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THE MILLF IELD HOUSE FOUNDATION

TRUSTEES' REPORT

FOR THE YEAR ENDED 5 APRIL 2023

The trustees present their report with the financial statements of the charity for the year ended 5 April 2023. The
trustees have adopted the provisions af Accounbng and Reporting by Charities. Statement of Recommended
Practice applicable to charities preparing their accounts in accordance with the Financial Reporting Standard
applicable in the Uft and Republic of Ireland (FRS 102) (effective 1 January 2019).

History of the Foundadan
MHF wae fcunded by Gngar IVICCleiland (1922-2013) in 1926 with shares in LaWS StareS Ltd, a Tyneside based
food retailing firm establkshed by Arthur McClelland (1864-1966). The Foundation only had significant income after
the firm was sold in 1965

OBJECTIVES AND ACTIVITIES

Policies and objectives
The Foundation's oblects are the support, using both capital and income at the Trustees' discretion, af any legally
charitable object. However. the Trustees have decided that its principal objective at present should be to contribute

lo the improvement af social conditions and of the quality of life in the North East af England, primarily amongst
those who are socially and economically most disadvantaged

The Trustees seek to use the Foundation's resources to help build a better society, ane more equal and less
divided. The emphasrs is on tackling the causes af poverty and inequality rather than alleviating the symptoms The
Trustees periadically review their grants policy to ensure that it fufiy supparts the objects. Such a review took place
between June 2019 and February 2020. Trustees considered afi aspects of the Foundations work and re aflirmed

their commitment ta a relational approach to grant matung. The Board used this exercise to reflect on its

understanding of the relationships is has built over time; it sees this as a conbnuous process In the next five years
Trustees will.

- Review the portfolio and create space for emergent organisations, activities ar individuals where this is possible
- Monitor the performance of the endowment to ensure the Foundation continues to be financially viable for the long
term
—Continue to think about how the Foundation itself can contribute to the mechanisms of change to reduce poverty
and inequality in the North East.

In setting objectives and planning far activities, the Trustees have given due consideration ta general guidance
published by the Chanty Commission relating to public benefit, including the guidance 'Public benefit: running a
charity (PB2)'

Grantmaking patte les
The hlillfreld House Foundation's aim is ta tackle the underlying causes of poverty and inequality, particularly social
and economic inequalrty, in the North East of England (i e. Northumberland, Tyne and Wear, County Durham and
Tees Valley). This is done by funding work, the ultimate goal of which is ta change policy for the better. The Trustees
do not accept unsolicited applications but support s small number of grant holders — called Strategic Partners-
whose work has impressed them and whom they wrsh to support over a pened of years.

The grants are given for core costa to be used at the discretion of the grant holder wihh the single stipulation that this

be in support of campaigning or policy work. The Foundation seeks to develop a respecfful and trusting relationship
with grant holders enabling them to take a long view and ta work steadily towards their goals The Trustees ask to
be kept informed of developments. positive and challenging, and offer patient support rather than tying grant holders

to short term goats
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In 2015 Trustees made an additional award ta support the professional development of the Strategic Partners in the
form af e grant of 5105,000 over three years to IPPR North to enable it to work with the other Strategic Partners on
developing effective campaigning and policy skills. This )oint work, called the Policy Learning Partnership, has
evolved over the last three years, Strategic Partners work together, shanng learning, identifying areas to explore
further and using the grant of Ef 05,000 to co-commission and oo-produce reports, including:

- with Citizen's Advice Newcastle looking at the impact of Llniversal Credit, in 201 0
— in partnership with Youth Homelessness North East to explore young people's access to housing in the North East
- report published in autumn 2020
- with North East Child Poverty Commission ta explore learning from devolved administrabons in how to tackle child

poverty at a local level - report published in September 2020 (Newcastle University contributed E5.000 to the cost af
this study)
- with all Strategic Partners looking at the nature of digital exclusion across the North East (commissioned in

December 2020, report due far publication in September 202'I)
- with VONhlE to delwer a VCSE Policy Forum

Funding from the Policy Learning Partnership 'pot' was spent accordmg to pnorities agreed by the Strategic
Partners themselves in a small exerwse in devolved grant-making The last af this funding was allocated at the end
of 2022, with work funded via this mechanism to be complete by March 2024- with North East Child Poverty
Commission to develop a child poverty strategy for the North East

The Foundation also supports a Strategic Partner's Learning Community, which provides a safe space far peer
learning. The goal is ta develop a positive error culture so that all six can learn from each other's experiences. both
good and bad. The group meets quarterly.

