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Independent auditor’s report to the Trustees of the Aziz 
Foundation 

Opinion 
We have audited the accounts of The Aziz Foundation (the ‘charity’) for the year 
ended 31 March 2023 which comprise the statement of financial activities, the 
balance sheet, the statement of cash flows, the principal accounting policies and the 
notes to the accounts. The financial reporting framework that has been applied in 
their preparation is applicable law and United Kingdom Accounting Standards, 
including Financial Reporting Standard 102 ‘The Financial Reporting Standard 
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted 
Accounting Practice). 

In our opinion, the accounts: 

♦ give a true and fair view of the state of the charity’s affairs as at 31 March 2023
and of its income and expenditure for the year then ended;

♦ have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice; and

♦ have been prepared in accordance with the requirements of the Charities Act
2011.

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) 
(ISAs (UK)) and applicable law. Our responsibilities under those standards are further 
described in the auditor’s responsibilities for the audit of the accounts section of our 
report. We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the accounts in the UK, including the 
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the accounts, we have concluded that the Trustees’ use of the going 
concern basis of accounting in the preparation of the accounts is appropriate. 

Based on the work we have performed, we have not identified any material 
uncertainties relating to events or conditions that, individually or collectively, may cast 
significant doubt on the charity’s ability to continue as a going concern for a period 
of at least twelve months from when the accounts are authorized for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going 
concern are described in the relevant sections of this report. 
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Other information 
The Trustees are responsible for the other information. The other information comprises 
the information included in the annual report other than the accounts and our 
auditor’s report thereon. Our opinion on the accounts does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the accounts, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially 
inconsistent with the accounts or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether there is a 
material misstatement in the accounts or a material misstatement of the other 
information. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the 
Charities Act 2011 requires us to report to you if, in our opinion: 

♦ the information given in the Trustees’ annual report is inconsistent in any material
respect with the accounts; or

♦ sufficient accounting records have not been kept; or

♦ the accounts are not in agreement with the accounting records and returns; or

♦ we have not received all the information and explanations we require for our
audit.

Responsibilities of Trustees 
As explained more fully in the Trustees’ responsibilities statement, the Trustees are 
responsible for the preparation of the accounts and for being satisfied that they give 
a true and fair view, and for such internal control as the Trustees determine is 
necessary to enable the preparation of accounts that are free from material 
misstatement, whether due to fraud or error. 

In preparing the accounts, the Trustees are responsible for assessing the charity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Trustees 
either intend to liquidate the charity or to cease operations, or have no realistic 
alternative but to do so. 
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Auditor’s responsibilities for the audit of the accounts 
 
Our objectives are to obtain reasonable assurance about whether the accounts as a 
whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
(UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these accounts. 
 
Irregularities, including fraud, are instances of non-compliance with laws and 
regulations. We design procedures in line with our responsibilities, outlined above, to 
detect material misstatements in respect of irregularities, including fraud. The extent 
to which our procedures are capable of detecting irregularities, including fraud is 
detailed below: 
 
Our approach to identifying and assessing the risks of material misstatement in respect 
of irregularities, including fraud and non-compliance with laws and regulations, was 
as follows:  
♦ the engagement partner ensured that the engagement team collectively had the 

appropriate competence, capabilities and skills to identify or recognise non-
compliance with applicable laws and regulations; and 

♦ we obtained an understanding of the legal and regulatory frameworks that are 
applicable to the charity and determined that the most significant frameworks 
which are directly relevant to specific assertions in the financial statements are 
those that relate to the reporting framework (Statement of Recommended 
Practice: Accounting and Reporting by Charities preparing their accounts in 
accordance with the Financial Reporting Standard applicable in the United 
Kingdom and Republic of Ireland (FRS 102) and the Charities Act 2011). 

 
We assessed the susceptibility of the charity’s financial statements to material 
misstatement, including obtaining an understanding of how fraud might occur, by:  
♦ making enquiries of management as to their knowledge of actual, suspected and 

alleged fraud; and  

♦ considering the internal controls in place to mitigate risks of fraud and non-
compliance with laws and regulations.  

