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:HOFRPH�IURP�RXU�&KDLUPDQ�

2Q�EHKDOI�RI�WKH�7UXVWHHV��,�DP�SOHDVHG�WR�SUHVHQW�WKH�7UXVWHHV�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQW�IRU�WKH�
\HDU�HQGLQJ����'HFHPEHU�������

7KLV� KDV� EHHQ� WKH�PRVW� H[WUDRUGLQDU\� RI� \HDUV�� �:KHQ� WKH�8.�ZHQW� LQWR� ORFNGRZQ� LQ�0DUFK�� FKDULWLHV�ZHUH�
IRUFHG� WR� UHDVVHVV� KRZ� WKH\�ZRUN�� KRZ� WKH\� UDLVH� IXQGV� DQG� KRZ� WKH\� GHOLYHU� WKHLU� VHUYLFHV��:H�ZHUH� QR�
GLIIHUHQW��

7KH�RXWORRN�IRU������ZDV�EOHDN���:LWK�DOO�IXQGUDLVLQJ�HYHQWV�FDQFHOOHG�LW�ZDV�FOHDU�WKDW�ZH�ZRXOG�KDYH�WR�ILQG�
GLIIHUHQW�ZD\V�RI�JHQHUDWLQJ�LQFRPH�DQG�DOVR�UHGXFH�FRVWV�����

:H�FRXOG�KDYH�WDNHQ�WKH�GUDVWLF�DSSURDFK�RI�FORVLQJ�RXU�GRRUV�DQG�ZDLWLQJ�IRU�WKH�VWRUP�WR�SDVV��EXW�ZH�FKRVH�
WR� IDFH� WKLV� KHDG� RQ�� &DQFHU� ZDV� QRW� JRLQJ� DZD\� DQG�� ZLWK� QRQ�&29,'� WUHDWPHQWV� DQG� GLDJQRVLV� EHLQJ�
GHOD\HG��RXU�VHUYLFHV�ZRXOG�EH�PRUH�LPSRUWDQW�WKDQ�HYHU�����

2XU�DFFRXQWDELOLW\�WR�VWDNHKROGHUV�ZDV�SDUDPRXQW��HQVXULQJ�WKDW�DOO�VWHSV�ZHUH�WDNHQ�WR�SURWHFW�WKH�FKDULW\¶V�
UHVHUYHV�ZKLOVW�FRQWLQXLQJ�WR�IRFXV�RQ�RXU�NH\�REMHFWLYHV��

:H�DOVR�KDG�D�UHVSRQVLELOLW\�WR�RXU�VWDII�DQG�FRXOG�QRW�LJQRUH�WKH�SRWHQWLDO�LPSDFW�RXU�GHFLVLRQV�ZRXOG�KDYH�RQ�
WKHLU�OLYHOLKRRG��KHDOWK�DQG�ZHOOEHLQJ���

$OO� VWHSV� ZHUH� WDNHQ� WR� UHGXFH� RYHUKHDGV� DQG� RSHUDWLRQDO� FRVWV� ZHUH� XQGHU� FRQVWDQW� UHYLHZ�� � :H� WRRN�
DGYDQWDJH�RI� WKH�*RYHUQPHQW¶V� MRE� UHWHQWLRQ�VFKHPH�ZKLFK�HQDEOHG�XV� WR� URWDWH�VWDII�� UHWDLQ� WKH�QHFHVVDU\�
VNLOO�OHYHO�DQG�VDIHJXDUG�MREV�GXULQJ�WKH�LQLWLDO�SHULRG�RI�XQFHUWDLQW\���
��
,�DP�VLQFHUHO\�JUDWHIXO�WR�IHOORZ�WUXVWHHV��'DYLG�%UDFH�2%(��/\Q�0XUUD\��-RKQ�'DQLHOV��*DUHWK�:LOOLDPV��3KLO�
-DPHV�0%(� DQG� ,DQ� %DUZLFN� IRU� WKHLU� VWHDGIDVW� VXSSRUW� DQG� FRPPLWPHQW� DV� ZH� IDFHG� WKH� GLIILFXOW�PRQWKV�
DKHDG�����

7KH�UHVLOLHQFH�DQG�FUHDWLYLW\�RI�RXU�VWDII��OHG�E\�FKLHI�([HFXWLYH��7LQD�7HZ�PXVW�EH�DSSODXGHG���6WDII�PHPEHUV�
/\GLD� &DXQFH�� 5HEHFFD� +DYDUG�� &KULV� /H\VKRQ� DQG� 2ZHQ� 3XJVOH\� KDYH� DGDSWHG� WR� WKH� FKDQJLQJ� ZRUN�
HQYLURQPHQW� DQG� HPEUDFHG� GLJLWDO� GHYHORSPHQWV�� JHQHUDWLQJ� DOWHUQDWLYH� IXQGUDLVLQJ� LQLWLDWLYHV� DQG� FUHDWLQJ�
QHZ�SODWIRUPV�WR�GHOLYHU�NH\�PHVVDJHV����

2XU�WKDQNV�WR�WKH�DZDUHQHVV�WHDP��+HDG�RI�$ZDUHQHVV��'DYLG�-RKQ�DQG�YROXQWHHUV�,DQ�1RUWRQ��6LPRQ�0RIIHWW��
%ULDQ�+DUULHV� DQG�$QG\�%URZQ��ZKR� KDYH� HPEUDFHG� WKH� GLJLWDO� DGYDQFHPHQWV� DQG� FRQWLQXH� WR� VXSSRUW� RXU�
DZDUHQHVV�SURJUDPPH����

$� VSHFLDO� PHQWLRQ� PXVW� JR� WR� RXU� )ULHQGVKLS� *URXSV� EDVHG� LQ� &DUGLII�� &DUPDUWKHQ�� &HUHGLJLRQ� DQG�
3HPEURNHVKLUH�� � :H� YHU\� PXFK� DSSUHFLDWH� WKHLU� VXSSRUW� DQG� DUH� JUDWHIXO� WR� WKHP� IRU� WKHLU� FRQWLQXHG�
FRPPLWPHQW�DQG�HQWKXVLDVP���

,W�ZDV�FHUWDLQO\�D� \HDU�ZH�ZLOO� DOO� UHPHPEHU�VR� LW� LV�ZLWK� WKDQNV� WR�RXU�PDQ\� OR\DO� VXSSRUWHUV� WKDW�ZH�KDYH�
VXUYLYHG�DQG�FDQ�ORRN�IRUZDUG�WR�RXU�FRQWLQXHG�UHYLYDO�LQ����������

�������������������������������

-DPHV�$QGUHZ�7KRPDV���&KDLUPDQ�
'DWHG����������������������������
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7KH�WUXVWHHV�SUHVHQW�WKHLU�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�����'HFHPEHU���������

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�DFFRXQWLQJ�SROLFLHV�VHW�RXW�LQ�QRWH���WR�
WKH� ILQDQFLDO� VWDWHPHQWV� DQG� FRPSO\� ZLWK� WKH� FKDULW\
V� JRYHUQLQJ� GRFXPHQW�� WKH� &KDULWLHV� $FW� ����� DQG�
�$FFRXQWLQJ� DQG� 5HSRUWLQJ� E\� &KDULWLHV�� 6WDWHPHQW� RI� 5HFRPPHQGHG� 3UDFWLFH� DSSOLFDEOH� WR� FKDULWLHV�
SUHSDULQJ� WKHLU� DFFRXQWV� LQ� DFFRUGDQFH� ZLWK� WKH� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG� DSSOLFDEOH� LQ� WKH� 8.� DQG�
5HSXEOLF�RI�,UHODQG��)56�������HIIHFWLYH���-DQXDU\���������

7KH�&RYLG����SDQGHPLF�SUHVHQWHG�KXJH�FKDOOHQJHV� WR� WKH�FKDULW\�� LQ� WHUPV�RI� LWV� IXQGUDLVLQJ�DELOLW\�DQG� WKH�
ZD\�LQ�ZKLFK�LW�SULRULWLVHV�DQG�GHOLYHUV�LWV�NH\�REMHFWLYHV����

/LNH� PDQ\� EXVLQHVV� VHFWRUV�� FKDULWLHV� KDYH� IDFHG� GLIILFXOW� GHFLVLRQV� RYHU� WKH� SDVW� \HDU�� SDUWLFXODUO\� ZKHQ�
FRQIURQWHG�ZLWK�WKH�SURVSHFW�RI�D�GUDPDWLFDOO\�UHGXFHG�LQFRPH����

$�FKDOOHQJLQJ�WLPH�IRU�HYHU\RQH�DW�WKH�FKDULW\��$�WLPH�ZKLFK�UHTXLUHG�D�IOH[LEOH�DQG�SRVLWLYH�DSSURDFK�LQ�RUGHU�
WR� VDIHJXDUG� LWV� IXWXUH�� :LWKLQ� WKLV� UHSRUW� ZH� ZLOO� H[SODLQ� KRZ� ZH� DGDSWHG� WR� WKH� FRQWLQXDOO\� FKDQJLQJ�
FRQGLWLRQV�DQG�FDSLWDOLVHG�RQ�WKH�GLPLQLVKHG�IXQGUDLVLQJ�RSSRUWXQLWLHV��,W�ZLOO�DOVR�KLJKOLJKW�PDQ\�SRVLWLYHV�LQ�
WKH�\HDU�ZKHUH�ZH�GHOLYHUHG�DQG�H[FHHGHG�WKH�H[SHFWDWLRQV�VHW�RXW�DW�WKH�VWDUW�RI�WKH�FULVLV�����

7KH�PDMRULW\�RI�WKH�UHSRUW�WKDW�IROORZV�UHSUHVHQWV�WKH�ILQDQFLDO�SHUIRUPDQFH�DQG�DFWLYLWLHV�RI�WKH�FKDULW\�GXULQJ�
LWV�ILQDQFLDO�\HDU�HQGHG����'HFHPEHU�������

2EMHFWLYHV�DQG�DFWLYLWLHV�

3URVWDWH� &\PUX� RSHUDWHV� DV� D� &KDULWDEOH� ,QFRUSRUDWHG� 2UJDQLVDWLRQ� �&,2�� XQGHU� WKH� JRYHUQDQFH� RI� WKH�
&KDULW\�&RPPLVVLRQ�DQG�KDYH�VWDWHG�WKH�IROORZLQJ�REMHFWV����

� SURYLGH�VXSSRUW��HGXFDWLRQ�DQG�SUDFWLFDO�DGYLFH��
� DGYDQFH�WKH�HGXFDWLRQ�RI�WKH�JHQHUDO�SXEOLF�LQ�DOO�DUHDV�UHODWLQJ�WR�SURVWDWH�SUREOHPV��
� SURPRWH� DQG� LQIOXHQFH� HIIHFWLYH� FDUH�� LQYROYHPHQW� DQG� VXSSRUW� IRU� SHRSOH� DIIHFWHG� E\� SURVWDWH�

SUREOHPV��

3URVWDWH�&DQFHU� LV�WKH�PRVW�FRPPRQ�FDQFHU� LQ�PHQ��ZLWK�RYHU���������EHLQJ�GLDJQRVHG�HYHU\�\HDU� LQ�:DOHV��
7KH�ULVN�LQ�PHQ�RI�EHLQJ�GLDJQRVHG�LV���LQ���DQG�LQGLFDWLRQV�DUH�WKDW�WKH�ULVN�LV�LQFUHDVLQJ���

2XU� SOHGJH� LV� WR� LQFUHDVH� DZDUHQHVV� DQG� XQGHUVWDQGLQJ� RI� ERWK� SURVWDWH� FDQFHU� DQG� SURVWDWH� GLVHDVH�
DPRQJVW� WKH�:HOVK� SRSXODWLRQ� DQG� SURYLGH� D� VRXUFH� RI� DGYLFH� DQG� VXSSRUW�� 7KLV� ZRUN� FRQWLQXHV� WR� EH� D�
SULRULW\��KRZHYHU�������XQGHUVWDQGDEO\�VDZ�D�GURS�LQ�RXU�ZRUNSODFH�WDONV�DV�PRUH�DQG�PRUH�EXVLQHVVHV�ZHUH�
IRUFHG�WR�DVVHVV�WKHLU�ZRUNLQJ�SUDFWLFHV�DQG�LQWURGXFH�D�SROLF\�RI�ZRUNLQJ�IURP�KRPH����

7KH�ZD\�LQ�ZKLFK�ZH�RSHUDWHG�ZDV�UHJXODUO\�VFUXWLQLVHG����ZLWK�WKH�LQWURGXFWLRQ�RI�PRQWKO\�7UXVWHHV�PHHWLQJV�WR�
PRQLWRU� WKH� FKDULW\¶V� ILQDQFLDO� SRVLWLRQ�DQG�FRQVLGHU�KRZ� WKH� FKDULW\¶V�PDLQ�REMHFWLYHV� FRXOG� FRQWLQXH� WR�EH�
PHW�����

7KH�SULRULW\�ZDV�WR�UHWDLQ�D�VWURQJ�SRVLWLRQ�LQ�WHUPV�RI�FRPPXQLFDWLRQ�DQG�35��ZLWK�HQFRXUDJLQJ�DQG�SRVLWLYH�
PHVVDJHV��2XU�DGYLFH�OLQH��FKDWERW�DQG�KHDOWK�DVVHVVPHQW�IRUP�SOD\HG�D�YDOXDEOH�UROH�IRU�WKRVH�ZLWK�KHDOWK�
FRQFHUQV�DW�D�WLPH�ZKHQ�WUDGLWLRQDO�DFFHVV�WR�*3�VXUJHULHV�EHFDPH�LQFUHDVLQJO\�GLIILFXOW���

7KH�H[SDQVLRQ�SURJUDPPH�WR�SURYLGH�JUHDWHU�FRYHUDJH�DQG�UHSUHVHQWDWLRQ�DFURVV�:DOHV�FDPH�WR�DQ�DEUXSW�
KDOW� GXH� WR� WKH� HQIRUFHG� ORFNGRZQ�� :H� DUH� GLVDSSRLQWHG� WKDW� RXU� SODQV� WR� HVWDEOLVK� IULHQGVKLS� JURXSV� LQ�
6ZDQVHD��%ULGJHQG�DQG�1HZSRUW�KDYH�KDG�D�VHWEDFN��EXW�ZH�UHPDLQ�RSWLPLVWLF�DQG�HQFRXUDJHG�E\�WKH�SOHGJH�
RI�VXSSRUW�LQ�WKHVH�DUHDV����

:H�DUH�JUDWHIXO�WR�RXU�H[LVWLQJ�)ULHQGVKLS�*URXSV�DQG�YROXQWHHUV�IRU�WKHLU�FRQWLQXHG�LQYROYHPHQW�DQG�VXSSRUW�
GXULQJ�WKLV�FKDOOHQJLQJ�WLPH������
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)XQGUDLVLQJ��
7KH�LPSDFW�RI�&RYLG����KDV�EHHQ�ZHOO�GRFXPHQWHG��ZLWK�WKH�WKLUG�VHFWRU�EHLQJ�KLW�SDUWLFXODUO\�KDUG�DV�FKDULWLHV�
H[SHULHQFHG�D�KXJH�GURS�LQ�GRQDWLRQV�DQG�DOO�SODQQHG�IXQGUDLVLQJ�DFWLYLWLHV�FDQFHOOHG��

,Q������3URVWDWH�&\PUX�DFKLHYHG� LWV�KLJKHVW� OHYHO�RI� LQFRPH�VLQFH� LW�ZDV� IRUPHG� LQ�������7KLV�ZDV�D�VWDUN�
FRQWUDVW�WR�ZKDW�ZDV�XQIROGLQJ�LQ�������

7KH�\HDU�KDG�VWDUWHG�ZLWK�KXJH�HQWKXVLDVP�DQG�RSWLPLVP�IRU�D�EXPSHU�SURJUDPPH�RI�HYHQWV�DQG�IXQGUDLVLQJ���
+RZHYHU�� LW� VRRQ�EHFDPH�YHU\�FOHDU� WKDW� WKLV� \HDU�ZDV�QRW�JRLQJ� WR�EH� WKH� µ%LJ� \HDU¶�ZH�KDG�SODQQHG�DQG�
KRSHG��7R�DYRLG�XQFHUWDLQW\�DQG�WR�IDFH�XS�WR�WKH�LQHYLWDEOH��ZH�UHDFWHG�TXLFNO\�LQ�HDUO\�0DUFK�E\�SRVWSRQLQJ�
RXU� IXQGUDLVLQJ� DQG� DZDUHQHVV� HYHQWV� IRU� WKH� IRUWKFRPLQJ�PRQWKV�� �7KH� KHDOWK� DQG�ZHOOEHLQJ� RI� RXU� VWDII��
DZDUHQHVV�WHDP��YROXQWHHUV�DQG�VXSSRUWHUV�ZDV��DQG�VWLOO�LV��D�SULRULW\�����

/LWWOH� GLG� ZH� NQRZ� DW� WKDW� WLPH�� ZH� ZRXOG� VRRQ� EH� FDQFHOOLQJ� DFWLYLWLHV� IRU� WKH� UHPDLQGHU� RI� ������ ZKLFK�
LQFOXGHG�UHJXODU�HYHQWV�VXFK�DV�RXU�$PEDVVDGRUV�/XQFK��WKH�5D\�0XUUD\�*ROI�'D\��3UHVLGHQWV�%DOO��%LJ�:DON�
DQG�%LJ�&\FOH�DV�ZHOO�DV�RXU�IHDWXUHG�HYHQWV��DQ�HYHQLQJ�ZLWK�-HUHP\�9LQH��0DVVHG�0DOH�&KRLUV�FRQFHUW�DW�6W�
'DYLG¶V�+DOO�DQG�WKH�&DUGLII�+DOI�0DUDWKRQ����

:LWK�RXU�LQFRPH�VWUHDPV�GHFLPDWHG�RYHUQLJKW��ZH�QHHGHG�WR�WDNH�D�KDUG�ORRN�DW�RXU�SRVLWLRQ�DQG�DVVHVV�WKH�
RSWLRQV�DYDLODEOH�WR�XV�� �:KLOVW�ZH�ZHUH�DEOH�WR�WDNH�DGYDQWDJH�RI� WKH�-RE�5HWHQWLRQ�6FKHPH��ZH�ZHUH�QRW�
HOLJLEOH� IRU� WKH� PDMRULW\� RI� ILQDQFLDO� VXSSRUW��$V� D� FKDULW\� ZKR� GHSHQGV� VROHO\� RQ� IXQGUDLVLQJ� UHYHQXH�� ZH�
EUDFHG�RXUVHOYHV�IRU�D�WHVWLQJ�IHZ�PRQWKV�DV�ZH�DGDSWHG�WR�WKH�QHZ�QRUPDO��

:H�ZHUH�RQH�RI�WKH�ILUVW�FKDULWLHV�WR�ODXQFK�D�YLUWXDO�HYHQW��WKH�3URVWDWH�&\PUX�³PRYH�LQ�0D\¶�FKDOOHQJH���$W�
WKLV� VWDJH� IXOO� ORFNGRZQ� UHVWULFWLRQV� ZHUH� LQ� SODFH�� DQG� DOWKRXJK� WKLV� ZDV� D� IXQGUDLVLQJ� H[HUFLVH�� WKH� NH\�
REMHFWLYH�ZDV�WR�HQJDJH�ZLWK�RXU�IXQGUDLVLQJ�FRPPXQLW\�DQG�HQFRXUDJH�LQWHUDFWLRQ���$FWLYLWLHV�ZHUH�YDULHG�DQG�
LQFOXGHG�ZDONLQJ��UXQQLQJ��EDNLQJ��VLW�XSV��JDUGHQLQJ�DQG�\RJD�±�GRLQJ�VRPHWKLQJ��KRZHYHU�VPDOO��HYHU\�GD\�����

$� QDWLRQDO� FDPSDLJQ� WR� VXSSRUW� FKDULWLHV� WKURXJKRXW� WKH� 8.�� VRRQ� IROORZHG� ZLWK� WKH� ���� FKDOOHQJH�� 7KH�
FKDOOHQJH� WRRN�SODFH�RQ�ZKDW�ZRXOG�KDYH�EHHQ� WKH�GDWH�RI� WKH�/RQGRQ�0DUDWKRQ�����$SULO��KLJKOLJKWLQJ� WKH�
SOLJKW�IDFLQJ�FKDULWLHV������

7KH�VXFFHVV�RI�WKHVH�HYHQWV�HQFRXUDJHG�XV�WR�PRYH�7KH�%LJ�:DON��7KH�%LJ�&\FOH�DQG�7KH�%LJ�%UHDNIDVW�WR�
WKH�YLUWXDO�ZRUOG��7KH�PRVW�VXFFHVVIXO�RI�WKHVH��FDSWXULQJ�WKH�LPDJLQDWLRQ�RI�RXU�VXSSRUWHUV��ZDV�WKH�%LJ�:DON��
ZKLFK�UDLVHG�RYHU�����������7KH�LQWHUDFWLYH�VRFLDO�PHGLD��SDUWLFXODUO\�IURP�RXU�FHOHEULW\�WHDP��ZDV�LQFUHGLEOH���
$�KXJH�WKDQN�\RX�WR�RXU�FHOHEULWLHV��&KULV�-RQHV��7HUU\�:DOWRQ��(OHUL�6LRQ��+XZ�,UUDQFD�'DYLHV��/\QQH�$OOEXWW��
'DI\GG�+\ZHO��2ZHQ�7HDOH��6WHYH�6SHLUV��*UDKDP�3ULFH�0%(��0DWW�0XUUD\��(GGLH�%XWOHU��6WHIIDQ�5KRGUL��6LU�
*DUHWK�(GZDUGV�0%(��0DXUHHQ�(GZDUGV�� 6FRWW�4XLQQHOO�� 'HUHN�%URFNZD\��&ODLUH� 6XPPHUV��'DYLG�$UWKXU��
'DYLG�5LFKDUGV��6LDQ�/OR\G��$GDP�-RQHV��'L�%RWFKHU��-XOLDQ�/HZLV�-RQHV��5REHUW�&URIW�0%(��0LNH�%XEELQV��
.\OH�5HHV�DQG�&DSWDLQ�&DURO�9RUGHUPDQ��

:H�ZRXOG�DOVR�OLNH�WR�VD\�WKDQN�\RX�WR�RXU�$PEDVVDGRU�&KULV�-RQHV�IRU�KRVWLQJ�WKH�µYLUWXDO¶�%LJ�%UHDNIDVW�ZLWK�
JXHVWV�:HOVK�UXJE\�IDYRXULWH��$GDP�-RQHV��:HOVK�$FWRU�.\OH�5HHV�DQG�FKHI�DQG�FRRNHU\�ZULWHU�/LVD�)HDUQ�IRU�
H[SHUWO\�JXLGLQJ�RXU�LQWHUDFWLYH�FRRN�DORQJ��:H�DUH�JUDWHIXO�WR�HYHU\RQH�ZKR�SDUWLFLSDWHG�LQ�WKHVH�HYHQWV�DQG�
IRU�WKHLU�JHQHURXV�GRQDWLRQV��

7R�JHW� LQWR� WKH�&KULVWPDV�VSLULW�2XU�%LJ�&KULVWPDV�5DIIOH�ZDV� ODXQFKHG��2XU�FRPPXQLW\�RI�VXSSRUWHUV�RQFH�
DJDLQ�UDOOLHG�DURXQG�DQG�EDFNHG�WKH� LQLWLDWLYH�ZLWK�HQWKXVLDVP��DV�GLG�RXU�PDQ\�FRUSRUDWH�SDUWQHUV��:H�DUH�
JUDWHIXO�WR�WKH�PDQ\�ZKR�GRQDWHG�SUL]HV�DQG�PDGH�LW�VXFK�D�VXFFHVV��3UL]HV�ZHUH�GHOLYHUHG�WR�DOO�FRUQHUV�RI�
:DOHV��ZLWK�D�IHZ�ZLQQHUV�DFURVV�WKH�ERUGHU�����



35267$7(�&<058�

75867((6
�5(3257��&217,18('��
)25�7+(�<($5�(1'('����'(&(0%(5������

������

:H�DUH�IRUWXQDWH�WR�KDYH�WKH�VXSSRUW�RI�PDQ\� LQGLYLGXDO� IXQGUDLVHUV��DV�ZHOO�DV�FRPPLWPHQW� IURP�FRUSRUDWH�
SDUWQHUV�ZKR�KDYH�FKRVHQ�3URVWDWH�&\PUX�DV�WKHLU�&KDULW\�RI�WKH�<HDU��)XQGV�WKLV�\HDU�ZHUH�XQGHUVWDQGDEO\�
UHGXFHG�DV�IXQGUDLVLQJ�EHFDPH�DOPRVW�LPSRVVLEOH��DV�WKH�ZRUN�IURP�KRPH�DQG�VWD\�DW�KRPH�UXOHV�ZHUH�SXW�LQ�
SODFH����

7KH� LPSDFW�ZDV� DOVR� IHOW� E\� WKH� FDQFHOODWLRQ� RI�PDVV� SDUWLFLSDWLRQ� VSRUWLQJ� HYHQWV� DQG� ODUJH�VFDOH� RXWGRRU�
HYHQWV�VXFK�DV�WKH�&DUGLII�+DOI�0DUDWKRQ��(LVWHGGIRG��5R\DO�:HOVK�6KRZ�DQG�RWKHU�SRSXODU�DWWUDFWLRQV����

7KH�FRQFHUWHG�HIIRUW�RI�HYHU\RQH�LQYROYHG�LQ�WKH�FKDULW\�VKRXOG�EH�FRPPHQGHG�DV�ZH�H[WHQG�RXU�WKDQNV�DQG�
DSSUHFLDWLRQ� WR� WKH� VWDII� RI� 3URVWDWH� &\PUX�� )ULHQGVKLS� *URXSV� DQG� WKH� PDQ\� LQGLYLGXDOV�� YROXQWDU\�
DVVRFLDWLRQV�� EXVLQHVVHV� DQG� VRFLDO� RUJDQLVDWLRQV� IRU� WKHLU� FRQWLQXHG� FRPPLWPHQW� DQG� VXSSRUW� GXULQJ� WKLV�
SDUWLFXODUO\�FKDOOHQJLQJ�DQG�XQFHUWDLQ�\HDU���

$ZDUHQHVV��
7KH�\HDU�VWDUWHG�ZHOO�ZLWK����DZDUHQHVV�HYHQWV�WDNLQJ�SODFH�LQ�-DQXDU\�DQG�)HEUXDU\��UHDFKLQJ�DQ�HVWLPDWHG�
��������SHRSOH��2I�SDUWLFXODU�QRWH�ZHUH�%ULWLVK�$LUZD\V�0DLQWHQDQFH�&HQWUH�LQ�5KRRVH�ZKHUH�����DWWHQGHG�WKH�
VHVVLRQV��0RUJDQ�6LQGDOO�&RQVWUXFWLRQ�KHOG�D�FRQIHUHQFH�LQ�&DUGLII�&LW\�6WDGLXP�ZLWK�����DWWHQGHHV�DQG�WKH�
VWDQG�DW�$VGD�LQ�/ODQHOOL�DWWUDFWHG�DURXQG�����YLVLWRUV�WKURXJKRXW�WKH�GD\���

7KLV�ZDV�H[SHFWHG�WR�EH�ERRVWHG�E\�WKH�QXPEHU�RI�RUJDQLVDWLRQV�FKRRVLQJ�3URVWDWH�&\PUX�DV�WKHLU�QRPLQDWHG�
FKDULW\��ZLWK�WKH�ILUVW�WDVN�EHLQJ�WR�LQIRUP�DQG�HGXFDWH�WKHLU�VWDII�PHPEHUV���8QIRUWXQDWHO\��WKLV�TXLFNO\�FKDQJHG�
DV� WKH� LPSDFW� DQG� FRQVHTXHQFHV�RI�&RYLG���� WRRN�KROG�DQG�ZH�ZHUH� IRUFHG� WR�ZLWKGUDZ�RXU� VHUYLFHV�ZLWK�
LPPHGLDWH�HIIHFW���

7KH�FDQFHOODWLRQ�RI�WKH������VXPPHU�IHVWLYDOV�DQG�DJULFXOWXUDO�VKRZV�DFURVV�:DOHV�ZDV�D�IXUWKHU�EORZ��ZKLFK�
PHDQW� ORVLQJ�D� YDOXDEOH�PHDQV� WR� UDLVH�DZDUHQHVV�DQG� VKDUH� NQRZOHGJH� WR� WKH� WKRXVDQGV�RI� YLVLWRUV�ZKR�
ZRXOG�KDYH�DWWHQGHG�WKHVH�SRSXODU�HYHQWV����

$V�WKHVH�IDFH�WR�IDFH�RSSRUWXQLWLHV�GLVDSSHDUHG�DQG�LW�EHFDPH�DSSDUHQW�WKH\�ZRXOG�QRW�EH�UHWXUQLQJ�IRU�VRPH�
WLPH��DWWHQWLRQ�WXUQHG�WR�KRZ�ZH�FRXOG�FRQWLQXH�WR�PHHW�RXU�FRQVWLWXWLRQDO�REOLJDWLRQ�WR�UDLVH�DZDUHQHVV�DQG�
HGXFDWH�WKH�PHQ�LQ�:DOHV���

$W� D� WLPH� ZKHQ� *3� VXUJHULHV� ZHUH� UHVWULFWHG� WR� WHOHSKRQH� RU� YLGHR� OLQNHG� FRQVXOWDWLRQV�� DQG� ZLWK� OLPLWHG�
SK\VLFDO� H[DPLQDWLRQV� WDNLQJ� SODFH�� LW� ZDV� LPSRUWDQW� WKDW� ZH� SURYLGHG� LQIRUPDWLRQ� IRU� WKRVH� VHHNLQJ�
UHDVVXUDQFH�RU�DGYLFH��

2XU� OLQHV� RI� FRPPXQLFDWLRQ� UHPDLQHG�RSHQ�� LQFOXGLQJ� RXU� KRWOLQH��PDQQHG�E\� RXU� VSHFLDOLVW� QXUVH��*D\QRU�
1HZWRQ�� �:H�DOVR� LQFUHDVHG�WKH� OHYHO�RI�DZDUHQHVV��PHVVDJLQJ�WKURXJK�WKH�YDULRXV�VRFLDO�PHGLD�FKDQQHOV��
GLUHFWLQJ�WKRVH�ZLWK�FRQFHUQV�WR�RXU�RQOLQH�V\PSWRPV�FKHFNHU����

7KH�QH[W�VWHS�ZDV�WR�UH�HQJDJH�ZLWK�WKH�EXVLQHVV�FRPPXQLW\���:H�ZHUH�PLQGIXO�RI�WKH�GLIILFXOWLHV�WKDW�PDQ\�RI�
RXU�FRUSRUDWH�SDUWQHUV�ZHUH�IDFLQJ��EXW�DOVR�UHFRJQLVHG�WKDW�KHDOWK�DQG�ZHOOEHLQJ�RI�VWDII�ZDV�QRW�VRPHWKLQJ�
WKDW� FRXOG� EH� VKHOYHG�� UHJDUGOHVV� RI� WKRVH� FKDOOHQJHV�� 7R� HQVXUH� ZH� DFFXUDWHO\� PHW� WKH� QHHGV� RI� WKRVH�
ZLVKLQJ� WR� JHW� LQYROYHG�� ZH� VXUYH\HG� RYHU� ��� FRPSDQLHV� WR� GHWHUPLQH� KRZ� EHVW� WR� SURYLGH� WKHP�ZLWK� WKH�
DSSURSULDWH�WRROV�WR�HGXFDWH�WKHLU�ZRUNIRUFH����

:H�ZHUH� GHOLJKWHG�ZLWK� WKH� SRVLWLYH� UHVSRQVHV� DQG�ZRUN� EHJDQ� RQ� SUHSDULQJ� WKH� FRQWHQW� IRU� WKH� 3URVWDWH�
&\PUX�$ZDUHQHVV�7RRONLW��$OO�LWHPV�QHHGHG�WR�EH�HDV\�WR�DFFHVV��ZKHWKHU�IURP�RXU�ZHEVLWH�RU�GLUHFW�IURP�WKH�
HPSOR\HU�� LQFOXGLQJ� SUH�UHFRUGHG� YLGHR� SUHVHQWDWLRQV�� DYDLODEOH� LQ� (QJOLVK� DQG� :HOVK�� RQOLQH� V\PSWRPV�
FKHFNHU�� VKRUW�� DQLPDWHG� YLGHR� SURPRWLQJ� ULVNV� DQG� HDUO\� ZDUQLQJ� VLJQV�� DQG� GRZQORDGDEOH� SURPRWLRQDO�
PDWHULDO�VXLWDEOH�IRU�LQFOXVLRQ�DFURVV�DOO�VRFLDO�PHGLD�SODWIRUPV���

$ORQJVLGH�WKLV��ZH�ZRUNHG�ZLWK�5&7�&RXQW\�%RURXJK�&RXQFLO�DV�D�NH\�SDUWQHU� LQ�WKHLU� µVWD\LQJ�ZHOO�DW�ZRUN¶�
SURJUDPPH��7KLV�PHDQW�ZH�ZHUH�LQFOXGHG�LQ�WKHLU�FRPPXQLFDWLRQ�WR�RYHU�����EXVLQHVVHV�DQG�DOORFDWHG�WZR�
GHGLFDWHG�OLYH�ZHELQDUV�VORWV��7KH�H[SHULHQFH�JDLQHG�HQFRXUDJHG�XV�WR�VLJQ�XS�WR�D�VHUYLFH�ZKLFK�ZRXOG�DOORZ�
XV�WR�FDUU\�RXW�RXU�RZQ�ZHELQDUV��VRPHWKLQJ�ZH�DUH�NHHQ�WR�UROO�RXW�PRUH�LQ���������
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3ULRU�WR�&RYLG�����ZH�KHOG�D�WUDLQLQJ�GD\�IRU�YROXQWHHUV�DQG�IULHQGVKLS�FRPPLWWHH�PHPEHUV�ZKR�ZDQWHG�WR�JHW�
LQYROYHG�LQ�WKH�DZDUHQHVV�SUHVHQWDWLRQV�LQ�WKHLU�DUHD���:H�DUH�JUDWHIXO�WR�WKHP�IRU�WKHLU�HQWKXVLDVP�DQG�VKDUH�
WKHLU�GLVDSSRLQWPHQW�WKDW�WKH\�ZHUH�XQDEOH�WR�SXW�WKH�OHDUQLQJ�LQWR�SUDFWLFH��KRZHYHU��ZKHQ�WKH�WLPH�LV�ULJKW��
ZH�ZLOO�KDYH�WUDLQHG�SUHVHQWHUV�DYDLODEOH�WKURXJKRXW�:DOHV����

2XU� WKDQNV� JR� WR� 'DYLG� -RKQ�� +HDG� RI�$ZDUHQHVV�� DQG� NH\� SUHVHQWHUV�$QG\� %URZQ�� %ULDQ� +DUULHV�� &KULV�
-RQHV��6LPRQ�0RIIHWW�DQG�,DQ�1RUWRQ�IRU�WKHLU�FRQWLQXHG�VXSSRUW�DQG��LQ�SDUWLFXODU��WKHLU�UHDGLQHVV�WR�DGDSW�DQG�
IDFLOLWDWH� UHTXHVWV� IRU� YLUWXDO� SUHVHQWDWLRQV�� �7KH\�ZHUH�DOVR� YHU\�ZLOOLQJ� WR� VKDUH� WKHLU� VWRULHV�DQG�SHUVRQDO�
H[SHULHQFHV�DV�SDUW�RI�WKH�DZDUHQHVV�WRRONLW����ZKLFK�ZRXOG�DOVR�EH�WKH�IRFXV�RI�RXU������DZDUHQHVV�FDPSDLJQ��

7KH�WUXVWHHV�KDYH�SDLG�GXH�UHJDUG�WR�JXLGDQFH�LVVXHG�E\�WKH�&KDULW\�&RPPLVVLRQ�LQ�GHFLGLQJ�ZKDW�DFWLYLWLHV�
WKH�FKDULW\�VKRXOG�XQGHUWDNH�����

$FKLHYHPHQWV�DQG�SHUIRUPDQFH�

7KH�ILQDQFLDO�UHYLHZ�VKRZV�WKH�EUHDNGRZQ�RI�WKH������LQFRPH�DQG�H[SHQGLWXUH��ZLWK�D�FRPSDULVRQ�RI�������
LQFOXGLQJ�QRWHV�LQ�UHODWLRQ�WR�WKH�&KDULW\¶V�LQFRUSRUDWLRQ����
��
$V� UHSRUWHG� HDUOLHU�� &RYLG���� KDV� KDG� D� GUDPDWLF� HIIHFW� RQ� DOO� DVSHFWV� RI� WKH� FKDULW\¶V� DFWLYLWLHV�� KLQGHULQJ�
IXQGUDLVLQJ�RSSRUWXQLWLHV�DQG�GLVUXSWLQJ�RXU�DZDUHQHVV�SURJUDPPHV�

'HVSLWH� WKLV��ZH�KDYH�SHUIRUPHG�ZHOO� LQ�PDQ\�DUHDV�DQG�WDFNOHG� WKH�VHWEDFNV�KHDG�RQ�� OHDUQLQJ�QHZ�VNLOOV��
LQWURGXFLQJ�QHZ�FRPPXQLFDWLRQ�SODWIRUPV��FRQYHUWLQJ� OLWHUDWXUH�WR�D�GLJLWDO� LQWHUDFWLYH�IRUPDW��FUHDWLQJ�YLUWXDO�
IXQGUDLVLQJ� RSSRUWXQLWLHV� DQG� SURPRWLQJ� VRFLDO� PHGLD� HQJDJHPHQW� ZLWK� ERWK� EXVLQHVVHV� DQG� WKH� JHQHUDO�
SXEOLF����

7KH�WRWDO�UHYHQXH�JHQHUDWHG�LQ������IHOO�E\�MXVW�RYHU�����RI�WKDW�DFKLHYHG�WKH�SUHYLRXV�UHFRUG�EUHDNLQJ�\HDU����
$V� GLVDSSRLQWLQJ� DV� WKLV� ZDV�� RXU� H[SHULHQFH� ZDV� QR� GLIIHUHQW� WR� WKDW� RI� PDQ\� RWKHU� FKDULWLHV�� ZLWK� WKH�
WUDGLWLRQDO� ZD\V� RI� VKRZLQJ� VXSSRUW� WDNHQ� DZD\�� IRU� H[DPSOH���� PDMRU� RXWGRRU� HYHQWV�� VXFK� DV� PDUDWKRQV��
WULDWKORQV�DQG�F\FOLQJ�VSRUWLYHV�KDG�DOO�EHHQ�FDQFHOOHG��:H�ZHUH�DOVR�KDPSHUHG�E\�WKH�ORVV�RI�IXQGV�QRUPDOO\�
JHQHUDWHG�IURP�GRQDWLRQV�DW�WKH�ZRUNSODFH�WDONV�DQG�DZDUHQHVV�HYHQWV���

$OWKRXJK�IXQGV�JHQHUDWHG�E\�RXU�FHQWUDOO\�RUJDQLVHG�HYHQWV�ZHUH�GRZQ�E\������ZH�ZDQW�WR�DFNQRZOHGJH�WKH�
KDUG�ZRUN�DQG�FUHDWLYLW\�RI�WKH�VWDII�WR�DFKLHYH�WKLV�LQFRPH�OHYHO�LQ�VXFK�GLIILFXOW�DQG�WHVWLQJ�FLUFXPVWDQFHV����

*HQHUDO�GRQDWLRQV�IURP�WKH�SXEOLF�KDG�IDOOHQ�DV�DQWLFLSDWHG�E\������UHIOHFWLQJ�KRZ�GLIILFXOW�OLIH�KDG�EHFRPH�IRU�
VR�PDQ\�� VWUXJJOLQJ�ZLWK� KRPH�ZRUNLQJ�� VFKRRO� FORVXUHV� DQG� VRPH�QRW� RQO\� ORVLQJ� WKHLU� OLYHOLKRRG� EXW� DOVR�
ORYHG�RQHV��7KHUH�ZDV�XQGHUVWDQGDEO\�DQ� LQFUHDVH� LQ�GRQDWLRQV� WR�1+6� OHG�FKDULWLHV��ZKLFK�KDV�SRWHQWLDOO\�
EHHQ�D�FRQWULEXWLQJ�IDFWRU�����

,W�LV�QHYHU�HDV\�WR�SUHGLFW�RU�JXDUDQWHH�LQFRPH�IURP�WKLV�VRXUFH�������KDV�KLJKOLJKWHG�RXU�YXOQHUDELOLW\�ZKHQ�
IDFHG� ZLWK� IDFWRUV� RXWVLGH� RI� RXU� FRQWURO�� ,W� LV� WKHUHIRUH� LPSRUWDQW� ZH� UHPDLQ� SXEOLFO\� DFWLYH� DQG� YLVLEOH� WR�
HQVXUH�FRPPXQLW\�VXSSRUW�LV�PDLQWDLQHG��

:H�DUH�H[WUHPHO\�JUDWHIXO�IRU�DOO�GRQDWLRQV�UHFHLYHG��DQG�WKDQNIXO�IRU�SOHGJHV�RI�FRQWLQXHG�VXSSRUW����

7KH�FKDULW\�LV�SULYLOHJHG�WR�KDYH�WKH�VXSSRUW�RI�&RQVXOWDQW�8URORJLVWV��0U�1HLO�)HQQ��0U�$GDP�&R[��0U�-RKQ�
)HDWKHUVWRQH�� 0U� *RNXO� .DQGDVZDP\� DQG� 0U� 0DKPRXG� 6KDILL�DV� &OLQLFDO� $PEDVVDGRUV�� ZKR� UHJXODUO\�
VXSSRUW� WKH� FKDULW\�� 7KH� FRPPXQLFDWLRQ� ZDV� PDLQWDLQHG� YLD� TXDUWHUO\� ]RRP� PHHWLQJV� WR� VKDUH� LGHDV� DQG�
GLVFXVV�QHZ�SURFHGXUHV��7KLV�ZDV�D�YHU\�SRVLWLYH�VWHS��ZLWK� WKH�RSSRUWXQLW\� WR�KHDU� ILUVW�KDQG� WKH�FRPPRQ�
GLIILFXOWLHV�DQG�SULRULWLHV� IDFLQJ� WKH�XURORJ\�GHSDUWPHQWV�DFURVV�:DOHV�DQG�H[SORUH� WKH�SRWHQWLDO� RI� ILQDQFLDO�
DVVLVWDQFH��

2XU� FRPPLWPHQW� WR� SURPRWLQJ� DQG� LQIOXHQFLQJ� HIIHFWLYH� FDUH� DQG� VXSSRUW� IRU� SHRSOH� DIIHFWHG� E\� SURVWDWH�
KHDOWK�LVVXHV�LV�SDUDPRXQW�WR�ZKDW�ZH�GR��:H�DUH�GHOLJKWHG�ZLWK�WKH�QXPEHU�RI�NH\�SURMHFWV�WKDW��GHVSLWH�WKH�
LQLWLDO�GHOD\��SURJUHVVHG�WKLV�\HDU���
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5H]XP� KDV� EHHQ� DSSURYHG� E\�$QHXULQ� %HYDQ� +HDOWK� %RDUG� ZLWK� WKH� DVVLVWDQFH� RI� WKH� �������� 3URVWDWH�
&\PUX� JUDQW�� 7KH�ZDWHU� YDSRXU� WKHUDS\� IRU� EHQLJQ� SURVWDWH� GLVHDVH� LV� D� ORZ� ULVN�� FRVW� HIIHFWLYH� WUHDWPHQW�
ZKLFK�UHGXFHV�ZDLWLQJ�OLVWV�DV���SURFHGXUHV�FDQ�EH�FDUULHG�RXW�LQ�RQH�GD\�LQ�RXWSDWLHQWV�DV�RSSRVHG�WR���LQ�
WUDGLWLRQDO�WKHDWUH�FRQGLWLRQV����

7KH�RIIHU�RI�VXSSRUW�KDV�DOVR�EHHQ�PDGH�WR�&ZP�7DI�0RUJDQZJ�+HDOWK�%RDUG�DV�D�SURMHFW� WR�XQLWH� WKH�WZR�
KRVSLWDOV� ZLWKLQ� WKH� +HDOWK� %RDUG�� 3ULQFHVV� RI�:DOHV� DQG� 5R\DO� *ODPRUJDQ�� ZLWK� IXUWKHU� DVVLVWDQFH� WR� EH�
PDGH�DYDLODEOH�WR�RWKHU�UHJLRQV�LQ�WKH�IXWXUH��

$�FROODERUDWLRQ�ZLWK�9HOLQGUH�+RVSLWDO��ZKLFK�VXSSRUWV�WKH�WULDO�RI�D�VSDFHU�JHO�GXULQJ�UDGLRWKHUDS\�WR�UHGXFH�
UHFWDO�LQMXU\��ZDV�DOVR�HVWDEOLVKHG��7KH�JUDQW�RI���������ZLOO�IXQG�WKH�JHO�IRU����SDWLHQWV�WR�IRUP�WKH�EDVLV�RI�
WKH� WZR�\HDU� VWXG\�� 7KH� UHVHDUFK� DQG� RSHUDWLRQDO� FRVWV� ZLOO� EH� IXQGHG� E\� WKH� %HYDQ� &RPPLVVLRQ� DQG�
0RRQGDQFH�)RXQGDWLRQ���

7KH� 3ULQFHVV� RI� :DOHV� +RVSLWDO� DOVR� EHQHILWHG� IURP� D� 3URVWDWH� &\PUX� JUDQW� RI� ������� WR� DVVLVW� ZLWK� WKH�
LQWURGXFWLRQ�RI�WKH�SHULQHDO�ELRSV\��7KH�XUJHQF\�WR�RSHUDWH�LQ�D�VDIH��ORZ�ULVN�HQYLURQPHQW�ZLWK�PLQLPDO�SDWLHQW�
FRQWDFW� OHG� WR� WKH� VZLIW� LQWURGXFWLRQ� RI� WKLV� WHFKQLTXH� ZKLFK� FDQ� EH� SHUIRUPHG� XQGHU� ORFDO� DQDHVWKHWLF��
WKHUHIRUH�DOVR�UHOHDVLQJ�YDOXDEOH�WKHDWUH�WLPH��7KLV�ZDV�WKH�ILUVW�KRVSLWDO�LQ�:DOHV�WR�RIIHU�WKLV�SURFHGXUH���

7�KH� WUDYHOOLQJ� IHOORZVKLS� IXQG� ZDV� FUHDWHG� LQ� ����� DQG� QDPHG� LQ� PHPRU\� RI� 5D\� 0XUUD\�� WKH� IRXQGHU� RI�
3URVWDWH�&\PUX� DQG�5D\�:LOOLDPV�2%(�� WKH� IRXQGLQJ�&KDLUPDQ� RI� WKH� 3HPEURNHVKLUH� )ULHQGV� RI� 3URVWDWH�
&\PUX�� ,QLWLDOO\� ODXQFKHG� DW� 6ZDQVHD� DQG� &DUGLII� PHGLFDO� VFKRROV�� WKH� VFKHPH� ZDV� �ZLGHQHG� WR� LQFOXGH�
VFKRROV� DFURVV� WKH�8.��7KH� UHVSRQVH�ZDV� GLVDSSRLQWLQJ�� KRZHYHU�� IRXU� EXUVDULHV�ZHUH� JUDQWHG� WR� VXSSRUW�
VWXGHQW�YLVLWV�WR�,QGLD��&DOLIRUQLD��6LQJDSRUH��-RKDQQHVEXUJ��6RORPRQ�,VODQGV�DQG�-DSDQ���$OO�ZHUH�FRPSOHWHG�
SULRU�WR�WKH�HVFDODWLRQ�RI�WKH�SDQGHPLF���

7KH�SODQQHG�DFWLYLW\�WR�VHFXUH�VXSSRUW�IURP�WKH�EXVLQHVV�FRPPXQLW\�ZDV�GHOD\HG�ZKLOVW�PDQ\�FDPH�WR�WHUPV�
ZLWK�WKH�LPSDFW�RI�WKH�FRURQDYLUXV������:H�ZHUH�YHU\�SOHDVHG�ZLWK�WKH�ZRUN�XQGHUWDNHQ�WR�HQVXUH�RXU�DZDUHQHVV�
SURJUDPPH�LV�PRYHG�WR�D�GLJLWDO�SODWIRUP��DV�GHVFULEHG�LQ�WKH�VHFWLRQ�DERYH��DQG�JUDWHIXO�WR�WKH�RUJDQLVDWLRQV�
ZKR�KDYH�HQJDJHG�ZLWK�WKH�SURJUDPPH�VR�IDU����

)XUWKHU�DSSUHFLDWLRQ�JRHV�WR�WKRVH�RUJDQLVDWLRQV�ZKR�QRPLQDWHG�3URVWDWH�&\PUX�DV�WKHLU�FKDULW\�RI�WKH�\HDU��
VXSSRUWLQJ� WKH� FKDULW\¶V� NH\� PHVVDJHV� DQG� SURYLGLQJ� D� SODWIRUP� IRU� FRPPXQLFDWLRQ�� IXQGUDLVLQJ� DQG�
DZDUHQHVV��$PRQJVW�WKH�PDQ\�VXFK�RUJDQLVDWLRQV�ZHUH�6RXWK�:DOHV�&KDPEHU��+6-�$FFRXQWDQWV��'XQUDYHQ�
*URXS�� 536� 7HFKQRORJ\�� *'� +DUULV�� &DVWHOO� +RZHOO�� &DUGLII� %XV�� 5R\DO� 0DLO�� 7KH� *RRG� :DVK� &RPSDQ\����
�6RXWK�:DOHV�)LUH�6HUYLFH��*HQHUDO�'\QDPLFV�DQG�+RGJH�%DQN����

)LQDQFLDO�UHYLHZ�

'XULQJ� WKH� \HDU� WKH� FKDULW\¶V� LQFRPLQJ� UHVRXUFHV� DPRXQWHG� WR� ��������� ������� ���������� DQG� UHVRXUFHV�
H[SHQGHG� DPRXQWHG� WR� ��������� ������� ���������� UHVXOWLQJ� LQ� D� GHILFLW� IRU� WKH� SHULRG� RI� �������� �������
VXUSOXV�RI�����������RI�ZKLFK�D�GHILFLW�RI����������������VXUSOXV�RI�����������UHODWHG�WR�XQUHVWULFWHG�IXQGV������������

7KH�FKDULW\�EHFDPH�D�FKDULWDEOH� LQFRUSRUDWHG�RUJDQLVDWLRQ��&,2��RQ���$XJXVW������DQG�WKH�QHW�DVVHWV�IURP�
WKH�XQLQFRUSRUDWHG�FKDULW\�ZHUH�WUDQVIHUUHG�WR�WKH�QHZ�HQWLW\�RQ���-DQXDU\��������7KH�QHW�DVVHWV�WUDQVIHUUHG�
WRWDOOHG�����������7KLV�PRQH\�KDV�EHHQ�DFFXPXODWHG�GXULQJ� WKH�SHULRG����0DUFK������ WR� ��$XJXVW� ������
EHLQJ�WKH�SHULRG�WKDW�WKH�XQLQFRUSRUDWHG�FKDULW\�FRPPHQFHG�LWV�DFWLYLWLHV�XQWLO�LWV�LQFRUSRUDWLRQ����

$V�DQ�LQGHSHQGHQW�FKDULW\�ZLWK�QR�FHQWUDO�RU�JRYHUQPHQW�IXQGLQJ��ZH�DUH�FRPSOHWHO\�VHOI�ILQDQFHG��UHO\LQJ�RQ�
RXU� VWDII�OHG� IXQGUDLVLQJ�HYHQWV� DQG� WKH�JHQHURVLW\� RI� SXEOLF� GRQDWLRQV�� ,W�ZDV�D� GLIILFXOW� \HDU� IRU� HYHU\RQH��
KXJHO\�DIIHFWLQJ�HYHU\GD\�OLIH��ERWK�RQ�D�SHUVRQDO�DQG�SURIHVVLRQDO� OHYHO�� ,W�ZDV�WKHUHIRUH�QRW�VXUSULVLQJ�WKDW�
WKH�LQFRPH�IHOO�E\�PRUH�WKDQ������
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:H�ZHUH�IRUWXQDWH�WR�EH�LQ�D�ILQDQFLDO�SRVLWLRQ�WKDW�RXU�VXUYLYDO�ZDV�QRW�XQGHU�WKUHDW���+RZHYHU��DV�7UXVWHHV�
ZH� ZRXOG� QRW� UHVW� RQ� RXU� ODXUHOV� DQG� DWWHQWLRQ� ZDV� WXUQHG� WR� VDIHJXDUG� WKH� FKDULW\¶V� UHVHUYHV�� ZLWK� WKH�
LQWHQWLRQ�WKDW�WKHVH�VKRXOG�EH�XVHG�IRU�WKH�VROH�SXUSRVH�RI�DFKLHYLQJ�RXU�NH\�REMHFWLYHV��2XU�SULRULWLHV�ZHUH�WR�
RSHUDWH�HIILFLHQWO\�DQG�HIIHFWLYHO\��SURWHFW�VWDII�DQG�YROXQWHHUV��H[SORUH�DOO� UHYHQXH�RSSRUWXQLWLHV�DQG� UHGXFH�
RYHUKHDGV��

6WDII�ZHUH� IXUORXJKHG�RQ�D� URWDWLRQDO� EDVLV� LQ� WKH�HDUO\�PRQWKV�� HQVXULQJ� WKDW� DGHTXDWH� FRYHU� UHPDLQHG� WR�
FRQWLQXH�RSHUDWLRQV�DQG�IXQGUDLVLQJ�LQLWLDWLYHV��:H�FRQWLQXH�WR�WDNH�DGYDQWDJH�RI�WKH�MRE�UHWHQWLRQ�VFKHPH��RQ�
D�IOH[LEOH�EDVLV��HQDEOLQJ�XV�WR�DGDSW�DFFRUGLQJ�WR�ZRUNORDG�DQG�SULRULWLHV����

$V�SUHYLRXVO\�GHVFULEHG��RXU�LQFRPH�VWUHDPV�SOXPPHWHG��7KH�LQFRPH�JHQHUDWHG�IURP�SXEOLF�IXQGUDLVLQJ�ZDV�
KLW� KDUGHVW�� DV� LQGLYLGXDOV� VWUXJJOHG� ZLWK� WKHLU� RZQ� GRPHVWLF� FKDOOHQJHV� DQG� KHDOWK� FRQFHUQV�� :KLOVW� WKH�
FKDULW\¶V� RZQ� IXQGUDLVLQJ� DFWLYLWLHV� IHOO� VKRUW� LQ� WHUPV� RI� FRPSDUDEOH� LQFRPH�� VWDII�PXVW� EH� FRPPHQGHG� IRU�
WKHLU�UHVLOLHQFH�DQG�LQQRYDWLYH�WKLQNLQJ����

5LVN�PDQDJHPHQW���
7KH�HYHQWV�RI� �����KDYH� WDXJKW�XV� WR�H[SHFW� WKH�XQH[SHFWHG�� �:KLVW�ZH�KDG�D�SURYLVLRQ� IRU� D�ZRUVW�FDVH�
VFHQDULR�DQG�DQ�DSSURSULDWH�HPHUJHQF\�IXQG�LQ�SODFH��D�ZRUOG�ZLGH�SDQGHPLF�ZDV�QRW�VRPHWKLQJ�WKDW�ZRXOG�
KDYH�EHHQ�D�FRQVLGHUDWLRQ�DV�SDUW�RI�WKH�µMXVW�LQ�FDVH¶�FRQWLQJHQF\�����

2QH�RI�WKH�PDLQ�ULVNV�KLJKOLJKWHG�HDFK�\HDU�LV�WKH�PHDQV�E\�ZKLFK�3URVWDWH�&\PUX�LV�DEOH�WR�UDLVH�LWV�LQFRPH��
UHO\LQJ� RQ� WKH� HIIRUWV� DQG� JRRGZLOO� RI� LWV� PDQ\� VWDNHKROGHUV�� 7KLV� ZDV� DQ� H[WUDRUGLQDU\� \HDU� ZKLFK�
GHPRQVWUDWHG�WKH�YXOQHUDELOLW\�ZKLFK�H[LVWV�DQG�� LQ�PDQ\�ZD\V��ZDV�RXWVLGH�RI�RXU�FRQWURO��7KLV�\HDU� WHVWHG�
RXU�UHVLOLHQFH�DQG�DELOLW\�WR�SRVLWLYHO\�DGDSW�WR�WKH�FKDQJLQJ�HQYLURQPHQW��HPEUDFH�QHZ�ZD\V�RI�ZRUNLQJ�DQG�
WR�WDNH�DGYDQWDJH�RI�WKH�LPSURYHG�DQG�LQQRYDWLYH�WHFKQRORJ\�DYDLODEOH�����

:H� DFNQRZOHGJH� WKHUH� LV� PXFK� FRPSHWLWLRQ� ZLWKLQ� WKH� FKDULW\� VHFWRU�� SDUWLFXODUO\� WKLV� \HDU� ZLWK� 1+6�
DVVRFLDWHG�FKDULWLHV�EHLQJ�IDYRXUHG���,W�LV�WKHUHIRUH�LPSHUDWLYH�ZH�LQFUHDVH�WKH�OHYHO�RI�SXEOLF�VXSSRUW����ZKHWKHU�
WKDW¶V� WDNLQJ�FDUH�RI�RXU�H[LVWLQJ�VXSSRUW�EDVH��HQUROOLQJ�QHZ�GRQRUV��GHYHORSLQJ�EXVLQHVV� OLQNV�RU� FUHDWLQJ�
LQQRYDWLYH�FKDOOHQJHV�DQG�HYHQWV�WR�DWWUDFW�IUHVK�VXSSRUW���

:H� DUH� IRUWXQDWH� WR� KDYH� D� YDULHW\� RI� $PEDVVDGRUV� ZKR� SDVVLRQDWHO\� VXSSRUW� WKH� FKDULW\� DQG� XVH� WKHLU�
LQIOXHQFH�WKURXJK�WKHLU�YDVW�VRFLDO�PHGLD�SUHVHQFH�WR�KHOS�XV�UHDFK�QHZ�DXGLHQFHV��7KH�QXPEHU�RI�FHOHEULWLHV�
VXSSRUWLQJ� 7KH� %LJ� :DON� GXULQJ� WKH� SDQGHPLF� KDV� EHHQ� KHDUW�ZDUPLQJ� DQG� ZH� DUH� HQFRXUDJHG� E\� WKHLU�
FRPPLWPHQW�WR�VXSSRUW�IXWXUH�DFWLYLWLHV��

2XU�SODQ�LV�DOVR�WR�FRQWLQXH�WKH�H[SDQVLRQ�RI�)ULHQGVKLS�*URXSV�DQG�FRUSRUDWH�VXSSRUWHUV���%RWK�WKHVH�JURXSV�
DUH�NH\�WR�UHVWRULQJ�WKH�OHYHO�RI�LQFRPH�DQG�WR�HQFRXUDJH�VXSSRUW�YLD�WKHLU�ZRUNIRUFH�RU�LPPHGLDWH�FRPPXQLW\�����

7KHUH�LV�VWLOO�D�ODUJH�HOHPHQW�RI�XQFHUWDLQW\�DKHDG�DQG�ZKLOVW�LQGLFDWLRQV�IRU�D�UHYLYDO�LQ������DUH�JRRG��WKHUH�LV�
QR�GRXEW�D�OHYHO�RI�ULVN�UHPDLQV��DQG�ZH�ZLOO�FRQWLQXH�ZLWK�D�GHJUHH�RI�FDXWLRQ��

$OO�H[SHQGLWXUH�FRQWLQXHV�WR�EH�VFUXWLQLVHG�WR�GHWHUPLQH�LWV�FXUUHQW�UHOHYDQFH�DQG�FRQWULEXWLRQ�WR�DFKLHYLQJ�RXU�
NH\�REMHFWLYHV��LQFOXGLQJ�WKRVH�DOORFDWHG�LQ�GHVLJQDWHG�IXQGV�����

2YHU� WKH� FRPLQJ� PRQWKV� RXU� REMHFWLYHV� ZLOO� EH� FORVHO\� H[DPLQHG� DQG� UHDVVHVVHG� WR� HQVXUH� WKDW� WKH�
FRPPLWPHQWV�PDGH� DUH� UHDOLVWLF� DQG� DFKLHYDEOH�� ,W� LV� LPSRUWDQW� WKDW� ZH� DUH� DEOH� WR� SRVLWLYHO\� UHDFW� WR� WKH�
FKDQJLQJ�QHHGV�RI�WKH�1+6�LQ�VXSSRUW�RI�FDQFHU�WUHDWPHQW����

7KH�ILQDQFLDO�REOLJDWLRQV�KDYH�EHHQ�WDNHQ�LQWR�FRQVLGHUDWLRQ�ZLWKLQ�WKH�UHVHUYHV�SROLF\�EHORZ����

5HVHUYHV�SROLF\��
7KH�FKDULW\�LV�KROGLQJ�PRQLHV�LQ�UHVHUYHV�WR�FRYHU�RSHUDWLQJ�FRVWV�IRU�RQH�\HDU��SOXV�FRPPLWPHQWV�PDGH�EXW�
QRW�IXOILOOHG��7KLV�OHYHO�RI�UHVHUYHV��FLUFD����������LV�FRQVLGHUHG�WR�EH�PRUH�WKDQ�VXIILFLHQW�IRU�WKH�IRUHVHHDEOH�
IXWXUH�� ZKLFK� WDNHV� LQWR� DFFRXQW� RQH� \HDU¶V� RSHUDWLQJ� FRVWV� DQG� FXUUHQW� SODQQHG� GRQDWLRQV�� 7KH� OHYHO� RI�
UHTXLUHG�UHVHUYHV�ZLOO�EH�VXEMHFW�WR�DQQXDO�UHYLHZ�E\�WKH�WUXVWHHV���
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$V� DW� ��� 'HFHPEHU� ����� WKH� FKDULW\¶V� UHVHUYHV� WRWDOOHG� ��������� FRQVLVWLQJ� RI� IUHH� JHQHUDO� XQUHVWULFWHG�
UHVHUYHV�RI����������DQG�GHVLJQDWHG�UHVHUYHV�RI������������

7KH� EUHDNGRZQ� RI� WKH� GHVLJQDWHG� UHVHUYHV� LV� VKRZQ� LQ� 1RWH� ���� ZLWK� PRUH� H[SODQDWLRQ� JLYHQ� ZLWKLQ� WKH�
VHFWLRQV�µ/RRNLQJ�DKHDG�WR�����¶�DQG�µ)XWXUH�SODQV¶��

/RRNLQJ�DKHDG�WR������

:H�DUH�LQ�D�JRRG�SRVLWLRQ�WR�EH�RSWLPLVWLF�IRU�������KRZHYHU��ZH�DUH�DOVR�DZDUH�RI�KRZ�FLUFXPVWDQFHV�RXW�RI�
RXU�FRQWURO�FDQ�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�RXU�SODQV����:H�WKHUHIRUH�PRYH�IRUZDUG�ZLWK�GHWHUPLQDWLRQ�DQG�D�
SRVLWLYH�DWWLWXGH��EXW�ZLWK�D�PHDVXUHG�OHYHO�RI�FDXWLRQ�����

7KH�RYHUDOO�FRQVHTXHQFH�RI�&RYLG���� LV�D�KXJH�GHPDQG�RQ�XURORJLFDO�FDQFHU�VHUYLFHV��ERWK�GLDJQRVWLF�DQG�
WKHUDSHXWLF��7KH�HIIHFW�WKH�SDQGHPLF�KDV�KDG�RQ�1+6�ZDLWLQJ�OLVWV�KDV�EHHQ�ZHOO�GRFXPHQWHG��WKHUHIRUH�LW�LV�
LPSRUWDQW�ZH�DGDSW�WR�WKH�FKDQJLQJ�QHHGV�RI�WKH�1+6�LQ�VXSSRUW�RI�IXWXUH�FDQFHU�WUHDWPHQWV���

$ZDUHQHVV�LV�RQH�RI�WKH�PRVW�HIIHFWLYH�SDUWV�RI�WKH�FKDULW\¶V�ZRUN�DQG�PDNHV�D�UHDO�GLIIHUHQFH�WR�WKH�OLYHV�RI�
PHQ�LQ�:DOHV��(DUO\�GLDJQRVLV�LV�HVVHQWLDO�WR�DFKLHYH�WKH�PRVW�SRVLWLYH�RXWFRPH����WKHUHIRUH��RXU�SURJUDPPH�RI�
DZDUHQHVV�ZLOO�FRQWLQXH�WR�EH�D�SULRULW\���

7KH� GHPDQG� IRU� SK\VLFDO� ZRUNSODFH� WDONV� ZLOO� UHPDLQ� ORZ� RYHU� WKH� QH[W� ��� PRQWKV�� DV� PDQ\� EXVLQHVVHV�
UHFRYHU�IURP�WKH�HIIHFWV�RI�&RYLG������7KH�UHYLHZ�RI�KRZ�RXU�DZDUHQHVV�PHVVDJH�LV�GHOLYHUHG�UHVXOWHG�LQ�WKH�
FUHDWLRQ�RI�WKH�3URVWDWH�&\PUX�$ZDUHQHVV�7RRONLW����ZKLFK�ZLOO�EH�UHDG\�IRU�GLVWULEXWLRQ�LQ�-DQXDU\��$OO�LWHPV�FDQ�
EH� GRZQORDGHG� E\� D� FRPSDQ\� WR� XVH� DV� WKH\�ZLVK��ZKHWKHU� HPDLOHG� WR� HPSOR\HHV� DV� SDUW� RI� D� GHGLFDWHG�
FDPSDLJQ��XVHG�IRU�LQWHUQDO�ZHELQDUV�RU�VLWWLQJ�SHUPDQHQWO\�RQ�WKHLU�LQWUDQHW�DV�SDUW�RI�WKHLU�RYHUDOO�ZHOOEHLQJ�
SURJUDPPH�� 7KH� LWHPV� LQFOXGH� SUH�UHFRUGHG� YLGHR� SUHVHQWDWLRQ�� DYDLODEOH� LQ� (QJOLVK� DQG� :HOVK�� RQOLQH�
V\PSWRPV� FKHFNHU�� D� VKRUW� DQLPDWHG� YLGHR� SURPRWLQJ� ULVNV� DQG� HDUO\� ZDUQLQJ� VLJQV� DQG� GRZQORDGDEOH�
SURPRWLRQDO�PDWHULDO�VXLWDEOH�IRU�LQFOXVLRQ�DFURVV�DOO�VRFLDO�PHGLD�SODWIRUPV���

$�GLJLWDO� UHVRXUFH�SDFN�ZLOO�DOVR�EH�PDGH�DYDLODEOH� WR�*3¶V�ZKR� ILQG� WKHPVHOYHV�FRQGXFWLQJ� WKH�PDMRULW\�RI�
FRQVXOWDWLRQV�E\�WHOHSKRQH�RU�YLGHR�OLQN��7KH�SDFN�ZLOO�LQFOXGH�DQ�LQWHUDFWLYH�V\PSWRPV�FKHFNHU��NQRZQ�DV�WKH�
,366� VKHHW��ZKLFK��ZLOO� VSHHG� XS� DQG� FRPSOHPHQW� WKH� FRQVXOWDWLRQ� SURFHVV���7KH� QXUVH� KRWOLQH�ZLOO� DOVR� EH�
SURPRWHG�YLD�WKH�*3�WR�RIIHU�DQ�DGGLWLRQDO�VRXUFH�RI�VXSSRUW�DQG�DGYLFH��SDUWLFXODUO\�RXWVLGH�VXUJHU\�KRXUV���
��
'LDORJXH� ZLWK� WKH� XURORJ\� GHSDUWPHQWV� DFURVV� :DOHV� ZLOO� FRQWLQXH�� LQFOXGLQJ� WKH� SURPRWLRQ� RI� 3URVWDWH�
&\PUX¶V� UHVHDUFK� DQG� LQQRYDWLRQ� IXQG�� FUHDWHG� WR� VXSSRUW� SURMHFWV� UHODWLQJ� WR� SURVWDWH� GLVHDVHV� LQ�PHQ� LQ�
:DOHV��

7KH�RQH�RII�JUDQWV�RI�XS� WR���������FDQ�EH�XVHG� WR� IXQG�VPDOO�SURMHFWV�RU�DFW�DV�D� µSXPS�SULPLQJ¶�JUDQW� WR�
VWLPXODWH�ODUJHU�SURMHFWV��

,W�LV�KRSHG�WKDW�OLYH�HYHQWV�ZLOO�EH�SHUPLWWHG�GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��WKHUHIRUH�FRQVLGHUDWLRQ�LV�EHLQJ�
JLYHQ�WR�D�FRPELQDWLRQ�RI�DFWLYLWLHV�WR�ERRVW�LQFRPH�DQG�HQFRXUDJH�RXU�VXSSRUWHUV�WR�JHW�LQYROYHG�������

$V�SDUW�RI�WKLV�H[HUFLVH��ZH�KRSH�WR�UHVXUUHFW�VRPH�RI�WKH�FRUSRUDWH�SDUWQHUVKLSV�LQ�������QRW�RQO\�LQ�UDLVLQJ�
DZDUHQHVV�EXW�DOVR�DV�WKHLU�&KDULW\�RI�WKH�<HDU�QRPLQDWLRQ�RU�VXSSRUWHUV�RI�VRPH�RI�RXU�NH\�HYHQWV��

,Q�DGGLWLRQ��ZH�DLP�WR�LQFUHDVH�WKH�QXPEHU�RI�VSRUWLQJ�RUJDQLVDWLRQV�LQYROYHG��SDUWLFXODUO\�WKRVH�ZKR�HQJDJH�
ZLWK�WKHLU�IDQEDVH�YLD�D�YDULHW\�RI�VRFLDO�PHGLD�SODWIRUPV���$EHUGDUH�7RZQ�)RRWEDOO�&OXE��/ODQLGORHV�5)&�DQG�
1HZSRUW�&RXQW\�KDYH�DOUHDG\�SOHGJHG�WKHLU�VXSSRUW��

$V�UHVWULFWLRQV�OLIW��JURXSV�DQG�LQGLYLGXDO�IXQGUDLVHUV�DUH�EHJLQQLQJ�WR�SODQ�DQG�IRFXV�RQ�SHUVRQDO�FKDOOHQJHV�
DQG� WHDP� IXQGUDLVLQJ� WDUJHWV� IRU� ������ � :H� DUH� H[WUHPHO\� JUDWHIXO� DQG� HQFRXUDJHG�� DV� LQFRPH� IURP� WKLV�
VRXUFH�LV�HVVHQWLDO�WR�RXU�UHFRYHU\�����
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2XU�DPELWLRQ�WR��KDYH�UHSUHVHQWDWLRQ�LQ�HDFK�KHDOWK�UHJLRQ�LQ�:DOHV�UHPDLQV�WKH�IRFXV�IRU�WKH�FRPLQJ�\HDUV��
8QIRUWXQDWHO\�� WKH� JURXSV� LQ�&HUHGLJLRQ��3HPEURNHVKLUH��&DUGLII�	�9DOH� DQG�&DUPDUWKHQVKLUH� KDG� WR� FXUWDLO�
WKHLU� DFWLYLWLHV�� KRZHYHU�� UHJXODU� FRPPXQLFDWLRQ� WKURXJKRXW� WKH� \HDU� KDV� UHDIILUPHG� WKHLU� FRPPLWPHQW�� �:H�
ORRN� IRUZDUG� WR� ZRUNLQJ� FORVHO\� ZLWK� HDFK� JURXS� WR� FDSLWDOLVH� RQ� WKHLU� ORFDO� NQRZOHGJH�� H[SHULHQFH� DQG�
LQIOXHQFH�WR�LQFUHDVH�DZDUHQHVV�RI�SURVWDWH�GLVHDVH�DQG�SURPRWH�WKH�FKDULW\¶V�SUHVHQFH�LQ�WKHLU�FRXQW\���

7KH� GULYH� WR� DGG�PRUH� JURXSV� LQ� 1HZSRUW�� %ULGJHQG� DQG� 6ZDQVHD� DOVR� KDG� D� VHWEDFN� DV� D� UHVXOW� RI� WKH�
SDQGHPLF��KRZHYHU��ZH�SODQ�WR�UHYLYH�WKLV�HQWKXVLDVP�DW�WKH�DSSURSULDWH�WLPH�LQ����������

)XWXUH�SODQV��

$OO�DFWLYLWLHV�RYHU�WKH�QH[W�ILYH�\HDUV�DUH�DOLJQHG�WR�DFKLHYLQJ�WKH�FKDULW\¶V�NH\�REMHFWLYHV��UDLVLQJ�DZDUHQHVV��
HGXFDWLRQ�RI�PHGLFDO� VWXGHQWV�DQG�SURIHVVLRQDOV�� DQG�VXSSRUWLQJ� WKH�1+6�E\� IDFLOLWDWLQJ� WKH� LQWURGXFWLRQ�RI�
QHZ�LQLWLDWLYHV�DQG�SURFHGXUHV����

7KH� RUGHU� LQ� ZKLFK� WKHVH� DUH� SULRULWLVHG� ZLOO� EH� FRQVWDQWO\� UHYLHZHG�� ZLWK� FKDQJHV� WR� OLIHVW\OHV�� ZRUNLQJ�
SUDFWLFHV�DQG�WKH�FKDQJLQJ�QHHGV�DQG�GHPDQGV�SODFHG�RQ�WKH�1+6�DOO�EHLQJ�IDFWRUV�IRU�FRQVLGHUDWLRQ����

7KH�LQWURGXFWLRQ�RI�D�KXE�LQ�DOO�+HDOWK�%RDUG�UHJLRQV�LV�DQ�DPELWLRQ�IRU�WKH�IXWXUH��ZKHUHE\�HDFK�)ULHQGVKLS�
JURXS�ZLOO� LQFOXGH�D�NH\�PHPEHU�RI�VWDII��DQ�KRQRUDU\�&OLQLFDO�$PEDVVDGRU�DQG�D�GHGLFDWHG�PHPEHU�RI� WKH�
DZDUHQHVV�WHDP��

7KLV� H[SDQVLRQ� ZLOO� DOVR� WDNH� LQWR� FRQVLGHUDWLRQ� WKH� QHHG� WR� HPSOR\� VSHFLDOLVW� QXUVHV�� HLWKHU� FHQWUDOO\�� RU�
FRYHULQJ�SDUWV�RI�:DOHV�WR�VXSSRUW�1+6�FDQFHU�XQLWV�DQG�WKH�VXUURXQGLQJ�FRPPXQLWLHV���(DFK�QXUVH�ZLOO�DOVR�
SURYLGH�UHJXODU�WUDLQLQJ�DQG�VXSSRUW�IRU�WKH�YROXQWDU\�DZDUHQHVV�WHDPV��

:H�FRQWLQXH� WR� LPSURYH�FRPPXQLFDWLRQ�FKDQQHOV�ZLWK� IUHTXHQW� LPSURYHPHQWV� WR� WKH�ZHEVLWH�DQG� LQFUHDVHG�
DFWLYLW\� YLD� VRFLDO�PHGLD�� LQFOXGLQJ� WKH� SURGXFWLRQ� RI� QHZ�DGYHUWLVLQJ� FDPSDLJQV� DQG�SURPRWLRQDO� YLGHRV� WR�
VXSSRUW�NH\�DZDUHQHVV�PHVVDJHV����

7KH�FKDULW\� LV�SDUWLFXODUO\�SURXG�RI� LWV�ZRUN�ZLWK�PHGLFDO�SURIHVVLRQDOV� WR�VXSSRUW�QHZ� LQLWLDWLYHV� LQ� WHUPV�RI�
WUHDWPHQW�RI�ERWK�SURVWDWH�FDQFHU�DQG�EHQLJQ�SURVWDWH�GLVHDVH��)XQGV�KDYH�EHHQ�VHW�DVLGH�VSHFLILFDOO\�IRU�WKLV�
SXUSRVH�DQG�DOO�+HDOWK�%RDUGV�DUH�LQYLWHG�WR�VXEPLW�DSSOLFDWLRQV�IRU�VXSSRUW����

6XSSRUWLQJ� WKH�HGXFDWLRQ�DQG�GHYHORSPHQW�RI�PHGLFDO�SURIHVVLRQDOV� LV�DOVR�DQ� LQWHJUDO�SDUW�RI� WKH�FKDULW\¶V�
SODQV�� ,Q�DGGLWLRQ� WR� WKH� IXQGV� UHVHUYHG� IRU�PHGLFDO�VWXGHQWV��SODQV�DUH�HYROYLQJ� WR� LQVSLUH�QXUVHV�� WUDLQHHV�
DQG�\RXQJ�FRQVXOWDQWV�WR�GHYHORS�VNLOOV�DQG�HQFRXUDJH�LQQRYDWLRQ���

7KH�DFFHVVLELOLW\� RI�36$� WHVWV� GLIIHUV� GUDPDWLFDOO\� DFURVV� WKH� FRXQWU\�� GHSHQGLQJ�RQ� WKH� YLHZV�RI� LQGLYLGXDO�
*3¶V�DQG�� LQ�VRPH�FDVHV��YDU\LQJ�ZLWKLQ� WKH�VDPH�SUDFWLFH��7KLV� LV� WKH�RQO\� WHVW�FXUUHQWO\�RIIHUHG�� WKHUHIRUH�
VKRXOG�EH�DYDLODEOH�IRU�FRQVLGHUDWLRQ�WR�DOO�PHQ�LQ�:DOHV��LGHDOO\�LQ�FRQMXQFWLRQ�ZLWK�DQ�LQWHUQDO�H[DPLQDWLRQ���

2XU� SODQ� WR� KRVW� FRQVXOWDWLRQ� DQG� WHVWLQJ� GD\V�� ZKLFK� ZLOO� LQFOXGH� SURIHVVLRQDO� DGYLFH� DQG� DVVHVVPHQW��
LPPHGLDWH� WHVWLQJ� ZKHUH� DSSURSULDWH� DQG� D� VSHHG\� IROORZ� XS� SURFHGXUH�� ZLOO� EH� UHLQWURGXFHG� DW� WKH�
DSSURSULDWH�WLPH����

7KH�VXFFHVV�RI�RXU� IXQGUDLVLQJ� LV� IXQGDPHQWDO� LQ�DFKLHYLQJ� WKHVH�SODQV�DQG�REMHFWLYHV���� WKHUHIRUH�RXU� IXWXUH�
SODQV�ZLOO�FRQVWDQWO\�H[SORUH�QHZ�ZD\V�WR�LQFUHDVH�UHYHQXH�VWUHDPV��GUDZLQJ�RQ�DOO�DYDLODEOH�UHVRXUFH���

:H�KDYH�GHPRQVWUDWHG�D�VWURQJ�OHDGHUVKLS�DQG�ZLOO�FRQWLQXDOO\�DGDSW�WR�FKDOOHQJHV�DV�WKH\�DULVH���
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6WUXFWXUH��JRYHUQDQFH�DQG�PDQDJHPHQW�

*RYHUQLQJ�GRFXPHQW��
7KH�FKDULW\
V�JRYHUQLQJ�GRFXPHQW�LV�WKDW�RI�D�&,2�IRXQGDWLRQ�WKDW�ZDV�UHJLVWHUHG�RQ��WK�$XJXVW��������

7KH�FKDULW\�LV�FKDULWDEOH�LQFRUSRUDWHG�RUJDQLVDWLRQ�UHJLVWHUHG�ZLWK�WKH�&KDULW\�&RPPLVVLRQ���

5HFUXLWPHQW�DQG�DSSRLQWPHQW�RI�WUXVWHHV�
$SDUW�IURP�WKH�ILUVW�FKDULW\�WUXVWHHV��HYHU\�WUXVWHH�PXVW�EH�DSSRLQWHG�IRU�D�WHUP�RI�WKUHH�\HDUV�E\�D�UHVROXWLRQ�
SDVVHG� DW� D� SURSHUO\� FRQYHQHG�PHHWLQJ� RI� WKH� FKDULW\� WUXVWHHV�� ,Q� VHOHFWLQJ� LQGLYLGXDOV� IRU� DSSRLQWPHQW� DV�
FKDULW\�WUXVWHHV��WKH�FKDULW\�WUXVWHHV�PXVW�KDYH�UHJDUG�WR�WKH�VNLOOV��NQRZOHGJH�DQG�H[SHULHQFH�QHHGHG�IRU�WKH�
HIIHFWLYH�DGPLQLVWUDWLRQ�RI�WKH�&,2��

7KH�7UXVWHHV�VHHN�WR�HQVXUH�WKDW�WKH�QHHGV�RI�WKH�&KDULW\�DUH�DSSURSULDWHO\�UHIOHFWHG�WKURXJK�WKH�GLYHUVLW\�RI�
LWV�ERDUG��

2UJDQLVDWLRQDO�VWUXFWXUH�
7KH� &KDULW\� LV� DGPLQLVWHUHG� E\� WKH� %RDUG� RI� 7UXVWHHV�� ZKLFK�PHHWV� RQ� D� TXDUWHUO\� EDVLV�� 7KH� GD\� WR� GD\�
RSHUDWLRQV�RI�WKH�&KDULW\�DUH�GHOHJDWHG�WR�WKH�&KLHI�([HFXWLYH�DQG�DGPLQLVWUDWLRQ�WHDP��

7UXVWHH�LQGXFWLRQ�DQG�WUDLQLQJ�
1HZ�WUXVWHHV�ZLOO�UHFHLYH�DQ�LQGXFWLRQ�SDFN��D�KDQGERRN�ZLWK�D�FRS\�RI�WKH�JRYHUQLQJ�GRFXPHQW�DQG�DOO� WKH�
SROLFLHV�DQG�SURFHGXUHV�DGRSWHG�E\�WKH�ERDUG��7KH�7UXVWHHV�DUH�DOVR�HQFRXUDJHG�WR�DWWHQG�VXLWDEOH�WUDLQLQJ�
VHPLQDUV�FRQGXFWHG�E\�WKH�&KDULW\¶V�DFFRXQWDQWV�DQG�OHJDO�DGYLVRUV�IURP�WLPH�WR�WLPH��

3D\�SROLF\�IRU�NH\�PDQDJHPHQW�SHUVRQQHO�
7KH� WUXVWHHV� DQG� WKH� VHQLRU�PDQDJHPHQW� WHDP� FRPSULVH� WKH� NH\�PDQDJHPHQW� SHUVRQQHO� RI� WKH� FKDULW\� LQ�
FKDUJH�RI�GLUHFWLQJ�DQG�FRQWUROOLQJ��UXQQLQJ�DQG�RSHUDWLQJ�WKH�FKDULW\�RQ�D�GD\�WR�GD\�EDVLV��$OO�WUXVWHHV�JLYH�RI�
WKHLU� WLPH� IUHHO\� DQG� QR� WUXVWHH� UHFHLYHG� UHPXQHUDWLRQ� LQ� WKH� \HDU�� 'HWDLOV� RI� WUXVWHHV¶� H[SHQVHV�� NH\�
PDQDJHPHQW�SHUVRQQHO�DQG�UHODWHG�SDUW\�WUDQVDFWLRQV�DUH�GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�DFFRXQWV��7KH�VDODU\�
IRU�WKH�NH\�PDQDJHPHQW�SHUVRQQHO�LV�GHWHUPLQHG�E\�EHQFKPDUNLQJ�WKH�UDWHV�DJDLQVW�WKH�FXUUHQW�PDUNHW��

5HODWHG�SDUWLHV�
7KH� 3HPEURNHVKLUH� DQG� &DUPDUWKHQVKLUH� )ULHQGV� DUH� ZKROO\� DIILOLDWHG� WR� 3URVWDWH� &\PUX� LQ� VXSSRUW� RI�
DFKLHYLQJ�LWV�REMHFWV����
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5HIHUHQFH�DQG�DGPLQLVWUDWLYH�GHWDLOV�

&KDULW\�QDPH� 3URVWDWH�&\PUX��

&KDULW\�UHJLVWUDWLRQ�QXPEHU� ��������

3ULQFLSDO�RIILFH� ���'UDNH�:DON�
:DWHUIURQW������
&DUGLII�
&)����$1�

7UXVWHHV� 'U�-DPHV�$QGUHZ�7KRPDV��
0UV�0DULRQ�/\Q�0XUUD\�
0U�'DYLG�%UDFH�2%(�
0U�-RKQ�'DQLHOV��
0U�*DUHWK�-RKQ�:LOOLDPV���UHVLJQHG����������
0U�3KLO�-DPHV�0%(�
0U�-DPHV�7UDIIRUG���DSSRLQWHG�-DQ������
'U�,DQ�%DUZLFN���DSSRLQWHG�2FW������

.H\�PDQDJHPHQW�SHUVRQQHO� 7LQD�7HZ���FRQVXOWDQW�

%DQNHUV� +6%&�
���+LJK�6WUHHW�
&RZEULGJH�
9DOH�RI�*ODPRUJDQ�
&)����<-�

,QGHSHQGHQW�H[DPLQHU� 6DUDK�&DVH�)&$�'&K$�
$]HWV�$XGLW�6HUYLFHV�
&KDUWHUHG�$FFRXQWDQWV�	�6WDWXWRU\�$XGLWRUV�
7\�'HUZ��/LPH�7UHH�&RXUW�
&DUGLII�*DWH�%XVLQHVV�3DUN�
&DUGLII�
&)����$%�

/HJDO�DGYLVRUV� *HOGDUGV�//3�
��&DSLWDO�4XDUWHU�
7\QGDOO�6WUHHW�
&DUGLII�&)����%=�

7KH�WUXVWHHV
��U�HSRUW�ZDV�DSSURYHG�E\�WKH�%RDUG�RI��7UXVWHHV��

�������������������������������

3KLO�-DPHV�0%(���7UXVWHH�
'DWHG����������������������������
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7KH�WUXVWHHV�DUH�UHVSRQVLEOH�IRU�SUHSDULQJ�WKH�7UXVWHHV
�5HSRUW�DQG�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�
DSSOLFDEOH� ODZ� DQG� 8QLWHG� .LQJGRP�$FFRXQWLQJ� 6WDQGDUGV� �8QLWHG� .LQJGRP� *HQHUDOO\� $FFHSWHG�$FFRXQWLQJ�
3UDFWLFH���

7KH� ODZ�DSSOLFDEOH� WR�FKDULWLHV� LQ�(QJODQG�DQG�:DOHV�UHTXLUHV� WKH� WUXVWHHV� WR�SUHSDUH� ILQDQFLDO�VWDWHPHQWV� IRU�
HDFK� ILQDQFLDO� \HDU� ZKLFK� JLYH� D� WUXH� DQG� IDLU� YLHZ� RI� WKH� VWDWH� RI� DIIDLUV� RI� WKH� FKDULW\� DQG� RI� WKH� LQFRPLQJ�
UHVRXUFHV�DQG�DSSOLFDWLRQ�RI�UHVRXUFHV�RI�WKH�FKDULW\�IRU�WKDW�\HDU��

,Q�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��WKH�WUXVWHHV�DUH�UHTXLUHG�WR��

��VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\��

��REVHUYH�WKH�PHWKRGV�DQG�SULQFLSOHV�LQ�WKH�&KDULWLHV�6253��

��PDNH�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW���

�� VWDWH� ZKHWKHU� DSSOLFDEOH� DFFRXQWLQJ� VWDQGDUGV� KDYH� EHHQ� IROORZHG�� VXEMHFW� WR� DQ\� PDWHULDO� GHSDUWXUHV�
GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�

�� SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV� RQ� WKH� JRLQJ� FRQFHUQ� EDVLV� XQOHVV� LW� LV� LQDSSURSULDWH� WR� SUHVXPH� WKDW� WKH�
FKDULW\�ZLOO�FRQWLQXH�LQ�RSHUDWLRQ��

7KH�WUXVWHHV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�VXIILFLHQW�DFFRXQWLQJ�UHFRUGV�WKDW�GLVFORVH�ZLWK�UHDVRQDEOH�DFFXUDF\�DW�
DQ\�WLPH�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�FKDULW\�DQG�HQDEOH�WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�
WKH�&KDULWLHV�$FW� ������ WKH�&KDULW\� �$FFRXQWV� DQG�5HSRUWV��5HJXODWLRQV� ����� DQG� WKH� SURYLVLRQV� RI� WKH� WUXVW�
GHHG�� 7KH\� DUH� DOVR� UHVSRQVLEOH� IRU� VDIHJXDUGLQJ� WKH� DVVHWV� RI� WKH� FKDULW\� DQG� KHQFH� IRU� WDNLQJ� UHDVRQDEOH�
VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��

7KH�WUXVWHHV�DUH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�DQG�LQWHJULW\�RI�WKH�FKDULW\�DQG�ILQDQFLDO�LQIRUPDWLRQ�LQFOXGHG�
RQ�WKH�FKDULW\
V�ZHEVLWH��/HJLVODWLRQ�LQ�WKH�8QLWHG�.LQJGRP�JRYHUQLQJ�WKH�SUHSDUDWLRQ�DQG�GLVVHPLQDWLRQ�RI�
ILQDQFLDO�VWDWHPHQWV�PD\�GLIIHU�IURP�OHJLVODWLRQ�LQ�RWKHU�MXULVGLFWLRQV��
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,�UHSRUW�WR�WKH�WUXVWHHV�RQ�P\�H[DPLQDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�3URVWDWH�&\PUX��WKH�FKDULW\��IRU�WKH�
\HDU�HQGHG����'HFHPEHU�������

5HVSRQVLELOLWLHV�DQG�EDVLV�RI�UHSRUW�
$V� WKH� WUXVWHHV� RI� WKH� FKDULW\� \RX� DUH� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&KDULWLHV�$FW�������WKH������$FW���

�,�UHSRUW�LQ�UHVSHFW�RI�P\�H[DPLQDWLRQ�RI�WKH�FKDULW\¶V�ILQDQFLDO�VWDWHPHQWV��FDUULHG�RXW�XQGHU�VHFWLRQ�����RI�
WKH� �����$FW���� ,Q� FDUU\LQJ� RXW� P\� H[DPLQDWLRQ� ,� KDYH� IROORZHG� DOO� WKH� DSSOLFDEOH� 'LUHFWLRQV� JLYHQ� E\� WKH�
&KDULW\�&RPPLVVLRQ�XQGHU�VHFWLRQ��������E��RI�WKH������$FW��

,QGHSHQGHQW�H[DPLQHU
V�VWDWHPHQW�
<RXU� DWWHQWLRQ� LV� GUDZQ� WR� WKH� IDFW� WKDW� WKH� FKDULW\� KDV� SUHSDUHG� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH�ZLWK�
$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�&KDULWLHV�SUHSDULQJ�WKHLU�DFFRXQWV�LQ�DFFRUGDQFH�ZLWK�WKH�)LQDQFLDO�5HSRUWLQJ�
6WDQGDUG� DSSOLFDEOH� LQ� WKH� 8.� DQG� 5HSXEOLF� RI� ,UHODQG� �)56� ����� LQ� SUHIHUHQFH� WR� WKH�$FFRXQWLQJ� DQG�
5HSRUWLQJ�E\�&KDULWLHV��6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH�LVVXHG�RQ���$SULO������ZKLFK�LV�UHIHUUHG�WR�LQ�
WKH�H[WDQW�UHJXODWLRQV�EXW�KDV�QRZ�EHHQ�ZLWKGUDZQ��

,� XQGHUVWDQG� WKDW� WKLV� KDV� EHHQ� GRQH� LQ� RUGHU� IRU� ILQDQFLDO� VWDWHPHQWV� WR� SURYLGH� D� WUXH� DQG� IDLU� YLHZ� LQ�
DFFRUGDQFH� ZLWK� *HQHUDOO\�$FFHSWHG�$FFRXQWLQJ� 3UDFWLFH� HIIHFWLYH� IRU� UHSRUWLQJ� SHULRGV� EHJLQQLQJ� RQ� RU�
DIWHU���-DQXDU\�������

�,�KDYH�FRPSOHWHG�P\�H[DPLQDWLRQ��,�FRQILUP�WKDW�QR�PDWWHUV�KDYH�FRPH�WR�P\�DWWHQWLRQ�LQ�FRQQHFWLRQ�ZLWK�
WKH�H[DPLQDWLRQ�JLYLQJ�PH�FDXVH�WR�EHOLHYH�WKDW�LQ�DQ\�PDWHULDO�UHVSHFW��
�� DFFRXQWLQJ�UHFRUGV�ZHUH�QRW�NHSW�LQ�UHVSHFW�RI�WKH�FKDULW\�DV�UHTXLUHG�E\�VHFWLRQ�����RI�WKH������$FW��

RU�
�� WKH�ILQDQFLDO�VWDWHPHQWV�GR�QRW�DFFRUG�ZLWK�WKRVH�UHFRUGV��RU�
�� WKH�� ILQDQFLDO� VWDWHPHQWV�� GR� QRW� FRPSO\� ZLWK� WKH� DSSOLFDEOH� UHTXLUHPHQWV� FRQFHUQLQJ� WKH� IRUP� DQG�

FRQWHQW�RI�DFFRXQWV�VHW�RXW�LQ�WKH�&KDULWLHV��$FFRXQWV�DQG�5HSRUWV��5HJXODWLRQV������RWKHU�WKDQ�DQ\�
UHTXLUHPHQW�WKDW�WKH�DFFRXQWV�JLYH�D�WUXH�DQG�IDLU�YLHZ�ZKLFK�LV�QRW�D�PDWWHU�FRQVLGHUHG�DV�SDUW�RI�DQ�
LQGHSHQGHQW�H[DPLQDWLRQ��

,�KDYH�QR�FRQFHUQV�DQG�KDYH�FRPH�DFURVV�QR�RWKHU�PDWWHUV� LQ�FRQQHFWLRQ�ZLWK� WKH�H[DPLQDWLRQ� WR�ZKLFK�
DWWHQWLRQ�VKRXOG�EH�GUDZQ�LQ�WKLV�UHSRUW�LQ�RUGHU�WR�HQDEOH�D�SURSHU�XQGHUVWDQGLQJ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
WR�EH�UHDFKHG��

6DUDK�&DVH�)&$�'&K$�
$]HWV�$XGLW�6HUYLFHV�
7\�'HUZ�
/LPH�7UHH�&RXUW�
&DUGLII�*DWH�%XVLQHVV�3DUN�
&DUGLII�
&)����$%�

'DWHG����������������������������



35267$7(�&<058�

67$7(0(17�2)�),1$1&,$/�$&7,9,7,(6��
,1&/8',1*�,1&20(�$1'�(;3(1',785(�$&&2817�
)25�7+(�<($5�(1'('����'(&(0%(5������

�������

5HVWDWHG� 5HVWDWHG�
8QUHVWULFWHG� 5HVWULFWHG� 7RWDO� 8QUHVWULFWHG� 5HVWULFWHG� 7RWDO�

IXQGV� IXQGV� IXQGV� IXQGV�
����� ����� ����� ����� ����� �����

1RWHV� �� �� �� �� �� ��
,QFRPH�IURP��
'RQDWLRQV�DQG�OHJDFLHV� �� ������� �� ������� �������� ������� ��������
&KDULWDEOH�DFWLYLWLHV� �� �� ������� ������� ������ �� ������
2WKHU�WUDGLQJ�DFWLYLWLHV� �� ������� �� ������� �������� �� ��������
,QYHVWPHQWV� �� ���� �� ���� ���� �� ����

7RWDO�LQFRPH� �������� ������� �������� �������� ������� ��������

([SHQGLWXUH�RQ��
5DLVLQJ�IXQGV� �� ������� �� ������� ������� �� �������

&KDULWDEOH�DFWLYLWLHV� �� �������� ������� �������� �������� ������ ��������

7RWDO�UHVRXUFHV�
H[SHQGHG� �������� ������� �������� �������� ������ ��������

1HW��H[SHQGLWXUH��LQFRPH�
IRU�WKH�\HDU��
1HW�PRYHPHQW�LQ�IXQGV� ��������� �������� ��������� �������� ������� ��������

)XQG�EDODQFHV�DW���
-DQXDU\������ �������� ������� �������� �������� �� ��������

)XQG�EDODQFHV�DW����
'HFHPEHU������ �������� ������� �������� �������� ������� ��������

7KH�VWDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�LQFOXGHV�DOO�JDLQV�DQG�ORVVHV�UHFRJQLVHG�LQ�WKH�\HDU��

$OO�LQFRPH�DQG�H[SHQGLWXUH�GHULYH�IURP�FRQWLQXLQJ�DFWLYLWLHV��
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����� �����
DV�UHVWDWHG�

1RWHV� �� �� �� ��

)L[HG�DVVHWV�
,QWDQJLEOH�DVVHWV� ��� ������� �������
7DQJLEOH�DVVHWV� ��� ������ ������

������� �������

&XUUHQW�DVVHWV�
'HEWRUV� ��� ������ �������
&DVK�DW�EDQN�DQG�LQ�KDQG� �������� ��������

�������� ��������

&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�
RQH�\HDU� ��� �������� ���������

1HW�FXUUHQW�DVVHWV� �������� ��������

7RWDO�DVVHWV�OHVV�FXUUHQW�OLDELOLWLHV� �������� ��������

,QFRPH�IXQGV�
5HVWULFWHG�IXQGV� ��� ������� �������
8QUHVWULFWHG�IXQGV�
'HVLJQDWHG�IXQGV� ��� �������� ��������
*HQHUDO�XQUHVWULFWHG�IXQGV� �������� ��������

�������� ��������

�������� ��������

7KH�DFFRXQWV�ZHUH�DSSURYHG�E\�WKH�7UXVWHHV�RQ���������������������������

������������������������������� �������������������������������
-DPHV�$QGUHZ�7KRPDV� 3KLO�-DPHV�0%(�
&KDLUPDQ� 7UXVWHH�
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�� $FFRXQWLQJ�SROLFLHV�

&KDULW\�LQIRUPDWLRQ�
3URVWDWH�&\PUX�LV�D�FKDULWDEOH�LQFRUSRUDWHG�RUJDQLVDWLRQ��7KH�SULQFLSDO�RIILFH�LV����'UDNH�:DON��:DWHUIURQW�
������&DUGLII��&)����$1��

���� $FFRXQWLQJ�FRQYHQWLRQ�
7KH� ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK� WKH�FKDULW\
V�JRYHUQLQJ�GRFXPHQW�� � WKH�
&KDULWLHV�$FW� ����� DQG� �$FFRXQWLQJ� DQG� 5HSRUWLQJ� E\� &KDULWLHV�� 6WDWHPHQW� RI� 5HFRPPHQGHG� 3UDFWLFH�
DSSOLFDEOH� WR� FKDULWLHV� SUHSDULQJ� WKHLU� DFFRXQWV� LQ� DFFRUGDQFH� ZLWK� WKH� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG�
DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG��)56�������HIIHFWLYH���-DQXDU\���������7KH�FKDULW\�LV�D�3XEOLF�
%HQHILW�(QWLW\�DV�GHILQHG�E\�)56������

7KH� FKDULW\� KDV� WDNHQ� DGYDQWDJH� RI� WKH� SURYLVLRQV� LQ� WKH� 6253� IRU� VPDOOHU� FKDULWLHV� QRW� WR� SUHSDUH� D�
6WDWHPHQW�RI�&DVK�)ORZV��

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ��VWHUOLQJ���ZKLFK�LV�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�FKDULW\���0RQHWDU\�
D�PRXQWV��LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH��URXQGHG�WR�WKH�QHDUHVW����

7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� XQGHU� WKH� KLVWRULFDO� FRVW� FRQYHQWLRQ�� 7KH� SULQFLSDO�
DFFRXQWLQJ�SROLFLHV�DGRSWHG�DUH�VHW�RXW�EHORZ��

���� 5HVWDWHPHQW�
'XULQJ� WKH� H[DPLQDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LW� ZDV� QRWHG� WKDW� LQFRPH� RI� �������� KDG� EHHQ�
LQFRUUHFWO\�LQFOXGHG�DV�D�GHEWRU�LQ�WKH������ILQDQFLDO�VWDWHPHQWV���

7KH�HUURU�KDV�EHHQ�DGMXVWHG�IRU�DQG�DV�VXFK�XQUHVWULFWHG�UHVHUYHV�EURXJKW�IRUZDUG�KDYH�EHHQ�UHGXFHG�E\�
��������� WUDGH�GHEWRUV� LQ������ UHGXFHG�E\���������DQG� LQFRPH� IURP�GRQDWLRQV� UHGXFHG�E\��������DQG�
LQFRPH�IURP�HYHQWV�UHGXFHG�E\����������

7KH�ILQDQFLDO�VWDWHPHQW�SDJHV�DIIHFWHG�KDYH�EHHQ�QRWHG�DV�
UHVWDWHG
��

���� *RLQJ�FRQFHUQ�
$W� WKH� WLPH� RI� DSSURYLQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� WUXVWHHV� KDYH� D� UHDVRQDEOH� H[SHFWDWLRQ� WKDW� WKH�
FKDULW\�KDV�DGHTXDWH� UHVRXUFHV� WR�FRQWLQXH� LQ�RSHUDWLRQDO�H[LVWHQFH� IRU� WKH� IRUHVHHDEOH� IXWXUH��7KXV� WKH�
WUXVWHHV��FRQWLQXH��WR�DGRSW�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��

���� &KDULWDEOH�IXQGV�
8QUHVWULFWHG� IXQGV�DUH�DYDLODEOH� IRU�XVH�DW� WKH�GLVFUHWLRQ�RI� WKH� WUXVWHHV� LQ� IXUWKHUDQFH�RI� WKHLU�FKDULWDEOH�
REMHFWLYHV��

'HVLJQDWHG�IXQGV�FRPSULVH�IXQGV�ZKLFK�KDYH�EHHQ�VHW�DVLGH�DW�WKH�GLVFUHWLRQ�RI�WKH�WUXVWHHV�IRU�VSHFLILF�
SXUSRVHV�� 7KH� SXUSRVHV� DQG� XVHV� RI� WKH� GHVLJQDWHG� IXQGV� DUH� VHW� RXW� LQ� WKH� QRWHV� WR� WKH� ILQDQFLDO�
VWDWHPHQWV��

5HVWULFWHG�IXQGV�DUH�VXEMHFW�WR�VSHFLILF�FRQGLWLRQV�E\�GRQRUV�DV�WR�KRZ�WKH\�PD\�EH�XVHG��7KH�SXUSRVHV�
DQG�XVHV�RI�WKH�UHVWULFWHG�IXQGV�DUH�VHW�RXW�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

���� ,QFRPLQJ�UHVRXUFHV�
,QFRPH�LV�UHFRJQLVHG�ZKHQ�WKH�FKDULW\�LV�OHJDOO\�HQWLWOHG�WR�LW�DIWHU�DQ\�SHUIRUPDQFH�FRQGLWLRQV�KDYH�EHHQ�
PHW��WKH�DPRXQWV�FDQ�EH�PHDVXUHG�UHOLDEO\��DQG�LW�LV�SUREDEOH�WKDW�LQFRPH�ZLOO�EH�UHFHLYHG��
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&DVK� GRQDWLRQV� DUH� UHFRJQLVHG� RQ� UHFHLSW�� 2WKHU� GRQDWLRQV� DUH� UHFRJQLVHG� RQFH� WKH� FKDULW\� KDV� EHHQ�
QRWLILHG� RI� WKH� GRQDWLRQ�� XQOHVV� SHUIRUPDQFH� FRQGLWLRQV� UHTXLUH� GHIHUUDO� RI� WKH� DPRXQW�� ,QFRPH� WD[�
UHFRYHUDEOH�LQ�UHODWLRQ�WR�GRQDWLRQV�UHFHLYHG�XQGHU�*LIW�$LG�RU�GHHGV�RI�FRYHQDQW�LV�UHFRJQLVHG�DW�WKH�WLPH�
RI�WKH�GRQDWLRQ��

'RQDWHG�VHUYLFHV�DQG�IDFLOLWLHV�DUH�LQFOXGHG�LQ�WKH�6R)$�ZKHQ�UHFHLYHG�DW�WKH�YDOXH�RI�WKH�JLIW�WR�WKH�FKDULW\�
SURYLGHG�WKH�YDOXH�RI�WKH�JLIW�FDQ�EH�PHDVXUHG�UHOLDEO\��'RQDWHG�VHUYLFHV�DQG�IDFLOLWLHV�WKDW�DUH�FRQVXPHG�
LPPHGLDWHO\� DUH� UHFRJQLVHG�DV� LQFRPH�ZLWK�DQ�HTXLYDOHQW� DPRXQW� UHFRJQLVHG�DV�DQ�H[SHQVH�XQGHU� WKH�
DSSURSULDWH�KHDGLQJ�LQ�WKH�6R)$��

(YHQW�DQG�IXQGUDLVLQJ�LQFRPH�LV�FUHGLWHG�WR�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�LQ�WKH�SHULRG�WR�ZKLFK�WKH�
HYHQW�LV�GXH�WR�WDNH�SODFH��

*UDQWV�DUH�RQO\�LQFOXGHG�LQ�WKH�6R)$�ZKHQ�WKH�JHQHUDO�LQFRPH�UHFRJQLWLRQ�FULWHULD�DUH�PHW��

,Q�WKH�FDVH�RI�SHUIRUPDQFH�UHODWHG�JUDQWV�� LQFRPH�PXVW�RQO\�EH�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�WKH�FKDULW\�
KDV� SURYLGHG� WKH� VSHFLILHG� JRRGV� RU� VHUYLFHV�� DV� HQWLWOHPHQW� WR� WKH� JUDQW� RQO\� RFFXUV� ZKHQ� WKH�
SHUIRUPDQFH�UHODWHG�FRQGLWLRQV�DUH�PHW��*UDQWV� UHFHLYDEOH�DUH� WUHDWHG� LQ�GLIIHUHQW�ZD\V�GHSHQGHQW�XSRQ�
WKHLU�SXUSRVHV�DQG�WKH�WHUPV�RI�WKH�JUDQW��

*UDQWV�UHFHLYDEOH�IRU�VSHFLILF�SXUSRVHV�DUH�DOVR�WUHDWHG�DV�UHVWULFWHG�IXQGV�VR�WKDW�DQ\�XQXVHG�IXQGV�FDQ�
EH�VHSDUDWHO\�LGHQWLILHG��

7KH�YDOXH�RI�DQ\�YROXQWDU\�KHOS�UHFHLYHG�LV�QRW� LQFOXGHG�LQ�WKH�DFFRXQWV�EXW� LV�GHVFULEHG�LQ�WKH�WUXVWHHV
�
DQQXDO�UHSRUW��

���� 5HVRXUFHV�H[SHQGHG�
([SHQGLWXUH� LV� UHFRJQLVHG�RQFH� WKHUH� LV� D� OHJDO� RU� FRQVWUXFWLYH�REOLJDWLRQ� WR�PDNH�D�SD\PHQW� WR�D� WKLUG�
SDUW\�� LW� LV� SUREDEOH� WKDW� VHWWOHPHQW�ZLOO� EH� UHTXLUHG� DQG� WKH� DPRXQW� RI� WKH� REOLJDWLRQ� FDQ� EH�PHDVXUHG�
UHOLDEO\��

&RVWV�RI�UDLVLQJ�IXQGV�FRPSULVH�WKH�FRVWV�LQ�UHODWLRQ�WR�JHQHUDWLQJ�LQFRPH�VXFK�DV�IXQGUDLVLQJ�DFWLYLWLHV��

([SHQGLWXUH�RQ�FKDULWDEOH�DFWLYLWLHV�LQFOXGHV�DOO�FRVWV�UHODWLQJ�WR�WKH�IXUWKHUDQFH�RI�WKH�FKDULW\
V�REMHFWLYHV�
DV�VWDWHG�LQ�WKH�WUXVWHHV�UHSRUW�DQG�WKHLU�DVVRFLDWHG�VXSSRUW�FRVWV���

6XSSRUW�FRVWV�KDYH�EHHQ�DOORFDWHG�EHWZHHQ�JRYHUQDQFH�FRVWV�DQG�RWKHU�VXSSRUW��6XSSRUW�FRVWV�LQFOXGHG�
FHQWUDO�IXQFWLRQV�DQG�KDYH�EHHQ�DOORFDWHG�WR�DFWLYLW\�FRVW�FDWHJRULHV�RQ�D�EDVLV�FRQVLVWHQW�ZLWK�WKH�XVH�RI�
UHVRXUFHV��

*RYHUQDQFH�FRVWV�FRPSULVH�DOO�FRVWV�LQYROYLQJ�SXEOLF�DFFRXQWDELOLW\�RI�WKH�FKDULW\�DQG�LWV�FRPSOLDQFH�ZLWK�
UHJXODWLRQ�DQG�JRRG�SUDFWLFH��

,UUHFRYHUDEOH�9$7�LV�FKDUJHG�DV�D�FRVW�DJDLQVW�WKH�DFWLYLW\�IRU�ZKLFK�WKH�H[SHQGLWXUH�ZDV�LQFXUUHG��

���� ,QWDQJLEOH�IL[HG�DVVHWV�RWKHU�WKDQ�JRRGZLOO�
,QWDQJLEOH� DVVHWV� DFTXLUHG� VHSDUDWHO\� IURP� D� EXVLQHVV� DUH� UHFRJQLVHG� DW� FRVW� DQG� DUH� VXEVHTXHQWO\�
PHDVXUHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV���

$PRUWLVDWLRQ�LV�UHFRJQLVHG�VR�DV�WR�ZULWH�RII�WKH�FRVW�RU�YDOXDWLRQ�RI�DVVHWV�OHVV�WKHLU�UHVLGXDO�YDOXHV�RYHU�
WKHLU�XVHIXO�OLYHV�RQ�WKH�IROORZLQJ�EDVHV��

6RIWZDUH� ����VWUDLJKW�OLQH�
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���� 7DQJLEOH�IL[HG�DVVHWV�
7DQJLEOH�IL[HG�DVVHWV��DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�FRVW�RU�YDOXDWLRQ��QHW�RI�
GHSUHFLDWLRQ�DQG�DQ\�LPSDLUPHQW�ORVVHV��

'HSUHFLDWLRQ�LV�UHFRJQLVHG�VR�DV�WR�ZULWH�RII�WKH�FRVW�RU�YDOXDWLRQ�RI�DVVHWV�OHVV�WKHLU�UHVLGXDO�YDOXHV�RYHU�
WKHLU�XVHIXO�OLYHV�RQ�WKH�IROORZLQJ�EDVHV��

)L[WXUHV�DQG�ILWWLQJV� ����VWUDLJKW�OLQH�
&RPSXWHUV� ����VWUDLJKW�OLQH�

���� ,PSDLUPHQW�RI�IL[HG�DVVHWV�
$W�HDFK�UHSRUWLQJ�HQG�GDWH��WKH�FKDULW\�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI�LWV�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�WR�
GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ�LPSDLUPHQW�ORVV��,I�DQ\�VXFK�
LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�
LPSDLUPHQW�ORVV��LI�DQ\�����

����� &DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�LQ�KDQG��GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV��RWKHU�VKRUW�WHUP�OLTXLG�
LQYHVWPHQWV� ZLWK� RULJLQDO� PDWXULWLHV� RI� WKUHH� PRQWKV� RU� OHVV�� DQG� EDQN� RYHUGUDIWV�� %DQN� RYHUGUDIWV� DUH�
VKRZQ�ZLWKLQ�ERUURZLQJV�LQ�FXUUHQW�OLDELOLWLHV��

����� )LQDQFLDO�LQVWUXPHQWV�
7KH�FKDULW\�KDV�HOHFWHG�WR�DSSO\�WKH�SURYLVLRQV�RI�6HFWLRQ����µ%DVLF�)LQDQFLDO�,QVWUXPHQWV¶�DQG�6HFWLRQ����
µ2WKHU�)LQDQFLDO�,QVWUXPHQWV�,VVXHV¶�RI�)56�����WR�DOO�RI�LWV�ILQDQFLDO�LQVWUXPHQWV���

)LQDQFLDO�LQVWUXPHQWV�DUH�UHFRJQLVHG�LQ�WKH�FKDULW\
V��EDODQFH�VKHHW��ZKHQ�WKH�FKDULW\�EHFRPHV�SDUW\�WR�WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW��

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW��ZLWK�WKH�QHW�DPRXQWV�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHQ�
WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�UHFRJQLVHG�DPRXQWV�DQG�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�RQ�D�
QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��

%DVLF�ILQDQFLDO�DVVHWV�
%DVLF� ILQDQFLDO� DVVHWV�� ZKLFK� LQFOXGH� GHEWRUV� DQG� FDVK� DQG� EDQN� EDODQFHV�� DUH� LQLWLDOO\� PHDVXUHG� DW�
WUDQVDFWLRQ� SULFH� LQFOXGLQJ� WUDQVDFWLRQ� FRVWV� DQG� DUH� VXEVHTXHQWO\� FDUULHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG�XQOHVV�WKH�DUUDQJHPHQW�FRQVWLWXWHV�D�ILQDQFLQJ�WUDQVDFWLRQ��ZKHUH�WKH�WUDQVDFWLRQ�
LV�PHDVXUHG�DW� WKH�SUHVHQW�YDOXH�RI� WKH� IXWXUH�UHFHLSWV�GLVFRXQWHG�DW�D�PDUNHW� UDWH�RI� LQWHUHVW��)LQDQFLDO�
DVVHWV�FODVVLILHG�DV�UHFHLYDEOH�ZLWKLQ�RQH�\HDU�DUH�QRW�DPRUWLVHG��

'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV�
)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�RQO\�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�DVVHW�H[SLUH�
RU�DUH�VHWWOHG��RU�ZKHQ�WKH�FKDULW\�WUDQVIHUV�WKH�ILQDQFLDO�DVVHW�DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�
RZQHUVKLS�WR�DQRWKHU�HQWLW\��RU�LI�VRPH�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�UHWDLQHG�EXW�FRQWURO�
RI�WKH�DVVHW�KDV�WUDQVIHUUHG�WR�DQRWKHU�SDUW\�WKDW�LV�DEOH�WR�VHOO�WKH�DVVHW�LQ�LWV�HQWLUHW\�WR�DQ�XQUHODWHG�WKLUG�
SDUW\��
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%DVLF�ILQDQFLDO�OLDELOLWLHV�
%DVLF� ILQDQFLDO� OLDELOLWLHV�� LQFOXGLQJ� FUHGLWRUV�� DQG�� EDQN� ORDQV� DUH� LQLWLDOO\� UHFRJQLVHG� DW� WUDQVDFWLRQ� SULFH�
XQOHVV�WKH�DUUDQJHPHQW�FRQVWLWXWHV�D�ILQDQFLQJ�WUDQVDFWLRQ��ZKHUH�WKH�GHEW�LQVWUXPHQW�LV�PHDVXUHG�DW�WKH�
SUHVHQW�YDOXH�RI�WKH�IXWXUH�S�D\PHQ�WV�GLVFRXQWHG�DW�D�PDUNHW�UDWH�RI�LQWHUHVW��)LQDQFLDO�OLDELOLWLHV�FODVVLILHG�
DV�SD\DEOH�ZLWKLQ�RQH�\HDU�DUH�QRW�DPRUWLVHG��

7UDGH�FUHGLWRUV�DUH�REOLJDWLRQV�WR�SD\�IRU�JRRGV�RU�VHUYLFHV�WKDW�KDYH�EHHQ�DFTXLUHG�LQ�WKH�RUGLQDU\�FRXUVH�
RI��RSHUDWLRQV��IURP�VXSSOLHUV��$PRXQWV�SD\DEOH�DUH�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV�LI�SD\PHQW�LV�GXH�ZLWKLQ�
RQH�\HDU�RU�OHVV��,I�QRW��WKH\�DUH�SUHVHQWHG�DV�QRQ�FXUUHQW�OLDELOLWLHV��7UDGH�FUHGLWRUV�DUH�UHFRJQLVHG�LQLWLDOO\�
DW�WUDQVDFWLRQ�SULFH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

'HUHFRJQLWLRQ�RI�ILQDQFLDO�OLDELOLWLHV�
)LQDQFLDO�OLDELOLWLHV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�FKDULW\¶V�FRQWUDFWXDO�REOLJDWLRQV�H[SLUH�RU�DUH�GLVFKDUJHG�RU�
FDQFHOOHG��

����� (PSOR\HH�EHQHILWV�
7KH�FRVW�RI�DQ\�XQXVHG�KROLGD\�HQWLWOHPHQW� LV�UHFRJQLVHG� LQ� WKH�SHULRG� LQ�ZKLFK�WKH�HPSOR\HH¶V�VHUYLFHV�
DUH�UHFHLYHG��

7HUPLQDWLRQ� EHQHILWV� DUH� UHFRJQLVHG� LPPHGLDWHO\� DV� DQ� H[SHQVH� ZKHQ� WKH� FKDULW\� LV� GHPRQVWUDEO\�
FRPPLWWHG�WR�WHUPLQDWH�WKH�HPSOR\PHQW�RI�DQ�HPSOR\HH�RU�WR�SURYLGH�WHUPLQDWLRQ�EHQHILWV��

����� 5HWLUHPHQW�EHQHILWV�
3D\PHQWV�WR�GHILQHG�FRQWULEXWLRQ�UHWLUHPHQW�EHQHILW�VFKHPHV�DUH�FKDUJHG�DV�DQ�H[SHQVH�DV�WKH\�IDOO�GXH��

�� &ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJHPHQWV�

,Q� WKH� DSSOLFDWLRQ� RI� WKH� FKDULW\¶V� DFFRXQWLQJ� SROLFLHV�� WKH� WUXVWHHV� DUH� UHTXLUHG� WR� PDNH� MXGJHPHQWV��
HVWLPDWHV�DQG�DVVXPSWLRQV�DERXW�WKH�FDUU\LQJ�DPRXQW�RI�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�UHDGLO\�DSSDUHQW�
IURP�RWKHU� VRXUFHV��7KH� HVWLPDWHV� DQG� DVVRFLDWHG� DVVXPSWLRQV� DUH� EDVHG� RQ� KLVWRULFDO� H[SHULHQFH� DQG�
RWKHU�IDFWRUV�WKDW�DUH�FRQVLGHUHG�WR�EH�UHOHYDQW��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV��

