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Arrajtma jslamie centre (CIO)

Trustees' Report

The trustees present the annual report together with the finanaal statements of the charity for the year ended 31
March 202 L

Objectives aud activities

Objects nod alms

To promote any chsritable purposes for tbe benefit of the community in Birmingham

To advance the Islamic rcfigion, and any other charitable purposes which the trustees fiom time to time determine
are suitable including the relief of poverty and sicknras, the promotion of education and the provision in the interests
of social welfare of recreational facilities.

Pnfrgc Jteuejtt

The trustees confirm that they have complied with the requirements of secdou 17 of ihe Charities Act 2011 to have
due regard to the public benefit guidance published by the Charity Commission for England snd Wales.

Achievements and performance
The charity ts a converted incorporated entity ofArrahma Trust (Charitv no 1110987),a charitable trust.

In order to complete the conversion, tbe Trust (Charity no 1110987) transferred its buildings and lang-term
habilities to the charity during the prior year accounting period. The Trust is yet to transfer rts bank accounts,
projects, aud statf to the charity.

As a result, the charity has not operated any projects during the year. The only activity was the use of its building by
the Trust (Charity no 1110987)

Financial review

Policy on reserves

The Tnutees consider the level ofheld reserves to be adequate

Structnm, governance and management

Nature oj'govtoutng docnutent

The chari(y is a Charity Incorporated Organisation (CIO - Foundation) and registered with the Charity Comrrussion
on the 07 Jan 2019 (new Charity reg 1181445).

Flnuociel instruments

Objectives ond policies

The charity's activities expose it to a number offtnanciel risks including credit risk, cash flow risk snd 1iqtadtty risk.
The use of fimmcial derivadves is governed by the charity's policies approved by the board of trustees, which
provide written principles on the use of financial derivatives to manage these risks. The charity does not use
derivative financtat instruments for speculative purposes.
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Arrahma Islamic centre (CIO)

Trustees' Report

The charity's activifies expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. The charity uses foreign exchange forward contracts and interest mte swap contracts to hedge these
exposures.
Interest bearing assets and liabilities are held at fixed rate to ensure certainty of cash fiows.

L'rergi risk

The charity's pnnctpai financia assets are bank balances md cash, trade and other receivables, and invesunents.
The charity's credit risk is primarily amibutable to its trade receivables. The amounts presented in the balance sheet
are net oi' allowances for doomful receivables. An allowance for impairment is made where there is an identified
loss event which, based on previous experience, is evidence of a reducdon in the recoverability of the cash flows.
The credit risk on liquid funds and denvauve finanrial instruments is limited because the counterparties are banks
with high credit-ratings assigned by international credit-rating agencies.
The charity has no significant concentraoon of credit risk, udth exposure spread over a large number of
counterparties snd customers.

Liguoffry risk

In order to maintain hqmdity to ensure that sutftcient funds are available for ongoing operations and future
developments, foe charity uses a mixture of long-term snd short-tenn debt finance.
Futther details regarding liquidity risk can be found in the Statement of accounting policies in the financial
statNIIents.

~/OI ba.
The srmual report ives approved by thc trustees of the charity on ..... .!. s .. and signed on its behalf by:

Muhyadin M d hafad
Trustee
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Arrabma Islamic centre (CIO)

Statement of Trustees' Responsibilities

The trustees are responsible for preparing the trustees' report snd the financia statements in accordance with the
United Kingdom Acoounting Standards (Urated Kingdom Generally Accepted Accounting Practice) and applicable
law and regulations.

The law applicable to drarttirs requires the trustees to prepare finaucial statements for each financial year vkich
give a uue and fair view of the state of alfairs of Ihe charity snd of the incoming resources and application of
resources of the charity for that period, ln preparing these financial statements, the trustees are required to:
~ select suitable accounting policies and then apply stem consistently;
~ observe the methods snd principles in the Charities SORP,
~ make judgements snd estimates that are reasonable and prudent;
~ state whether applicable accounting standards have beeo fogowed, subject to any material deparuues disclosed

snd explained in the finsncial statements, and

~ prepare the financial statements on the going concern basis unless rt is inappropriate to presume that the charity
will continue in business.

