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THE PAWSON COTTAGE HOMES

TRUSTEE REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The Trustee presents its annual report and financial statements for the year ended 31 March 2025.

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to the
financial statements and comply with the charity's trust deed, the Charities Act 2011 and "Accounting and Reporting
by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (effective 1 January
2019).

Objectives and activities

The charity's object is the provision of almshouses for needy and deserving people over the age of 65 years with
preference to residents of llkley, West Yorkshire and to spinsters and widows in particular. The policies adopted in
furtherance of these objects are set out on pages 9 to 14 of this report and there has been no change in these
during the year. The charity is also known as S Pawson Deceased and Susannah Pawson Trust.

The Trustee has paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake.

Achievements and performance

Review of the year

Throughout the 12 months ending 31 March 2025, the flats continued to achieve high occupancy and continue to be
full. The Trustee ensures that the flats are maintained to a high standard with works during the year relating to
repairs and improvements. We continue to work towards our programme of installing new boilers across all flats,
with another boiler installed in the year.

Section 162a of the Charities Act 2011 requires charities to make a statement regarding fundraising activities. The
legislation defines fundraising as “soliciting or otherwise procuring money or other property for charitable purposes”.
The charity does not actively raise funds from the public either directly or via use of an agent, accordingly no such
amounts are presented in the financial statements for the year under review. The charity has received no
complaints in relation to fundraising activity for the year under review.

Given the nature of the funding of the charity the Trustee consider that it remains appropriate not to be voluntarily
bound to be regulated by the Fundraising Regulator.

Financial review

During the 12 months ending 31 March 2025, the charity generated income of £46,077 (2024 - £42,127); all
properties were full at the year end and they are also currently full. Total expenditure was £46,514 (2024 - £40,179).

There was a net outflow of resources for the year of £100 (2024 - £1,948 net inflow). The total reserves as at 31
March 2025 stand at £454,596 (2024 - £454,696).




THE PAWSON COTTAGE HOMES

TRUSTEE REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

Reserves policy

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should be
maintained at a level that is not less than six month’s expenditure. The Trustee consider that reserves at this level
will ensure that, in the event of a significant drop in funding, they will be able to continue the charity's current
activities while consideration is given to ways in which additional funds may be raised. This level of reserves has
been maintained throughout the year.

Risk management

The Trustee have assessed the major risks to which the charity is exposed and is satisfied that systems are in place
to mitigate exposure to the major risks.

Structure, governance and management

The charity is unincorporated and is governed by the will of Susannah Pawson deceased, dated 7 February 1945,
as amended by a scheme dated 17 October 2011 and a resolution dated 25 January 2012. The charity registration
number is 226439 and the principal office is Grove House, 12 Riddings Road, llkley LS29 9BF. A corporate Trustee
has been appointed and changes in Trustee must be approved by the Directors of this company.

Abbeyfield The Dales Limited

The Directors of Abbeyfield The Dales Limited are:

A L Hill (Chair)

F J Johnson (Resigned 3 May 2024)

D Smith (Deputy Chair)

M J Carter

I R Hepworth

| Price

N Whitham (Resigned 31 August 2024)

R G Rawling

T P Carroll

P Myers (Resigned 30 May 2025)

P G Myers (Resigned 30 May 2025)

J Connelly

A Massingham (Appointed 31 May 2024 and resigned 18 November 2024)
A Hunt (Appointed 31 May 2024)

Dame J L Daniel (Appointed 27 September 2024 and resigned 30 July 2025)
A Lockhart-Mirams (Appointed 25 July 2025)

A N

Ly e

Abbeyfield the Dales Limited
Trustee

26 September 2025




THE PAWSON COTTAGE HOMES

STATEMENT OF TRUSTEE RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2025

The Trustee is responsible for preparing the Trustee Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

The law applicable to charities in England and Wales requires the Trustee to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and
application of resources of the charity for that year.

In preparing these financial statements, the Trustee is required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity
will continue in operation.

The Trustee is responsible for keeping sufficient accounting records that disclose with reasonable accuracy at any
time the financial position of the charity and enable it to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. Itis
also responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Opinion

We have audited the financial statements of The Pawson Cottage Homes (the ‘charity’) for the year ended 31 March
2025 which comprise the statement of financial activities, the balance sheet and notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charity’s affairs as at 31 March 2025 and of its incoming resources
and application of resources, for the year then ended:;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustee use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustee with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The Trustee is responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement
in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and
Reports) Regulations 2008 require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustee report;
or

- sufficient accounting records have not been kept; or
- the financial statements are not in agreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Responsibilities of Trustee

As explained more fully in the statement of trustee responsibilities, the Trustee is responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the Trustee determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the Trustee is responsible for
assessing the charity’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustee either intend to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the
Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above and on the Financial Reporting Council’'s website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future
developments, including in relation to the legal and regulatory framework applicable and how the entity is complying
with that framework. Based on this understanding, we identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes
consideration of the risk of acts by the entity that were contrary to applicable laws and regulations, including fraud.

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we designed
procedures which included:

« Enquiry of management and those charged with governance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud;

« Reviewing minutes of meetings of those charged with governance;

. Assessing the extent of compliance with the laws and regulations considered to have a direct material
effect on the financial statements or the operations of the entity through enquiry and inspection;

- Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations;

« Performing audit work over the risk of management bias and override of controls, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing accounting estimates for indicators of
potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Other matters

Your attention is drawn to the fact that the charity has prepared financial statements in accordance with "Accounting
and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (as
amended) in preference to the Accounting and Reporting by Charities: Statement of Recommended Practice issued
on 1 April 2005 which is referred to in the extant regulations but has now been withdrawn.

This has been done in order for the financial statements to provide a true and fair view in accordance with current
Generally Accepted Accounting Practice.

Use of our report

This report is made solely to the charity’s Trustee, as a body, in accordance with part 4 of the Charities (Accounts
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's Trustee
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity’s
Trustee as a body, for our audit work, for this report, or for the opinions we have formed.

(N
:rcs'_t;{%;?y Auditor)

Alison Whalley (Seni Z) ( 0 )Z ¢
for and on behalf of Azets Audit Services  ELlL ST
Chartered Accountants
Statutory Auditor Carlton House
Grammar School Street
Bradford
BD1 4NS

Azets Audit Services is eligible for appointment as auditor of the charity by virtue of its eligibility for appointment as
auditor of a company under section 1212 of the Companies Act 2006.




THE PAWSON COTTAGE HOMES

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2025

Income from:
Charitable activities income
Investments

Total income

Expenditure on:
Charitable activities expenditure

Net (expenditure)/income for the year/
Net movement in funds
Fund balances at 1 April 2024

Fund balances at 31 March 2025

Unrestricted Unrestricted

funds funds

2025 2024

Notes £ £
3 46,077 42 127

4 337 -
46,414 42 127

5 46,514 40,179
(100) 1,948

454,696 452,748

454,596 454,696

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.




THE PAWSON COTTAGE HOMES

BALANCE SHEET
AS AT 31 MARCH 2025

2025

Notes £ £
Fixed assets
Tangible assets 10 563,385
Current assets
Debtors 11 2,335
Cash at bank and in hand 10,666

13,001

Creditors: amounts falling due within
one year 13 (7,241)
Net current assets 5,760
Total assets less current liabilities 569,145
Creditors: amounts falling due after
more than one year 14 (114,549)
Net assets 454,596
Income funds
Unrestricted funds 454 596

454,596

The financial statements were approved by the Trustee on 26 September 2025

Abbeyfield the Dales Limited
Trustee

2024
£ £
569,225
22,093
6,419
28,512
(9,140)
19,372
588,597
(133,901)
454,696
454,696
454,696




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

11

1.2

1.3

1.4

Accounting policies

Charity information
The Pawson Cottage Homes is an unincorporated charity registered in England and Wales.

Accounting convention

The accounts have been prepared in accordance with the charity's Trust deed, the Charities Act 2011 and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102)” (as amended for accounting periods commencing from 1 January 2016). The
charity is a Public Benefit Entity as defined by FRS 102.

The charity has taken advantage of the provisions in the SORP for charities applying FRS 102 Update
Bulletin 1 not to prepare a Statement of Cash Flows.

The financial statements have departed from the Charities (Accounts and Reports) Regulations 2008 only to
the extent required to provide a true and fair view. This departure has involved following the Statement of
Recommended Practice for charities applying FRS 102 rather than the version of the Statement of
Recommended Practice which is referred to in the Regulations but which has since been withdrawn.

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

At the time of approving the financial statements, the Trustee has a reasonable expectation that the charity
has adequate resources to continue in operational existence for the foreseeable future. Thus the Trustee
continues to adopt the going concern basis of accounting in preparing the financial statements.

