


































The RGSW and AOS Foundation

Independent Auditor's Report to the Members of The RGSW and AOS Foundation

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the charity’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the trustees.

• Conclude on the appropriateness of the trustees use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the charity's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the charity to cease to 
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the charity to express an opinion on the financial statements. We are 
responsible for the direction, supervision and performance of the charity audit. We remain solely 
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

M A Skellum (Senior Statutory Auditor)
For and on behalf of Ballards LLP, Statutory Auditor

Oakmoore Court 
11c Kingswood Road 
Droitwich Spa 
Worcestershire 
WR9 OQH

Date: Ct
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Jo Harris
Senior Manager
T 01905 975648
E jo.harris@ballardsllp.com

1



Dear Sirs

Audit Findings Report for the RGSW and AOS Foundation for year ended 31 August 2025

This Audit Findings report highlights the significant findings arising from the audit for the benefit of those charged with governance, as required by 
International Standard on Auditing (UK & Ireland) 260. Its contents have been discussed with management.

As auditors we are responsible for performing the audit, in accordance with International Standards on Auditing (UK & Ireland), which is directed towards 
forming and expressing an opinion on the financial statements that have been prepared by management with the oversight of those charged with 
governance. The audit of the financial statements does not relieve management or those charged with governance of their responsibilities for the preparation 
of the financial statements.

We would like to take this opportunity to record our appreciation for the kind assistance provided by the finance team and other staff during our audit. 

Yours faithfully

Ballards LLP
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1. AUDIT SUMMARY
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1.1 Purpose

The purpose of this report is to record the overall results of our work and to 
assist Management by commenting on those matters that have come to our 
attention during the course of the audit. These matters cover:

• Independence

• Materiality and audit approach

• Comments on the accounting policies and practices applied when 
preparing the charity accounts

• Suggestions for improvement to the charity’s accounting and financial 
control systems

• Summary of adjusted and unadjusted errors in the financial statements

Our responsibilities as auditors are set out in the International Standards on 
Auditing (UK and Ireland( (“ISAs”). We are responsible for forming and 
expressing an opinion on the financial statements that have been prepared 
by management with the oversight of those charged with governance.

The audit of the financial statements does not relieve management or those 
charged with governance of their responsibilities.

We have carried out our audit in accordance with the terms of our 
engagement letter in order to express an audit opinion for the UK statutory 
purposes on the financial statements.

1.2 Objectivity and Independence

We conducted our audit in accordance with the Code of Ethics of the Institute 
of Chartered Accountants in England and Wales (ICAEW) and the Ethical 
Standards published by the Financial Reporting Council (FRC).

At planning stage, we identified that the firm prepare the financial 
statements. We confirm that sufficient safeguards have been put in place 
throughout the audit process, including the use of separate reviewers, to 
ensure that the objectivity of the audit engagement Partner and audit staff.

We confirm that no other independence issues need to be brought to your 
attention.
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1.3 Accounting policies and Practices

In preparing the financial statements of the charity, directors are required 
under FRS 102 and the Charities SORP to review the charity’s accounting 
policies on an annual basis to ensure that they remain appropriate to the 
charity’s circumstances and are being properly applied.

We have reviewed the accounting policies and practices selected by the 
charity and are satisfied that the charity operates acceptable accounting 
policies and practices.

1.4 Accounting estimates and judgments

There are certain areas within the financial statements that rely on significant 
accounting estimates and judgment. We have not identified that any of these 
estimates amount to being key accounting estimates. 

1.5 Accounting and financial control systems

During our audit we examined the design and implementation of the internal 
controls relevant to the accounting systems and procedures.

The review of internal controls was carried out with a view to expressing an 
opinion on the financial statements for the year and was not directed 
primarily towards discovering weaknesses or towards the detection of fraud. 
Therefore, our comments on these systems include only those matters that 
have come to our attention as a result of our normal procedures, and 
consequently our comments should not be regarded as a comprehensive 
record of all weaknesses that may exist or of all improvements that might be 
made.

We have set out our feedback within section 5 of the report.

1.6 Fraud, non-compliance and litigation

We did not identify any instances or indications of fraud, non-compliance or 
legal pursuits throughout the audit engagement.
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1.7 Management representations

There are certain specific representations which we are required, by auditing 
standards, to obtain from management as part of our audit procedures. In 
addition, we are required to obtain other representations on matters material 
to the financial statements where other sufficient appropriate audit evidence 
cannot be reasonably expected to exist. 

