  -  -  -  (6,052,484)  23,653,964 

 Restricted: 87,135  7,148  (5,510) -  -  (43,840) 44,933  

  29,573,190  2,816,410  (2,925,773)  150,000  59,217  -  29,673,044 

         
         

 

2021/2022 
At 1st 

October 
2021 

Income Expenditure 
Investment 

(Loss)/Gain 
(unrealised) 

Exchange 
differences 

Transfers 
in Year 

At 30th 
September 

2022 

  £ £ £ £ £ £ £ 

 Unrestricted:        
    General    (580,570) 2,668,946  (2,478,379) (816,727) (23,570)  1,025,398 (204,902) 

 

    
Designated 30,710,918  5,437  -  -  -  (1,025,398)  29,690,957  

 Restricted: 44,713  42,422  - -  -  - 87,135  

  30,175,061  2,716,805  (2,478,379) (816,727)  (23,570)  -  29,573,190  
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Note 20 Analysis of Assets between Funds  

           

 as at 30th September 2023       

      Creditors:   

 
 

Fixed  
Assets 

 
Current 
Assets 

 

Amounts 
falling due 

within 1 year 
 

Amounts 
falling due after 

1 year 
 Total 

  £  £  £  £  £ 

 Unrestricted:          

   General 7,296,324  448,194  (1,770,371)     5,974,147 

 
  Designated 
(see Note 18) 25,269,068  564,603  (380,558)  (1,799,149)  23,653,964 

 Restricted: -   44,933  -   -   44,933  

           

  32,565,392  1,057,730  (2,150,929)  (1,799,149)  29,673,044 

           

           

 as at 30th September 2022       

      Creditors:   

  

  Fixed  
Assets  

  Current 
Assets  

Amounts 
falling due 

within 1 year  

Amounts 
falling due after 

1 year     Total 

  £  £  £  £  £ 

 Unrestricted:          

   General 962,148  497,861  (1,664,911)  -   (204,902) 

 

  Designated 
(see Note 18) 37,395,865  549,112   (1,006,795)  (7,247,225)  29,690,957  

 Restricted: -   87,135  -   -   87,135 

           

  38,358,013   1,134,108  (2,671,706)  (7,247,225)  29,573,190 

           
Note 21 Related Party Transactions       

           

 

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid £5,000 (2022 - £41,000) to NEA towards the 
expenses of running 4–6 Orme Court.  Mr Bosch and Mr J Valero are trustees of the Greygarth Association which at 
30th September 2023 had made an unsecured loan of £69,133 with NEA; there had been no movement since the 
previous 30th September.   

           

 

Mr Bosch, Dr Curtis, Dr Hegarty, and Mr Valero are members of the resident management teams of some of the 
centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they help 
organise, on the same basis as other non-trustee members of those management teams. 
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Note 22 Notes to the Statement of Cash Flows      

 (a) Reconciliation of net income for the year to net cash inflow from operating activities.   

    2023  2022 

    £  £ 

 Net income for the year   99,854  (601,873)  

 Interest receivable   -   (3,582) 

 Interest payable   154,918   157,444  

 Realised gain on investments   -    -   

  Unrealised gain/(loss) on investments   (13,656)  327 

 Depreciation   359,735   354,217  

 Revaluation of investments     (150,000)  56,184  

 Loss on disposal of fixed assets   3,972   1,545  

 Decrease/(increase) in debtors and prepayments   (13,483)  319,001 

 Disposal of programme related assets   (50,290)  4,414,689 

 (Decrease)/increase in creditors and accruals   199,445  (3,453) 

 Liquidation of subsidiaries   (20,713)  -  

 Net cash inflow from operating activities    569,782   4,694,499   

       

 (b) Analysis of changes in net debt. At 1st    At 30th 

  October   Cash  September 

  2022  Flow  2023 

  £  £  £ 

 Cash at bank and in hand 1,068,635      (89,861)  978,774 

  1,068,635  (89,861)  978,774  

 Debt due within one year (1,562,734)  (79,507)   (1,642,241) 

 Debt due after one year (7,247,225)  5,448,076   (1,799,149) 

 Net debt (7,741,324)  5,278,708  (2,462,616) 

       
 
Note 23 Operating lease commitments and Post Balance Sheet events.   

     

 At the reporting end date NEA had contracted - with minimum lease payments as shown, with the following: 

    2023  2022 

    £  £ 

 Cognita Limited for Southbank School at 16 Netherhall Gardens, London NW3   

 Within one year   320,000   320,000  

 Between two and five years   1,280,000   1,280,000  

 In over 5 years   613,333   933,333  

 Total   2,313,333  2,533,333 

       

 

Since the Balance Sheet date, NEA has entered into an agreement to sell for £3.25m the property at 1 Leopold Road, 
London W5 in which it operated its former centre, Westpark.  Completion on the sale is expected to take place in 
October 2024. 
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Netherhaii Educational Association
(Limited by Guarantee)

Trustees' Annual Report 30th September 2022

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report

together with the Accounts and Auditors' report For the year ended 30th September 2022. The Trustees during the year ended

30th September 2022 were those listed on page 1. The Trustees remained unchanged at the date the accounts were signed.

Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the

Memorandum and Artides of Association last amended on 16th March 2008. It is a registered charity in England st %'ales (No.

236586) and in Scotland (No. SC039209). The financial statements have been prepared in accordance with the Companies Act

2006 and the Charities Act 2011.

The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign or

are required to withdraw as stipulated by the Council. New Trustees are recruited from among NEA's volunteers and

supporters, with a view to achieving a balance of skills and talents. They are provided with Charity Commission guidance on

the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge

and training they have already received from participation in the activities of NFA.

A tivitie
The objects of NEA are the advancement of education and learning and the training of character in accordance with Christian

principles and ideals.

To achieve this, NEA aims to provide all-round formation for people of aII ages, especially the young, to help them develop

their talents to the full and use them m the service of society.

This personal development is seen as a harmonious union of all the following components:

o rtmdetrtic andprafesriottttl dsasloprrrrttr which enables men and women to do their work well, and to be more aware

that study and work are ptincipal means both of personal growth and of serving others;

o ssrtsydeae&pmrttt which promotes understanding and empathy with others regardless of background, race or

creed, and fosters friendships and co-operation across cultural divides;

o rbsvtctsr r(sae(spmrar which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others

and a spirit of hard work, with a deep appremation of personal freedom and the corresponding responsibility;

and

o spirimal dsrloprrttvr which allows men and women to find God in their family and working lives and to practise

Christian principles and ideals.

iviti a and P blic Benefit
To achieve the aims set out above, NEA

~ owns and operates a variety of centres in Great Britain, including halls of residence for students in highet education,

clubs with study facilities for young people, vocational training centres, and venues fot residential courses and

seminars;

~ supports a number of educational and social ptojects outside Great Britain whose aims are consonant with its own.

The Trustees confirm that in accordance with section 17 of the Chatities Act 2011 they have due regard to public benefit

guidance published by the Charity Commission. They confirm that the all-round formation imparted in and from the centres

of NEA is for the benefit of the public in generaL

All the activities —induding those of religious formation, which are entrusted to Opus Dei, a personal prelature of the Catholic

Church —are open to all u ho wish to participate, regardless of race, creed, or social background.

Outreach in the form of the promotion of formational activities outside NEA's centres means that participation is available to

many more people than those who live in the residential centtes ot attend the dubs regularly,



Netherhall Educational Association
(Limited by Guarantee)

Trustees' Annual Report 30'" September 2022 (continued)

eeTRe
Achievements and Perfonnance
In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its

rolling plan which is updated each year. Performance against the targets which were approved for 2021/22 is described under
the four headings shown in the Review of Performance.

Plans for Future Periods
The year 2021/22 and the period of the preparation of this Report saw the relaxation of the UK Government's hygiene
restrictions imposed in response to Covid-19 pandemic. NEA has therefore been able to re-open of its halls of residence and
residential conference centre, as well as resuming non-residential acuvities in and from other centres.

The Trustees take the view that, as effects of the disruption decrease the return of income flows will support the long-term
sustainability of the charity, Over the past two years, NEA has continued to enjoy a wide base of supporters who work
voluntarily in the delivery of its charitable objectives as well as advising and supporting the Trustees in governance and
management. The Trustees gready appreciate the help of generous individuals —often of modest circumstances —that have
enabled the charity to go forward. NEA plans to consolidate its current centres and activities and look for new opportunities
in future years.

Review of Perfonnance
The Activities of the Centres

Taigee in each centre a programme of activities for the benefit of the charity's beneficiaries.

With the removal of the hygiene restrictions in response to the Covid-19 pandemic the pre-Covid programme of
activities was restored. The numbers at both NetherhaU House and Wickenden Manor increased but have not yet
returned to accustomed levds. As in the previous year, Grandpont House remained full throughout the year. With
refurbishment works completed, Orme Court returned to normal occupancy levels. There was a full programme of
activities at Kelston, Dunreath, and Edenbrook.

Target: each centre to work within its headline (brcak-even) budget carrying out prudent measures for the upkeep of the
fabric and equipment.

As in the previous year, close liaison continued between the Executive Committee of Trustees and the management
committees of the centres, identifying the extent to which operational savings and additional funding streams could
be found. Whete centres would not be able to meet their budgeting break-even, subsidies from reserves were made.

The opportunity was taken to undertake whatever routine maintenance work proved possible.

Support for International Projects

Target obtiun funding to provide support for selected projects consonant with NEA's objectives.

During 2021/22, NEA received donations for International Projects, including associated Grftrlid, of $42,330. Based
on this and previously received funds NEA was able to award a grant of C50,000 to Fandaeien Carclenae Reealee after
appropriate checks had been carried out to ensure that the recipients were bona fide not-for-profit bodies with aims
consonant with those of NEA.



Netherhall Educational Association
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Financial Review
Financing

Target raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its

premises and major refurbishments.

During the year regular donations from supporters of $1,195,555 compared to $1,309,598 the previous year.

Although the economic effect of the pandemic is felt throughout the population, the Trustees believe there is a wide

base of supporters who conttibute to the funds of NEA as well as working voluntarily in the delivery of charitable

objecnves. They expect the charity wig be able to go forward with their generous help. One-off donations were

received of /42, 330 compared to /39, 229 the previous year.

Target. the administration of other income streams which enable capital repaianents to be made.

Income from Charitable Activities was /'834, 258 in 2021/22 compared to $520,599 the previous year. This reflects

the return to near normal occupancy of the halls of residence and conference centre following the pandemic and of
refurbishment works. Although NEA was able to add only f232,723 compared with /402 517 in 2021 to its

resenles, before investment gains, the Trustees regard this as a satisfactory position as regards commitments to
capital repayments.

The administrative costs of running the charity continue to be very low, due to our broad base of skiUed volunteers

who carry out much of the work for each of the centres and fot the running of the charity as a whole: Note 6 to the

Accounts teflects the fact that only one of the nine centres has paid administrative staff and the head office functions

with only two paid employees.

Development of existing and new centres

Taiger: the development of existing and new centres with funding arranged and repayment plans in place.

The refurbishment at 7-8 Orme Court to improve facilities for residents was completed. Planning permissions were

obtained for new works at Wickenden Manor and parts of Orme Court.

I~hk M

The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off

donations. By the nature of NEA and its work, these donanons proceed in the main from long-term supporters committed to

on-going help for the activiues carried out from the centres which they are funding. The Trustees make extensive efforts,

personally and through others, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is exposed.

They believe they have procedures in place to manage and reduce risks:

~ to human life and welfare, by the adoption of health & safety policies and training;

~ to young or vulnerable people, by having in place suitable policies and procedures;

~ to incoming resources from non-charitable rental income, by suitable insurance;

~ to operational and investment tangible assets, by appropriate maintenance and insurance; and

~ to charity resources, by appropriate control procedures.

The Tmstees believe they ate thereby addressing the main risks to the continuance of NEA and its activities and taking measures

consistent with the nature of the Charity and its resources.
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Review of Subsidiaries

The principal activity of Netherhall Residences pic and New Netherhall Residences pic uas the provision of the rented
accommodation aspect of the hall of residence at Netherha)I House. These two companies surrendered their leases on parts of
Netherhall House to the Charity on 30 May 2022. They ceased to trade from that date, the provision of accommodation
subsequently being earned out by the Charity. At the time of signing these accounts approval was awaited from HMRC for
their liquidation; and the Charity's investment in these subsidiaries is still reflected in the balance sheets for 30 September 2022.
The subsidiaries' financial statements for the period to 30 May 2022 are summarised in Note 10.

Netherhall International College's principal activity is the provision of short courses in Enghsh during summer vacations at
Netherhall House. The Company was dormant in 2021/22.

I~ps
During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of L71,348. At that
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth. They review this
decision regularly.

Since 2017, NEA owned the buildings used by The Cedars, a secondary dav school in Croydon, Surrey, which it leased to PACT
Educational Trust Ltd, the previous owners who continued to operate the school. The Trustees considered this to be a strategic
investment as PACT shares very similar aims and objectives to those of NEA. The financial operation of the school ensured
that the rental charged at least covered the repayments on the bank loan which NEA took out to purchase the schooL In
2021/22, the Trustees agreed to the proposal of PACT that the property should be sold back to PACT and the lease reversed.
This transaction was completed in April 2022 and NEA's corresponding bank loan repaid.

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties. The rental income
from these properties have helped service the mortgage or other loans udth which the properties were purchasecL In the longer
term these properties may become premises from which NEA will cern out its charitable activities.

Total reserves at 30th September 2022 amounted to $29,567,487 (2021 O0,170,062) of which /'87, 135 (2021 $44,713) were
restricted. The Trustees have designated /549, 112 (2021 L543,675) For two named memorial funds generally in support of
students, and /'29, 141,845 (2021 $30,167,243) representing the net book value ofNEA's operational and investment properties
less associated outstanding borrowings. At 30th September 2022, therefore, NEA's free unrestricted funds showed a negative
position of $210,605 (2021 negative $580,569). Thus, NEA continues to have no free unrestncted funds at the end of2021/22,
due primarily to the tivo years' Covid-related reduction numbers in the halls of residence and the conference centre and to
previous purchases of significant lixed assets. NEA's ongoing policy is to work towards a situation where year-on-year surpluses
can be added to the free reserves to support both NEA's on-going operations and its commitments in respect of its fixed assets.
This policy will be reviewed annually.

As explained in Note 2 to the Financial Statements the Trustees sake the view that the NEA is a going concern. NEA enjoys
a wide base of supportets who work voluntarily and give generousll to the Charity and therefore continues to adopt the going
concern basis in preparing its financial statements.
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Statem t o Fundraisin

NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities. It does not

make appeals to the general pubhc. The Trustees are satisfied that they comply as applicable with the requirements of The

Chanties (Protection and Social Investment) Act 2016. In this context there are no participators, vulnerable persons are

protected, and no complaints have been received.

ent of T

Auditors
UHY Ross Brooke have indicated their willingness to continue in office and in accordance with the provisions of the Companies

Act 2006 it is proposed that they be re-appointed auditors for the ensuing year.

Statement of Trustees' Responsibilities
The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible

for preparing the Trustees' report and the tinancisl statements in accordance with applicable law and United Kingdom

Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have

elected to prepare the finanual statements in accordance with United Kingdom Generally Accepted Accounting Pracuce

(Uruted Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial

statements unless they are satisfied that they give a true and fair view of the state of affaus of the charitable company and of

the incorrung resources and application of resources, including the income and expenditure, of the charitable company for that

period. In preparing these financial statements, the directors are required to:

~ select suitable accounting policies and then apply them consistently;

~ observe the methods and principles in the Charities SORP FRS102;
~ make judgments and accounting estimates that are reasonable and prudent;

~ state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed

and explained in the financial statements;

~ prepare the tinancial statements on the going concern basis unless it is inappropriate to ptesume that the charitable

company will connnue in operation.

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the

financial position of the charitable company and enable them to ensure that the financial statements comply with the Companies

Act 2006 and the Charities and Trustee Investment (Scodand) Act 2005 and the Charities Accounts (Scotland) Regulations

2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence for taking

reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:

~ there is no relevant audit information of which the charitable company's auditors are unaware; and

~ they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information

and to establish that the auditors are aware of that information.

Date: 27-6-23 By Order of the Council

X.Bosch
Chairman



Independent Auditor's Report to the Members and Trustees
of Netherhall Educational Association

Opinion

We have audited the financial statements of Netherhall Educational Association (the 'parent charitable company') and its

subsidiaries (the 'group') for the year ended 30 September 2022 which comprise of the Group statement of Financial Activines,

the Crroup and Parent charitable Company Balance Sheet, the Group Cash Flow Statement. and notes to the financial statements,

including a summary of significant accounting policies. The finanaal reporting framework that has been applied in their

preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The

Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting

Practice) and the Charities SORP 2019.

In our opinion the financial statements:

~ give a true and fair view of the state of the group's and parent charitable company's affairs as at 30 September 2022,

and of the group's incoming resources and application of resources, including its income and expenditure, For the

year then ended;

~ have been properly prepared in accordance with United IGngdom Generally Accepted Accounting Practice; and

~ have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP 2019, the

Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 oE the Charities Accounts (Scotland)

Regulations 2006.

Basis for opinion

We conducted our audit in accordance udth International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our

responsibilities under those standards ate further described in the Auditor's responsibilities for the audit of the Einancial

statements section of our report. We are independent oE the group and parent charitable company in accordance with the

ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,

and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropnate to provide a basis Eor our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in the

preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,

individually or cogecrively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Out responsibilities and the responsibilities of the Trustees with respect to going concern are described in the relevant sections

of this report. .

Other information

The other information comprises the information included in the annual report, other than the financial statements and our

auditor's report thereon. The Trustees are responsible for the other information contained within the annual repott Our

opinion on the financial statements does not cover the other infonnauon and, except to the extent othenvise explicitly stated

in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially

inconsistent with the financial statement or our knowledge obtained in the course of the audit, or otherwise appears to be

materially misstated. If we identify such material inconsistencies or apparent material misstatements, we ate required to

determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we

have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:



~ the information given in the trustees' report (incorporating the strategic report and the directors' report) for the

financial year for which the financial statements are prepared is consistent with the financial statements; and

~ the trustees' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and parent charitable company and its environment obtiuned in

the course of the audit, we have not identifled material misstatements in the strategic report and the Trustees' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006, the Charities and

Trustees Investment (Scotland) Act 2005 and the Charities Accounts (Scodand) Regulations 2006 requires us to report to you

if, in our opinion:

~ adequate and sufficient accounting records have not been kept by the parent charitable company, or returns

adequate for our audit have not been received from branches not i isited by us; ot

~ the parent charitable company's financial statements are not in agreement with the accounting records and returns;

or

~ certain disclosures of Trustees' remuneration specified by law are not made; or

~ we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the trustees' responsibiTities statement, the trustees (who are also the directors of the parent charitable

company for the purposes of company law) are responsible Eor the preparation of the financial statements and for being satistied

that they give a true and fair view, and Eor such internal control as the trustees determine is necessary to enable the pteparation

of financial statements that are free from material misstatement, whether due to Eraud or error.

In preparing the flnancial statements, the trustees are responsible for assessing the group's and parent charitable company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless the trustees either intend to liquidate the group or the parent charitable company ot to cease

operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and

under Companies Act 2006 and report in accordance with the Acts and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance

is a high level of assurance but is not a guatantee that an audit conducted in accordance with ISAs (UR) will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedutes in line with

our responsibilities, outhned above, to detect material misstatcments in respect of irregularities, including fraud. The extent to

which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the Charitable Group and the sector in which

it operates and considered the risk of the Charitable Group not complying with the applicable laws and regulations including

fraud in particular those that could have a material impact on the financial statements. This included those regulations directly

related to the financial statements, including financial reporting, and tax legislation. In relanon to the operations of the charitable

company and group this included compliance with Companies Act 2006, Chanties Act 2011 and the Charities and Trustee

Investment (Scotland) Act 2005.

The risks were discussed with the audit team, and we remained alert to any indicanons of non-compliance throughout the audit.

We carried out specific procedures to address the dsks identified, These included the following:

Reviewing any correspondence with the Charity Commission, agreeing the financial statement disclosures to underl&dng

supporting documentation, enquities of management and officers of the Charitable Group and a review of legal fees in the

period.





Netherhall Educational Association —Year to 30th September 2022

Consolidated Statement of Financial Activities including Income and Expenditure Account

INCOME
Charitable activities

Donations and legacies
Regulat donations
One-off donations
and bequests

investment income
Investment properties
Interest and dividends

Other income

Note

3/1 8

Unrestricted
Funds
2022

834,258

1,195,555

399,071
3,388

526,344

Designated
Funds
2022

3,335
102

Restricted
Funds
2022

42,330

92

Total
Funds
2022

834,258

1,1 95,555

42,330

404,406
3,582

526,344

Total
Funds
2021

520,599

1,309,598

39,229

1,077,114
1,928

274,850

Total Income 2,958,616 5,347 42,422 3,006,475 3323,318

EXPENDITURE

Raising funds
Charitable activities

Residential activity
centres

Residential and non-
residential programmes

Clubs and study
centres

Grants
Programme related
ini estment properties
Total Expenditure

4
4/18

10

(274,257)

(1,455,325)

(448,407)

(595,7Ci3)

(2,773 752

(274,257) (442,464)

(1,455,325) (1,425,741)

(448,407)

(595,763)

(383,661)

(467,638)
(96,297)

~2,773,7527 ~2,875,807

Unrealised gains/0osses)
Investment properties.
Listed investments

Exchange differences
Net
Income/(Expenditure)
Transfers between
Funds

Net Movements in
funds

Balance Brought
Forward

Total Funds

10 (8 1 6,400)
10 (327)~723 571

8a (655,434) 5,437

18 1,025,398 (1,025,398)

369,964 (1,019,9Ci1)

(580,569) 30,710,918

19/20 ~7270.605 29,690,9»

(816,400)
(327)~3.5711

19,454

42,422 (607,575) 426,971

42,422 (607,575) 426,971

87.135 29,567,48 30.175.062

44,713 30,175,062 29,748,091

There were no recognised gains or losses other than those shown above.

