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DINWOODIE CHARITABLE COMPANY 1
Registered Charity No 1151139

DIRECTORS REPORT

For the year ended 31 March 2021

Full name of Charity: Dinwoodie Charitable Company

Mature of governing document: Memorandum and Articles of Association dated 7 February 2013
Company Number: 08391977

Directors: Richard Manning Arkle FCA (Chairman)

Dr Patrick Cadigan FRCP, FRCPI, FRCEM, FFLFM
Elizabeth Ann Hughes MBE FRCP

Ian Michael Goalen FCA (Managing Trustee)
John Pears FRICS, FIMMM, CEng, FIQ

Registered Office: Belmont House, Station Way, Crawley, West Sussex RH10 1JA

Banker : Barclays Bank Plc, 74/75 East Street Chichester, West Sussex,
PO19 1IHR

Solicitors: Irwin Mitchell LLP, Thomas Eggar House, Friary Lane, Chichester,

West Sussex, PO1% 1UF

Auditors: Jones Avens Limited, Piper House, 4 Dukes Court, Bognor Road,
Chichester, West Sussex PO19 8 FX

Investment Managers: Sanlam Private Investments (UK) Ltd, St Johns Street, Chichester,
West Sussex, PO19 1UP

Mineral Agent: John D Pears, Mineral Consultant, Brelades, Peacock Lane,
Hanchurch, Stoke on Trenk, 5T4 8ZR

Operating Restrictions: Charitable objects according to the Law of England
Specific Investment powers: Wide unrestricted powers are given to the Directors

Dinwoaodie Charitable Company (“DCC") Is a company limited by guarantee, It commenced charitable
activities on 5™ April 2013, taking over the activities from the Dinwoodle 1968 Settlement, a registered

charitable Trust (number 255495).

Mone of the Directors has any beneficial interest in the company. All directors are members of the company
and guarantee to contribute £1 in the event of a winding up.

Charity Governance Code

The directors are mindful of the seven principles of the Charlty Governance Code and set out in the
following paragraphs the approach adopted by the Directors in running the Charity. Further information
refating to the Charity may be found on the website www.dinwoodischarity.com

Grant making policy:
The Directors endeavour to be pro-active in pursuing the principal objective of the Charity which is to
improve the provision of medical and healthcare education and training.

More specifically the Directors have looked to encourage the further education of doctors and their teams
and by funding research Into novel education techniques and strategies.
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s  While many of our successful collaborations have involved the provision of educational
infrastructure, we are keen to interpret our aims flexibly and to support Innovative projects that
address gaps in education or approaches to patient care that do not yet attract mainstream funding
and that we identify as potentlal best practice for the future. Projects should be seen as potentially
scaleable at regional, national or international level, with patient benefit as a likely outcome.
Funding will normally be on a matched basls to demonstrate commitment from the organisation
applying. Our contributions are typlcally in the range of £50,000 to £1m.

Our current prioritles and interests include:

« Innovation in educational technology and processes. It is likely that this will be at the level of " proof
of concept”
All aspects of medical professionalism and leadership
Patient and Clinician education and communlcation, including in the area of shared decision making
Projects related to new models of care

Factors which will help to attract funding include:

s Sustainability, both in terms of the project itself (i.e. the abillty to provide for future operating costs
etc) and the organisation backing it (i.e. that standards of care, finance and the backing of
leadership are appropriate)

« A posltive “business case”, where benefits or savings will exceed the investment of the project costs
A planned pathway from “proof of concept” to implementation in collaboration with and
participation of potential users; this may require the actual or possible future alignment with the
strategy of the NHS or other umbrella organisation

=  Measurable benefits to patients and a commitment to provide this information to the Charity after
implementation

The charity Is less likely to fund:

= Basic sclentific research unless related to medical education

s The "on-costs” of infrastructure projects (maintenance, refurbishment, replacement, and salaries
other than for directly relating to project management)

s Undergraduate education (although consideration might be given to innovative proposals from new
medical schools)

= Projects in vulnerable Institutions unless these are part of an agreed turn-around process

The board of Directors have paid due regards to guidance issued by the Charity Commission on public
benefit.

Recent Grant Awards

The impact of the Covid 19 Pandemlc on the health sector has been widely reported. A consequence of this
has been a delay In implementation of projects already approved, and a decline in grant applications,
resulting in an increase in the cash holding by the charity. Despite this the Charlty has received a number of
applications and have made the following awards.