 
To address the risk of fraud through management bias and override of controls, we:  
♦ performed analytical procedures to identify any unusual or unexpected 

relationships;  

♦ reviewed cashbook entries to identify unusual transactions; and 

♦ assessed whether judgements and assumptions made in determining the 
accounting estimate for the investment property valuation were indicative of 
potential bias.  
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Auditor’s responsibilities for the audit of the accounts (continued) 

In response to the risk of irregularities and non-compliance with laws and regulations, 
we designed procedures which included, but were not limited to:  
♦ review of the minutes of meetings of those charged with governance; and

♦ enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. The more 
removed that laws and regulations are from financial transactions, the less likely it is 
that we would become aware of non-compliance. Auditing standards also limit the 
audit procedures required to identify non-compliance with laws and regulations to 
enquiry of the trustees and other management and the inspection of regulatory and 
legal correspondence, if any.   

Material misstatements that arise due to fraud can be harder to detect than those 
that arise from error as they may involve deliberate concealment or collusion. A further 
description of our responsibilities for the audit of the financial statements is located on 
the Financial Reporting Council’s website at:  
www.frc.org.uk/auditorsresponsibilities.  
This description forms part of our auditor’s report. 

Use of our report 
This report is made solely to the charity’s Trustees, as a body, in accordance with 
section 144 of the Charities Act 2011 and with regulations made under section 154 of 
that Act. Our audit work has been undertaken so that we might state to the charity’s 
trustees those matters we are required to state to them in an auditor's report and for 
no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the charity and the charity’s Trustees as a body, 
for our audit work, for this report, or for the opinions we have formed. 

Buzzacott LLP 
Statutory Auditor 
130 Wood Street 
London 
EC2V 6DL 

Buzzacott LLP is eligible to act as an auditor in terms of section 1212 of the Companies 
Act 2006 

12 December 2023





6 December 2023

Asif Haroon Aziz
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Independent auditor’s report to the Trustees of the Aziz 
Foundation 

Opinion 
We have audited the accounts of The Aziz Foundation (the ‘charity’) for the year 
ended 31 March 2023 which comprise the statement of financial activities, the 
balance sheet, the statement of cash flows, the principal accounting policies and the 
notes to the accounts. The financial reporting framework that has been applied in 
their preparation is applicable law and United Kingdom Accounting Standards, 
including Financial Reporting Standard 102 ‘The Financial Reporting Standard 
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted 
Accounting Practice). 

In our opinion, the accounts: 

♦ give a true and fair view of the state of the charity’s affairs as at 31 March 2023
and of its income and expenditure for the year then ended;

♦ have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice; and

♦ have been prepared in accordance with the requirements of the Charities Act
2011.

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) 
(ISAs (UK)) and applicable law. Our responsibilities under those standards are further 
described in the auditor’s responsibilities for the audit of the accounts section of our 
report. We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the accounts in the UK, including the 
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the accounts, we have concluded that the Trustees’ use of the going 
concern basis of accounting in the preparation of the accounts is appropriate. 

Based on the work we have performed, we have not identified any material 
uncertainties relating to events or conditions that, individually or collectively, may cast 
significant doubt on the charity’s ability to continue as a going concern for a period 
of at least twelve months from when the accounts are authorized for issue. 

Our responsibilities and the responsibilities of the trustees with respect to going 
concern are described in the relevant sections of this report. 
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Other information 
The Trustees are responsible for the other information. The other information comprises 
the information included in the annual report other than the accounts and our 
auditor’s report thereon. Our opinion on the accounts does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the accounts, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially 
inconsistent with the accounts or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether there is a 
material misstatement in the accounts or a material misstatement of the other 
information. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the 
Charities Act 2011 requires us to report to you if, in our opinion: 

♦ the information given in the Trustees’ annual report is inconsistent in any material
respect with the accounts; or

♦ sufficient accounting records have not been kept; or

♦ the accounts are not in agreement with the accounting records and returns; or

♦ we have not received all the information and explanations we require for our
audit.

Responsibilities of Trustees 
As explained more fully in the Trustees’ responsibilities statement, the Trustees are 
responsible for the preparation of the accounts and for being satisfied that they give 
a true and fair view, and for such internal control as the Trustees determine is 
necessary to enable the preparation of accounts that are free from material 
misstatement, whether due to fraud or error. 

In preparing the accounts, the Trustees are responsible for assessing the charity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Trustees 
either intend to liquidate the charity or to cease operations, or have no realistic 
alternative but to do so. 
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Auditor’s responsibilities for the audit of the accounts 
 
Our objectives are to obtain reasonable assurance about whether the accounts as a 
whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
(UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these accounts. 
 