The trustees are responsible lor keeping proper accounting records that disdose with reasonable accuracy at any
lime the financial position of the charity end enable them to ensure that Ihe fiuancial statements comply with the
Charities Act 2VI!, the applicable Charities (Accounts and Reports) Regulations, md the pmvisions of the
constitution. The trustees are also responsible for ssfegmuding the assets of the charity snd hence for tahng
reasonable steps for the prevention and detection of fraud and other irregulartties.
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Arrahma Islamic centre (CIO)

Statement of Financial Activities for the Year Ended 31 March 2021

Income and Endowments from:

Expenditure on:
Charitable scbvrti m

Total expenditure

Net expenditure

Net movemeut in funds

Recondltadon of funds

Total funds brought fortvard

Total funds carried forward

(51,223) (S1,223)

(51,223) (51,223)

(51,223) (51,223)

(51,223) (51,223)

2,140,659

2,089,436

2, 140,G59

2,089,436

Total
Unrestricted 31 March

funds 2021
Note f

Iueasne and Endowments from:
Donations and legactes

Total income

Expenditure an:
Charitable activities

Total expenditure

Net income

Net movement in funds

Reconciliation of funds

Total funds carried forward

Unrestricted
funds

Note

2,193,382

2,193,382

(52,723)

(52,723)

2, 140,G59

2,140,659

2 140 659

Total
31March

2020
g

2,193,382

2 193,382

(52,723)

(52,723)

2, 140,6S9

2,140,659

2 140 659

All of the shanty's activities derive from continuing operations during the above two periods.
The funds breakdown Fnr 2020 is shown in note 9.
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Arrahma Islamic centre (CIO)

(Reilistration number: 1181485)
Balance Sheet as at 31 March 2021

Fixed assets

Tan&lb 1e assets

Creditors; Amounts falling due within one year

Net assets

Funds of the charity:

Unrestricted income funds

Unrestncted funds

7 2,369,936 2,421,159

8 (280,500) (280,500)

2. 6 2449659

2,0&9,436 2, 140,659

31 March 31 March
2022 2020

Note f.

Total funds 2 089 436 2 140,659

The financial statements on pages 5 to ll were approved by the trustees. snd authorised for issue on ~l.....(..I
mC? g i ass

md signed on their behalf by:

Muhvadin Msbad afad
Ttustee
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Arrahma Islamic centre (CIO)

Notes fo the Financial Statemenis for the Year Ended 31 March 2()21

I Accounting pohcies

Statement of compgance
The financial statements have been prepared in accordance with Accounting and Reportiug by Charities: Statemmt
of Recommended Practice applicable to chatities preparing ther accounts in accordance with the Financial
Reporting Standard applicable in the UK snd Republic of Ireland (FRS 102) (effecuve I January 2015) - (Charities
SORP (FRS 102)), the Financial Reporting Sumdsrd applicable m the UK and Republic of Ireland (FRS 102) snd
the Charities Act 2011.

Basis of preparatlea
Arrahma Islamic centre (CIO) meets the definition of a pubhc benefit entity under FRS 102. Assets and liabilines
are initially recognised at historical cost or tmnsaction value unless ogtenvise stated in the relevant accounting
policy nates.

Exempfion from preparing a cash flow statenient
The charity opted to early adopt Bulletin 1 published on 2 February 201G snd have therefore not inc)uded a cash
flow statement in these flusnrisl statements.

Going concern
The trustees consider that there are no material unoertsinties about the charity's ability to continue as a going
concM1.

Income and eadowments
Voluntary income includmg donations, gifts, legacies snd grants that provide care fundmg or are of a general nature
is recognised when the charity hss entitlement to the income, it is probable that the income will be received snd the
amount can be measured with sulflcieot reliability.

Grants are recognised when the charity has an enudement to the funds and any conditions linked to the grants have
bern met. Where performance conditions are attached to the grant and are yet to be met, the income is recognised as
a liability and included cn the balance sheet as deferred income to be released.

Expenditure
All expenditure is recogtused once there is a legal or constructive obligation to that expenditure, it is probable
settlement is reqturcd and the amount can be measured reliably. Att costs are allocated to the applicable expenditure
heading that aggregate similar costs to that category. Where costs cannot be directly attributed to par ocular headings
they have been allocated on s basis consistent with the use of resources, with central staff casts allocated on the
basis of time spent, end depreciation rhsrges allocated on the portion of the asset*s use, Otha support costs sre
allocated based on the spread of strdf costs.
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Arrahma Islamic centre (CIO)

Notes to the Fmancial Statements for the Year Ended 31 March 2021

Chm irahk activities

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and services forits beneficiaries. It includes bath costs that can be allocated directly to such acdvities and those costs of an indirectnature necmsaty to support them.

