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Report of the Trustees for the year ended 31 December 2020
The Trustees have pleasure in submitting their report and ths accounts for the year ended 31 December 2020.

ACCOUNTING POLICIES

Basis of Preparation

The financial statements have been prepared in accordance with the accounting policiss set out in ths notes to
ths accounts and comply with the charity's governing document, the Charities Act 2011 and Accounting and
Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102).

STRUCTURE, GOVERNANCE AND MANAGEMENT

Organlsational structure
The Trustees have ultimate responsibility for all aspects of the work of The Institute of Ismaili Studies ("Ths
Institute", "IIS"or "the charity"): its academic, financial and investment policies and strategic direction. They
delegate the day-to-day management of The Institute to its Co-Director, Dr Farhad Daftary, who operates through
his departmental heads. The coordination of the work of Ths Institute is the responsibility of the Co-Director. The
Trustees participate in the strategic decision-making processes of Ths Institute through the Co-Director and the
system of committees and sub-committees.

Governing document
The Institute of lsmaili Studies is a company limited by guarantee with share capital and was incorporated on 9
August 1977. It became a registered charity on 10 July 2018. The objects snd powers of The Institute were
established in its Memorandum of Association and it is governed by its Articles of Association as amended by
special resolution on 2 July 2018.

Key Management Personnel
The charity's Trustees, Board of Governors, the C~irector and the departmental heads comprise the key
management personnel of the charity in charge of directing, controlling and running the charity on a day-to-day
basis. Afi Trustees give their time freely and no Trustee received remuneration for their roles in the year. On 13
December 2020 new Trustees and a new Board of Governors were appointed - there is now s larger and more
diverse Board of Governors.

The pay of afi staff is reviewed and finalised annually by the Human Resource Committee before being reported
to the Board. Pay is bsnchmarked periodicafiy across similar organisations. Pay increases take into account
performance, promotions, inflation and cross sector pay levels.

Trustees Induction and Training
Trustees srs appointed by the holder(s) of a simple majority of the issued share capital of The Institute.
Arrangements are made to ensure that Trustees are aware of ths aims and objectives of the charity and their
responsibilities.

Principal Risks snd Uncertainties

The Trustees have assessed and continue to reassess the major risks to which the charity is exposed, in
particular those related to the operations and finances of the charity. Ths major risks facing IIS are i) the loss of
key academics and faculty staff, who cannot be readily replaced due to IIS operating in a specialissd fiekl, ii)
significant damage to the holdings of the library and the Ismaili Collections due to fire or flooding, and iii) ths
inability to recruit students due to UK immigration constraints. The impact of COVID-19 and its possible impact on
the Charity's future plans and budgets snd actual results for the year ending 31 December 2020 has been
considered.

Related Pakies
The Institute owns no subsidiary companies but itself is owned 98'/ by the Aga Khan Foundation, a registered
foundation in Switzerland. The institute has common interests with Age Khan University Foundation, Aga Khan
Foundation (United Kingdom) and Islamic Publications Limited.



Report of the Trustees for the year ended 31 December 2020
(continued)

OBJECTIVES, ACTIVITIES AND ACHIEVEMENTS OF THE CHARITY

Aims and Objectives
The objects of the charity are, for the public benefit, to assist in the advancement of education and learning or any
other exclusively charitable object (under the laws of England and Wales), including (without limiting the generality
of the foregoing):

to encourage, extend, increase, disseminate and promote knowledge of, and to promote, conduct and support
research (including through the dissemination of the useful results of such research) into, the religious, spiritual

and cultural heritage of the Shia Imami Ismaili Tariqah of Islam, and to conduct and support research into any
other religious faiths, beliefs or practices and to disseminate the useful results thereof; and

to establish, carry on, and support the educational institution known by the charity's name and such other
educational institutions and programmes as the Board of Trustees sees fit.

Public benefit

The Institute, through its governing body, the Board of Trustees, is aware of its responsibilities as a charity to act
for the public benefit across its activities and has had due regard to the kttest version of the Charity Commission's
public benefit guidance. The Institute endeavours to advance education and knowledge of Muslim societies and
civilisations through learning, teaching and research for the benefit of individuals and society. It contributes to the
development of professionals and scholars who have a broader, deeper and critical understanding of Islam and
its diverse expressions in the modem contemporary context. As a result, scholars are better equipped to promote
understanding and social cohesion amongst diverse communities in society and to analyse theological, social,
economic and educational problems faced by contemporary societies, offering creative solutions to address them.

Location

The Institute is located in a purpose-designed permanent home at the Aga Khan Centre in London's King's Cross,
where it is co-located with The Aga Khan University (International) in the United Kingdom and the Aga Khan
Foundation (United Kingdom). The Aga Khan Centre is a place for education, knowledge, cultural exchange and
insight into Muslim civilisations. The organisations that are located there work together to bridge the gap in

understanding about Muslim cultures and their diversity as well as to connect the public to global development
issues. The three institutions host a variety of events, exhibitions and talks that are open to the public.

Research and Academic Publications

The coronavirus pandemic led to unprecedented circumstances in 2020; however, these circumstances did not
lead to significant declines in productivity. During the year, the Institute published (or sent to publishers) six books.
At the same time, we have more than 20 research projects in the pipeline at various stages of production.
Moreover, we published 3 translations of our books, bringing the total number of such translations to 124. Our
publications continue to be well received by the academic community as attested by their reviews in prestigious
journals.

The Institute continued its research programmes which include work on important international heritage sites,
diverse cultural and religious practices and ethics as well as the analysis of its unique collections of historical
manuscripts. The Institute also sponsored and orchestrated two international academic conferences.



Report of the Trustees for the year ended 31 December 2020
(continued)
Graduate Programmes
The Institute has a partnership agreement with SOAS University of London for validation of The Institute's two

graduate programmes: the Graduate Programme in islamic Studies and Humanities (GPISH) and the Secondary
Teacher Education Programme (STEP). The first cohorts of students to benefit from this validation agreement

were admitted in 2019 on GPISH and STEP. The Secondary Teacher Education Programme recommenced the

admission of a new cohort of students in 2020 after a hiatus; this programme is also conducted in partnership

with the UCL Institute of Education (IOE) and students are awarded a dual degree including a PGDip from UCL.

IIS was successfully able to transition much of the classroom teaching to virtual and blended delivery following the
on-set of the COVID-19 pandemic.

The Institute registered with the Oflice for Students in 2019 and has a Quality Assurance function which works

with the Board and Senior Management to ensure that The Institute is cognisant of its compliance responsibilities

and informed of evolving trends in higher education.

Aga Khan Library

The Library is jointly operated with The Aga Khan University (International) in the United Kingdom's Institute for

the Study of Muslim Civilisations. There was a significant increase in the library collection with more than 700 new

print volumes and electronic access to more than 80,000 titles to support research and teaching.

Volunteers
To help deliver some activities, with particular reference to events held, The Institute is extremely thankful to its

dedicated pool of volunteers who provide their time freely and often at weekends. The Trustees extend their

gratitude to all the volunteers for their invaluable help and support. In accordance with the Charities SORP FRS
102 volunteer time is not recognised in the financial statements. It is deemed too difficult to quantify the financial

value of the volunteers' time.

FINANCIAL REVIEW

The financial position of The Institute of lsmaili Studies is set out on pages 8 to 19. In summary, The Institute's

total income amounted to f14.9m (2019:515.1m) with expenditure of f15.3m (2019:614.6m). The annual deficit

was 90.3m (2019:surplus of L0.5m). The resulting cumulative funds balance carried forward was 61.7m (2019:
f2.0m) which will be used to fund future charitable activities. The Trustees consider that the level of reserves is

satisfactory, and that sufficient progress has been and continues to be made to achieve the charity's objectives.

Reserves
The Institute does not consider it necessary to hold significant levels of reserves due to the commitment of the
current funders to invest in the ongoing charitable objectives of The Institute. The Trustees are comfortable that
the current level of reserves, together with the continued access to grant funding, are sutficient to maintain the
short, medium, and long-term sustainability of The Institute. Accordingly, the Institute has no concerns regarding
the charity's ability to continue to operate in future periods.

Fundralslng and Funding Sources
The Institute's principal sources of funding are the Aga Khan University Foundation, Aga Khan Foundation
(United Kingdom) and His Highness the Aga Khan. The Institute also received unsolicited donations from

individuals in the lsmaili community for which it is extremely thankful. There was no expenditure relating to
fundraisino as The Institute did not activelv fundraise in the veer.