Irregularities, including fraud, are instances of non-compliance with laws and 
regulations. We design procedures in line with our responsibilities, outlined above, to 
detect material misstatements in respect of irregularities, including fraud. The extent 
to which our procedures are capable of detecting irregularities, including fraud is 
detailed below: 
 
Our approach to identifying and assessing the risks of material misstatement in respect 
of irregularities, including fraud and non-compliance with laws and regulations, was 
as follows:  
♦ the engagement partner ensured that the engagement team collectively had the 

appropriate competence, capabilities and skills to identify or recognise non-
compliance with applicable laws and regulations; and 

♦ we obtained an understanding of the legal and regulatory frameworks that are 
applicable to the charity and determined that the most significant frameworks 
which are directly relevant to specific assertions in the financial statements are 
those that relate to the reporting framework (Statement of Recommended 
Practice: Accounting and Reporting by Charities preparing their accounts in 
accordance with the Financial Reporting Standard applicable in the United 
Kingdom and Republic of Ireland (FRS 102) and the Charities Act 2011). 

 
We assessed the susceptibility of the charity’s financial statements to material 
misstatement, including obtaining an understanding of how fraud might occur, by:  
♦ making enquiries of management as to their knowledge of actual, suspected and 

alleged fraud; and  

♦ considering the internal controls in place to mitigate risks of fraud and non-
compliance with laws and regulations.  

 
To address the risk of fraud through management bias and override of controls, we:  
♦ performed analytical procedures to identify any unusual or unexpected 

relationships;  

♦ reviewed cashbook entries to identify unusual transactions; and 

♦ assessed whether judgements and assumptions made in determining the 
accounting estimate for the investment property valuation were indicative of 
potential bias.  
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Auditor’s responsibilities for the audit of the accounts (continued) 

In response to the risk of irregularities and non-compliance with laws and regulations, 
we designed procedures which included, but were not limited to:  
♦ review of the minutes of meetings of those charged with governance; and

♦ enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. The more 
removed that laws and regulations are from financial transactions, the less likely it is 
that we would become aware of non-compliance. Auditing standards also limit the 
audit procedures required to identify non-compliance with laws and regulations to 
enquiry of the trustees and other management and the inspection of regulatory and 
legal correspondence, if any.   

Material misstatements that arise due to fraud can be harder to detect than those 
that arise from error as they may involve deliberate concealment or collusion. A further 
description of our responsibilities for the audit of the financial statements is located on 
the Financial Reporting Council’s website at:  
www.frc.org.uk/auditorsresponsibilities.  
This description forms part of our auditor’s report. 

Use of our report 
This report is made solely to the charity’s Trustees, as a body, in accordance with 
section 144 of the Charities Act 2011 and with regulations made under section 154 of 
that Act. Our audit work has been undertaken so that we might state to the charity’s 
trustees those matters we are required to state to them in an auditor's report and for 
no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the charity and the charity’s Trustees as a body, 
for our audit work, for this report, or for the opinions we have formed. 

Buzzacott LLP 
Statutory Auditor 
130 Wood Street 
London 
EC2V 6DL 

Buzzacott LLP is eligible to act as an auditor in terms of section 1212 of the Companies 
Act 2006 

12 December 2023





6 December 2023

Asif Haroon Aziz
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12 December 2023 

Our ref AFA002/KP/TB 

Dear Trustees 

Post-Audit Report – Year ended 31 March 2023 

The purpose of this letter is to bring to the attention of the Trustees as those charged with governance the 

findings from our recent audit of the financial statements of The Aziz Foundation for the year ended 31 March 

2023, for your consideration and to enable you to address matters arising where appropriate. Throughout this 

letter, “you” and “your” refer to the Trustees. “We” and “our” refer to Buzzacott LLP 

We appreciate that you will already be aware of some of the matters contained in this letter. However, in 

accordance with International Standards on Auditing (UK) (ISAs) we are communicating them to you formally. 

1. Purpose of the audit 

As auditor, we are responsible for performing the audit in accordance with ISAs (UK), which is directed towards 

forming and expressing an opinion on the financial statements for the year ended 31 March 2023 that have been 

prepared by management with the oversight of those charged with governance, and other matters required by 

legislation.  

Our work has been carried out in accordance with our audit planning letter dated 14 August 2023.  

Our audit work included consideration of the internal controls relevant to the preparation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of your system of internal control.  