There are no specific representations that we propose to include.

1.8 Identified misstatements

We are required to report to you all misstatements identified during the audit, 
other than those that are clearly trivial.

These have been summarised in section 6.

1.9 Audit opinion 

Based upon the findings and conclusions of our work to date and subject to 
the satisfactory clearance of the matters noted above and the items noted in 
section 2 we expect to issue an unqualified audit opinion on the financial 
statements.
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2. OUTSTANDING INFORMATION
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Our work is substantially completed and there are no matters of which we are aware which would require modification of our current audit opinion, subject to 
the outstanding matters detailed below.

• Management representation letter (on signing of financial statements)
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3. AUDIT RISKS
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Audit ConclusionAudit ApproachIssue and Audit Risk

No material issues have been identified in 
respect of revenue recognition.

• We have reviewed revenue recognition policies and 
ensured they are in compliance with the applicable 
financial reporting framework (FRS 102 and Charities 
SORP).

• We have tested a sample of income to supporting 
documentation. We have reviewed the classification of 
income between unrestricted and restricted funds.

Revenue Recognition
Under ISA 240 there is a presumed risk that 
revenue may be misstated due to the 
improper recognition of revenue.

No instances of management override 
identified.

• We have reviewed accounting estimates, judgements and 
decisions made by management, such as depreciation and 
accruals. 

• We have tested journal entries, including those posted by 
management. 

• We have reviewed unusual and/or significant transactions. 

Management Override of Controls
Under ISA 240 there is a presumed risk that 
management personnel have an ability to 
perpetrate fraud through manipulation of 
accounting records and overriding controls 
that otherwise appear to be operating 
effectively.

Response to key risks identified at the planning stage

We have summarised the key risks identified at planning stage below, confirming our audit approach and our audit conclusion based on the work completed. 
Key accounting estimates identified are discussed in section 4. 
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Audit ConclusionAudit ApproachIssue and Audit Risk

During the year a large amount of cash was 
moved from regular bank accounts and 
invested to generate more income for the 
charity.

Per the reserves policy the annual income from 
capital investments is transferred to fund 
bursary places and is therefore presented as 
unrestricted income. The initial historic 
donations remain restricted.

This means that the valuation of each 
investment does not agree to the closing 
balance of each restricted fund. This is not 
necessarily an issue, but the trustees should 
ensure they are comfortable with investment 
income on restricted investments being 
considered unrestricted.

• We have reviewed the accounting policies relating to fund 
accounting to ensure they comply with the Charities SORP 

• We have reviewed a sample of income and expenditure 
and ensured it has been recorded in the correct fund

Restricted Funds
Income or expenditure may be misclassified, 
resulting in funds being used for purposes 
outside the donor’s restrictions or reported 
incorrectly in the financial statements. This 
risk arises because restricted funds often 
come with detailed terms, and failure to track 
these accurately can lead to non-compliance 
with charity law, donor agreements, or the 
Charities SORP.

Response to key risks identified at the planning stage

We have summarised the key risks identified at planning stage below, confirming our audit approach and our audit conclusion based on the work completed. 
Key accounting estimates identified are discussed in section 4. 
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4. OTHER REPORTABLE MATTERS
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4.1 Going Concern

When preparing financial statements, management must assess whether an 
entity is a ‘going concern’. This assessment will typically involve looking at 
trading forecasts and projections, cashflow forecasts, liquidity, the availability 
of finance, and any other relevant matters. A period of at least 12 months 
from the expected date of signing the financial statements should be 
considered.

Our work included

• Reviewing the level of funds carried forward compared to expected grants 
payable

• Reviewing post year end information to validate the completeness of 
creditors and recovery of receivable balances

• Ensuring appropriate disclosures are made in the financial statements

Based on this work, we concluded the following:

• The charity had a net income of £61,646 for the year ended 31 August 
2025 

• The charity has total funds of £1,565,876 (Unrestricted: £22,991, 
Restricted: £1,542,885)

• The charity has cash at bank of £30,809 and investments of £1,534,737 
which can easily be drawn on should further cash be required

• Creditors are materially complete at year end and there are no expected 
issues with respect to the recoverability of receivable balances

• Disclosures in the financial statements are appropriate

• The financial statements have been correctly prepared on the going 
concern basis.
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5. OTHER AUDIT FINDINGS
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5.1 Audit findings

We set out below the significant matters we became aware of during our 
audit, which relate to the effectiveness of the charity’s accounting and 
financial control systems. 

