
























































OSPREYS IN THE COMMUNITY 

ANNUAL STATUTORY FINANCIAL STATEMENTS 

30TH JUNE 2021 

 

 

An independent examination is an external review of the charity’s accounts and is carried out by an independent person with the requisite ability and practical 

expertise to carry out a competent examination. Independent examination provides a higher level of assurance than an audit exemption report, but is a less 

onerous form of scrutiny than an audit.  

The examiner is not required to form an opinion as to whether the accounts show a true and fair view. Rather, the objective of the examination is to enable 

the examiner to state whether, on the basis of procedures carried out, anything has come to his or her attention that causes him/her to believe that the 

accounts are not prepared, in all material respects, in accordance with the financial reporting framework. In other words, it is a form of negative assurance.  

Other matters which may cause concern are reported on an exception basis, if they arise during the course of the examination.  

This summary presents our findings and recommendations that arose out of our examination of the charity’s accounts for the year ended 30th June 2021.  

Please note that this report has been prepared for the sole use of Ospreys in the Community and it must not be disclosed to third parties, quoted or referred 

to, without our prior written consent. No responsibility is assumed by us to any other person. 

Observation Impact Recommendation and 2022 progress 

The charity is partially exempt for 

VAT purposes, as it has a mixture 

of standard rated and exempt 

income streams. This means that 

the charity cannot reclaim all of 

the input VAT on its expenditure, 

subject to annual de-minimus 

levels. 

We have previously highlighted 

the fact that partial exemption 

calculations and records were not 

being maintained, as part of our 

recommendations arising from 

the previous year’s Independent 

The charity is at risk of incurring penalties in relation to the incorrect 

accounting for VAT.  

 

As the net errors are not considered to be significant for reporting purposes, 

we do not assess at this stage that any reporting is necessary to the Charity 

Commission.  

 

However, if VAT errors became material, it should be noted that ‘failure(s) of 

internal controls, including failure(s) in charity governance, that resulted in, 

or could give rise to, a material loss or misappropriation of charitable funds, 

or which leads to significant charitable funds being put at major risk’ is an 

area that the Charity Commission have identified as a Matter of Significant 

Concern, which would result in the need for a Whistle Blowing report by 

both the trustees and the Independent Examiner. 

We have undertaken a detailed 

review and recalculation of the each 

quarter’s VAT return for the four 

years from August 2017 to May 2021 

and have prepared draft 

correspondence to be sent to HMRC. 

 

However, this calculation now needs 

to be updated to May 2022 and this 

is being progressed. 

 

Management are considering 

whether the charity should 

deregister for VAT, subsequent to all 
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Examination. We also previously 

identified that output VAT has 

been declared and paid over to 

HMRC on exempt income 

streams.  

 

necessary communication with 

HMRC and a ‘cost v benefit’ 

calculation is in progress. 

 

There are significant levels of 

restricted reserves carried 

forward.  This may be because 

projects are ongoing or funding 

periods do not coincide with the 

period end.  

 

There is the risk of: 

 

(1) Unspent grant monies being clawed back by the funder 

(2) That the funds are in surplus due to expenditure being incorrectly 

allocated. 

We understand that restricted funds 

have accumulated due to the 

restrictions on activities as a result of 

the pandemic. We have been 

informed that management have 

discussed unspent funds with the 

relevant funders and obtained 

agreement to spend surplus monies 

within 2021/22. 

 

We recommend that carried forward 

restricted funds are reviewed at least 

annually. 

K A Napieralla is twice shown as 

director on Companies House 

and one of the entries appears to 

disclose his personal address. 

The duplicate entry is obviously an error and there is no requirement to 

disclose personal addresses on the public register. 

Amend Companies House records 

accordingly. 

 

If you wish to discuss the above points in more detail, please do not hesitate to contact Rachel Doyle on rachel.doyle@geraldthomas.co.uk or via the office 

telephone number. 


