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COLNAGHI FOUNDATION
(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Trustees present their annual report together with the financial statements of the Colnaghi Foundation for the 1 January 2022 to
31 December 2022. The Annual report serves the purposes of both a Trustees' report and a directers' report under company law. The
Trustees confirm that the Annual report and financial statements of the charitable company comply with the current statutory
requirements, the requirements of the charitable company’s governing document and the provisions of the Statement of
Recommended Practice {(SORP) applicable to charities preparing their accounts in accordance with the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS$102) (effective 1 January 2019).

Since the Charity qualifies as small under section 382 of the Companies Act 2006, the Strategic report required of medium ard large
companies under the Companies Act 2006 (Strategic Report and Directors' Report} Regulations 2013 has been omitted.

Objectives and activities
a. Policies and objectives

The Colnaghl Foundatlon is a UK reglstered charity with a misslon to foster the study of pre-twentleth-century art
and antiquities by supporting and promoting research, exhibitions, publications, conservation, and education projects. Our enline and
social media platforms, bi-annual joumnal and learning experiences, bring together scholars, curators, institutions, and collectors to

reach out to a wide audience. In addition to Colnaghi Studises Joumal, initiatives include Colnaghi Foundaticn events and
masterclasses linked to current exhibitions and new publications.

The trustees have paid due regard to guidance issued by the Charity Commission in deciding what activities the charity should
undertake.

b. Strategies and activities undertaken to achieve objectives

The charity aims to advance the education of the public in the appreciation of fine and decorative arts, in particular ol master works of
art in the UK and abroad by:

« fundraising and making donations as the trustees in their discretion see fit to accredited museums
and charities worldwide that further the appreciation of art and culture;

« conducting and commissioning research into the study of works of art;

« presening, maintaining, and providing access to the books, letters, manuscripts and other papers making
up the Colnaghi archive as well as the digitalisation of the archives project; and

+ providing intemship and research opportunities for university students on the digitalisation project.

¢. Grant-making policles

To make donations as the trustess in their discretion see fit to accredited museums and charities worldwide that further the
appreciation of art and culture.

d. Main activities undertaken to further the Charity's purposes for the public benefit

In setting ohjectives and planning for activities, the Trustees have given due consideration to general guidance published by the
Charity Commission ralating to public benefit, including the guidance 'Public benefit: running a charity (PB2)".

Achievements and performance
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COLNAGHI FOUNDATION
(A company limited by guarantee)

Achievements and performance {continued)

a. Main achievements of the Charity

The maln activitles In additlon to the bl-annual study Joumal conslisted of three events:
= Unlocking the Archives was a one week course organised in partnership with the Warburg Institute, with
the benefit of giving valuable insights into the study of archives and what they can reveal.
= Study mornings during the Florence Biennale providing insight into art and building collections in the
birthplace of the Renaissance. This gave participants a better understanding of art with conversations, with
one of the areas of focus on attribution technigues.
+ Colnaghi Studies Journal International Symposium, a conference on the international Gilded Age and

exploring the complexities of the art market at this period.
b. Fundraislng activitles and income generation

Incoming resources for the year total £340,934 (2022: £15,682).
Resources expended for the year total £75,873 (2021: £233,190).
In 2022 funding for the Charity came from a number of sources, a number of private donations as well as Colnaghi UK Lid .

The principal expenses in 2022 were fees for the editors of Colnaghi Studies Joumal as well as costs of image licenses, design, editing
and printing for two issues of Colnaghi Studies Journal as well as staff related costs.

Financial review

a. Going concern

At the time of approving the financial statements, the Trustees have a reasonable expectation that the Charity has adequate resources
to continue in operational existence for the foreseeable future. Thus the Trustees continue to adopt the going concern basis of
accounting in preparing the financial statements.

b. Resarves policy

Unrestricted funds are avallatle for use at the discretlon of the trustees in furtherance of thelr charitable objectives.

The charity's reserves palicy is to create sufficient reserves to enable the charity to continue its activities and services as a meaningful
level, should there be a drop in income. As all income is derived from voluntary donations, the trustees review this position on a regular
basis.

c. Deficit

Colnaghi Foundation aims to be self-sustainable within the next 2 years. This would be achieved through various fund raising projects,
including the digitalisation of the archives and varicus courses, collaborating with museums. Colnaghi UK Ltd will continue to support
the Charity financially.

d. Princlpal funding
The Charity is supported by Colnaghi Holding Ltd who are fully funded.

Structure, govemance and management
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COLNAGHI FOUNDATION
(A company limited by guarantee)

Structure, governance and management (continued)

a. Constitution

Colnaghi Foundation is registered as a charitable company limited by guarantee and was set up by a Memorandum of Association.
Colnaghi Holding Ltd have guaranteed £10 in the event of the winding up of the charity.