We have used the following grading system to indicate the significance of the 
issues we have raised and the priority that we believe should be given to our 
recommendations:

Should be urgently attended to by the directors and 
management. These are significant issues that may result in a 
qualification in the audit report in future periods if not 
satisfactorily addressed.

Issues requiring the attention of directors. These are ranked as 
moderate and require close monitoring by the Board and senior 
management to ensure timely resolution

Issues requiring management attention and correction. Issues 
ranked as low are generally routine in nature and should be 
resolved by management. The Board and management should 
be aware of these issues to enable monitoring of progress with 
their resolution
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Management ResponseRecommendationIssue

We have been made aware this purely a 
cosmetic issue in line with how the funds were 
used previously. We recommend renaming 
these codes within the trial balance to avoid 
any confusion in relation the VAT exemption of 
the funding provided by the Foundation to the 
Schools.

VAT Treatment
During our fieldwork and review of 
the trial balance we noticed some 
codes designated toward students in 
reference to their year for specific 
funds. Following the change to VAT 
rules for private schools, if funding is 
provided for specific students directly 
then this becomes a VAT-able supply.

We recommend that the income schedules 
are reconciled to the trial balance regularly 
and discrepancies investigated and resolved.

Income Reconciliation
On reconciling the income per the 
trial balance to the income schedules, 
it was noted that there was a 
difference of £1,271. An unadjusted 
misstatement has been noted in 
section 6.

5.2 Issues noted from our audit testing
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Management ResponseRecommendationIssue

Whilst we acknowledge that management 
monitor the closing balance of each fund, we 
recommend keeping an up-to-date record of 
all income and expenditure that is specifically 
attributable to each fund.

Funds Workings
During the audit we were not 
provided with a funds schedule, 
detailing the movements within each 
fund for us to review and audit.

It is understood that the adjusting entries were 
not provided to the finance team by the 
previous accountants.

A listing will be provided for the year end 31 
August 2025 for the finance team to post.

Opening Balances
It was noted that the adjusting journal 
entries from the prior year accounts 
preparation had not been posted. 
Opening funds therefore did not 
agree to the prior year closing funds.

5.2 Issues noted from our audit testing
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6. ADJUSTED AND UNADJUSTED 
MISSTATEMENTS

20
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Increase/(decrease) on 
funds

Balance SheetSOFADescription

144,400
(144,400)

Dr Expenditure
Cr Income

Being recognition of donated services by 
RGSW 

8,867
8,867

(8,867)
Dr Opening Funds
Cr SOFA

Being posting of opening balance 
adjustments

6.1 Adjusted Misstatements

Here we have summarised any adjusted misstatements identified from our testing.
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Increase/(decrease) on 
funds

Balance SheetSOFADescription

1,2711,271(1,271)Being difference between income spreadsheets 
and income per the financial statements

6.2 Unadjusted Misstatements

Here we have summarised any unadjusted misstatements identified from our testing that are above our clearly trivial level.
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7. COMMUNICATION OF AUDIT 
MATTERS
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8.1 Communication of audit matters

ISA 260 prescribes matters which we are required to communicate with those charged with governance, and which we set out in the table below:

Audit CompletionAudit PlanningOur Communication Plan

Respective responsibilities of auditor and management/those charged with governance.
Overview of the planned scope and timing of the audit. Form, timing and expected general content of 

communications
Views about the qualitative aspects of the Charity accounting and financial reporting practices, significant 

matters and issue arising during the audit and written representations that have been sought
Confirmation of independence and objectivity

A statement that we have complied with relevant ethical requirements regarding independence. 
Relationships and other matters which might be thought to bear on independence. Details of safeguards 
applied to threats to independence.

Material weaknesses in internal control identified during the audit 
Identification or suspicion of fraud involving management and/or which results in material misstatement of 

the financial statements
Noncompliance with laws and regulations
Expected modifications to the auditor's report, or emphasis of matter
Uncorrected misstatements
Significant matters arising in connection with related parties
Significant matters in relation to Going Concern
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Ballards LLP is a limited liability partnership registered in England with registered no. OC302548
A list of members of the LLP is displayed at the registered office, together with a list of those non-members who are designated as partners. We use the word ‘partner’ to refer to a member 

of the LLP, or an employee or consultant with equivalent standing and qualification.
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