The Charity has made a grant award of £72,300 to the faculty of Pharmaceutical Medicine to enable the
creatlon of a Learning and Assessment System almed at revolutionising the delivery of its postgraduate
education and examination programmes.

A grant award of £75,000 has been made to the Royal College of Obstetriclans and Gynaecologists to
support the development and installation of @ modern audio visual system to modernise the delivery of
teaching and training to obstetricians, gynaecologists and related health professionals.

& grant award of £20,500 has been made to the Royal College of Paediatrics and Child Health to assist In
the first phase of a programme to understand the issues and design systems to maximise retention of
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healthcare professlonals within the area of paediatrics and child health.

The Charity continues to support a 3 year Dphil thesis to define the training methods and appropriate use of
simulation to improve trainee theatre performance at total hip replacement, This Is being run by the Botnar
Institute of Musculoskeletal sciences in conjunction with the Royal College of Surgeons.

During the year to 31% March 2020 the Charity agreed to support a research programme at Southampton
General Hospital in respect of harmessing the potentlal of Machine learning focusing on clinical deterioration.
Additionally In the year to 31* March 2020 an award was made to the Royal Coliege of Anaesthetists for a
two year project to create a comprehensive national programme of leadership and resources to promote
and embed simulation in anaesthesla and wider theatre settings. Both of these projects were delayed due to
the Covid pandemic and are expected to commence in the year to 31% March 2022.

Financial review and investment policy:
The Charity has the benefit of Income from its existing assets and the Directors are seeking additional
sources of income that would enable them to extend the level of grants made,

This review is based on figures for the year ended 315 March 2021 with comparisons with the year to ) B
March 2020.

The Charity's existing assets fall into three maln categories:-

1. Investment Properties - freehold land in Staffordshire with major mineral rights from a
bequest made by the Dinwoodie family

2. A managed portfolio of investments

3, Cash

The Directors’ responsibilities with regard to each are outlined below.

1)} Investment Properties
The Directors meet annually in Staffordshire with their mineral agents and their tenants as appropriate.

i) Property Information

OCC's freehold land is tenanted by Tarmac Ltd- 2 CRH company (“TM") under terms of a 40 year lease
expiring 30 June 2030. The quarry extracts in the Sherwood Sandstone group which is part of one of the
largest sand and gravel mineral deposits in Europe. TM excavates the minerals under a permission from
Staffardshire County Council ("SCC”). The eurrent permission, which expires on 30 November 2023, covers
an area of Croxden Quarry comprising DCC land (excluding Coneydale Farm) and adjoining land owned by
TM. DCC is party to the Section 106 Agreement of 2014, a conditional part of the SCC permit, which sets
out the restoration obligations of TM within the Quarry. An application submitted by TM in 2020 will allow
the extraction of additional Charity mineral when permitted but will not extend the explry date of 30
November 2023. Tarmac has confirmead that Its application to work the Northern Extension will also seek to
amend the expiry date. :

The lease provides for an extenslon to the 40 year term should TM determine that mineral reserves still
remain.

The freehold land is formally valued every 5 years, based principally on potential royalty entitlements from
the remaining reserves as estimated by TM. The latest valuation was as at 31 March 2017, when the
DCC's mineral agents valued the Croxden Quarry freehold at £2,430,000, and Coneydale Farm at £610,000.
The Croxden valuation Included nominal sums for an estimated additional 1 milllon tonnes of potential
resource on land beneath the processing plant and a hope value on estimated reserves of 5.5 million toennes
on adjoining land at TM's Corns Farm, (“the Northern Extension”), which falls outside the area of the SCC
excavation permission as at 31% March 2017. In October 2008, TM submitted a working and restoration
scheme for the northern extension and for Coneydale Farm (“the Southern Extenslon") to SCC. The
Morthern Extension has been included as a mineral reserve area by SCC in their Mineral Local Plan 2015-
2030 adopted in February 2017 . The Directors intend to apply for permission for excavation of the
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Sputhern Extension In line with the resource requirements of the Mineral Local Plan.

ii) Croxden Quarry Rent and Royalties

Under the terms of the Croxden Lease, royalties are payable on mineral tonnes sold during each year to
30" June. Minerals are currently being extracted from land owned by TM and DCC. Royalties on minerals
extracted from the Charity’s freehold land are higher than those payable on extractions from the TM land.