Governance costs
These include the costs attributable to the charity's compliance widt constitutional and statutory requirements,including audit, strategic management snd tnntees's meehngs and reimbursed expenses,

Taxaaan
The shanty is considered to pass the tests set out in Paragmpb 1 Schedule 6 of the Finance Act 2010 snd therefore itmeets the definiuon of a charitable company for UK corporation tax purposes, Accordingly, the charity is potendafiyexempt from taxation in respect of income or capital gains received within categories covered by Chapter 3 Part 11of the Corporation Tax Act 2010 or Section 256 of the Taxation of Chargeable Gains Act 1992, to the extent thatsuch income or gains are applied exclusively to charitable pmposes.

Tangible fixed assets
Individual fixed assets costing %0.00 or more are initially recorded at cost, less any subsequent accumulateddepreciation and subsequent accumulated impairment lasses.

Depreciation and amertisaaon
Depreciation is provided an tangible fixed assets so as to write off the cost or valuation, less any estimated residualvalue, aver their expected usefid economic life ss follows:

Borrowings
lnttxest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing botrovvingsare subsequently carried at amortised cosh with the difi'erence between the proceeds, net of transaction costs, and theamount due on redempuon being recognised m a charge to the Statement of Financial Activities over tbe period ofthe relevant borrowing.

Interest expense is recogmsed an the basis of the effective interest method and is included in interest payable andsimilar charges.

Borrousngs are classifie as current liabilities utdess the charity has an unconditional nght to defer settlement of theliability for at least twelve months after the reporting date

Fund structure
Unrestncted income funds are general funds that arc available for use at the hostess's discretion in furtherance of theobjectives of the charity.
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Arrahma Islamic centre (CIO)

Notes to the Financial Statements for the Year Ended 3I March 2021

2 income from donadons and legacies

Giants, inciuding capital grants;

Grants from other charities

Total

31 March 2021

Tetal
7 January 2019

to 31 March
2020
f

2 193,382

2, 193,382

3 Expenditure on charitable activities

Depreciation, smortisation and other similar costs
Governance costs

Unrestricted
funds

General

51,223

Total

31 March 2021
f

51,223

Total
7 January 2019

to 31 March
2020
f
51$,23

I,SOD

51 223 Sl 223 52 723

4 Aualysis of governanre aud support costs

Governauce costs

Total

31 March 2021

Total
7 January 2019

to 31 March
2020

Audit fees

Audit of the fmsnciat statements

1,5DD

5 Net incoming/outgoing resources

Net (outgoing)/incoming resources for the vest invade:

Audit fees

Deprecisfton of fixed assets
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Arrshmts Islamic centre (CIO)

Notes to the Financial Statements for the Year Ended 31 March 2021

6 Taxatton

The charity is a registered charity aod is therefore exempt horn tsxattou.

7 Tangible nxed assets

Land and Ftuuimre aud
buildings cstutpment

Motor
vehicles Total

8
Cost
At 1 April 2020

At 31 March 2021

Depreciation

Charge for the year

At 31 March 2021

Net book value

At31 March 2021

A131 March 2D20

2,401,000

2 401,000

49,000

49,ODD

2 352,000

2 401,DDD

15,782

15,782

1,128

1,178

]4,654

15,782

4,377 2,421 159

4,377 2,421 159

1,095 51,223

1,095 51,223

3,282 2,369 936

4,377 2,421 159

8 Creditors: amouuts raging due svtthtn one year

Gther creditors

Accru ala

31 March 2021 31 March 2020

279,DOO 279,DOD

1,500 1,500

280 500 280,500

9 Funds

Unrestricted thuds

General

Balance at 1 Resources Balance at 31
April 2020 expended March 2021

8 8

2 140,659 (5L223) 2,089 436
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Arrahma hlamic centre (CIO)

(Votes tu the Financial Statements fur ihe Year Ended 31 March 2021

Unresiricmt funds

General

incoming Resources Balance at 31
resourc«s expended March 2020

8 f. 8

, 1 ~5,7,65

10 Analysts of net assets between fiends

Tangible fixed assets

Current liabilities

Unrestricted
funds

General

2,369,936
(280,600)

Total fimds
31 March 2021

8
2,369,936
(280,500)

Total net assets 2,089,436 2,D89,436

Tangible fixed assets

Current lisbibties

Unrestricted
funds

General
8

2,421,169
~02f2soll

Total funds
7 January 2019

to 31 March
2020

2,421.159
(280,500)

Total net assets 2146659 ~746659
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