Investment Policy
The objective of The Institute of Ismaili Studies is to draw down sufficient grants from its regular sources each
month to meet the needs of the monthly expenditure. In case there are excess funds for a period that become
available, the investment practice is to place monies in short term bank deposits to preserve the capital value with

a minimum level of risk and easily accessible liquidity.
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(continued)

Trustees' resporwlbtitdes fOr ths Rasnctsl fftatsmsnta

The ksvappjkabls to chats in Engkmd snd Walee rertuires the T~ to prepare finsnckd statements for
each finsnckd year which give a true and fair view of the state elf slhdrs of the chsrky snd of the Incoming~and~of resources of the chsrtty for that period. In papering these Snenckd ~,ths
Trustees are rettulrsd to:

~ «Hect suitable accounting pelves and then apply then conskrtandy,
~ observe the methods and prtndplas kr the Charities SQRP;
~ make judgcmerds and esgmatss that sra reasonable and pnident;
~ sbde whether ~eccounbng ~and sts~ Of ~ded prac5oe have bosn fokowed,
subject to eny mtdertal departures ~snd expkdned in ths finsnckd sbdemente; and
~ prepare ths 5nsnctsi ststemente on Ihe going concern basis unkree It is inappropriate 'to presume that Ihe
charily will continue in~.
The Trustees sre rssponsil&kf for~proper accounting raconfs that dkrckse with ~kr accuracy the
financial posithn of ths chsrtty snd enable diern to ensure that the Rnanctel s~ comply with the CharlUm
Act 2011, the chsrtty ~unto end Reports) Regukrdone 2008 and ths prtndskxw of 5re charitys govemktg
documsnw. They are skro rssyoeNls for safeguarding the assets of the charky srxl hence for taking ~
steps for the prevention and detecdon of fraud and bresctww of law snd ~.
The Trustees srs responsttds for the mantenance and integrky of the charity as well as the flnarclsl I~n
induded dn the chsrky'5 webske. ~In the United Igbgdom governing the preparation and dlsssmtnstkncf financel ststemente may dgfer from rgkrladon in other j~.
The kwdtum will condnue to develop snd supporl its research, learning snd educational mkrskm snd other
programmes as the 5kvsd of Trustees esse dt In punwsnm ol Its o~.The CQVIO-18 eituadon is rapkfiy~g and is hsvkrg an Impact on the operatktne of The Instkute i~ honw worldng snd on line courses inplaoe ol face to fees teaching. Ths l~ skpech to continue to bsnsgt Irom long running nsisterd fundingsu pport and does not expect the CIVIC-10 situation to hevs e mstsrbf ilripact on the ability to fund the activity ofThe Insdtute kr 2021 or on sn ongoing bable.

ff Khersj

Erector end Trustee

Mrurv 2021



Independent Auditor's report to the Trustees of The Institute of Ismaili Studies

Opinion

We have audited the financial statements of The institute of lsmaili Studies ('the charity') for the year ended 31 Decem rber 2020,

w comprise ehich
'

th Statement of Financial ActMt'un, the Balance Sheet, ths Csslrtlow Statement and the related notes. The finandal

reporting framework that hss been applied in their preparation rs applicable law and United Kingdom Accounting Stands s, n g

FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted

Accounting Practice)'.

In our opinion the finandal statements:

~ give a true and fair view of the state of the charity's affairs as at 31 December 2020 snd of its incoming resources and

applkatlon of resources, indudlng its income and expenditure, for the year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accept Accounting Practice; and

~ have been prepared In accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit In accordance with International Standards on Audeng (UK) (ISAs (UK)) and applicable law Our

responsibilibes under those standards are further described in the Auditors responsibilibes for the audit of the financial statements

sectxm of our reporb We are Independent of the charity In accordance with the ethical requirements that are relevant to our audit of

the finandal statements in the UK, indudlng the Financial Reporting Council's (FRC's) Ethical Standard, and we have fulfille our

other ethical responsibilities m accordance with these requirements. We believe that the audit evidence we have obtained is sufficksnt

and appropriate to provide s basis for our opinion.

Corsrfiusions relating to going concern

we have nothing to report in respect of the following maners in relation to whkh the Isns (UK) require us to report to vou where:

~ the Trustees use of the going concern basis of accounting in the preparation of the financtal statements rs not appropnate; or

~ the Trustees have not disdosed in the financial statements any identified material uncertainties that may cast significant doubt

about the charity's ability to continue to adopt ths going concern basis of accounting for s period of at least twelve months from the

date the financial statements sre authorised for issue.