There is provision for an annual guaranteed rent payment based on sales of 500k tonnes and for royalty
payments on sales above that level. Certain Rent, the name given to the annual guaranteed rent payment,
Is payable in advance on 1% July, and is subject te annual Indexation based on the Retail PFrice Index
("RPI"). The tenant has to provide detalls of its sales at the end of each calendar guarter. Payment of any
royalties on accumulated sales in excess of the Certain Rent are due in the following month.

The Certain Rent effective 1% July 2020 was £289,421 (2019 - £286,450).

Despite the Covid 19 Pandemic, Tarmac have continued to operate from the guarry and sales In the year
ended 30" June 2021 were above 500K tonnes per annum at 652K tonnes. Shortfalls can be recovered
from any royalties due over and above the Certain Rent in the 3 years following their occurrence.

Due to the tonnage belng in excess of 500k tonnes in each of the past three years and that some DCC
material has been extracted during the year the notional royalties attributable to shortfalls was eliminated
in 2017/18 and additional royaltles above the Certain Rent have been received.

The Croxden Quarry is depreciated as a wasting asset by reference to sales in the financlal year and the last
formal valuation. Sales in the year ended 31st March 2021 were 656,000 tonnes (2020 - 520,023).
Depreciation based on these sales was £400,000 in 2021, compared with £320,000 in 2020,

iii) Coneydale Farm Lease

Coneydale Farm has potential reserves for future gravel extraction. It is currently accupled by a tenant who
manages it as a 100 acre mixed livestock and cereal farm. The Charity pays insurance and any landlord
repair costs. The current annual rent of £8,000 Is payable in half yearly instalments in arrears In March and
September, Rents may be subject to a review every three years- subject to one year's prior notice. The
last review was effective from March 2017. No rent review has occurred in the current year as The Charity
and tenants are in the progress of negotiating a revised lease.

2) Managed Portfolio of Investments

There are no restrictions on the Charity’s power to invest, The portfolio is managed on a discretionary basis
by Sanlam Private Investments (UK) Ltd for a monthly fee based on the value of the portfolio. Under the
management agreement no commissions are charged on purchases and sales of investments.

The portfolio is almost exclusively invested in equities, directly or indirectly via collective fund vehicles. The
investment policy agreed by the Directors, which is reviewed annually, Is one of capital growth with a
moderate level of risk. The Charity accepts a 5 year investment horizon in keeping with the medium to long
term nature of equity investment. An appropriate benchmark has been agreed with the Investment
managers for measuring the performance of the portfolio. Directors determine an annual budget for income
fram the portfolio at their autumn meeting following consultation with the investment manager,

In additlon to a valuation at the end of the financial year, the investment manager provides the Directors
with a valuation and formal review every six months as at the end of June and December, with three month
summary reports In the intervening periods. The half yearly reports are considered at the half yearly
Directors’ meetings.

At 31% March 2021 the portfolio of investments based on middle market had a value of £2,286k (2020 -
£1,802k). The capital value of the portfolio thus increased in the financlal year by £484k (2020 - loss
£189k). The impact of the COVID-19 pandemic had slanificant negative impact during March 2020 on the
world stock markets, however the markets have recovered significantly in the current year. In the year to
31* March 2021, the total portfolio return was 26.53% compared with 29.36% in the agreed benchmark.
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The portfolio produced investment income, net of tax, for the year to 31* March 2021 of E36k (2020-
E47k). This represented an overall yield of 1.769%% (2020- 2.47%) based on the mean value of
investments at the beginning and end of the financial year,

Changes In cash levels are largely dictated by the Incidence of charitable grant payments. The cash balance
at 31% March 2021 was £1,217,178 compared with £925,876 a year earlier, a rise of £291,302.

The cash funds are under the supervision of the Charity’s administrators, the Trust Department of its
solicitors, They advise on the placement of the cash ak appropriate interest rates.

Organisation

The Directors also act as Trustees of the Charity. Since the activation of the Trust in 1971, the Trustees
have been drawn from qualified professional and medical backgrounds. When a vacancy occurs Individuals
are approached to offer themselves for election. The composition of the Board Is diverse and set to mirror
the needs of the Charity and consists of individuals with skills in either the medical, financial, or mineral
extraction sectors.

Prospective Directors are given an induction and taken on a tour of the Charity's property assets, Croxden
Quarry and Coneydale Farm, meet informally some or all of the Directors and attend at least one Board
Meeting before election.

Formal Directors’ meetings take place regularly twice a year, in the Spring and Autumn, and otherwise as
appropriate to review grant applications. The Directors maintain contact with each other between meetings
as necessary. The annual meeting, held before the Autumn Directors’ meeting, takes place on site at
Croxden Quarry, the principal source of the Charity's income.

