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WORLD PETROLEUM COUNCIL

OFFICERS AND ADVISORS AND STRUCTURE OF THE CHARITABLE COMPANY

FOR THE YEAR ENDED 31 DECEMBER 2020

'Trustee" means a director of the Company, who shall be a director of the Company for the purposes of

the Companies Act 2006 and a charity trustee of the Company for the purposes of the Charities Acts;

"Officers" means the Trustees acting ac the directors of WPC together with the Director General; and

"Director General" means such person who is appointed to such office in accordance with article 10(b).

(a) Each member country shall be entitled to nominate up to three representatives to the Council, It is

the responsibility of each National Committee to notify the Secretariat promptly of the identity and

contact details of its representatives and of any changes to them. The Officers of the WPC shall be

members of the Council but shall not vote unless exercising their country's vote.

Council

The Council is the sovereign body of the WPC and specifically reserves to itself responsibility for the

following:

I.

li.

IV.

v.

VI,

VII.

Amendment of the Constitution

Election of new member countries

Selection of venues and approximate dates of Congresses and regional meetings

Approval of Congress themes

Election of Officers and members of the Congress Programme Committee

Appointment of the Director General

Approval of the Annual Budget, Annual Audited Accounts and (once per cycle) a medium term

financial plan

Setting of the fees required for membership

The Council shall also each year receive reports from the President, the Vice President Finance and the

Director General. All other officers also normally provide annual reports.

(b) The Officers of the WPC and their responsibilities shall be:

President, who shall also preside at meetings of the Council and of the Executive Committee.

The President duding his/her term of office shall not serve as a member of his/her National

Committee.

Senior Vice President, who shall preside at meetings of the Council and of the Executive

Committee in the absence of the President, If the President should be indisposed or otherwise

unable to fulfil his/her duties, the Senior Vice-President shall act in his/her place until the

president is able to resume his/her duties. If he/she should be permanently incapadtated, the

Senior Vice President shall act as President for the remainder of the President's term of office.

The Senior Vice President is also responsible for strategic planning of WPC's activities.

IIL

IV,

v.

VI

vii.

Vice President, Congress Programme, who shall chair meetings of the Congress Programme

Commiffee in accordance with Article 9 of the Articles

Vice President, Finance.

Vice President, Marketing.

Vice President, Membership.

Vice President, Diversity, Inclusion and Youth



Executive committee

(a) The Executive Committee shall consist of the seven Officers (as set out in Article 7), the Chairman (or

senior representative) of the Host Country Organising Committee for the next Congress, the Chairman

(or senior representative) of the previous Congress and in a nonvoting capacity, the Director General.

Each Committee Member shall serve on the Committee as a representative of the WPC and not as

representative of his/her member country. No two Executive Committee members shall come from the

same member country, with the exception of the Director General, consistent with Article 7(b).

Executive committee for 2017 - 2021 are as follows:

President

Senior Vice President

Vice President —Marketing

Vice President - Finance

Vice President - Programme

Vice President - Membership

Vice President - Youth and Gender

Director General

Chief Operating Officer

Host Country Representative

Past Host Representative

Tor Fjaeran

Anatoly Zolotukhin

Jambulat Sarsenov

Milton Costa Filho

Pedro Miras Salamanca

Zhou Jiping

Joanna Desjardins

Pierce Riemer

Ulrike Von Lonski

Pinar Yilmaz/Jeff Shellebarger

Burcu Gunal



WORLD PETROLEUM COUNCIL

TRUSTEES' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2020

The trustees who are also the directors under company law present their annual report and the audited

financial statements of the World Petroleum Council for the year ending 31 December 2020.

The accounts have been prepared in accordance with the accounting policies set out in note 1 to the

accounts and comply with the charity's Memorandum and Articles of Association, the Companies Act

2006 and the requirements of the Statement of Recommended Practice applicable to charities preparing

their accounts in accordance with the Financial Reporting Standard 102 applicable in the UK and

Republic of Ireland published on 16 July 2014.

The officers of the fund are the trustees as shown on page 1.

STRUCTURE, GOVERNANCE AND MANAGEMENT

Although created and operated from 1933the World Petroleum Council was incorporated as a charitable

company on the 20 November 2012. The company started lts activities on 1 January 2014 and during

that year all of the assets were transferred from the previous legal entity into the charity.