All activines relate to contitiuing operations.

The notes on pages 14 onwards form part of these financial statements.
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Netherhall Educational Association - Year to 30th September 2022
Consolidated Balance Sheet at 30th September 2022

Notes 2022 2022 2021 2021

Fixed Assets
Tangible assets

Programme related investments

Investments

9
10
10

27,217,660
5,049,584
5194289

27,361,651
9,464,273
5,455,994

37,461,533 42,281,918

Current Assets
Debtors and Preps&snents

Cash at bank and in hand

11
12

65,473
1,102,135

384,474
798,127

Creditors: Amounts falling due
within one year

Net Current Liabilities

13

1,167,608

1,814,429

646,821

1,182,601

2,401300

1,218,599

Total Assets less Current
Liabilities 36,814,712 41,063,319

Mortgages and other loans 14 (7,247,225)

29,567,487

(10,888,257)

30,175,062

Funds
Unrestricted:

General fund

Designated:
Jeremy White Memorial

Fellowship Fund
Michael Richards Memorial Fund

Propernes

Restricted:
Jeremy White Memorial Bursary

Fund
International Projects

19/20

538,809
10,303

29,141,845

9463
77,872

(210,605)

29,690,957

87,135

533,474
10,201

30,167,243

9,171
35,542

(580,569)

30,710,918

44,713

29,567,487 30,175,062

The notes on pages 14 onwards form part of these financial statements.

Approved and authorised by the Council on 27-6-23

Trustee

Company Number 793583
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Netherhall Educational Association - Year to 30th September 2022
Balance Sheet at 30th September 2022

Notes 2022 2022 2021 2021

Fixed Assets
Tangible assets

Programme related investments

Investments

9
10
10

20,168,123
5,049,584

13,140,306

38,358,013

20,245,795
9 464 273

13,412,951

43,123,019

Current Assets
Debtors and Prepalments
Cash at bank and in hand

11
12

65,473
1,068,636

384,474
766 332

Creditors: Amounts falling
due
within one year

Net Current Liabilities

13

1,134,109

2,671,706

1,537 597

1,149,006

~3,2tl8, 7tl5

(2,059,699

Total Assets less Current
Liabilities 36,820,416 41,063,320

Creditors: Amounts falling
tliie
after more than one year
Mortgages and other loans 14 (7,247,225)

29,573,191

(10,888,257)

30,175,063

Funds
Unrestricted:

General fund

Designated:
Jeremy Wlute Memorial

Fellowship Fund
Michael lbchards Memorial

Fund
Properties Reserve

Restricted:

Jeremy White Memorial

Bursary Fund
International Projects

19/20

538,809

10,303

29,141,845

9,263
77,872

(204,901)

29,690,957

87,135

29,573,191

533,474

10,201

30,167,243

9,171
35,542

(580,568)

30,710,918

44,713

30,175,063

The notes on pages 14 onwards form part of these financial statements.

App d d 6 dll 6 6 6 377kk

Trustee

Company Number 793583
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Netherhall Educational Association —Year to 30th September 2022
Consolidated Cash Flow Statement

Notes 2022 2022 2021 2021

Net Cash Inflow from Operating
Activities 22 279,715 845,403

Returns on Investments and

Sen7icing of Finance
Bank interest paid

Interest received

Net Cash Outflow from Returns on
Investments and Servicing of
Finance

(157,444)

3,582

(153,862)

(171,470)
1 928

(169,542)

Taxation

Capital Expenditure and Financial
Investment
Payments to acquire tangible fixed
assets
Payments on (acquisition)/disposal of
Programme Related investments

Payments on (acquisition)/disposal of
Investment properties

(278,090)

261,378

4,414,689

(219,122)

~46,037

Net Cash Inflow (Outflow) from
Capital Expenditure
and Financial Investment 4,397,977 265, 159

Net Cash Inflow (Outflow) before
Financing 4,523,830 410,702

Financing
New long-term loans

Repayment of long-term loans (4,219,822

(4,219,822)

~176,505

(176,505)

Increase/(Decrease) in Cash 304,008 234,197

ReconciTiation of Net Cash Flow to Movement in
Net Debt

2022 2021

Increase/(decrease) in cash

New long-term loans

Repayment of long-tenn loans

Movement in Net Debt in the Year

Net debt at 1st October (Note 22)

304,008

4/19, 822

4,523,830

(12,231,654

410,702

176,505

410,702

~12,642,356

Net Debt at 30th September
(Note 22) ,707,824 12,231,654
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements

Objects and Organisation of the Association

The Association is a registered charity for the advancement of educarion within the Christian ideal, incorporated

under the Companies Act 2006, limited by guarantee and having no share capitaL (As from 15th October 1980, the

v:ord 'Limited' is omitted by hcence of the Secretary of State for Trade. ) It is organised as follows:

ownership of various properties, the financing of the related mortgages, fund-raising activities, and general

administration are the responsibility of the Association;

the properties are run as independent centres and their operation is the responsibihty of the various house

management committees; they are run according to the principles of the Association, and to achieve its objects.

Accounting Policies

Accounting Convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard

applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006.

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared

its financial statements in accordance with the Statement of Recommended Practice apphcable to charities preparing

their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The

FRS 102 Charities SORP), the Companies Act 2006, the Charities Act 2011 and the Charities and Trustee Investment

(Scotland) Act 2005.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts

in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost convention as modified

by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards

in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year,

are set out below.

Going Concern
The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible

events or conditions that might cast significant doubt on the ability of NFA to continue as a going concern for at least

another 12 months from the date of approval of the financial statements. In particular the Trustees have considered

NEA's forecasts and projections and have taken account of pressures on income. The Trustees take the view that,

udth suitable cash-flow management, the loss of income in the two previous financial years does not threaten long-

term sustainability of the charity. NEA enjoys a wide base of supporters who work voluntarily and give generously to

the Charity, a number of whom have made interest-free loans. The Trustees will be re-considering its strategic plans

in the light of performance in 2021/22. They are aware that for many years NEA's net current liabilities have been

negative. This results from a large number of interest-free loans from supporters which are payable on demand. Having

reviewed forecasts, cashflows and budgets for at 12 months from the date of signing these accounts in order to

determine the going concern status, the Trustees have concluded that there is a reasonable expectation that NEA has

adequate resources to continue in operational existence for the foreseeable future. NEA therefore continues to adopt

the going concern basis in preparing its financial statements.

Basis of Consolidation
The group accounts consolidate the accounts of Netherhall Educational Association and its subsidiary undertakings

drawn up to 30th September. As permitted by Section 480 of the Companies Act 2006, no separate statement of
financial activities for Netherhall Educational Association is presented.
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Netherhall Educational Association —Year to 30th September 2022

Notes to the Financial Statements (continued)

Accounting Policies (continued)

Pensions
The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those

of the charity in an independendy administered fund. The pension cost charge represents contributions payable under

the scheme by the charity to the fund.

Depreciation of Fixed Assets
Freehold land is not depreciated. The Trustees have used the transitional arrangements of FRS102 with regards to

revalued assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by

annual instalments over their expected useful lives as follows:

Long leasehold buildings

Freehold buildings

Furniture and fittings

Motor vehicles

50 years
50 —200 years
10 years
4 years

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost

depreciation charge on those assets is transferred annually from the revaluation reserve to the genetal reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in

circumstances indicate that the carriing value may not be recoverable.

The capitalisation threshold is set at /'2, 500.

Financial Instruments
The charity has elected to apply the provisions of Section 11 "Basic Financial Instruments" of FRS 102 to all its

financial instruments (and has no instruments required to be accounted for under Section 12 "Other Financial

Instruments" ). Financial insuuments are recognised in the charity's balance sheet when the charity becomes party to

the contractual obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented

in the financial statements, where there is a legally enforceable right of set off and an intention to settle the net amount.

With the exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor

balances are considered to be basic financial instruments under FRS 102. Other financial instrument assets include

investments which are measured at fair value, with movements in unrealised gains as disclosed in note 10.

Cash and cash equivalents
Cash and cash equivalents include cash at banks and in hand and short-term deposits with a maturity date of three

months or less.

Debtors and creditors
Debtors and creditors receivable or payable within one year of the reporting date are carried at theit transaction price.

Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest

are measured at the present value of the expected future receipts or payment discounted at a market rate of interest,

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused holiday

entitlement is recognised in the period in which the employee's services are received. Termination benefits are

recognised immediately as an expense when the company is demonstrably committed to terminate the employment

of an employee or to provide termination benefits.

Programme related investments —properties
Properues which are used to help fulfil the charity's objectives arc initially recogrused at cost and measured at the

amount paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any

impairment losses are immediately recognised in the Statement of Financial Activities.

Investments
Some of the group's properties are held for long-term investment. The costs of investment properties include, where
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Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)
Accounting Policies (continued)

appropriate, interest on capital employed, capitalised during their dev.elopment periods. Investmcnt properties are

accounted for in accordance with FRS 102, as follows:

~ investment properties are revalued, and the aggregate surplus or deficit is transferred to the investment property

revaluation reserve; where the total of the investment property revaluation reserve is insufficient to cover a deficit

the excess is charged in the Statement of Financial Activities; and

~ no depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in

circumstances indicate the carrying value may not be recoverable.

Income
All income is included in the Statement of Financial Activities on a receivable basis. Where income is received in

advance, it is earned forwatd as deferred income and is released in the period to which it relates.

Allocation of Costs
C~haritabl sxpstttjjtats includes salary costs of staff employed at the centres, depreciation of fixed assets owned by

NEA, interest paid on NEA's loans and other charitable expenditure.~g«i id h lb fh R ff, dp
' ' f p d d gip * d h*

administration expenditure. They are re-allocated to the other activities in line udth expenditure on those activities.

D. * pi* dif dh*pli
Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial Activities

when approved and communicated to a third party to create a constructive obligation.

Foreign currencies transactions
Unsecuted loans expressed in foreign currencies have been translated into stetling at the rates of exchange ruling at

the year-end date. All exchange gains/losses have been reflected in the statement of financial activities.

Fund Accounting
nrestricted eneral funds are funds that can be used in accordance udth the charitable objects at the discretion of the

Trustees.D~df d f d h id byd T ** fg lf d f p if i' *p p

objects.R~if ddf' d h Ryb *df p ifi p p * ihi d tj* f h h 'R. R*«i
arise when specified by the donor(s).

Liabilities
Creditors and provisions are recognised where the charity has a present obligation resulting from a past event that

wifl probably result in the transfer of funds to a third party and the amount due to settle the obligation can be measured

or estimated reliably. Creditors and provisions are normally recognised at their settlement amount after allowing for

any discounts due.

Critical accounting estimates and judgements
In the application of NFA's accounting policies, the Trustees are required to make judgements, estimates, and

assumptions about the carrying amount of assets and liabilities, that are not readil& apparent from other sources. The

estimates and associated assumptions are based on historical experience and other factors that ate considered to be

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount

of assets and liabilities are outlined below.

Critical judgements
U fd* i b . Th ld*P*i '

h g f P P R, Pl d R'P ' i' h g

the estimated useful economic hves and residual values of the assets. The useful economic lives and residual values

are re-assessed annually. They are amended when necessary to reflect current estimates, based on technological

advancement, future investments, economic utilisation and the physical condition of the assets.
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Netherhall Educational Association —Year to 30th September 2022

Notes to the Financial Statements (continued)
P~rovisio . The Association makes an estimate of the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors including the current ctedit rating of the

debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the

debtors.

3 Donations
Donations include $250,639 (2021 —$272,652) for donations received by the various centres. No legacies tvere received

during the year (2021 —nil). NFA is able to recover tax on donations received under GiftAid.

Income From charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its

objects.

4 Analysis of Expenditure 2021/22

Genets. ti s
Residential

t ts
2

Residential
& non-

2' I

G bs&
studs
* t

S pp n
C sts 2022 Total

Staff costs
Depreciation
interest paid

Catering

Idght & heat

Rent & rates

Maintenance
Replacements

Other costs
Audir

Support Costs
allocated pro rata on
other expenditures.

Note
6a
9 5,104
5 79,065

5,414
1,791

134,154

30,957

17,772

274,257

482,989
216,524
20,531

190,827
170,402

4,396
1 54,426

120,926

94,304

1,455,325

123,338
33,596
14,313
42,320
43,362

7,584
16,590

138,248

165,145
165,312
40,042
58,880
26,516

7,359
39,687

1,202
53,015

122,850

3,494

30,045
23,348

29,056

448,407 595,763

38,605 (179,737)

894,322
420,536
1 57,445

292,027

245,694
21,130

344,857

1,202
373,191

23,348

2,773,752

Charitable Grants 18

Total 2022 2,773,752

Analysis of Expenditute 2020/21

Ganesa-d~
fu ds

Residential
aniao

t

Residential
S non-

tesidentiu

Clubs Ib

StUd)
ee tes

Suppou
Costs 2021 Total

Staff costs
Depreciation
Interest paid

Catering

Light & heat

Rent & rates
Maintenance

Replacements
Other costs
Audit

Support Costs
allocated pro rata on
other expenditures.

Note
6a
9 34,531
5 132,397

5,788

204,777

24,403

40,568

381,733
231,145

165,722
117,491

2,316
84,792

2,242
309,578

130,722

442,464 1,425,741

Charitable Grants 18

97,308
38,253
35,691
26,527
30,592

4,504
8,675

12,215
94,719

35,177

383,661

71,776
180,406

55,935
29,940

7,372
22,307

4,997
52,029

42,876

467,638

161,349

3,382

11,790

37,408
35,414

(249,343)

712,166
484,335
171,470
248,184
183,811

14,192
332,341

19,454
518,137
35,414

2,719,504

96,297

Total 2021 2,515,551
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Notes to the Financial Statements (continued)

5 Mortgage and loan interest

Interest on mortgages and bank loans

2022

157,444

2021

171,470

6a Staff Costs

Wages and salaries

Social security costs

Employer's pensions contribution

2022

796,469

75,432
22,421

894,322

2021

652,301

44,878
14.987

712,166

The average weekly number of employees dunng the year was as

follows:

Charitable u.ork: acuvities and operational

domestic) catering

Management and administration

2022
Actuals

7

37
2

2021
Actuals

9

37
2

No employee earned $60,000 per annum or more (2021 rul).

6b Governance Structure and Key Management Personnel
The Association constders its key management personnel to be its Trustees. As set out in Note 7, their total emplo)anent

benefits including employer pension conttibufions wete i;nil (2020: inil). The Trustees ddegate the day-to-day running of
NEA to an Executive Committee of Trustees including the Chairman. They are in frequent contact and must refer major

and strategic decisions to meetings of all the Trustees. There is no chief executive, the two members of "headquarters"

staff reporting to the Executive Committee. Each of the Association's centres has a Management Committee —formed of
volunteers or employed staff as appropriate to the centre - with authority to run the actisdties in and From that centre in

accordance with plans and budgets agreed with the Executive Committee.

7 Emoluments of Trustees
No Trustee received an) remuneration for his services during the year (2021 —nil). During the year 2021/22 NEA pard

the travel costs of three Trustees amounting to $1,262 (2021 —three Trustees $988).

8 Retained Surplus Attributable to Parent Company

The retained deficit (after charging deprectation, audit fees split parent and group, and loss on sale of fixed assets and

before unrealised gains/losses on investments and exchange differences) dealt with in the accounts of the parent company

was IF238416 (2021 —/596346). The company is exempt from publication of tts own profi and loss account under Section

480 of the Companies Act 2006.

Sa Net income
Net income is shown after charging;

Group
Depreciation
Auditor's remuneration —audtt services

Auditor's remuneration - other

Loss on disposal of Tangible Fixed Assets

Loss on disposal of Programme Related Investments

Gain on disposal of Investment Property

2022

420,537

23,348

1,545

816,400
~261,378

1,045,452

2021

484,335
35,414

519,749
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Notes to the Financial Statements (continued)

9 Tangible Fixed Assets
Land sr,

Buildings
Furnitute &

Fittings
Motor

Vehicles Total

Group
Cost or valuation:

At 1st October 2021 (restated)

Additions during the year

Disposals

At 30th September 2022

Depreciation
At 1st Ocrober 2021 (restated)

Charge for the year

Depreciation on disposal

At 30th September 2022

Net Book Value

At 30th September 2022

34,414,506

274,130

34,688,636

7,114,217
397,096

7,511,313

27, 177,323

66,910 164,542

3,960

~22.57 5'

34,645,958

278,090

~22,575

66,910 145,927 34,901,473

63,039 107,051

3,604 19,836

~27,030

105,85766,643

7,284,307

420,536

~21.03u

7,683,813

267 40,07tl 27,217,66tl

At 30th September 2021 (restated) 27,300,289 3,871 57,491 27,361,651

Company
Cost or valuation:

At 1st October 2021 (restated)

Additions during the veer

D is p os ala

At 30th September 2022

Depreciation
At 1st October 2021 (restated)

Charge for the year

Depreciation on disposal

At 30th September 2022

Net Book Value

At 30th September 2022

25,017,191
274,130

25 291 321

4,832,758

330,777

5 163.535

20,127,786

25,248,643

278,090

~22.575

25,304,158

63,039

3,604
107,051

19,836

(21,030)

5,002,848

354217
~23,030

66,643 105,857 5 336.035

267 40,070 20, 68, 23

66,910 164,542

3,960

~22.575

145,92766,910

At 30th September 2021 (restated) 20,184,433 3,871 57,491 20,245,795

The restatements relating to the previous years' fixed assets are in relation to items being reclassified whilst maintaining

the same total net book value.

The derails of fixed assets are as follows —these revaluations have been taken as deemed costs following the transition to

FRS102:

Ltrnd und Itusfds'ngs

At cost
Transfers to Programme Related Property Investments

At Trustees' valuation —2018
At professional valuation - 1996
At professional valuation - 1993

25,108,702

(6,112,628)

667,562

11,000,000

4,025,000

Group
2022 2021

(restated)

24,834,572

(6,1 12,628)

667,562

11,000,000

4,025,000

25,110,228

(6,112,628)

667,562

1,601,159

4,025,000

Company
2022 2021

(restated)

24,838,098

(6,112,628)

667,562

1,601,159

4,025,000

34,688,636 34,414,506 25,291,321 25,017,191

Included in freehold property is Netherhall House, part of which has been leased to Netherhall Residences pic and New

Netherhall Residences pic.

19
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Notes to the Financial Statements (continued)

Included in land and buildings is an amount of /'519, 041 (2021—f 1,472,495)) in respect of modification and refurbishment

projects in progress, which is not depreciated. Subject to planning pemussions these projects should be completed within

five years.

A number of charges are in existence over the inditddual properties held by the organisation, as described in Note 15.

The net book value of land and

buildings comprises:

2022
Group

2021
(restated)

2022
Company

2021
(restated)

Freehold

Long leasehold

26,501,617
675,706

26,604,725
695,564

19,452,080
675,706

19,488,869
695,564

2717732'I 27300289 20127786 20184433

Investment Properties

Listed investments at market value

Investments in subsidiary

undertakings

2022

5,128,622

65,667

2021

5,390,000
65,994

10 Fixed Asset Investments

At 30th September, fixed asset investments comprised the following:

Group

7,946,017 7,956,957

Company
2022 2021

5,128,622 5,390,000

65,667 65,994

5,194,289 5,455,994 13,140,306 13,412,951

Programme Related Property Investments

Brought forward

Additions

Disposal of The Cedars School

Canied forward 5,049,584 9,464,273

Group and Company
2022 2021

9,464,273 9,423,236

41,037

644146897

At 1"October 2022 the Programme Related Property Investments comprise 2 and 3 Orme Court, London W2.

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these

properties at a future date to Dawliffe HaU Educational Foundation, another registered charity with similar objectives,

so that the two charities can run joint projects. The properties were purchased with a $1,000,000 loan taken out by

NEA and secured against one prr&perty, and $5,099,874 from the other charity. The bank loan has been repaid using

income from renting the properties.
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Notes to the Financial Statements (continued)

Investment Properties

Brought forward

Addiuons

Disposals

Carried forward

Group and Company
2022 2021

5,390,000 5,385,000

5,000

~26 38
5,128,622 5 390 1100

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital are as

follows:

Subsidiary andi sra/sings

Netherhall Residences pic

New Netherhall Residences pic

Netherhall International College Limited

Holding

Ordinary
shares

Ordinary
shares

Ordinary
shares

Proponion
of Voting

Rights and
Shared
Held

100%

100%

100%

Natute of
Business

Property
Rentai

Property
Rental

Fducation

Netherhall Residences pic and New Netherhall Residences pic provide rental accommodation for students. The business of
Netherhall International College Limited is Fnglish language courses. The Company is dormant.

All of the group subsidiaries are incorporated in England and registered in Fngland and Wales.

Results of Subsidiaries for the Year

Neth erhall
Residences

pic

New
Netherhall
Residences

pic

Netherhall
International

College
Limited

Total

Turnover

Cost of Sales

30th hfsip.

