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Audit findings for Thorner's Homes for the year ended 31
December 2022

The Trustees
Thorner's Homes
86 Thorner's Court
Henstead Road
Southampton
Hampshire
SO15 2GU

Audit findings for Thorner's Homes for the year ended 31 December 2022

Dear Trustees

In accordance with our normal practice we are writing to draw your attention to various matters which
arose during the course of our audit of the accounts for the year ended 31 December 2022.

Audit opinion
There are no expected modifications to the auditors’ report on the financial statements.

Adjusted and unadjusted misstatements
The adjusted misstatements determined during the course of our audit, are summarised in section 2 of
our audit findings report.  A schedule of unadjusted misstatements over our audit triviality threshold of
£10,050 is included in Section 3.

Letter of representation
A draft of our letter of representation, detailing the representations which we have relied upon for our
audit, will be sent separately for your consideration.

Internal Controls
The control environment at the charity was good and the key financial controls that we would have
expected to see were in place.

Improvements in the accounting and internal control systems
As you are aware from our letter of engagement, our audit procedures were directed towards testing the
accounting systems in operation upon which we have based our assessment of the accounts.

Section 1 of this report contains details of matters identified during the course of our audit and our
recommendations for improvements. This may not contain all areas for improvement that are present in
your system.

In making our recommendations, we have considered the size of the charity and the number of staff you
employ. Responses from the Finance Manager are included in the final column.

Other relevant matters relating to the audit
We have discussed with you the fact that we provide additional services to the charity in addition to acting
as auditors. We wish to confirm to you that in our opinion the provision of such services does not affect



our independence as the additional services provided are of a routine compliance nature and the Finance
Manager and Trustees take any decisions where judgement is required.

Other matters required by Auditing Standards to be communicated
There are no other matters that we are required by auditing standards to communicate to you.

We would like to take this opportunity of expressing our thanks to all of your staff for their assistance
during the course of our audit, in particular Vicky Joynes & Nicola Carol-Scott.

Please note that this report has been prepared for Thorner's Homes. It must not be disclosed, quoted or
referred to third parties without prior written consent. No responsibility is assumed by us to any other
person.

Yours faithfully

HWB
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Section 1: Management letter points arising from audit work

Issue (including financial
impact)

Implication/
Consequence

Risk
H/M/L

Recommendation Management response Timescale

1 The cost of works done on
the refurbishment project
was not accrued for activity
between the valuation
certificate at 14 December
and the financial year end.
Based on the days worked
between the valuation on 14
December and the valuation
on 17 January, the value of
work that should be accrued
is £112,390.  The treasurer
has assessed the work as
being to the value of around
£75,000. These amounts are
not considered material for
adjustment.

The value of the assets
disclosed in the accounts is
understated

L It is recommended that
valuations are obtained as
close to the year end as
possible.

It is not practical to obtain an
accurate valuation of the
work on the project to tie in
with our financial year end
as the monthly valuation
exercise is a detailed
procedure involving a
number of parties. Accruing
for the unvalued work would
introduce a debateable
element into the fixed asset
additions and would distort
the net current assets figure
as there will was not an
equivalent figure last year
and will not be next year.

N/a
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Section 2: Adjusted misstatements

There are no adjusted misstatements above audit materiality of £201,000.
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Section 3: Unadjusted misstatements

Schedule of unadjusted misstatements above audit triviality of £10,050

Description Nominal
Balance Sheet Statement of Financial

Activities
Dr Cr Dr Cr
£ £ £ £

1
Estimated value of work completed by
contractors in December

Assets in course of development
Accruals

112,390
112,390

2
Estimated increase in investment
property

Investment property
Gain on investment assets

55,000
55,000

Total 55,000 - 112,390 167,390
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Section 4: Going Concern

Trustees’ assessment
After making appropriate enquiries, the Board of Trustees has a reasonable expectation that the charity has sufficient resources to continue in operational
existence for the foreseeable future. For this reason, it continues to adopt the going concern basis in preparing the financial statements. Further details
regarding the adoption of the going concern basis can be found in the Statement of Accounting Policies.

Work performed by HWB
Review latest budgets to ascertain whether going concern has been correctly addressed.
Enquire into whether there have been any material new commitments, borrowings or guarantees post year end.
Enquire into whether there have been disposals or acquisition of material assets or any appropriation or destruction of assets.
Consideration of any financial uncertainties regarding the charity’s financial sustainability as a result of Covid-19.

Conclusion
The charity has made a deficit of £83,426 for the year ended 31 December 2022 and the balance of funds at that date is £13,266,840.

The charity is projecting to make a deficit of £205,394 in the year ending 2023. Funds at that date are therefore forecast to be £13,061,446. Based on this, our
assessment is that the charity continues to be a going concern and our audit report is not modified in this respect.
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Section 5: Assignment Director Contact Details

Michaela Johns (FCCA)
Audit Director
T: 023 8046 1256
M: 07769 730189
E: michaela.johns@hwb-accountants.com

Address
HWB Chartered Accountants
Highland House, Mayflower Close, Chandlers Ford
Eastleigh, Hampshire, SO53 4AR

HWB Chartered Accountants HWB Chartered Accountants HWB Accountants

@HWB_Accountants HWB Accountants
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