
I attach the accounts with this report regarding the finanr ial performance and position of Disley

Under Fives for the period stated above. As the committee of trustees of the charity considers this

report, I would like to remind the committee of ovr obligations, the appropriate financial reporfing

framework and any requirements for independent review or audit.

Appgcable ~rk and requiremema

All charities are required to prepare accounts and, in the case of registered charities, file accounts

per the required accounting framework vrith the trustees' annual report and an annual return. For a

Charitable Incorporated Organisation (00) such as Oisley Under Fives, note that it is a charity

registered ss a body corporate under Part &of the Charities Act 2011.While s body corporate

vnder this legislation, it is not a charitable company, which means a company formed and registered

with Companies House vnder the Companies Act 2006 and which is established for exdvsively

chsritable purposes.

This distinction is important for the relevant and appropriate accounting frainework. CIOs may opt
to prepare their accounts on a receipts and payments basis if their gross income is less than

E250,000. Otherwise the actounts are prepared on an accruals basis, in accordance with The

Charities (Accounts and Reports) Regulations 2008 and The Ststeinent of Recommended Practice-

Accounting snd Reporting by Charities, issued in March 2005 j"SORP").

For the pvr poses of the accounts for this period, I recommend that Disiey Under Fives continues to
report on a receipts snd payments basis of accountbrg (cash accovnting) for this period, ss the
gross income is less than f250,000-this would also be a continuation in accounting policy from the

pfevkxu period,

The committee should note that this needs to be monitored, for if this threshold is exceeded, the

accounts for the CIO will need to be prepared on an accruals basis in accordance with the 2008
Regulations and SORP' as mentioned above.

The committee should also note these accounts, owing to the gross income being more than

625~ in the period relevant for the CIO, require sn independent review. We have engaged A.

Allen Ik Son Ltd, a firm of Chartered Accountants and Statutory Avditors, to conduct an independent

review. The independent examiner's report is endosed, as addressed to the trustees.

Ir mmen th t i I nd rFiv withth a ro lofth cdmmitt eoftru san nthe
is of n material ncems the inde ndent examiner file the attsc accounts and re ort

withth mm on c om an in th uir dAn IR mf r ri

It should be noted that, similar to the previovs period, the setting was affected by the Covid-19

(Coronwiirus} pandemic and the setting was closed for some time, owing primarily to staff absences.

Disley Under Fives continued to dsim funding from Cheshire East Council and it did make claims

under the Coronsvirus Sob Retention Scheme (CIRS).

As a point of public record, the committee for Disley Under Fives wishes to recognise the
addNonsl efforts and hard work of charity mansgeruent and staff dunng the pandemic period.



Fee income was marginally higher for the current period against the prior 12 month period. This Was

driven by continuing claims under the UK Government's Coronavirus Job Retention Scheme, which

partially offset a fall in income due to setting closures and a commensurate fall in Cheshire East

Coundl funding. For comparison, the income from addpdonal hours {i.e. not public fundingj was

comparable to the period ended 310ctober 2019, i,e, pre-pandemic.

income from fundraising activities was comparabie to the previous year, but stili low in comparison

to prior years, partly due to limitations on such actwities with pandemic restrictions in force.

Payroll costs were higher in the current period compared to the previous 12 months. This was driven

by several factors. First, material increases in hourly rates as the setting reviewed stafgng in light of

rhanges to the National Minimum Wage and Uving Wage, plus market conditions in the loca! area. ln

line wgh the policy for the previous period, the charity continued to pay staff for planned hours in

operation, regardless of setting closures in the period. Second, due to increased demands on setting

management in this period, additional working hours were incuned, resulting in additional pay.

There were several notable increases in expenditure in the period compared to the prior period.

Non-recurring expenditure was incurred for renovations and development of the external part of the

setting totalling 616,758, Some small, non-recurring expenditure also arose in relation to
professional and other services, notably accountancy sendces relating to the CJRS grant daims.

Additional expenditure that is considered recurring {orpotentially recurririg j in nature, which was

higher than the previous period, concerned training and devel~ costs {external courses and

licences for access to learning materials for staffj and staff entertainment costs, totalling

approximately 62,000 within professional and other services.

The other material increase in recurring expenditure was in relation to the setting lease. The 67+00
payments in the period Indudes outstanding sums from the prior period and current period liabilities

up to the end of June 2021.Accordingly, we expect additional amounts to be paid in the following

period in addlbon to iiabilities sett!ed for that period itself.

Disley Under Fives generated a net defidt/loss of 616,950 in the current period. The previous 12
months to 31October 2020 resulted in a net surplus of 834491,

Excluding the non-recumng renovation costs and some professional fees noted above, Disley Under

Fives generated a very small underhjing surplus of F636 {excluding the impact of addlbonaj pay

during the pandemic, as noted abovej.

Cash at bank

During this period, Disley Under Fives continued to operate its banking facilities with CAF Bank

The cash balance reported on 31October 2021 was f70 184, compared to that on 31October 2020
of F87,135, Note that the charity has no overdraft, prepaid cards or other debt feeTiity.



Reflecdng the transactions above, Disley Under Fives' capital reserves decreased from F87,135as of
31October 2020 to F70,184 as of 31October 2021.

These annual accounts for the CIO of Disley Under Fives are to my belief, a true and fair reflection of
the preschool funds for the 12 month pedod to 31October 2021.

Phiiip Robinson

Tresurer

29 August 2022

Appendix 1-Receipts and payments account for Disiey Under Fives jQOj to 31October 2021

Appendix 2 —Independent examiner's report to the trustees of Disley Under Fives for the period to
31October 2021
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I report on tbu accounts for tbe year ended 31st October 2021.

Respective responsi Mll tits of truttses and examiner
The cbarny's trustees mu responsible for the preparation of the accouots, The charity's

trusmm consider that sn audit is not mquked for this year (under Smxion 144(2) of the
Charities Act 2011 (the 2011 Act)) snd that nn independent examination is mquired.

Havmg satisged myself that the charily is not subject to audit under compsru law snd is

eligible for independent exsminsdon, it is my responsibtTity to:

-examine the sccourns under Section 145 of the 2011 Act
-to follow tbe procedurm laid down in the General Directions given by the

Charity Commission (under Sectioa 145(5)(b) of the 2011 Act); and
- to state whether particuhu matters have some to my attention.

Basis of the independent examiner's report
My examination wss cerned out in accordance with the General Direcdons given by tbe
Chttrlty Commission, An examination includes a review of dm accounting records kept by
tbe charity snd a comparison of the accounts presented with those records. It also includes
considersfion of sny unusual items or displosurcs m the acccsmts, snd seeking expbmstions
Sum you as trusmss concerning any such matters. The pmcedures undertaken do not
provide all tbe evidence that would be required in an audb, snd conseqmmtly no opinion h
given as to whether tbe accounts present a 'true and fair view ' snd the report is limited to
those matters set out m tbe statemeuts below.

Independent examiner's ststemest
In connection with my examination, no matter bas come to my attention:

(1)which gives me reasonable cause to believe that, in any material respect, the
requbements

-to keep accouudng records in accordance with Section 130 of the 2011
Act; aud

-to prepare accounts which accord with the accounting records snd to
comply with the accounting requirements of the 201 I Act

have not been met; or

(2) to which, in my opinion, attention should be drawn in order to enable a
proper nderstaoding of the accounts to be reschoL

Darren Cooper BA (Boos) F.C,A. C.T.A.
45 Union Road
New Mills
H(gh Peak
SK22 3EL

24 August 2tyLo