None of the trustees have any beneficial interest in the company. The members of the company

guarantee to contribute f1 in the event of a winding up.

The governing document for the charity is the Memorandum and Articles of Association. All decisions

affecting the charitable company are made by the board in accordance with those articles. The trustees

of the charity comply with its obligations under the Charities Act 2011 and the requirements of the

Statement of Recommended Practice, "Accounting and Reporting of Charities".

The trustees are selected for their experience and skills in areas which it is felt will enable them to

contribute towards the running and success of the charitable company. To aid them in their duties they

are inducted into the charity's procedures and values by the current trustees and are encouraged to

attend any relevant internal or external training courses.

See pages 2-3 for an explanation of the management structure.



WORLD PETROLEUM COUNCIL

TRUSTEES' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

Objectives and Activities

The charity's objects are the promotion, for the beni fit nf the public, of sustainable supply and efficient

use of oil, gas and other energy resources in particular but not exclusively by the following:

a) holding conferences, meetings, seminars and workshops to:

Promote best practice with regard to social responsibility and development.

Promote the advancement of human rights (as set out in the Universal Declaration of Human

Rights and subsequent United Nations conventions and declarations), facilitating discussion

between government, industry and community in issues such as equality and diversity and

elimination of discrimination.

iii. Provide a forum for representatives of communities to share their concerns regarding

sustainability.

iv. To suggest solutions for global energy challenges, environmental protection and multi-sectorial

co-operation with the aim to conserve and preserve the natural environment.

v. Share knowledge of the technological developments and scientific research for the benefit of

the public and publishing useful results for the public benefit.

b) publishing, producing or assisting in the publication, production and distribution of education

material to schools and universities and other interested parties with the aim to advance education for

the public benefit.

c) maintaining electronic libraries and providing public access to papers, research documents and

publications.

d) encouraging the undertaking of voluntary work (work which further exclusively charitable purposes-

charitable under English law) in furthering the exclusively charitable objects of the World Petroleum

Council.

e) institute, establish and promote educational and training courses, scholarship grants, awards and

prizes with the aim to advance education and research for the public benefit.

There have been no changes to these during the year.



WORLD PETROLEUM COUNCIL

TRUSTEES' REPORT (CONTINUED)

FOR THE YEAR ENDED 3'I DECEMBER 2020

Achievement, Performance and Plans for the Future

There are now four full time staff wnrking In the Secretariat. The Secretariat is small so we rely a lot on

our members and in particular the members of our international committees for keeping the

organisation running efficiently. Our major focus is supporting the Congress and maintaining our

charitable aims.

In early March we met with the USOC and National Committee in Houston to discuss the future and to

agree in advance our options during the year. By the second week in March 2020, because of COVID,

the London office was closed, and everybody started working from home. Fortunately, in 2019 we had

been working on consolidating all of our work online and universally accessible which made the

transition easier.

After careful consideration we agreed with the USOC and USNC that the Congress for 2020 would not

be cancelled but would be postponed until the same time in 2021.

AB of our committee members agreed to stay on an additional year. The Canadian team for the 2023

Congress also agreed to complete the Calgary Congress in a two-year cycle. These decisions adversely

affected everybody's cash flow and amendments of both Congress contracts had to be made. On the

positive side all of our staff and committee rnernbers remained safe and well during 2020.

It's so difficult to describe properly the devastating impact of the pandemic and the number of people

that have sadly died around the world. Also businesses big and small, in every community and country

that have been affected.

The pandemic has also forced many of us into different ways of working . It has accelerated an already

fast growing push towards dig itisation. Many very large facilities on and offshore can now be controlled

remotely. There are some outstanding innovations and achievements.

Most countries want a future consistent with the COP21 Paris goals (all WPC member countries signed

the Paris agreement) —in many cases, striving for net zero by mid-century or earlier. Of course, that' s

welcome —it's vital.

We still need to be more efficient; we need to reduce methane venting and flaring. And we need to

reduce COz where we can. Adopt CCS and where sensible Hydrogen and CCUS. We have had the

technology for many years now. But we should also not forget the near to 1 billion people with no

access to electricity and the nearly 3 billion with no access to dean cooking.

