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Njohammadj Trust Birmingham

Trustees' Report

The trustees present the aniiual report together with the financial statements of the chariity for the year ended 31 March 2022.

Objectives and activities

Obj ecfs and alms

The main objective of the trust is to advance the islamic religion in Slrmingham for the benefit of the public ln accordance with thedoctrines of Islam and the belief in Islam la ilahs ilwfiah mohammed ar rasul allah and the belief that the main springs of Islamicteachings are the "Qur'an", the book revealed by Allah and the "Sunnah' of Prophet Muhammad (peace and blessings of Allah beupon him).

The charity achieves thils objecfive by establishing mosques, prayers and Islamic Education. The trust sbo works to prevent or reliefof poverty by the provision of services, support and advice which they could not otherwise afford through lack of means. This ismainly done through fund raising and making grants to partner charities.

The objectives for the year were to continue to raise funds to maintain and improve existing facilities Funds are raised by voluntarycollection in the mosque after prayers. especially Friday prayers. There sre no specific fund raising targets set, the charity relies onthe willingness of individuals to contnbute what they Can afford to donate.

Public beneflr

As set otri in the achievements and performance section
The trustees confirm that they have complied with the requirements of secbon 17 of the Charities Act 2011 to have due regard to thepublic benefit guidance published by the Charity Commission for England and Wales.

Achievements and performance
Duriing the year the charity continued to operate In the fallowing main areas;
a) Provide services of a mosque to promote Islamic faith to all sge groups
b) Ta provide supplementary school (Madra sea) classes to teach them Quran and Islamic Studies to promote the Iylusllm way of life,

Financial review
During the period, the Trust received total income of f277k (2021: 8121k) After spending 244k (2021. 248k), the charity made a netsurplus of 2232k (2021: r74k) The carried forward reserves stood at rgt3k (2021: f881k).

Policy on reserves

The Trustees deem the reserves to be sufficient m addressing the charity's immediate end future needs.

Plans for future periods

Alms end Rey obj ecf ives for future periods

Future plans of the charity indude promoting the Muslim failh to the younger generation by increasing activities which interest morethan the traditional services offered.

structure, governance and management

Nature of governing document

The charity is an unincorporated charity, formed under a trust deed dated 1 February 2011.The charity registered with the CharitiesCommission on the 07 March 2011.

Risk management
The Charity'S truateee haVe Cunaidered the majOr rieke tc WhiCh lhe Chaniy ie eXpcaad and haVe raVieWed pctential riSkS, andsystems and procedures have been put in place io manage the risks and to mitigate any adverse outcomes.
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Mohammadi Trust Birmingham

Trustees' Report

Recruiimsnf and appoinfmenf of trustees

Trustees are responsible of salting strategies and policies for ensuring these are implemented.
Financial instruments

Objectives and Poiicies

The charity's achvitiss expose it to a number of financial risks mcluding credit nsk, cash fiow risk and liquidity risk. The uss offinancial derivatrves is governed by the charity's policies approved by the board of trustees, which provide written prinaples on theuse of financial derivatives to manage these riisks. The charity doss not uss derivative financial instruments for speculativepurposes.

Cash ffow risk

The charity's activikes expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. Thecharity uses foreign exchange forward contracts and interest rate swap contracts to hedge these exposures.Interest beanng assets and liabilities ere held at fixed rate to ensure certainty of cash flows.

Credit risk

The charity's prinoipal financial assets are bank balances and cash, trade and other receivables, and investments.The charity's credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net ofafiowences for doubtful receivables. An afiowance for impairment is made where there is an Identified loss event which, based onprevious experience, ls evidence of a reduction in the recoverability of the cash flows.The credit risk on liquid funds and derivative financial Instruments is limited because the counterparties are banks with highcreillt-ratings assigned by international creditvatlng agencies.
The charity has no significant concentration of credit nsk, with exposure spread over a large number of counterpsrties andcustomers.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future developments, the charityuses a mixture of long-term and short-term debt finance
Further details regarding liquidity risk can be found in the Statement of accounhng poficies in the financial statements.