The Trustees, who are also the directers for the purpose of company law, and who served during the pericd and up to the date of
signature of the financial statements were:

Mrs K Whitley
S Loconte was appointed as the charitable company's directer on 19 May 2023,

The Charity is planning to intreduce more Trustees during the coming year in order to achieve the growth of aclivity and funding levels.
b. Methods of appolntment or election of Trustees

The management of the Charity is the respensibility of the Trustees who are elected and co-opted under the terms of the Memorandum
of Association.

Trustees will be sought from within the museums and galleries sector. They will be appointed at a Trustees’ meeting.
c. Financial risk management

The Trustees have assessed the major risks to which the Charity is exposed, in particular those related to the operations and finances
of the Charity, and are satisfied that systems and procedures ars in place to mitigate exposure to the major risks.
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COLNAGHI FOUNDATION
(A company limited by guarantee)

Statement of Trustees’ responsibilities

The Trustees (who are also the directors of the Charity for the purposes of company law) are responsible for preparing the Trustees'
report and the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

Company law requires the Trustees to prepare financial statements for each financial . Under company law, the Trustees must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Charity and of
its incoming resources and application of resources, including its income and expenditure, for that peried. In preparing these financial
statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;

cbserve the methods and principles of the Charities SORP {FRS 102);

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards (FRS 102} have been followed, subject to any material departures
disclosed and explained in the financial statements;

prepare the financial statements on the going concem basis unless it is inappropriate to presume that the Charity will continue
in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain the Charity's
transactions and disclose with reasenable accuracy at any time the financial position of the Charity and snable them to ensure that the
financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Charity and
hence for taking reasonahble steps for the prevention and detection of fraud and cther irregularities.

The Trustees Report has been prepared in accordance with the provisions applicable to entities subject to the small companies regime.

Approved by order of the members of the board of Trustees and signed on their behalf by:

Mrs K Whitley
Trustee
Date: 28 December 2023
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COLNAGHI FOUNDATION
(A company limited by guarantee)

INDEPENDENT EXAMINER'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Independant examiner's report to the Trustees of Colnaghl Foundatlon ('the Charity’)

| report to the charity Trustees on my examination of the accounts of the Charity for the year ended 31 December 2022 which comprise
the Statement of Financial Activities, the Statement of Financial Position and related notes.

Responsibilities and basis of report

As the Trustees of the Charity (and its directors for the purposes of company law) you are responsible for the preparation of the
accounts in accordance with the requirements of the Companies Act 2006 (‘the 2006 Act').

Having satisfied myself that the accounts of the Charity are not required to be audited under Part 16 of the 2006 Act and are sligible for
independent examination, | report in respect of my examination of the Charity's accounts carried out under section 145 of the Charities
Act 2011 ('the 2011 Act’). In carrying out my examination | have followed the Directions given by the Charity Commission under
section 145(5)(b) of the 2011 Act.

Independeant examlner's statement

Since the Charily's gross income exceeded £250,000 your examiner musl be a member ol a body listed in seclion 145 of lhe 2011
Act. | confirm that | am qualified to undertake the examination because | am a member of the Institute of Chartered Accountants in
England and Wales, which is ane of the listed bodies.

| have completed my examination. | confirm that no matters have come to my attention in connection with the examination giving me
causse to belisve:

1. accounting records were not kept in respect of the Charity as required by section 386 of the 2006 Act; or
the accounts do not accord with those records; or

the accounts do not comply with the accounting requirements of section 396 of the 2006 Act other than any requirement that
the accounts give a 'true and fair' view which is not a matter considered as part of an independent examination; or

4. the accounts have not been prepared in accordance with the methods and principles of the Statement of Recommended
Practice for accounting and reporting by charities [applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102).

| have no concems and have come across no other matters in connection with the examination to which attention should be drawn in
this report in order to enable a proper understanding of the accounts to be reached.
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COLNAGHI FOUNDATION
(A company limited by guarantee)

INDEPENDENT EXAMINER'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

This report is made solely to the Charity's Trustees, as a body, in accordance with section 145 of the Charitias Act 2011. My work has
been undertaken so that | might state to the Charity's Trustees those matters | am required to state to them in an Indepaendent
examiner's report and for no other purpose. To the fullest extent permitted by law, | do not accept or assume responsibility to anyone
other than the Charity and the Charity's Trustees as a body, for my work or for this report.

