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1 Accounting policies

Charity information
Sri Lankan Muslim Cultural Centre UK is incorporated as Charitable Incorporated Organisation (CIO).
Sri Lankan Muslim Cultural Centre UK is a private company charitable incorporated organisation incorporated 
in England and Wales. The registered office is 2 Whitefriars Avenue, Harrow, Middlesex, HA3 5RN, United 
Kingdom.

1.1 Accounting convention
The financial statements have been prepared in accordance with the CIO's constitution,  the Companies Act 
2006 and “Accounting and Reporting by Charities: Statement of Recommended Practice applicable to 
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK 
and Republic of Ireland (FRS 102)” (as amended for accounting periods commencing from 1 January 2016). 
The CIO is a Public Benefit Entity as defined by FRS 102.

The CIO has taken advantage of the provisions in the SORP for charities applying FRS 102 Update Bulletin 1 
not to prepare a Statement of Cash Flows.

The financial statements are prepared in sterling, which is the functional currency of the CIO. Monetary 
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the 
revaluation of freehold properties and to include investment properties and certain financial instruments at fair 
value. The principal accounting policies adopted are set out below.

1.2 Going concern
At the time of approving the financial statements, the Trustees have a reasonable expectation that the CIO 
has adequate resources to continue in operational existence for the foreseeable future. Thus the Trustees 
continue to adopt the going concern basis of accounting in preparing the financial statements.

1.3 Charitable funds
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitable 
objectives.

Restricted funds are subject to specific conditions by donors or grantors as to how they may be used. The 
purposes and uses of the restricted funds are set out in the notes to the financial statements.

Endowment funds are subject to specific conditions by donors that the capital must be maintained by the CIO.

1.4 Income
Income is recognised when the CIO is legally entitled to it after any performance conditions have been met, 
the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the CIO has been notified of 
the donation, unless performance conditions require deferral of the amount. Income tax recoverable in relation 
to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

Legacies are recognised on receipt or otherwise if the CIO has been notified of an impending distribution, the 
amount is known, and receipt is expected. If the amount is not known, the legacy is treated as a contingent 
asset.

Turnover is measured at the fair value of the consideration received or receivable and represents amounts 
receivable for goods and services provided in the normal course of business.
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1.5 Expenditure
Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a 
third party, it is probable that a transfer of economic benefits will be required in settlement, and the amount of 
the obligation can be measured reliably. 

Expenditure is classified by activity. The costs of each activity are made up of the total of direct costs and 
shared costs, including support costs involved in undertaking each activity. Direct costs attributable to a single 
activity are allocated directly to that activity. Shared costs which contribute to more than one activity and 
support costs which are not attributable to a single activity are apportioned between those activities on a basis 
consistent with the use of resources. Central staff costs are allocated on the basis of time spent, and 
depreciation charges are allocated on the portion of the asset’s use.

1.6 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their 
useful lives on the following bases:

Freehold land and buildings 49 years Straight line
Plant and equipment 20% on cost
Fixtures and fittings 20% on cost
Computers 33.33%

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds 
and the carrying value of the asset, and is recognised in the statement of financial activities.

Properties whose fair value can be measured reliably are held under the revaluation model and are carried at 
a revalued amount, being their fair value at the date of valuation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses.  The fair value of the land and buildings is 
usually considered to be their market value.

Revaluation gains and losses are recognised in other recognised gains and losses and accumulated in equity, 
except to the extent that a revaluation gain reverses a revaluation loss previously recognised in net income/
(expenditure) or a revaluation loss exceeds the accumulated revaluation gains recognised in equity; such 
gains and loss are recognised in net income/(expenditure) for the year.

1.7 Impairment of fixed assets
At each reporting end date, the CIO reviews the carrying amounts of its tangible assets to determine whether 
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for 
impairment annually, and whenever there is an indication that the asset may be impaired.

1.8 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost 
comprises direct materials and, where applicable, direct labour costs and those overheads that have been 
incurred in bringing the stocks to their present location and condition. Items held for distribution at no or 
nominal consideration are measured the lower of replacement cost and cost.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be 
incurred in marketing, selling and distribution.