The other informafion comprises the information induded in the annual report, induding the Trustees' report other than the financkst

statements and our audfior's report thereon. The Trustees are responsible for the other information. Our opinion on the financial

statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance condusion thereon.

In connechon with our audit of ths financial ~nts, our responsibility is to read the other information and, in doing so, consider
whether the other information ls materially inconsistent with the financiai statements or our knowledge obtained in the audit or

otherwise appears to be matsrtally misstated. If we identify such matenal inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financral statements or a material misstatement of the other
informabon. If, based on the work we have performed, we conclude that there is a material misstatement of this other i~;we
are required to report that fact.
We have nothing to report In this regard.

Matters on which ws sre required to report by exception
In light of the kn~ and understanding of the charity and its environment obtamed in the course of the audit, we have not
MentNed material misstatemsnts in the trustees' report.
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you
rf, in our opinion:

~ the information given in the Trustees' report Is inconsistent in any material respect with the finsndal statements; or
~ adequate and proper accountmg records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
~ sufllcient accounting records have not been kept; or

~ the financial statements are not in agreement with the accounting records and returns; or

~ we have not received sll the information and explanations we require for our audit.



Indeyendent Auditor's re(3ori to the Trustwm of The Inst(tute of Ismai(l Studies

(cont(nued)

Spoaslbtgdes of Tmaleaa

As~hxxu fUSy Ih gle TfUslesa' RospoAslbgffoa StslsllwAt oh page 5, the Trmusse ele Sspohaffm fof tho pfopehNCA of

Snahdsl sbffenxwm wlsch give a tn» snd fair view, and for such Internal cohbot ss the Tn»b»e ~ is necessary to enable

the preps ltNon of Snand el state monte that are free bom mstortw nisststsment, wlwlher due to freud or onor.

In preparing tho Snandel ~,the TIUAeee sre responsible for assessing the charity'8 akisy to conthue Nl e Sting concern,

dkufowng, ea sppfftxuffe, moors related to gdng concern and ueing the gdrg concern brads of Sccotsgng unless the Truateea

either Intend to Squkbuu the charity or to tax»8~,or have no reekNc s~ but to do so.

Audkorta rea ponalb55NS for ths audit of ths fbmncfal tsrnshta
our CISNNNN sre to obtain rueeoneMS sea»ala» about whlffher the sr»ncN ~ 88 a whole are free from material

mlsstatwnent, whether duo to fnlud or error, and to Neue en audffclu report that indudes txx oplxftsx R~ ass»ance ls ~

high level of aeuusnt» e, but ls nct 8~that an SUNt~In~wffh ISAS (UKj vrtff shvsys detect 8 material

ASSN&ttNNht Whwl 5 udsw. Mk»t&ISIINAIS Csfl atlas flohl ft8Ud Of attof Shd Sm~ mstsflSI If,~ Of IA 5»~they coukl resect»My t» «xpocted to kmuence 5» eccnohsc dodakx» of us»a toktm on 5» bats of these shshdsl

l~, inchxSIN freud, are i~ of nofHxmpliwx» wtth laws and ~.We deign~in ins wffh our

reeponslblffffse, otaffned above, to detect ~mk»latch»nta in n»pact of Ineguh& IN, Inckxffng baud. The extent to wlffch our

procedun» sts cspmffe of tbaecffng IrrgukhNlee, Intf utffng Saud is deteffed beloar.

With ISWS Shd ISQII85OIN humor kl tlN acta by the CASNII, WhlCb Wsfo co afeff tc SppCebhl lsxa Shd rwptbukx» IACIU(SAQ frsUd,

~nd we~the sxteflt to vdach hohochlPS&ACS hsght have 8 hwteIIQI sgoct CA the Shshdw ~We alan~
those laws and~that have 8 direct Impact on the preparsion of the Sn and at~.We evefuxted trusteea' Inolnivea

snd o~ for~~of tho flnsndal ~ghckxgng tho rtsk of cvshkm of controls). and detemf ned

that the prtrxffpN delw wore robust to IrNsted Income

Audit~sefcfnam kxsuded: nwlew of the snsndal Sbdsmont ~to undartylhg Uppoorgls documsntsson, onquNIN

ol nwnagement and ruvlew of Internal repcrts In so far ae they rebffod to the Snantfal s atemaffa, snd tea5ng ofJournals and~WINthwulelu Wm vldshCS Of blas by Slo fAISt888 thSt~8 flak Of Ateteol fAlsatmelmult due IO SSUd.