Charitable funds

Unrestricted funds are available for use at the discretion of the Trustee in furtherance of their charitable
objectives.

The Charity has no restricted or endowment funds.

Incoming resources

Income is recognised when the charity is legally entitled to it, after any performance conditions have been
met, the amounts can be measured reliably and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the charity has been natified
of the donation, unless performance conditions require deferral of the amount. Income tax recoverable in
relation to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

Legacies are recognised on receipt or otherwise if the charity has been notified of an impending distribution,
the amount is known and receipt is expected. If the amount is not known, the legacy is treated as a contingent
asset.




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Resources expended

Liabilities are recognised as soon as there is a legal or constructive obligation committing the charity to the
expenditure. All expenditure is accounted for on an accruals basis and has been classified under headings
that aggregate all costs related to the category.

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and
services for its beneficiaries. It includes both costs that can be allocated directly to such activities and those
costs of an indirect nature necessary to support them.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets, less their residual values over
their useful lives on the following bases:

Freehold land and buildings 1% per annum - straight line basis
Fixtures and fittings 20% straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset and is recognised in the statement of financial activities.

Impairment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any).

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less.

Financial instruments

The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the
contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

-10 -



THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1 Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the charity’s contractual obligations expire or are discharged or
cancelled.

2 Critical accounting estimates and judgements

In the application of the charity's accounting policies, the Trustee is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

3 Charitable activities income

2025 2024
£ £
Maintenance charges 46,077 42 127
4 Investments

Unrestricted Total

funds
2025 2024
£ £
Interest receivable 337 -

11 -



THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

5 Charitable activities expenditure

2025
£
Depreciation and impairment 7,640
Establishment costs 8,722
Repairs and maintenance 6,703
Subscriptions and donations 346
Legal and professional 7,763
31,174
Share of governance costs (see note 6) 15,340
46,514
6 Support costs
Support Governance 2025
costs costs

£ £ £
Bank charges - 116 116
Loan interest paid - 11,624 11,624
Audit fees - 3,600 3,600
- 15,340 15,340

Analysed between
Charitable activities - 15,340 15,340

All support costs are allocated to the one charitable activity.

During the period £3,600 (2024 £3,000) was paid to the auditor in respect of audit fees.

7 Trustee

2024

6,902
5,432
4,848

282
7,310

24,774

15,405

40,179

2024

41
12,364

3,000

15,405

15,405

During the period management charges of £6,500 (2024 £5,975) were paid to Abbeyfield The Dales, the

charity's sole trustee.
8 Employees

There were no employees during the current or prior year.

12 -



THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2025

9

10

11

Taxation

The charity is exempt from tax on income and gains falling within section 505 of the Taxes Act 1988 or section
252 of the Taxation of Chargeable Gains Act 1992 to the extent that these are applied to its charitable objects.

Tangible fixed assets

Cost

At 1 April 2024

Additions

At 31 March 2025

Depreciation and impairment
At 1 April 2024

Depreciation charged in the year

At 31 March 2025

Carrying amount
At 31 March 2025

At 31 March 2024

Debtors

Amounts falling due within one year:

Trade debtors
Amounts owed by connected company
Prepayments and accrued income

Freehold land Fixtures and

Total

and buildings fittings
£ £ £
619,962 7,200 627,162
- 1,800 1,800
619,962 9,000 628,962
57,235 702 57,937
6,200 1,440 7,640
63,435 2,142 65,577
556,527 6,858 563,385
562,727 6,498 569,225
2025 2024
£ £
- 445
- 18,931
2,335 2,717
2,335 22,093

13-



THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

12 Loans and overdrafts

2025 2024
£ £
Bank loans 116,470 136,516
Payable within one year 1,921 2,615
Payable after one year 114,549 133,901
Amounts included above which fall due after five years:
Payable by instalments (104,823) (120,135)
The long-term loans are secured by fixed charges over the freehold property.
13  Creditors: amounts falling due within one year
2025 2024
Notes £ £
Bank loans 12 1,921 2,615
Trade creditors 747 3,625
Other creditors 973 -
Accruals 3,600 3,000
7,241 9,140
14 Creditors: amounts falling due after more than one year
2025 2024
Notes £ £
Bank loans 12 114,549 133,901

15 Related party transactions

During the period the Charity paid £6,500 (2024 £5,975) in management charges to Abbeyfield The Dales
Limited, the charity's sole trustee. At the year end the charity owed £973 (2024 - (£18,931)) to Abbeyfield The
Dales Limited.

-14 -
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THE PAWSON COTTAGE HOMES

TRUSTEE REPORT
FOR THE YEAR ENDED 31 MARCH 2024

The trustee present their annual report and financial statements for the year ended 31 March 2024.

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to the
financial statements and comply with the charity's trust deed, the Charities Act 2011 and "Accounting and Reporting
by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (effective 1 January
2019).

Objectives and activities

The charity’s object is the provision of almshouses for needy and deserving people over the age of 65 years with
preference to residents of likley, West Yorkshire and to spinsters and widows in particular. The policies adopted in
furtherance of these objects are set out on pages 9 to 14 of this report and there has been no change in these
during the year. The charity is also known as S Pawson Deceased and Susannah Pawson Trust.

The trustee has paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake.

Achievements and performance

Review of the year

Throughout the 12 months ending 31 March 2024, the flats continued to achieve high occupancy, with zero voids in
the year, and continue to be full. The Trustee ensures that the flats are maintained to a high standard with works
during the year relating to repairs and improvemenis. We continue to work towards our programme of installing
new bollers across all flats, with another boiler instalted in the year.

Section 162a of the Charities Act 2011 requires charities to make a statement regarding fundraising activities. The
legislation defines fundraising as “saliciting or otherwise procuring money or other property for charitable purposes”.
The charity does not actively raise funds from the public either directly or via use of an agent, accordingly no such
amounts are presented in the financial statements for the year under review. The charily has received no
complaints in relation to fundraising activity for the year under review.

Given the nature of the funding of the charity the Trustee consider that it remains appropriate not to be voluntarily
bound to he regulated by the Fundraising Regulator.

Section 162a of the Charities Act 2011 requires charities to make a statement regarding fundraising aclivities. The
lagislation defines fundraising as “soliciting or otherwise procuring money or other property for charitable purposes’.
The charity does not actively raise funds from the public either directly or via use of an agent, accordingly no such
amounts are presented in the financial statements for the year under review. The charity has received no complaints
in relation to fundraising activity for the year under review.

Given the nature of the funding of the charity the Trustee considers that it remains appropriate not to be voluntarily
bound to be regulated by the Fundraising Regulator.

Financial review

During the 12 months ending 31 March 2024, the charity generated income of £42,127 (2022/23 - £49,842 for a 15-
month period); resident maintenance charges increased by 5%, lower than the inflation rates announced by the
Office for National Statistics at September 2022 of 13.2%; all propetties were full at the year end and they are also
currently full. Total expenditure was £40,179 {2022/23 - £40,684 for a 15-month period).

The net incoming resources for the 12 months are £1,948 (2022723 - £9,158 for a 15-month period). The total
reserves as at 31t March 2024 stand at £454,696 (2022/23 - £452,748 for a 15-month period).




THE PAWSON COTTAGE HOMES

TRUSTEE REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2024

Reserves policy

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should be
maintained at a level that is not less than six month's expenditure. The trustee considers that reserves at this level
will ensure that, in the event of a significant drop in funding, they will be able to continue the charity's current
activities while consideration is given to ways in which additional funds may be raised. This level of reserves has
been maintained throughout the year,

Risk management
The Trustee has assessed the major risks to which the charity is exposed and is satisfied that systems are in place
to mitigate exposure to the major risks.

Structure, governance and management

The charity is unincorporated and is governed by the will of Susannah Pawson deceased, dated 7 February 1945,
as amended by a scheme dated 17 October 2011 and a resolution dated 25 January 2012. The charity registration
number is 226439 and the principal office is Grove House, 12 Riddings Road, Hkley LS29 9BF. A corporate Trustee
has been appointed and changes in Trustee must be approved by the Directors of this company.

Abbeyfield The Dales Limited

The Directors of Abbeyfield The Dales Limited are:

M. Carter

I. Hepwaorih {Company Secretary)

| Price

D. Smith (Peputy Chairman}
AL Hili (Chair}

R. G. Rawling

T. P. Carroll

P. Myers (Appointed 26 May 2023)
P. G. Myers (Appointed 26 May 2023)
J. Connelly (Appointed 26 May 2023)
A. Massingham (Appointed 31 May 2024)
A.Hunt {(Appointed 31 May 2024)

The Tristee report was apprgved by the Board of Trustee.

ha N

Abbeyfield the Dales Limited
Trustee

27 September 2024




THE PAWSON COTTAGE HOMES

STATEMENT OF TRUSTEE RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2024

The Trustee is responsible for preparing the Trustee Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

The law applicable to charities in England and Wales requires the Trustee to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and
application of resourcas of the charity for that year.