107,979

~115,371

30th hfay
2022

181,691

~124 622

30th Sept
2022

289,670

~239.993

Administrative expenses

Other operating income

Profit/(Loss) on ordinary aciiidties before taxation

Taxation
Retained Profit/(Loss) for year to 30th September

2022

Retained Profit/(Loss) for year to 30th September
2021

Assets

Liabilities

(7,392)

(32,889)

(40,281)

(40,281)

(30,947)

3,685,746

57,069

(33,431)

23,638

23,638

11,129

4,259,474~613

49,677

(66,320)

(16,643)

16,643

19,817

2,705 7,947,925~P,6 3

~* 6 * /35 87d 8 d 31188*9 6* 2022 3685746 4,251,861 2,705 7,940,312

Net Assets/Shareholder Funds 30th September 2021

(restated) 3726027 4228224 2,705 7,954,252
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Notes to the Financial Statements (continued)

Netherhail Residences and New Netherhall Residences surrendered their leases on parts of Netherhall House to the Charity

on 30 May 2022. They ceased to trade from that date, the proviston of accommodation subsequendy being carrted out by

the Charity. At the time of signing these accounts approval was awaited from HMRC for their liquidation; and the Charity's

investment in these subsidiaries is still reflected in the balance sheets for 30 September 2022.

11 Debtors and Prepayments

Tax recoverable
Other debtors
Accruals and prepayments

Group
2022

105,825
(60,758)

20,406

2021

167,751
196,317
20,406

Company
2022 2021

105,825 167,751

(60,758) 196,317
(20,406) 20,406

65,473 384,474 65,473 384,474

12 Cash at bank and in hand

Rcstncted
Unrestricted

Group
2022

87,135
1,015,000

2021

44,713
753,414

Company
2022

87,135
981,501

Company
2021

44,713
719,819

1,102,135 798,127 1,068,636 764,532

13 Creditors: Amounts falling due

within one year

Secured mortgage loans (Note 15)
Other unsecured loans (Note 16)

Other taxes and social security

Other creditors

Accruals and deferred income

Amounts owed to subsidiaries

Group
2022

299,035

1,263,699

18,776

74,030
158,889

2021

454,514

1,687,010
15,093

53,376

191,207

Company
2022

299,035

1,263,699

18,776

74,030
151,275

864,891

2021

454 514

1,687,010

15,093

53,376

179,065

819,647

1,814,429 2,401,200 2,671,706 3,208,705

There ts a bank overdraft facility available to NEA that is secured by a floating charge over certain of the group's assets.

Deferred Rental Income

Balance as at 1st October 2021

Released during the year

Deferred during the lear

Group and Company
2022 2021

38,693 38,693

(38,693) (38,693)

34,167 38,693

Balance carried forward at 30th September 2022 34,167 38,693
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14 Creditors: Amounts falling due

after more than one year 2022

Group and Company

2022 2021 2021

Secured mortgage loans (see Note 15)
- repayable after more than one

year but within five years

—repayable after more than five

veats

I.lnsecured loans (see Note 16)
—repayable after more than one

year but within five years

—repayable after more than five

years

1,152,934

5,850,859

243,432

1,860,122

8 721,496

7,003,793 10,581,618

306,639

243,432

7,247,225

306,639

10,888,257

The long term secured loans included $5,099,874 previously disclosed separately and relates to!oans on programme

related investments (see note 10)

15 Secured Loans
All secured loans are secured on the freehold property of both the tangible assets and programme related property

investments. Interest is payable at both fixed and variable tates which, as at 30th September 2022, ranged between

1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they ate fully paid off in 2042.

Amounts falling duei

in one year or less on demand

in more than one year but not more than two years

in more chan two years but not more than five years

in more than five years

Total Secured Loans
Less: included in creditors—
amounts faBing due within one year (Note 13)

Group and Company
2022 2021

299,035 454,514

307,767 466,036

845,167 1,394,086

5,850,859 8,721,496

7,302,828 11,036,132

~299.0357 ~&5,514

7,003,793 10,581,618

16 Unsecured Loans Group and Company
2022 2021

Amounts falling due:

in one year or less on demand

after one year but within five years

in more than five years

Total Unsecured Loans
Less: included in creditors—
amounts falling due within one year (Note 13)

1,263,699

243,432
1,687,010

306,639

1,507,131 1,993,649

«7.263.699 ~7,687,070

243,432 306,639

17 Taxation
As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and

Corporation Taxes Act 1988.

Group relief, where available, has been applied between subsidiary organisations details of which can be found on

individual financial statements.
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Income
Credited

Analysis of Designated and Restricted Resources 2021/2022
Opening Donation
Balance incl

1st Oct 21 GiftAid
Payments Transfers

Closing
Balance

30th Sep 22

a~id r r
Jeremy White Memorial
Fellowship Fund
Michael Richards Memorial
Fund
Fixed Assets

533,474

10,201
42,215,924

12,048,681

5,335

102
(4,820,059)

3,794,661

538,809

10,303
37,395,865
8,254,020

TOTAL DESIGNATED 30,710,918 5,437 1,025,398 29,690,957

Restricted Funds
Jeremy White Memotial

Bursaty Fund
International Projects
KDT - Ugwuoma Study
Centre, Nigeria
Pontifical University of the

Holy Cross
Fundacion Cardenas Rosales
Saxum Project, Jerusalem

TOTAL RESTRICTFD

9,171

325 42,150
18035,217

44,713 42,330 92

9,263

42,475
35,397

87,135

Income
Credited

Analysis of Designated and Restricted Resources 2020/2021
Opening Donation
Balance incl

1st Oct 20 GiftAid
Payments Transfers

Closing
Balance

30th Sep 21

Deviated F~und

Jeremy White Memonal
Fellowship I'und

Michael Richards Memorial

Fund
Fixed Assets

TOTAL DFSIGNATED

528,192

10,100
42,435,100

12,547,723
30,425,669

5,282

101

5,383

533,474

10,201

(219,176) 42,2135924
499,042 (12,048,681

279,866 30,710,918

R ' de' d

Jeremy White Memorial

Bursary Fund
International Projects
I~T —Ugvmoma Study
Centre, Nigeria
Pontifical University of the

Holy Cross
Fundaci6n Cardenas Rosales
Saxum Project, Jerusalem

TOTAL RESTRICTED

91 9,171

57,669 (57,643) (26)

5,000 - (5,000)
33,979 (33,654) 325

34,967 250 35,217

101,716 39,229 91 (96,297) (26 44,713
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19 Movement on Reserves 2021/2022

Group
At 1st

October Income
2021

Expenditure
Investment

(Loss)/Gain
(unrealised)

Exchange
differences

Transfers
in Year

At 30th
September

2022

Unrestricted:
General (580,569) 2,958,616 (2,773,752) (816,727) (23,571) 1,025,398 (210,605)

Designated:
Restricted:

30,710,918 5,437
44,713 42,422

30,172,062 3,006,475 2,773,752) (816,727 (23,571

(1,025,398) 29,690,957
87,135

29,567,487

Company
At 1st

0ctobet
2021

Income Expenditure
Investment

(Loss)/Gain
(unrealised)

Exchange
differences

Transfers
in Year

At 30th
September

2022

Unrestricted:
General (580,568) 2,668,946 (2,478,379) (816,727) (23,571) 1,025,398 (204,901)

Designated:
Restticted:

5,437
42 422

30,710,918
44,713

30,175,063 2,716,805 2,478,379 816,72 23,571

(1,025,398) 29,690,957
87,135

29,573,191

Movement on Reserves 2020/2021

Group
At 1st

October Income
2020

Expenditure
Investment
(Loss)/Gain
(unrealised)

Investment
Properties

Revaluation

Transfers
in Year

At 30th
September

2021

Unrestricted:
General (779,294) 3,178,615 (2,719,504) 19,454 (279,840) (540,569)

Designated
Restricted:

30,425,669 5,383
101,716 39,320 96,297

279,866
(26

30,710,918
44 713

29,748,091 3,223,318 2 815 801 19,454 30,175,062

Company
At 1st

October
2020

Income Expenditure
Investment

(Loss)/Gain
(unrealised)

Investment
Properties

Revaluation

Transfers
in Year

At 30th
September

2021

Unrestricted:
General (968,122) 2,906,754 (2,258,814) 19,454 (279,840) (580,568)

Designated
Restricted:

30,710,918279,866
26

30,425,669 5,383
(96,297101,716 39,320 44,713

29,559,263 2,951,457 (2,355,111 19,454 30,175,063
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20 Analysis of Assets between Funds as at 30th September 2022

Group

Fixed
Assets

Current
Assets

Creditors:
Amounts Amounts

falling due falling due after
within 1 year 1 year

Total

Unrestricted:

General

Designated
(see Note 18)

Restricted:

65,668

37,395,865

1,080,473

87,135

(1,356,746)

(457,683) (7,247,225)

(210,605)

29,690,957

87,135

37,461,533 1,167,608 (1,814,429) (7,247,225) 29,567,487

Analysis ofAssets between Funds as at 30th September 2021

Group

Fixed
Assets

Current
Assets

Creditors:
Amounts Amounts

falling due falling due after
within 1 year 1 year Total

Unrestricted:

General

Designated
(see Note 18)
Restricted:

42,281,918

42,281,918

1,137,888

44,713

1,182,601

(1,718,457)

(682,743)

(2,401400)

(10,888,257)

10,888,257

(580,569)

30,710,918

44,713

30,175,062

21 Related Party Transactions

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid /;41,000 (2021 — /'41, 000) to NEA towards the

expenses of running 4—6 Orme Court. Mr Bosch and Mr J Velcro are trustees of the Greygarth Assoctation which at

30th September 2022 had made an unsecured loan of $69,133with NEA; the movements since the 30 September 2021

balance of $119,294 being a net repayment of +0,000 and a recharge of insurance premiums incurred on behalf of
the lender.

Until February 2022, Mr J Valero was director of PACT Fducational Trust Limited which runs The Cedars School.

The school building and site was purchased by NFA in December 2018 and PACT Fducational Trust leased it back

for $20,000 per month under a 25-year lease. The aims of PACT Educational Trust are in line with the aims of NEA in

that both organisations emphasise character t'ormation in education based on training in the virtues. As explained in

Note 10 this property was re-purchased by PACT in April 2022.

Mr Bosch, Dr Curtis, Dr Iicgarty, Mr iMrabal, and Mr Valero arc members of the resident management teams of some

of the centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they

help organise, on the same basis as other non-trustee members of those management teams.
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Net income for the year

Interest receivable

Interest payable

Realised gain on investments

Unrealised gain/floss) on investments

Depreciation

Impairment of asset

loss on disposal of fixed assets

Decrease/(increase) in debtors and prepayments

(Decrease)/increase in creditors and accruals

Net cash inflow from operating activities

327

420,536

1,545

319,001~907

279,715

Netherhall Educational Association - Year to 30th September 2022

Notes to the Financial Statements (continued)

22 Notes to the Statement of Cash Flows

(a) Reconciliation of net income for the year to net cash inflow from operating activities.

2022

(607,575)

(3,582)

157,444

2021

S
426 4)71

(1,928)

171,470

(19,454)

484,335

(71,855)

(144,136)

845,403

(b) Analyas of changes in net debt.

Cash at bank and in hand

At 1st
October

2021

798,127

Cash

Flow

304,008

At 30th
September

2022

1,102,135

Debt due within one year

Debt due after one year

Net debt

798,127

(2,141,524)

~10,888,257

(12,231,654

304,008 1,102,135

578,790 (1,562,734)

3,541,032 ~247 225

4.5 3.830 ~7.707.824

23 Operating lease commitments and Post Balance Sheet events.

At the reporting end date NEA had contracted —with minimum lease payments as shown, vdth the following:

2022 2021

C
' ' 't f r Southbank School at 16 Netherhafl ardens Ix8ndon NW

Within one year

Between two and five
&

ears

In over 5 years

Total

320,000

1,280,000

933,333

320,000

1,280,000

1,253,333

2533.43:! 2853333

wit n I I r on

Within one year

Between two and five I'ears

In over 5 years
Total

Total

240,000
960,000

3,900,000
5,100,000
7 953 333

As explained in the Investment Policy on page 5, NEA disposed of the buildings used by The Cedars in April 2022.

As explained in the Review of Subsidiaries on page 5 Netherhall Residences pic and New Netherhall Residences pic

were at the date of signing these accounts in liquidation having surrendered to NEA their leases on parts of
Netherhall House in May 2022.

The restatements relating to the previous years' fixed assets are in relation to items being reclassified whilst

maintaining the same total net book value.
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Netherhall Educational Association
(Limited by Guarantee)

Trustees' Annual Report 30th September 2021

Thc Trustees, who are thc company directors of Netherhag Educational Association (NL'A), subnut th&dr Annual Rcport

together with the Accounts and Auditors' rcport for thc year ended 30rh September 2021. The Trustees during thc year ended

30th September 2021 &vere those hated on page 1. Mr. J:hl. Muabal resigned on 18s October 2021, cacept for him, thc Trustees

remained unchanged at the date the accounts &vere signed.

Netherhag Bducanonal Association is a company hmited by guarantcc (No. 793583), its governing document being the

Ivlenu&randum and A&acies oE Associanon lmt amended on 16th March 2008. It is a registered chmity m Fngland si Wales (No.

236586) and in Scotland (No. SC039209). The Unsocial statements have been prepared ui accordance with the Companies Act

2006 and thc Chanues Act 2011.

The Trustees form the Cnuncil of NBA, which has power to appomt new Trustees who serve until such tune as they resign oi

are required to uuthdraw as supulated by thc CounciL New Trustees are recruited from among NBA's volunteers and

supporter~, with a view to schievtng a balance of skigs and talent~. They are provided with Charity Commimion guidance on

thc roles and responsibiliues of charity trustees, and they «bio receive mformal tra&ning designed to supplement the knowledge

d traming they have akeadl received from participation in the activities of NBA.

The oblccts of NL&A are thc advancement of educe non and learning and the training of character &n accordance wtth Christian

prmmples and ideals.

To achicvc this, NL'A aims to provtde ag-round formation for pcoplc of all ages espcctally the young, to help them ilevclop

their talent» to the full and usc them m the service of soaety.

This personai development is seen m a ham&onions union of all the fogoiving components:

o a&'she&vsasdproferrfvsal &frsrysyvsrsrivliich enables men and women to do then work ivcU, and to be moic aware

that study and work are principal meara both of personal groivth and of serving othem;

o rvriafrlrs&ls)usw&rivhich promotes understanduig and empathy with others regardless ofbackground, race or

crccd, aod fosters fricndslups and co-operation across cultuml divtdes;

o &6am&ter rferefvp&swi& ivhich is founded on human virtues such as smcerity, lnyalty, self-discipline, service to othi. rs

and a spirit of hard ivork, auth a deep sppremation of personal freedom and thc corresponding responsibdity;

and

o &pirsssl dr&&fop&sei&r wluch ago&vs men and women to Rnd God in theu: Eamdy and ivorldng hves and to pracuse

Christian pnnciples and ideals.

Activities and Public Benefit
To aclueve the aims sct out above, NBA

owns and operates a varietl of centres in Great Bntaui, mcluding halls of residence fi&r students in higher cducauon,

clubs with study Eacihties fo«young people, vocatii&nil &&airing centrea and vcnues for residential courses and

seminara
~ supports a number of cducattonal and social protects outside Great Britain ivhose aims are con onant ivith its oivn.

Thc Trustccs confirm that in accordance with secuon 17 of the Channes Act 2011 they have due regard to public bcncfit

gmdance published by the Charity Commission. They confirm that thc all-round Eormation imparted in and from the centres

of NBA is for the bcnegt of the public m general.

AU thc acuvities —includuig those of rclig&ous formation, wluch are entrusted to Opus l)ei, a personal prelature of thc Cathohc

Church —are open tr& ag who wish to paructpate, regardless of race, meed, or sodal background.

Outreach m thc foun of the promotion of formationn activtties outside NL'A's centres means that participation is evadable to

many more people than those who live u& the residential centres or attenil thc clubs regularly.



Netherhall Educational Association
(Limited by Guarantee)

Trustees' Annual Report 30u' September 2021 (continued)

Achievements and Performance
In order to assess how successful tt has been each year m meeting its atms, NRA h&w estabhshed a number of measures for tts
&olhng plan wluch is updated each yean Performance against thc targets &vluch &vere approved for 2020/21 is dcscribcd under
the four headings shown in the Review of Performance

Plans for Future Periods
The year 2020/21 and the pcuod of the preparation of tlus lleport sa&v the relaxauon of the UIC Government's hybuene
restricttons unposed &n response to Covid-19 pandeuuc. NBA has thercforc been able to re-open of its kalb& of restdence and
reudential conference centre, as wcg m& resunung non-rcsidcntial acuvincs in and fron& other centres.

The Trustees take the v&ew that, as effects of the d&sn&ptton decrease the return of income gows &vdl support the long-term
sustainabihty of the charity Over thc psst nvo years, NL'A has continued to enjoy a &vide base of supporters wlm work
volunmrily in the delivery nf its charitable objectives as well as advising and suppo&ung the Trustees &n governance and
management. Thc Trustees greatly appreciate the help of gcncrous indiv&duals —often of modest cucumstanccs —that have
enabled thc charity to go for vard. NFA plans to consnlidate &ts current centre& and activ&ties and look fnr new opportuntties
u& future years.

Review of Performance
The Activities of the Centres

Ta&grr. in each centre a programme of act&vtties for thc beneht of the chanty's benefiaanes.

As the hygiene restoctions in response to the Covid-19 were eased during 2021 and the pre-Covid programme of
soda&ties began to be restored. The numbers at both Ncthcd&all Ilouse and W&ckcndcn blanor increased but were
still down on accustomed levels, due to residual reluctance to get back to previous 'normal' activity. As in the previous
year, Grandpont House rema&ned full tluoughout the year of mostly graduate students who were able to conttnuc
their rcaearclx At Ormc Court the refurbtshmcnt work: were complctcd during 2020.

Tager. each centre to work wtthin its headline (break-cvcn) budget canyn&g out prudentmeasures for thc upkeep of the
fabr&c and equipment.

As m thc previousyear, close Raison continued between d&e Fre«urive Committee of Trustees snd the management
comnuttecs of the centres, &dennfymg the extent to wiuch operational savmgs and additional fundmg streams could
be found. 5Vhcrc centres would not be able to meet the&r budgctu&g break-even, substdics from reserves &vere made.
The extenstvc phnning carried out over thc summer of 2020 lead to over 50% occupancy of Netherhall I louse. and
the conference centre as &estuctions nught change in 2020/21.

The opportunity &vas taken to undertake whatever routine ma&ntenancc wed& proved pose&hie.

Support for International Projects

Ta&grr. obtam funding to provide support for selected projects consonant uath NL'A's objectives

During 2020/21, NL'A reccivcd donat&ons, &nciurhng associated G&f&Au( of 1'39,229. From these and amounts
totalhng $101,716 collected m prev&ous year&, NliA was able to mvanl grants og $57,600 to the KDT - Ugwuoma
Study (:entre, Bnugu, N&geria (approved in 2019/20), $5,000 to the Ponuf&cal Uruvcrsity of the Iioly Cros&, and
$33,700k to thc Fundacion Cardenas Rosales. Checks had bccn carried out to ensure that the recip&ents werc sana

fu/r not-for-proht bodies w&th aims consonant &vtth those of NR 'i.



Nethethall Educational Association
(Limited by Guarantee)

Trustees' Annual Report 30th September 2021 (continued))

I'inancial Ileview
Finaucing

Ta&gee: raising of donations that will enable the repayment of the loans by wluch NFA has Bnan«ed thc acquisidon of its

premises and major refurbishmcnts.

During thc yew regular donations horn suppo&ters of $1,309,598 compared to $1,170,960 the prev&ous year.

II&hough the economic effect of the pandemic is felt throughout the population, the Trustccs beheve thcrc is a wide

l&ase of supporters who contnbute to the funds of NEA as well as working volunta«ill in thc dehvery of chan&able

objecuvcs. They expect thc char&ty &vill bc able to go fo&ward with thcu generous help. One-off donations were

received of L39,229 compared to $78,000 the previous year.

Tauee. the admin&strat&on of other mcome streams which enable capital repayments to bc made.

Income from Charitable Activities was $520,599 m 2020/21 cnmpared to 1'644,699 the previous year, in which

there had been full occupancy of thc halls of residcncc m the autumn term of 2019 &vhich was not matched in 2020

duc to the effect of the pandemic and of refurbishment works Overall, NFA was able to add $402,517 (2020

1'677,614 reducti&m) to tts resen&cs, before investment gatna Thc Trustees regacd tlus as a satisfactory position as

regards commitments to capital repayments.

The administxanve costs of running the chanty continue to be ve&y low, duc to our br&md base of skiged volunteers

who carry out much of the wodt for each of the centres and for. the running of the charity as a &vhole: Note 6 to the

Accounts reflects the fact that only onc of the nine centres has paid admintstrattve staff and the head ofhce functions

with only nvo pdd employees.

Development of existing and new ccutres

Ta&ger the development of crasung and ncw centres with fundmg arranged and repayment plans in place.

The opportunity of Covid 19 restrictions was tel&en to refurbish 7 8 Orme Court to improve faciliues for future

residents.

The Trustees a«e aware that NFA's acnvtties depend for their continuance on voluntary income f'rom regular and onc-off

donations. By the nature of NEA and its worl&, these donations proceed in the main from long-tenn supporters committed to

on-going help for the activities carried out Gnm the centres which they are funding. The Trustees make cxtcnstve efforts,

pecsonally and throogh othcm, to maintain a continual relationship with these supporters and to increase their number.

The Trustees have furtherm&uc undertaken an assessment of thc nsks, both opmational and gnancial, to which NBA is exposed.

They bcheve they have procedures in place to manage and reduce risks:

to human life and welfare, by the adoptton of health tk safety policies and training;

~ to young or vulnerable people, by havtng in place suitable polictcs and procedures;

~ to inconung resources from non-charitable renmi income, by suitable msmance;

s to operationd and mvcstmcnt tangible assets, by appropruate maintenance and &nsurance; and

to charity resources by appropriate control procedures.

Tlm Trustees believe they arc thereby add&casu&g the mam nsks to the conunuance of NL&A and iu' activities and taking measures

consistent with the nature. of the Chmity and tts resources.
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The prmcipal activity of Nctherhall Residcnccs pic and New Nethcrhall Residences pic is thc pm&aston of the rented
accommodation aspect of thc hali of restdencc at Ncthed&all I louse. Their separate finanual statcmcnts are sumn&ar&sed u&

Note 10.The f&nal pre-tax positions are losses of 6137,317 and /'66, 728. Thcsc uvo comparues arc at the date of s&gnmg these
accounts m liquidation hav&ng surrendered to the Char&ty their leases on parts of Netherhall I louse m biay 2022.

Nethcrhall International College's principal acuvity is the pro&uslon of short courses in English during ~ummer vacations at
Netherhall House Due to Covtd restrictions no courses &vere held m 2021, and the (:ompany was dormant.

Dunng 2011/12, NL&A was gifted UK and overseas equities with a market value at the time of acccptancc of 1'71,348. At that
time the Trustees deeded to retain these holdings in thc expectation of atmual mcome and capttal gro&vth. They review tlus
decision regulady.

Su&cc 2017, NBA owned the bmldmgs used by Thc Cedars, a secondary day school in Croydon, Surrey, which it leased to PACT
Educational Trust Ltd, the prev&ous ou ncrs who con thn&ed to operate the schooL The Trustees considered tlus to bc a strategic
investment as PACT shares very sinular;ums and objectives to those of NEA. The 8&uancial operauon of the school cnsuredl
that the rental charged at least covered thc repayments on the bank loan which NL'A took out to purchase the school.
Subsmluent to the date of these accounts, thc Trustees agreed to the proposal of PACI' that thc property should be sold back
to PACT and the lease &evcrscd. This transaction was completed in April 2022 aud NEA's corresponding banli loan repaid.

NEA ahso holds as mvcstment& bmldmgs which it hm acquired on sites adjacent to its operauonal properties. The rental mcomc
from these properties have helped acr vice the mortgage or other loans with which the properties were purchased. In thc longer
term these pxuperues may become premises from &vhich NEA will cany out its charitable activ&ties.

Total reserves at 30th Scptcmbcr 2021 amounted to $30,170,062 (2020 $29,748,091) of wbtch I;44,713 (2020 $101,716) were
restricted The Trustees have designated A'543, 675 (2020 $538,292) for uvo named memor&ai funds gcncrally in suppo&t of
students, and $30,167,243 (2020 $29,887,377) represent'u&g thc net book value of NL&A's operational and &nvestmcnt properties
lcm msociated outstandu&g bormwingx At 30th Scptcmbcr 2021, therefore, NEA's free unrestricted funds sho&vcd a negauve
pos&uon of $585,569 (2020 negauvc L779,294). Thus, NL&A continues to have no frcc unrestricted funds at the end of 2020/21,
due prunanly to uvo yearp Cov&d-related ieduced numbers in thc halls of residence aud the cnnference centre and thc previous
purchases of signigcant bxed assets. NEA's ongoing policy is to work towards a situation whcrc year-on-lear surpluses can be
added to the free rescrvcs to support both NEA's on-going operations and its commitments u& respect of its fixed assets. 'I'his

pohcy wdl bc rev&e&vcd annually.

As explatned in Note 2 to thc Financial Statements the Trustees take the view that the NFA is a gomg conccm. NEA enloys
a wide base of supporters who work volun tardy and give gm&erously to tbe Chwity and therefore conttnucs to adopt the going
concern basis tn preparing &ts financial statements.
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Statement on Fundraisin

NL'A obtains its voluntary income predominantly from it: supporters and those who parumpate in its scantier It docs not

make appeals tri the general public. The Trustccs are satisficrl that they comply as applicable with the requuemcnts of The

Chariues (Protection and Social Iuvestment) Act 2016. In tlus context there arc no participators, vulnerable persons are

protected, and no complaints have been received.

S tcment of Trustees' Rcs onsibilitics

Auditors
Pncc Bailey LI.P have inihcated their wdhngness to contmue in office and m accordance ivith the provisions of the Comparucs

Act 2006 tt is proposed that they be re-appointed auditors for thc ensuing year.

Statement of Trustees' Rcspousibilities
Thc Trustees (who are also directors of Nedierhall L'ducational Associanon for the puiposes of company law) a«e responsible

for prcparuig the Trustees' report and the financid statements in accordance with applicable law and United 1&ingdoru

Accounting Standards (United Kingdom Ciencrally Accepted Accounung Practice).

Company law requires the duectors to prepare finanmal statements for. each financial year. Under that lmv the directiirs have

clcctcd to prepare thc financial statements in accordance with United Kingdom I'cncragy Accepted Accounting Practice

(United ICingdom Accounting Standuds and applicable law). Under company law the dircctois must not approve the financtal

smtcments unless they are satisfied that they give a uue and fair view of the state of affahs of the charitable company and of

thc incoming resources and application of resources, uicluding thc income and expenditure, of the charitable company for that

period. In preparing these financial statement:, thc rhrectors arc required tm

~ select suitable accounting policies and then apply diem consistendy;

observe the methods and principles in thc Chauties SORP FRS102;

make judgtuents and accounting csumates that arc reasonable anil prudent;

~ state whether apphcable UK Accounfing Staudards have been followed, subject to any material dcpartu«es disclosed

and cxplauied ui the finaucial statcmcnts;

~ prepare thc finanoal statements on tits going concern basis unless tt is inappropriate to presume that tbe charitable

company wdl continue in operation.

Thc trustees arc responsible for keeping proper accounting records that disclose with reasonable accuracy at any tune the

financial posttion of the charitable company and enable them to ensure that thc finanmal statements comply with the Companies

Act 2006 and the Charitics and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations

2006. They are also responsible for safeguarding the assets of thc chmttable company and the group and hence for taking

rcasonablc steps for the prcvcnuon and dctcction of fiaud and other irregulariues.

ln si& far as the Trustccs are aware:

~ thcrc is no relevant audit mfomiauon of which thc charitable company's auditors mc unaware; and

~ they have talten all steps that they ought to have talien to make themselves aivaie of any relevant audit informauon

and tn establish that thc auditors are aware of that mfoimafion,

By Order of thc Couna

X Bos



Independent Auditor's Report to the Members and Trustees
of Netherhall Educational Association

Opinion

Wc have aud&ted the financial statements of Netherhall Educational Association (the 'parent chacitable company') and it:
subs&diaries (the 'group') for the year coded 30 September 2021 which comprise of the Group statement i&f Pmanmal Activines,
thc Group and Parent charitable Company Balance Sheet, the Group Cash I&low Statement and notes to the finanmal statcmentg
incfukng a summary of signigcant accounnng policies, The Bnancial reportmg framework that has bccn apphed m thor
preparation is apphcable law and United Icong dern Accounting Standards inclurbng Pinanciaf Repornng Standard 102 The
Financial Reporting Standard «pphcable m the UK snd Republic of Ireland (Un&ted Kingdom Cienerally Accepted Accountmg
Pracnce) aml the Charitics SORP 2019.

In our opioton the finanmal statcmcnta

bove a teue and fa&i v&ew of the state of the group's and parent charitable company*s affairs as at 30 September 2021,
and of the group*s mconung resources and apphcation oF resourcea indudmg its mcomc and expenditure, for the
year then ended;

have been properll prcparcd in accordance w&th Untted Kingdom (lcnerally Accepted Accounting Pcacncc; and

have been picpsrcd in accordance wtth thc rcquiren&eats of thc Compaiues Act 2006, the Charities SORP 2019, the
Charities and Tiustee Investment (Scotland) Act 2005 snd regulation 8 of thc Charities Accounts (Scotland)
Regulations 2006.

Basis for opinion

We conducted our aud&t it& accordance with h&teinanoml Standards on Auditing (UI&) (ISAs (UI()) and apphcablc Iaw. Our
responsibiliues under those standards arc further descr&bed in the Auditor's responsib&lities foi thc audit of the financial
statements secnon of our report. We arc independent of the gmup and parent charitable company m accordance with the
etlucal requuemcnts that are relevant to our aud&t of the 6nancial statements m the UI(, mcluding the PRC's Ethical Stand&ud,
and ive have fulfilled our other ethical responsibihties in accordance w&th these requtrementx Wc believe tlat thc audit evidence
ivc have obtau&ed ts sufbcicnt anil appropr&atc to pri&vide a basis for our opmton.

Conclusious relating to going concern

In auditing the 6nancial statements, wc have concluded that the. Trustees' use of the going concern basis of accountmg m thc
preparanon of thc 6nancial statements i~ appropriate.

Bused nn the work wc have performed, we have not identtfied any material uncerctu&ties relating to events or. cnndiuons that,
indtvidually or collcctivell; may cast s&gnigcant doubt on the company's abdity to continue as a gon&g concern for a period of
at least uvelve months from when the Finaacial statements are authoiiscd for issue.

Our responsibilities and the responsibiliues of the Trustccs with respect to going concein are described in the relevant sections
of this report.

Other information

'11&c other. infocmation comprises thc informat&on iacluded in the annual report, other thea the Ihu ncial statements aud our
authtor's report thereon. The Ttustccs are responsible for the other u&foi&nation contamed iv&thin thc annual report. Our
opmion on thc Bnancial statements docs not cover the other. information and, except to the extent othemvise explicitly stated
m our report, wc do not express any Form of msurance concluston thereon.

Our responsibihty is to rind the other mfonnation and, m doing so, consider whether the other information is materially
incons&steat ivith thc financial statement ot our knowledge obtained in the course of thc audit, or otherivtsc appears to be
materially miistated. If we identify such n&ster&al mconsiitenmes or apparent mateo&I misstatcmentg ive are required to
determine whether this yves risc to a matedial nusstatcmcnt in the Bnancial statements themselves. IF, based on the ivork we
have performed, we conch&dc that there is a matenal nusstatement o I tlus other information, ive arc rmluireil to repoit tint fact

'We have nothing to rcpiirt in th&s regard.

Opinious ou other matters prescribed by the Companies Act 2006

In our ophuon, based on the worl& undertaken in the course of the auiht:



the informanon given &n the trustees' rcport (mcorporating the strategic report and the duectori" rcport) for. the

Snanmai yea for ivluch the financial statements are prcparcd &s cons&&tent with thc financial statemcnti; and

thc trustees report has bccn prepared in accoidance with apphcable legal requ&rcmenti.

Matters on ivhich we are required to report by exception

In the Bght of our knr&ivlcdge snd understanding of the group and parent ciuiritablc company and iti environment obtained in

d&e course of d&e audit, we have nnt identiged marerial misstatcments in the stratchnc repom and thc Trusteei' report.

IVc have nothing to report in rcspcct of the follnwing matters &n relation to wh&ch the Comparues Act 2006, the Chmttres and

Trustees Investment (Scotland) Act 2005 and the Charitics Accounts (Scotland) Regulat&ons 2006 rcq&mes us tn report to you

if, in our opinion:

~ adequate and sufhcient accounting records have not been kept by thc parent charitable company, or returns

adequate for our audit have not been received from branches not visited by us; or

~ the parent charitable company's Rnanmal statcmcnts are not in agreement w&th the accounting records and returns;

or

certain rhsclosures of Trustees' remuneration specified by law arc not made, or

~ we have not received all the infom&aurm and explanations we rcquirc Eor our audit.

Responsibilities of trustees

As explained more f'ully in thc trusteei' reaponsib&hoes statcmcnt, the trustees (ivho are Rso the d&rectors of the parent charitable

company for the purposes of company law) are resp onstble for thc preparation of the financial statements and Eor being sa tis fied

that they g&ve a tme aod fm' vieiv, and for such inten&al control as the trustees dctcrmine is necessary to enable the preparation

of finw&mal statements that are free from material misstatement, whether due to fraud or eiror.

In preparing thc financial statementi, the tnistees arc re&pons&ble Eor ax&casing the group's and parent charitable company's

ability to conunue as a going concern, disclosmg, m applicable, matters related to going concern and using the going conccm

basis of accounting unless tbe trustees etther intend to liquidate thc group or the parent clmrttable company or to cemie

operations, or have no realistic altcmative but to do so.

Auditor's responsibilities for the audit of the financial statements

LVe have been appointed mi aurhtor under section 44(1)(c) of thc Charities and Trustee Investment (Scotland) Act 2005 and

under. Companies Act 2006 and report in accordance with thc Acts and relevant regulations made or having effect thereunder.

Our objectives arc to obtam reasonable assurance. about whether tbe financial statements as a whole are free from material

misstatement, whcthcr due to fraud or error, and to itwue an auditor's rcport that u&eludes our opinion. Ileasonable assurance

is a lugh level of assurance, but &s not a guarantee that an audit conducted in accordmce with ISAs (UI4) wdl ahval i rletect a

matcual mwstatement when it exists. M&sita&emeute can mise from fraud nr mror and are considered material if, individually or

in the aggregate. , they could reasonably bc expected to mfluence the economic demsions of users taken on the basis of these

Snanwal statcmenta

Irregubritiei, including fraud, are instances of non-compliance with laws snd rcgulationi. 5Ve design procedures in linc iv&th

our re&pun&lb&hties, outlined above, to detect matenal misstatemcnts in respect of nrcgulaimei, including fraud. Tl&e extent to

wluch our proceduies are capable of detecting irregularitiei, including fraud &s detailed bcloiv:

'iVe ga&ned an understandmg of the legal and regulatory fran&ewr&di apphcable to the Charitable Group and the sector u& which

it operates snd considered thc nslr of the Clmritable Group not compiymg with the applicable laws and regulations mcluding

fraud in particular those that could have a mater&al impact on the finanmal statcmcnti. Tlus mcluded those regulations directly

related to the Bnanciai statements, m eluding gnancial reporting, and tax legislation. In relanon to the opcmtrous of the charitable

company and group this induded compliance ivtrh Companies Act 2006, Charitics Act 2011 and thc Charities and Tmstcc

Invcsnnent (Scotland) Act 2005.

Thc usks were discussed nutb the audit team and ivc remen&ed alert to any imhcations of non-comphance throughout the aud&t.

We carried out specific procedures to adrkess the risks &dentiged These included the following:

Revicivtng any correspondencc ivith the Charity Comm&sa&on, agrccn&g the linancial statement disclosures to underly&ng

suppoiting documentation, enquiries of management m&d officers of the Charitable Group aud a review of legal fees in the

period.





Netherha(( Educational Association - Year to 30th September 2021
1:onsolidated Statement of Financial Activities including income and Expenditure Account

P d
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0 d

2021

TOt I

F d
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3,\78615 5,383 39,320 3,223,318 3,151,652
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1,4,741

383,661
467,638

96, 07

1,425,741

383,6GI

IG7,638
96,297

IP53,898
3'48 93'7

671,029

1,000,000

Ttlnm dm 2,719,504 96, 97 -"815.801 3 829 2G6

N t I «/(0 p dlt )

NtM«Ill d

EGI E sat p 6 d

Tot ) lt 6

10
19,454

8 470,565

18 (279,810)
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Netherhall Educational Association - Year to 30th September 2021t.'onsotldated iialance Sheet at 50th September ZUZ1

Notes 2021 2021 2020 2020

Fixed Assets
Tangible assets
Pmgmmmc related mvestmentv

Investments

9
10

10

27,36(,fi51

9, 164,273
5,455,994

27,626,864
9,421,236
5,431,540

42,281,91tl 42,481,640

Current Assets
Debtors and Prepayments
Cash at bank and m hand

Creditors: Amounts falling due
mithin one year

11
12

384,474
798,127

1,182,601

312,619
955,197

1,267,816

2,608,537)

Net Current Liabilities 1,21 8,599 1,340,721

Total Assets less Current Liabilities 41,063,319 41,140,919

Creditors: Amounts falling due
after more than one year
Ivfortgages and other(cans 14 (I0,888,257) (I 1,392,828)

29 748 091

Funds
Uttrestncte&l.

General fund

Destgnated

Jeremy 5V(ute Ivlemorial I'cgotvslup I'und
Ivltchacl Ihchards ikdemo«ial Fund
Properttes
Investment propcrnes revaluation rcscrve

ltestrtctcd.

Jeremy IVhite lvlemonal Bursar) Fund
Intemanonal Pro(ccts

19/20

533,474
10,201

21,48ZF96
8,(84,847

9,171
35,542

(580,569)

30,710,918

44,713

528,192
10,100

21,202,530
8,684,847

9,080
92,636

(779,294)

30,425,669

101,716

29,748,091

The notes un pages 14 omvanls fomt part of these tinanmal statements.

Approved an authorised by the Counml on 12/12/22

Trustee

Company Number 793583
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Nethethall Educational Association - Year to 30th September. 2021
15atance Sheet at 30th September 2021

Notes 2021 2021 2020 2020

Fixed Assets
Tangible assets

Prohnammc reLated investments

Investments

9
10
10

20,245,795
9,464,273

13,412,951

20,411,529

9,423,236
13,545,614

43,123,019 43,380,379

Current Assets
Debtors
Cash at banli and in hand

11
12

384,474
764,532

312,619
921,533

Creditors: Amounts falling due
within one year

1,149,006 1,234,152

3,473,610)

Net Current Liabilities

Total Assets less Current LiabiTities

(2,059,699

41,063,320

(2,239,458

41,140,921

Creditors: Amounts falling due
after more than one year
Mortgages and other loans 14 (10,888,257) (11,392,829)

Nct Assets

Funds
Unrestricted:

General

Designated:

Jeremy Wlute Memorial lieHoivslnp Fund

hlichael Btchards Ivlemorial Fund

Properries
Investment properties revaluation rescrvc

Restricteih

Jeremy White Memorial Bursary Fund

International Projects

19/20

533,474
10,201

21,482,396
8,684,847

9,171
35,542

(580,568)

30,710,918

44,713

528,192
10,100

21,202,530
8,684,847

9,080
92,636

(779,293)

30,425,669

101,716

The notes on pages 14 onwards tonn part oF these financial statements.

Approve and authorised by the Couucil on 12/12/22

Trustee

Company Number 793583
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Nerherhall Educational Association - Year ro 30th September 2021(.'onsoltdared Cash l low Statement

Notes 2021 2021 2020 2020

Net Cash Inflou from Operating Activities 22 845,402 622,529

Returns on Investments and
Servicing of Finance
Bank tnterest paid
Interest recco ed

Net Cash Outflow from Returns on
Investments and Servicing of Finance

(171,470)
1,928

(169,542)

(183,245)

2,276

(180,969)

Taxation

Capital Expenditure and Financial Investment
Payments to acquirc tangtble fixed assets
Payments to acquire propertl' investmcnts

(219,122)

(46,037)
(867,867)

(I 22 324)

Net Cash Inflow (Outflow) from Capital Expenditure
and Financial Investment (265,159) (990,191)

Net Cash Inflotv (Outflow) before Financing 410,701 (548,631)

Pinancing
New long-term loans
Ncw CBII.S loan

Repayment of long-term loans (567,771)
(567,771)

680,0UU

500,000
(176,505)

1,003,495

Increase/(Decrease) in Cash 157 070

Reconciliation of Net Cash Flow to Movement in Net Debt
2021 2020

Incrcasc/(decrease) in cash
New long-term loans

Repayment. of long-term loans

Movement in Net Debt in the Year

Nct debt at 1st October (Note 22)

Net Debt at 30th September (Note 22)

(157,070)

567,771

410,7U1

(12,642,356)

12 231 655

454,8G4

(1,180,000)
17G,505

(548,631)

(12,093,725)

12 642 35fi
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Netherhall Educational Association —Year to 30th September 2021

Notes to the Financial Statements

1 Objects and Organisation of the Association

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under

the Companies Act 2006, limited by guarantee and having no share capital. (As from 15th October 1980, the word

rhhrdtery is omitted by licence of the Secretary of State for Trade. ) It is organised as follows:

ownership of vaoous properties, the financing of the related mortgages, fund-raising activities, and general

administration are the responsibdity of the Association;

the properties are mn as independent centres anil their. operation is the responsibility of the various house

management committees; they are mn accorrhng to the principles of the Association, and to achieve its objects.

2 Accounting Policies

Accounting Convention

These financial statements have been prepared in accordance with PRS 102 "The Financial Reporting Standard

applicable in the UIC and Republic nf Ireland" (PRS 102) and the requirements of the Companies Act 2006.

The Charitable Compan& is a public benefit company as defined by PRS 102 and therefore the Charitl also prepmed its

financial statements in acconlance with the Statement of Recommended Practice applicable to charities preparing their

accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The PRS

102 Charities SORP), the Companies Act 2006, the Chariues Act 2011 anil the Charities and Trustee Investment

(Scotland) Act 2005.

The financial statements are prepiued in sterhng, which is the functional currency of the company Monetary amounts

in these financial statements are rounded to the nearest pound.

These financial statements are prepared on the going concern basis, under the historical cost coavention as modified by

the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards in

the United IGngdom. The principal accounting policics, which have been applied connstently throughout the year. , are

set out below.

Going Concern
The Tmstees have assessed whether the use of the going concern basis is appropriate and have considered possible

events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at least

another 12 months from the date of approval of the financial statements. In particular the Trustees have considered

NEA's forecasts and projections and have taken account of pressures on income. Covid-19 control measures resulted

m the need to close the doors of the halls of residence and conference centre Eor long periods, with resulting loss of
income. Ilowever, the Trustees take the view that, with suitable cash-flow management, the loss of in come does not

threaten long-term sustainability of the charity. NEA enjoys a wide base of supporters who work voluntarily and give

generously to the Charity, a number of whom have made interest-free loans. The Trustees will be re-considering its

strategic plans in the hght of performance in 2021/22. They are aware that for many years NEips net current liabdities

have been negative. This results from a large number of interest-free loans from supporters which are payable on

demand. Having reviewed forecasts, cashflows and budgets for at 12 months from the date of signing these accounts in

ordec to determine the gomg concern status, the Trustees have concluded that there is a reasonable expectation that

NEA has adequate resources to continue in opeiauonal eiustence Eor. the foreseeable future. NEA therefore continues

to adopt the going concern basis in prepanng its financial statements.

Basis of Consolidation

The group accounts consolidate the accounts of Netherhall Educational Assonation and its subsidiaq undcrtalungs

drawn up to 30th Septembcn As permitted by Section 480 of the Companies Act 2006, no separate statement of
financial activities Eor Neth erhall Educational Association is presented.
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Netherhall Educational Association - Year to 30th September 2021
Notes to the t Inanclal Statements lconunueul

Accounting Policies (continued)

Peruio s

Tl c charity opemtes a d fi cd co tdbuuon pension scheme. The assets of the scheme are hdd v psmtely f om those of the cbanq in an

independently admmntcrcd fund. Tbe pertsion cost cha ge represents ntub tio s psyablc under thc scheme by the chanty to the fund.

Depreciation of Fixed Assets

lireehold land is notdepreoated. The Trustees ha sed tl t a sitio ate mngcmcnts ot'FRS102ivith reganls tore al ed assets t

secern

Jet
deemed cost Tl c cost or valuation of other tangible ti. d assets is 0 p ciatcd b& annual instalments over then espected usef I h ev as foflo v

Long leasehold bmldmg.

Preehold bufldingr

Fucmt re a r! fiuings

Ivlotor velucles

50 years

50 —200
&

art
10 year;,

4 years

An amount equal to th . cess of thc annual depreciation clu ge on res alued assets o er the n iu al I i t 6 al

assets is transferred annually from thc revaluation reserve to the general reser e.
st depreciation charge on those

The canymg values of tanbdb&c tiscd meets are reviewed for unpurmentin penods ivhere e ents or cha gcs i ci curn. tanccs indicate that the carrymg
tvluc may not be recoverable

Tire capitalisauon threshold i. set at (2,500.

Financial Instruments

The charity ha. clcctcd to apply the provisions of Secuon 11 "Basic unancig Instmme ts" of FRS 102 to ag its financial mstruments (and has no
instr me tt required to be accounted foc undec Secuon 12 "Other Iiinancial I stmme ts'q. Financial instruments are recogmsed in the chadity's

balance sheet when the clmity becomes party to the cont actual obligations of the instrument. Finanoal assets and liabihues are offset, 6th the nct
amounts presented tn die flnancial statementv, wl e c there is a lcgsfl& enforccablc right of set off uid an mtenuon to settle the net amount. \With th '

csccptions of prepayment, deferred income and balanou du to/flo HlvIRC, afl other debtor and crerhtor balances are conudered tobe basic
finanoal mstrument under PRS 102. Other financial instmment assets include investments wluch are measmed at fai value, with ovcments in

unrealised gains as rhsclov d m not 10.

Cash aml cash equivalenm

Cash a d cash cqmvalents include cash at banks and m band and short tenn depouts mth a maturity date of th cc months or less.

Debtors and creditors
Debtors and creditors recen able or payable iuthin onc year of thc reporting date are carried at their tmnsacuon price. Debtors and croft ct that arc
receivable or payable m more than one years d not. ubject to a market rate ofinterest are measured at the present val e of the eapected I t r.
receipts or payment rhscounted at a market mte of interest.

Employee benefits
Tire costs of short-term employee benefits are recogmsed as a habiht» and an eap ve.

The cost. of any unused hohday enutlement is recog ised in thc pc iod in which the employee's services are received.

Temunation benefits are recogm ed immeihately as a c, pcnsc when thc company is demonstrably couunitted to temunate the employment of an

employee or to provide teunination benefltv

Programme related investments —props ties

Pmperuev wluch are used to help I Itig the chadt& ': objcctivcs arc initiafly recogn&sed at cost and measured at the amount paid, i 4th the carling
a ount adjusted m subsequent y css to mflcctif neccssary for an& impairmerit. Any impaument losses are unmerhately recogmsed in th Stat ent of
Pmanaal Acti sties.

Investmcnts
Some of thc bvoup's propcrtics arc held for long term investment. The costs of am estment propem s i cl dc, i herc appropriate, interest on capital

employed, capitahsed duung tlieir development periods. In estment p op ' u u a c accounted for in accordance saith FRS 102, as follows:

investn cnt propc ties arc rciulucd and the aggregate surplus or deficit is transferred to the mvevtment pmp ty 'valuatiri uucnc; where the
total of the investment pcoperty revaluauon resene is msuf6oent to cover a detiot the eacess iv charged in the Statement of Finanoal Activities;

no depreaauon is provided in respect f fm hold in st c t pmpcmcs.
Thc csn&dug vs&um of i vc t cnt. in subsidiaries arc reviewed for unpairmerit mtnuagy ifevents oc changes m arc m tanccv i di at tl e ca sing
value may not be recoverable.

Iucome

Ag m«m is included in the Statement of &tins mal Acuviu ': o a receivable basis.

&Where income is received in advance, tt is cerned fouvacd as defened mcome and is ulcer d m tllm p n d t vhich it relates.

14



Nethethall Educational Association - Yeat to 30th Septembet 2021
Notes to the l lnancial Statements (continued)

Accounting Policies (continued)

Allocation of Costs
Charitable expenditure includes salary costs of staff employed at the centreg depreciation of Axed assets owned by NRA,

mtercst pud on NL'A's loans and other charitable expcnihturc.

Support costs mdude the salaq costs of the finance smff, dcprcciation of computer and other equtpment and other

administration expenditure. They arc rcmflocated to tlm other activiues m line with cxpcnditure on those activities.

Govcmancc costs comprises audit fccs and other compliance costs.

Fxpenditurc is charged on an accruaks basta. Gmnts payable are included in the Statements of Ituwncial Acuvitics when

approved and communicated to a third party to create a constructive obligauon.

Foreign currencies transactions
Unsccurcd loans expressed m foreign currencies have bccn uuuslated into sterling at the mtes oF exchange ruhng at the year

end date. Afl exchange guns/Fosses have been reflected in the statement of Anancial aciivitics.

Fund Accounting
Unreauictcd general funds are funds that can be used in accordance with the charitable objects at the discretion of the Trustees .

I&estgnated funds arc funds that are set aside by the Trustees out of gcncral Eunds for specific future purposes or objects.

Restricted funds are funds that can only be used For specific pucposes withtn the objects of the charity. Restricuons ense when

specified by the donor(s).

LiabiTities

Crethtors and piovisions are recognised ivhcre the charity has a present obhgauon resulting from a past event that wdl

probabl& result in thc transfer of funds to a third part& and the amount due to settle the obligation cao be measured or

estimated reliably Creditors and provisions arc. nouuafl& recognised at their scttlcment amount after allowmg for any

discounts duc.

Critical accounting estimates and judgements

In the «pphcation of NEA*s accounting policics, thc Trustees are required to malta judgementg estimates, and assumptions

about the carrying amiiunt of assets and liabilities, that are not readil& apparent from other sources. The estimates and

associated assumptioos a«e based on histoucal experience and other factors that arc considered to be relevant. Actual results

may ibfFer from these csumates.

The esnmates and underlymg assumptions are reviewed on an on-gotng basta. Revisions to accounting estimates arc recogmsed

in the period in which the csumate is revised, iE the revision afFects oniy that period, or m the pciiod of the reviston and future

perioils if the revision affects both current and Future peuods.

The estimates and assumptions which have a significant nsk of causing a matcdn adpistment to the cmrying amount of assets

and liabilities cre outhned below.

Critical judgements

Useful economic lives

'lbe annual depreaation charge Eor propert&; plant md equipment is sensitive to changes in the cstimatcd useful economic

lives and residual values of the assets. The useful economic ives and residual values are re-assessed annuafly. They are amended

when uecessary to reflect cmrent estimates, based on technological advancement, future investments, economic utdisation and

the physical condition of the assets.

Provisions

The Ass itciattou makes an estimate of the re cove mblc value of trade and other debtors. &When assessing impairment of trade

and other debtois, mwiagement considers factors including the current credit ranng of thc debtor, the aging profilc of debtors

and histodcal experience. Scc note &4 for the nct can& mg amount of thc debtors.
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Netherhall Educational Association - Year to 30th September 2021
Notes to the Elnanclal Statements (continued)

3 Donations

Doniuons include /272, 652 (2020 —/399, 264) for donations ieceived by thc various centre~. No legacies ivere rcccivcd during the

lear (2020 —nd). NEA is able to recover tax on donanons reccivcd uridcr (iiFtAid

Income from charitable activincs relates to residential fees

As a charit)5 thc Association is not liable to taxauon on irs

charges For courses and activities, and subscriptrons.

income piovuled tlus is Fully apphcd to the furtherance of its obiccts.

4 Analysis of Expenditure 2020/21

Note

0 tig
kuuds I' 'ty

iteside tial &
id iisl

P g'
A'

CI G 4 S ppcn
c t

2021
i.otal

Staff costs
Depreciition
Intcrcst paid
Catering

I.ight & heat
Rent gr rates

I lamtcnancc

Replacements
Oilier cot&
Aucht

Support Costs allocated pro rata on
other cspnditures.

6a
(j

5
34,531

132,397

5,788

204,777

24,403

381,733
231,145

165,722
117,491

2,31C)

84,792
2,242

309,578

40,568 130,722

442 4G4 1 425 741

97,308
38,253

35,G91

26,527
30 5()2

4,504
8,675

12,215
()4 719

71,77G

180,406

55,935
29,940

7,372
22,307

4,997
52,029

35,177 42,876

383 6GI 467 638

161,349

11,790

37,4US

35,414

712,166
484,335
171,470
248, 184
183,811

14,192
332,341

19,454
51(l,137
35,414

(249,343)

2,719,504

Charitable Grants

Total 2021

18 96 2r)7

2,815 fl01

Analysis of Expenditure 2019/20

(restat d)
Note

R side uei

t

(restated)

Resid ti I&
o - esneudsl

pogs es

(restated)

CII d

I dy

e t«
( e tat d)

Suppc t

C I

(restated)

2020
Total

StaFF costs
Deprccianon
Interest paid

Catering

Light & heat
Rent dr rates
I lamtenance
Rcplaccmcnu
Other costs
Aurht
Support Cosa asocatcd pro
other expndrtures

fata oil

6a
9
5 137,119

35G,742

91,718

319,134
216353

131,302
117,574

5,341
78,0fi 1

19,124
su 3,531

226,G52

72,133
G5,668
42,804
36,973
33322
10,112
48,657

1,229

9,704

59,541

63,232
101,171

60,595
34,573
14,456
24,722
11,657

40,835

C)5,231

159,127

34,583
3,322

207,758
38,352

(443,142)

G13,G26

417,775
183,245

228,870
185,4C)9

29,909
508,1(12

32,010
591,828

,352

585 579 1 447 U72 380 143 416 472 2 82r) 266

Chantablc Grants

Impmrment loss on programme

rehvied investment propernes

Total 2020

18

10 1,000,000

3 829 2GG
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Nethcrhall Educations(Association - Year to 30th September 2021
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Notes to the Financial Statements (continued)

9 Tangible Fixed Assets (continued)

Company
Cost or valuation:
At 1st October 2020 (restated)
Adrhtions during the I ear

Disposais

At 30th Scptcmbcr 2021

Land and
Buildings

24,763,070
189,797

24,952,867

Furniture
and Fittings

A'

66,919

66,919

Motor
Vehicles

L

135,217
29,325

164,542

Total

24,965,206
219,122

25,184,328

Depreciation
At 1st October 2020 (restated)

Charge for thc year

Depreciation on chsposal

4,431,610
345,0G7

55,806

7,211
GG,2G1

32,578
4,553,677

384,856

At 30th September 2021 4,776,677 63,017 98,839 4,938,533

Net Book Value
At 30th September 2021

At 3tl th September 2020 (restated) 11 113

2021

I rod siid isddiiigr

At cost
Transfers to Programme lielatcd Property lrn cstmcnts

Ai Trusteed valuatii&n —2018
At pmfessional valuation —199G

At professional valuation —1993

A'

24,770,248

(6,1 1 2,628)
GG7, 562

11,000,000

4,025,000

The restatements relating to the preiuous years' 6xcd assets are in relauon to items being reclassiFied whilst rrumtanung the same total

net bonk value

The details of Fixed msets are as follows —thcsc revaluations have been taken as deemed cosrs following the trannuon to I'RS102.

Group Company
2021 2020 2020

(restated) (restated)

18,4fi7,fl23 24,771 774 18 469 34ii

(fi,112,628) (6,112,62f!) (6,112,628)
667,562 6G7,562 6G7,5G2

11,000,000 1,601,159 l,fi01,159

4,025,000 4,025,000 4,025,000

Included in frcchold property is Netherhag House, part of ivhich has been leased to Ncthcrhag Rcsidcnces pic and Neiv Netherhall

Residences pic.

Included in land and buildings is an amount of t'1,472,495 (2020 restated —$1,346,282)) in respect of modificauon and refurbishment pr

A number of charges are in existence over thc inihvidual properties held by the organisauon, as described ui Note 15.

The net book value of land and buildings comprises:

Group
2021 2020

(res(ated)

Company
2021 2020

(restated)

Freehold

Lung leasehold

26,596,493
G95,564

26,831,936
714,870

19,480,626
695,5()4

19,616,590
714,870
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Notes to the Financial Statements (continued)

10 Pixcd Asset Investments

Group
2021 2020

Company
2021 2020

At 30th Scptcmbcr, fixed asset mvestments

comprised thc followmg

Investment Propcrtics
Listed mvestmcnts at market value

Inveitmcnts m subsidiary undenakmgs

5,390,000
65,994

5,385,000
46,540

5,390,000
f)5,994

7,956,957

5,385,000
46,540

8,114,074

Programme Related Property Investments Group and Company
2021 2020

A'

B/fwd
Transfcc at 1 October 2019 &om Fixed assets/investment properties

Additions

Impairment on Onne Court property

C/Fwd

9,423,236
10 305 912

41,037 117,324

(1,000,000)

Thc Programme Related Propccty Investments compose 2 and 3 Ormc Court, London W2 and Thc Cedam School in Croydon,

Surrey.

In 2001 wid 2003, NEA purchaseil 3 and 2 Orme Court with the intenuon of transferrmg owncrslup of these properries at a future

date to Dawliffe Hall Educational I'oundation, anothei registered charitl with smular objcctn as, so that thc nvo chariucs can run

joint protects. The properucs were purchased with a $1,000,000 loan mken out by NEA and secured against one property, and

$5,099,874 from the other charity. The bank loan has been repwd using income from renting tlie properuea

In 2017 the Trustees decided to enter into a sale and ltnseback with PACT Iiducationil Trust for purchase of The Cedars', a

secondary day school. The& considered this aprogrammcrelatedinvcilrnentin furtherance with NBA's charitable oblectivei. The

purchase was funded by a bank loan secured on the property. In April 2022 thc school was rc-purchased by PACT and NEA pwd

off the bank loan.

Investment Properties Group and Company
2021 2020

8/fwd
Ttansfcr at 1 October 2019 to progmmmc related investments

Addiuons

Disposals
Revaluation in hne with open market vduations for

adjoining properties.

5,385,000

5,000

10,518,275

(4,257,578)

5,000

(880,1971

C/Fwd
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10 Fixed Asset Investments (continued)

Details oF the un cstments in which thc company holds 20% or more of thc nonunal value of any class of share capital arc ar Follows:

Company
nabri//drip s//din/is Aigi

Neth«rhall Residences pic Companl Number. 2845358

Holding

0rdmaiy
shares

Proportion of
Voting Rights

and shares held

100%

Nature of
Business

Property
Rental

New Nethcrhall Resirlences pic Company Number 2845287 Ordinary Property
shares 100% Rental

Netherhall Intcmational

I;ollege Linutcd
Company Number. 3023523 Ordmary lsducation

shares 100%

Ncthcrhalf Residences pic and New Nethcrhall Residences pic provide rental sccommndauon for stuiients.

The busuicss oF Nethethall Internauonal Cogege Linuted is Enghsh language courses duruig thc summer at Netherhall House. Due to
Covid 19 restriction~, no courses were held during the summers of 2021 and 2020. Thc Company is domunt.

All of thc group subsicharics arc incorporated m England and relpstercd in I ingland anil Wales

Results of Subsidiaries For the Year to 30th September 2021

Netherhall
Residences

pic

New
Netherhall
Residences

pic

Netherhall
International

College
Limited

Total

Turnover

Cost of Sales

Administmtivc expenses
Other opemting income

Protit/(I. oss) on ordmary acnvuies beFore taxanon
Taxsuon

n/i

99,298

(182,136)
(82,838)
(54,479)

(137317)

172,562
(183,998)
(I1,436)
(55 2(&2)

(6F,728)

66 728

271,860

(94,274)

(109,771)

(204,045)

204 045

11 129 19 817

Assets

Liabiliues

Nct Assers/Shareholder Funds 311th September 2021

3,730,557 4,235,837 2,705 7,969,100
(12,143)
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n Debtors and Prepaymcnts Group
2021 2020

Company
2021 2020

A'

Tax recoverable
Other rlcbtorv
Accruals and prepaymcntv

167,751
196,317
20,406

142,123
170,496

167,751
196,317

20,406

142,123
170,496

384 474 312 61tl

12 Cash at bank and in hand

Restricted
Unrcsmcted

Group
2021

A'

44,713
753,414

Group
2020

101,716
853,481

Company
2021

44,713
719,819

Company
2020

101,716
819,817

921 533

13 Creditors: Amounts falling due
trdthin one year

Secured mortgage loans (Note 15)
Other unsecured loans (Note 16)
Other tares and sonal security

Other creditors

Accruals aod defcrrcd mcome

Amounu owed to subsidiaries

Group
2021

454,514

1,687,010
15,093
53,376

191,207

2020

374,155

1,830,571
16,399
97,154

290,258

Company
2021 2020

454,514 374,155

1,687,010 1,830,571

15,093 16,399
53,376 91,716

179 065 270,750
819 647 890 019

Tltere rs a beni overdraft faabt) evadable to NFA that rs secured by a floating charge over certain of the group's assets.

3 473 610

Deferred Rental Income

Balance as at 1st October 2020

Rclcased during thc year

Defened durmg the lear

Balance cerned fonvmd at 30th September 2021

Group and Company
2021 2020

A'

38,693 131,828

(38,693) (131,828)
38,693 38,693
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14 Creditors: Amounts falling duc
after more than one year 2021

Group and Company
2021 2020

&Restated)
2020

Sccurcii mortgage loans (scc Note 15)
- repayable after more than one year but witlun

five years
- repayable after more than five years

Unsecured loans (see Note 16)
—repayable after morc than onc year but within

five years
- repayable after morc than five years

1,860,122

8,721,496

306,639

10,581,618

306,639

1,898,648

9,085,451

321,478
87,251

10,984,099

408,729

The lr&ng term secured loans included $5,099,874 previously disclosed scpamtely and relates to loans on programme
related invesunents (sec note 10)

15 Secured Loans
AII sccurcd loans me secured on the freehold property of both the tangible assets and programme rdated prnperty
invcstmcnts. Interest is payable at both fixed and variable rates which, as at 30th Scptcmbci 2021, ranged benveen
1.86% to 4.0% above bank haec-rate.

Secured loans due after more than onc year. are repayable by instalments until they are fully paid off in 2042.

Group and Company
2021 2020

Amounts falhng due;

in one yern or lcm& on demand
&n more than one year but not more than two years

in more than two years but not more tlmn five years

m more than five yeais

454,514
466,03f&

1,394,086
8,721,496

374,155
473,861

1,424,787
9,085,451

Lem: included in creditors —amounts falling duc &vitlun one year (Note 13)
11,036,132 11,358,254

16 Unsecured Loans Group and Company
2021 2020

Amounts falling duc:
in one year or less on demand

after. onc year but witlun five years

in more than five years

1,687,010
306,639

1,830,571

321,478
87,251

Less: included in creditors —amounts falling due within onc ycm (Note 13)
1,993,649 2,239,300

17 Taxation
As a charity NRA is cxcmpt from both income and coq&oration tax as sct out in Section 505 of the Income anrf

Corporation Taxes Act 1988.

Group relief, &vhcrc available, has been applied beuveen sul&sid&aiy organisations details of which can be found on
individual financial statementa
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Donation
incl Gi/olid

18 Analysis of Designated and Restricted Resources 2020/2021
Opening
Balance

1st Oct 20

Income
Credited

Payments

Closing
Transfers Balance

30th Sep 21

u' '
Jereml Wlute hlcmorral Ifegowship Fund

hlichael Richards lvlcmonal I'und
528,192
10,100

5,282
101

533,474
10,201

Fared Assets Nct Book Value 42,435,100
less Outstandtng debt (12,547,723)

(219,176)
499,042

42,215,924
(12,048,G81)

TOTAL DFSIGNATED 279 8G6 30 710 918

Jcrcmy Whtte Ivlemonal Bursary I'und

Internadonal Projecml

KDT - Ugauoma Study Centre, Nigeria

Pontifical University of the Holy Cross

Vundacion Cardenas Rosalcs

Savum Project; Jerusalem

9,080

57,669

34,967

5,000
33,979

250

91

(57,643)
(5,000)

(33,654)

(26)

9,171

325
35,217

TOTA I, RKSTRIITED 101,716 39,229 26 44,713

Thc two Jcrcmy Wldte lvlcmodal Funds and thc hhchacl Richards Idem&nial I'und werc established tn support rhc activiucs oF NEA rcisted to

students. Thc International Projects arc educational and social projects outside Great Britain whose aims arc consonant lvith those of NE&L Thc

Uhnvuoma Study Centre provldcs study and personal dcvclopment opportunities of rhe type NISA pruvidcs at Kclstnn, Westpark and Dunreath. The

Fundamon Canlcnas Rosalcs supports sirrulal projects Gmnts sent tn thc Pontifical University of thc Holy Cro 1, Rome, are fot scholalslnps and

sltppoft fot hltclf&Rtlonal snulcflts Rt these untvcf lty 0 eel nlstltutlona Thc Savunl Pfolcct nll'olve' thc consttnctlof1 of R confcfcflcc ccnttc outst(lc

Jan&salem akin to SVickcndcn ivanor, which prolddcs social devch&pment opportunities parnculady For local women. The torsi gents made by Nl&A

duling thc yeal to 30 September 2021 amounted to /96, 927 (2020 nil) as detailed above.

Donation
incl Gi/rdid

Analysis of Designated and Restricted Resources 2019/20
Opening
Balance

1st Oct 19
Income
Credited

Revaluation/
Impairment

Transfers
Closing
Balance

30th Sep 20

Jcrcmy Whee hlemonal Fcllolvship I'und

lvlichael Richards lvlcmurial Fund

522,962
10,000

5,230
100

528,192
10,100

Vtxed Assets Net Book Value

less Outstandmg debt
43,743,382

(12,G23,625)

(1,880,G97) 572,415

75,902
42,435,100
(12,547,723)

TOTAI. DESIGNATED

'"R
Jeremy Wldte hlemorial Bursaty Fund

Intemadonal Projects

KDT - Ugvuoma Study Centre, Nigcda

Ponufical University of thc Holy Cross

Saxum Project, Jerusalem

8,990

57,669
(1,672)
33,827 1,140

90

1,672

9,080

57,669

34,967

TOTAL RFSTRICI'ED 98 814 1,140 90 1 672 101,716
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19 Movement on Reserves 2020/2021

Group

Un estricted:
Ciencral

Designated:
Restricted:

At 1st
October

2020

(779,294)
30,425,669

101 716

Income

3,178,615
5,383

39,32tl

Expenditure

(2,719,504)

Investment
(Loss)/Gain
(unrealised)

19,454

Investmcnt
Properties

Revaluations
A'

Transfers
in Year

(279,840)
279,866

26

At 30th
September

2021
A'

(580,569)
30,710,918

44 713

30 175,062

Company
At 1st

October
2020

(Restated)

Income Expenditmc Investmeut
(Loss)/Gain
(umealised)

Investment
Properties

Revaluations

Transfers
in Year

At 30th
September

2021

Unrestricted:
Geneml

Designatnl
Restricte.

P79,293)
30,425,669

101,716

2,90C,754
5383

39,320

(2,258,814) 19,454 (279,840)
279,866

26

(391,738)
30,710,918

44,713

19,454 30,363,893

Movement on Reserves 2019/20

Gronp At ht
October

2019

income Expenditure Investment
(Loss)/Gain
(unrcalised)

Investment
Properties

Revaluations

Transfem
in Year

At 30th
Scptcmber

2020

Unrestncted:
Geneml

Deugnatcd
Restrictedi

(415,118)
31,652,719

98,814

3,145,092

5,330
1,230

(2,829,266)

(1,000,000)
(30,013)

(880,697)
(649,989)
648,317

1,fi72

(779 Z94)

30,425,C)69

101,716

29,748,091

Company
At 1st

October
2019

Income Expendinue Investmeat
(Loss)/Gain
(unrealised)

Investmcnt
Properties

(Loss)/Gain

Transfers
in Year

At 30tl
Scptcmber

2020

Unrestricted:
General
Designat d

Restncted

(415,118)
31 652 719

98,814

2,660,016
5,330
1,230

(2,344,189)
(1,0()0,000)

(30,013)
(880,697)

(649 i789)

648017
1,672

(779,293)
30,425,669

101 716

29 748 092
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20 Analysis ofAssets between Funds as at 30th September 2021

Group
Fixed
Assets

Current
Assets

Creditors:
Amounts Amounts

falling due falling due
svithin after
1year 1year Total

Unrestricted:

General

Designated (see Note 18)
Restricted:

42,281,918
1,137,888

44,713

(1,718,457)

(682,743) (10,888,257)
(580,569)

30,710,918
44,713

Analysis ofAssets between Funds as at 30th September 2020

Group
Fixed
Assets

Current
Assets

Creditors:
Amounts Amounts

falling due falling due
within after
1year 1year Total

Unrestricted:

General

Designated (see Note 18)
Restricted:

42,481,640
1,166,100

101,716

(1,945,394)
(663,143) (11,392,828)

P79,294)
30,425,669

101,716

21 Related Party Transactions

Mr X Bosch is a trustee of the Opus Dei Chantable Trust which paid $41,000 (2020 —$62,700) to NEA towards the

expenses of running 4—6 Orme Court. Irlr Bosch and Ivlr J Velcro are uustees of the Greygarth Association which at

30th September. 2021 had made an unsecured loan of $119,294 with NEA; the movements since the 30 September 2020

balance of $193,366 being a net repayment of $60,000 and a recharge of insurance premiums mcurred on behalf of the

lender.

Isfr Bosch and bfr J Velcro (until November 2020 and from September 2020 respectively) were directors ofPACT

Educational Trust who run The Cedars School. The school building and stte was purchased by NEA in December 2018

and PACT Educational Trust leased tt back for $20,000 per month under a 25 year lease. The aims of PACI' Educational

Trust are in linc with the aims of NEA in that both organisations emphasise character formation in education based on

training in the virtues. As explained in Note 10 this property was re-purchased by PACT in Apnl 2022.

Ivlr Bosch, Dr Cums, Dr Hegarty, lvlr lrinabal, and Ivh Velcro are members of the resident management teams of some

of the centres of NlsA They are required to live tn and receive free accommodation at the centre whose acuvtttes they

help oryaruse, on the same basis as other non-trustee munbers of those management teams.
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22 Notes to the Statement of Cash Flows

(a) Reconc)Tiation of net mcome for thc year to net cash mflow &om operating acnvttie).

2021 2020

Net income for thc year
Interest receivable

Interest payable

Realised gain on investmcnts

Unresliscd gam/goss) on mvestments

Deprewation
Impairment of asset
loss on rhsposal of fixed assets
Dccreme/(tncrease) in debtors and prepayments
(Dcrxcasc)/increase m crcrhtors and accruals

426,971
(1,928)

171,470

(19,454)
484,335

(2)
(71,855)

(1,588,324)

(2,276)

183,245
880,697

30,013
417,775

1,000,000
1

(157,053)

Net cash inflow from operating activities

(b) Analysis of changes m nct debt. At 1st
October

2020
Cash
Flow

At 30th
September

2021

Cash at bank and in hand 955,198 (157,071) 798,127

Debt due withm one year

Debt duc after one year

955,198

(2,204,726)
(157,071)

(&3,202
504,571

798,127

(2,141,524)

(I0,888,257)

Net debt

23 Operating lease commitments and Post Balance Sheet events.

r(t the reportu)g end date NEA had corttracted - with muumum lease payments as showa, with the follmving:

2021 2020

('o ta Liuuted for Sounthbank School at 16 Nethmhall Gardens london NW3
Wtduu one year

Benveen two and five yems

In over 5 years

Total

320,000
1,280,000
1,253,333

320,000
960,000

1,893,333

with PA(T Educations& Tru~t I imited for The (.'cdars School Cro don
Within one year

Beuveen uvo and five years
In over 5 years

Total

240,000
960,000

3,900,000

240,000
960,000

4,140,000

Total

As explained in the Investment Poltc& on page 5, NL'it rhsposcd of the buildings used by 11)cCedars in Apnl 2022.

As explamed in the Review of Subsidtmics on page 5 Netherhag Residences pic and New Netherhdl Rcstdences pic )vere at
the date of signing these accounts in liquidauon havmg surrendered to NFA the)r leases on parts of Nctlmdwll Ilouse in hla&

Thc restatements relating to the prevtous years' fixed assets src in relation to items beu)g rcchssificd whilst mam tainmg the
same total net bool) value.

26



NETHERHALL EDUCATIONAL ASSOCIATION
England & Wales  -  Charity number 236586

Accounts



 

 

 

 

 

NETHERHALL EDUCATIONAL ASSOCIATION 
(Limited by Guarantee) 

 
Company No. 793583 

Registered as a charity in England and Wales (No. 236586) 
and in Scotland (No. SC039209) 

 
 
 
 
 
 
 
 
 
 
 

TRUSTEES' REPORT 
 

AND 
 

AUDITED 
 

FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED 
 

30th SEPTEMBER 2020 
  



1 

 

 
Netherhall Educational Association 

(Limited by Guarantee) 
Company Information 

 
 
 
 
 

Trustees 
X. Bosch, BA, FCA (chairman) 

C.G. Cobb, BA (to 16 March 2020) 
A.J. Curtis, MA, PhD 

A.J. Hegarty, MA, DPhil 
J.M. Mirabal, MA, FCMA 

E.A.V Thompson (from 16 March 2020) 
A. Tucker 

J. Valero, MSc, DIC 
 
 

Secretary 
J.P. Covenden, BA, LL.B 

 
 

Auditors 
Price Bailey LLP 

3rd Floor, 24 Old Bond St 
Mayfair 
London 

W1S 4AP 
 
 

Bankers 
HSBC Bank plc 

69 Pall Mall 
London 

SW1Y 5EZ 
 
 

Solicitors 
Dechert LLP 

160 Queen Victoria Street 
London 

EC4V 4QQ 
 
 

Registered Office 
18a Netherhall Gardens 

London 
NW3 5TH  



2 

 

Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report 
   

The Trustees, who are the company directors of Netherhall Educational Association (NEA), submit their Annual Report 
together with the Accounts and Auditors' report for the year ended 30th September 2020.  The Trustees during the year 
ended 30th September 2020 were those listed on page 1.  The Trustees remained unchanged at the date the accounts were 
signed.   
   
Netherhall Educational Association is a company limited by guarantee (No. 793583), its governing document being the 
Memorandum and Articles of Association last amended on 16th March 2008. It is a registered charity in England & Wales 
(No. 236586) and in Scotland (No. SC039209).  The financial statements have been prepared in accordance with the 
Companies Act 2006 and the Charities Act 2011.   
   
The Trustees form the Council of NEA, which has power to appoint new Trustees who serve until such time as they resign 
or are required to withdraw as stipulated by the Council.  New Trustees are recruited from among NEA's volunteers and 
supporters, with a view to achieving a balance of skills and talents.  They are provided with Charity Commission guidance on 
the roles and responsibilities of charity trustees, and they also receive informal training designed to supplement the knowledge 
and training they have already received from participation in the activities of NEA. Note 6b of the financial statements 
explains the structure of governance and management within the Charity. 
   
Objects and Activities   
The objects of NEA are the advancement of education and learning and the training of character in accordance with 
Christian principles and ideals.           
   
To achieve this, NEA aims to provide all-round formation for people of all ages, especially the young, to help them develop 
their talents to the full and use them in the service of society.     
   
This personal development is seen as a harmonious union of all the following components:  
   

o academic and professional development which enables men and women to do their work well, and to be more aware 
that study and work are principal means both of personal growth and of serving others; 

 
o social development which promotes understanding and empathy with others regardless of background, race or 

creed, and fosters friendships and co-operation across cultural divides;   
 

o character development which is founded on human virtues such as sincerity, loyalty, self-discipline, service to others 
and a spirit of hard work, with a deep appreciation of personal freedom and the corresponding responsibility; 
and 

 
o spiritual development which allows men and women to find God in their family and working lives and to practise 

Christian principles and ideals.    
 
   
Activities and Public benefit   
To achieve the aims set out above, NEA   

• owns and operates a variety of centres in Great Britain, including halls of residence for students in higher education, 
clubs with study facilities for young people, vocational training centres, and venues for residential courses and 
seminars;  

• supports a number of educational and social projects outside Great Britain whose aims are consonant with its own.        
  

The Trustees confirm that in accordance with section 17 of the Charities Act 2011 they have due regard to public benefit 
guidance published by the Charity Commission.   They confirm that the all-round formation imparted in and from the centres 
of NEA is for the benefit of the public in general.   
 
All the activities – including those of religious formation, which are entrusted to Opus Dei, a personal prelature of the 
Catholic Church – are open to all who wish to participate, regardless of race, creed, or social background.  
   
Outreach in the form of the promotion of formational activities outside NEA’s centres means that participation is available to 
many more people than those who live in the residential centres or attend the clubs regularly. 
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 Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report (continued) 
 

Strategic Report 
   
Achievements and Performance 
In order to assess how successful it has been each year in meeting its aims, NEA has established a number of measures for its 
rolling plan which is updated each year. Performance against the targets which were approved for 2019/20 is described under 
the four headings shown in the Review of Performance. 
  
Plans for Future Periods 
Since the end of 2019/20 and during the preparation of this Report, the effects of the Covid-19 pandemic have been felt.  
Control measures have resulted in the need to close the doors of the halls of residence and conference centre, with resulting 
loss of income.   
 
However, the Trustees take the view that, as the disruption will inevitably come to an end, at this point there is no reason to 
believe that, with suitable cash-flow management, the loss of income will threaten long-term sustainability of the charity.  
NEA enjoys a wide base of supporters who work voluntarily in the delivery of charitable objectives as well as advising and 
supporting the Trustees in governance and management.  They are aware that the charity has gone forward with the help of 
generous individuals – often of modest circumstances – rather than the general cash-strapped public. 
 
NEA will later in 2021 be re-considering its strategic plans in the light of performance in 2019/2020. 
      
  
Review of Performance    

The Activities of the Centres 
Target:   in each centre a programme of activities for the benefit of the charity’s beneficiaries.   
  
 The effect of the hygiene restrictions imposed by HM Government in response to the Covid-19 pandemic came 

into effect halfway through the financial year 2019/20.  This resulted in both Netherhall House and Wickenden 
Manor closing their doors for the final term of the academic year, with only a small number of residents who had 
chosen to self-isolate remaining there.  The much smaller Grandpont House remained full of mostly graduate 
students who were able to continue their research.  At Orme Court the refurbishment works which had started 
continued with suitable safety measures.   

 
All the centres were remained closed to those who usually attended activities there.  However, an extensive 
programme of activities was conducted on-line for both previous attenders and a considerable number of new 
contacts.  

     
Target:   each centre to work within its headline (break-even) budget carrying out prudent measures for the upkeep of the 

fabric and equipment. 
 
 There was close liaison between the Executive Committee of trustees and the management committees of the 

centres, identifying the extent to which operational savings and additional funding streams could be found.  Where 
centres would not be able to meet their budgeting break-even, subsidies from reserves were made.  Extensive 
planning was carried out over the summer of 2020 to how to maximise occupancy of the halls of residence and the 
conference centre as restrictions might change in 2020/21. 

  
The opportunity was taken to undertake whatever routine maintenance work proved possible, and the 
refurbishment project at Orme Court continued towards completion.   

 
Support for International Projects 

 
Target:  obtain funding to provide support for selected projects consonant with NEA’s objectives.    
    
 During 2019/2020, NEA received donations, including associated GiftAid, of £1,230 representing regular payments 

for the Saxum Project which is now completed.  NEA will be a finalising a final grant during 2021.  No applications 
from other projects were received during the year and the Trustees intend to award at grant of £57,600 to the KDT 
- Ugwuoma Study Centre, Enugu, Nigeria out of funds received in previous years.   
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report (continued) 
 

 
Financial Review    

Financing 
 

 As explained above NEA had to close the doors of the halls of residence and conference centre, with resulting loss 
of income.  This should be borne in mind as regards the following previously established targets.  

 
Target:  raising of donations that will enable the repayment of the loans by which NEA has financed the acquisition of its 

premises and major refurbishments.   
    
 During the year regular donations from supporters of £1,170,960.52 compared to £1,284,313 the previous year.  

Although the economic effect of the pandemic is felt throughout the population, the Trustees believe there is a wide 
base of supporters who contribute to the funds of NEA as well as working voluntarily in the delivery of charitable 
objectives.  They expect the charity will be able to go forward with the help of generous individuals – often of 
modest circumstances – rather than the general cash-strapped public. One-off donations of £78,000 compared to 
£218,100 the previous year   

    
Target:  the administration of other income streams which enable capital repayments to be made.   
    
 Income from Charitable Activities was £644,699 in 2019/20 compared to £1,056,525 the previous year, due in part 

to reduced occupancy in one of the halls of residence.  Overall, NEA was able to add £292,373 to its reserves, 
before investment gains. The Trustees regard this as a satisfactory position as regards commitments to capital 
repayments.   

    
The administrative costs of running the charity continue to be very low, due to our broad base of skilled volunteers who carry 
out much of the work for each of the centres and for the running of the charity as a whole: Note 6 to the Accounts reflects 
the fact that only one of the nine centres has paid administrative staff and the head office functions with only two paid 
employees.   
    

Development of existing and new centres 
Target:   the development of existing and new centres with funding arranged and repayment plans in place.  
   
 In April 2019 the works at 'Edenbrook', NEA's new study centre in Beckenham, were sufficiently advanced for 

NEA to begin to occupy and use the premises.  Activities of professional and family formation began with the 
assistance of NEA supporters in the area, began during 2016/17 and progressed over subsequent years.  Work 
continued to prepare the planning application for the extension and refurbishment of Grandpont House in Oxford.   
Short-term tenancies were also arranged at the small property in Cambridge to contribute towards mortgage 
repayments.          

         
         
Risk Management 
 
The Trustees are aware that NEA's activities depend for their continuance on voluntary income from regular and one-off 
donations.  By the nature of NEA and its work, these donations proceed in the main from long-term supporters committed 
to on-going help for the activities carried out from the centres which they are funding.  The Trustees make extensive efforts, 
personally and through others, to maintain a continual relationship with these supporters and to increase their number.      
         
The Trustees have furthermore undertaken an assessment of the risks, both operational and financial, to which NEA is 
exposed.  They believe they have procedures in place to manage and reduce risks: 

• to human life and welfare, by the adoption of health & safety policies and training;  
• to young or vulnerable people, by having in place suitable policies and procedures; 
• to incoming resources from rental income, by suitable insurance;  
• to operational and investment tangible assets, by appropriate maintenance and insurance; and  
• to charity resources, by appropriate control procedures.        

         
The Trustees believe they are thereby addressing the main risks to the continuance of NEA and its activities and taking 
measures consistent with the nature of the Charity and its resources.   Future risk assessments will naturally take into account 
the effects of the Covd-19 pandemic.  
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Netherhall Educational Association 
(Limited by Guarantee) 

Trustees’ Annual Report (continued)

Review of Subsidiaries 

The principal activity of Netherhall Residences plc and New Netherhall Residences plc is the provision of the rented 
accommodation aspect of the hall of residence at Netherhall House.  Their separate financial statements are summarised in 
Note 10. The final pre-tax positions of losses of £54,161 and £12,585 respectively are considered satisfactory when seen in 
the light of the overall operation of Netherhall House.  The Trustees continue to review the possible tax implications if these 
two companies were not to continue. Over the next twelve months the leases held by these two subsidiaries will be 
surrendered and these companies closed.  

Netherhall International College provides short courses in English during the summer vacation at Netherhall House.  Due to 
Covid restrictions no courses were held in 2020, and the Company was dormant.  

Investment Policy 

During 2011/12, NEA was gifted UK and overseas equities with a market value at the time of acceptance of £71,348.  At that 
time the Trustees decided to retain these holdings in the expectation of annual income and capital growth.  They review this 
decision regularly.  

In 2017, NEA purchased The Cedars, a secondary day school in Croydon, Surrey.  It is leased to PACT Educational Trust 
Ltd, the previous owners who continue to operate the school.  The Trustees consider this to be a strategic investment as 
PACT shares very similar aims and objectives to those of NEA.  The financial operation of the school is such that the rental 
charged is at least sufficient to cover the repayments on the bank loan which NEA took out to purchase the school. 

NEA also holds as investments buildings which it has acquired on sites adjacent to its operational properties.  The rental 
income from these properties have helped service the mortgage or other loans with which the properties were purchased.  In 
the longer term these properties may become premises from which NEA will carry out its charitable activities.   

Reserves Policy 

Total reserves at 30th September 2020 amounted to £29,748,091 of which £101,716 were restricted.  The Trustees have 
designated £538,292 for two named memorial funds generally in support of students, and £30,425,669 representing the net 
book value of NEA's operational and investment properties less associated outstanding borrowings. At 30th September 2020 
free unrestricted funds showed a deficit of £779,294 (2019 £415,118 deficit).  Thus, NEA has no free unrestricted funds at 
the end of 2019/20, due primarily to having to severely reduced numbers in the halls of residence and conference centre and 
the purchase of significant fixed assets the previous year.  NEA's ongoing policy is to work towards a situation where year-
on-year surpluses can be added to the free reserves to support both NEA's on-going operations and its commitments in 
respect of its fixed assets.  This policy will be reviewed annually. 

As explained in Note 2 to the Financial Statements the Trustees take the view that the NEA is a going concern.  NEA enjoys 
a wide base of supporters who work voluntarily and give generously to the Charity and therefore continues to adopt the going 
concern basis in preparing its financial statements. 