Signed: Dated: 28 December 2023

Shilen Manek ACA FCCA

Simmons Gainsford Professional Services Limited
Chartered Accountants

14th Floor, 33 Cavendish Square

London W1G 0PW

Page 7



COLNAGHI FOUNDATION
(A company limited by guarantee)

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND EXPENDITURE ACCOUNT)
FOR THE YEAR ENDED 31 DECEMBER 2022

Incoma from:

Donatlons and legacles

Total Income
Expenditure on:

Raising funds
Charitable activities

Total expenditure

Net movement in funds

Reconclllation of funds:

Total funds brought forward

Net movement in funds

Total funds carried forward

Unrestricted Total Total
funds funds funds
2022 2022 2021
Note £ £ £
4 340,934 340,934 15,682
340,934 340,934 15,682
74,873 74,873 233,190
74,873 74,873 233,180
266,061 266,061 (217,508)
(294,442) {294,442} (76,934)
266,061 266,061 (217,508)
(28,381) (28,381) (294,442)

The Statement of financial activities includes all gains and losses recognised in the year.

The notes on pages 10 to 17 form part of these financial statements.
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COLNAGHI FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 10971266

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022
Note £
Current assets
Debtors ] 5,596
Cash at bank and in hand 20,906
26,502
Creditors: amounts falling due within ocne year 10 (54,883)
Net current liabilities (28,381)
Total assets lass current liabillties {28,381)
Total net assets (28,381)
Charlty funds
Unrestricted funds 12 (28,381)
Total funds (28,381)

The Charity was entitled to exemption from audit under section 477 of the Companies Act 2006,

2021
£
259
1,200
1,459
(295,801)

(294,442)

(204,442)

(294,442)

(294,442)

(294,442)

The members have not required the company to eblain an audit for the year in question in accordance with section 476 of Companies

Act 2006.

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to accounting records and

preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to entities subject to the small companies

regima.

The financial statements were approved and authorised for issue by the Trustees and signed on their behalf by:

Mrs K Whitley
Trustee
Date: 28 December 2023

The notes on pages 10 to 17 form part of these financial statements.
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Colnaghi Foundation is a private company limited by guarantee incorporated in England and Wales. The registered office is 26
Bury Street, Landon, SW1Y 8AL.

Accounting policies

2.1 Baslis of praparatlon of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102} - Accounting and
Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland {FRS 102} (effective 1
January 2019), the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102} and the
Companies Act 2006.

Colnaghi Foundation meets the definition of a public benefit entity under FRS 102, Assets and liabilites are initially
recognised at historical cost or transaction value unless otherwise stated in the relevant accounting policy.

The Charity has taken advantage of the provisions in the SCRP for charities applying FRS 102 Update Bulletin 1 not to
prepare a Statement of Cash Flows.

The financial statements are prepared in sterling, which is the functional currency of the Charity. Monetary amounts in
these financial statements are rounded to the nearest £.

2.2 Income

All income is recognised once the Charity has entittement to the income, it is probable that the income will be received
and the amount of income receivable can be measured reliably.

The recognition of income from legacies is dependent on establishing entitlement, the probability of receipt and the ability
to estimate with sufficient accuracy the amount receivable. Evidence of entitlement to a legacy exists when the Charity
has sufficient evidence that a gift has been left to them (through knowledge of the existence of a valid will and the death
of the henefactor) and the executor is satisfied that the property in question will not be required to satisfy claims in the
astate. Receipt of a legacy must be recognised when it is probable that it will be received and the fair value of the amount
receivable, which will generally be the expected cash amount to be distributed to the Charity, can be reliably measured. If
the amount is not known, the legacy is treated as a contingent asset.

Grants are included in the Statement of financial activities on a receivable basis. The balance of income received for
specific purposes but not expended during the period is shown in the relevant funds on the Balance sheet. Where income
is received in advance of entitlement of receipt, its recognition is defarred and included in creditors as deferred income.
Where entitlement occurs before incoms is recaived, the income is accrued.
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.3 Expenditure

Expenditure is recognisad once thera is a legal or constructive obligation to transfer eaconomic bansfit to a third party, it is
probable that a transfer of economic benefits will be required in settlement and the amount of the obligation can be
measured reliably. Expenditure is classified by activity. The costs of each activity are made up of the total of direct costs
and shared costs, including support costs involved in undertaking each activity. Direct costs attributable to a single activity
are allocated direclly to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable to a single activity are apportioned between those activities on a basis consistent with the use of
resources. Cantral staff costs are allocated on the basis of time spent

Expenditure on charitable activities is incurred on directly undertaking the activities which further the Charity's objectives,
as well as any associated support costs.

2.4 Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered. Prepayments are
valued at the amount prepaid net of any trade discounts due.

25 Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity of three menths or
less from the date of acquisition or opening of the deposit or similar account.

2.6 Llabilities and provisions

Liabilities are recognised when thers is an obligation at the Balance sheet date as a result of a past event, it is probable
that a transfer of economic benefit will be required in settlement, and the amount of the settlement can be estimated
reliably.

Liabilities are recognised at the amount that the Charity anticipates it will pay to settle the debt or the amount it has
received as advanced payments for the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where the effect of the time
value of money is material, the provision is based on the present value of those amounts, discounted at the pre-tax
discount rate that reflects the risks specific to the liability. The unwinding of the discount is recognised in the Statement of
financial activities as a finance cost.