MHF recognises that genuine, effective policy change requires a mix of approaches and outcomes. Most, though
not all, policy work pushes in a direction rather than arriving immediately at the desired destination. Different slulls,

actions and apportunities can be descnbed as t:oming together in an overall 'mosaic of change' With Its limited

resources the Foundation cannot support the entire gamut of activities necessary to bring about profound policy
shifts The Trustees' grant making policy is, therefore, ta support work which contributes to real change. This means
that grant holders must identify nat only what they are doing but also what others are doing ta shape the desired
change.

The Trustees reserve the ability to respond ta or ta seek out interesting developments which they may choose to
fund in pursuit of their overall abiective. Recagnising the value of developing new relationships, in addition to those
with existing Strategic Partners, in sprmg of 2022 Trustees issued an open call for expressions of interest in funding

for policy work to address issues of poverty and inequality in the North East. Interested organisatians were invited to
have en initial, exploratory conversation with the Trust Manager. Nates from 31 conversations were considered by

Trustees and five organisatians were inVited ta Submit a Written apptlCatian. At their meebng in October 2022,
Trustees considered the five applications and decided to award two grants of 240, 000 each aver twa years to Tyne
and Wear Citizen's (toward its care costs) and National Energy Action (towards work to address fuel poverty in the
North East). Both awards started in November 2022. Trustees felt this conversational, relational approach to grant

making enabled them to get a valuable insight intO the paliay and mfluendng aCtlvitiea Of a brOad range Of vOluntary

sector and civil saaety organisations across the region, without requiring hard pressed organisations to spend toa
much time on an applicatian which would have a limited chance af success.

As a chanty, the Foundation must confine its grants to purposes accepted in law as charitable. However, official

guidance makes it clear that chanties may include a variety of non-party political and campaigning activities to
further their purposes. Guidance on campaigning by chanties is available from the Chanty Commission and fram the
Electoral Cammission:

https ffwww electoralcommissian Org uklaiteefdefaultlfilea/pdf file)intra-Campaigning-Charitiee-npc pdf
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The Trustees are aware thai guidance on acceptable campaigning is continually changing and monitors the

changes to ensure that their grants are used lawfully They remain committed to the pnncrple that charities should

campaign on behalf of beneficiaries and on the circumstances that create or perpetuate poverty and inequality.

In pursuanos of that principia, Trustees initiated and sponsored a new award at the North East Charity Awards in

October 2021 to celebrate arganieations' Outstanding Contributian to Social Change. Thrive Teesside were worthy

winners in 2021. whilst Diiference North East won In 2022. The quality of nominations was very high in each year,

ACHIEVEMENTS AND PERfORMANCE
Review af activities
in the year ended 5th April 2023 a total af 6206,000 was committed in new grants (2022. 6426, 500). This includes a
further three-year commitment to IPPR North of 6126,000; two new hvo-year grants to Tyne and Wear Citizens and

National Energy Action of 640,000 each.

Grants paid dunng the year amounted to 6257, 048 (2022 621 3,500). These ere detailed in Note 14 to the financial

statements Further detail on grants can be found on the Foundation's websits

With regard to public benefit, the Trustees' prinapal concern ie for the interests of communities and individuals in

North East England in need The Foundation's grants policy is unambiguous and, in the words af Joseph Rawntree,

MHF seeks "to search aut the underlyinq causes of weakness or evf in the community, rather than remedying their

more superficral mandestations". Grant proposals are rigorously assessed to ensure that grants are consistent with

the Foundation's stated aims of supporting initiatives that tackle poverty, disadvantage end exclusion, and

promoting social and economic change. For each grant, Trustees carefully consider the needs addressed or the

purpose pursued, the means af tackling the problem and the intended outcomes

The Trust Manager provides regular monitonng and evaluation updates on current and recent grants ta Trustees. In

previous years Strategic Partners have reported in wnting at least once a year; this year Trustees experimented with

a Written report from the Trust IVlanager, baaed On in-depth Conversations with each partner, tO further reduce the
reporting burden on Partners ln 2018-18 we Introduced a 'pairing' programme, whereby each Strategic Partner is

parred with an individual Trustee who meets with them twice a year, together with the Trust Manager, and reports
back to the full Board. This new programme of engagement wae reviewed in 2020-21 and Trustees agreed to
continue this approach Grant conditions include the stipulation that multi-year grant payments are conditional on

receipt of a satisfactory annual review which enables Trustees to satisfy themselves that the grant has been used
for the purpose for which it was approved and that the objectives intended for the previous year have been met.

Key performance indicators
The total return for the poiffatro over the year to 5th April 2023 (alter Rathbone's fees) was -8.35% which compares
with -3 78% from the MSC! PIMFA Balanced Total Return benchmark. The benchmark's asset allacalian is 25%
fixed interest, 28% IJK Equities, 32 5% overseas equities, 12.5% alternatives and 2% cash.

Investment policy and performance
The Trustees have met regularly with their investment manager Nicola Day from Rathbone Greenbank during

2022-23 to stay abreast of events as they impact on the endowment. The Trustees' investment policy is to rnaximise

the grawth of capital and income, subiect to ethical constraints on the selection af stocks The overall investment

objectives required of Rathbone Greenbank are to create sufficient income and capital growth to enable the
Foundation to carry out its purposes consistently year by year with due and proper consideration for future needs
and the maintenance and, if possible, enhancement of the value of the invested funds The porffolia is measured
against a bespoke benchmark.

The Foundation's ethical policy has been agreed vwth the fund managers When reviewing the ethical policy, to

enable the investment managers ta work to clear criteria, the Trustees established a disbnction between major and
minor ethical concerns.

After a turbulent year, the value of the investment portfolio at 5th April 2023 hes fallen to 66,863,845 from

67,801,014 et 5th Apnl 2022.
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FINANCIAL REVIEW

Going concern
After making appropriate enquiries, the Trustees have a reasonable expectation that the Charity has adequate
resources to continue in operational existence for the foreseeable future The Trustees have considered going
concern in the context of the coranavirus pandemic. The operational aspects of the Chanty do nat change. The
continuing pandemic will have little or no impact on the Charity's current financial position other than ihs investments
which are not required for operational purposes in the next twelve months following the approval of these Financial
Statements.

Reserves policy
The Foundation received income fram invesiments dunng the year of 6156,276 (2022: 5133,863) Grant and related
support and governance costs were 6240, 515 (2022 f459,480) and investment managers' costs were f40,063
(2022: f49,232), leaving an excess of expenditure over incoming resources of 9124,302 (2022: 8364,849 before
investment losses af 5758.946 (2022 gains of 6287,064). This has resulted in a net deficit for the year of f883,248
(2022: net deficit af 677,785).

The Trustees believe they should spend capital if there is e case to support new activities that cannot be funded out
of current income; they have powers to spend capital as well as income. In 2006 the Trustees resolved to make an
annual transfer from expendable endowment to unrestricted funds each year to cover any shortfall of incoming
resources

STRUCTURE, GOVERNANCE AND MANAGEMENT

Governing document
The charity is controlled by its governing document, a deed of trust and constitutes an unincorporated chanty.

Charity constitution
The Foundation's governing document is a trust deed signed on 18th May 2002; the odiginsl dated 26th March 1976
having been revised. There have been no changes in the objectives since the last annual report.

Methods of appointment or election of Trustees
New Trustees are appointed by exisbng Trustees; all vacanaes are widely advertised through sector networks
Rhiannon Beame retired as trustee and Chair at the meeting in May 2021, having served as a trustee for ten years.
No new trustees were appointed during the year

Policies adapted for the induction snd training of Trustees
New Trustees are appointed by existing Trustees, vacancies are advertised through sector networks. There were
three resignations and three appointments during the year, as detailed below.

The trustees who served during the
Ms L Seebohm
Mr A Brownrigg

Mr J Walker

MrJ McCabe
Dr Y Gale

Mr PS Deans
Mr M Roche
Ms EL Richardson
Ms RM Lewis

year and up ta the date of signature of the financial statements were

(Resigned 20 February 2023)

(Resigned 19 June 2023)

(Resigned 1 October 2022)
(Appointed 19 June 2023)
(Appointed 19 June 2023)
(Appointed 19 June 2023)
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Organisational structure and decision making
The Trustees are responsible for the management of the Foundation. The Chair is appointed from among the
Trusiees, usually for a three-year term. Laura Seebohm took on the role from May 2021.

The Trustees meet three times a year. These meetings usually take place in central Newcastle but took place vis

video conference in 2020-21 due to pandemic restrictions One meeting is primanly dedicated to internal business,
for example, approval of accounts, review of the risk policy and similar concerns At the other two meetings Trustees

may consider applications from invited applicants. meet grant holders and discuss any other initiatives they may

wish to take. They also regularly receive end consider financial reports and reports on the Foundation's

investments.

The Investment sub-committee has met at least twice a year and is chaired by Yvonne Gale. The sub-committee is

responsible for scrutinising investment management reports, reporting to the Board ori iilvestment management

issues and undertaking a regular review of investment management performance. In 2022 Trustees agreed to
incorporate investment committee business into the main trustee meeting, involving all trustees in this aspect of

trustee oversight. The Investment Chair continues to oversee this aspect of Trustees responsibilities. The day-to-

day administration of the Foundation, including administration of grants anti processing of applications prior to

consideration by Trustees, is delegated tc a Trust Manager Cullagh Warnock has occupied this position since 1st
May 201S. All contracts with external agericies are revewed on a regular basis As a result of such a review in

spring 2021, Trustees invited new firms to tender to provide MHF with accountancy services and entered into a new

agreement with Robson Laidler Accountants Limited

Relationships with other agencies
The Foundation is a member of the North East Trust Secretaries Group and the NE Funders Network. It is also a
member of the Association of Charitable Foundations, the Community Foundation serving Tyne & Wear and

NOrthumberland, Voluntary Organiaaticna' NetWOrk Neith East and Newcastle Ccunon fOr Vcluntary Service.

In 2020. the Foundation loined an initiative to champion open and trusting grant-making. Co-ordinated by IVAR, this

partnership of funders and small charities from across the UK has developed eight commitments to open and

trusting grant-making. asking lund ere to:
- make grants in a way that reflects the realities facing VCSE urge nisations now and for the foreseeable future
—manage grants and relationships in a way that reflects our confidence in end respect for the organisabons we fund

The aspirations of this initiabve very much refiect MHF's relational approach which is described in more detail here

The Trust Manager co-convenes a national funders' interest group on Tackling Poverty, under the umbrella of the

Association of Charitable Foundations. This group meets virtually, three times a year, hears from speakers and

discusses inteiventions that funders can make

Millfield HouSe Fcundaticn WOrkS Closely with Statutary and Vcluntary bOdieS Whoee interests OVerlap With ita Own

but retains its complete independence in respect of grant decisions The Founclation registered as a Living Wage
Funder.

Risk management
The Trustees regularly review their roles and responsibilities in the light of the Chanty Commission's guidance and

consider the malor risks to which lhe charity is exposed. They have adopted a strategy and procedures for

management of risk, including potential congtcts of interest. Trustees review and update the Foundation's nsk

register and associated policy annually.

The Trustees maintain a Register of Interests and have adopted procedures for the declaration of interests at
Trustees' meetings. If a Trustee or the Trust Manager has an interest in an organisation being oonsidered for a
grant, s/he withdraws from the meeting while the application is discussed and a decision is made
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Future developments
The guiding pnnciple for all MHPs funding is that it should contnbute to tackling poverty and)or inequality The
Trustees hope that, by investing for a continuous period and with substantial unrestricted grants in carefully selected
strategic partners, they will aver time make an impact on the policy dsasions that can address poverty and
inequality. They recogrxse that discerning the impact their grants make in such a broad context may bs Impossible
but they look to grant holders to keep them informed of developments and to give indications of progress towards
ultimate goals.

Trustees have been heaitened to see both the impact of individual Strategic Partners, but also of the increasing
amount of work partners are undertaking together, toward common objectives For example all partners have
contributed to an IPPR North report about

'

i I x I ion in th North East lpublished in September 2021); IPPR
North and hlorth East Child Poverty Commission are currently working with organisations across the region to
develop a child poverty strategy for the region. Both these pieces of work were funded and commissioned through
lhe MHF Policy Learning Partnership.

Trustees reviewed the Policy Learning Partnership and decided that, whilst it had funded some valuable partnership
work, there was a danger that it might displace other funding They agreed not to re-fund the Partnership in its
original format, but to be open to supporting other opportunities for)oint work in the future on an individual basis

Statement of trustees' responsibilities
The trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with

applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

The law applicable to chanties in England and Wales requires the trustees to prepare finsnqal statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and
applicabon of resources of the chanty for that year

In preparing these hnancial statements, the trustees are required to:

- select suitable accounting polioes and)hen apply them consistently,

—observe the methods and pnnciples in the Charities SORP;

- make judgements snd esbmates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, sublect to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropnste to presume that the charity
will continue in operation

The trustees are responsible for keeping sufficient aocounting records that dtsdose with reasonable accuracy at any
lime the financial position of the charity and enable them to ensure that the financial statements comply with the
Chaiities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They
are also responsible for safeguarding the assets of the chanty and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

The trustees' report was approved by the Board of Trustees.

Ms L Seebohm
Trustee

f)r Y Gale
Trustee

aa rintnhar 7070



THE MILLFIELD HOUSE FOUNDATION

INDEPENDENT AUDITOR'S REPORT

TO THE TRUSTEES OF THE MILLFIELD HOUSE FOUNDATION

Opinion

We have audited the financial statements of The Millfield House Fovndatian (the 'charity') for the year ended 5 April

2023 which comprise the statement af financial activities, the balance sheet and nates to the financial statements,
including significant accounting policies The financia! reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounbng Standards, including Financial Reporting Standard 102 The

Frnenciai Repartrbg Standard applicable in the UK end Repiibirc af ireland (United Kingdom Generally Accepted
Accounting Practice)

ln our oplnia, the financial statements.

give a true and fair view of the state of the charity's affair as et 5 April 2023 and af its incoming resources and

application of resources, for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
have been prepared in accordance with the requirements of the Charities Act 2011.

Basis far opinion
We conducted ovr audit in accordance with International Standards an Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the AudifaVs responerhitifres lbr the audit of
the irnanciai statementS SeCtiOn Of Our report. We are independent of the charity in aOCOrdanCe With the ethiCal

requirements that are relevant to our audit af the financial statements in the UK, including the FRC's Fthical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is svtficient and appropriate to provide a basis for our opinion

Conclusions relating ta going concern
In auditing the finanalal StatementS, We have COnCluded that the trustees' uee Of the gOing CanCern baeis of

accounting in the preparation of the financial statements is appropnate.

Based on the work we have performed we have not identified any material uncertainties relating ta events or
conditions that, individually or collectively, may cast significant doubt on the chaiity's ability to continue as a going
concern for a period af at least twelve months from when the financial statements are authansed far issue

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the
relevant sections af this report.

0th er in farmatio n

The other informabon comprises the information included in the annual report other than the financial statements
and our auditor's report thereon, The trustees are responsible far the other Information contained within the annual

report Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in

the course of the audit, ar otherwise appears to be materially misstated If we identify such material inconsistencies
Or apparent material miastatemenhk we are required ta determine Whether this gives rise tO a material mlaetatement

in the financial statements themselves if, based on the work we have performed, we conclude that there is a
material misstatement of this other informabon, we are required to report that fact.

We have nothing to report in this regard

Matters an which we are required to report by exception
We have nothing to report in respect af the following matters in relation to which the Charities (Accounts and

Reports) Regulations 2008 require us to report to yau if, in aur opinion:

the information given in the financial statements is inconsistent in sny material respect with the trustees'
report; or
sufficient accounting records have not been kept; or

the financial statements are nat in agreement with the accounting records; or

we have not received all the informabon and explanations we require for our audit.
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Responsibilities of trustees
As explained more fully in the statement af trustees' responsibilities, the trustees are responsible for the preparation
af the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the trustees determine is necessary to enable the preparation af financial statements that are free fram materiel
misstatement, whether due ta fraud or error In preparing the financial statements, the trustees are responsible for
assessing the charity's ability ta continue as a going concern, disclosing, as applicable, matters related to going
concern and using lhe going concern basis af eccovnting unless the trustees either intend to cease aperations, ar
have na realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the
Act and relevant regvlatians made or having effect thereunder

Our objectives are ta obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether dve to fraud or error, and to issue an auditor's report that includes our opinion
Reasonable assurance is a high level af assurance but is not s guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate. they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financ/al statements.

Irregvlsrities, including freud, are instances of non-compliance with laws and regulations We design procedures in

line With aur reapOnSibilmeS, Outlined abOVe, ta deteCt rnatenal mieetatementS in reepeCt Of irregulanties, including
fraud The extent to which our procedures are capable af detecting irregulanties, including fraud, is detailed below

The risk of rnatenai misstatement due ta error ar fraud has been assessed in conjunction with haw internal controls
may mitigate any such risk. These controls are reviewed as pert of the audit by performing systems walkthroughs ta
ensure they are operating elfectively. Other substantive testing is also performed an all material balances and
therefore and instances of non-compliance should be identified or considered as insignificant

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www frc org uk/auilitarsresponsibilities This description farms part of aur auditor's report

Other matters
Your attention is drawn to the fact that the charity has prepared financial statements in accordance with "Accounting
and Reporting by Charities. Statement of Recommended Practice applicable to charities preparing their accounts in

accordance with the Finanaal Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)' (as
amended) in preference to the Accounting and Reporting by Charities: Statement of Recommended Practice issued
on 1 April 2005 which is referred to in the extant regulations but has naw been withdrawn.

This has been done in order for the finanaal statements ta provide a true and fair view in accordance with cvrrent
Generally Accepted Accounting Practice.
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Uae of our report
This report is made solely to the charity's trustees, as a body, in accordance with part 4 of the Chanties IAccounls

and Reports) Regulations 200B Our audit work has been undertaken so that we might state to the chanty's trustees
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity's

trustees as a body. for our audit work, for this report, or for the opmions we have farmed.

~L~ lV L~V4md
Robson Laidler Accountants Limited

Statutory Auditor Fernwood House
Fernwood Road
Jesmond
Newcastle upon Tyne

Tyne and Wear
England

NE2 1TJ

Robson Laidler Accountants Limited is eigible for appointment as auditor of the charity by virtue of its eligibility for

appointment as auditor of a company under section 1212 of the Companles Act 200B.
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Current financial year

IftggfgfLImm;
Donations and legacies
investments

Total income

Unrestricted Endowment
funds funds
2023 2023

Notes f

158,276

156,276

1'otal

2023
f

t 56,276

156,276

Total

2022
f

10.000
133.883

143,8U3

Raising funds

Chantable activities

1'ota I expenditure

4 40,083

6 240 515

280,578

40,063 49,232

240, 5'l5 459,480

280,578 505,712

Net gainer(tosses) on investments

Net outgoing resources before transfers

(75S,946) (758,946) 2S7,064

(124 302) (75S,946) (BS3,24S) (77 785l

Gross transfers between funds

Net movement in funds

Fund balances at 8 Apnl 2022

Fund balances at 6 April 2023

124,302 (124,302)

(853,248) (883,248) (77,755)

7,331,427 7,331,427 7.409,212

U, 448, 179 6.448, 179 7.331,427

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities
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P rior f inane is I year

Iggg mfa.
Donations and legacies
Investments

Notes

Unrestricted Endowment
funds funds

2022 2022
E 6

10,000
133,863

Total

2022

10 000
133.863

Total In come 143,863 143,863

hmatttU gtft32IU
Raising funds

Dhantable ectivrbes

49.232

459,480

49,232

459,480

Total expenditure 508,712 5i)8,712

Net gains/(losses) on investments

Net outgoing resources before transfers

Gross transfers between funds

Net movement in funds

Fund balances at 6 Ariril 2021

Fund balances at 5 April 2022

287,064 287,064

(364,849) 287,064 (77,785)

364,849 (364.849)

(77,785) (77,785)

7,409,212 7,409 212

7.331,427 7,331.427



THE MILLFIELD HOUSE FOUNDATION

BALANCE SHEET

AS AT 5 APRIL 2023

Notes
2923

8
2022

Fixed assets
Inve st me nts 6.BB3,844 7,801,01 5

Current assets
Debtors
Cash at bank and in hand

18 5,879
B22

5,267
703

Creditors: amounts falling due within
one year

6,501

(276.166)

5.970

(223.558)

Net current liabilities

Total assets less current liabilities

(269,665)

6,594,179

(217,588)

7.583,427

Creditors: amounts falling due after
more than one year 12 (t 46,000) (252,000)

Net assets 6,448, 179 7,331,427

Capital funds
Endowment funds —general

Income funds
Unrestricted funds

6,448, 179 7,331,427

6,448, 179 7,331,427

The financial statements were approved by the Trustees on 23 October 2023

Ms L Beebohm
Trustee

Dr Y Gale
Trustee



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENOED 5 APRIL 2023

Accounting pollclea

Charity information
The Millfield House Foundation is a grant making charrty, registration number: 1199914 The principal

operating address is 7 Lesbury Road, Heaton, Newcastle upon Tyne, NE6 fiLB

Accounting convention
The finanmal statements have been prepared in accordance with the charity's governing document, the
Charities Act 2011, FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of

Ireland' ("FRS 102") and the Charities SORP "Accounting and Reporting by Charities. Statement of

Recommended Practice applicable to charities preparing their accounts in accordance with the Financial

Reporting Randard applicable in the UK and Republic of Ireland (FRS 102I" (effective 1 January 2019j. The
charity is a Public Benefit Entity as defined by FRS 102.

The charity has taken advantage ol the provisions in the SORP for charities not to prepare a Statement of

Cash Flows

The linanaal statements are prepared in sterling, which is the functional currency of the chanty. Monetary
amounts in these financial statements are rounded to the nearest E

The financial statements have been prepared under the histoncal cost convention, rnodifiied to include the
investments at fair value The pnncipal accounting policies adopted are set out below.

1.2 Going concern
At the time of approving the financial statements, the trustees have a reasonable expectation that the charity

has adequate resources to continue in operational existence for the foreseeable future. Thus the trustees
continue to adopt the going concern basis of accounting in preparing the financial statements.

1.3 Charitable funds
Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable
objectives.

Restricted funds are subject to specific conditions by donors as to how they may be used, The purposes and
uses of the restricted funds are set out in the notes to the financial statements.

Endowment funds are subject to specific conditions by donors that the capital must be maintained by the
chanty.

Income
InCOme iS reCOgnieed when the chanty is legally entitled to it after any perfarmanCe COnditiOns have been met.
the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised cn receipt. Other donations are recognised once the charity has been notified

of the donation, unless performance conditions require deferral of the amount Income tax recoverable in

relation to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 5 APR(L 2023

Accounting policies (Continued)

1.6 Expenditure
Expenditure is recognised once there is a legal ar constructive obligation to transfer economic benefit to a
thinl party, it is probable that a transfer of economic benefits will be required in settlement, and the amount of
the obligation can be measured rehably.

Expenditure is classified by activity The costs af each activity are made up of the total of direct costs and
shared casts, including support costs involved in undertaking each activity Direct costs attributable ta a single
activity are allocated directly to that acbvity. Shared costs which contnbute ta more than one activity and
support costs which are not attributable to a single activity are apportioned between those activities on a basis
consistent with the use af resources

Grants payable are charged in the year when the offer is made except in those cases where the offer is
conditional, such grants being recognised as expenditure when the conditions attaching are fulfilled Grants
offered subl act to conditions which have not been met at the year end date are noted as a commitment but nat
accrued as expenditure.

All expenditure is inclusive of irrecoverable VAT.

Taxation
The charity is exempt fram tax on it charitable actwities

1.7 Grants
Grants are included in the Statement af Financial Activities on a receivable basis. The balance of income
received for specific purposes but not expended during the period is shown in the relevant funds on the
Balance Sheet. Where income is received in advance of entitlement, its recognition is deferred and included in

creditors as deferred income. Where entitlement occurs before income is received, the income is accrued.

1.8 interest
Interest an funds held an deposit is included when receivable and the amount can be measured reliably by the

Charity; this is normally upon notification of the interest paid or payable by the institution with whom the funds

are deposited.

1,9 Investments
Fixed asset investments are a form of financial instrument and are initially recognised at their Iransaction cost
and subsequently measured at fair value at the Balance Sheet date, unless the value cannot be measured
reliably in which case it is measured at cost less impairment. Investment gains and losses, whether realised or
unrealised, are combined and presented as 'Gains I losses on investments' in 'Ihe Statement of Financial
Activities

Donations and legacies

Tots I Unrestricted
funds

2023
6

2022

Donatians and gifts 10,000



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 5APR/L 2023

3 investments

Unrestricted Unrestricted

funds funds

2823
8

2022

Dividends and distributions 158,276 133,863

4 Raising funds

Unrestricted Unrestricted

funds funds

2823
8

2022

Porffolio management 40,063 49,232

40,063 49,232

5 Charttabte activities

Grants
Awarded

2023
f.

Grants
Awarded

2922

Grant funding of activities (see note 6) 206,000 426.500

Share af support costs (see nate 7)
Share of governance costs (see note 7)

27,580
6,935

25,672
7,308

240, 515 459,480



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED S APRIL 2023

6 Grants awarded ln the year

Grants Grants
Awarded Awarded

2023 2022

Grants awarded to institutions in the year
Regional Refugee Forum North East
IPPR hlorth

Citizens Advice
Durham University

VONNE

Newcastle University

National Energy Action

Citizen's UK

126 OOIO

40,000
40,000

3,500
42, 000

126,000
3,000

126,000
126,000

206,000 426, 500

7 Support costs
Support Governance

costs costs
2023$upport costs Governance 2022

costs
8 6

Administration costs
Bubsc riptions

Trustees meetings &

expenses
Website mainienance &

sundries
Phatocopying 8 postage
General expenses

24, 150
815

571

959
1,085

24, 150
615

571

959
1,085

24, 065
618

93

792
9

95

24, 065
Bte

93

792
9

95

Audit fees
Legal and professional

27,580

3,095 3,095
3,840 3,840

8,935 34,515

3,000 3,000
4,308 4,308

25,672 7,308 32,980

Analysed between
Charitable activities 27,580 6,935 34,515 25,672 7,308 32,980

Governance costs includes payments to the auditors of 83,000 (2022- 83,000) for audit fees

8 Trustees

None of the trustees (or any persons connected with them) received any remuneration or benefits from the
chanty during the year.