In preparing these financial statements, the trustee are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity
will continue in operation.

The Trustee is responsible for keeping sufficient accounting records that disclose with reasonable accuracy at any
time the financial position of the charity and enable them to ensure that the financial statements comply with the
Charities Act 2011, the Charity {Accounts and Reporis) Regulations 2008 and the provisions of the trust deed. They
are also responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the
prevention and detection of fraud and other irregutarities.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Opinion

Wa have audited the financial statements of The Pawson Cottage Homes (the 'charity’) for the year ended 31 March
2024 which comprise the statement of financial activities, the balance sheet and notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted
Accounting Practice).

in our opinian, the financial statements:

- give a true and fair view of the state of the charity’s affairs as at 31 March 2024 and of its incoming resources
and application of resources, for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with Internationat Standards on Auditing (UK) (ISAs (UK)) and applicable
faw. Qur responsibilities under those standards are further described in the Audifor's responsibilities for the audit of
the financial stafements section of our report, We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical respansibilities in accordance with these requirements, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustee use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have petformed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustee with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The trustee are responsible for the other information contained within the annual
report. Qur opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon. Our responsibilily is to read the other information and, in doing so, consider
whether the other information is materfally inconsistent with the financial statements or our knowledge obtained in
the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to determine whether this gives rise to a material misstaternent
in the financial statements themselves. If, based on the wark we have performed, we conciude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are reguired to report by exception

We have nothing fo report in respect of the following matters in relation to which the Charities (Accounts and

Reports} Regulations 2008 require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustee report;
or

- sufficient accounting records have not been kept; or

- the financial statements are not in agreement with the accounting records; or

- we have not received all the information and explanations we require for our audit.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Responsibilities of trustee

As explained more fully in the statement of trustee responsibilities, the frustee are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the trustee determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the trustee are responsible for
assessing the charity’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the trustee either intend o cease operations, or
have no realistic atternative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the
Act and relevant regulations made or having effect thereunder,

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due fo fraud or error, and to issue an auditor's report that includes our opinion.
Reasonahle assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material i, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the hasis of these financial statements.

A further description of our responsibilities fs available on the Financial Reporting Council's website at: hitps.//
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and fikely future
developments, including in relation to the legal and regulatory framework applicable and how the entity is complying
with that framework. Based on this understanding, we identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obfain audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes
consideration of the risk of acts by the entity that were contrary to applicable laws and regulations, including fraud.

in response to the risk of irregularities and non-compliance with laws and regufations, including fraud, we designed
procedures which included:

. Enguiry of management and those charged with governance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud,

« Reviewing minutes of meetings of those charged with governance;

. Assessing the extent of compliance with the faws and regulations considered to have a direct material
effect on the financial statements or the operations of the entity through enquiry and inspection;

. Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations;

. Performing audit work over the risk of management bias and override of contrals, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the naormal course of business and reviewing accounting esfimates for indicators of
potential bias.

Bacause of the inherent iimitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Other matters

Your attention is drawn to the fact that the charity has prepared financial statements in accordance with "Accounting
and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Irefand (FRS 102)" (as
amended) in preference to the Accounting and Reporting by Charities: Statement of Recommended Practice issued
on 1 April 2005 which is referred to in the extant regulations kut has now been withdrawn.

This has been done in order for the financial statements to provide a true and fair view in accordance with current
Generally Accepted Accounting Practice.

Use of our report

This report is made solely to the charity's trustees, as a body, in accordance with part 4 of the Charities (Accounts
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees
those matters we are required to state to them in an auditer's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity’s
trusteas as a body, for our audit work, for this report, or for the apinions we have formed.

E_.—‘

Alison Whalley {Senior Statutory Auditor)
for and on behalf of Azets Audit Services 27 September 2024

Chartered Accountants

Statutory Auditor Carlton House
Grammar School Street
Bradford
BD1 4NS

Azets Audit Services is eligible for appaintment as auditor of the charity by virtue of its eligibility for appointment as
auditor of a company under section 1212 of the Companies Act 2006.




THE PAWSON COTTAGE HOMES

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2024

Unrestricted Unrestricted
funds funds

12 Months to15 Months to
31 March 31 March

2024 2023

Notes £ £
income from:
Charitable activities income 3 42,127 49,842
Expenditure on:
Charitable activities expenditure 4 40,179 40,684
Net income for the year!
Net movement in funds 1,948 9,158
Fund balances as at 1 January 2022 (prior peried 1 January 2021) 452748 443 580
Fund balances as at 31 March 2023 {prior period 31 December 21) 454,696 452,748

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.




THE PAWSON COTTAGE HOMES

BALANCE SHEET
AS AT 31 MARCH 2024

Notes

Fixed assets
Tangible assets 9

Current assets

Debtors 10
Cash at bank and in hand

Creditors: amounts falling due within
one year 12

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year 13

Net assets

Income funds
Unrestricted funds

2024

£ £

569,225
22,093
6,419
28,512
(9,140}

19,372

588,597

{133,901)

454,696

454,696

454,696

The financial statements were agproved by the Trustee on 27 September 2024

Abbeyfield the Dales Limited
Trustee

2023

1,288
27,004

28,292

(7,988)

568,927

20,304

589,231

(136,483)

452,748

452,748

452,748




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

1

1.1

1.2

1.3

1.4

Accounting policies

Charity information
The Pawson Cottage Homes is an unincorporated charity registered in England and Wales.

Accounting convention

The accounts have been prepared in accordance with the charity's Trust deed, the Charities Act 2011 and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102)" (as amended for accounting periods commencing from 1 January 2018). The
charity is a Public Benefit Entity as defined by FRS 102,

The charity has taken advantage of the provisions in the SORP for charities applying FRS 102 Update
Bulletin 1 not to prepare a Statement of Cash Flows.

The financial statements have departed from the Charities (Accounts and Reports) Regulations 2008 cniy fo
the extent required to provide a true and fair view. This departure has involved following the Statement of
Recommended Practice for charities applying FRS 102 rather than the version of the Statement of
Recommended Practice which is referred to in the Regulations but which has since been withdrawn,

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below,

These financial statements cover the 15 month period from 1 January 2022 to 31 March 2023, The
compartive figures cover the year ended 31 December 2021. The petiod end has been changed to match
that of the corporate trustee.

Going concern

At the time of approving the financial statements, the trustee has a reasonable expectation that the charity
has adequate resources to continue in operational existence for the foreseeable future. Thus the trustee
continues to adopt the going concern basis of accounting in preparing the financial statements.

Charitahle funds

Unrestricted funds are available for use at the discretion of the trustee in furtherance of their charitable
objectives.

The Charity has no restricted or endowment funds.

Incoming resources

Income is recognised when the charity is legally entitled to it, after any performance conditions have been
met, the amounts can be measured reliably and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the charity has been notified
of the donation, unless performance conditions require deferral of the amount. Income tax recoverable in
relation to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

L.egacies are recognised on receipt or otherwise if the charity has been notified of an impending distribution,
the amount is known and receipt is expected. If the amount is not known, the legacy is treated as a contingent
asset.




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2024

1.5

1.6

1.7

1.8

1.9

Accounting policies {Continued)

Resources expended

Liabilities are recognised as soon as there is a legal or constructive obligation committing the charity to the
expenditure. All expenditure is accounted for on an accruals basis and has been classified under headings
that aggregate all costs related to the category.

Charitable expenditure comprises those costs incurred by the charily in the delivery of its activities and
services for its beneficiaries. It includes both costs that can be allocated directly to such activities and those
costs of an indirect nature necessary to support them.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses,

Depregciation is recognised so as to write off the cost or valuation of assets, less their residual values over
their useful lives on the following bases;

Freehold land and buildings 1% per annum - straight fine basis
Fixtures and fitlings 20% straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset and is recognised in the statement of financial activities.

Impairment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
lass (if any).

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less.

Financial instruments

The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments |ssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party o the
contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
tfransaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financiat assets
classified as receivable within one year are not amortised.

-10-




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2024

1 Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less, If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method,

Derecognition of financial liabilities

Financial liabilities are derecognised when the charity’s contractual obligations expire or are discharged or
cancelled.

2 Critical accounting estimates and judgements

In the application of the charity’s accounting policies, the trustee is required to make judgements, estimates
and assumpfions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future petiods where the revision affects both current and future
periods.

3 Charitable activities income

2024 2023
£ £
Maintenance charges 42 127 49 842

-1 -




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2024

4 Charitable activities expenditure

Depreciation and impairment
Establishment costs

Repairs and maintenance
Subscriptions and donations
Legal and professional

Share of governance costs (see note 5)

5 Support costs

Support Governance

costs

Bank charges
Loan interest paid

Audit fees

Analysed between
Charitable activities

£

Al support costs are allocated to the one charitable activity.

Buring the period £3,000 (2023 £2,700) was paid to the auditor in respect of audit fees.

6 Trustee

costs
£

41
12,364

3,000

15,405

|

15,405

2024 2023

£ £
6,902 7,750
5,432 4,738
4,848 8,539
282 236
7,310 6,420
24774 27,683
15,405 13,001
40,179 40,684
2024 2023
£ £

41 50
12,364 10,251
3,000 2,700
15,405 13,001
15,405 13,001

During the period management charges of £5,975 (2023 £5,718) were paid to Abbeyfield The Dales, the

charity's sole trustee.
7 Employees

There were no employees during the current or prior year.

-12 -




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2024

10

Taxation

The charity is exempt from tax on income and gains falling within section 505 of the Taxes Act 1988 or section
252 of the Taxationof Chargeable Gains Act 1992 fo the extent that these are applied to its charitable objects.

Tangible fixed assets

Cost

At 1 April 2023

Additions

At 31 March 2024

Depreciation and impairment
At 1 April 2023

Depreciation charged in the year

At 31 March 2024

Carrying amount
At 31 March 2024

At 31 March 2023

Debtors

Amounts falling due within one year:

Trade debtors
Amounts owed by connected company
Prepayments and accrued income

Freehold land Fixtures and

and huildings fittings
£ £
619,962 -
- 7,200
619,962 7,200
51,035 -
6,200 702
57,235 702
562,727 6,498
568,927 -
2024

£

445

18,931

2,717

22,083

Total

£

619,962
7,200

627,162

51,035
6,902

57,937

439

849

1,288

-13-




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2024

11  Loans and overdrafis

Bank loans

Payable within one year
Payable after one year

Amounts included above which falt due after five years:

Payable by instalments

The long-term loans are secured by fixed charges over the freehold property.

12 Creditors: amounts falling due within one year

Notes
Bank loans 11
Trade creditors
Other creditors
Accruals

13  Creditors: amounts falling due after more than one year

Notes

Bank loans 1

14  Related party transactions

2024 2023

£ £
136,516 139,131
2,615 2,648
133,901 136,483
(120,135) 123,656
2024 2023

£ £

2,615 2,648
3,525 1,209

- 211

3,000 3,920
9,140 7,988
2024 2023

£ £
133,901 136,483

During the period the Charity paid £5,975 (2023 £5,718) in management charges to Abbeyfield The Dales
Limited, the charity's sole trustee. At the year end the charity was owed £18,931 (2023 - (£211)) by Abbeyfield

The Dales Limited.

-4 .
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THE PAWSON COTTAGE HOMES

TRUSTEE REPORT
FOR THE PERIOD ENDED 31 MARCH 2023

The Trustee presants its report and financial statements for the 15 months ended 31 March 2023.

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to the
financial statements and comply with the charity's trust deed, the Charities Act 2011 and “Accounting and
Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)"
(effective 1 January 2019).

Objectives and activities

The charity's object is the provision of almshouses for needy and deserving people over the age of 65 years with
preference to residents of likley, West Yorkshire and to spinsters and widows in particular. The policies adopted in
furtherance of these objects are set out on pages 9 to 14 of this report and there has been no change in these
during the pericd, however the charity is also known as S Pawson Deceased and Susannah Pawson Trust.

The trustee has paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake,

Achievements and performance

Review of the year

The Pawson Cottage Homes year end previously ended 31% December. This has been extended by 3 months to
318 March this year so that it is consistent with the financial year-end date of the Corporate Trustee, Abbeyfisld
The Dales. The change also allows for the accounts to be consolidated into Abbeyfield the Dales' Group
Accounts.

Throughout the 15 months ending 31 March 2023, the flats continued to achieve high occupancy, with only one
flat being void for a short period in Q5. The Trustes ensure that the flats are maintained to a high standard with
works in Q5 to maintain or replace the boilers and ensure all equipment receives routine servicing, and
maintenance.

Section 162a of the Charities Act 2011 requires charities to make a statement regarding fundraising activities.
The legislation defines fundraising as "soliciting or otherwise procuring money or other property for charitable
purposes”. The charity does not actively raise funds from the public either directly or via use of an agent,
accordingly no such amounts are presented in the financial statements for the year under review. The charity has
recaived no complaints in relation to fundraising activity for the year under review.

Given the nature of the funding of the charity the Trustee considers that it remains appropriate not to be
voluntarily bound to be regulated by the Fundraising Regulator.

Financial review

During the period the charity generated income of £49,842 (2021 - £39,682 for 12 month period); 2022 resident
maintenance charges were held at 2021 levels; all properties were full at the year end and they are also currently
full, Total expenditure was £40,684 (2021 - £28,512 for the 12 month period).

The net incoming resources for the periad are £9,158 (2021 - £10,360 for 12 month period). The total reserves
as at 31 March 2023 stand at £452,748 (2021 - £443,590 for 12 month period).

Reserves policy

it is the policy of the charity that unrestricted funds which have not been designated for a specific use should be
maintained at a leve! that is not less than six month's expenditure. The trustee considers that reserves at this
level will ensure that, in the event of a significant drop in funding, they will be able to continue the charity’s current
activities while cansideration is given to ways in which additional funds may be raised, This level of reserves has
been maintained throughout the period.




THE PAWSON COTTAGE HOMES

TRUSTEE REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

Risk Management
The Trustee has assessed the major risks to which the charity is exposed and is safisfied that systems are in
place to mitigate exposure to the major risks.

Structure, governance and management

The charity is unincorporated and is governed by the will of Susannah Pawson deceased, dated 7 February
1945, as amended by a scheme dated 17 October 2011 and a resolution dated 25 January 2012. The charity
registration number is 226439 and the principal office is Grove House, 12 Riddings Road, likley L 529 9BF. A
corporate Trustee has been appointed and changes in Trustee must he approved by the Directors of this
company.

Tha Trustee who served during the year was:
Abbeyfield the Dalas Limited

The Directors of Abbeyfield The Dales Limited are:

A L Hill (Chair)

A.Francis {resigned 28 July 2023)
F.J. Johnson

D. Smith

A. Ashby

M. Carter

1. Hepworth

| Price

N. Whitham

R. G. Rawling

T. P. Carroll (appointed 168 December 2022)
M. Harman (resigned 26 May 2023)
P.Myers (appointed 26 May 2023)

P. G. Myers (appointed 26 May 2023)
J. Connelly  (appointed 26 May 2023)

Auditor

During the period Azets Audit Services were appointed as auditor. in accordance with the charity's governing
document, a resolution proposing that Azets Audit Services be reappointed as auditor of the charity will be put at
a General Mesting.

Disclosure of informatlon to auditor

Each of the trustee has confirmed that there is no information of which they are aware which is relevant to the
audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate steps to
identify such relevant information and to establish that the auditor is aware of such information.

TheyTrustee report was approved by the Board of Trustee.

Abbeyfieid the Dales Limited

o T 23




THE PAWSON COTTAGE HOMES

STATEMENT OF TRUSTEE RESPONSIBILITIES
FOR THE PERIOD ENDED 31 MARCH 2023

The Trustee is responsible for preparing the Trustee Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

The law applicable to charities in England and Wales requires the Trustee to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and
application of resources of the charity for that period.

In preparing these financial statements, the trustse are required fo:

- select suitable accounting policies and then apply them consistently;

- ohserve the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the charity
will continue in operation.

The Trustee is responsible for keaping sufficient accounting records that disclose with reasonable accuracy at any
time the financial position of the charity and enable them to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They
are also respansible for safeguarding the assets of the charity and hence for taking reasonable steps for the
pravention and detection of fraud and other irregularities.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Opinion

We have audited the financial statements of The Pawson Coftage Homes (the ‘charity’) for the period ended 31
March 2023 which comprise the statement of financial activities, the balance sheet and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Raporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charity's affairs as at 31 March 2023 and of its incoming resources
and application of resources, for the period then ended;

- have been properly prepared in accordance with United Kingdom Generally Accapted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Charities Act 2011,

Basis for opinlon

We conducted our audit in accordance with International Standards on Auditing (UK) {(ISAs (UK)} and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustee use of the going concerh basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustee with respect to going cancern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The trustee are responsible for tha other information contained within the annual
report. Our opinion on the financiat statements does not cover the other information and we do not express any form
of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the coursa of the audit, or otherwise appears to be materially misstated. if we identify such material inconsistancies
or apparent material misstatements, we are raquired to determine whether this gives rise to a material misstatement
in the financial stateaments themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to repart that fact.

We have nothing ta report in this regard.