SRI LANKAN MUSLIM CULTURAL CENTRE UK

NOTES TO THE  FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1 Accounting policies (Continued)

- 15 -

1.9 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid 
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown 
within borrowings in current liabilities.

1.10 Financial instruments
The CIO has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other 
Financial Instruments Issues’ of FRS 102 to all of its financial instruments. 

Financial instruments are recognised in the CIO's balance sheet when the CIO becomes party to the 
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net 
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the effective 
interest method unless the arrangement constitutes a financing transaction, where the transaction is 
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets 
classified as receivable within one year are not amortised.

Basic financial liabilities
Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price unless 
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present 
value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable 
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one 
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at 
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the CIO’s contractual obligations expire or are discharged or 
cancelled.

1.11 Employee benefits
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are 
received.

Termination benefits are recognised immediately as an expense when the CIO is demonstrably committed to 
terminate the employment of an employee or to provide termination benefits.



SRI LANKAN MUSLIM CULTURAL CENTRE UK

NOTES TO THE  FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

- 16 -

2 Critical accounting estimates and judgements

In the application of the CIO’s accounting policies, the Trustees are required to make judgements, estimates 
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods.

3 Income from donations and legacies

Unrestricted Restricted Total Unrestricted Restricted Total
funds funds funds funds
2023 2023 2023 2022 2022 2022

£ £ £ £ £ £

Donations and gifts 225,585 - 225,585 155,305 - 155,305
Grants 2,125 - 2,125 131,733 - 131,733
Membership fees 6,665 - 6,665 4,373 - 4,373
Other - 8,570 8,570 - 17,595 17,595

234,375 8,570 242,945 291,411 17,595 309,006

4 Income from other trading activities

Unrestricted Unrestricted
funds funds
2023 2022

£ £

Letting and licensing arrangements 95,502 48,910

5 Other income

Unrestricted Unrestricted
funds funds
2023 2022

£ £

Income & Donation from Al Falah 253,861 247,153
Other Income 100,323 94,515

354,184 341,668
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6 Expenditure on charitable activities

Unrestricted 
Funds

Unrestricted 
Funds

2023 2022
£ £

Direct costs
Distribution of Disaster Relief Fund 2,339 10,874
Distribution of Zakat Fund - 15,000

2,339 25,874

Share of support and governance costs (see note 7)
Support 572,097 451,810
Governance 9,270 5,100

583,706 482,784

Analysis by fund
Unrestricted funds 581,367 456,910
Restricted funds 2,339 25,874

583,706 482,784

7 Support costs allocated to activities
2023 2022

£ £

Staff costs 322,277 287,732
Depreciation 47,115 24,272
Other Cost 202,705 139,806
Governance costs 9,270 5,100

581,367 456,910

Analysed between:
Unrestricted Funds 581,367 456,910

8 Net movement in funds 2023 2022
£ £

The net movement in funds is stated after charging/(crediting):

Depreciation of owned tangible fixed assets 47,115 24,272
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9 Trustees

None of the trustees received any remuneration during the year but 8 persons who are connected to trustees, 
received the remuneration totalling £57,440.45 (2022 - 3 persons to trustees, received the remuneration of 
£28,474.38 ). 

 Endif}, but ** of them were reimbursed a total of£** travelling expenses (2022- ** were reimbursed £**).

10 Employees

The average monthly number of employees during the year was:
2023 2022

Number Number

42 42

Employment costs 2023 2022
£ £

Wages and salaries 316,696 282,628
Social security costs 5,581 5,104

322,277 287,732

There were no employees whose annual remuneration was more than £60,000.