Active management of the Charity's affairs is delegated to a part time Managing Trustee who Is
remunerated on an hourly basis. The responsibilities include, inter alia, liaison with and review of the
activities of the professional advisors managing the Charity's assets, approval of expenditure, formalising
the terms of charitable grants, and overseeing charitable and corporate governance.

A sub-group composed of the Directors with medical qualifications Initially evaluate grant applications made
to the Charity. Visits are arranged to sites potentlally qualifying for support and then, if appropriate, a
written commitment made setting out the agreed conditions including any time limits,

Information with regard to Related Parties is disclosed in Note 15 to the Accounts for the year ended 31
March 2021.

Reserves policy:

It is the palicy of the Charity to maintain sufficient cash funds to meet its anticipated expenditure on
charitable grants. Operating expenditure Is kept to @ minimum to maximise our Income belng used for
charitable activities.

Risk management:
The Directors have assessed the major risks to which the charity Is exposed, and are satisfied that systems
are In place to mitigate exposure to the major risks.

The Charity has in place insurance cover up to £2million, through Hiscox Insurance Company Limited, in
respect of

- Trustees and Individual Liability

- Professional Legal Liability

Future Plans

The Directors plan to continue to recycle cash funds, in excess of the Charity's requirements to meet
charitable commitments and its reserves policy, Into further Charitable Grants in accordance with Its grant
making policy. As noted previously the Directors would be open to receiving additional bequests from the
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public to enable It to expand the level of grants awarded.

Directors’ responsibilities in relation to the financial statements and audit disclosure:

Law applicable to charities in England and Wales requires the Trustees, who are also Directors of DCC for
the purposes of company law, to prepare financial statements for each financial period which give a true
and fair view of the Charity’s financial activities during the perlod and of its financial position at the end of
the period. In preparing those financial statements, the Directors are required to:

1. select suitable accounting policies and then apply them consistently;

2, make judgements and estimates that are reasonable and prudent;

3. state whether applicable accounting standards and statements of recommended practice have been
followed subject to any departures disclosed and explained in the financial statements;

4, prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charity will continue in business; and

5. ohserve the methods and principles In the Charities SORP.

The Directors are responsible for ensuring that accounting records are kept which disclose with reasonable
accuracy at any time the financlal position of the charity and enable them to ensure that the financial
statements comply with the Charities Act 2011 and the Companies Act 2006. They are also responsible for
safeguarding the assets of the charity and for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Each of the directors has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken
appropriate steps to identify such relevant Information and to establish that the auditors are aware of such
information.

//{’ M 'A‘S)’VL“ *;_,\ V}@Lb&

R.M. Arkle .M.Goalen

Dated
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF DINWOODIE CHARITABLE COMPANY

Opinlon

We have audiled the financial statements of the Dinwoodie Charitable Company (the ‘charity”) for the year ended 31
March 2021 which comprise the statement of financial activities, the balance sheet and the notes to the financial
statements, including a8 summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Repaorting Standard applicable in the UK and Republic of [reland (United
Kingdom Generally Accepted Accounting Practice).

In our opinian, the financial statements:

- give a true and fair view of the state of the charity's affalrs as at 31 March 2021 and of its incoming resources
and application of resources, for the year then endad;

- have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practics;
and

- have bzen prepared in accordance with the requirements of the Companias Act 2008,

Basis for opinion

We conducted our audit in accordance with Intemnational Standards on Auditing (UK) (18As (UK)) and applicable law.
Gur responsibilities under those standards are further described in the Auditor's responsibilites for the audit of the
accounts section of our report. We are independent of the charity in accordance with the ethical requirements
that are relevant to our audit of the accounts in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities In accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for cur opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of accounting in

the preparation of the financial statements is appropriate.

Based on the work we have performed, wa have not identified any material uncertainies relating to events or conditions
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a peried
of at least twalva months from when the financial statements ara autharised for issus.

Qur responzibiliies and the responsibilities of the Trustess with respect to going concem are described In the relevant
sactions of this report.

