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THE ALMSHOUSES OF ANN HOPKINS SMITH

REGISTERED HOUSING ASSOCIATION NO. A2987

REGISTERED CHARITY NO. 235609

INDEPENDENT AUDITORS' REPORT TO THE TRUSTEES OF THE ALMSHOUSES OF ANN HOPKINS SIVIITH

3.

We have audited the financial statements of The Almshouses of Ann Hopkins Smith (the 'charity') for the year ended 31"December, 2021 which comprise Statement of Financial Activity, Balance Sheet, Statement of Cash flows and notes to thefinancial statements, including a summary of significant accounting policies. The financial reporting framework that hasbeen applied in their preparation is applicable law and United Kingdom Accounting Standards, including FinancialReporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United KingdomGenerally Accepted Accounting Practice).

ln our opinion the financial statements:
~ give a true and fair view of the state of the charity's affairs as at 31" December, 2021, and of its incomingresources and application of resources, for the year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

~ have been prepared in accordance with the requirements of the Charities Act 201'I, Schedule 1 of the Housing Act2004, anct accounting requirement for Register Social Landlords General Determination 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Ourresponsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financialstatements section of oLJr report. We are independent of the charity in accordance with the ethical requirements that arerelevant to our audit of the financial statements in the UK, including the FRC's Ethicat Standard, and we have fulfilled ourother ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtainedis sufficient anct appropriate to provide a basis for our opinion.

Conclusions relating to going concern

ln auditing the financial statements, we have conclUded that the trustees' use of the going concern basis of accounting inthe preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events ar conditionsthat, individually or collectively, may cast significant doubt on the charitable company's ability to continue as a goingconcern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevantsections of this report,

Other information

The other information comprises the informatioA included in the report of the trustees, other than the financial statements
and our auditor's report thereon. The trustees are responsible for the other information contained within the annual
report. OUr opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or oUr knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material rnisstatements, we are required to determine whether this givesrise to a material misstatement in the financial statements themselves, If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are reqLiired to report that fact.

VVe have nothing to report in this regard,
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THE ALMSHOUSES OF ANN HOPKINS SMITH

REGISTERED HOUSING ASSOCIATION NO. A2987

REGISTERED CHARITY NO. 235609

INDEPENDENT AUDITORS' REPORT TO THE TRUSTEES OF THE ALMSMOUSES OF ANN HOPKINS SIIITH

CONTINUED

Auditor's responsibilities far the audit Of the financial statements

We have been appointed as aUditor under section 145 of the Charities Act 2011 and report in accordance with regulationsmade under section 154 of that Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free frommaterial misstatement, whether due to fraud or error, and to issue an auditor's report that includes Our opinion.Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance withISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and areconsicferecf material if, individually or in the aggregate, they could reasonably be expected to influence the economicdecisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in linewith oor responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. Thespecific procedures for this engagement and the extent to which these are capable of detecting irregularities, includingfraud is detailed below.

We obtained an understanding of the legal and regulatory framework applicable to the charity and thesector in which they operate. VVe determined that the following laws and regulations were most
significant. the Charities Act 2011, United Kingdom Generally Accepted Accounting Practice,
Schedule 1 of the Housing Act 2004 and accounting requirement for Register Social Landlords
General Determination 2006.
We cjbtained an understanding of how the charity is complying with those legal and regulatory
frameworks by making inqUiries to the trustees and by observing the oversight of trustees, the cultureof honesty and ethical behaviour and whether strong emphasis is placed on fraud prevention, which
may reduce the opportunities for fraud to take place, and fraud deterrence, which could persuade
individUals not to commit fraUd in the first instance. We corroborated our inqUiries through our review
of alI relevant available audit information.
We assessed and understood the susceptibility of the charity's financial statements to material
misstatement, including how fraud might occur. Sased on this understanding we designed our audit
procedures to identify non-compliance with such laws and regulations. The audit procedures
performed by the engagement team included;

identifying and assessing the design and effectiveness of controis trustees have in place to
prevent and detect fraud;
understanding of how trustees considered and addressed the potential for override of controls or
other inappropriate influence over the financial reporting process;
chalIenging assumptions and judgements made by trustees in its significant accounting
estimates;
Performing aUdit work over the risk of management override of controls, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of
significant transactions outside the normal course of business, and reviewing accounting
estimates for bias; and,
Assessing the extent of compliance with relevant laws and regulations.

8ecause of the inherent limitations of an audit, there is a risk that we wilf not detect all irregularities, including those
leading to a material misstatement in the financiat statements or non-compliance with regulation. This risk increases the
more that compliance with a law or regulation is removed from the events 3nd transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk is also greater regarding
irregularities occurring due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion,
omission, or misrepresentation.
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THE ALMSHOUSES OF ANN HOPKINS SMITH

REGISTERED HOUSING ASSOCIATION No. A2987

REGISTERED CHARITY NO. 235609

NOTES TO THE FINANCIAL STATEMENTS: YEAR ENDED 31ST DECEIIBER 2021

SUmrnary of significant accoooting policies

(a) General information and basis of preparation

The Almshouses of Ann Hopkins Smith is a charity registered in England on 9'" July, 1964, number 235609,and is governed by a trust deed dated 20'" December, i979, as amended by a constitution dated $6'" August,'1999, which authorises the trustees to perform the objects of the charity. The address of the registered office isgiven in the charity information section of these financial statements. The nature of the charity's operationsand principal activities are to provide sheltered housing for local elderly people.

The charity constitutes a public benefit entity as defined by FRS 102, The financial statements have beenprepared in accordance with Accounting and Reporting by Charities: Statement of Recommended Practiceapplicable to charities preparing their accounts in accordance with the Financial Reporting Standardapplicable in the UK and Republic of Ireland (FRS 102) issued in October 2019, the Financial ReportingStandard applicable in the United Kingdom and Republic of ireland (FRS 102), the Charities Act 2011 and UKGenerally Accepted Practice as it applies from i January 20'l5.

The financial statements have been prepared to give a 'true and fair' view and have departed from theCharities (Accounts and Reports) Regulations 2008 only to the extent required to provide a 'true and fair view'.This departure has involved following the Accounting and Reporting by Charities; Statement of RecommendedPractice applicable to charities preparing tiheir accounts i' accordance with the Financial Reporting Standardapplicable in the UK and Republic of ireland (FRS 102) issued in October 2019 rather than the Accounting andReporting by Charities: Statement of Recommended Practice effective from 1 April 2005 which has since beenwithdrawn.

Tihe financial statements have also been prepared with reference to the Housing SORP 2038 Statement ofRecommended Practice for social housing providers.

The financial statements are prepared on 3 going concern basis Under the historical cost convention, modifiedto include certain items at fair value. The financial statements are prepared in sterling which is the functionalcurrency of the charity and rounded to the nearest E.

The significant accounting policies applied in the preparation of these financial statements are set out below.These policies have been consistently applied to arl years presented unless otherwise stated.

(b) Funds

Unrestricted funds are available for use at the discretion of the trustees in fUrtherance Of the general objectivesof the charity and which have not been designated for other purposes.

Designated funds comprise unrestricted funds that have been set aside by the trustees for particular purposes.The aim and use of each designated fund is set out below.

Future cyelicsl repairs and maintenance
Accrued cyclical rnaintenarIce, being the charity's liability to maintain its properties in
accordance with the planned programme of works, is provided to the extent that it is
probable that the fund wilI be fully utilised over the course of the maintenance cycle.

The notes on pages 10 to 20 form part of these financial statements



THE ALMSHOUSES OF ANN HOPKINS SMITH

RiEGISTEREO HOUSING ASSOCIATION NO. A2987

REGISTERED CMARITY NO. 235609

NOTES TO THE FINANCIAL STATEMENTS: YEAR ENDED 31ST DECEMBER 2029 CONTINUED

Major repairs
As the cost of major repairs to the structure of hoLising properties and land at East Street
will be funded by the charity, an annual reserve is made to the extraordinary repair fund.

{c)income recognition

All incoming resources are included in the Statement of Financial Activities (SoFA) when the charity is legallyentitled to the income after any performance conditions have been met, the amount can be measLired reliably,and it is probable that the income will be received.

For donations to be recognised the charity will have been riotifiecf of the amounts and the settlement date inwriting. If there are conditions attached to the donation arPd this requires 8 level of performance beforeentitlement carl be obtained, then income is deferred Lintil those conditions are fully met or the fu/filment ofthose conditions is within the control of the charity ancf it is probable that they wiII be fulfilled.

No amount is included in the financial statements for volunteer time in line with the SORP (FRS 102)

Investment income is earned through hoIding assets for investment purposes such as shares ancl property. Itincludes dividends, interest, and rent. Where it is not practicable to identify investment management costs
incurred within a scheme with reasonable accuracy the investment income is reported net of these costs. It is
included when the amount can be measured reliably. Interest income is recognised Lising the effective interest
method and dividend and rent income is recognised as the charity's right to receive payment is established.

(d) Expenditure recognition

All expenditure is accounted for on an accruals basis and has been classified under headings that aggregate
all costs related to the category. Expenditure is recogriised where there is a legal or constructive obligation to
make payments to third parties, it is probable that the settlement will be required, and the amount of the
obligation can be measured reliably. It is categorised under the following headings:

~ Expenditure on charitabte activities includes general costs associated with the rental properties excluding
maintenance on them,

e Maintenance which includes upkeep of the properties, and
~ Management expenditure represents those items not falling into the categories above.

Irrecoverable VAT is charged as an expense against the activity for which expenditure arose.

{e)Support costs allocation

Support costs are those that assist the work of the charity but do not directly represent charitable activities and
include office costs and governance costs. They are incurred directly in support of expenditure on the objects
of the charity. Where support costs cannot be directly attributed to particular headings, they have been
allocated to cost of raising fLinds and expenditure on charitable activities on a basis consistent with use of the
resources.

The analysis of these costs is included in note 4.

(f) Fixed Assets - Property

Properties which are held for the provision of social housing are treated as property, plant and equipment and
accounted for iri accordance with section 37 of FRS102. The properties were originally recognised at cost less
the recognition of the housing association grant, thus that redUcing the net investment in housing properties.

The notes on pages 10 to 20 form part of these financial statements
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