Them are inherent nffsffor» In ths axe~described above and the further rumored AOIHxxnpffsnce with laws snd
regukNons le Som tho events snd~rsffected in the Snandel~the lees Skely wo woukl become aware of 5.
Also, Sxl dak of Aotdstocffng & Alatod8I nffaststslIwlt dUs to ffsUd Is Ifgh8f Sum the Itak of hot stscffhg ohe I88USIAQ ffoth enof, 88
freud msy Involve doffbstum concoeknent by, for~ftxgely or~nuamprseenkNISN, or through coffuelon.

A fuhbw deacrl pffon of mx reeponslbglb» for the audit of the ffnsndol ~Is kx»ted on the Rnandal Roporgng ~
webelte sk Tlffa descrlpion forms part of ow autsor'a repaL

Ttsa ropwt b made souuy to tho chars/8 membwa, es a body, In~with chapter 3 of pert 15of the~Act 2005.
Our eudff work hsc been Adettken ao that wo might sbue to the chsrlt/8 membem those AANSIS We Sre required to ebus te them
In sn autfftor'8 report and for no ou»r purpose. To the fuffest extent pennffbN by lsw, wo do nct accept or seat»»~to
Snyct» 5»n shd ffs lslNNAI as ~ body, fof ow 8UIR wofk, fof IISS fspoft, of fw 518~wstuwsfbuINIL

CINn Wrtght (semor tsbrtory AUNtofj
for aud os behsg of
UHY Hacker Young

Chortsnm ~
Sbuulory Audio r

Quatksrff House

4 Thcnx» More Square

London E1W 1YW



Statement of Financial Activities
for the yeer ended 31 December 2020

Incoming resources
Income from Donations and Legacies:

Grants and donations

Gift in Kind

Other income
Investment income

Total
Notes 2020

2 9,919,6OO

2, 20 6,017,336
2 310
2 782

Total
2O19

6

10,193,834
4,913,677

1,285
1,058

Total 14,937,928 15,110,444

Resources expended
Expenditure on:
Chsntsble activities 3 16,268,431 14,580,857

Total 16,266,431 14,580,857

Net (Expenditure) I Income

Transfers between funds

Net movement in funds

(318,603)

12 (318,603)

529,587

529,587

Reconcolatlon of funds:
Total Funds brought forward 1,994,«0 1,484,523

Total Funds canted forward 1,676,807 1,994,110

All of the above resufis srs derived from continuing s tivities There were no recognised gains or losses snd no restricted
funds.

The notes on pages 11 to 19 form part of these financial statements
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Cash Flow Statement for the Year Ended 31 December 2020

Notes 2019
f

Net cash (outflow) I inflow from operating activities 17 (384,465) 744,491

Cash flow from InvesUng activities
Purchase of tangible assets
Interest received

(103,437)
782

(115,783)
1,688

Net cash used In Investing acdvttles

Net (decrease) I Increase in cash

Cash st beginning of year

18 (487,140)

1,003,104 372,708

(102,655) (114,095)

Cash at the end of the year 18 516,964 1,003,104

Cash consists of:
Cash at bank and in hand 18 515,964 1,003,104

The notes on pages 11 to 19 form part of these finandal statements.



Notes to the Financial Statements for the year ended 31 December 2020

1 Accounsng pogcies

Charity and Company Information

The Insbtute of lsmaili Studies ls a Public Benefit Entity, registered as a charity in England and Wales and a

company limited by guarantee. It was incorporated on 9 August 1977 (Company Number: 01324858) and

registered as a charity on 10 July 2018 (Charity Number: 1179135).

Basis of prepsraUon

These financial statements are prepared on the going concern basis, under ths historical cost convention, in

accordance with the Financial Reporting Standard, applicable in the UK and Republic of Ireland (FRS102), the

Companies Act 2006 and the Statement of Recommended Practice applicable to charities preparing the accounts

in accordtmce with the Financial Reporting Standard applicable in the IJK and the Republic of Ireland - effecbve 1

January 2015. The principal accounting policies, which have been applied consistently throughout the periods

shown, are sst out below. The reasons for preparing these financial statements on ths going concern basis are

set out in the Trustees' report.