Matters on which we are required to report by exception

Wa have nothing to report in respect of the following matters in relation to which the Charities {Accounts and

Reports) Regulations 2008 require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustee report;
or

- sufficient accounting records have not been kept; or
- the financial statements are not in agreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.




THE PAWSON COTTAGE HOMES

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Responslbilities of trustee

As explained more fully in the statement of trustee responsibilities, the trustee are responsible for the preparalion of
the financia! statements and for being satisfied that they give a true and fair view, and for such internal control as
the trustee determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whather due to fraud or error. In preparing the financial statements, the trustee are responsible for
assessing the charity's ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basis of accounting unless the trustes either intend to cease aperations, or
have no realistic altamative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the
Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered materia! if, individually or in the aggregate, they could reasonahly be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/
www.fre,org.uk/fauditorsresponsibilities. This description ferms part of our auditor's report.

Extent to which the audit was considered capable of datecting Irregularitles, including fraud

Irragularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in
fine with our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the enfity, its activities, its control environment, and likely future
developments, including in relation to the legal and regulatory framework applicable and how the entity is complying
with that framework. Based on this understanding, we identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes
consideration of the risk of acts by the entity that were contrary to applicable laws and regulations, including fraud.

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we designed
procedures which included:

« Enquiry of management and those charged with governance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud,

« Reviewing minutes of meetings of those charged with gavernance;

. Assessing the extent of compliance with the laws and regulations considered to have a direct material
effect on the financial statements or the operations of the entity through enquiry and inspeaction;

« Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations;

+ Performing audit work over the risk of management bias and override of controls, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing accounting estimates for indicators of
potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve callusion, forgery, intentional omissions, mistepresentations, or the ovarridae of internal control,
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INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

Other matters

Your attention is drawn to the fact that the charity has prepared financial statements in accordance with "Accounting
and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (as
amended) in praference to the Accounting and Reporting by Charities: Statement of Recommended Practice issued
on 1 April 2005 which is referred to in the extant regulations but has now been withdrawn.

This has been done in order for the financial statements to provide a true and fair view in accordance with current
Generally Accepted Accounting Practice.

Use of our report

This report is made solely to the charity’s trustees, as a body, in accordance with part 4 of the Charities (Accounts
and Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees
those matters we are required to state to them in an auditor's report and for no other purpase. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity's
trustees as a hody, for our audit work, for this report, or for the opinions we have formed.

(2O

Alison Whalley {Senior Statutory Auditor) 8{1
for and on behalf of Azets Audit Services B, O‘ .............
Chartered Accountants
Statutory Auditor Carlton House
Grammar School Street
Bradford
BD1 4NS

Azets Audit Services is eligible for appointment as auditor of the charity by virtue of its eligibility for appointment as
auditor of a company undei section 1212 of the Companies Act 2006.




THE PAWSON COTTAGE HOMES

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE PERIOD ENDED 31 MARCH 2023

Income from:
Charitable activities

Expenditure on:
Charitable activities

Net income for the year/
Net movement in funds
Fund balances as at 1 January 2022 (prior period 1 January 2021)

Fund balances as at 31 March 2023 {prior period 31 December 21}

Notes

Unrestricted Unrestricted

funds funds

15 Months to12 Months to
31 March 31
2023 December
2021

£ £

49 842 39,862
40,684 29,502
9,158 10,360
443,590 433,230
452,748 443,590

The statement of financial activities includes all gains and losses recognised in the period.

All income and expenditure derive from continuing activities.




THE PAWSON COTTAGE HOMES

BALANCE SHEET
AS AT 31 MARCH 2023

31 March 2023 31 December 2021
Notes £ £ £ £
Fixed assets
Tangible assets 9 568,927 576,676
Current assets
Debtors 10 1,288 543
Cash at bank and in hand 27.004 14,403
28,292 14,946
Creditors: amounts falling due within
one year 1 (7,988) (8,325)
Nat current assets 20,304 6,621
Total assets less current liabilities 589,231 583,297
Craditors: amounts falling due after
more than one year 12 (136,483) (139,707)
Net assets 452,748 443 590
Income funds
Unrestricted funds 452,748 443 590
452,748 443,580

The financial statements were approved by the Trustee on mo\hrg

vy

Abbeyfield the Dales Limited
Trustae




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023

1

1.1

1.2

1.3

1.4

Accounting policies

Charity information
Tha Pawson Cottage Homes is an unincorporated charity registered in England and Wales.

Accounting convention

The accounts have been prepared in accordance with the charity's Trust deed, the Charities Act 2011 and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102)" (as amended for accounting periods commencing from 1 January 20186}, The
charity is a Public Benefit Entity as defined by FRS 102.

The charity has taken advantage of the provisions in the SORP for charities applying FRS 102 Update
Bulletin 1 not to prepare a Statement of Cash Flows.

The financial statements have departed from the Charities (Accounts and Reports) Regulations 2008 only to
the extent required to provide a true and fair view. This departure has involved following the Statement of
Recommended Practice for charities applying FRS 102 rather than the version of the Statement of
Recommended Practice which is referred to in the Regulations but which has since been withdrawn,

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention, The principal accounting
policies adopted are set out below.

These financial statements cover the 15 month period from 1 Janvary 2022 to 31 March 2023. The
compartive figures cover the year ended 31 December 2021. The period end has been changed to match
that of the corporate trustee.

Going concem

At the time of approving the financial statements, the trustee has a reascnable expectation that the charity
has adequate resources to continue in operational existence for the foreseeable future. Thus the trusiee
continues to adopt the going concern basis of accounting in preparing the financial statements.

Charitable funds

Unrestricted funds are available for use at the discretion of the trustee in furtherance of their charitable
objectives.

The Charity has no restricted or endowment funds.

Incoming resources

Income is recognised when the charity is legally entitled to it, after any perfarmance conditions have bean
met, the amounts can be measured reliably and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the charity has been notified
of the donation, unless performance conditions require deferral of the amount. Income tax recoverable in
relation to donations received under Gift Aid or deads of covenant is recagnised at the fime of the donation.

Lagacies are recognised on receipt or otherwise if the charity has been notified of an impending distribution,
the amount is known and receipt is expected. If the amount is not known, the legacy is treated as a contingent
asset.




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

1

1.5

1.6

1.7

1.8

1.9

Accounting policies {Continued)

Resources expended

Liabilities are recognised as soon as there is a legal or constructive obligation committing the charity to the
expenditure., All expenditure is accounted for on an accruals hasis and has been classified under headings
that aggregate all costs related to the category.

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and
services for its beneficiaries. |t includes both costs that can be allocated directly to such activities and those
costs of an indirect nature necessary to support them.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets, less their residual values over
their useful lives on the following bases:

Fraehold land and buildings 1% per annum - straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset and is recognised in the statement of financial activities.

Impairment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
lass (if any).

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less,

Financlal instruments

The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the
contractual provisions of the instrument.

Basic flnancial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effeclive interest methad unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as raceivable within one year are not amortised.

-10 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

1 Accounting policies {Continued)

Basic financial liabilities

Basic financial liahilities, including creditors and bank loans, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have heen acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilittes if payment is due within one
year or less. [f not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the charity's contractual obligations expire or are discharged or
cancelled.

2 Crltical accounting estimates and judgements

In the application of the charity's accounting policies, the trustee is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimales and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revisicn and future periods where the revision affects both current and future
periods.

3 Charitable actlvities

2023 2021

£ £

Maintenance charges 49,842 39,250
Other income - 6812

49,842 39,862

-1 -




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

4 Charitable activities

Depreciation and impairment
Establishment costs

Repairs and maintenance
Subscriptions and donations
l.egal and professional

Share of governance costs (see note 5)

5 Support costs

Support Governance

costs

Accountancy fees
Bank charges
Loan interest paid

Audit fees

Analysed between
Charitable activities

T N

All support costs are allocated to the one charitable activity.

2023 2021
£ £
7,750 6,200
4,738 3,980
8,539 5,305
236 182
6,420 4,263
27,683 19,930
13,001 9,572
40,684 29,502
2023 2021
costs
£ £ £
- - 1,560
50 50 54
10,251 10,251 7.958
2,700 2,700 -
13,001 13,001 9,572
13,001 13,001 9,572

During the period £nil (2021 £1,560) was paid to the independent examiner in relation to fees for the

examination and £2,700 (2021 £nil) was paid to the auditor in respect of audit fees.

6 Trustee

Curing the period management charges of £5,718 (2021 £4,263) were paid to Abbeyfield The Dales, the

charlty's sole trustee,
7 Employeeas

There were no employees during the current or prior pericd.

-12-
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

8

10

11

Taxation

The charity is exempt from tax on income and gains falling within section 505 of the Taxes Act 1988 or section
252 of the Taxationef Chargeable Gains Act 1992 to the extent that these arae applied to its charitable objects.