Other Information

The ather information comprises the infarmation included in the annual report other than the financial statements and our
auditor's report thereon. The Trustees are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thersan. Our responsibility is to read the other information and, in doing so, consider whather the ather
infarmation is materally inconsistent with the financial statements or our knowledge obtained in the course of the audil, or
otherwise appears to be materially misstated. IF we idenfify such material inconsisiencies or apparent material
misstatements, we are required fo determine whether this gives rise to a material misstatement In the financial statements
themselves. |f, based on the work we have performad, wa conclude that there is a malerial misstatemant of this other
information, we are reguired to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF DINWOODIE CHARITABLE COMPANY

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities (Accounts and

Reports) Regulations 2008 require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustees’
report; or

- sufficient accounting records have not been kept, or

- the financial statements are not in agreement with the accounting records; or

- wa have not received all the informalion and explanations we require for our audit.

Responsibilities of trustess

As explained more fully in the statement of trustees’ responsibilifies, the trustees are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such intemal control as
tha trustees determine is necessary to enable the preparation of financial statements that are free from material
misstalement, whether due to frawd or error.

In preparing the financial statements, the trustees are responsible for assessing the charily's ability o confinue as a
going concern, disclosing, as applicable, matters related to geoing concern and using the going concern basis of
accounting unless the trustees either intend to cease operations, or have no realistic altemative but to do so.

Auditor's responslbilities for the audit of the financial statements
Wa have been appointed as auditors under section 145 of the Charities Act 2011 and report in accordance with the
Act and relevant regulations made under section 154 of that Act,

Our objectives are to obfain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error, and to issue an auditor's report that Includes our opinion.
Reasonable assurance js a high level of assurance, but is not & guarantee that an audif conducted in accordance
with 1SAs (UK) will always detect a material misstatement when it exisls. Misstatements can arise from fraud or error
and are considered matarial if, individually or in the aggregate, they could reascnably be expected to influence the
economic dacisions of users taken an the basis of these financial statements.

Identification and assessment of irregularities Including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We designed procedures in line
with our responsibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures were capable of detecting iregulasities, including fraud is detailed below:
we focusad on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operafions of the association, including The Companies Act 2006,

we obtained an understanding of the legal and regulatory framework applicable to the entity and how the antity is
complying with that framework by making appropriate enquides of management as well as considering the internal
contrals in place to miligate risks of fraud and non-compliance with laws and regulations;

we made enquiries of those chargad with govemance and management conceming:
the risks of fraud;

instances of non-compliance with laws and regulations or knowledge of actual, suspected, or alleged fraud
is documented during the period;

we allocated an engagement team that we considered collectively had the appropriale compelence and capabilities
to identify or recognise non-compliance with laws and regulations.

Audit response to the risk of irregularities including fraud
Easeﬂ on the results of our risk assessment, our procedures included, but were not limited to:
performing analytical procedures to identify any unusual or unaxpecied relationships.

evaluating whether the selection and application of accounting policies by the entity that may be Indicative of
fraudulent financial reporting resulting from management’s effort to manage eamings,

assessing whether judgements and assumptions made in determining the accounting estimates set out in note 2
were indicative of potential bias.

agresing financial statement disclosures to underlying supporting documentation.
GA: 6672023 1
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF DINWOODIE CHARITABLE COMPANY

reading the minutes of meetings of those charged with governance.
reviewing the correspondence with relevant regulatory bodias.
testing of journal entries to address the risk of fraud through management override.

incorporating an element of unpredictability in the selection of the nature, timing, and extent of our audit
procadures,

carroborating the business rationale for fransactions oulside the normal course of business.,

Conclusions regarding the risks of irregularities including fraud
There are inherent limitatians in our audit procedures described above. The more removed that laws and regulations are
from financial transactions, the less likely it is that we would become aware of non-compliance. Matarial misstatements
that arise due to fraud can be harder to delect than those that arise from emor as they may involve deliberate
concealment or collusion,
We considerad our audit was capable of detecting irregularities due to:

the effectiveness of the enlity’s internal controls;

the nature, timing and extant of audit procedures performed; and

the abzence of contradictory evidenca.

A further description of our responsibiliies for the audit of the financial statements is located on the Financial
Reporting Council's website at  http:/hwww fre.org.ukfauditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report s made solely to the charity's trustees, as a body, In accordance with part 4 of the Charilies
{Accounts and Reports) Regulations 2008. Our audit work has been undertaken so that we might state fo the
charity's trusteas those matters we are required to state to them in an auditors' report and for no other purpose. To the
fullest extent pemmitted by law, we do not accept or assume responsibility to anyone other than the charity and the
charity’s trustees as a body, for our audit work, for this report, or for the opinions we have formed.

Clalre Norwood BSc FCA ATIl (Senior Statutory Auditor)

for and on behalf of jas Avel{lllmitad
Lt = ;

Slin(z |

Chartered Accountants

Statutory Auditor Piper House
4 Dukes Court
Bognor Road
Chichastar
Viest Sussex
PO18 8FX

Jones Avens Limited is eligible for appointment as auditor of the charily by virtue of its efigibility for appointment as
auditor of a company under of section 1212 of the Companias Act 2008

GA: 6672023 1
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DINWOODIE CHARITABLE COMPANY 12
Reaqistered Charity No 1151139

Notes to the Accounts for the year ended 31 March 2021

1 ACCOUNTING POLICIES

The Dinwoodie Charitable Company is an incorporated charity, fimited by guarantee, registered in England and
Wales, company number 08391977 and charity number 1151139. The registered address is Belmont House,
Station Way, Crawley, West Sussex, RH10 1JA.

1.1 ACCOUNTING CONVENTION

These accounts have been prepared in accordance with “Accounting and Reporting by Charities™ the
Statement of Recommended Practice for charities applying the Financial Reporting Standard applicable in the
UK and Republic of Ireland (FRS 102), Companies Act 2006 and UK Generally Accepted Accounting Practice
as it applies from 1 January 2019. The charity is a Public Benefit Entity as defined by FRS 102.

The accounts are prepared in sterling, which is the functional currency of the charity. Monetary amounts in
these financial statements are rounded to the nearest £,

The accounts have been prepared on the historical cost convention modified for the revaluation of invesiments.
The principal accounting policies adopted are set out below.

The charity has taken advantage of the provision in the SORP for charities applying FRS102 Update Bulletin 1
not to prepare a Statement of Cashflows.

1.2 GOING CONCERN

At the time of approving the accounts, the trustees have reasonable expectation that the charity has adequate
resources to cantinue in operational existence for the foreseeable future. Thus the trustees’ continue to adopt
the going concern basis of accounting in preparation of the accounts.

1.3 CHARITABLE FUNDS & FUND ACCOUNTING
Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable
objectives unless the funds have been designated for other purposes.

Incoming Resources

Incoming resources includes investment income, which is recognised when the charity has a legal right to the
income.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the fair value at the beginning of the reporting period of the asset, and is recognised in net
incomef{expenditure) for the year.

1.4 INVESTMENTS AND INVESTMENT INCOME
All investments are stated at fair value and the movement shown comprises both realised and unrealised gains
and losses.

Realised gains or losses arising on the disposal of investments (togsther with provisions for diminution in
value), are credited or debited to the Statement of Financial Activities, and subsequently transferred to
Unrestricted Funds.

Investment properties are stated at fair value at each balance sheet date with any change in fair value being
reported through the income and expenditure account. Independent professional valuations are carried out as
often as deemed appropriate by the directors to ensure that the asset is recorded at fair value. The properties
were last valued by independent professionals at 31 March 2017. The Directors carry out a calculation each
year to reflect the wasting asset to ensure that it is carried at fair value.

1.5 ROYALTY INCOME
The investment land at Croxden Quarry is tenanted by Lafarge Tammac Limited under an agreement dated 16
Movember 1980. The tenancy terms provide for a royalty on every tonne of mineral extracted from within the

GA: 5134938_1



DINWOODIE CHARITABLE COMPANY 13
Registered Charity No 1151139

Quarry but with a minimum annual prepayment, referred to as “certain rent”, equal to the royalties due on the
first 500,000 tonnes. The Certain Rent is due on 1 July each year. Royalties are adjustable upwards annually
to match any increase in the Retail Price Index.

Royalties are computed on sale, that is minerals taken out of the Quarry. When the total of royallies earned
exceed the Certain Rent, the additional royalties are determined quarterly and payable in the following month.
If the total of royalties eamed falls short of the Certain Rent, the shorifall is offset against additional royalties
payable in the subsequent three years. In the year to 30 June 2021, there was no shortfall. The amount
carried forward in respect of shorifalls in the previous years totalled nil.

The Certain Rent is credited to the Statement of Financial Activities when received. Any subseguent Royally
instalments are treated on an accrual basis and are recognised in the accounts when they become receivable.

1.6 CHARITABLE ACTIVITIES

The cost of charitable activities consists of grants made. A grant towards a postgraduate medical centre
project is charged fully to expenditure in the accounting year of the project commencement. A grant on a
project which has not commenced befare the accounting year end is included as a commitment. Grants in
respect of research fellowships are charged in the accounting period in which they accrue.

1.7 COST OF GENERATING FUNDS
The cost of generating funds consists of investment management fees and mineral agents’ fees.

1.8 GOVERNANCE COSTS

Governance costs comprise all costs involving the public accountability of the charity and its compliance with
regulation and good practice. These costs include costs related to statutory audit and legal fees together with
other overhead and support costs.

1.9 CASH AND CASH EQUIVALENTS
Cash and cash equivalents include depaosits held at call with banks.

1.10 FINANCIAL INSTRUMENTS
The charity has elected to apply the provisions of Section 11 "Basic Financial Instruments” and section 12
"Other Financial Instruments Issues” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity’s balance sheet when the charily becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented In the financial stataments, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and selttle the liability simultanecusly.

Basic financial assets

Basic financial assets, which includes debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Investments are values at fair value through income and expenditure.

Impairment of financial assets
Financial assets, other than those held at fair value through income and expenditure, are assessed for
indicators of impairment at each reporting date. Financial assets are impaired where there is objective

GA: 5134938 1
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avidence that, as a result one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows have been affected.

If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss
is recognised in net income/(expenditure) for the year.

if there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment previously been recognised. The impairment
reversal is recognised in net incomel/(expenditure) for the year.

Basic financial llabllities

Basic financial liabilities, including trade and other payables, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest. Debt instruments are subsequently carried
at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from suppliers. Accounts payable are classed as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the charity's contractual obligations expire or are discharged or

cancelled.

2, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the charity’s accounting palicies, the trustess are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are congidered to be relevant. Actual resulis may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision affects only that peried, or in the period of the revision and future periods
where the revision affects both current and future periods.

Key Sources of Estimation Uncertainty

Fair value measurements

Certain assels are measured at fair value with gains and losses being recognised in the staiement of financial
activity. In estimating the fair value of those assets, the charity uses third party qualified valuers and other
valuation technigues.

GA: 5134938 1
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DINWOODIE CHARITABLE COMPANY
Registerad Cha Mo 115113

Notes to the Accounts for the year en 31st March 2021
3 FIXED ASSET - INVESTMENT PROPERTIES

The Croxden Quarry and Coneydale Farm were valued at existing use value as at 31 March 2017 by Wardell Armstrong LLP
Charlered Surveyors and Bagshaws LLP, Chartered Surveyars, at E2,.430,000 and £61,000 respeclively. The directors are
of the opinion that this reflects the fair value of the property at that date. The Quarmry encompasses freehold land owned by
the Charity and adjoining land owned by Tamac, which benefit from a curent planning permission allowing mineral
axfraction. The Croxden Quarry valuation was based principally on polential royaity entilements from the mineral reserves
remaining in the Quarry as estimated by Tarmac.

Valuation Quarry Farm Total
As al 1 Apnl 2020 1,410,000 610,000 2,020.000
Fair Value Adjustment (400,000} 1] (400,000)
Unrealised Gain 0 o 0
Fair value camied forward £ 1.010.000 610,000 1,620,000
4 FIXED ASSET - INVESTMENTS
{Summary of pages 18 to 28) 2021 2020
Quoted investments
Market value 1st April 1,802,019 1,881,078
Additions at cost 2,401,794 1,137,134
Increazef{Decrease) on porfollo cash (57,564) 59,004
Disposals (2,013,433) {1,214,050)
Met Gain/(Loss) unrealised 153,330 (171,147}
£ 2,286,146 F 1,802,019
Investments 2,138,046 1,598,355
Cash held in portfolic for reinvestment 148,100 205,884
£ 2,286,146 E 1,602,019
Historic cost £ 2,004,508 £ 1,681,850
The following investmenis represents greater than 5% of tha partfofia by market value
54125 Fidelity ldx US P - 100,023
500 Xtrackers plc Russell 2000 UCITS 113,830 -
50,000 CF Miton US Opps - 111,470
2,050 iShares MSCI Morth America 112,063 -
126,350 M&G Morth American - 116,368
22,500 iShares IV Ple Edge MSCI - 04,568

5, FINANCIAL INSTRUMENTS

Carrylng amount of financial asseis

Quoted investmaents measured at fair value £2,286,146 (2020 £1,802,019)
Invesiment properfies measured at fair value £1,620,000 (2020: £2,020,000)

6 DEBTORS

Other debtors

- Croxden Rents/Commission - =
- Wayleave 66 G
- H M Revenue & Customs BB 3648
- Prepaid Insurance 267 267
- Croxden Licence Fee 142,076 71478
- Forestry land at Croxden 350 -
- Coneydale Farm 4,000 4,000

£ 145,845 £ 76,160




DINWOODIE CHARITABLE COMPANY

Registarad Charity No.1151139

s to the Accounts for the year ended 31st March 2021

7 CASH

Bank Accounts
Interest bearing deposit accounts

8 CREDITORS

Other craditors

- Trust Administration fees

- Managing Trustee Remuneration

- Trustes Expensas

- Audit fees

- Legal Fees

- Mineral & Land Agent; Mommal
Valuation/other

- Santam UK Limited

- Royal Colltege of Physicians

- Royal College of Surgeons - Oxford University

= World Cancer Ressarch Fund

- Faculty of Medical Leadership & Managemani

- Sandwell & B'ham

- ICENI

- Royal College of Paadiairics & Child Healthcare

- Royal Collecge of Obstetrics & Gynaecology

- Facully of Pharmaceutical Medicing

8 INVESTMENT INCOME

Dividend income from listed invesiments (net)

- Met Cash recaived

- Recoverable Tax

Gross bank and other inferast

Gross rents re

- Coneydala Fam (net of expenses)

- Forestry land at Craoxden

Gross Royalty Income from land at Crexden (note 1.5)

Gross Wayleave income

10 RAISING FUNDS
Mineral Agenis' fees
- Wardeall Armmstrong, Quarry and Farm management
- John Pears
- Crastwood Enwironmental
- Bagshaws
Investment management fees
- Sanlam UK Limited

15

2021 2020
£ 1,217,178 925876
4,000 4,000
8,288 8,771
= 273
1,300 1,900
. 5,838
1,000 1,800
1,410 -
2,350 1,358
- 250,000
4,342 4,360
- 27,500
33,000 132,000
13,640 19,400
- 50,000
20,500 -
75,000 -
72,300 -
£ 237,730 507,200
36,314 47,777
86 389
138 4,473
7,315 7317
700 700
862,765 754 626
66 66
£ 806,984 B15,328
1,800 7,200
4,810 -
248 2
1,032 -
8,844 3,441
£ 17434 E 18,641
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MNotes to the Accounts for r ended 31st March 2021
MNota 2021 2020
11 CHARITABLE ACTIVITIES
Grants payable (note 13) 196,398 715287
Share of Governance Cost (note 12) 33.052 32,817
230,050 748,104

12 GOVERMANCE COSTS (INCL VAT)

Legal and professional fees

Trust Administration 12,720 12,540
Legal 8,442 5,861
Auditors charges 1,800 1,800
- over provided prior year (4) {26)
Trustess Costs
- Directors Remuneration 14 8.288 8,771
- Directors Expanses 14 519 2,625
Directors Insurance 1,147 1,146
Information Commusicner 40 =
£ 33,062 £ 32817
Analysed between charitable aclivilies 33,052 32817
All support and goverance costs are allocated to the charitable activity of grant making
13 GRANTS PAYABLE
Research Fellowshlps
Royal College of Surgeons - Oxford University 29,198 58,383
Royal College of Psychialrists - 20,004
Post Graduate Medical Centras
Royal College of Physiclans - 250,000
Christizs - 125,000
Faculty of Medical Leadership & Managemani - 165,000
Warld Cancer Research Fund - 27.500
Sandwell & B'ham - 19,400
ICEMI - 50,000
Royal College of Paediatrics & Child Healthcare 20,500 -
Royal College of Obstetrics & Gynascology 75,000 -
Faculty of Phamaceufical Medicine 72,300 -
£ 186,998 £ 715,287

14 DIRECTORS REMUNERATION AND EXPENSES

The charges of £8,288 (2020 £8,771) for lan Goalan, as Managing Trustes, are reviewed annually at
Directors mestings.

The total amount of Direclor expenses during the year was £519 (2020 £2,625). Expenses are paid primarily ic
relmburse the Directors for their expenses for attending Company meetings and the opening of projects
supported by DCC. Two (2020:4) Directors were reimbursed.

16 TRANSACTIONS WITH RELATED PARTIES

John Pears is the proprietor of J D Pears Mineral Consultants who have acted as the Charity's mineral agenis since
Jung 2020, The fees payable to J D Pears Mineral Consultanis amaount fo £4,810.

16 EMPLOYEES
There were no employeas durng the year (2020 nil).

17 FINANCIAL COMMITMENTS

Al the balance sheel dale there are grant commitments of up to £352,419 that haven't bean accrued in tha
financial statements, relating to projects that hadn’l commencad by tha year end.
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