Netherhall Educational Association 
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(Limited by Guarantee) 
Trustees’ Annual Report (continued) 

 

 
Statement on Fundraising 
 
NEA obtains its voluntary income predominantly from its supporters and those who participate in its activities.  It does not 
make appeals to the general public.  The Trustees consider that they do not need to seek membership of a fundraising 
regulator or make other arrangements regarding complaints or the protection of vulnerable people in this area. Thus they are 
satisfied that they comply as applicable with the requirements of The Charities (Protection and Social Investment) Act 2016.   
 
 
Statement of Trustees' Responsibilities 
           
Auditors           
Price Bailey LLP have indicated their willingness to continue in office and in accordance with the provisions of the 
Companies Act it is proposed that they be re-appointed auditors for the ensuing year.    
       
           
Statement of Trustees' Responsibilities         
The Trustees (who are also directors of Netherhall Educational Association for the purposes of company law) are responsible 
for preparing the Trustees' report and the financial statements in accordance with applicable law and United Kingdom 
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). 
 
Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have 
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice 
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial 
statements unless they are satisfied that they give a true and fair view of the state of affairs of charitable company and of the 
group and of the incoming resources and application of resources, including the income and expenditure, of the charitable 
company and the group for that period.  In preparing these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 
• observe the methods and principles in the Charities SORP FRS102; 
• make judgments and accounting estimates that are reasonable and prudent; 
• state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed 

and explained in the financial statements; 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charitable 

company will continue in operation. 
            
      

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the 
financial position of the charitable company and enable them to ensure that the financial statements comply with the 
Companies Act 2006 and the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) 
Regulations 2006. They are also responsible for safeguarding the assets of the charitable company and the group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities.    
       
           
In so far as the Trustees are aware:         

• there is no relevant audit information of which the charitable company's auditors are unaware; and 
• they have taken all steps that they ought to have taken to make themselves aware of any relevant audit information 

and to establish that the auditors are aware of that information.      
           

           
Date:  30/7/2021       By Order of the Council 
             
      
 
 
 
          X Bosch 
          Trustee 
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Independent Auditor’s Report to the Trustees and Members  
of Netherhall Educational Association 

Opinion 
 
We have audited the financial statements of Netherhall Educational Association (the ‘parent charitable company’) and its 
subsidiaries (the ‘group’) for the year ended 30 September 2020 which comprise of the Group statement of Financial 
Activities, the Group and Parent charitable Company Balance Sheet, the Group Cash Flow Statement and notes to the 
financial statements, including a summary of significant accounting policies.  The financial reporting framework that has been 
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting 
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally 
Accepted Accounting Practice).  
 
In our opinion the financial statements: 

 give a true and fair view of the state of the group’s and parent charitable company’s affairs as at 30 September 2020, 
and of the group’s incoming resources and application of resources, including its income and expenditure, for the 
year then ended; 

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 

 have been prepared in accordance with the requirements of the Companies Act 2006, the Charities and Trustee 
Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland) Regulations 2006. 

 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of our report.  We are independent of the group and parent charitable company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you 
where: 

 the trustees’ use of the going concern basis of accounting in the preparation of the financial statements is not 
appropriate; or 

 the trustees have not disclosed in the financial statements any identified material uncertainties that may cast 
significant doubt about the group’s or parent charitable company’s ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial statements are authorised 
for issue. 

 
Other information 
 
The trustees are responsible for the other information.  The other information comprises the information included in the 
trustees’ annual report , other than the financial statements and our auditor’s report thereon.  Our opinion on the financial 
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact.  
 
We have nothing to report in this regard. 
 
Opinions on other matters prescribed by the Companies Act 2006 
 
In our opinion, based on the work undertaken in the course of the audit: 

 the information given in the trustees’ report (incorporating the strategic report and directors’ report) for the 
financial year for which the financial statements are prepared is consistent with the financial statements; and 

 the strategic report and directors report has been prepared in accordance with applicable legal requirements. 
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Matters on which we are required to report by exception 
 
In the light of our knowledge and understanding of the group and parent charitable company and its environment obtained in 
the course of the audit, we have not identified material misstatements in the strategic report and the directors’ report. 
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 and the Charities 
Accounts (Scotland) Regulations 2006 requires us to report to you if, in our opinion: 

• adequate and sufficient accounting records have not been kept by the parent charitable company, or returns 
adequate for our audit have not been received from branches not visited by us; or 

• the parent charitable company’s financial statements are not in agreement with the accounting records and 
returns; or 

• certain disclosures of directors’ remuneration specified by law are not made; 
• we have not received all the information and explanations we require for our audit. 

 
 

Responsibilities of trustees 
 
As explained more fully in the trustees’ responsibilities statement, the trustees (who are also the directors of the charitable 
company for the purposes of company law) are responsible for the preparation of the financial statements and for being 
satisfied that they give a true and fair view, and for such internal control as the trustees determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the trustees are responsible for assessing the group’s and parent charitable company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the trustees either intend to liquidate the group or the parent charitable company or to cease 
operations, or have no realistic alternative but to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act 2005 and 
under the Companies Act 2006 and report in accordance with regulations made under those Acts. 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 
 
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 
Council’s website at: www.frc.org.uk/auditorsresponsibilities.  This description forms part of our auditor’s report. 
 
Use of our report 
 
This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006, and to the charitable company’s trustees, as a body, in accordance with Regulation 10 of the Charities 
Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the charitable 
company’s members and its trustees those matters we are required to state to them in an auditor’s report and for no other 
purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
charitable company and the charitable company’s trustees as a body, for our audit work, for this report, or for the opinions 
we have formed. 
 

   
 
Helena Wilkinson BSc FCA DChA (Senior Statutory Auditor) 
 
For and on behalf of  
Price Bailey LLP 
Chartered Accountants 
Statutory Auditors 
3rd Floor, 24 Old Bond St, Mayfair, London W1S 4AP 
 
Date 1 August 2021 
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Unrestricted Designated Restricted Total Total
Funds Funds Funds Funds Funds

Note 2020 2020 2020 2020 2019
(Restated)

£ £ £ £ £
INCOME
Charitable activities 3 644,699 - - 644,699 1,056,525
Donations and legacies
     Regular donations 3 1,170,960 - - 1,170,960 1,284,313
     One-off donations and bequests 3/18 76,860 - 1,140 78,000 218,100
Investment income
     From investment properties 1,130,596 5,330 - 1,135,926 1,211,055
     Interest and dividends 2,186 - 90 2,276 5,445
Other income 119,791 - - 119,791 128,747

Total Income 3,145,092 5,330 1,230 3,151,652 3,904,185

EXPENDITURE

Raising funds 4 422,407 422,407 446,386
Charitable activities
     Residential activity centres 4 1,453,898 1,453,898 1,549,237
     Residential and non-residential programmes 4 328,932 328,932 361,257
     Clubs and study centres 4 624,029 624,029 602,360
     Grants 4/18 - - -
Programme related investment properties 10 - 1,000,000 1,000,000 -

Total Expenditure 2,829,266 1,000,000 - 3,829,266 2,959,240

Net gains/(losses) on investments
   Unrealised losses on investment properties. 10 (880,697) (880,697) 108,246
   Unrealised  gains/(losses) on listed investments 10 (30,013) (30,013) (2,862)

Net Income/(Expenditure) 8a 285,813 (1,875,367) 1,230 (1,588,324) 1,050,329

Transfers between Funds 18 (649,989) 648,317 1,672 - -

Net Movements in funds (364,176) (1,227,050) 2,902 (1,588,324) 1,050,329

Balance Brought Forward (415,118) 31,652,719 98,814 31,336,415 30,286,086

Total Funds 19/20 (779,294) 30,425,669 101,716 29,748,091 31,336,415

There were no recognised gains or losses other than those shown above  
All activities relate to continuing operations

Consolidated Statement of Financial Activities including Income and Expenditure Account
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Notes 2020 2020 2019 2019

£ £ £ £
Fixed Assets
Tangible assets 9 27,626,864 33,225,107
Programme related investments 10 9,423,236 -
Investments 10 5,431,540 10,594,828

42,481,640 43,819,935

Current Assets
Debtors and Prepayments 11 312,619 155,566
Short-term Investments -
Cash at bank and in hand 12 955,197 500,333

1,267,816 655,899
Creditors: Amounts falling due
within one year 13 (2,608,537) (2,143,686)

Net Current Liabilities) (1,340,721) (1,487,787)

Total Assets less Current Liabilities 41,140,919 42,332,148

Creditors: Amounts falling due 
after more than one year
Mortgages and other loans 14 (11,392,828) (10,995,733)

29,748,091 31,336,415

Funds 19/20
Unrestricted:
  General fund (779,294) (415,118)
Designated:
  Jeremy White Memorial Fellowship Fund 528,192 522,962
  Michael Richards Memorial Fund 10,100 10,000
  Properties 21,202,530 21,554,213
  Properties revaluation reserve 8,684,847 9,565,544

30,425,669 31,652,719
Restricted:
  Jeremy White Memorial Bursary Fund 9,080 8,990
  International Projects 92,636 89,824

101,716 98,814

29,748,091 31,336,415

Approved and authorised by the Council on  30/7/2021

A Curtis
Trustee

X. Bosch
Trustee

Company Number 793583

Consolidated Balance Sheet at 30th September 2020
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Notes 2020 2020 2019 2019

£ £ £ £
Fixed Assets
Tangible assets 9 20,411,529 25,910,293
Programme related investments 10 9,423,236 -
Investments 10 13,545,614 18,775,648

43,380,379 44,685,941

Current Assets
Debtors 11 312,619 155,565
Short term investments - -
Cash at bank and in hand 12 921,533 466,668

1,234,152 622,233
Creditors: Amounts falling due
within one year 13 (3,473,610) (2,976,026)

Net Current Liabilities (2,239,458) (2,353,793)

Total Assets less Current Liabilities 41,140,921 42,332,148

Creditors: Amounts falling due 
after more than one year
Mortgages and other loans 14 (11,392,829) (10,995,733)

Net Assets 29,748,092 31,336,415

Funds 19/20
Unrestricted:
  General (779,293) (415,118)
Designated:
  Jeremy White Memorial Fellowship Fund 528,192 522,962
  Michael Richards Memorial Fund 10,100 10,000
  Properties 21,202,530 21,554,213
  Properties revaluation reserve 8,684,847 9,565,544

30,425,669 31,652,719
Restricted:
  Jeremy White Memorial Bursary Fund 9,080 8,990
  International Projects 92,636 89,824

101,716 98,814

29,748,092 31,336,415

Approved and authorised by the Council on 30/7/2021  

A Curtis
Trustee

X. Bosch
Trustee

Company Number 793583

Balance Sheet at 30th September 2020
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Notes 2020 2020 2019 2019

£ £ £ £

Net Cash Inflow from Operating Activities 22 622,529 1,505,213

Returns on Investments and
Servicing of Finance
Bank interest paid (183,245) (206,014)
Interest received 2,276 5,445

Net Cash Outflow from Returns on
Investments and Servicing of Finance (180,969) (200,569)

Taxation - -

Capital Expenditure and Financial Investment
Payments to acquire tangible fixed assets (867,867) (1,403,744)
Receipts on disposal of tangible fixed assets - -
Receipts on disposal of listed investments - -
Payments to acquire property investments (122,324) (260,016)
Short-term investments - 663,077

Net Cash Inflow (Outflow) from Capital Expenditure
and Financial Investment (990,191) (1,000,683)

Net Cash Inflow (Outflow) before Financing (548,631) 303,961

Financing
New long-term loans 680,000 -
New CBILS loan 500,000
Repayment of long-term loans (176,505) (457,140)

1,003,495 (457,140)

Increase/(Decrease) in Cash 454,864 (153,179)

Reconciliation of Net Cash Flow to Movement in Net Debt
2020 2019

£ £

Increase/(decrease) in cash 454,864 (153,179)
New long-term loans (1,180,000) -
Repayment of long-term loans 176,505 457,140

Movement in Net Debt in the Year (548,631) 303,961

Net debt at 1st October  (Note 22) (12,093,725) (12,397,686)

Net Debt at 30th September  (Note 22) (12,642,356) (12,093,725)

Consolidated Cash Flow Statement
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Notes to the Financial Statements 

 
          
          
1 Objects and Organisation of the Association                  

 

The Association is a registered charity for the advancement of education within the Christian ideal, incorporated under 
the Companies Act 2006, limited by guarantee and having no share capital.  (As from 15th October 1980, the word 
'Limited' is omitted by licence of the Secretary of State for Trade.)  It is organised as follows: 

          

 

• ownership of various properties, the financing of the related mortgages, fund-raising activities, and general 
administration are the responsibility of the Association; 

          

 
• the properties are run as independent centres and their operation is the responsibility of the various house 

management committees; they are run according to the principles of the Association, and to achieve its objects. 
          
2 Accounting Policies        

 Accounting Convention        

 

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard 
applicable in the UK and Republic of Ireland" (FRS 102) and the requirements of the Companies Act 2006. 

 
         

 

The Charitable Company is a public benefit company as defined by FRS 102 and therefore the Charity also prepared 
its financial statements in accordance with the Statement of Recommended Practice applicable to charities preparing 
their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (The 
FRS 102 Charities SORP),  the Companies Act 2006 and the Charities Act 2011. 

 
         

 

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts 
in these financial statements are rounded to the nearest pound. 

 
         

 

These financial statements are prepared on the going concern basis, under the historical cost convention as modified 
by the revaluation of investments and in accordance with the Companies Act 2006 and applicable accounting standards 
in the United Kingdom. The principal accounting policies, which have been applied consistently throughout the year, 
are set out below. 

 
         

 Going Concern 
      

 

The Trustees have assessed whether the use of the going concern basis is appropriate and have considered possible 
events or conditions that might cast significant doubt on the ability of NEA to continue as a going concern for at 
least another 12 months from the date of approval of the financial statements. In particular the Trustees have 
considered NEA’s forecasts and projections and have taken account of pressures on income.  Covid-19 control 
measures  resulted in the need to close the doors of the halls of residence and conference centre for long periods, 
with resulting loss of income.  However, the Trustees take the view that, with suitable cash-flow management, the 
loss of in come does not threaten long-term sustainability of the charity.  NEA enjoys a wide base of supporters who 
work voluntarily and give generously to the Charity, a number of whom have made interest-free loans. NEA has also 
taken out CBILS and other comerical loans to assist its immediate cash needs. The Trustees will  be re-considering its 
strategic plans in the light of performance in 2019/2020.  They are aware that for many years NEA's net current 
liabilities have been negative. This results from a large number of interest-free loans from supporters which are 
payable on demand. Having reviewed forecasts, cashflows and budgets for at 12 months from the date of signing 
these accounts in order to determine the going concern status, the Trustees have concluded that there is a reasonable 
expectation that NEA has adequate resources to continue in operational existence for the foreseeable future. NEA 
therefore continues to adopt the going concern basis in preparing its financial statements. 

 
 

 Basis of Consolidation        

 

The group accounts consolidate the accounts of Netherhall Educational Association and its subsidiary undertakings 
drawn up to 30th September.  As permitted by Section 480 of the Companies Act 2006, no separate statement of 
financial activities for Netherhall Educational Association is presented. 
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Accounting Policies (continued)

Pensions

Depreciation of Fixed Assets

Long leasehold buildings 50 years
Freehold buildings 50 – 200 years
Furniture and fittings 10 years
Motor vehicles 4 years

The capitalisation threshold is set at £2,500.

Financial Instruments

Cash and cash equivalents

Debtors and creditors

Employee benefits

Programme related investments – properties

Investments

•

•
`

Income

All income is included in the Statement of Financial Activities on a receivable basis.

Where income is received in advance, it is carried forward as deferred income and is released in the period to which it
relates.

The charity operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the charity in an independently administered fund. The pension cost charge represents contributions payable under
the scheme by the charity to the fund.  

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Properties which are used to help fulfill the charity's objectives are initially recognised at cost and measured at the amount
paid, with the carrying amount adjusted in subsequent years to reflect if necessary for any impairment. Any impairment
losses are immediately recognised in the Statement of Financial Activities.

Certain of the group's properties are held for long-term investment. Investment properties include, where appropriate,
interest on capital employed, capitalised during their development periods. Investment properties are accounted for in
accordance with SSAP 19, as follows:

investment properties are revalued and the aggregate surplus or deficit is transferred to the revaluation reserve;  where 
the total of the revaluation reserve is insufficient to cover a deficit the excess is charged in the Statement of Financial 

 no depreciation is provided in respect of freehold investment properties.

The carrying values of investments in subsidiaries are reviewed for impairment annually if events or changes in 

The charity has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all its financial
instruments (and has no instruments required to be accounted for under Section 12 “Other Financial Instruments”).
Financial instruments are recognised in the charity’s balance sheet when the charity becomes party to the contractual
obligations of the instrument. Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, where there is a legally enforceable right of set off and an intention to settle the net amount.With the
exceptions of prepayment, deferred income and balances due to/from HMRC, all other debtor and creditor balances are
considered to be basic financial instruments under FRS 102. Other financial instrument assets include investments which
are measured at fair value.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Freehold land is not depreciated. The Trustees have used the transitional arrangments of FRS102 with regrads revalued
assets to be carried at deemed cost. The cost or valuation of other tangible fixed assets is depreciated by annual instalments
over their expected useful lives as follows:

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost
depreciation charge on those assets is transferred annually from the revaluation reserve to the general reserve.

The carrying values of tangible fixed assets are reviewed for impairment in periods where events or changes in
circumstances indicate that the carrying value may not be recoverable.

Debtors and creditors receivable or payable within one year of the reporting date are carried at their transaction price.
Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate of interest are
measured at the present value of the expected future receipts or payment discounted at a market rate of interest.

Cash and cash equivalents include cash at banks and in hand and short term deposits with a maturity date of three months 
or less.

The costs of short-term employee benefits are recognised as a liability and an expense.
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Accounting Policies (continued)

Allocation of Costs

Foreign currencies transactions

Fund Accounting

Liabilities

Critical accounting estimates and judgements

Critical judgements

Useful economic lives

Provisions
The Association makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the aging profile of debtors and historical experience. See note 14 for the net carrying amount of the
debtors.

Charitable expenditure includes salary costs of staff employed at the centres, depreciation of fixed assets owned
by NEA, interest paid on NEA's loans and other charitable expenditure.

Support costs include the salary costs of the finance staff, depreciation of computer and other equipment and
other administration expenditure. They are re-allocated to the other activities in line with expenditure on those

Governance costs comprises audit fees and other compliance costs.

Expenditure is charged on an accruals basis. Grants payable are included in the Statements of Financial
Activities when approved and communicated to a third party to create a constructive obligation.

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. should say Creditors and provisions are normally recognised
at their settlement amount after allowing for any discounts due. 

Unsecured loans expressed in foreign currencies have been translated into sterling at the rates of exchange
ruling at the year end date.  All exchange gains/losses have been reflected in the statement of financial activities.

Unrestricted general funds are funds that can be used in accordance with the charitable objects at the discretion
of the Trustees.

Designated funds are funds that are set aside by the Trustees out of general funds for specific future purposes or 
objects.

Restricted funds are funds that can only be used for specific purposes within the objects of the charity.
Restrictions arise when specified by the donor(s).

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are outlined below.

In the application of NEA’s accounting policies, the Trustees are required to make judgements, estimates, and
assumptions about the carrying amount of assets and liabilities, that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. 
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3 Donations

As a charity, the Association is not liable to taxation on its income provided this is fully applied to the furtherance of its objects.

4 Analysis of Expenditure 2019/20
Generating Residential Residential & Clubs and Support 2020

Funds activity non-residential study Costs Total
centres programmes centres

Note £ £ £ £ £ £

Staff costs 6a - 319,134 72,133 63,232 159,127 613,626
Depreciation 9 - 216,353 65,668 101,171 34,583 417,775
Interest paid 5 - 7,465 - 175,780 - 183,245
Catering - 131,302 36,973 60,595 - 228,870
Light & heat - 117,574 33,322 34,573 - 185,469
Rent & rates - 5,341 10,112 14,456 - 29,909
Maintenance 356,742 78,061 48,657 24,722 - 508,182
Replacements - 19,124 1,229 11,657 - 32,010
Other costs - 333,530 9,704 40,835 207,758 591,827
Audit - - - - 38,353 38,353

65,665 226,014 51,134 97,008 (439,821) -

422,407 1,453,898 328,932 624,029 - 2,829,266

Charitable Grants 18 -

10 - 1,000,000

Total 2020 3,829,266

Analysis of Expenditure 2018/19
Generating Residential Residential & Clubs and Support 2019

Funds activity non-residential study Costs Total
centres programmes centres

(Restated)
Note £ £ £ £ £ £

Staff costs 6a - 364,272 73,442 39,903 151,231 628,848
Depreciation 9 - 216,354 52,845 134,154 20,456 423,809
Interest paid 5 - 11,108 - 194,906 - 206,014
Catering - 157,343 43,647 38,721 - 239,711
Light & heat - 207,201 36,212 26,225 - 269,638
Rent & rates - 3,645 7,322 8,738 - 19,705
Maintenance 407,917 60,107 51,902 25,258 - 545,184
Replacements - 9,791 6,445 2,304 - 18,540
Other costs - 385,904 58,309 80,240 51,125 575,578
Audit - - - - 32,213 32,213

38,469 133,512 31,133 51,911 (255,025) -

446,386 1,549,237 361,257 602,360 - 2,959,240

Charitable Grants 18 -

Total 2019 2,959,240

Support Costs allocated pro rata on 
other expnditures.