However, as the world population increases and economic deveioprnem brings a large number uf new

consumers to the market, our challenge is growing ever more daunting. Oil and natural gas will continue

to be a world leading energy resource for the foreseeable future. Meeting future demand, in a safe,

socially and environmentally responsible manner, will require massive investments, in line with ESG,

using leading edge technology, the highest skilled human resources, and superior ethical business

practices. Energy is the basis of modern life starting with lighting, heating, cooking, cooling,

transportation, industry petrochemicals, communications, the list is endless.



With this backdrop our President is leading a future strategy survey for WPC. This is involving all our

members and will be completed for the Council meeting in 2021. It will look at how WPC operates now

and in the future. It will also set the stage for the future direction of our technical programme and

charitable activities.

Our second gender diversity report with Boston Consulting Group is well underway and the results will

be launched at the Congress in Houston.

We keep our You Tube channel updated and there have already been over 150,000 views. In addition

to YouTube, WPC also has a presence on Twitter (tpworldpetroleurn) and on Linkedln with a WPC

Company page and several groups, including a Linkedln group for young professionals called WPC YP

Connect.

We all met in December for our first ever Virtual Council Meeting and as with our virtual CPC and EC

meetings we had excellent attendance. Over the last year we have held twice as many EC meetings as

usual all with 100% attendance.

With the EC we have created a new WPC Risk analysis / Code of Conduct. This was presented to Council

and is now on the website.

Public Benefit

The trustees have paid due regard to the Charity Commission's guidance on public benefit in deciding

what activities the Charity should undertake. All the services of the council are directed towards the

sustainable supply and efficient use of oil, gas its products and other energy resources.

Reserves Policy and Risk Management

The council have also considered a minimum level of free reserves necessary to safeguard the charity's

solvency, this will be an amount that will remain in unrestricted funds and not be available for investment.

The trustees actively review the major risks which the charity faces on a regular basis and believes that

by maintaining an amount for free reserves, combined with reviewing the risks faced to financial

resources at each committee meeting means that the charity will be able to continue duding adverse

conditions. The trustees have also reviewed other operational and business risks, and confirm that

systems are in place to mitigate all significant risks identified. The company maintains insurance

policies on behalf of the trustees and directors against liability arising from negligence, breach of duty

and breach of trust in relation to the charitable company.



WORLD PETROLEUM COUNCIL

TRUSTEES' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of Trustees' Responsibilities

The trustees, a" directors, are responsible for preparing the Trustees' Report and the financial statements

in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom

Generally Accepted Accounting Practice). Company law requires the trustees to prepare financial

statements for each financial period which give a true and fair view of the state of affairs of the charity

at the period end and of its incoming resources and resources expended during that period.

In preparing these financial statements, the trustees are required tm

- observe the methods and principles in the Charities SORP; its incoming resources and resources

expended during that period;
- make judgements and estimates that are reasonable and prudent;
- state whether applicable UK Accounting Standards have been followed;
- prepare the financial statements on a going concern basis unless it is inappropriate to presume that

the charity will continue in operation.

The trustees are responsible for keeping proper accounting records which disclose with reasonable

accuracy at any time the financial position of the charity and enable them to ensure that the financial

statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets

of the charity and for taking reasonable steps for the prevention and detection of fraud and irregularities.

In so far as the trustees are aware:

- there is no relevant audit information of which the charitable company's auditors is unaware; and

- the trustees have taken all steps that they ought to have taken to make themselves aware of any

relevant audit information to establish that the auditor is aware of that information.

Financial Review

The subsidiary made a loss of f4,136 in the year from selling advertising and sponsorship.

At the end of the year the charity had funds available of 6738,150 of which 6121,261 are restricted to

further its activities in promoting the efficient and sustainable use of energy resources.

This report has been prepared in accordance with the Statement of Recommended Practice applicable

to charities preparing their accounts in accordance with the Financial Reporting Standard 102

applicable in the UK and Republic of Ireland and in accordance with special provisions of Part 15 of

Companies Act 2006 relating to small entities.



WORLD PETROLEUM COUNCIL

TRUSTEES' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

Reserves policy

The level of reserves required have been set at 6 months of charitable activity costs, which is E3t 7,263,

The Trustees consider that reserves at this level will ensure that, in the event of a significant drop of

funding, they will be able to continue the Charity's current activities whilst consideration is given to ways

in which additional funds may be raised.