The Trustees 

The Aziz Foundation 

16 Babmaes Street 

London 

SW1Y 6HD 
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The matters being reported are limited to those that were identified during the audit and that we conclude are of 

sufficient importance to merit being reported to those charged with governance. 

2. Audit progress 

We were able to complete the majority of the work in line with the agreed timetable. However, there were some 

delays in receiving the relevant information regarding grants payable. 

We would like to take this opportunity to thank all those with whom we dealt during the audit for their assistance 

and co-operation, in particular Saadia Mahmood and Aftab Ahmed. 

3. Annual report and financial statements’ format  

The financial statements have been prepared, as last year, in accordance with Accounting and Reporting by 

Charities: Statement of Recommended Practice (Charities SORP FRS 102).  

There are no significant changes to the format of the financial statements this year.  

4. Auditor’s report 

We do not propose any modifications to our audit report and, therefore, we are issuing an unqualified opinion in 

the report.  

 

The wording of our auditor’s report is unchanged from last year. 

5. Adjustments made during the audit 

Other than presentational amendments which have no impact on the reported results for the year, there were no 

adjustments made to the figures presented to us for audit. 

6. Unadjusted misstatements 

We are pleased to report that we found only clearly trivial misstatements during our audit for the period. 

7. Accounting policies, accounting estimates and disclosures 

The accounting policies used in preparing the financial statements are unchanged from the previous year. 

Our work included a review of the adequacy of disclosures in the financial statements and consideration of the 

appropriateness of the accounting policies and estimation techniques adopted by the charity. We found the 

disclosed accounting policies, significant accounting estimates and the overall disclosure and presentation to be 

appropriate for the charity. 
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8. Letter of representation 

We enclose the letter of representation which we will request the trustees to approve and sign at the same time 

as the financial statements. This includes acknowledgement of the trustees’ responsibility for the design and 

implementation of internal controls to prevent and detect fraud.  

As set out in our planning letter, we understand the following applied to the year ended 31 March 2023. 

• Trustees exercised effective oversight of management's processes for identifying and responding to the risks 

of fraud in the charity and a system of internal controls was in place to mitigate these fraud risks. 

• The key areas at most risk of fraud at the charity are through payments being made to false beneficiaries. 

• Trustees were not aware of any instances of actual, suspected, or alleged fraud, including misconduct or 

unethical behaviour related to financial reporting or misappropriation of assets.  

• There have not been any out of the ordinary transactions. 

 

If the above information is incorrect, please contact Katharine Patel or Tom Beswick. 

9. Segregation of duties 

We recognise that the number of your accounting staff makes a complete system of internal control impracticable 

and that the trustees exercise close personal supervision, which we consider reasonable in the circumstances. We 

have taken this into account in conducting our audit and in preparing this letter. 

10. Accounting and internal control systems 

Our work during the audit included an examination of some of the charity’s transactions, procedures and controls 

with a view to expressing an opinion on the financial statements for the year ended 31 March 2023. 

This work was not directed primarily towards discovering weaknesses, other than those that would affect our 

audit opinion, or towards the detection of fraud. We have included in this report only matters that have come to 

our attention as a result of our normal audit procedures and consequently our comments should not be regarded 

as a comprehensive record of all weaknesses that may exist or of all improvements that might be made. 

For the first time this year, and in light of the revised auditing standard (ISA 315) referred to in our planning letter, 

we placed increased emphasis on the charity’s IT controls and wider IT environment. Information was gathered at 

the planning stage in respect of access permissions to key systems housing financial data with controls over 

access being checked as part of the audit. We also gained a deeper understanding of the charity’s general IT 

infrastructure, its data storage and back up procedures.  

We found no significant deficiencies in the accounting and internal control systems during our audit. 
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11. Prior year observation 

We raised one observation in the prior year post audit report in relation to authorisation of expenditure. We are 

pleased to report that, based upon our audit testing this year, this appears to have been resolved. 

12. Materiality 

Materiality threshold £43,100 

Reporting threshold: £2,155 

Materiality refers to the relative significance of a particular matter in the context of the financial statements as a 

whole. An item would be considered material if its omission or its erroneous inclusion would reasonably influence 

the decisions of those using the financial statements.  

We are required to report corrected audit misstatements, and uncorrected audit misstatements in excess of our 

reporting threshold which is set at 5% of overall materiality. 

Our materiality threshold is based on 2% of expenditure. A lower level of materiality may be selected for specific 

areas of the financial statements and for some disclosure items e.g. transactions and other financial 

arrangements with trustees and their connected persons. 