7KH� HVWLPDWHV� DQG� XQGHUO\LQJ� DVVXPSWLRQV� DUH� UHYLHZHG� RQ� DQ� RQJRLQJ� EDVLV�� 5HYLVLRQV� WR� DFFRXQWLQJ�
HVWLPDWHV�DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWH�LV�UHYLVHG�ZKHUH�WKH�UHYLVLRQ�DIIHFWV�RQO\�WKDW�
SHULRG��RU�LQ�WKH�SHULRG�RI�WKH�UHYLVLRQ�DQG�IXWXUH�SHULRGV�ZKHUH�WKH�UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�
SHULRGV��
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�� 'RQDWLRQV�DQG�OHJDFLHV�
5HVWDWHG� 5HVWDWHG�

8QUHVWULFWHG� 8QUHVWULFWHG� 5HVWULFWHG� 7RWDO�
IXQGV� IXQGV� IXQGV�

����� ����� ����� �����
�� �� �� ��

'RQDWLRQV�DQG�JLIWV� ������� �������� ������� ��������
'RQDWHG�JRRGV�DQG�VHUYLFHV� ������ ������� �� �������

������� �������� ������� ��������

*LIWV�LQ�NLQG�UHODWH�WR�D�OHDVH�RI�D�YDQ���������EXLOGLQJ�ZRUNV�FDUULHG�RXW�IRU�WKH�FKDULW\�IUHH�RI�FKDUJH�DQG�D�
OHDVH�RI�D�YDQ���

�� &KDULWDEOH�DFWLYLWLHV�

����� �����
�� ��

&RURQDYLUXV�-RE�5HWHQWLRQ�6FKHPH� ������� ��
2WKHU�LQFRPH� �� ������

������� ������

�� 2WKHU�WUDGLQJ�DFWLYLWLHV�
5HVWDWHG�

8QUHVWULFWHG� 8QUHVWULFWHG�
IXQGV� IXQGV�

����� �����
�� ��

(YHQWV� ������� ��������

�� ,QYHVWPHQWV�

8QUHVWULFWHG� 8QUHVWULFWHG�
IXQGV� IXQGV�

����� �����
�� ��

,QWHUHVW�UHFHLYDEOH� ���� ����
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�� 5DLVLQJ�IXQGV�

8QUHVWULFWHG� 8QUHVWULFWHG�
IXQGV� IXQGV�

����� �����
�� ��

3URIHVVLRQDO�DQG�FRQVXOWDQF\�IHHV� ������� �������
(YHQW�DQG�IXQGUDLVLQJ�FRVWV� ������ �������
6WDII�FRVWV� ������� �������

������� �������
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�� &KDULWDEOH�DFWLYLWLHV�

����� �����
�� ��

6WDII�FRVWV� ������� �������
'HSUHFLDWLRQ�DQG�LPSDLUPHQW� ������ ������
5HVHDUFK��LQQRYDWLRQ�DQG�WUDLQLQJ� ������� ������
:HEVLWH�FRVWV� ������ ������
5HQW�DQG�UDWHV� ������� �������
3URIHVVLRQDO��FRQVXOWDQF\�DQG�LQYRLFHG�IHHV� ������� �������
,QVXUDQFH� ������ ������
7UDYHO�DQG�VXEVLVWHQFH� ���� ������
3ULQWLQJ��SRVWDJH�DQG�VWDWLRQHU\� ���� ������
0DUNHWLQJ�FDPSDLJQV�DQG�SURPRWLRQDO�DFWLYLWLHV� ������� �������
$ZDUHQHVV�VXSSRUW� ������� �������

�������� ��������

6KDUH�RI�VXSSRUW�FRVWV��VHH�QRWH���� ������� �������
6KDUH�RI�JRYHUQDQFH�FRVWV��VHH�QRWH���� ������ ������

�������� ��������

$QDO\VLV�E\�IXQG�
8QUHVWULFWHG�IXQGV� ��������
5HVWULFWHG�IXQGV� �������

��������

)RU�WKH�\HDU�HQGHG����'HFHPEHU������
8QUHVWULFWHG�IXQGV� ��������
5HVWULFWHG�IXQGV� ������

��������
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�� 6XSSRUW�FRVWV�
6XSSRUW�

FRVWV�
*RYHUQDQFH�

FRVWV�
����� ����� %DVLV�RI�

DOORFDWLRQ�
�� �� �� ��

6WDII�FRVWV� ��� �� ��� ������ 'LUHFW�
5HQW�DQG�UDWHV� ������ �� ������ ������ 'LUHFW�
3URIHVVLRQDO�DQG�FRQVXOWDQF\�IHHV� ������� �� ������� ������� 'LUHFW�
,QVXUDQFH� ���� �� ���� ���� 'LUHFW�
3ULQWLQJ��SRVWDJH�DQG�VWDWLRQHU\� ��� �� ��� ���� 'LUHFW�
(TXLSPHQW� ������ �� ������ ������� 'LUHFW�
6XQGU\�H[SHQVHV� ������ �� ������ ������ 'LUHFW�

,QGHSHQGHQW�H[DPLQDWLRQ�IHHV� �� ������ ������ ������ *RYHUQDQFH�

������� ������ ������� �������

$QDO\VHG�EHWZHHQ�
&KDULWDEOH�DFWLYLWLHV� ������� ������ ������� �������

*RYHUQDQFH� FRVWV� LQFOXGHV� SD\PHQWV� WR� WKH� �LQGHSHQGHQW� H[DPLQHUV�� RI� �������� �������
���������IRU��LQGHSHQGHQW�H[DPLQDWLRQ��IHHV��DQG��QLO����������������IRU�DFFRXQWDQF\�VHUYLFHV��

��� 7UXVWHHV�

1RQH�RI�WKH�WUXVWHHV��RU�DQ\�SHUVRQV�FRQQHFWHG�ZLWK�WKHP��UHFHLYHG�DQ\�UHPXQHUDWLRQ�GXULQJ�WKH�\HDU���

,Q������RQH�WUXVWHH�FDUULHG�RXW�EXLOGLQJ�ZRUNV�IUHH�RI�FKDUJH�IRU�WKH�FKDULW\��7KH�HVWLPDWHG�PDUNHW�YDOXH�RI�
WKH� ZRUNV� ZDV� ��������� 7KLV� ZDV� UHFRJQLVHG� DV� D� JLIW� LQ� NLQG� ZLWKLQ� WKH� 62)$�� 7KHUH� ZHUH� QR� VXFK�
WUDQVDFWLRQV�LQ�WKH�FXUUHQW�\HDU��

7KH�FKDULW\
V�3UHVLGHQW� LV�D�GLUHFWRU�RI�'XQUDYHQ�:LQGRZV��7KH�FRPSDQ\�SURYLGHG�D� OHDVHG�YDQ� IUHH�RI�
FKDUJH�WR�WKH�FKDULW\�IRU� WKH�FXUUHQW�DQG�SULRU�\HDU��7KH�OHDVH�YDOXH�KDV�EHHQ�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��

7ZR� WUXVWHHV� ZHUH� UHLPEXUVHG� D� WRWDO� RI� ����� IRU� WUDYHOOLQJ� H[SHQVHV� ������� WKUHH� WUXVWHHV� ZHUH�
UHLPEXUVHG�D�WRWDO�RI��������IRU�WUDYHOOLQJ�H[SHQVHV���
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��� (PSOR\HHV�

7KH�DYHUDJH�PRQWKO\�QXPEHU�RI�HPSOR\HHV�GXULQJ�WKH�\HDU�ZDV��

����� �����
1XPEHU� 1XPEHU�

�� ��

(PSOR\PHQW�FRVWV� ����� �����
�� ��

:DJHV�DQG�VDODULHV� ������� �������
6RFLDO�VHFXULW\�FRVWV� ������ ������
2WKHU�SHQVLRQ�FRVWV� ������ ������

������� �������

(PSOR\HHV�HDUQLQJ�!����N�
1R�HPSOR\HH�HDUQHG�PRUH�WKDQ���������GXULQJ�WKH�FXUUHQW�RU�SULRU�SHULRG��

.H\�PDQDJHPHQW�SHUVRQQHO�
7KH�JURVV�EHQHILWV�UHFHLYHG�E\�NH\�PDQDJHPHQW�SHUVRQQHO�WRWDOOHG��������������������������

��� ,QWDQJLEOH�IL[HG�DVVHWV�
6RIWZDUH�

��
&RVW�
$W���-DQXDU\������DQG����'HFHPEHU������ �������

$PRUWLVDWLRQ�DQG�LPSDLUPHQW�
$W���-DQXDU\������ ������
$PRUWLVDWLRQ�FKDUJHG�IRU�WKH�\HDU� ������

$W����'HFHPEHU������ ������

&DUU\LQJ�DPRXQW�
$W����'HFHPEHU������ �������

$W����'HFHPEHU������ �������
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�������

��� 7DQJLEOH�IL[HG�DVVHWV�
)L[WXUHV�DQG�

ILWWLQJV�
&RPSXWHUV� 7RWDO�

�� �� ��
&RVW�
$W���-DQXDU\������ ������ ������ �������
$GGLWLRQV� �� ���� ����

$W����'HFHPEHU������ ������ ������ �������

'HSUHFLDWLRQ�DQG�LPSDLUPHQW�
$W���-DQXDU\������ ���� ������ ������
'HSUHFLDWLRQ�FKDUJHG�LQ�WKH�\HDU� ���� ������ ������

$W����'HFHPEHU������ ������ ������ ������

&DUU\LQJ�DPRXQW�
$W����'HFHPEHU������ ������ ������ ������

$W����'HFHPEHU������ ������ ������ ������

��� 'HEWRUV� 5HVWDWHG�
����� �����

$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU�� �� ��

2WKHU�GHEWRUV� ������ �������

��� &UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU�
����� �����

�� ��

2WKHU�WD[DWLRQ�DQG�VRFLDO�VHFXULW\� ������ ������
7UDGH�FUHGLWRUV� ���� ������
2WKHU�FUHGLWRUV� ���� ����
$FFUXDOV�DQG�GHIHUUHG�LQFRPH� ������ ������

������ �������

��� 5HWLUHPHQW�EHQHILW�VFKHPHV�

'HILQHG�FRQWULEXWLRQ�VFKHPHV�
7KH�FKDULW\�RSHUDWHV�D�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�VFKHPH�IRU�DOO�TXDOLI\LQJ�HPSOR\HHV���7KH�DVVHWV�RI�WKH�
VFKHPH�DUH�KHOG�VHSDUDWHO\�IURP�WKRVH�RI�WKH�FKDULW\�LQ�DQ�LQGHSHQGHQWO\�DGPLQLVWHUHG�IXQG��

7KH�FKDUJH�WR�SURILW�RU�ORVV�LQ�UHVSHFW�RI�GHILQHG�FRQWULEXWLRQ�VFKHPHV�ZDV�������������������������

$PRXQWV�RXWVWDQGLQJ�DW�WKH�\HDU�HQG�WRWDOOHG��������������������
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��� 5HVWULFWHG�IXQGV�

7KH�LQFRPH�IXQGV�RI�WKH�FKDULW\�LQFOXGH�UHVWULFWHG�IXQGV�FRPSULVLQJ�WKH�IROORZLQJ�XQH[SHQGHG�EDODQFHV�RI�
GRQDWLRQV�DQG�JUDQWV�KHOG�RQ�WUXVW�IRU�VSHFLILF�SXUSRVHV��

0RYHPHQW�LQ�IXQGV�
%DODQFH�DW���

-DQXDU\�
�����

,QFRPLQJ�
UHVRXUFHV�

5HVRXUFHV�
H[SHQGHG�

%DODQFH�DW����
'HFHPEHU�

�����
�� �� �� ��

:HOVK�VWXGHQW�EXUVDULHV� ������� �� �������� �������
&RURQDYLUXV�-RE�5HWHQWLRQ�6FKHPH� �� ������� ��������� ��

������� ������� ��������� �������

:HOVK�VWXGHQW�EXUVDULHV�
'RQDWLRQV� UHFHLYHG� IURP�&DUWHQ� WR�KHOS� IXQG�PHGLFDO� VWXGHQWV�VSHFLDOLVLQJ� LQ�XURORJ\� IXQG� WKHLU�HOHFWLYH�
VWXGLHV��$Q�HOHFWLYH�LV�D�SODFHPHQW�LQ�ZKLFK�WKH�VWXGHQW�FKRRVHV�WKH�FRQWHQW�DQG�VHWWLQJ�RI�WKHLU�VWXGLHV��

&RURQDYLUXV�-RE�5HWHQWLRQ�6FKHPH�
&ODLPV�PDGH�WR�IXQG�VDODU\�FRVWV�GXULQJ�WKH�SDQGHPLF��
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HVLJQDWHG�IXQGV�

7KH�LQFRP
H�IXQGV�RI�WKH�FKDULW\�LQFOXGH�WKH�IROORZ

LQJ�GHVLJQDWHG�IXQGV�Z
KLFK�KDYH�EHHQ�VHW�DVLGH�RXW�RI�XQUHVWULFWHG�IXQGV�E\�WKH�WUXVWHHV�IRU�VSHFLILF�SXUSRVHV��

0
RYHP

HQW�LQ�IXQGV�
%
DODQFH�DW�

��-DQXDU\������
,QFRP

LQJ�
UHVRXUFHV�

5
HVRXUFHV�
H[SHQGHG�

%
DODQFH�DW�

��-DQXDU\������
5
HVRXUFHV�
H[SHQGHG�

7UDQVIHUV�
%
DODQFH�DW�

���'
HFHP

EHU�
�����

��
��

��
��

��
��

��

5
HVHDUFK�DQG�LQQRYDWLRQ�JUDQWV�

�������
��

���������
�������

��������
��

�������
6XSSRUW�RI�1

+
6�WUDLQLQJ��VHUYLFHV�DQG�HTXLSP

HQW�
��������

�������
��������

��������
���������
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��������

:
HOVK�VWXGHQW�EXUVDULHV�

�������
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�������

��
��

�������
)L[HG�DVVHWV�
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��
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�������

�������

��������
�������

���������
��������

���������
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5
HVHDUFK�DQG�LQQRYDWLRQ�JUDQWV�

7KLV�IXQG�KDV�EHHQ�GHVLJQDWHG�WR�SURYLGH�VXFFHVVIXO�DSSOLFDQWV�Z
LWK�D�JUDQW�WR�HQDEOH�WKHP

�WR�XQGHUWDNH�UHVHDUFK�DQG�WR�SURYLGH�VXFFHVVIXO�DSSOLFDQWV�Z
LWK�

LQQRYDWLRQ�EXUVDULHV���

6XSSRUW�RI�1
+
6�WUDLQLQJ��VHUYLFHV�DQG�HTXLSP

HQW�
7KLV�IXQG�KDV�EHHQ�GHVLJQDWHG�WR�Z

RUN�FORVHO\�Z
LWK�WKH�:

HOVK�8
URORJLFDO�6RFLHW\�LQ�:

DOHV�DQG�WKH�8
URORJ\�'

HSDUWP
HQWV�DW�:

HOVK�1
+
6�+

RVSLWDOV�WR�VXSSRUW�WUDLQLQJ��
VHUYLFHV�DQG�HTXLSP

HQW��IRU�H[DP
SOH�*

UHHQ�/LJKW�/DVHU�DQG�WUDLQLQJ�RI�VXUJHRQV�RQ�WKH�'
D�9LQFL�URERW���

:
HOVK�VWXGHQW�EXUVDULHV�

7KLV�IXQG�KDV�EHHQ�GHVLJQDWHG�WR�KHOS�P
HGLFDO�VWXGHQWV�VSHFLDOLVLQJ�LQ�XURORJ\�IXQG�WKHLU�HOHFWLYH�VWXGLHV��$Q�HOHFWLYH�LV�D�SODFHP

HQW�LQ�Z
KLFK�WKH�VWXGHQW�FKRRVHV�

WKH�FRQWHQW�DQG�VHWWLQJ�RI�WKHLU�VWXGLHV��

)L[HG�DVVHWV�
7KH�IXQG�UHSUHVHQWV�WKH�IXQFWLRQDO�IL[HG�DVVHWV�XVHG�WR�IXUWKHU�WKH�FKDULW\
V�DLP

V��
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5
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8
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IXQGV� '
HVLJQDWHG�

IXQGV�
5
HVWULFWHG�

IXQGV�
7RWDO�8

QUHVWULFWHG�
IXQGV�

'
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IXQGV�
7RWDO�
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)XQG�EDODQFHV�DW����'
HFHP

EHU������DUH�UHSUHVHQWHG�E\��
,QWDQJLEOH�IL[HG�DVVHWV�
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��� 5HODWHG�SDUW\�WUDQVDFWLRQV�

7KHUH�ZHUH�QR�GLVFORVDEOH�UHODWHG�SDUW\�WUDQVDFWLRQV�GXULQJ�WKH�\HDU����������QRQH���

��� 2SHUDWLQJ�OHDVH�FRPPLWPHQWV�
$W� WKH� UHSRUWLQJ�HQG�GDWH� WKH�FKDULW\�KDG�RXWVWDQGLQJ�FRPPLWPHQWV� IRU� IXWXUH�PLQLPXP� OHDVH�SD\PHQWV�
XQGHU�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVHV��ZKLFK�IDOO�GXH�DV�IROORZV��

����� �����
�� ��

:LWKLQ�RQH�\HDU� ������� �������
%HWZHHQ�WZR�DQG�ILYH�\HDUV� �� �������

������� �������


