














































Company registration number: 08520441

Charity registration number: 1154530

Recovery Cymru Community
(A company limited by guarantee)

Annual Report and Financial Statements

for the Year Ended 31 March 2024

HSJ Accountants Limited
Severn House
Hazell Drive
Newport
South Wales
NP10 8FY



Recovery Cymru Community

Independent Examiner's Report to the trustees of Recovery Cymru Community ("the
Company")

I report to the charity trustees on my examination of the accounts of the Company for the year ended 31 March
2024.

Responsibilities and basis of report

As the charity’s trustees of the Company (and also its directors for the purposes of company law) you are
responsible for the preparation of the accounts in accordance with the requirements of the Companies Act 2006
(‘the 2006 Act’).

Having satisfied myself that the accounts of Recovery Cymru Community are not required to be audited under
Part 16 of the 2006 Act and are eligible for independent examination, I report in respect of my examination of
your charity’s accounts as carried out under section 145 of the Charities Act 2011 (‘the 2011 Act’). In carrying
out my examination I have followed the Directions given by the Charity Commission under section 145(5)(b) of
the 2011 Act.

Independent examiner’s statement

Since the Company's gross income exceeded £250,000 your examiner must be a member of a body listed in
section 145 of the 2011 Act. I confirm that I am qualified to undertake the examination because I am a member
of FCCA ACA DChA BFP, which is one of the listed bodies.

I have completed my examination. I confirm that no matters have come to my attention in connection with the
examination giving me cause to believe:

1. accounting records were not kept in respect of Recovery Cymru Community as required by section 386 of
the 2006 Act; or

2. the accounts do not accord with those records; or

3. the accounts do not comply with the accounting requirements of section 396 of the 2006 Act other than
any requirement that the accounts give a ‘true and fair view' which is not a matter considered as part of an
independent examination; or

4. the accounts have not been prepared in accordance with the methods and principles of the Statement of
Recommended Practice for accounting and reporting by charities [applicable to charities preparing their
accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of
Ireland (FRS 102)].

I have no concerns and have come across no other matters in connection with the examination to which attention
should be drawn in this report in order to enable a proper understanding of the accounts to be reached.

......................................
Mr Andrew Hill
FCCA ACA DChA BFP

Severn House
Hazell Drive
Newport
South Wales
NP10 8FY

21 October 2024
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Recovery Cymru Community

Statement of Financial Activities for the Year Ended 31 March 2024
(Including Income and Expenditure Account and Statement of Total Recognised Gains

and Losses)

Note

Unrestricted
funds

£

Restricted
funds

£

Total
2024

£

Income and Endowments from:
Donations and legacies 3 12,459 - 12,459

Charitable activities 4 105,524 457,348 562,872

Other trading activities 5 1,036 - 1,036

Other income 6 150 - 150

Total income 119,169 457,348 576,517

Expenditure on:
Charitable activities 7 (119,222) (466,177) (585,399)

Total expenditure (119,222) (466,177) (585,399)

Net expenditure (53) (8,829) (8,882)

Net movement in funds (53) (8,829) (8,882)

Reconciliation of funds

Total funds brought forward 269,871 28,289 298,160

Total funds carried forward 17 269,818 19,460 289,278

The notes on pages 5 to 15 form an integral part of these financial statements.
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Recovery Cymru Community

Statement of Financial Activities for the Year Ended 31 March 2024
(Including Income and Expenditure Account and Statement of Total Recognised Gains

and Losses)

Note

Unrestricted
funds

£

Restricted
funds

£

Total
2023

£

Income and Endowments from:
Donations and legacies 3 2,968 - 2,968

Charitable activities 4 89,312 405,377 494,689

Other trading activities 5 2,017 - 2,017

Total income 94,297 405,377 499,674

Expenditure on:
Charitable activities 7 (45,978) (447,569) (493,547)

Total expenditure (45,978) (447,569) (493,547)

Net income/(expenditure) 48,319 (42,192) 6,127

Transfers between funds 577 (577) -

Net movement in funds 48,896 (42,769) 6,127

Reconciliation of funds

Total funds brought forward 220,974 71,058 292,032

Total funds carried forward 17 269,870 28,289 298,159

All of the charity's activities derive from continuing operations during the above two periods.

The funds breakdown for 2023 is shown in note 17.

The notes on pages 5 to 15 form an integral part of these financial statements.
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Recovery Cymru Community

(Registration number: 08520441)
Balance Sheet as at 31 March 2024

Note
2024

£
2023

£

Fixed assets

Tangible assets 13 9,856 12,320

Current assets

Debtors 14 133,847 124,601

Cash at bank and in hand 15 217,407 202,861

351,254 327,462

Creditors: Amounts falling due within one year 16 (71,832) (41,623)

Net current assets 279,422 285,839

Net assets 289,278 298,159

Funds of the charity:

Restricted income funds

Restricted funds 19,460 28,289

Unrestricted income funds

Unrestricted funds 269,818 269,870

Total funds 17 289,278 298,159

For the financial year ending 31 March 2024 the charity was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to small companies.

Directors' responsibilities:

• The members have not required the charity to obtain an audit of its accounts for the year in question in
accordance with section 476; and

• The directors acknowledge their responsibilities for complying with the requirements of the Act with respect
to accounting records and the preparation of accounts.

The financial statements on pages 2 to 15 were approved by the trustees, and authorised for issue on 19 October
2024 and signed on their behalf by:

.........................................
Mrs G Smith
Trustee

The notes on pages 5 to 15 form an integral part of these financial statements.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

1 Charity status

The charity is limited by guarantee, incorporated in England & Wales, and consequently does not have share
capital. Each of the trustees is liable to contribute an amount not exceeding £1 towards the assets of the charity
in the event of liquidation.

The address of its registered office is:
218 Cowbridge Road East
Canton
Cardiff
CF5 1GX

These financial statements were authorised for issue by the trustees on 19 October 2024.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
The financial statements have been prepared in accordance with Accounting and Reporting by Charities:
Statement of Recommended Practice (applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)) (issued in October 2019)
- (Charities SORP (FRS 102)), the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102) and the Companies Act 2006.

Basis of preparation
Recovery Cymru Community meets the definition of a public benefit entity under FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value unless otherwise stated in the relevant
accounting policy notes.

Going concern
The trustees consider that there are no material uncertainties about the charity's ability to continue as a going
concern nor any significant areas of uncertainty that affect the carrying value of assets held by the charity.

Departures from the SORP
The charity has elected to depart from sections 10.14 and 10.64 of the Accounting and Reporting by Charities:
Statement of Recommended Practice to meet the requirements of a principle funder. The requirement states that
any expenditure incurred with operating lease commitments due in more than one year should be capitalised as a
fixed asset. This represents a departure from the SORP and underlying Financial Reporting Standard (FRS102)
as any such items should be classified as a prepayment within current assets. Further details of this are shown in
note 12 to the accounts.

Exemption from preparing a cash flow statement
The charity opted to early adopt Bulletin 1 published on 2 February 2016 and have therefore not included a cash
flow statement in these financial statements.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

Income and endowments
All income is recognised once the charity has entitlement to the income, it is probable that the income will be
received and the amount of the income receivable can be measured reliably.

Donations and legacies

Donations are recognised when the charity has been notified in writing of both the amount and settlement date.
In the event that a donation is subject to conditions that require a level of performance by the charity before the
charity is entitled to the funds, the income is deferred and not recognised until either those conditions are fully
met, or the fulfilment of those conditions is wholly within the control of the charity and it is probable that these
conditions will be fulfilled in the reporting period.

Deferred income

Deferred income represents amounts received for future periods and is released to incoming resources in the
period for which, it has been received. Such income is only deferred when:

- The donor specifies that the grant or donation must only be used in future accounting periods; or
- The donor has imposed conditions which must be met before the charity has unconditional entitlement.

Expenditure
All expenditure is recognised once there is a legal or constructive obligation to that expenditure, it is probable
settlement is required and the amount can be measured reliably. All costs are allocated to the applicable
expenditure heading that aggregate similar costs to that category. Where costs cannot be directly attributed to
particular headings they have been allocated on a basis consistent with the use of resources, with central staff
costs allocated on the basis of time spent, and depreciation charges allocated on the portion of the asset’s use.
Other support costs are allocated based on the spread of staff costs.

Charitable activities

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and services
for its beneficiaries. It includes both costs that can be allocated directly to such activities and those costs of an
indirect nature necessary to support them.

Support costs
Support costs include central functions and have been allocated to activity cost categories on a basis consistent
with the use of resources, for example, allocating property costs by floor areas, or per capita, staff costs by the
time spent and other costs by their usage.

Taxation
The charity is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act 2010 and
therefore it meets the definition of a charitable company for UK corporation tax purposes. Accordingly, the
charity is potentially exempt from taxation in respect of income or capital gains received within categories
covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section 256 of the Taxation of Chargeable
Gains Act 1992, to the extent that such income or gains are applied exclusively to charitable purposes.

Tangible fixed assets
Individual fixed assets costing £500.00 or more are initially recorded at cost.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

Depreciation and amortisation
Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any estimated
residual value, over their expected useful economic life as follows:

Asset class Depreciation method and rate
Fixtures and fittings Over term of lease

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the charity will not be able to collect all amounts due
according to the original terms of the receivables.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade creditors
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the charity does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Fund structure
Unrestricted income funds are general funds that are available for use at the trustees discretion in furtherance of
the objectives of the charity.

Designated funds are unrestricted funds set aside for specific purposes at the discretion of the trustees.

Restricted income funds are those donated for use in a particular area or for specific purposes, the use of which
is restricted to that area or purpose.

Pensions and other post retirement obligations
The charity operates a defined contribution pension scheme which is a pension plan under which fixed
contributions are paid into a pension fund and the charity has no legal or constructive obligation to pay further
contributions even if the fund does not hold sufficient assets to pay all employees the benefits relating to
employee service in the current and prior periods.

Contributions to defined contribution plans are recognised in the Statement of Financial Activities when they are
due. If contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

3 Income from donations and legacies

Unrestricted
funds Total Total

General
£

2024
£

2023
£

Donations and legacies;

Donations from individuals 12,459 12,459 2,968

12,459 12,459 2,968

4 Income from charitable activities

Unrestricted funds Restricted Total Total
Designated

£
General

£
funds

£
2024

£
2023

£

Relief & recovery support 57,000 48,524 457,348 562,872 494,689

5 Income from other trading activities

Unrestricted
funds Total Total

General
£

funds
£

2023
£

Events income;

Other events income 1,036 1,036 2,017

1,036 1,036 2,017

6 Other income

Unrestricted
funds Total

General
£

2024
£

Fees and supplies 150 150
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

7 Expenditure on charitable activities

Unrestricted funds Restricted Total Total

Note
Designated

£
General

£
funds

£
2024

£
2023

£

Relief & recovery support 6,035 808 113,306 120,149 127,094

Staff costs 108,530 2,476 345,755 456,761 361,934

Allocated support costs 8 1,373 - 7,116 8,489 4,519

115,938 3,284 466,177 585,399 493,547

8 Analysis of support costs

Support costs allocated to charitable activities

Basis of allocation

Governance
costs

£

Administration
costs

£

Total
2024

£

Total
2023

£

Relief & recovery support A 1,776 6,713 8,489 4,519

Basis of allocation

Reference Method of allocation
A Professional fees allocated directly

Page 9



Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

9 Net incoming/outgoing resources

Net (outgoing)/incoming resources for the year include:

2024
£

2023
£

Operating leases - other assets 19,894 19,894

Depreciation of fixed assets 2,464 11,999

10 Trustees remuneration and expenses

No trustees, nor any persons connected with them, have received any remuneration from the charity during the
year.

No trustees have received any reimbursed expenses or any other benefits from the charity during the year.

11 Staff costs

The aggregate payroll costs were as follows:

2024
£

2023
£

Staff costs during the year were:

Wages and salaries 409,519 328,427

Social security costs 32,689 22,132

Pension costs 14,553 11,375

456,761 361,934

The monthly average number of persons (including senior management / leadership team) employed by the
charity during the year expressed as full time equivalents was as follows:

2024
No

2023
No

Management team 3 3

Delivery staff 23 19

26 22

No employee received emoluments of more than £60,000 during the year.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

12 Taxation

The charity is a registered charity and is therefore exempt from taxation.

13 Tangible fixed assets

Furniture and
equipment

£
Total

£

Cost

At 1 April 2023 113,707 113,707

At 31 March 2024 113,707 113,707

Depreciation

At 1 April 2023 101,387 101,387

Charge for the year 2,464 2,464

At 31 March 2024 103,851 103,851

Net book value

At 31 March 2024 9,856 9,856

At 31 March 2023 12,320 12,320

The net book value of furniture & equipment includes £9,856 (2023: £12,320) in relation to SMAF prepaid
operating lease rent for the charitiy's premises. This asset is being depreciated in accordance with the standard
accounting policies of the charity. This treatment is not in accordance with sections 10.14 and 10.64 of the
Accounting and Reporting by Charities: Statement of Recommended Practice at the request of the underlying
funding provider.
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

14 Debtors

2024
£

2023
£

Trade debtors 85,795 99,735

Prepayments 48,052 24,866

133,847 124,601

15 Cash and cash equivalents

2024
£

2023
£

Cash on hand 199 196

Cash at bank 217,208 202,665

217,407 202,861

16 Creditors: amounts falling due within one year

2024
£

2023
£

Trade creditors 13,066 994

Accruals 1,493 1,717

Deferred income 57,273 38,912

71,832 41,623

2024
£

2023
£

Deferred income at 1 April 2023 (38,912) (57,979)

Resources deferred in the period (52,300) (12,500)

Amounts released from previous periods 33,939 31,567

Deferred income at year end (57,273) (38,912)
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

17 Funds

Balance at 1
April 2023

£

Incoming
resources

£

Resources
expended

£
Transfers

£

Balance at
31 March

2024
£

Unrestricted

General

General fund 200,622 62,169 (3,284) (13,469) 246,038

Designated

Tudor Trust - 32,000 (45,016) 13,016 -

Garfield Weston Foundation 25,000 - (25,453) 453 -

Postcode Community Trust 17,165 - (17,154) - 11

Lloyds Bank Foundation -
23-25 27,084 25,000 (28,315) - 23,769

69,249 57,000 (115,938) 13,469 23,780

Total Unrestricted 269,871 119,169 (119,222) - 269,818

Restricted

SMAF Fund 14,720 19,894 (22,358) - 12,256

Henry Smith Charity 1,617 60,000 (60,037) - 1,580

Leigh Trust 2,036 - - - 2,036

Workforce Recognition 16 - - - 16

CAVDAS - 369,521 (369,330) - 191

National Lottery Community
Fund - Awards for All 9,900 - (9,900) - -

Third Sector Capital Fund - 7,933 (4,552) - 3,381

Total restricted 28,289 457,348 (466,177) - 19,460

Total funds 298,160 576,517 (585,399) - 289,278
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

Balance at 1
April 2022

£

Incoming
resources

£

Resources
expended

£
Transfers

£

Balance at
31 March

2023
£

Unrestricted funds

General

General fund 198,876 17,047 (4,415) (10,886) 200,622

Designated

Leathersellers' Company 12,054 - (12,052) (2) -

Tudor Trust 10,044 - (21,509) 11,465 -

Garfield Weston Foundation - 25,000 - - 25,000

Postcode Community Trust - 25,000 (7,835) - 17,165

Lloyds Bank Foundation -
23-25 - 27,250 (166) - 27,084

22,098 77,250 (41,562) 11,463 69,249

Total unrestricted funds 220,974 94,297 (45,977) 577 269,871

Restricted

TARS (SMAF revenue)
Fund 38 72,958 (73,083) 87 -

Lloyds Bank Foundation 21,015 - (21,015) - -

SMAF Fund 26,719 19,894 (31,893) - 14,720

Henry Smith Charity 17,456 12,500 (28,339) - 1,617

YBS Charitable Foundation 814 - - (814) -

Leigh Trust 5,000 - (2,964) - 2,036

Service User Involvement - 38,237 (38,237) - -

Workforce Recognition 16 - - - 16

CAVDAS - 251,888 (252,038) 150 -

National Lottery Community
Fund - Awards for All - 9,900 - - 9,900

Total restricted funds 71,058 405,377 (447,569) (577) 28,289

Total funds 292,032 499,674 (493,546) - 298,160
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Recovery Cymru Community

Notes to the Financial Statements for the Year Ended 31 March 2024

The specific purposes for which the funds are to be applied are as follows:

In the year from April 2023 to March 2024 Recovery Cymru Community gratefully received grant or contract
funding from the following sources:

• Cardiff & the Vale of Glamorgan Area Planning Board- Cardiff & Vale Drug & Alcohol Service (CAVDAS)
is a 10-year contract in an Alliance with Kaleidoscope & Barod to ensure peer support is embedded throughout
drug and alcohol services
• Cardiff & Vale Area Planning Board – Substance Misuse Capital Fund – to pay the lease of the Cardiff
Recovery Centre for 2 years
• Garfield Weston – a 1 year £25K grant to fund our core work
• Post Code Lottery – a 1 year £25K grant to fund our core work
• National Lottery Awards for All a 1 year £9,900 grant to support the work to re-establish the work of the
Recovery Centre post Covid
• Lloyds Bank Foundation is a new 3-year grant (£75K) to fund our on-going development work
• Henry Smith Charity. This is the first year of a three-year grant (£180K) to support the general running costs of
the organisation
• Tudor Trust Foundation. We have a new 2-year grant (£62K) to support the organisation’s core costs
• Third Sector Capital Fund nearly £8K grant to pay for capital equipment to refurbish the Cardiff Recovery
Centre

18 Analysis of net assets between funds

Unrestricted funds Restricted
Total funds at

31 March
General

£
Designated

£
funds

£
2024

£

Tangible fixed assets - - 9,856 9,856

Current assets 247,531 36,280 67,443 351,254

Current liabilities (1,493) (12,500) (57,839) (71,832)

Total net assets 246,038 23,780 19,460 289,278

Unrestricted funds Restricted
Total funds at

31 March
General

£
Designated

£
funds

£
2023

£

Tangible fixed assets - - 12,320 12,320

Current assets 203,332 69,249 54,881 327,462

Current liabilities (2,710) - (38,912) (41,622)

Total net assets 200,622 69,249 28,289 298,160
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