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Al Furgan Education Trust

Trustees' Report

The trustess prasent the annual report togather with the financial statements of the charity for the year ended 31 March 2021.

ObJectives and activities
Objects and aims

AET's established objectives are the advancement of aducation In accordance with the doclrine and tanets of Islam in
particular, but not exclusively, as we pravide provision of non-religious education to Samali children living in London, in mainly
English, Maths and Science. And we wish to further such other charitabla purposes according to the UK Law with the
stipulations set out by the Charity Commissian.

Al Furgan Education Trust is aiming ta achieve its abjeclives by;-
1. Providing comprehensive and balanced education to the vouth.

2. Serving the |ocal Muslim community by promoting a grealer understanding of |slam thraugh charitable, educational and
sacial events.

3. Equipping studants with the skills they need for their future career cholces,
4. Praviding a range of servicas that will enable young people and women to engage in a positive and lively environment.
5. Providing students with a safe and friencly environment full of Islamic ethes to prepare them for a rich and fulfiling career.

Public henefit

The charity's aclivities are designed ta benafit tha Muslim communily in the London Borough of Hounslow in particular and the
whole community in general. In view of this, the trustees confirm thal they have had due regard to the public benefil guidance
and they have complied with the duty in s, 37 of the Charitias Act 2011 te have dus regard to guidanee publishad by the Charity
Commnission.

The trustees confirm Ihat they have complied with the requirements of section 17 of the Charilies Acl 2011 to have due regard
to the public benefit guidance published by the Charity Commission far England and Wales,

Use of volunteers

The effort, commitment and skills of our valunteers are at the heart of the charily. Seme of our long-standing volunleers have
worked with us lor conslderabla periods contributing invaluable time and skills.

It has not been possible to put @ monetary value on the afforts of our valuntesrs,

Page 2



Al Furgan Education Trust

Trustees' Report

Achievements and performance

Due to the pandemic 2020-2021 and the subsequent closure aof the Center as a result, thera was very limiled activities. Despite
the unprecadented closura and the Impact, our members were actively invalved in communlty work Including distribution of faod
and collaboration with other local service providers reaching out to the vulnerable.

Building update
We have since applied for a planning permission to extend our D1 status to include a Place of Warship and we are awalting a
decision.

CIO Registration
As we are now a registered Incorporated Charily, we have completed lransfer of assets ta the CIO. We ara finalizing the
remaining transfer processes by tha end of the financial year.

The pandemic has drastically affacied lhe centre's income streams as the closure has affected members' cantributions.
The main projects undertaken during the financial year ware:

a) Masjid

Al Furqan provides a fully functioning place of prayer, where the 5 daily prayers, Tarawesh are prayers and all prayer sarvices
established, The prayer services cater to both men and women. Leclures and lessons are conducled in the Masjid far the
benefit of the worshippers.

b) Madrasah

Ti':e Madrasah Is one of the main services provided by Al Furgan. The Madrasah, which runs weskends and in the evenings,
caters far both boys and girls over the age of 8, The meadrasah Is standardized and supported by a waell thought-out end
prepared curriculum that caters fo the students who attend, There are alsa assessmants and experienced teachers. The
madrasah runs on Tuesdays and Thursday betwaan 5-8pom and Salurdays and Sundays from 9aam to 4pm. Registration lakes
place twice a year for new students’,

Dus to Covid-19 lockdown the studant regisiration and active classes was Impacted, however, the Trust managed to carry
on-line classes

¢) Ramadan project

Muslims laok forward to the holy month of Ramadan, Ramadan Is a month filled with various types of worship; including
prayers, giving chanty, fasting and bonding with fellow Muslims.

Al Furgan has been crganising Taraweeh prayers (Night prayers) since its inception during the month of Ramadan.

Due to Covid-18, both Taraweeh and Iflar programme wera impacted and the mosque remained closed in-line with the
government guidelines.

d) Eid Project
Due to Covid-19, it was not possible to achieve this project during the year

&) Children Sports/Youth project

Al Furqan aims to provide a range of aclivities to busy the youth and create a platform for them whereby they can voice their
needs and condemns. Youth are a vital part of any community end we al Al Furgan, therefore find It important to have many
services avallable for them. We aim to empower tha yaulh of our local community with the necessary education, both Islamic
and academic, lo produce individuals who will have a positive impact on their communities at large. The Trust pragramme
during the year was impacted by Covid-18

[} Women Project
Women from differant backgrounds come logether to sacialise, have lessons and get advice regarding many different mallers,
The Trust women programs lika anline-lectures and Covid-18 awareness programme was mainly done online during the year

g) Soclal activitias and counselling

Muslims turn to the mosque for help and advice in all matters of their life. The trust has trained Imams to provide counselling
and advice on concerns that tha cammunity may have, such as death, cullural difficullies, marriage breakdawns, bullying and
ather social issues

The Trust also assists with the filing in forms, speaking 1o counclls on behalf of warshippers and various other lypes of
assistance thal may be of general help to the public.

Due to Covid-19 lockdown this actlvities were offered at a limitad capacity,
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Al Furgan Education Trust

Trustees' Report

Financial review
During the year, the charily raised £464k (2020: £689k). This induded £270k (2020 £262K) in donations, £115k (2020: £115k)

in rent and £79k (2020; £211k) in fees. After spending £3.35m (2020; £786k), the charity had carry forward reserves of £44k
(2020: £2,93m).

During the period, the charity started the process of converting into a new Charity Incorporated Organisation (CIO) (Charity no
1187230}, A transfer agreement between the charily and the new CIO was signad an tha 26 Feb 2020, In accordance with this
agreement Ihe legal ownership (i.e. risk and reward) of all buildings were Iransferrad 1o the new CIO by way of a grant on the
03 December 2020, The grant represents the donation of the buildings from the charity to a new Charlty Incorporated
Organisation (ClO), Alfurgan Education Trust (Charity no 1187230),

The transfer agreement belween the charity and new GIO entity requires the charlly to transfar all its assats, staff and projects
to the new Incarporated charity, Alfurgan Education Trust (Charity no 1187230).

During the year, the Charity reviewed Its debiors and decided to write off £93k relating to students fees that wera deemed
irrecoverable,

Palicy on reserves

The charity has sufficient general reserves to cover core expenditure for the next year. These reserves ara held in case of any
sudden decline in income and to ensure that we can meet our commitmenis lo providing our services and activities.
Specifically, these commitments include our contraclual obligations In relation to aur outraach wark and staff commitments.

Going concern

The charity income drapped during the reported period due to the lockdown restrictions, The Mosque was closed, and no
prayers were held. This Impacted tha Income raised through weekly Friday prayers and Ramadan, Reliance was placed on
online donations and the furlough grants from the government, The charity was able to reducs its spend by raducing the salary
costs and some facility costs.

Since this reparted period, the lockdawn restrictions have sased, and Income is now reaching at pre cavid levels. The charity
has sufficient cash to cover its cora spend for at least two months, The trusiees are canfidant that the In-year fundralsing plans
are sufficient to caver costs for the year.

Structure, governance and management

Natura of governing doeument

The charity is conlrolled by ils governing document, a deed of trust dated 28 June 2011 and as amended by resalution dated 08
March 2016. The Trust registered as a charily with the Gharity Cammission on the 08 July 2011,

Recruitment and appointment of frustees

The charily's trust deed stipulates the method af appainting trustees. The current board of truslaes is made up of experienced
Individuals who have served the charity for many years.

Major risks and management of those risks

The trustees have a duty to identify and review the risks to which the charity is exposed and lo ensure appropriate controls are
in place to provide reasonable assurance against fraud and error.

The trustees confirm that considerations have been given to tha major risks lo which the charity is exposed and thal systems
have been designed and established to mitigate those risks,

Financial instruments

Objectives and policies

Tha charily's activiies expose it ta a number of financial risks Including credit risk, cash flow risk and liquidily risk. The usa of
financial derivatives is governed by the charity's policies appraved by lhe board of trustess, which provide written principles on
the use of financial derivatives toe manage these risks. The charity does not use derivative financial instruments for spaculative
purposes.
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Al Furgan Education Trust

Trustees' Report

Cash flow risk

The charity's activities expose it primarily to the financial risks of changes in foraign currency exchange rates and interest rates.
The charity uses fareign exchange forward contracts and interest rate swap contracts to hedge these exposures.
Interest bearing assets and liabilities are held at fixed rate to ensure certainly of cash flows,

Cradit risk

The charity's principal financial assets are bank balances and cash, trade and other receivables, and investments. . o
The charily's credit risk is primarily attributable to its trade recelvables. The amounts presented in the balance sheet are net of
allowances for doubtful receivables. An allowance for impairment is made whare thera is an identified |oss event which, hasad
on previous experience, is evidence of a reduction in the recoverability of the cash flows.

The credit risk on liquid funds and derivalive financial Instrumants Is limited bacause the counterparties ara banks with high
credit-ratings assigned by international credit-rating agencies. =

The charity has no significant conceniration of cradit risk, with exposure spread aver a large number of counterparties and
cuslomers.

Liquidity risk :
In arder to maintain liquidily to ensure that sufficient funds are avallabla for ongoing operations and future developments, the

charity uses a mixture of long-term and shart-tarm debt finance.
Further detalls regarding liquidity risk can be found in the Statement of accountl ng policles In the financial statements.

The annual report was approvad by the trustees of the charity on %L‘\FLL and signed on its behalf by;

Abubakr Abdi Hussein
Trustee

Page 5



Al Furqgan Education Trust

Statement of Trustees' Responsibilities

The lrustees are responsible for preparing the trustees’ report and the financial statements in accordance wilh the United
Kingdom Accounting Standards (United Kingdem Generally Accepted Accounting Practice) and applicable law and ragulations,

The law applicable to charltles requiras the trustees to prepars financial statements for each financial year which glve a true
and fair view of the state of affairs of the charity and of the incoming resources and application of resaurces of the charity for
that period. In preparing these financlal statemants, the trustees are required to:

+ sslecl suitable accounting policles and then apply them consistently;
« observe the methods and principles in the Charities SORP;
make judgements and estimates that are reasonable and prudent;

+ state whether applicable accounting standards have been fallowed, subject ta any material departures disclosed and
explained in the financial statements; and

* prepara the financial statements on the going concern basis unless It is inappropriate to presume that the charity will
cantinue in business,

The trustees are responsible for keeping proper accounting records thal disclose with reasanahls accuracy ai any lime the
financial position of the charity and enable them to ensure that the financial statements comply with the Charities Act 2011, the
applicable Charilies (Accounts and Reporis) Regulations, and the provisions of the censtitution. The frustees are also
raspansible for safeguarding the assets of the charity and hence for taking reasonabla staps for the prevantion and detection of
fraud and other irregularities.
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Al Furgan Education Trust

Independent Examiner's Report to the trustees of Al Furqan Education Trust

I report to the charity trustees an my examination of the accounts of the charity for the year ended 31 March 2021 which are set
out on pages 8 to 18,

Respective responsibilities of trusteas and examiner
As lhe charity's {rustees of Al Furqan Edueation Trust you are responsible for the preparation of the accounts in accordance
with the requirements of the Charities Act 2011 (‘the Act").

I report in respect of my examination of the Al Furgan Education Trust's accounls carried oul under section 145 of the 2011 Act
and In carrying out my examination | have followed all the applicable Directions given by the Charity Commission under section
145(5)(b) of the Act.