The preparation of financial statements in conformity with FRS102 requires the use of certain critical accounting

estimates. It also requires management to exercise its judgement in the process of applying the charity's

accounting policiss. The areas involving a higher degree of judgement or complexity or areas where assumptions

and estimates are significant to the financial statements are disdosed below.

s) Going concern

The Trustees assess whether the use of going concern is appropriate i.e. whether there are any material

uncertainties related to events or conditions that may cast significant doubt on the ability of the charity to continue

as a going concern. The Trustees make this assessment in respect of a period of one year from the date of
approval of ths finandal statements. In making this assessment the Trustees have considered the potential

impact of COVID-19. Whilst some areas will be affected they are satisfied that there will not be a material impact.
For this reason the Trustees continue to adopt the going concern basis in preparing these financiat statements.

b) Incoming resources

Grants, donations and other income are recognised in the period in which The Institute receives them and the
amount can be measured with sufficient reliability.

c) Resources expended and Irrecoverable VAT

Liabilities are recognised as resources expended as soon as there is a legal or construcfive obligation committing
the charity to the expenditure. Afi expenditure is accounted for on an accruals basis and has been ciassNed under
headings that aggregate afi costs related to the category.

Irrecoverable VAT is charged against the category of resources expended for which it was incurred.

d) ApporUonment of costs by activity

Overhead and support costs are allocated first between those that pertain to The Institute's charitable activities
and those that support those activities. Overhead and support costs have been apportioned based on the value of
the costs within the activity centres as that is deemed to be the most accurate basis of allocation.

e) Cost of generating funds

The Institute did not incur any cost in relation to generating funds since it did not undertake any fundraising
activities in the year.



Notes to the Financial Statements for the year ended 31 December 2020

(continued)

r) Charttable activities

Costs of charitable activities that drive the attainment of The Institute's educational objectives, induding the

apportionment of overheads and support costs, are shown in notes 3 and 4.

g) Governance costs

Governance costs comprise afi costs involving the public accountability of the charity and its compliance with

regulation and good practice. These costs indude costs related to statutory audit and legal fees together with an

apportionment of overhead and support costs.

h) Fund accounfing

The Institute only receives unrestricted donations and grants and does not hold any income funds.

i) Tangible fixed assets

Furniture, fixtures & fittings

Office machinery and equipment

Books

Artefacts

Tangible fixed assets are stated at cost, less accumulated depreciation. Cost indudes the original purchase price

and costs directly attributable to bringing the assets to their intended use. Assets received by way of donations

are stated at a reasonable market value at the time of the donation. Fixed assets with an acquisition cost of less
than f500 are not capitalissd.

Provision for depreciation is made so as to vmte olf the cost or valuation of tangible fixed assets on a straight line

basis over the expected useful economic life of the assets concerned. A full year's depredation is charged in the
year of purchase. The principal annual rates used for this purpose are:

to
33
20
Nil

No depreciation has been charged on artefacts bought or donated since the Trustees believe that their residual
value is always expected to be at least equal to the cost and that there has been no impairment in their carrying
value.

i) Taxation

As a registered charity The Institute of lsmaili Studies is not liable for UK corporation tax.

12



Notes to the Financial Statements for the year ended 31 December 2020

(continued)

k) Foreign cunanctes

(i) Functional and presentation currency

The institute's functional and presentation currency is the pound sterling.

(il) Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the date

of the transactions.

At each period snd, foreign currency monetary items are translated using the dosing rate. Non-monetary items

measured at historical cost are translated using the exchange rats at the date of the transaction and non-

monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period

end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
profit and loss account except when deferred in other comprehensive income as qualifying cash flow hedges.

I) Pension

The Institute participates in a group pension scheme of the defined contribution type. The assets of the scheme
ars held separately from those of The Institute in an independently administered fund. Contributions are charged
to the income and expenditure account as and when they accrue. Ths pension cost charge disclosed in note 6
represents the contribution payable by The Institute to ths fund.

13



Notes to the Financial Statements for the year ended 31 December 2020 (continued)

2 Analysis of Income

2020
5

2019

Grants and major donna one
Other dona5ons

9,919,500 10,193,779

9,919,500 10,193,834

2 (I) G Ihs In Kind

Gdls in Ignd from Aga Khan Founds5on United Kingdom) (nots 20) $,017,338 4,913,677

$,017,335 4,913,677

2 (5) Other Income

Other Income 310 1,265

2 (01) Investment Income

Bank interest 782 1,668

782 1,668

2 (Iv) Income analyssd by country

United Igngdom (Indudln Gift in Kind)

8,984,000 9,685,500

6,953,928 5,424,919

14,937,928 15,110,419

3 Analysts of Charltatne Expenditure

Research Graduate Ubrary and 2020 Total
and Programmes Special

Academic Cogectl one
Pub5catlons

2019 Total

Direct Educsbonal Expenditure

Support Costs

Governance

Costs

3,703,496
3,251,604

33,134

3,827,955
3,357,691

33,121

554,790 8, 086,241
487,766 7, 097,061

6,874 73,129

7,612,540

6,900,977
67,340

4 A0ocadon of Support Costs and Governance costs

Research
and

Academm
Publications

5

Graduate Ubrsry and Govenmnca 2020 Total

Proanimlnss Specbil Costs

Cog ecdora

2019 Total

Legal arid~Fess
Staff costs
Other costs

738,266
2,513,338

762, 107
2,595,584

111,193
376,573

25,703
47,426

25,703
1,858,992
6,485,498

20,000
1,743,468
5,204, 849

Total Support and Governance costs 3,251,604 3,357,591 467,788 73,129 7, 170,190 6,968,317

Induded wahin support costs there is Gifts in Kind of 55,017,336 (2019 54,913,677) relating to occupancy coals (note 20).



Notes to the Financial Statements for the year ended 31 December 2020 (continued)

5 The (expenditure) I Income for the year ls stated after charging:

2020
f

2019
f

Auditors' remuneration: audit fees
Auditors' remunerebon Secretarial snd tax services

Depreciabon of tangible fixed assets

21,570
4,133

96,382

17,500
2,827

77,980

8 Paid employees

(I) Staff Costs

2019
f

Permanent staff:
Salaries and wages
Social security costs
Pension costs (defined contribution scheme)
Other costs

6,483,131
671,366
621,256
587,012

5,358,023
539,292
508,349
207,948

7,182,764 8,611,610

Staff Costs include severance payments made of F311,360 (2019:f29,750).

(8) Salary Bands

The following number of employees received total remuneration in excess of f80,000 (excluding national insurance and

employer pension contributions) within the bands shown:

Band
f60,000 to F69,999
f70,000 to F79,999
F80,000 to F89,999
F90,000 to F99,999
F100,000 to f109,999
F110,000 to f119,999
F.120,000 to f129,999

2019
f

(lil) Average head count In the year

The average number of employees during the year ended 31 December 2020 wss 121 (2019: 125)



Notes to the Financial Statements for the year ended 31 December 2020 (contlnuedj

7 (I) Emoluments of the key management

The emoluments of key management who are not The Institute's Trustees exduding employer's nafional insurance and pension
contributions are;

2020
6

2019

Aggregate emoluments

Aggregate employers contributions to pension scheme

889,617 777,362

73,166 65,791

Key management were the beneficiaries of The Institute's pension scheme under which contributions are made to a defined
contribution schenw. There was a net increase of two staff defined as key management during the year.

7 (ii) Trustees Remuneration and Expenses

Trustees may be reimbursed for travel and subsistence properly incurred on The Institute's affairs snd The Institute can make
similar payments directly to third parties on behalf of Trustees. The charity did not reimburse Trustees for sny expenses in the

8 Tangible fixed assets

Office
Equipment

Total

costs
At 1 January 2020
Additions

823,795
45,907

792,348
21,525

134,389 1,760,632
35,905 103r07

At 31 December 2020 859,702 813,973 170,294 1,863,$6$

Deprsclafion
At 1 January 2020
Charge for the year

749,125
73,012

739,074
23,350

1,488,199
98,392

At 31 December 2020 822,137 762,464 1J)84,691

Net book value

At 31 December 2019

47,666 61,619 170,294 269,378

74,670 53,274 134,389 262,333

Afi assets sre held for charitable purposes.

9 Debtors: amount falling due within one year (except for note below)

Amount owed by islamic Pubkcsfions Limited (related undertaking)

Prepayments
Other debtors

522,260

848,682
272,379

201$
6

480,685
537,597
278,999

1,641,301 1,297,381

The amount owed by the related undertaking is unsecured, interest free and hss no fixed repayment terms.
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Notes to the Financial Statements for the year ended 31 December 2020 (continued)

10 Creditors: amounts falfing due within one year

Analysts of creditors
Trade and other creditors

Accruals
411,568
339,478

2019
E

414,967
153,741

751,036 568,708

11 Shaw capltah authorised, issued and fully paid:

2020 2019
E E

100 ordinary shares of E1 each 100

According to the Artides of Association the liability of the members is limited. In addition, the charitable company is prsduded
from making eny distributions to members either by way of a dwdend or on a winding up.

12 (I) Unrestricted funds

1 January

(Deficit) / surplus for the financial year

2020
E

1,994,010
(318,503)

2019

1,464,423
529,687

31 December 1,675,507 1,994,010

12 (8) Reconcglatlon of movements in funds:

2020 2019
E E

(Deficit) / surplus for the financial year
Funds brought forward

(318,503)
1,994,110

529,587
1,464,523

Funds cerned forward 1,676,607 1,994,110

2020 2019
E E

Tangible fixed assets
Current assets
Currant liabilities

259,378
2,157,265
(751,038)

262,333
2,300,485
(568,708)

ence e ceiii 1,675,607 1,994,110

13 Total funds

The accumulated surplus shown in the balance sheet indudes specific grants received to date which have been applied by the
Board of Trustees in the purchase of fixed assets for the uss of The Institute and in the publication and distribution of religious
and cultural education books and for other accumulated expenditure. Any unutilised grant received will be used during the
following year for that year's expenditure and to cover expenditure in future years. The Board of Trustees, therefore, and in

accordance with The Institute's Arhdes of Association, regard the accumulated surplus as bemg unrestncted funds for use in

furtherance of the charity's objectwes.



Notes to the Financial Statements for the year ended 31 December 2020

14 Interest receivable and similar Income

2019
6

Bank interest receivable 782 1,668

16 Taxatkm

The Institute of lsmaili Studies became a charity on 10 July 2018. Prior to this date, it was liable to Corporation tax From the

10 July 2018 onwards the charity is no longer liable for Corporation tax on income derived from its activities, as these fall

within the various exemptions available to charities.

16 Pension

The Insfitute of Ismaili Studies operates a defined contribution pension scheme The pension cost charge for the period

represents contributions payable by The Institute of lsmaili Studies to the scheme and amounted to f521,255 (2019
8506,349).

17 Reconcglagon of operating net (expenditure) / Income to net cash flow from operating activities

Net (expenditure) / income

Depreciation on tangible fixed assets
Interest receivable

Increase / (Decrease) in creditors

(Decrease) / increase in debtors

Net cash infkwv / (outflow) from operaUng arthittles

529,587

77,980
(1,668)

(353,418)
492,010

(318,603)
96,392

(782)
182,328

(343,$20)
(384,486) 744,491



Notes to the Financial Statements for the year ended 31 December 2020 (continued)

18 Cash and cash equivalents

2020
E

2019
E

Changes in the year
At 1 January

Net cash (outflow) r inflow from operating and investing activities

At 31 December

1,003,104 372,708
(487,140) 630,396
616,984 1,003,104

19 Capital expenditure

Purchase of tangible assets
Net cash outfhwv for capital expenditure

2020 2019
E E

103,437 115,763
103,437 115,763

20 Related party transactions

Income represents E6,394,000 (2019: E7,085,500) of grants received from Aga Khan Universrly Foundation (AKUF), F935,500
(2019: E508,279) of grants received from Aga Khan Foundation (United Kingdom), and E2,590,000 (2019: E2,600,000) of
grants received from His Highness the Aga Khan, Chairman and a shareholder of the charity.

At 31 December 2020 EO (2019:E E21,955) was due to AKUF.

Induded within expenditure is r88, 903 (2019: E165,577) relating to the purchase of publications from Islamic publications
Limited (IPL), a company that has a number of common Directors/ Trustees with the Instrhrte of lsmaili Studies. The Institute
has a debtor of E522,260 (2019. F480,685) from IPL, details of which are set out in note 9 to these accounts.

The Gifts in Kind figure of F5,017,366 (2019: E4,913,677) consists of the market rental value and occupancy costs of the
premises and student accommodation, which are owned by Aga Khan Foundation (UK) The equivalent is induded in

expenditure.

21 Utdmate holding company and controlling parties

Age Khan Foundation, a foundabon registered in Switzerland, has a 983S interest (representing 98 shares) in the equity capital
of The Insfitute of lsmaili Studies. It is the immediate, ultimate and controlling parent company. The remaining two shares are
held as follows: one share is held by His Highness the Aga Khan and the remaining share is held by Aga Khan Foundation
(United Kingdom).