Tangible fixed assets

Cost

At 1 January 2022

At 31 March 2023

Depreciation and Impalrment

At 1 January 2022

Depreciation charged in the period

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 December 2021

Debtors

Amounts falling due within one year:

Trade debtors
Prepayments and accrued incoms

Creditors: amounts falling due within one year

Bank loans
Trade creditors
Other creditors
Accruals

Notes

13

Freehold land and buildings

£

619,962

619,962

43,286

7,749

51,035

568,927

576,678

2023 2021
£ £

439 -
849 543
1,288 543
2023 2021
£ £
2,648 3,962
1,209 369
21 2,434
3,920 1,560
7,988 8,325

-13-
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2023

12 Creditors: amounts falling due after more than one year
Notes

Bank loans 13

13 Loans and ovardrafts

Bank loans

Payable within cne year
Payable after one year

Amounts included above which fall due after five years:

Payable by instalments

The long-term loans are secured by fixed charges over the freehold property.

14  Related party transactions

2023

136,483

123,656

2021

139,707

121,873

During the period the Charity paid £5,718 (2021 £4,263) in management charges to Abbeyfield The Dales
Limited, the charity's sole trustee. At the year end the charity owed £211 (2021 - £2,434) to Abbeyfield The

Dales Limited.

_14.
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THE PAWSON COTTAGE HOMES

TRUSTEE REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The trustee presents its report and financial statements for the year ended 31 December 2021.

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to
the financial statements and comply with the charity's trust deed, the Charities Act 2011 and "Accounting and
Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS
102)" (effective 1 January 2018).

Objectives and activities

The charity's abject is the provision of alins houses for needy and deserving people over the age of 65 years
with preference to residents of Ilkley, West Yorkshire and to spinsters and widows in particular. The policies
adopted in furtherance of these objects are set out on pages 6 to 8 and there has been no change in these
during the year, however the charity is also known as S Pawson Deceased and Susannah Pawson Trust.

The trustee has paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake.

Achievements and performance

Section 162a of the Charities Act 2011 requires charities to make a statement regarding fundraising activities.
The legisfation defines fundraising as "soliciting or otherwise procuring money or other property for charitable
purposes”. The charity does not actively raise funds from the public either directly or via use of an agent,
accordingly no such amounts are presented in the financial statements for the year under review. The charity
has received no complaints in relation to fundraising activity for the year under review.

Given the nature of the funding of the charity the Trustees consider that it remains appropriate not to be
volunitarily bound to be regulated by the Fundraising Regulator.

Review of the year

Throughout 2021, the flats continued to maintain high occupancy, with only one relatively short void period.
The Trustees ensure that the flats are maintained to a high standard and works during the year related to void
relet repairs (new carpets and decorating), elsewhere a shower room repair and a new boiler were installed.

Financial review

During the year the charity generated income of £39,862 (2020 - £39,683); 2021 resident maintenance
charges were held at 2020 levels; all properties were full at the year end and they are also currently full. Total
expenditure was £29,5602 (2020 - £28,632).

During the year, the Trustees took the decision to use some of the charity's reserves to partially repay £48,000
of the loan held with Charity Bank. This course of action was felt to be the most optimal use of reserves, given
that it was risk free and the historically low level of deposit account interest rates applicable at the time. This
action also reduces the financial obligation to make future loan interest payments, which in hindsight has
proved to be a wise decision now that interest rates have started to increase.

The net incoming resources for the year are £10,360 (2020 - £11,051). The total reserves as at 31 December
2021 stand at £443 590 (2020 - £433,230). :

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should
be maintained at a level that is not less than six month’s expenditure. The trustee considers that reserves at
this level will ensure that, in the event of a significant drop in funding, they will be able to continue the charity’s
current activities while consideration is given to ways in which additional funds may be raised. This level of
reserves has been maintained throughout the year.




THE PAWSON COTTAGE HOMES

TRUSTEE REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

The trustee has assessed the major risks to which the charity is exposed and is satisfied that systems are in
place to mitigate exposure to the major risks.

Structure, governance and management

The charity is unincorporated and is governed by the will of Susannah Pawson deceased, dated 7 February
1945, as amended by a scheme dated 17 October 2011 and a resolution dated 25 January 2012. The charity
registration number is 226439 and the principal office is Grove House, 12 Riddings Road, likley L529 9BF. A
corporate Trustee has been appointed and changes in Trustee must be approved by the Directors of this
company.

The trustees who served during the year were:
Abbeyfield The Dales Limited

The directors of Abbeyfield The Dales Limited are:
M. Harman

A.Francis

F.J. Johnson

D. Smith

A. Ashby

M. Carter

I. Hepwaorth

AL Hill

l. Price

A. Massingham (Resigned 12 October 2021)
N, Whitham

The trustee report was approved by the Board of Trustee,

—

Abbeyfield The Dales Limited
Trustee
Dated; 22 April 2022




THE PAWSON COTTAGE HOMES

INDEPENDENT EXAMINER'S REPORT
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

| report on the financial statements of the charity for the year ended 31 December 2021, which are set out on
pages 4 to 11.

Raspective responsibilities of trustee and examiner

The charity’s trustee is responsible for the preparation of the financial statements. The charity's trustee
consider that an audit is not required for this year under section 144(2) of the Charities Act 2011 (the 2011 Act)
and that an independent examination is needed.

It is my respansibility to:

iy  examine the financial statements under section 145 of the 2011 Act;

(i) to follow the procedures laid down in the general Directions given by the Charity Commission under
section 145(8)(b) of the 2011 Act; and

(i}  to state whether particular matters have come fo my attention.

Basis of Independent examiner's report

My examination was carried out in accordance with the general Directions given by the Charity Commission.
An examination includes a review of the accounting records kept by the charity and a comparison of the
financial statements presented with those records. It also includes consideration of any unusual items or
disclosures in the financial statements and seeking explanations from you as trustee concerning any such
matters. The procedures undertaken do not provide all the evidence that would be required in an audit and
consequently no opinion is given as to whether the financial statements present a ‘true and fair view' and the
report is limited to those matters set out in the next statement.

Independent examinet's statement

Your attention is drawn to the fact that the charity has prepared financial statements in accordance with
Accounting and reporting by Charities preparing their accounts in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland (FRS 102) in preference to the Accounting and
Reporting by Charities: Statement of Recommended Practice issued on 1 April 2005 which is referred to in the
extant regulations but has now been withdrawn.

| understand that this has been done in order for the financial statements to provide a true and fair view in
accordance with Generally Accepted Accounting Practice effective for reporting periods beginning on, or after
1 January 2015.

In connection with my examination, no other matter except that refemred to in the previous paragraph has
come to my attention:
(a) which gives me reasonable cause to believe that in any material respect the requirements:
(i) tokeep accounting records in accordance with section 130 of the 2011 Act; and

(i) to prepare financial statements which accord with the accounting records and comply with the
accounting requirements of the 2011 Act;

have not been met or

{b) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the
financial statements to be reached.

Atan Wintersgill FCA
Independent Examiner

Naylor Wintersgill Limited
Carlton House

Grammar School Street
Bradford

BD1 4NS

Dated: 22 April 2022




THE PAWSON COTTAGE HOMES

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

Inco m:
Charitable activities

Expenditure on:

Charitable activities

Net income for the year/

Net movement in funds

Fund balances at 1 January 2021

Fund bhalances at 31 December 2021

Notes

Unrestricted Unrestricted

funds funds
2021 2020

£ £
39,862 39,683
29,502 28,632
10,360 11,051
433,230 422 179
443,590 433,230

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.




THE PAWSON COTTAGE HOMES

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021
Notes ' £ £
Fixed assets
Tangible assets ‘ 8 576,676
Current assets
Debtors 9 543
Cash at hank and in hand 14,403
14,946
Creditors: amounts falling due within
onhe year 10 (8,325)
Net current assets 6,621
Total assets lass current liabilities 583,287
Craditors: amounts falling due after
more than one year 11 (139,707)
Net assets 443,590
income funds
Unrestricted funds 443,590
443,590

The financial statements were approved by the Trustee on 22 April 2022

Abbeyfield The Dales Limited
Trustee

2020
£ £
581,006
557
51,666
52,223
(8,536)
43,687
624,693
(191,463)
433,230
433,230
433,230




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1

11

1.2

1.3

1.4

Accounting policies

Charity information
The Pawson Cottage Homes is an unincorporated charity registered in England and Wales.

Accounting convention

The accounts have heen prepared in accordance with the charity's Trust deed, the Charities Act 2011 and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102)" (as amended for accounting periods commencing from 1 January 2016).
The charity is a Public Benefit Entity as defined by FRS 102,

The financtal statements have depaited from the Charities (Accounts and Reports) Regulations 2008 only
to the extent required to provide a true and fair view. This departure has involved following the Statement
of Recommended Practice for charities applying FRS 102 rather than the version of the Statement of
Recommended Practice which is referred to in the Regulations but which has since been withdrawn.

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

These financial statements for the year ended 31 December 2021 are the first financial statements of The
Pawson Cottage Homes prepared in accordance with FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland. The date of transition to FRS 102 was 1 January 2020. The
reported financial position and financial performance for the previous period are not affected by the
transition to FRS 102.

Going concern

At the time of approving the financial statements, the trustee has a reasonable expectation that the charity
has adequate resources to continue in aperational existence for the foreseeable future. Thus the trustee
continues to adopt the going concern basis of accounting in preparing the financial statements.

Charitable funds
Unrestricted funds are available for use at the discretion of the trustee in furtherance of their charitable
objectives.

The Charity has no restricted or endowment funds.

Incoming resources
Income is recognised when the charity is legally entitled to it, after any performance conditions have been
met, the amounts can be measured rejiably and it is probable that income will be received,

Cash donations are recognised on receipt. Other donations are recognised once the charity has been
notified of the donation, unless performance conditions require deferral of the amount. Income tax
recoverable in relation to donations received under Gift Aid or deeds of covenant is recognised at the time
of the donation.

Legacies are recognised on receipt or otherwise if the charity has been notified of an impending
distribution, the amount is known and receipt is expected. If the amount is not kiiown, the legacy is treated
as a contingent asset.




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of operations from suppliers. Amounts payable are classified as curent fiabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subseqguently measured at amortised cost using the effective interest method.

Derecognition of financial liabillties

Financial liabilities are derecognised when the charity's contractual obligations expire or are discharged or
cancelled.

2 Critical accounting estimates and judgements

In the application of the charity’s accounting policies, the trustee is reguired to make judgements, estimates
and assumptions about the carrying amount of assets and iiabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors
! that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

3 Charitable activities

2021 2020

£ £

Maintenance charges 39,250 39,683
Other income 612 -
39,862 39,683




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4 Charitable activities

Depreciation and impairment
Establishment costs

Repairs and maintenance
Subscriptions and donations
Advertising and promotion
Legal and professional
Sundry expenses

Share of govemance costs (see note 5)

5 Support costs

Accountancy fees
Legal and professional
Bank charges

Loan interest paid

Analysed between
Charitable activities

All support costs are aliocated to the one charitable activity.

Support Governance 2021
costs costs
£ £ £
- 1,560 1,560
- 54 54
- 7,858 7,958
- 9,572 9,572
- 9,672 9,572

2021 2020

£ £

6,200 6,181

3,980 3,402

5,305 6,241

182 179

- 169

4,263 4,200

- 5

19,930 20,377

8,572 8,255

29,502 28,632

Support Governance 2020

costs costs

£ £ £

- 1,660 1,560
- (1,940) {1,940)

- 39 39

- 8,596 8,596

- 8,255 8,255

- 8,255 8,255

During the year £1,560 {2020 £1,560) was paid to the independent examiner in relation to fees for the

examination.

6 Trustee

During the period Maintenance Charges of £4,263 were paid to Abbeyfield The Dales, the charity's sole
trustee. (2020 £4,200). Expenses totalling £1,898 in respect of property maintenance were reimbursed to
Abbeyfield The Dales {2020 £2,254).




THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Employees
There were no employees during the current or prior year.

8 Tanglble fixed assets
Freehold land and buildings

£
Cost
At 1 January 2021 618,092
Additions 1,870
At 31 December 2021 619,962
Depreciation and impairment
At 1 January 2021 37,086
Depreciation charged in the year 6,200
At 31 December 2021 43,286
Carrying amount
At 31 December 2021 576,676
At 31 December 2020 581,008
9 Dehtors
2021 2020
Amounts falling due within one year: £ £
Trade debtors - 11
Prepayments and accrued income 543 546
543 557
10 Creditors: amounts falling due within one year
2021 2020
Notes £ £
Bank loans 12 3,962 5711
Trade creditors 369 -
Other creditors 2,434 1,265
Accruais 1,660 1,560
8,325 8,536

-10-



THE PAWSON COTTAGE HOMES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

11  Creditors: amounts falling due after more than one year
Notes

Bank loans 12

An additional bank loan repayment of £48,000 was made on 29 December 21.

12 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Amounts included above which fall due after five years:

Payable by instalments

The long-term loans are secured by fixed charges over the freehold property.

13 Related party transactions

2021 2020

£ £
139,707 191,463
2021 2020

£ £
143,669 197,174
3,962 5,711
139,707 191,463
121,873 167,350

During the year the Charity paid £4,263 (2020 £4,200) in management charges and £1,899 (2020 £2,254)
in respect of reimbursement of expenses for maintenance costs to Abbeyfield The Dales Limited, the
charity's sole trustee. At the year end the charity owed £2,434 (2020 - £1,265) to Abbeyfield The Dales

Limited.

-1 -
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THE PAWSON COTTAGE HOMES
TRUSTEE REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The trustee presents its repdrt and financial statements for the year ended 31 December 2020.

The accounts have been prepared in accordance with the accounting policies set out in note 1 to the accounts
and comply with the charity's trust deed, the Charities Act 2011 and “Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of ireland (FRS 102)" (as amended for
accounting perlods commencing from 1 January 2016)

Objectives and activities

The charity's object is the provision of alms houses for needy and deserving people over the age of 65 years with
preference to residents of Ilkley, West Yorkshire and to spinsters and widows in particular. The policies adopted
in furtherance of these objects are set out on pages 6 to 8 and there has been no change in these during the
year, however the charlty is also known as S Pawson Deceased and Susannah Pawson Trust,

The trustee has paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake.

Achlevements and performance

Revlew of the year

The flats enjoyed high occupancy during 2020 with only a short 16 day veid period at one of the flats. The
Trustees are committed to maintaining the properties to a high standard and works this year included heating and
shower repairs together with some void relet works. Consideration is being given to the need to establish a
designated fund for future refurbishment; a final decision will be made after resident consultation has taken place.

Financial review

During the year the charity generated income of £39,683 (2019 - £37,948); the increase is due to a fee increase
and full occupancy compared to the prior year; all properties were full at year end and they are also currently full.
Total expenditure was £28,632 (2019 - £38,648).

During the year, the application made last year by Abbeyfield The Dales to become the Corporate Trustee was
granted and this took effect on 11 February 2020. The prior year's expenditure included one-off legal costs
incurred during the application process to change the Corporate Trustee from Abbeyfield Itkley Society Limited to
Abbeyfield The Dales Limited and this process also included costs associated with novating the existing loan to
Abbeyfield The Dales Limited.

The net incoming resources for the year are £11,051 (2019 - £700 net outgoing resources). The total reserves
as at 31 December 2020 stand at £433,230 (2019 - £422,179).

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should be
maintained at a level equivalent to between three and six month's expenditure. The trustee considers that
reserves at this level will ensure that, in the event of a significant drop in funding, they will be able to continue the
charity’s current activities while consideration is given to ways in which additional funds may be raised. This level
of reserves has been maintained throughout the year.

The frustee has assessed the major risks to which the charity is exposed, and is satisfied that systems are in
place to mitigate exposure to the major risks.




THE PAWSON COTTAGE HOMES
TRUSTEE REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Structure, governance and management

The charity is unincorporated and is governed by the will of Susannah Pawson deceased, dated 7 February
1945, as amended by scheme dated 17 October 2011 and resolution dated 25 January 2012. The charity
registration number is 226438 and the principal office is Grove House, 12 Riddings Road, likley LS29 9BF. A
corporate Trustee has been appointed and changes in Trustee must be approved by the Directors of this
company.

The trustees who served during the year were:
Abbeyfield The Dales Limited

The directors of Abbeyfield The Dales Limited are:
M. Harman

A Francis

F J Johnson

D. Smiith

A Ashby

M. Carter

I. Hepworth

A L Hill (appointed 23 October 2020)
| Price

A Massingham

N. Whitham

D R Binns {resigned 23 October 2020)

The trustee report was approved by the Board of Trustee.

e |

Abbeyfleld The Dales Limlted
Trustee
Datad: 23 April 2021




THE PAWSON COTTAGE HOMES
INDEPENDENT EXAMINER'S REPORT
TO THE TRUSTEE OF THE PAWSON COTTAGE HOMES

| report on the financial statements of the charity for the year ended 31 December 2020, which are set out on
pages 4 to 11.

Respective responsibllities of trustee and examiner

The charity’s trustee is responsible for the preparation of the financial statements. The charity's trustee consider
that an audit is not required for this year under section 144(2) of the Charlitles Act 2011 (the 2011 Act) and that
an Independent examination is needed.

It is my responsibility to:

(il  examine the financial statements under section 145 of the 2011 Act;

(i)  to foliow the procedures laid down in the general Directions given by the Charity Commission under section
145(5}{b} of the 2011 Act; and '

(i} to state whether particular matters have come to my attention.