Income from charitable activities relates to residential fees, charges for courses and activities, and subscriptions.

Support Costs allocated pro rata on 
other expnditures.

Donations include £ 399,264 (2019 – £260,328) for donations received by the various centres.   No legacies  were received during 
the year (2019 – nil).  NEA is able to recover tax on donations received under GiftAid.

Impairment loss on programme 
related investment properties
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5 Mortgage and loan interest 2020 2019
£ £

Interest on mortgages and bank loans 183,245 206,014

6a Staff Costs 2020 2019
£ £

Wages and salaries 561,147 580,628
Social security costs 38,850 34,930
Employer's pensions contribution 13,629 13,291

613,626 628,849

The average weekly number of employees during the year was as follows: 2020 2019
Actuals Actuals

Charitable work: activities and operational 5 5
                            domestic/catering 32 37
Management and administration 1 1

38 43

No employee earned £60,000 per annum or more (2019 nil).

6b Governance Structure and Key Management Personnel

7 Emoluments of Trustees

8 Retained Surplus Attributable to Parent Company

8a Net income

2020 2019
£ £

Depreciation 417,775 423,809
Auditor's remuneration - audit services 32,608 32,213
Auditor's remuneration - other 5,745 -
Impairment of programme related investments 1,000,000 -
Loss on sale of fixed assets 1 -

9 Tangible Fixed Assets Land and Furniture Motor
Buildings and Fittings Vehicles Total

Group £ £ £ £
Cost or valuation:
At 1st October 2019 39,458,454 66,919 99,156 39,624,529
Additions during the year 816,106 - 51,761 867,867
Disposals - - (15,700) (15,700)
Transfers to Programme Related Property Investments (6,112,628) - - (6,112,628)

At 30th September 2020 34,161,932 66,919 135,217 34,364,068

Depreciation
At 1st October 2019 6,295,245 48,607 55,570 6,399,422
Charge for the Year 384,175 7,210 26,390 417,775
Depreciation on Disposals (15,699) (15,699)
Transfers to Programme Related Property Investments (64,294) - - (64,294)-
At 30th September 2020 6,615,126 55,817 66,261 6,737,204

Net Book Value
At 30th September 2020 27,546,806 11,102 68,956 27,626,864

At 30th September 2019 33,163,209 18,312 43,586 33,225,107

Net income is shown after charging;

The retained deficit (after charging depreciation, audit fees split parent and group, and loss on sale of fixed assets and before unrealised gains/losses on
investments and exchange differences) dealt with in the accounts of the parent company was £610,868 (2019 – £1,046,395 surplus). The company is
exempt from publication of its own profit and loss account under Section 480 of the Companies Act 2006.

No Trustee received any remuneration for his services during the year (2019 - £nil).  During the year 2019/20 NEA paid the travel costs of two 
Trustees amounting to £2,679 (2019 - £2,867 one Trustee).

The Association considers its key management personnel to be its Trustees. As set out in Note 7, their total employment benefits including employer 
pension contributions were £nil  (2019: £nil). The Trustees delegate the day-to-day running of NEA to an Executive Committee of Trustees including 
the Chairman.  They are in frequent contact and must refer major and strategic decisions to meetings of all the Trustees.  There is no chief executive, 
the two members of "headquarters" staff reporting to the Executive Committee.  Each of the Association's centres has a Management Committee - 
formed of volunteers or employed staff as appropriate to the centre - with authority to run the activities in and from that centre in accordance with 
plans and budgets agreed with the Executive Committee.   
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9 Tangible Fixed Assets (continued)
Land and Furniture Motor
Buildings and Fittings Vehicles Total

Company £ £ £ £
Cost or valuation:
At 1st October 2019 30,059,592 66,919 99,156 30,225,667
Additions during the year 816,106 - 51,761 867,867
Disposals - - (15,700) (15,700)
Transfers to Programme Related Property Investments (6,112,628) - - (6,112,628)

At 30th September 2020 24,763,070 66,919 135,217 24,965,206

Depreciation
At 1st October 2019 4,211,208 48,596 55,570 4,315,374
Charge for the Year 284,696 7,210 26,390 318,296
Depreciation on Disposals - - (15,699) (15,699)
Transfers to Programme related investments (64,294) - (64,294)

At 30th September 2020 4,431,610 55,806 66,261 4,553,677

Net Book Value
At 30th September 2020 20,331,460 11,113 68,956 20,411,529

At 30th September 2019 25,848,384 18,323 43,586 25,910,293

The details of fixed assets are as follows - these revaluations have been taken as deemed costs following the transition to FRS102:
Group Company

2020 2019 2020 2019
Land and buildings £ £ £ £
At cost 24,581,998 23,765,879 24,581,977 23,765,870
Transfers to Programme Related Property Investments (6,112,628) - (6,112,628) -
At Trustees' valuation – 2018 667,562 667,562 667,562 667,562
At professional valuation – 1996 11,000,000 11,000,000 1,601,159 1,601,159
At professional valuation – 1993 4,025,000 4,025,000 4,025,000 4,025,000

34,161,932 39,458,441 24,763,070 30,059,591

The net book value of land and buildings comprises:
Group Company

2020 2019 2020 2019

£ £ £ £

Freehold 26,831,936 32,448,339 19,616,590 25,133,514
Long leasehold 714,870 714,870 714,870 714,870

27,546,806 33,163,209 20,331,460 25,848,384

A number of charges are in existence over the individual properties held by the organisation, as described in Note 15.

Included in freehold property is Netherhall House, part of which has been leased to Netherhall Residences plc and New Netherhall
Residences plc.

Included in land and buildings is an amount of £1,047,1867 (2019 – £7,076,654)) in respect of modification and refurbishment
projects in progress, which is not depreciated. 
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10 Fixed Asset Investments

Group Company
2020 2019 2020 2019

At 30th September, fixed asset investments £ £ £ £
comprised the following

Investment Properties 5,385,000 10,518,275 5,385,000 10,518,275
Listed investments at market value 46,540 76,553 46,540 76,553
Investments in subsidiary undertakings - - 8,114,074 8,180,820

5,431,540 10,594,828 13,545,614 18,775,648

Programme Related Property Investments
2020 2019

£ £

 B/fwd - -
Transfer at 1 October 2019 from fixed assets/investment properties 10,305,912 -
Additions 117,324 -
Impairment on Orme Court property (1,000,000) -

C/fwd 9,423,236 -

Investment Properties
2020 2019

£ £

 B/fwd 10,518,275 10,150,013
Transfer at 1 October 2019 to programme related investments (4,257,578) -
Additions 5,000 260,016
Disposals

(880,697) 108,246

C/fwd 5,385,000 10,518,275

Listed Investments
2020 2019

£ £

 B/fwd 76,553 79,415
Additions - -
Disposals - -
Change in Market Value (30,013) (2,862)

C/fwd 46,540 76,553

In 2001 and 2003, NEA purchased 3 and 2 Orme Court with the intention of transferring ownership of these properties at a
future date to Dawliffe Hall Educational Foundation, another registered charity with similar objectives, so that the two charities
can run joint projects. The properties were purchased with a £1,000,000 loan taken out by NEA and secured against one
property, and £5,099,874 from the other charity.  The bank loan has been repaid using income from renting the properties.

Group and Company

Group and Company

In line with open market valuations for adjoining properties the value of the fixed asset investments was increased by £108,246 at
30th September 2019.  At 30th September 2020 it was decreased by £880,697. 

Group and Company

Revaluation in line with open market valuations for 
adjoining properties.

In 2017 the Trustees decided to enter into a sale and leaseback with PACT Educational Trust for purchase of 'The Cedars', a
secondary day school. They considered this a programme related investment in furtherance with NEA’s charitable objectives.
The purchase was funded by a bank loan secured on the property.

The Programme Related Property Investments comprise 2 and 3 Orme Court, London W2 and The Cedars School in Croydon, 
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10 Fixed Asset Investments (continued)

Proportion of
Voting Rights Nature of

Company Holding and shares held Business
Subsidiary undertakings
Netherhall Residences plc Company Number: 2845358 Ordinary Property

shares 100% Rental

New Netherhall Residences plc Company Number: 2845287 Ordinary Property
shares 100% Rental

Netherhall International Company Number: 3023523 Ordinary Education
College Limited shares 100%

All of the group subsidiaries are incorporated in England and registered in England and Wales.

Results of Subsidiaries for the Year to 30th September 2020

Netherhall 
Residences 

plc

New 
Netherhall 
Residences 

plc

Netherhall 
International 

College 
Limited

Total

£ £ £ £

Turnover 193,839 255,918 - 449,757
Cost of Sales (191,162) (187,456) - (378,618)

2,677 68,462 - 71,139
Administrative expenses (56,838) (81,047) - (137,885)
Other operating income - - - -
Profit/(Loss) on ordinary activities before taxation (54,161) (12,585) - (66,746)
Taxation - - - -

Retained Profit/(Loss) for year to 30th September 2020 (54,161) (12,585) - (66,746)

Retained Profit/(Loss) for year to 30th September 2019 (88,780) (5,218) (66) (94,063)

Assets 3,849,634 4,281,242 2,705 8,133,582
Liabilities (9,504) (10,004) - (19,508)

Net Assets/Shareholder Funds 30th September 2020 3,840,130 4,271,238 2,705 8,114,074

Net Assets/Shareholder Funds 30th September 2019 3,894,291 4,283,823 2,705 8,180,820

The business of Netherhall International College Limited is English language courses during the summer at Netherhall House. Due to
Covid-19 restrictions, no courses were held during  the summers of 2020 and 2019. The Company is dormant.

Netherhall Residences plc and New Netherhall Residences plc provide rental accommodation for students.

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital are as follows: 
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11 Debtors and Prepayments Group Company
2020 2019 2020 2019

£ £ £ £

Tax recoverable 142,123 78,566 142,123 78,567
Other debtors 170,496 76,999 170,496 76,999
Accruals and prepayments - - - -

312,619 155,565 312,619 155,566

12 Cash at bank and in hand Group Group Company Company
2020 2019 2020 2019

£ £ £ £
Restricted 101,716 98,814 101,716 98,814
Unrestricted 853,481 401,519 819,817 367,854

955,197 500,333 921,533 466,668

13 Creditors: Amounts falling due Group Company
within one year 2020 2019 2020 2019

£ £ £ £
Secured mortgage loans (Note 15) 374,155 322,923 374,155 322,923
Other unsecured loans (Note 16) 1,830,571 1,275,402 1,830,571 1,275,402
Other taxes and social security 16,399 17,242 16,399 17,242
Other creditors 97,154 145,364 91,716 145,364
Accruals and deferred income 290,258 382,755 270,750 372,255
Amounts owed to subsidiaries 890,019 842,840

2,608,537 2,143,686 3,473,610 2,976,026

There is a  bank overdraft facility avialable to NEA that is secured by a floating charge over certain of the group's assets.

Deferred Rental Income

2020 2019
£ £

Balance as at 1st October 2019 38,693 131,828
Released during the year (38,693) (131,828)
Deferred during the year 38,693 38,693

Balance carried forward at 30th September 2020 38,693 38,693

Group and Company
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14 Creditors: Amounts falling due Group and Company
after more than one year 2020 2020 2019 2019

(Restated)
£ £ £ £

Secured mortgage loans (see Note 15)

1,898,648 1,339,245
 - repayable after more than five years 9,085,451 9,197,977

10,984,099 10,537,222
Unsecured loans (see Note 16)

321,478 352,758
 - repayable after more than five years 87,251 105,753

408,729 458,511

11,392,828 10,995,733

15 Secured Loans

Group and Company
2020 2019

(Restated)
Amounts falling due: £ £
in one year or less on demand 374,155 322,923
in more than one year but not more than two years 473,861 330,483
in more than two years but not more than five years 1,424,787 1,008,762
in more than five years 9,085,451 9,197,977

11,358,254 10,860,145
(374,155) (322,923)

10,984,099 10,537,222

16 Unsecured Loans Group and Company
2020 2019

£ £
Amounts falling due:
in one year or less on demand 1,830,571 1,275,402
after one year but within five years 321,478 352,758
in more than five years 87,251 105,753

2,239,300 1,733,913
(1,830,571) (1,275,402)

408,729 458,511

17 Taxation

Group relief, where available, has been applied between subsidiary organisations details of which can be found on
individual financial statements.

- repayable after more than one year but
within five years

- repayable after more than one year but
within five years

All secured loans are secured on the freehold property of both the tangible assets and programme related property
investments. Interest is payable at both fixed and variable rates which, as at 30th September 2020, ranged between
1.86% to 4.0% above bank base-rate.

Secured loans due after more than one year are repayable by instalments until they are fully paid off in 2042

Less: included in creditors – amounts falling due within one year (Note 13)

Less: included in creditors – amounts falling due within one year (Note 13)

As a charity NEA is exempt from both income and corporation tax as set out in Section 505 of the Income and
Corporation Taxes Act 1988.

The long term secured loans included £5,099,874 previously disclosed separately and relates to loans on programme 
related investments (see note 10)
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18 Analysis of Designated and Restricted Resources 2019/2020
Opening Closing 
Balance Donation Income Revaluation/ Transfers Balance

1st Oct 19 incl GiftAid Credited Impairment 30th Sep 20

£ £ £ £ £ £
Designated Funds
Jeremy White Memorial Fellowship Fun 522,962 - 5,230 - - 528,192
Michael Richards Memorial Fund 10,000 - 100 - - 10,100

Fixed Assets Net Book Value 43,743,382 - - (1,880,697) 572,415 42,435,100
less Outstanding debt (12,623,625) - - - 75,902 (12,547,723)

TOTAL DESIGNATED 31,652,719 - 5,330 (1,880,697) 648,317 30,425,669

Restricted Funds
Jeremy White Memorial Bursary Fund 8,990 - 90 - - 9,080
International Projects
KDT - Ugwuoma Study Centre, Nigeria 57,669 - - - - 57,669
Pontifical University of the Holy Cross (1,672) - - - 1,672 -
Saxum Project, Jerusalem 33,827 1,140 - - - 34,967

TOTAL RESTRICTED 98,814 1,140 90 - 1,672 101,716

Analysis of Designated and Restricted Resources 2018/2019
Opening Closing 
Balance Donation Income Payments Transfers Balance

1st Oct 18 incl GiftAid Credited 30th Sep 19

£ £ £ £ £ £
Designated Funds
Jeremy White Memorial Fellowship Fun 522,962 - - - - 522,962
Michael Richards Memorial Fund 10,000 - - 10,000

Fixed Assets Net Book Value 42,384,098 - - - 1,359,284 43,743,382
less Outstanding debt (12,692,587) - - - 68,962 (12,623,625)

TOTAL DESIGNATED 30,214,473 10,000 - - 1,428,246 31,652,719

Restricted Funds
Jeremy White Memorial Bursary Fund 8,990 - - - - 8,990
International Projects
KDT - Ugwuoma Study Centre, Nigeria 25,044 32,625 - - - 57,669
Pontifical University of the Holy Cross (1,812) 140 - - - (1,672)
Saxum Project, Jerusalem 30,200 3,627 - - - 33,827

TOTAL RESTRICTED 62,422 36,392 - - - 98,814

The two Jeremy White Memorial Funds and the Michael Richards Memorial Fund were established to support the activities of NEA related to
students.  The International Projects are educational and social projects outside Great Britain whose aims are consonant with those of NEA. The
Ugwuoma Study Centre provides study and personal development opportunities of the type NEA provides at Kelston, Westpark and Dunreath.
Grants sent to the Pontifical University of the Holy Cross, Rome, are for scholarships and support for international students at these university
level institutions.  The Saxum Project involves the construction of a conference centre outside Jerusalem akin to Wickenden Manor, which
provides social development opportunities particularly for local women. No grants were paid by NEA during the year to 30 September 2020
(2019: nil).  It is intended that grants will be made in 2022/21 out of the above funds.

Revaluation and 
impairment
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19 Movement on Reserves  2019/2020

Group At 1st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Properties in Year September

2019 (unrealised) Revaluations 2020
(Restated)

£ £ £ £ £ £ £
Unrestricted:
  General (415,118) 3,145,092 (2,829,266) (30,013) - (649,989) (779,294)
  Designated: 31,652,719 5,330 (1,000,000) - (880,697) 648,317 30,425,669
Restricted: 98,814 1,230 - - - 1,672 101,716

31,336,415 3,151,652 (3,829,266) (30,013) (880,697) - 29,748,091

At 1st At 30th
October Income Expenditure Investment Investment Transfers September

Company 2019 (Loss)/Gain Properties in Year 2020
(unrealised) Revaluations

(Restated)
£ £ £ £ £ £ £

Unrestricted:
  General (415,118) 2,660,016 (2,344,190) (30,013) - (649,989) (779,293)
  Designated: 31,652,719 5,330 (1,000,000) - (880,697) 648,317 30,425,669
Restricted: 98,814 1,230 - - - 1,672 101,716

31,336,415 2,666,576 (3,344,190) (30,013) (880,697) - 29,748,092

Movement on Reserves  2018/2019

Group At 1st Income Expenditure Investment Investment Transfers At 30th
October (Loss)/Gain Properties in Year September

2018 (unrealised) Revaluations 2019
(Restated) (Restated)

£ £ £ £ £ £ £
Unrestricted:
  General 9,192 3,857,792 (2,959,240) 105,384 - (1,428,246) (415,118)
  Designated: 30,214,473 10,000 - - - 1,428,246 31,652,719
Restricted: 62,422 36,392 - - - - 98,814

30,286,087 3,904,184 (2,959,240) 105,384 - - 31,336,415

At 1st Income Expenditure Investment Investment Transfers At 30th
Company October (Loss)/Gain Properties in Year September

2018 (unrealised) (Loss)/Gain 2019
£ £ £ £ £ £ £

Unrestricted:
  General 9,191 3,857,792 (2,959,240) 105,384 - (1,428,246) (415,118)
  Designated: 30,214,473 10,000 - - - 1,428,246 31,652,719
Restricted: 62,422 36,392 - - - 98,814

30,286,086 3,904,184 (2,959,240) 105,384 - - 31,336,415
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20 Analysis of Assets between Funds as at 30th September 2020

Amounts Amounts
Group falling due falling due

Fixed Current within after
Assets Assets 1 year 1 year Total

£ £ £ £ £
Unrestricted:
  General - 1,166,100 (1,945,394.00) - (779,294)
  Designated (see Note 5) 42,481,640 - (663,143.00) (11,392,828) 30,425,669
Restricted: - 101,716 - - 101,716

42,481,640 1,267,816 (2,608,537) (11,392,828) 29,748,091

Analysis of Assets between Funds as at 30th September 2019

Amounts Amounts
Group falling due falling due

Fixed Current within after
Assets Assets 1 year 1 year Total

£ £ £ £ £
Unrestricted:
  General - 557,085 (972,203.00) - (415,118)
  Designated (see Note 5) 43,819,935 - (1,171,483.00) (10,995,733) 31,652,719
Restricted: - 98,814 - - 98,814

43,819,935 655,899 (2,143,686) (10,995,733) 31,336,415
21 Related Party Transactions

Creditors:

Mr X Bosch is a trustee of the Opus Dei Charitable Trust which paid £62,700 (2019 - £50,000) to NEA towards the
expenses of running 4–6 Orme Court.  Mr Bosch and Mr J Valero are trustees of the Greygarth Association which at
30th September 2020 had made an unsecured loan of £193,366 with NEA; the movements since the 30 September
2019 balance of £250,139 being a net repayment of £42,975 and a recharge of insurance premiums incurred on behalf
of the lender.  

Mr Bosch and Mr J Valero (until November 2020 and from September 2020 respectively) were directors of PACT
Educational Trust who run The Cedars School. The school building was purchased by NEA in December 2018 and
PACT Educational Trust leases it back for £20,000 per month under a 25 year lease. The aims of PACT Educational
Trust are in line with the aims of NEA in that both organisations emphasize character formation in education based
on training in the virtues

Mr Bosch, Dr Curtis, Dr Hegarty, Mr Mirabal, and Mr Valero are members of the resident management teams of some 
of the centres of NEA. They are required to live in and receive free accommodation at the centre whose activities they
help organise, on the same basis as other non-trustee members of those management teams.

Creditors:
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22 Notes to the Statement of Cash Flows

(a) Reconciliation of net income for the year to net cash inflow from operating activities.

2020 2019
(Restated)

£ £
Net income for the year (1,588,324) 1,050,329
Interest receivable (2,276) (5,445)
Interest payable 183,245 206,014
Realised gain on investments 880,697 -
Unrealised gain/(loss) on investments 30,013 (105,384)
Depreciation 417,775 412,721
Impairment of asset 1,000,000 -
Loss on disposal of fixed assets 1 -
Decrease/(increase) in debtors and prepayments (157,053) 55,330
(Decrease)/increase in creditors and accruals (141,549) (108,352)

Net cash inflow from operating activities 622,529 1,505,213

(b) Analysis of changes in net debt. At 1st At 30th
October Cash September

2019 Flow 2020
(Restated)

£ £ £
Cash at bank and in hand 500,333 454,864 955,197

500,333 454,864 955,197
Debt due within one year (1,598,326) (606,400) (2,204,726)
Debt due after one year (10,995,732) (397,096) (11,392,828)

Net debt (12,093,725) (548,631) (12,642,357)

23 Operating lease committments

Lessor

Year ended    
30 September 

2020

Year ended   
30 September 

2019
£ £

Within one year 240,000 240,000
Between two and five years 960,000 960,000
In over 5 years 4,080,000 4,320,000

Total 5,280,000 5,520,000

At the reporting end date NEA had contracted with PACT Educational Trust Limited for The Cedars School with the 
following minimum lease payments to NEA
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