Indapendent examiner's statement

Since Al Furgan Education Trust's gross income exceeded £260,000 your examiner must be a member of & bady listed in
section 145 of the 2011 Act. | confirm that | am qualified to underlake the examination becausa | am a member of ICAEW,
which is one of the listed bodies.

| have campleted my examination. | confirm that no material matlers hava come to my atiention in connection with the
examination giving me cause to believe that in any material respect:

accounting records ware not kept in respect of Al Furgan Education Trust as required by section 130 of the Act; or
the accounts do not accord with those records; or

3. the accounts do nal comply with the accounting requirements coneerming the form and content of accounts set out In the
Gharities (Accounts and Reporis) Regulations 2008 other than any requirement that lhe accounts give a ‘true and fair
view/jwhich is not a matler considered as part of an independent examination.

| have no goncemns and have come across no othar malters in cannection with the examination to which atiention should be
drawn In Uis report In order to enable a proper understandi ng of the accounts to be reached,

Nasir
ICAEW
Dua Governance
123-131 Bradford Street
Bradford Court
Birmingham

B12 ONS

Date;...,z:.:‘.:.‘.',...t el Lot
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Al Furgan Education Trust

Statement of Financial Activities for the Year Ended 31 March 2021

Unrestrictad Total
funds 2021
Note E £

Income and Endowments from:
Donations and legacies 2 269,809 269,808
Investment Income 3 115,320 115,320
Cther income 4 78,771 78,771
Total income 483,900 463,900
Expenditure on:
Charitable activitias 5 (3,350,863} (3,350,863)
Total expenditura (3,350,863) (3,350,863)
Net expenditure (2,886,963) (2,886,963)
Net mavement in funds (2,606,963) (2,888,963)
Recanciliation of funds
Total funds brought forward 2,930,931 2,930,931
Total funds carried forward 18 43,968 43,968
The funds breakdown for 2020 is shawn in note 18.
All of the charity's activities derive from continuing cperalions during the above two periods.

Unrestricted Total

funds 2020
Nota £ £ (restatad)

Income and Endowments from:
Donations and legacies 2 262,461 262,461
Investmenl income 3 115,339 115,339
Other income 4 211,344 211,344
Total income 588,144 588,144
Expenditure on:
Charitable activities 5 (786,254) (786,254)
Total expenditure (786,254) {788,254)
Net axpanditure (197,110) (197,110)
Net movement in funds (197,110) (197,110)
Recoenciliation of funds
Total funds brought forward 3,128,041 3,128,041
Total funds carried forward 18 2,830,831 2,930,931
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Al Furgan Education Trust

(Registration number: 1142790)
Balance Sheet as at 31 March 2021

Fixed assets
Tangible assets

Current assets
Deblors
Cash at bank and in hand

Craditors: Amounts falling due within one year
Net current assats

Net assets

Funds of the charity:

Unrestricted income funds
Unrestricted funds

Total funds

Note

14

16

17

18

2021 2020
£ £ (restated)
- 2,912,000
7,220 101,188
77,067 40,892
84,287 142,080
(40,319) (123,148)
43,968 18,931
43,968 2,930,931
43,968 2,930,931
43,968 2,930,931

The financlal statements an pages 8 ta 18 were approved by tha trustees, and aulhorised for issue on 2—‘;1\\&?— and signed

an their behalf by:

\
Abubakr Abdi Hussein
Trustee
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Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

1 Accounting pollcies

Statement of compliance

The financial slatements have been prepared in accordance with Accounting and Reporting by Charilias: Statemenl af
Recommended Practice applicable to charilies preparing their accounts In accordance with the Finangial Reporting Standard
applicabla In the UK and Republic of Ireland (FRS 102) (effective 1 January 2015) - (Charilles SORP (FRS 102)), the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) and the Charities Act 2011,

Basis of preparation
Al Furgan Education Trust meels the dafinition of a public benefit entlty under FRS 102. Assels and liabilities are initially
recognised at histarical cost or transaction value unless olherwise stated in the relevant accounting policy nates.

Exemption from preparing a cash flow statement

The charity opted fe early adept Bulletin 1 published on 2 February 2016 and have therefara not included a cash flow slatement
in these financial statements.

Going concern
The trusteas consider that there are no malerial uncertainties about the charlty's ability to continue as a going concern.

Intame and endowments

Voluntary income Including donations, gits, legacies and granls (hat provide cere funding or are of a general nature s
recognised when the charity has enfitlement to the incame, it is probable that the income will be recelved and the amount can
ba measured with sufficient reliability.

Donations and legacies

Danalions and legacies are racognised on a receivable basls when receipt is probable and the amount can be reliably
measurad,

Grants receivable

Granls are recognised when the charity has an entitlernent to the funds and any conditions linked to the grants have bean met.
Where performance condilions are attached to the grant and are vel to be met, the Incame is recognised as a liability and
included on the balance sheel as deferred income ta be releasead.

Expenditure

All expendilure Is recognised once there Is a agal or constructive abligation to thal expenditure, it is prabable seftlement is
required and the amounl can be measured reliably. All costs are allocated to the applicable expenditure heading thal agaregate
similar cosls to that category. Where cosls cannot be directly atiributed to paricular headings they have been allocated on a
basis consistent with the use of resources, with central staff costs allocated on the basis of time spent, and depreciation
charges allocaled on the porfian of the asset's use, Qthar support costs are allocated based on the spraad of staff costs,

Charitable activities

Charitable expendilure comprises lhose costs incurred by the charity in the delivery of its activities and services for its
beneficiaries. It includes bath costs that can be allocated directly to such activilies and those costs of an Indirect nature
nacessary to support them.

Grant provisions

Provislons for grenis are made when the intention to make a granl has been communicated ta the raciplent bul there is
uncertainty aboul either the timing of the grant or the amaunt of grant payahle,

Governance costs

These include the costs attributable to the charity's compliance with constilulional and slalulory requirements, including audit,
strategic managesment and trusiees’s meelings and reimbursed expenses.
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Endad 31 March 2021

Government grants

Govemment grants are racognised based on the accrual model and are measured at the falr value of the assel received or
receivable. Grants are classified as relafing sither to revenua or to assets. Grants relating to revenue are racognised in income
over the period in which the related costs are recognised. Grants relating to assets are recognised over the expacled usaful life
of the asset. Whera part of a grant relating to an asset is deferred, it is recognised as deferred income.

Taxation

The charily is considered to pass the tesis sel oul in Paragraph 1 Schedule 6 of the Finance Act 2010 and therefore it meets
the definition of a charitable company for UK carporation tax purposes, Accardingly, the charily is potentially exempt from
taxalion in respect of income or capital gains received within categories covered by Chapter 3 Part 11 of the Corporation Tax
Act 2010 or Secllon 258 of the Taxatlon of Chargeable Gains Act 1882, to the extent that such income or gains are applied
exclusively to charitable purposes,

Tangible fixed assels
Individual fixed assels costing £500.00 or more are initially recorded at cost, less any subsequent accumulated depreciation
and subsequent accumulated Impairment losses.

Depreciation and amortisation ‘
Depreciation Is provided on tangible fixed assels so as to write off the cost or valuation, less any estimated residual value, over
their expected useful economic life as follows:

Land & Building: 2% on Cosl

Trade debtors
Trade debters ara amounts due from custamers for marchandise sold or services perfarmed in the ordinary course of business.

Trade deblors are recognised initially at the transaction price. They are subsequenily measured at amortised cost using the
effective interest methaod, less prevision for impairment. A provision for the impairment of frade debtors is established when
there Is objective evidence that the charity will not be able to collect all amounts due according to the original terms of the
receivables.

Cash and cash aquivalents
Cash and cash equivalents comprise ¢ash on hand and call depasits, and olher shorl-term highly liquid investments that are
readily convertiblé to & known amount of cash and are subject to an insignificant risk of change in value.

Trade creditors

are obligations te pay for goods or services that have been acquired in the erdinary course of business from suppliers,
Accounls payable are classified as currant liabllities If the does not have an unconditional right, at the end of the reparting
periad, to dafer settlement of the creditor for at least twelve months after the reporting date. If there is an uncanditional right to
defer seltlement for at least twelve months after the reporting dale, they are presented as non-current liabilities.

are recognised initially at the transaction price and subsequently measurad at amortised cost using the effective interest
method.

Borrowings

Interest-bearing borrowings are initially recorded al fair value, net of transaction costs. Interast-bearing borrowings are
subseguently carried al amorlised cost, with the difference between the proceeds, net of transaclion costs, and the amount due
on redempticn baing recognised as a charge to the Statement of Financial Activitles over the period of the relevant barrowing.

Interest expense is recognised on the basis of the effective interast method and is included in Interest payable and similar
charges.

Borrowings are classified as current liabilitles unless the charlty has an unconditional right to defer settiement of the liability for
at least twelve months afler the reporting date,
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

Fund structure

Unrestricted income funds are general funds that are available for use al the lrustess's discretion In furtherance of the
objectives of the charity.

Pensions and other post retirement obligations

The charity operales a defined contribution pension scheme which is a pension plan under which fixed contributions are paid
into a pension fund and the charily has no legal or constructiva abligation to pay further contributions even if the fund does not
hold sufficient assets to pay all employees the benefits relating to employea service in the current ang prior periods,

Conlribulions to defined conlribution plans are recagnised in the Statement of Financial Activities when they are due. If
contribution paymenls exceed the contribution due for servica, the excess is recognised as a prapayment.

Financial instruments
Classifieation

Financial assets and financial liabllitles ara recognised when the charily bacomes & party to the contractual provisions of the
instrument.

Financial liabilities and equity Instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interasl in the assats of the charity after deducting all of its
liabilities.

Recognition and measuremant

All financial assets and labilities are initizlly measured at fransaction price (including transaction costs), except for those
financial assets classified as at fair value through profit or loss, which are Initially measured at fair value (which is normally the
transaclion price excluding transaction costs), unless the arrangement constitutes a financing transaclion. If an arrangement
conslitutes a financing transaclion, the financial asset or financial liability is measured at the present value of the fulure
payments discounted at a markst rale of interest for a simliar debt Instrument,

Financial assets and liabilities are only offset in the statement of financial pasition when, and anly when there exists & legally
anforceable right to sel off the recognised amounts and the charity intends either to setile on a net basis, or to realise the assel
and seltle the liability simultaneausly.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial asset
expire or are setlled, b) the charily transfers 1o another party substantially all of the risks and rewards of ownership of the
financial asset, or c) the charity, despite having retained soms, but not all, significant risks and rewards of ownership, has
transferred conlrol of the asset to another party,

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or expires.
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

Debt instruments

Debt instrumants which meet the fallowing conditions ara subsequently measured at amortised cost using the effective interest
method:

(a) The contractual return to the holder Is (i) a fixed amount; (i) a posilive fixed rate or a positive variable rate; or (i) a
combination of a pasitive or a negative fixed rate and a positive variable rate.

{b) The contract may provide for repayments of the principal or the return to the halder (but not both) to be linked to a single
relevant observable index of general price inflation of the eurrency in which the debt instrument is denominated, pravided such
links are not leveraged.

{¢) The contract may pravide for a determinable variation of the ratum to the halder during the |ife of the instrument, provided
that (i) the new rate satisfles condition (a) and tha variation is nat conlingent on future events ather than (1) a change of a
contractual variable rate; (2) to protect the holder agalnst credit deterioration of the Issuar; (3) changes in levies applied by a
central bank or arlsing from changes in relevant taxation or law; or (i) the new rale is a market rate of Interest and satisfies
condition (a).

{d) There is no contractual provision that could, by its terms, result In the holder lesing the principal amount or any intarest
altributable to the current period or prior periads.

(e) Contractual provisions that parmit the issuer to prepay a dabt Insirument or permit the holder to put it back ta the issuer
befare malurity are not contingent on future events, other than to protect the holder against the credit delerioration of the issuer
or a change in contral of the issuer, or fo protact the halder or issuer against changes In levies applied by a central bank or
arising from changes in relevant taxation or law.

(f) Contractual provisions may parmit the extension of the term of the dabi instrument, provided that the return to the holder and
any other contractual provisions applicable during the extended term salisfy 1he conditions of paragraphs {a) to (c).

Debl instruments that are classified as payable or receivable within one year on initial recognition and which meat the above
conditions are measured at the undiscounted amaunt of the cash or other consideration expected to be paid or received, net of
impairmant.

With the exceplion of some hedging instruments, other debt instruments nat meeting these conditions are measured at fair
value through profit or loss.

Gommitments to make and raceive loans which meet the conditions mentioned above are measuraed at cost (which may be nil)
less impalrment.

Invastmenis

Inveslments in non-convertible preference shares and non-puitable ordinary or preference shares (where shares are publicly
tradad or their fair value Is reliably measurable) are measured at fair valua thraugh profit or loss. Where fair value cannot be
measurad refiably, investments are measured at cost less Impalrment,

Investments in subsidiarles and assoclates are measured at cost loss impairment. For invastments in subsidiaries acquired for
consideration including the issue of shares qualifying for merger relief, cost is measured by reference to the nominal value of
the shares issued plus fair value of other consideration, Any premium is ignored.

Derivative financial instruments

The charily uses derivative financial instruments to reduce expasure to foreign exchange risk and Interest rale movements. The
charity does not hold or issue derivative financial instruments for spaculative purposes,

Derivalives are Initially recognised at fair value at the date a derivative contract s entered inlo and are subsequently
remeasured o their fair value at each reporling date. The resulting gain or loss is recognised In statement of financial activities
immedialely unless the derivative is designated and effactive as a hedging instrument, in which event the timing of the
racognition in statement of financial activities depends on the nature of the hedge relationship.

Fair value measurement

The best evidence of fair value is a quoled price for an identical assel in an active market. When quoled prices are unavallable,
the price of a recent transaction for an identical asset provides evidence of fair value as long as there has nat been a significant
change in econamic circumslances or a significant lapse of time since the transaction look place. If the market Is not active and
recent transactions of an identical asset on their own are not a goad estimate of fair value, the falr value is estimated by using a
valuation technique.,
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Notes to the Financial Statements for the Year Ended 31 March 2021

2 Income from donations and legacies

Al Furgan Education Trust

Unrestricted
funds Total Total
General 2021 2020
£ £ £
Donatlons and legacies;
Danations from individuals 50,677 60,677 262,461
Grants, including capltal grants;
Gavernment grants 218,132 219,132 =
269,809 269,808 262,461
3 Investment income
Unrestricted
funds
Total Total
General 2021 2020
£ £ £
Income from rents 115,319 115,319 115,318
Other investment Income 1 1 21
115,320 115,320 115,339
4 Other income
Unrestricted
funds Total Total
Genearal 2021 2020
£ £ £
Fees and supplies 78,771 78,771 193,481
Other income - - 17,863
78,771 78,771 211,344
5 Expenditure on charitable activities
Activity
undertaken Grant funding Activity support Total Total
directly aof activity costs 2021 2020
£ £ £ £ £
Education and
worship 489,398 2,848,000 3,214 3,340,612 771,219
Governance 10,261 - - 10,251 10,669
Schaal praject & = = - 2,766
Community projects - - - 861
499,649 2,848,000 3,214 3,350,863 786,315
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

6 Analysis of governance and support costs

Govarnance costs

Unrestricted
funds Total Tatal
General 2021 2020
£ £ £
Independent examiner feas
Examination of the financial statements 3,780 3,780 2,880
Trustees remuneration and expenses - - 75
Legal and professional fees 6,471 8,471 7714
10,251 10,251 10,669
7 Grant-making
Analysis of grants
2021 2020
E £
Analysis
Al Furgan Educalion Trust (C10) 2,848,000 -
Community Projects - 661
School Project - 2,766
2,848,000 3,427

The support cosls associated with grant-making are ENil (31 March 2020 - £Nil).

The grant represents the donation of tha buildings fram the charity to a new Charily Incorporated Organisation (CIO), Alfurgen
Education Trust (Charity no 1187230). This is as part of a transfer agreement between the charily and it naw incorporated form
Alfurgan Education Trust (Charity no 1187230). The transfer agreement requires the charily to transfer all its assats, staff and
projects to the new Incorparated charily, Alfurgan Edusation Trust ( Charity no 1142790),

8 Net incomingloutgoing resources
Net outgoing resources for the year include:
2021 2020

Depreciation of fixed assats 64,000 64,000

9 Trustees remuneration and expenses

No truslees, nor any persans connecled with them, hava raceived any remuneration from the charily during the year,

10 Staff costs
The aggregate payroll costs ware as follows:
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

2021 2020
£ £
Staff costs during the year were:
Wages and salaries 262,765 336,745
Social securily cosls 8,022 12,239
Pension casls 1,825 2,441
273,812 350,425

The monthly average number of persons (Including senior management team) emplayed by the charity during the year
exprassed as full time equivalents was as follows:

2021 2020
No No
No of Employees 31 46
No employee recelved emaluments of more than £60,000 during the year
11 Independent examiner's remuneration
2021 2020
£ £
Examination of the financial statements 3,780 2,880
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Notes to the Financial Statements for the Year Ended 31 March 2021

12 Auditors’ remuneration

13 Taxatlon

Al Furgan Education Trust

The charity Is a ragistered charily and is therefora exempt from laxation,

14 Tangible fixed assets

Cost
At 1 April 2020
Disposals

At 31 March 2021

Depreciation

At 1 April 2020

Charge for the year
Eliminatad on disposals

At 31 March 2021
Net book value

At 31 March 2021
At 31 March 2020

15 Debtors

Trade debtors

16 Cash and cash equivalents

Cash at bank

17 Creditors: amounts falling due within one year

Trade creditors

Other taxation and sacial securily
Other creditars

Aceruals

Land and
bulldings Total
£ £
3,200,000 3,200,000
(3,200,000) _ (3,200,000)
288,000 288,000
64,000 64,000
{352,000) {352,000)
2,912,000 2,812,000
2021 2020
£ £
7,220 101,188
2021 2020
£ £ (restated)
77.087 40,892
2021 2020
£ £
- 23,798
- 23,471
36,539 73,000
3,780 2,880
40,319 123,149
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Al Furgan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2021

18 Funds

Unrestricted funds

General

Unrastricted funds

General

19 Analysis of net assets between funds

Curren! assels
Current liabllities

Total net assets

Tangible fixed assets
Current assets
Current liabilities

Total net assets

20 Analysls of net funds

Cash at bank and in hand

Net debt

Cash at bank and In hand
MNet debt

Balance at 1 Incoming Resources Balance at 31
April 2020 FESOUrces expended March 2021
£ £ £ £
2,930,931 463,900 (3,350,863) 43 968
Balance at 1 Incoming Resources Balance at 31
April 2019 resources expended March 2020
£ £ £ £ (restated)
3,128,041 589,144 (786,254) 2,830,931
Unrestricted
Total funds al
General 31 March 2021
£ £
84,287 84, 287
(40,319) {40,319)
43,968 43,968
Unrestrictad
funds Total funds
General 2020
£ £
2,912,000 2,912,000
143,018 143,018
(123,149) (123,149)
2,931,870 2,931,870

Financing cash

At 1 April 2020 flows At 31 March 2021
£ £ £

40,892 36,175 77,067

40,892 36,175 77,087

Financing cash

At 1 April 2019 flows At 31 March 2020
£ £ £

11,747 28,145 40,892

11,747 28,145 40,892
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