Remuneration of key management personnel

11 Taxation

The charity is exempt from tax on income and gains falling within section 505 of the Taxes Act 1988 or section 
252 of the Taxation of Chargeable Gains Act 1992 to the extent that these are applied to its charitable objects.
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12 Tangible fixed assets
Freehold land 
and buildings

Plant and 
equipment

Fixtures and 
fittings

Computers Total

£ £ £ £ £
Cost
At 1 January 2023 2,856,541 7,098 15,305 1,110 2,880,054
Additions - 3,986 - - 3,986
Revaluation 2,643,459 - - - 2,643,459

At 31 December 2023 5,500,000 11,084 15,305 1,110 5,527,499

Depreciation and impairment
At 1 January 2023 - 5,190 15,305 1,110 21,605
Depreciation charged in the year 44,898 2,217 - - 47,115

At 31 December 2023 44,898 7,407 15,305 1,110 68,720

Carrying amount
At 31 December 2023 5,455,102 3,677 - - 5,458,779

At 31 December 2022 2,645,413 1,908 - - 2,647,321

13 Stocks
2023 2022

£ £

Finished goods and goods for resale 6,122 6,414

14 Debtors
2023 2022

Amounts falling due within one year: £ £

Other debtors 46,022 53,097

2023 2022
Amounts falling due after more than one year: £ £

Other debtors 5,000 1,955

Total debtors 51,022 55,052
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15 Creditors: amounts falling due within one year
2023 2022

£ £

Other taxation and social security 2,205 2,070
Other creditors 595,690 818,092
Accruals and deferred income 4,000 4,000

601,895 824,162

16 Restricted funds

The restricted funds of the charity comprise the unexpended balances of donations and grants held on trust 
subject to specific conditions by donors as to how they may be used.

At 1 January 
2023

Incoming 
resources

Resources 
expended

At 31 
December 

2023
£ £ £ £

863,032 8,570 (2,339) 869,263

Previous year: At 1 January 
2022

Incoming 
resources

Resources 
expended

At 31 
December 

2022
£ £ £ £

871,311 17,595 (25,874) 863,032

17 Unrestricted funds

The unrestricted funds of the charity comprise the unexpended balances of donations and grants which are 
not subject to specific conditions by donors and grantors as to how they may be used. These include 
designated funds which have been set aside out of unrestricted funds by the trustees for specific purposes.

At 1 January 
2023

Incoming 
resources

Resources 
expended

At 31 
December 

2023
£ £ £ £

General funds 1,165,903 684,061 (581,367) 1,268,597
Revaluation reserve - - - 2,854,588

Previous year: At 1 January 
2022

Incoming 
resources

Resources 
expended

At 31 
December 

2022
£ £ £ £

General funds 940,824 681,989 (456,910) 1,165,903
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18 Analysis of net assets between funds

Unrestricted Restricted Total
funds funds
2023 2023 2023

£ £ £
At 31 December 2023:
Tangible assets 5,458,779 - 5,458,779
Current assets/(liabilities) (1,335,594) 869,263 (466,331)

4,123,185 869,263 4,992,448

Unrestricted Restricted Total
funds funds
2022 2022 2022

£ £ £
At 31 December 2022:
Tangible assets 2,647,321 - 2,647,321
Current assets/(liabilities) (1,481,418) 863,032 (618,386)

1,165,903 863,032 2,028,935

19 Related party transactions

During the year the CIO entered into the following transactions with related parties:

None of the trustees received any remuneration during the year but 8 persons are connected to trustees, 
received the remuneration totalling £57,440.45 (2022 - 3 persons connected to trustees, received the 
remuneration of £28,474.38). Trustees connected parties names are as below, who were paid during the year.

Name of the Related Party Name of the person 
connected to 

Abdullah Munawar Munawar Junaideen
Umai Salam Munawar Munawar Junaideen
Ammar Munawar Munawar Junaideen
Akeed Lareef Segu Lareef
Mirsab Majeeth Ismail Majeeth
Farzan Faizeen Faik Faizeen
Fathima Sareefdeen Faik Faizeen
Fahd Faizeen Faik Faizeen

Abdur Rahman Munawar
Abdur Rahman Munawar
Abdur Rahman Munawar
Segu Lareef
Ismail Majeeth
Faik Faizeen
Faik Faizeen
Faik Faizeen