Approval

This report was approved by the Trustees on ..~:,.....'..'..!.....,„!.and signed on their behalf.
39 firf, frwi

0 P~
T Fjaer
Trustee



WORLD PETROLEUM COUNCIL

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORLD PETROLEUM COUNCIL

Opinion

We have audited the financial statements of World Petroleum Council (the 'parent charitable company')

and its subsidiaries (the 'group') for the year ended 31 neremher 2020 which comprise the Group

Statement of Financial Activities, the Group and Company Balance Sheets and the related notes including

a summary of significant accounting policies. The financial reporting framework that has been applied

in their preparation is applicable law and United Kingdom Accounting Standards, including Financial

Reporting Standard 102 The Financial Reporting Standard applicabkin the VKand Repubilc ofireland

(Uni ted Kingdom Generally Accepted Accounting practicei.

In our opinion, the financial statements:

give a true and fair view of the state of the group's and the parent charitable company's affairs

as at 31 December 2020 and of the group's incoming resources and application of resources,

including its income and expenditure for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted

Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006 and

Charities Act 2011.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the auditor's

responsibilities for the audit of the financial statements section of our report. We are independent of

the parent charitable company in accordance with ethical requirements that are relevant to our audit of

the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other

ethical responsibilities in accordance with these requirements. We believe that that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees's use of going concern basis

of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to

events or conditions that, individually or collectively, may cast significant doubt on the company's ability

to continue as a going concern for a period of at least twelve months from when the financial statements

are authorised for issue.

our responsibilities and the responsibihties ot the trustees with respect tu yuing curiceni ai v Jesu ibad

in the relevant sections of this report.

10



WORLD PETROLEUM COUNCIL

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORLD PETROLEUM COUNCIL

(CONTINUED)

Other information

The trustees are responsible for the other information. The other information comprises the information

included in annual report other than the financial statements and our auditor's report thereon. Our

opinion on the financial statements does not cover the other information and, except to the extent

otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated. If we identify such material inconsistencies or apparent material misstatements, we are

required to determine whether there is a materialmisstatement in the financial statements or a material

misstatement of the other information. If, based on the work we have performed, we conclude that

there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006r

In our opinion, based on the work undertaken in the course of the audit:

the information given in the trustees' report, which includes the directors' report and the

strategic report prepared for the company law purposes, for the financial year for which the

financial statements are prepared is consistent with the financial statements; and

the strategic report and the directors' report included within the trustees' report has been

prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the parent charitable company and its environment

obtained in the course of the audit, we have not identified material misstatements in the trustees' report

(including strategic report).
We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 and Charites Act 2011 requires us to report to you If, in our opinion:

adequate accounting records have not been kept by the parent charitable company, or returns

adequate for our audit have not been received from branches not visited by us; or

the parent charitable company financial statements are not in agreement with the accounting

records with rutunis, ol

certain disclosures of trustees' remuneration specified by law are not made; or

we have not received ag the information and explanations we require for our audit.

11



WORLD PETROLEUM COUNCIL

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORLD PETROLEUM COUNCIL

(CONTINUED)

Responsibilities of trustees

As explained more fully in the trustees' responsibilities statement set out on page 8 the trustees (who

are also the directors of the parent charitable company for the purposes of the company law) are

responsible for the preparation of the financial statements and for being satisfied that they give a true

and fair view, and for such internal control as the trustees determine is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, the trustees are responsible for assessing the group's and parent

charitable company's ability to continue as a going concern disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless the trustees either intend to

liquidate the parent charitable company or to cease operations, or have no realistic alternative but to do

so.

Auditor's responsfbgities for the audit of the financial statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance

with the Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

Irreguladities, including fraud, are instances of non-compliance with laws and regulations. We design

procedures in line with our responsibilities, outlined above, to detect material misstatements in respect

of irregularities, including fraud. The extent to which our procedures are capable of detecting

irregularities, including fraud, is detailed below.

We identified areas of laws and regulations that could reasonably be expected to have a material effect

on the financial statements from our: general commercial and sector experience; through verbal and

written communications with those charged with governance and other management; and via inspection

of the group's and the parent charitable company's regulatory and legal mrrespondence.

We discussed with those charged with governance and other management the policivs inx) piocedures

regarding compliance with laws and regulations.

We communicated identified laws and regulations to our team and remained alert to any indicators of

non-compliance throughout the audit, we also specifically considered where and how fraud may occur

within the group,



WORLD PETROLEUM COUNCIL

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORLD PETROLEUM COUNCIL

(CONTINUED)

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the group is subject to laws and regulations that directly affect the financial statements, including:

the group's and the parent charitable company's constitution, relevant financial reporting standards;

company law; tax legislation and distributable profits legislation and we assess the extent of compliance

with these laws and regulations as part of our procedures on the related financial statement items.

Secondly the group and the parent charitable company is subject to many other laws and regulations

where the consequences of non-compliance could have a material effect on the amounts or disclosures

in the finandal statements, for instance through the imposition of fines and penalties, or through losses

arising from litigations.

ISAs (UK) limit the required procedures to identify non-compliance with these laws and regulations to

the procedures, end no procedures over and above those already noted are required. These limited

procedures did not identify any actual or suspected non-«ompliance which laws and regulations that

could have a material impact on the financial statements.

In relation to fraud, we performed the following specific procedures in addition to those already noted:

Challenging assumptions made by management in its significant accounting estimates;

Identifying and testing journal entries, In particular any entries posted with unusual nominal

ledger account combinations, journal entries crediting cash or any revenue account.

Performing analytical procedures to identify unexpected movements in account balances which

may be indicative of fraud;

Ensuring that testing undertaken on both the performance statement, and the Balance Sheet.

These procedures did not identify any actual or suspected fraudulent irregularity that could have a

material impact on the financial statements.

Owing to the inherent limitations of an audit there is an unavoidable risk that we may not have detected

some material misstaternents in the financial statements, even though we have properly planned and

performed our audit in accordance with ISAs (UK). For example, the further removed non-compliance

with laws and regulations is from the events and transactions reflected in the financial statements, the

less likely the procedures that we are required to undertake would identify it. In addition, as with any

audit, there remains a high risk of non-detection of irregularities, as these might involve collusion,

forgery, intentional omissions, misrepresentation, or the override of internal controls. We are not

responsible for preventing non-compliance with laws and regulations or fraud, and cannot be expected

to detect non-compliance with all laws and regulations or every incidence of fraud.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at: https J/wwwfrc. org.uk/auditorsresponsibilities. This

description forms part of our auditor's report.

13



WORLD PETROLEUM COUNCIL

INDEPENDENT AUDITOR'5 REPORT TO THE MEMBERS OF WORLD PETROLEUM COUNCIL

(CONTINUED)

Use of Our Report

This report is made solely to the parent charitable company's members, as a body, in accordance with

Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might

state to the parent charitable company's members those matters we are required to state to them in an

auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or

assume responsibility to anyone other than the parent charitable company and the parent charitable

company's members as a body, for our audit work, for this report, or for the opinions we have formed.

LJ'L. ~
Caroline Peters (Senior Statutory Auditor)

For and on behalf of Rickard Luckin Limited

Chartered Accountants

Statutory Auditors

Aquila House

Waterloo Lane

Chelmsford

Essex

CM1 1BN

Date Zca +~~ ~Z (

14
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WORLD PETROLEUM COUNCtL

BAlANCE SHEET

FOR THE YEAR ENDED 31 DECEMBER 2020

Note

Fixed Assets

Fixed asset investments 8

Bloop
2020 2019

E E

Charitable Company
2020 2019

E E

2 2

Current Assets
Debtors
Investments

Cash in hand and at bank

51,135
500,000
260,102

542,503

500,000
270,315

51,135
500,000
247,483

542,503
500,000
258,371

Current Liabilities - Amounts

Falling Due Within One Year

Creditors 10

811,237 1,312,818 796,618 1,300,874

(53&087) (52y57 7) (37 858) (42 159)

Net Current Assets 758, '150 1,260,241 758,760 1,258,715

Total Assets Less Current Liabilities 758,150 1,260,241 758760 1,258,715

Total Net Assets

Funds of Charity

758,150 1,260,241 758,760 1,258,715

Unrestricted funds

Restricted funds

14
14

636,889
121,261

1,138,980 639,499
1?1,261 121,261

1,137,454
121,261

Total Charity Funds 758,150 1,260,241 760,760 1,258,715

These fin cial st /ments were approved on ..2.4:........:...,......(........... by the trustees and signed on their

behalf.

pf 0
or Pjacra. w

Trustee

Company Registration Number 08300105

5454 of the Companies Act 2006 allows the trustees, on a voluntary basis, to emend these accounts if

they subsequently prove to be defective.
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WORLD PETROLEUM COUNCIL

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes 8 F.

2019

E 8

Cash flows fram operating activities

Cash absorbed by operations 15 (13,823) (69,682)

Investing activities

interest received 3,610 4,600

Net cash generated from investing activities 3,610 4,600

Net decrease in cash and cash

equivalents (10,213) (65,082)

Cash and cash equivalents at beginning ofthe year 270,315 335,397

Cash and cash equivalents at end of year 260,102 270,315
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEIIIIENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1. Accounting Policies

1.1 Basis of Preparation
The charity is a public benefit entity and the financial statements have been prepared under

the historical cost convention and in accordance with the Statement of Recommended

Practice: Accounting and Reporting by Chadities applicable in the UK and Republic of Ireland

(FRS 102), the Companies Act 2006 and the Charities Act 2011.

The statement of financial activities (SOFA) and balance sheet consolidate the financial

statements of the charity and its trading undertaking. The results of the subsidiary are included

in the SOFA. The charity qualifies as a small group and has prepared financial statements in

accordance with the special provisions of Part 13 of the Companies Act 2006 applicable to

smaller companies and in accordance with the Financial Reporting Standard 102.

The financial statements are prepared in sterling, which is the functional currency of the

charity. Monetary amounts in these finandal statements are rounded to the nearest f.

The trustees consider that there are no matedial uncertainties about the chadity's ability to

continue as a going concern thus the financial statements have been prepared on the going

concern basis.

1.2 Basis of Consolidation

The World Petroleum Council prepares financial statements including the results of the

charity's wholly owned subsidiary company for the year ended 31 December 2020. The group

financial statements Incorporate the financial statements of the company and the trading

group undertaking. These are adjusted, where appropriate to conform with the group

accounting policies. As a group Statement of Financial Activities (SOFA) is published, a

separate SOFA and cash flow statement for the parent company is omitted from the group

finandal statement by virtue of section 408 of the Companies Act 2006.

1.3 Incoming Resources
Income is recognised at the fair value of monies received from the congress, yearly

subscriptions, youth activities income, other income (sponsorships) and investment income.

These are recognised as incoming resources when the amounts receivable have been

ascertained, the chaiity has entitlement to the income and it is probable that the Income will

be received except insofar as they are incapable of financial rneasurernent.

When cash inf iowa are deferred and represent a financing arrangement, the fair value of the

consideration is the present value of future receipts. The difference between the fair value of

the consideration and the nominal amount received is recognised as interest income.
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1A Resources Expended
Resources expended are acmunted for as soon as there is a legal or constructive obligation

committing the charity to that expenditure, it is probable that settlement will be required and

the amount of the obligation can be measured reliably.

All expenditure is accounted for on an accruais basis. The majority of costs are directly

attributable to specific activities.

Support msts are allocated to charitable activities on a percentage basis estimated and

provided by the trustees.

Governance costs are the costs associated with the governance arrangements of the charity.

These costs are associated with constitutional and statutory requirements and include any

costs associated with the strategic management of the charity's activities. These costs include

costs related to statutory audit and legal fees and are included within support costs.

1.6 Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-

term liquid investments with original maturities of three months or less, and bank overdrafts.

1.6 Financial Instruments

The charity has elected to apply the provisions of section 11 'Basic Financial Instruments' and

section 12 'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity balance sheet when the charity becomes

party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial

statements, when there is a legally enforceable right to set off the recognised amounts and

there is an intention to settle on a net basis or to realise the asset and settle the liability

simultaneously.

Basic Finandal Assets
Basic financial assets, which include trade and other receivables and cash and bank balances,

are initially recognised at transaction price, including transaction costs and are subsequently

carried at amortised cost using the effective interest method, unless the arrangement

constitutes a financing transaction, where the transaction is measured at the present value ot

the future receipts discounted at a market rate of interest.
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1.6 Financiallnstruments (Continued)

Other Financial Assets

Other financial assets are initially measured at fair value, which is normally the transaction

price. Such assets are subsequently carried at fair value and the changes in fair value are

recognised through the Statement of Finandal Activity, except for those instruments whose

fair value cannot be measured reliably which are measured at cost less impairment.

Impairment of Financial Assets
Financial assets, other than those held at fair value, are assessed for indicators of impairment

at each reporting end date. Financial assets are impaired where there is objective evidence

that, as a result of one or more events that occurred after the initial recognition of the asset,

the estimated future cash flows have been affected. If an asset is impaired, the impairment loss

is the difference between the carrying amount and the present value of the estimated future

cashflows discounted at the assets original effective interest rate. The impairment is

recognised through the Statement of Financial Activity. If there is a decrease in the impairment

arising after initial recognition of the impairment, the impairment is reversed.

Derecognition of Finandel Assets
Financial assets are derecognised only when the contractual rights to the cash flows from the

asset expire or have been settled, or if the charity transfers these rights to another entity.

Financial Uabilities
Financial liabilities and equity instruments are classified according to the substance of the

contractual arrangements entered into. Basic financial liabilities include trade and other

payables and loans from fellow group members, are initially recognised at transaction price

unless the arrangement constitutes a financing transaction, where the debt instrument is

measured at the present value of the future receipts discounted at the market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective rate interest

method. Accounts payable are classified as current liabilities if payment is due within one year

or less. If not, they are classified as non-current liabilities.

Other Financial Liabilities

Derivatives, Including interest rate swaps and forward foreign exchange contracts are not basic

financial instruments. Derivatives are initially recognised at fair value on the date a derivative

contract is entered into and are subsequently remeasured at their fair value. Changes in their

fair value are recognised through the Statement of Financial Activity.

Dsresognltlon of Finsnclsl Usbllltlss
Financial liabilities are derecognised when the «harity's contractual obligation expire or are

discharged or cancelled.
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1.7 Pensions
The charity operates a defined contribution scheme for the benefit of its employees.

Contributions are charged in the account as they become payable in accordance with the rules

of the scheme. No contributions were outstanding at the year end.

1.8 Foreign Currency Translation
Transactions denominated in foreign currencies are recorded at the rate ruling at the date af
the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at

the rates of exchange ruling at the reporting date. AE differences are included in net outgoing

resources.

1.9 Fund Accounting
Funds held by the charity are either:

Unrestricted general funds - These can be used in accordance with the charitable objectives at

the discretion af the trustees.

Designated funds —These are funds set aside by the trustees out of unrestricted funds far

specific future purposes ar projects.

Restricted funds- These are funds, which are to be used in accordance with specific restrictions

imposed by the donor or trust deed. There is a single restricted fund, Central Charity projects,

arising fram donations from national countries.

1.10 Allocation af Costs
Support, travel and staff costs are apportioned to charitable activities on the basis of 75% of

the costs expended being allocated to congress and 23% being allocated to other activities,

World Petroleum Council recharges staff costs to WPC Services Limited, a wholly owned

subsidiary, based on the activity af that company. World Petroleum Council recharges 15% of

property costs incurred to WPC Services Limited.

1.11 Judgments and Key Sources of Estimation Uncertainty

In the application of the charity's accounting policies, the trustees are required to make

judgements and estimates and assumptions about the carrying amount of assets and liabilities

that are not readily apparent from other sources. The estimates and associated assumptions

are based on histarical experience and other factors that are considered to be relevant. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised where the

revision affects only that period, or in the period of revision and future periods where the

provision affects both current and future periods.
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

2. NET INCOME FROM TRADING ACIIVITY OF SUBSIDIARY

The Charity has a wholly owned subsidiary incorporated in England and Walae WPC Services

Limited, which raises funds through advertising and sponsorship for the publications produced

by the World petroleum Council. The company pays its taxable profits under Gift Aid to World

Petroleum Council. Audited accounts will be filed with the Registrar of Companies.

A summary of its trading results for the year ended 31 December 2020 is as follows:

Turnover

Administrative expenses

2020
6

13,276
(17,412)

2019
6

17,800
(16,567)

(4,136) 1,233

Retained in subsidiary to be gifted to the charity 1 233

Capital and reserves (2,610) 1,526

PROFIT OF THE PARENT COMPANY

Profit for the financial year in the financial statements is excluding the holding charitable

company's net incoming resources, as permitted by section 408 of the Companies Act 2006.

The profit/(loss) for the charitable company in the year:
(497,955) 218,389

3. INCOME FROM INVESTMENTS

interest receivable

2020
6

3,610

2019
6

4,600

4. INCOiillE FROM CHARITABLE ACTIVITIES

congress mcome

Subscriptions income

Youth Forum

2020
6

133,000

2019
6

628,826
'I 03,500

53,553

TOTAL 133,000 785,879
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

5. Resources Expended on Charitable Activities

Workshop,
Youth seminar and

activities projects Congress

Total
2020

Total
2019

Support costs
Travel costs
Staff costs

6,967
1,019

23,743

27,869 104,509
4,074 1 5,277

94,970 356,137

139,345
20,370

474,850

166,913
158,097
475,154

31,728 126,913 475,923 634,565 800,164

Support costs include governance costs of E32,1'l0 (2019. f41,764). Governance costs includes

payments to the auditors of E10 605 (2019:f11100)for audit of the group. Included in trading

subsidiary expenses is costs relating to audit fees of the subsidiary of f5 850 (2019:f5 500).

Other fees payable to the group aud)ton include the following services:

Accountancy

Taxation

Z,060
1,195

1,185
2,355

3,255 3,540

Employees

Average number of employees during the year

2020 2019

The number of employees whose annual remuneration was

E60,000 or more were: 2020 2019

E70,001-f80,000
f90,001-f100,000
f100,001-E110,000
f200,0D1-6210,0DO

E250,001-f260,000

Of the employees whose emoluments exceed f60000 fnil (2019:fnil) have retirement benefits

accruing under defined benefit pension schemes.
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WORLD PETROLEUM COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONllNUED)

FOR THE TEAR ENDED 31 DECENIBER 2020

6. Employees (Continued)

Employment Costs for the Parent Company 2020 2019

Wages and salaries

Social security costs
Other pension costs

424,782
47,290

2,778

405,761
52,224
19,169

474,850 477,154

The total paid to key personnel was f310,004 (2019:f349 41 0)

7. Trustees' Remuneration end Expenses

None of the trustees (or person connected with them) received any remuneration during the

year and none of them were reimbursed expenses.

8. Fixed Asset Investments

Historical value at 'i January 2020

Et 31 December 2020

Group
2020 2019

Charity
2020 2019

9. Debtors
Group

2020 2019
Chadity

2020 2019

Trade debtors
Other debtors
Prepayments and accrued income

25,500 513,029
6,032 9,032

19,603 20,442

25,500
6,032

19,603

513,029
9,032
20,44

51,135 542, 503 51,135 542,503
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WORLD PETROLEUIIII COUNCIL

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

10. Creditors
Group

2020 2019
Charity

2020 2019

Trade creditors 4,735

Amounts owed to group undertakings

Accruals 21,405

Social security and other taxes 26,272

3,302

19,640
29,635

4,735
1,223

15,740
16,160

3,302
5,084

14,250

19,523

53,087 52,577 37,858 42, 159

11. Financial Commitments

At 31 December 2020 the charitable company was committed to making the following

payments under non-cancellable operating leases, which fall due as follows:

Operating leases which expire:

Group Charity

2020 2019 2020 2019
f E 6 I

Within one year

Between two and five years

38,565 51,420
38,565

38,565 51,420
38,565

38,565 89,985 38,565 89,985

12. Related Party Transactions

World Petroleum Coun«il owns 100% share capital of its wholly owned subsidiary WPC Services

Limited, company number 03844380. At the year end 61 223 (2019:55 085) was owed to WPC

Services Limited. Enil (2019:f1,400) will be donated to the Charity within 9 months of the year

end.

13. Company Limited By Guarantee

The World Petroleum Council Is limited by guarantee from its members. If the Council should be

wound up every member would contribute an amount as required not exceeding I1.
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