The annual report was approved by the trustees of the charity on 34..—..l..R+And signed on ike behalf by:

Mohammed Suleman
Trustee
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Mohammed) Trust Birmingham

Statement of Trustees' Responsfbflities

The 'trustees are responsible for preparing the trustees' report and dte financial statements in accordance with the United KingdomAccounting Standards (United Kingdom Generally Accepted Accounting Practice) and applicable law anil regulations.
The law applicable to charities requires the trustees to prepare financial statements for each flnanual year whicii give a true and fairview of the state o( affairs of the charity and of the incoming resoumes and application of resources of the chsriily for that period. Inpreparing these financial statements, the trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charities SORP;
make judgements and estimates that are reasonable and prudent,
state whether applicable accounting standards have been followed, subject to any material departures disclosed and explainedIn the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity will continue inbusiness.

The Wstees are responsible for keeping pmper accounting records that disclose with reasonable accuracy at any time the financialposition of the charity snd enable them to ensure that the financial statements comply with the Chanliss Act 20f f, the applicableChsrlges (Accounts and Reports) Regulations, and the provisions cri the constltudon. Tile trustees are also responsible forsafeguarding the assets of the charity and hence for taking reasonable steps for the prevention and detection of fraud snd otherirregulariTies.

Approved by the trustees of the charity on ~i. r. ..~nd signed on its behalf by:

Mohammed Suleman
Tmstee
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Mohammadi Trust Birmingham

Independent Examiner's Report to the trustees of Moharnmadi Trust Birmingham

I report to the trustees on my examination of the accounts of Mohammadl Trust Birmingham for the year ended 31 March 2022.
Responslbgities and basis of repen
As the charity trustees of Mohammadi Trust Birmingham you srs responsible for the preparation of the accounts In accordance withthe requirements of the Charitiss Act 2011 (' the Act').

I report in respect of my examination of the Mohammadi Trust Birmingham's accounts carried out under section 145 of the 2011 Actand in carrying cut my examination I have fofiowad afi the applicable Directions given by the Charity Commission under sedion145(5)(b) of the Act.

independent examiner's statement
Since Mohammadi Trust Birmingham's gross income exceeded 8250,000 your examiner must be a member of a body listed Insection 145 of the 2011 AcL I confirm that I am quafiried to undertake the examination because I am a member of ICAEW, which isone of fhe listed bodies.

I have completed my exammation. I confirm that no material matters have come to my attention in connecfion with the examinationgiving me cause to believe that in any matedial respect:

1. accounting records were not kept in respect of Mohammadi Trust Birmingham as required by section 130 of the Act; or
2. Ihe accounts do not accord with those records; or

3 the accounts do not comply with the accounting requirements concerning the form and content of accounts set out In theCharities (Accounts and Reports) Ragulabons 2008 other than any requirement that the accounts give a 'true and fair view'which is noi a malter considered as part of an independent examination.
I have no concerns and have come across no other mafiers in connection with the examination to which attention should be drawnin this rep in orderto enable a pmper understanding of the accounts to be reached.

Nssi Ra BA FCA
ICAEW

DUA GOVERNANCE
Chartered Accountants and Business Advisors
Bradford Court, 123-131 Bradford Street
Birmingham
B12 ONS

D t
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Mohammadi Trust Birmingham

Statement of Financial Activities for the Year Ended 31 March 2022

Income and Endowments from:
Donations and legacies

Tote I income

Unrestrlcterl funds
Note

276 678

276 678

Total
2022

278 678

276 678
Expendnure on'.

Charitable activities

Total expenditure

Net income

Nst movement in funds

Reconcalation of funds

Total funds brought forward

Total funds cerned forward

44 371

44 371

232 307

232,307

680 559

912,866

44 371

44 371

232 307

232,307

680 559

912 866

Income and Endovwnents from:
Donabons and legacies

Total income

Expenditure on:
Charitable achvities

Total expenditure

Net income

Net movemeni in funds

Reconciliation of funds

Total funds brought forward

Total funds carried forward

Unrestricted funds
Note 6

121 382

121 382

47 611

47 611

73 771

73,771

606 788

680 559

Total
2021

6

121 382

121 382

47 611

47 611

73 771

73,771

806 788

680 559

AB of the charrty's activities derive from continuing operations during the above two periods.
The funds breakdown for 2021 is shown in note 6

The nates cn pages 8 to 14 form an Integral part of these Bnanolsl ststernents.
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Mohammadi Trust Birmingham

(Registration number: 1140712)
Balance Sheet as at 31 March 2D22

Fixed assets
Tangible assets

2022
Note 6

843,972

2021
9

607,988
Current assets
Cash at bank and in hand

71,540 73.987
Creditors: Amounts faulng due within one year

Net current assets

Net assets

Funds of the charity:

Unrestricted income funds

Unrestricted funds

Total funds

2 646

68 894

912 866

1 416

72 571

680,559

912 866 680 559

6 912 866 680 559

The financial statements on pages 6 io 14 were approved by the trustees, and auihonsed for issue on%?%.-........2nd signed ontheir behatf by:

Mohammed Suleman
Trustee

The notes cn pages 8 to 14 form ail integral part of these linancial statements.
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Mohammadi Trttst Birmingham

Notes to the Financial Statements for the Year Ended 3f March 2022

1 Accounting policies

Statement of compliance
The financial statements have been prepared in accordance with the second edition of the Charities Statement of RecommendedPractice issued in October 2019, the Financial Reporting Standard applicable in the United Kingdom end Republic of Ireland (FRS102) snd the Charities Act 2011.

Basis of preparation
Mohammed( Trust Birmingham meets the definition of a public benelit entity under FRS 102. The accounts (financial statements)have been prepared under the historical cost convention with items recognised at cost or transaction valve unless otherwise statedin the relevant note(s) to these accounts.

Exemption from preparing a cash flow statement
The charity opted to early adopt Bulletin 1 published on 2 February 2016 and have therefore not included s cash flow statement inthese financial statements.

Going concern
The trustees consider that there are no material uncertainties about the charity's ability to continue as a going concern.

Income and endowments
Voluntary income including donations, gifts, legacies and grants that provide core funding or are of a general nature ls recognisedwhen lhe charity has entifiement to the income, it is probable that the income will be received and the amount can be measured withsufficient reliability.

Donetfons end legacies

Donations snd legacies ara recognised on a receivable basis when receipt is probable and the amount can be reliably measumd.
Grants receivable

Grants are recognised when the shanty has an entitlement to the funds and any conditions linked to the grants have been met,Where psrtormance conditions are attached to the grant and are yet lo be met, the income is recognised as a liability and includedon tile balance sheet as deferred income to be released.

Gift eid

incoming resources from tsx reclaims are induded in the Statement of Financial Activities at the same time as the gift to which theyrelate.

Expenditure
All expenditure is recognised once there Is s legal or construdive obligation to that expenditure, it is probable settlement Is requiredand the amount can be measured reliably. All costs are allocated to the applicable expenditure heading that aggregate similar coststo that category. Where oosts cannot be direcdy attributed to particular headings they have been allooated on s basis consistent withthe use of resources, with central staff costs allocated on the basis of time sperrt, and depreciation charges allocated on the porfionof the asset's use. Other support costs are allocated based on the spread of staff costs.

Char(reefs actlvffies

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and services for its beneficiaries.It includes both costs that can be allocated directly to such activities and those costs of an indirect nature necessary to supportthem.
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Mohammedl Trust Birmingham

Notes to the Financial Statements for the Year Ended 31 March 2022

Governance costs
These include the casts attributable to the charity's compliance with constitutional and statutory requirements, including audit,strategic management and trustees's meetings and reimbursed expenses.

Government grants
Government grants are recognised based on the accrual model and are measured at the fair value of the asset received orreceivable. Grants are dsssiTied as relating either tc revenue or to assets. Granle relating tc revenue are recognised in income averthe period in which the related costs are recognised. Grania relating to assets are recognised over the expected useful life of theasset. Where pari of a grant relating to an asset is deferred, it is recognised as deferred income.

Taxation
The chariity is considered to pass the tests set out in Paragraph I Schedule 6 of the Fmance Act 2010 and therefore it meets thedefinition of a charitable company for UK corporation tax purposes. Acx:crdingly, the charity is potentially exempt from taxation inrespect of income or capital gains received within categones covered by Chapter 3 Perl 11 of the Corporation Tex Act 2010 orSection 256 of the Taxation of Chargeable Gains Act 1992, tc the extent that such income or gains are applied exclusively tochanteble purposes.

Tangible fixed assets
individual fixed assets costing 60.00 or more are initially recorded at cost, less any subsequent accumulated depreciation andsubsequent accumulated impairment losses.

Oepreoiation and amortisation
Depreciation is provided on tangible fixed assets so as tc write off the cost or valuation, less any estimated residual value, over theirexpected useful economic life as follows:

Cash snd cash equivalents
Cash snd cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readilyconvertible to a known amount of cash and are subject to an insignificant risk of change in value.

aorrowings
Interestbearing borrowings are Initially recorded at fair value, net rif transaction casts. Interest bearing borrowings are subsequentlycerned at smorlissd cost, with the difference between the proceeds, net of transaction casts, and the amount due on redemptionbeing recognised as a charge to the Statement cf Financial Acgvities aver the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and simfiar charges,
Sorrowings are classified as current liabilities unless the charity hes an unconditional right tc defer sehlement of tlie liabgity for etleast twelve months afier the reporting date.

Fund structure
Unrestricted income funds are general funds that are available for use at the trustees's discretion in furtherance cf the objectives ofthe charity.

Financial Instruments

Cfassfrrcef ion

Financial assets and financial liabilities are recognised when the charity becomes a party to the contractual provisions of theinstrument.
Financial liabilities end equity instruments are classified according to the substance of the contractual arrangemenls entered into. Anequity instrument is any contract thai evidences s residual interest in the assets of the charity after deducting aff cf its liabilities.
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Mohammadi Trust Birmingham

Notes to the Financial Statements for the Year Ended 31 March 2022

Recognition and measurement

All financial assets snd liabliitiss are initially measured at transaction price (including transaction costs), except for those financialassets classified as at fair value through profit or lass, which are initially measured at fair value (which is norrnafiy the transactionprice excluding transaction costs), unless the arrangement constkutes a financing transaction if an arrangement constitutes afinancing transacfion, the financial asset or financial liability is measured at the present value of the future paymenls discounted at amarket rate of interest for a similar debt instrument.

Financial assets and liabilities am only otfset in the statement of financial position when, and only when there exists a legallyenforceable right to set off the recognised amounts and the charity intends either to setfie on a net basis, or to realise the asset andsettle the liability simultaneously

Financial assets are dereccgnised when and only when a) the contractual rights tc the cash flows from the financial asset expire orare settled, b) the charity transfers to another party substantially afi of the risks and rewards of ownership of the financial asset, ore)the charity, despite having retained some. but not all, signtficant risks and mwards of ownership, has transferred control of the assetto another party.

Financial liabilities sre dereccgnised only when the obligation specified in the contract is discharged, cancelled cr expires.

Debt instruments

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the effecfive interestmethod:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable rate; or (iii) a combinationof a positive or a negative fixed rate and a positive variable rate.

(b) The CcntraCt may prOVide far repaymente Of the prinCipal Or the mtum to the halder (but nut bath) tO be linked tO a Single relevantobservable index of general price inflation of the currency in which ihe debt instrument is denominated, provided such links are notleveraged

(o) The contract may provide for a determinable variation of the return to the holder during the life of the instrument, provided that (i)the new rate satisfies condition (a) and the variation is not contingent on future events other than (I) a change cf a contractualvariable rate; (2) to protect the holder against credit deterioration of the issuer, (3) changes in levies applied by a central bank orarising from changes in relevant taxation or law; or (fii) tile new rate is a market rate of interest and satisliss condition (a).
(d) There is no contractual provision that could, by ita terms, result in the holder losing the principal amount or any interestauributable to the current period or prior periods.

(e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put It back to tha issuer beforematurity are not contingent on future events, other than to protect the holder against the credit deterioration of the issuer or achange in control of the issuer, or to protect the holder or Issuer against changes in levies applied by a central barik or arising fromchanges in relevant taxation or law.

(f) Contractual provisions may permit the extension of the term cf the debt insk'ument, provided that the return to the holder and anyother contractual provisions applicable during the extended term satisfy the conditions of paregrephs (e) to (c).
Debt mstruments that a(e classiTied as payable or receivable within one year on initial recognition and which meet the aboveconditions are measured at the undiscounted amount of the cash or other consideration expected lo be paid or received, net ofimpairment.

With the exception of some hedging instruments, other debt instruments not meeting these conditions are measured at fair valuetlirough profit or loss.

commitments to make and receive loans which meet the coiiditions mentioned abave are measured at cost (which may be nil) lessimpairment.
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Mohammadi Trust Birmingham

Notes to the Financial Statements lor the Year Ended 31 March 2022

lnvestmenfa

Investmants in non-convertible preference shares and non-puttable ordinary or preference shares (where shares are publicly tradedor their fair value is reliably measurable) are measured at fair value through profit or loss. Where fair value cannot be measuredreliably, investments are measured at cost less impairmenL

Investments in subsidiaries snd associates are measured al cost less impairment. For investments in subsidiaries acquired forconsideration including the issue of shares qualifying for merger relief, cost is measured by reference to the nominal value of theshares issued plus fair value of other consideration. Any premium is ignored.

Deri vs rive financial instruments

The charky uses derivative financial instruments to reduce exposure to foreign exchange risk and interest rate movements. Thecharity does not hold or issue derivative financial instrumenfs for speculative purposes,

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequenfiy remeasured totheir fair value at each reponing date. The resulting gain or loss is reoognised in statement of financial activities immediately unlessthe derivative is designated and effective as a hedging instrument, In which event the timing of the recognkion in statement offinancial activities depends an the nature of the hedge relaliOnship.

Fair value measammen t

The best evidence of fair value is a quoted priice for an identical asset in en active market. When quoted prices are unavailable, theprice of a recent transaction for an identical asset provides evidence of fair value as long aa there has not been a significant changein economic circumstances or a significant lapse of time since the transaction took place. If the market is not active and recenttransactions of an identical asset on their own are not a good estimate ot fair value. the fair value is estimated by using a valuationtechnique.

2 Income from donations and legacies

Donations and legacies:
Donations from individuals

Grants, including capital grants;
Government grants

unrestricted funds
General

8

272,323

4 355

Total
funda

8

272, 323

4 355
Total for 2022

Total for 2021
276,678

121 382

276,678

121 382

3 Tangible fixed assets

Land end buildings Total
8

Cast
At 1 April 2021

Additions

At 31 llilerch 2022

720, 123
250 000

720,123
250 000

970 123 970 123
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Mohammadl Trust Etlrmingham

Nates to the Financial Statements for the Year Ended 31 March 2022

Land and buildings Total

Depreciation
At 1 Apdil 2021
Charge for the year 112,135

14 016
112,135
14015

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

126 151 126 151

843 972 843 972

607 988 607 988

4 Cash and cash equivalents

Cash st bank

2022
E

71 540

2021
E

73 987

5 Creditors: amounts falling due within one year

Accmals

2022
E

2 646

2021
E

1,416

6 Funds

Balance at 1 Aprg
2021 Incoming resources

E E

Rasollmss
expended

E

Balance at 31
INarch 2022

Unrestricted funds

General
680 559 275 678 44 371 912 666Balance at 1 April

2020 Incoming resources
E

Resources
expended

E

Balance at 31
March 2021

E
Unrestricted funds

General
605,788 121,382 47,611 600,550

7 Analysis of net assets batweenfunds

Tangible fixed assets
Current assets
Current liabilities

Unrestricted funds
General

E

843,972
71,540

2 646

Total funds at 31
March
2022

843,972

71,540

2 646
Total net assets

912 866 912 866
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Moharnmadi Trust Birmingham

Notes to the Financiai Statements for the Year Ended 31 March 2022

Tangible lixed assets
Current assets
Current liabilities

Total ilei assets

Unrestricted funds
General

8
607,988

73,987
1,416

680 559

Total funds at 31
Ia arch
2021

607,988

73,987
1 416

680 559

8 Analysis of net funds

Cash at bank and in hand

Net debt

Net debt

73 987 73 987
At 1 Apnil 202D At 31 March 2021

8

At 1 April 2021 At 31 March 2022
8 2

73 987 73 987

9 Independent examiner's remuneration

2022 2021

Examination of the fmandal statements
1,800 1 710

10 Analysis of governance and suppolt costs

Governance costs

Unrestricted funds Total
General funds

Independent exammer fees
Examination of ths finanoai statements

Total for 2022

Total for 2021

1 800

1 800

1 710

1 800

1 DOD

1 710
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Mohammadi Trust Birmingham

Notes to the Financiai Statements for the Year Ended 31 March 2022

11 Expenditure ori charitable activities

Emplcymenl

Facility

VtBIdes

Insurance

Accountancy 8 Audit

Fundraising

Bank chaiges
Telecommunication

Total for 2022

Activity undeneken
directly

8
9,337

25, 111
6,216

996
1,800

116
141
854

44 371

Total
expenditure

9,337
25,111

6,216
996

1,BDD

116
141
654

44 371

12 Net incoming/outgoing resources
Net incoming resources for the year include:

DepreciaDon of fixed assets

2022
6

14 016

2021
9

14 018

13 Taxation

The charity is s registered charity and is therefore exempt from taxation,

14 Trustees remuneration and expenses

15 Staff costs

The aggregate payroll costs were as foBows:

2022 2D21

Staff costs during the year were:
Wages and selsnes

9,337 14 014

Nc employee received emoluments of more than 860,000 during the year
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