2.7 Financial instruments
The Charity only has financial assets and financial liabilities of a kind that qualify as basic financial instruments. Basic
financial instruments are initially recognised at fransaction value and subsequently measured at their settlement value
with the exception of bank loans which are subsequently measurad at amortised cost using the effective interest mathod.

2.8 Paensions

The Charity operates a defined contribution pension scheme and the pension charge represents the amounts payable by
the Charity to the fund in respect of the year.
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4.

Accounting policies (continued)

2.9 Fund accounting
General funds are unrestricted funds which are available for use at the discretion of the Trustees in furtherance of the

general objectives of the Charity and which have not been designated for other purposes.

Crltical accounting estimates and areas of Judgemant

Estimates and judgements are continually evaluated and are based on historical experience and cther factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions:

In lhe applicalion of the Charily's accounling policies, lhe Truslees are required lo make judgemenls, sslimalss and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affacts only that period, or in the period of the
ravision and future periods where the revision affects both current and future periods.

Income from donations and legacles

Unrastricted Total Total

funds funds funds

2022 2022 2021

£ £ £
Donaticns 340,305 340,305 B,214
Grants - - 7,335
Other 629 629 133
340,934 340,834 15,682
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COLNAGHI FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

5.

6.

Analysis of grants

Educational

Analysis of charitable expenditura by activities

Educational

Activities
undertaken
directly
2022

66,252

£

Grants to Total Total
Individuals funds funds
2022 2022 2021
£ £ £
- - 20,613
Grant funding Total Total
of activities Support costs funds funds
2022 2022 2022 2021
£ £ £ £
- 8,620 74,872 233,190

Page 13



COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Analysis of charitable expenditure by activities (continued}

Analysis of direct costs

Total Total
Educatlonal funds funds
2022 2022 2021
£ £ £
Staff costs - - 26,497
Filming expenses - - 5,000
'Lates’ events - - 4,126
Legal and professicnal 2,775 2,775 2,800
Printing, postage and stationery 2,126 2,126 4,486
Subscriptions - - 157
Travel 1,517 1,917 3,374
Foreign exchange differences 635 635 133
Image rights and copyrights 188 188 3,098
Journal 44 470 44 470 40,000
Design and printing 24,270 24,270 18,239
IT and software costs 1,570 1,570 3,590
Consultancy (15,024) (15,024) 33,785
Advertising and marketing 2,280 2,280 2,589
General expenses - - 800
Art professionals 1,445 1,445 57,323
66,252 66,252 206,997

Analysis of support costs
Total Total
Educational funds funds
2022 2022 2021
£ £ £
Bank charges 592 592 200
Govemance costs 8,028 8,028 5,380
8.620 8,620 5,580
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Staff costs

Wages and salaries

Social security costs

The average number of persons employed by the Charity during the year was as follows:

Directors

Operation support

No smployee received remuneration amounting to more than £60,000 in either year.

Trustees' remuneration and expenses
During the year, no Trustees received any remuneration or other benefits (2021 - £NIL).

During the year ended 31 December 2022, no Truslee expenses have been incurred (2021 - £NIL).

Debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

2022 2021
£ £

- 24,999

- 1,498

- 26,497
2022 2021
No. No.

1 3

- 1

1 4
2022 2021
£ £

- 259
5,483 -
113 -
5,596 259
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

1.

Creditors: Amounts falling due within one year

Trade creditors
Other taxation and social security
Other creditors

Accruals and deferred income

Financial instruments

Financlal agsets

Financial assets measured at amortised costs

Financial liabilities

Financial habilities measured at amortised costs

Financial assets measured at amortised costs comprise of amounts owed by group undertakings and other debtors.

Financial liabilities measured at amortised casts comprise of trade creditors.

2022 2021

£ £
46,256 54,321
767 922

- 232,608
7,860 8,050
54,883 295,901
2022 2021

£ £
5,596 259
2022 2021

£ £
46,256 286,929
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COLNAGHI FOUNDATION
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12. Statement of funds

Statement of funds - current year

Balance at 1 Balance at 31
January 2022 Income Expenditure December 2022
£ £ £ £
Unrestricted funds
General Funds - all funds (294,442) 340,934 (74.873) {28,381)
Statement of funds - prior year
Balance at
Balance at 31 December
1 January 2021 Income Expenditure 2021
£ £ £ £
Unrestricted funds
General Funds (76,934) 15,682 (233,190) (294,442)
13. Analysis of net assets betwean funds
Unrestricted Total
funds funds
2022 2022
£ £
Current assets 26,502 26,502
Creditors due within one year (54,883) (54,883)
Total (28,381) (28,381)
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