During the year ended 5 April 2023, expenses totaeing F571 were reimbursed or paid directly to trustees
(2022: 893)



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 5 APRIL 2023

9 Fixed asset investments

Listed
investments

Cash in
porffofio

Total

Cost or valuation

At 6 April 2022
Additions

Valuation changes
Movement in cash held

Disposal s

7,547, 100
1,334,271
(758,946)

(1,412,9B1)

253,915

(99,534)

7,801,015
1,334,271
f758, 946)

(99,534)
(1,412,961)

At 5 April 2023 6,709,464 1 54,381 6,863,845

Carrying amount
At 05 Apnl 2023 6,709,464 I 54,381 B,863.845

At 05 April 2022 7,547,100 253,915 7,801,015

There were no investment assets outside the UK

Ag investments are carried at their fair value Investment in equities and fixed interest securities are all traded
in quoted public markets. The basis of fair valuation for quoted investments is equivalent to the market value.

The main risk to tha Foundation from these financial instruments lies in the combination of uncertain

investment markets and volatility of yield. The Foundation manages these investment risks by retaining expert
advisors and operating an investment policy that provides for a high degree of diversification of holdings within

investment asset classes that are quoted on recognised stock exchanges. The Foundation does not make use
of derivatives and similar complex financial instruments as it takes the view that investments are held for the
longerterm.

There were no investments that represent mora than 5% of the investment holriings.

10 Debt o rs

Amounts falling due within one year:

Pre payments and accrued income

2023
5

5,879

2022
9

5,267



THE MILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAI STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 5 APRIL 2023

11 Creditors: amounts faDlng due within one year
2023

6
2022

6

Trade creditors

Other creditors
Accruals and deferred income

2,046
280,952

13,166

2,048
208,000

15,510

276, 165 223,558

Included in other creditors are the following grant commitments:

Newcastle University
Regional Refugee Forum North East
VONNE
IPPR North
Citizens Advice
Durham university
National Energy Action
Citizen's UK

2023
6

42, 000
42, 000
42, 000
52,952
42, 000

20,000
20,000

2022
8

42 000
42, 000
42, 000
35,000
42, 000
3.000

Total 260,952 206,0DD

The above grants had been agreed by the Trustees but not paid at the year end.

12 Creditors: amounts falling due after more than one year
2023

6
2022

6

Other creditors 146,000 252,000

Included in other creditors are the following grant commitments:

Regional Refugee Forum North East
VONNE
Citizens Advice
Newcastle Ursversity
IPPR hid rth

National Energy Action
Citizen's UK

2023

42,000

42,000
42,000
10,000
1 0,000

2022

42,DQQ

84.000
42,000
84,000

Total 146,0DD 262, 000

The above grants had been agreed by the Trustees but not paid at the year end



THE IIILLFIELD HOUSE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS ICONTINUED)

FOR THE YEAR ENDED 5 APRIL 2023

13 Analysis of net assets between funds
Unrestricted Endowment

funds funds
2023 2023

6 E

Total Unrestricted Endowment
funds funds

2023 2022 2022
E E E

Tote I

2022

Fund balances et 5
Apnl 2023 are
represented by

in vs atm ants
Current assetsl(liabilities)
Long term liabilities

6,S63,844 6,863,844
(26'9.665) (269,665)
(146,000) (146,000)

6,44S,179 6,448, \79

7,801,015 7,801,015
(217 586) (217,588)
(252.000) (252, 000)

7,331,427 7,331,427

14 Grant commitments paid

The to/reiving grant comrnitnients have been pard in the year

Regional Refugee Forum North East
The second instalment of a grant commitment made in 2020-2021 for F126,000

Newcastle University
The first instalment of a grant commitment made in 2021-2022 for 5126,000

Voluntary Organisations Network North East (VONNEI
The first instalment of a grant oommitment made in 2021-2022 for 2126 000

IPPR North
The first instalment of a grant commitment made in 2022-2023 for 9126,000

Citizens Advice Newcastle
Tha second instalment of a grant commitment made in 2020-2021 for 9126,000

Citizens UK
The first instalment of a grant commitment made in 2022-2023 for f40, 000

National Energy Action
The first instalment of a grant commitment made in 2022-2023 for f40,000

Durham University
One off grant commitment made in 2021-2022 for 93,000

Voluntary Organisations Network North East (VONNE)
PLP grant for VCEE policy forum

IPPR North
PLP grant for VCSE policy forum

IPPR North
PLP grant for child poverty work

Newcastle University
PLP grant for child poverty work.

42, 000

42 000

42,000

42, 000

42, 000

10,000

10,000

3.000

7,648

3,300

8, 100

5,000


