DISLEY UNDER FIVES PRESCHOOL
TREASURERS REPORT with FINANCIAL STATEMENTS AND NOTES
12 MONTH PERIOD ENDED 31 OCTOBER 2020

i attach the accounts with this report regarding the financial performance and position of Distey
Under Fives for the period stated above. As the committee of trustees of the charity considers this
report, | would like to remind the committee of our obligations, the appropriate financial reporting
framework and any reguirements for independent review or audit.

Applicable framework and requirements

All charities are required to prepare accounts and, in the case of registered charities, file accounts
per the required accounting framework with the trustees’ annual report and an annual refurn. For a
Charitable Incorporated Organisation {C10) such as Disley Under Fives, note that it is a charity
registered as a body corporate under Part 11 of the Charities Act 2011. While a body corporate under
this legislation, it is not a charitable company, which means a company formed and registered with
Companies House under the Companies Act 2006 and which is established for exclusively charitable
purposes.

This distinction is important for the relevant and appropriate accounting framework. ClOs may opt to
prepare their accounts on a receipts and payments basis if their gross income is less than £250,000.
Otherwise the accounts are prepared on an accruals basis, in accordance with The Charities
(Accounts and Reports) Regulations 2008 and The Statement of Recommended Practice - Accounting
and Reporting by Charities, issued in March 2005 {“SORP”).

For the purpases of the accounts for this period, | recommend that Disley Under Fives continues to
report on a receipts and payments basis of accounting {cash accounting) for this period, as the gross
income is less than £250,000 — this would also be a continuation in accounting policy from the
previous period.

The committee should note that this needs to be monitored, for if this threshold is exceeded, the
accounts for the GO will need ta be prepared on an accruals basis in accordance with the 2008
Regulations and SORP as mentioned above.

The committee should also note these accounts, owing to the gross income being more than
£25,000 in the period relevant for the C10, require an independent review. We have engaged A.
Allen & Son Ltd, a firm of Chartered Accountants and Statutory Auditors, to conduct an independent
review. The independent examiner’s report is enclosed, as addressed to the trustees.

| recommend that Disley Under Fives, with the approval of the committee of trustees and, on the
basis of no material concerns by the independent examiner, file the a hed accounts and report
with the Charity Commission, accompanying the required Annual Return for the period.

Covid-19 {Coronavirus) Pandemic

It should be noted that the setting was affected by the Covid-19 (Coronavirus) pandemic and, for part
of the period, the setting was closed in actordance with HM Government’s restrictions. From a
financial perspective, Disley Under Fives continued to claim funding from Cheshire East per guidance
from HM Government and, for the time when the setting could re-open {albeit with fimited

capacity), Disley Under Fives did make small claims under the Coronavirus Job Retention Scheme
with the intention to offset the fall in income arising from the limitation in additional hours provision



beyand the time covered by Cheshire East Council funding. As per HM Government guidance, Disley
Under Fives sought to keep staff in employment in anticipation of a return to a pre-pandemic level of
provision and such claims were considered necessary to mitigate the risk of staff redundancies.

income

Fee income was marginally higher for the current period against the prior 12 month period. This was
due to maintained funding from Cheshire East Council {despite closures and restrictions), plus a small
claim under the UK Government’s Coronavirus loh Retention Scheme, which partially offset a fall in
income due te limitations on the provision of additional hours beyond these covered by funding from
Cheshire East Council.

ihcome from fundraising activities was slightly higher than the previous year, but still low in
comparison to prior years, partly due to limitations on such activities with pandemic restrictions in
force.

Expenses

Payroll costs were higher in the current period compared to the previous 12 months. Certain
increases in salaries and wages were agreed prior to the outset of the pandemic and, with work
patterns “frozen” for the purposes of payroll during the ciosure of the setting, the payroll costs
incurred were reflective of what Disley Under Fives expected if the setting had remained open and
operating at normal capacity.

Certain categories were lower than the previous period though. Again, with the setting closed for
several months, regular operating expenses/purchases for the setting were lower as a result. In
addition, payment of rent had been delayed, but these outflows are expected to be reflected in the
results for the next financial year. The setting’s expenditure was aiso slightly lower in comparison to
last year as there were no remaining costs to incur relating to the setting renovation and temporary
maove to alternative premises as in prior periods.

Net surplus/deficit

Disley Under Fives generated a net surplus of £34,891 in the current period. The previous 12 maonths
to 31 October 2019 resulted in a net surplus of £25,387.

Cash at bank

During this period, Disley Under Fives operated its banking facilities through CAF Bank, having closed
its former accounts with the Royal Bank of Scotland.

The cash balance reported at 31 Octaber 2020 was £87,135. This does not include any overdraft,
prepaid cards {no longer in use} or other debt facility, as none are available to the charity during the
period.

Cash increased from the aggregate balances of £52,243 as of 31 Qctober 2019,
Capital reserves

Reflacting the transactions above, Disley Under Fives’ capital reserves increased from £52,243 to
£87,135 as of 31 October 2020.



Statement

These annuat accounts for the CIO of Disley Under Fives are to my belief, a true and fair reflection of
the preschool funds for the 12 month period to 31 October 2020.

Philip Robinson
Treasurey

18 june 2021
En

(e}

Appendix 1 ~ Receipts and payments account for Disley Under Fives {CI0} to 31 October 2020

Appendix 2 - Independent examiner’s report fo the trustees of Disley Under Fives for the period 1o
31 October 2020
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INDEPENDENT EXAMINER'S REPORT TO THE TRUSTEES OF
DISLEY UNDER FIVES PRESCHOOL

1 report on the aceounts for the year ended 31st October 2020,

Respective responsibilities of trustees and examiner

The charity’s trustess arc respomsible for the preparation of the accoums. Ihe chanty's
trastees consider that an audit is not reguired for this vear (under Section 144i2) of the
Charities Act 2611 (the 2811 Act)} and that an independent cxamination 18 required.

Having satisfied myseli that the charity s not subject 1o audlt under company law and 1
elipible for independent cxammation, it is my responsibity to:

-examine the accounts under Section 145 of the 2011 A

-t follow the procedures laié down iz the General Direciions given by the
Charity Comatission (under Scetion 145(5)b) ol the 2011 Act); and

- 1o state whether particular matters have come to my atiention,

Basis of the independent examiner's repart

My examinarion was carried out in sceordanve with the General Directions given by the
Charity {'ommission. An examination includes a review of the accounting records kept by
the charity and a comparisen ef the accounts presemed with those records. Tt also includes
consideration of any unusual items or disclosures m the accoumts, and seeking 2xplanations
from you as trustees concemning any such matters, The procedures underiaken do nt
provide all the evidence that would be required in an avdit, and consaquently no opinion is
given as 1o whether the accounts present a “rue and fair view ’ and the report 15 Hmited ©
those mzttems set oul in e statemments belew. -

Independent examiner's siatement
In connzenion with my cxammation, o mattes has come 1o my attention:

{1y which gives me reasonable cause to believe that, m any material respect. the
regquirements

-0 keep accounting records in accordance with Secton 130 of the 2011
At and

~-10 prepare accounts wiich accerd with the accounting records and 1o
comply with the acecunting reguirements of the 2011 Act

have not been pien or

(2)to which, in my opinion, atention should be drawn in order to cmeble a
proper understanding of the accounts o be reached.

Darren Cooper BA (Hons) FCA.CTA.
45 Umon Road

New Mills

Higlh Peak

SK22 3EL

17 June 2021