Basis of independent examiner's report

My examination was carried out in accordance with the general Directions given by the Charity Commission. An
examination includes a review of the accounting records kept by the charity and a comparison of the financial
statements presented with those records. It also includes consideration of any unusual items or disclosures in the
financial siatements, and seeking explanations from you as trustees concerning any such matters. The
procedures undertaken do not provide all the evidence that would be required in an audit and consequently no
opinion is given as to whether the financial statements present a ‘true and fair view' and the report is limited to
those matters setf out in the next statement.

Independent examiner's statement

Your aftention Is drawn to the fact that the charity has prepared financial statements in accordance with
Accounting and reporting by Charities preparing their accounts in accordance with the Financial Repoiting
Standard applicable in the UK and Republic of Ireland (FRS 102) in preference to the Accounting and Reporting
by Charities: Statement of Recommended Practice Issued on 1 April 2005 which is referred to in the extant
regulations but has now been withdrawn.

| understand that this has been done in order for the financial statements to provide a true and fair view in
accordance with Generally Accepted Accounting Practice effective for reporting periods beginning on, or after 1

January 2015,

In connection with my examination, no other matter except that referred to in the previous paragraph has come to
my attention:
(a) which gives me reasonable cause to believe that in any material respect the requirements:
()  tokeep accounting records in accordance with section 130 of the 2011 Act; and
(i) to prepare financial statements which accord with the accounting records and comply with the
accounting requirements of the 2011 Act;
have not been met or
(b) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the
financial statements to be rea

Alan Wintersgill FCA
Independent Examiner
Naylor Wintersgill Limited
Carlton House

Grammar School Strest
Bradford

BD1 4NS

Dated: 23 April 2021




THE PAWSON COTTAGE HOMES

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Income from:
Charitable activities 3
Expenditure on:
Charitable activitias 4

Net Income/(expenditure) for the year/
Net movement in funds

Fund bhalances at 1 January 2020

Fund balances at 31 December 2020

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.

Unrestricted Unrestricted

funds funds
2020 2019

£ £
39,683 37,048
28,632 38,648
11,051 {700)
422,179 422 B79
433,230 422 179




THE PAWSON COTTAGE HOMES

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets

Tangible assets

Current assets

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilltles
Creditors: amounts falling due after
maore than onhe year

Net assets

Income funds
Unrestricted funds

The financial statements were approved by the Trustee on 23 April 2021

Notes

10

1

Abbeyfield The Dales Limited
Trustee

2020

557
51,666

52,223

(8,536)

581,006

43,687

624,693

(191,463)

433,230

433,230

433,230

2019

527
48,436

48,963

(16,840)

587,187

32,123

619,310

(197,131)

422,179

422,179

422,179




THE PAWSON COTTAGE HOMES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

1.3

1.4

Accounting policies

Charity information
The Pawson Cottage Homes is an unincorporated charity registered in England and Wales,

Accounting convention

The accounts have been prepared in accordance with the charity's Trust deed, the Charities Act 2011 and
“Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102)" (as amended for accounting periods commencing from 1 January 2016). The
charity is a Public Benefit Entity as defined by FRS 102.

The financial statements have departed from the Charities (Accounts and Reports) Regulations 2008 only to
the extent required to provide a true and fair view. This departure has involved following the Statement of
Recommended Practice for charities applying FRS 102 rather than the version of the Statement of
Recommended Practice which is referred to in the Regulations but which has since been withdrawn.

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded te the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are sst out below.

Going concern

At the time of approving the financial statements, the trustee has a reasonable expectation that the charity
has adeqguate resources to continue in operational existence for the foreseeable future. Thus the trustee
continues to adopt the going concem basis of accounting in preparing the financial statements.

Charitable funds
Unrestricted funds are available for use at the discretion of the trustee in furtherance of their charitable
objectives.

The Charity has no restricted or endowment funds.

Incoming resources
Income is recognised when the charily is legally entitled to it, after any performance conditions have been
met, the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the charity has been notified
of the donation, unless performance conditions require deferral of the amount. Income tax recoverable in
relation to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

Legacies are recognised on receipt or otherwise if the charity has been notified of an impending distribution,
the amount is known, and receipt is expected. If the amount is not known, the legacy is freated as a
contingent asset.




THE PAWSON COTTAGE HOMES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

1.8

1.9

Accounting policies

Resources expended

Liabilities are recognised as soon as there is a legal or constructive obligation committing the charity to the
expenditure. All expenditure is accounted for on an accruals basis and has been classified under headings
that aggregate all costs related to the category.

Charitable expenditure comprises those costs incurred by the charity in the dellvery of its activities and
services for its beneficlaries. It includes both costs that can be allocated directly to such activities and those
costs of an indirect nature necessary to support them.

Tangible flxed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost , net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assefs, less their residual values over
their useful lives on the following bases:

Freehold land and buildings 1% per annum - straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale
proceads and the carrying value of the asset, and is recognised in net income/{expenditure) for the year.

Impalrment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any).

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or lass.

Financial instruments
The charity has elected to apply the provisions of Section 11 ‘Basic Financial nstruments’ and Section 12
'‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the
contractual provisions of the instrument.

Basic financlal assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective Interest method unless the arangement constitutes a financing fransaction, where the fransaction is
measured at the present value of the future recsipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.




THE PAWSON COTTAGE HOMES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting pollcies

Basic financial Habilities

Basic financial liabllities, including creditors and bank loans, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at @ market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year of less. If not, they are presented as non-current liabilities. Trade creditors are recegnised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financlal liabilities are derecognised when the charity’s contractual obligations expire or are discharged or
cancelled.

2 Critical accounting estimates and Judgements

In the application of the charity's accounting policies, the trustee are reguired to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revislons to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

3 Charltable activities

2020 2019
£ £
Maintenance charges 39,683 37,948




THE PAWSON COTTAGE HOMES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

4

Charltable actlvities

Depreciation and impairment
Establishment costs

Repairs and maintenance
Subscripticns and donations
Advertising and promotion
Legal and professional
Sundry expenses

Share of govemnance costs {(see note 5}

| Support costs

Support Governance
costs costs
£ £
Accountancy fees - 1,560
Legal and professicnal - {1,940
Bank charges - 39
Loan interest paid - 8,596
- 8,255

Analysed between
Charitable aclivities - 8,255

All support costs are allocated to the one charitable activity.

2020 2019

£ £

6,181 6,181

3,402 3,603

8,241 5,493

179 170

169 169

4,200 4,000

5 7

20,377 10,623

8,255 19,025

28,632 38,648

2020 Support costs Governance 2019
costs

£ £ £ £

1,560 - 1,760 1,760

(1,940) - 7,482 7,482

39 - 57 87

8,596 - 9,726 9,726

8,255 - 19,025 19,025

8,255 - 19,025 19,025

During the year £1,560 (2019 £1,760) was paid to the independent examiner in relation to fees for the

examination.

Trustee

During the period Maintenance Charges of £4,200 were paid to Abbeyfield The Dales, the charity's sole
trustee. (2019 £4,000). Expenses totalling £2,254 in respect of property maintenance were reimbursed to

Abbeyfield The Dales (2019 £2,245).




THE PAWSON COTTAGE HOMES
NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
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7 Employees
There were no employees during the current or prior year.

8 Tangible fixed assets
Freehold land and bulldings

£
Cost
At 1 January 2020 618,092
At 31 December 2020 618,092
Depreclation and impalrment
At 1 January 2020 30,905
Depreciation charged in the year 6,181
At 31 December 2020 37,086
Carrying amount
At 31 December 2020 581,006
At 31 Decamber 2019 587,187
9 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 11 23
Prepayments and accrued income 546 504
857 527
10 Creditors: amounts falling due within one year
2020 2019
Notes £ £
Bank loans 12 5,711 5128
Trade creditors - 2,299
Other creditors 1,265 676
Accruals 1,560 8,736
8,536 16,840

-10 -
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1

12

13

Creditors: amounts falling due after more than one year

2020 2019

Notes £ £

Bank loans 12 191,463 197,131

Loans and overdrafts

2020 2019

£ £

Bank loans 197,174 202,260

Payable within one year 5,711 5,129

Payable after one year 191,463 197,131
Amounts included above which fall due after five years:

Payable by instalments 167,350 173,807

The long-term loans are secured by fixed charges over the freehold property.

Related party transactions

During the year the Charity paid £4,200 (2019 £4,000) in management charges and £2,254 (2019 £2,245) in
respect of reimbursement of expenses for maintenance costs to Abbeyfield The Dales Limited, the charity's
sole trustee. At the year end the charity owed £1,265 (2019 - £676) to Abbeyfield The Dales Limited.
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