When considering the impact of misstatements discovered during the course of our audit and considering the 

implications for our report of such misstatements, we will refer to this level amongst other things. Whether a 

misstatement is ‘material’ or not is ultimately down to the auditor’s judgement. 

13. Professional ethics 

In accordance with our profession’s ethical guidance and further to our letter to you dated 14 August 2023 

confirming audit planning arrangements there are no further matters to bring to your attention in relation to 

Integrity, Objectivity and Independence. 

14. Current developments 

We have attached a summary of other recent and ongoing developments as Appendix A to this report. The 

matters included in this appendix may not all be directly relevant to the charity. However, we are aware that 

trustees may be involved with more than one organisation, and therefore we have included items for general 

information. 
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15. Updates, insights and seminars 

As part of our commitment to the charity sector, during the year the Charity Team issues occasional Updates and 

Insights on matters of relevance to the sector and also holds a number of seminars free of charge throughout the 

year. We would be delighted to welcome representatives of your charity to our seminars or to add trustees and 

management to our email distribution lists if this would be welcome. News and Insights are also available on our 

website at News and insights (buzzacott.co.uk), where there is also an opportunity to sign up to our mailing list 

should you wish. 

16. Conclusion 

This letter has been prepared for your private use only. It has been prepared on the understanding that it will not 

be shared with any third party without our prior written consent and we can therefore assume no responsibility 

to any other party. Any recommendations contained herein are based on the information you have provided and 

UK law and judicial and administrative interpretation as of the date of this letter. Should the facts provided to us 

be incorrect or incomplete, or should they change, our recommendations may be inappropriate. Buzzacott LLP 

accepts no liability for losses arising from changes in UK law, interpretation or practice or in public policy that are 

first published after the date of this letter. 

If you require any further information or assistance, we shall be very pleased to help you.  

Yours faithfully 

 

12 December 2023

https://www.buzzacott.co.uk/news-and-insights
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Trustees’ Annual Report and Accounts  

Financial Reporting Exposure Draft (FRED) 82 

The Financial Reporting Council (‘FRC’) is currently undertaking its second triennial review of Financial Reporting 

Standard 102 (FRS 102), the underlying accounting framework under which the charity prepares its accounts. 

During 2023, the FRC released FRED 82, which outlined the proposed revisions to the next edition of FRS 102 and 

the consultation period closed on 30 April 2023. The FRC is currently considering the responses to this, and we 

expect a final version to be released in early 2024.  

For more information please visit: 

 https://www.frc.org.uk/getattachment/e7cf66c5-7f1b-45b1-8620-2bd754f6c97f/20221215-FRED-82-At-a-

glance.pdf  

Development of new Charity Statement of Recommended Practice (SORP) 

An exposure draft of the new SORP is expected in late 2023, with implementation expected for accounting 

periods commencing on or after 1 January 2025. Briefings on 15 topics with proposed changes that have been 

considered by the SORP Committee are available at: https://charitysorp.org/engage-briefings-to-inform-the-

engagement-process-in-developing-the-next-sorp  

Sustainability and reporting 

Whilst many companies and organisations are including sustainability and climate change-related information in 

their annual reports, only the largest private and listed companies are required to provide such information.  This 

disclosed information is not yet subject to any independent ‘checking’ which has resulted in the ‘greenwashing’ 

claims about some unverified information contained in annual reports.   

June 2023 saw the issue of the first two international sustainability reporting standards aimed at improving trust 

and confidence in company disclosures about sustainability and climate change. The two IFRS Sustainability 

Disclosure Standards are internationally effective from 1 January 2024 although they have not yet been adopted 

by UK standard setters. However, it is likely that compliance will become mandatory in the near future.  To begin 

with, the obligation may only be for large companies but, the ‘trickle down’ process is likely to require many 

organisations to ensure that they can provide adequate information to others in their supply chain who have the 

reporting obligation.  As is usually the way, the reporting obligation will ultimately be extended to smaller and 

not-for-profit entities. 

In anticipation of the above, it is advisable to start discussions around sustainability reporting and data early and 

more information can be found at: https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-

navigator/.  

https://www.frc.org.uk/getattachment/e7cf66c5-7f1b-45b1-8620-2bd754f6c97f/20221215-FRED-82-At-a-glance.pdf
https://www.frc.org.uk/getattachment/e7cf66c5-7f1b-45b1-8620-2bd754f6c97f/20221215-FRED-82-At-a-glance.pdf
https://charitysorp.org/engage-briefings-to-inform-the-engagement-process-in-developing-the-next-sorp
https://charitysorp.org/engage-briefings-to-inform-the-engagement-process-in-developing-the-next-sorp
https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-navigator/
https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-navigator/
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Charity Commission guidance on cost of living pressures 

The Charity Commission has published guidance on managing financial difficulties as a result of the cost of living 

crisis covering key topics regarding trustee duty and decision-making, practical tips on what to do in situations 

where charities are in financial difficulty, what to do if the charity cannot continue to operate and a reminder on 

reporting serious incidents.  

The detailed guidance can be seen at: https://www.gov.uk/guidance/manage-financial-difficulties-in-your-charity-

arising-from-cost-of-living-pressures  

Additional questions on Charity Annual Returns 

The questions posed in the Charity Commission’s Annual Return have been updated for financial years starting on 

or after 1 January 2023. The most significant changes relate to smaller charities where, depending on the level of 

income, the number of responses required may be reduced.  Narrative changes to some questions have been 

made to improve clarity and improvements in the glossary and guidance have also been made to help charities 

answer questions quickly and accurately. 

The detailed list of questions can be found at Appendix 8 at the following link: 

https://www.gov.uk/government/consultations/charity-commission-revisions-to-the-annual-return-2023-25 

Guidance on internal controls 

The government has updated their guidance (CC8) on internal financial controls for charities. The revised 

guidance includes updates on digital payment systems, fraud and cybercrime. The Charity Commission's internal 

control checklist, a tool available for trustees and charity management to check controls against the latest legal 

requirements has also been updated to reflect the latest guidance. The Charity Commission recommends that 

internal financial controls should be reviewed at least once a year. The updated guidance and checklist can be 

found at Internal financial controls for charities at https://www.gov.uk/government/publications/internal-

financial-controls-for-charities-cc8  

Trustee Quiz 

The Charity Commission has released a new Trustee Quiz to enable trustees to test their knowledge of their roles 

and responsibilities. It is aimed to engage trustees with questions based on everyday scenarios in a bid to identify 

any knowledge gaps and to act as a refresher for all trustees. The quiz takes three minutes to complete with 

feedback provided for each question and a score out of 10. 

The quiz can be found at: https://beingacharitytrustee.campaign.gov.uk/take-the-trustee-quiz/ 
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UK employment law 

A number of employment law regulatory changes have taken place in recent months including increases in 

statutory sick pay, updated redundancy pay calculations and national minimum wage increases which can impact 

organisations and their HR processes and documentation. The following insight provides detailed commentary on 

the changes and information on how Buzzacott can support: https://www.buzzacott.co.uk/insights/an-update-on-

uk-employment-law-2023  

Compliance 

Safeguarding 

The Charity Commission has published a guide on the responsibilities for charities and trustees to keep everyone 

safe including staff, volunteers, and beneficiaries. Trustees must ensure their charity identifies and manages risks, 

have safeguarding policies and practices in place, carry out relevant checks (e.g. DBS), protect volunteers and 

staff, and have procedures to handle and report incidents appropriately.  

A detailed overview of safeguarding in charities, and how to implement the above action points can be found at: 

https://www.gov.uk/guidance/safeguarding-for-charities-and-trustees 

Tax 

Charity tax returns – why are they so important? 

Whilst it is not compulsory for charities to file a tax return, HMRC is able to perform random checks on charities 

to ensure exemptions are being claimed correctly. There is no blanket exemption on income generated by a 

charity because of their charitable status. If a charity receives income that does not fall under the available 

exemptions, then the profit element of the income will be subject to tax. The main forms of exempt charitable 

income are:  

• Donations and legacies;

• Trading income, where this derives from activities in furtherance of or ancillary to the charity’s objectives, or

activities carried out by the charity’s beneficiaries; and

• Certain investment and property income.

• If there is non-charitable trading income that does not fall under the above exemptions, the small-scale

taxable trades exemption can be applied whereby a tax liability will not be applied if the non-charitable

trading income is less than 25% of the charity’s total income, subject to a cap of £80,000. If £80,000 is

breached, the total non-charitable trading income will be taxable.   Further information can be found at:

https://www.buzzacott.co.uk/insights/charity-tax-returns-why-are-they-so-important
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