


























GRACE CHURCH TRURO - 07328613

FOR THE YEAR ENDED 31 MARCH 2023

Note 2                           Accounting policies 

Offsetting

Volunteer help  

·       it is more likely than not that the trustees will receive the resources; 
and

·       the monetary value can be measured with sufficient reliability.

There has been no offsetting of assets and liabilities, or income and 
expenses, unless required or permitted by the FRS 102 SORP or FRS 102.

Grants and donations are only included in the SoFA when the general 
income recognition criteria are met (5.10 to 5.12 FRS 102 SORP). 

 NOTES FORMING PART OF THE FINANCIAL STATEMENTS 

2.1 INCOME

Recognition of 
income

These are included in the Statement of Financial Activities (SoFA) when:

·       the charity becomes entitled to the resources;

Grants and 
donations

Tax reclaims on 
donations and 
gifts

Gift Aid receivable is included in income when there is a valid 
declaration from the donor.  Any Gift Aid amount recovered on a 
donation is considered to be part of that gift and is treated as an 
addition to the same fund as the initial donation unless the donor or the 
terms of the appeal have specified otherwise.

Support costs The charity has incurred expenditure on support costs.

Given the absence of a reliable measurement basis, the value of any 
voluntary help received is not included in the accounts. The nature and 
scale of the role played by general volunteers is described in the trustees’ 
annual report.

Income from 
interest

This is included in the accounts when receipt is probable and the amount 
receivable can be measured reliably.

2.2 EXPENDITURE AND LIABILITIES

Liability 
recognition

Liabilities are recognised where it is more likely than not that there is a 
legal or constructive obligation committing the charity to pay out 
resources and the amount of the obligation can be measured with 
reasonable certainty. 

Governance  
and support 
costs

Support costs have been allocated between governance costs and 
other support.  Governance costs comprise all costs involving public 
accountability of the charity and its compliance with regulation and 
good practice.  

Support costs include central functions and have been allocated to 
activity cost categories on a basis consistent with the use of resources, eg 
staff costs by the time spent and other costs by their usage.
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 NOTES FORMING PART OF THE FINANCIAL STATEMENTS 

2.3 ASSETS

Deferred 
income

No material item of deferred income has been included in the accounts.

Creditors The charity has creditors which are measured at settlement amounts less 
any trade discounts.

Provisions for 
liabilities

A liability is measured on recognition at its historical cost and then 
subsequently measured at the best estimate of the amount required to 
settle the obligation at the reporting date.

Pension cost The charity operates a defined contribution pension scheme. 
Contributions payable to the pension scheme are charged to the 
Income and Expenditure account in the period to which they relate.

Redundancy 
cost

The charity made no redundancy payments during the reporting period.

Basic financial 
instruments

The charity accounts for basic financial instruments on initial recognition 
as per paragraph 10.7 FRS 102 SORP.  Subsequent measurement is as per 
paragraphs 11.17 to 11.19, FRS 102 SORP.

Tangible fixed 
assets for use by 
charity

These are capitalised if they can be used for more than one year, and 
cost at least £100.

They are valued at cost.

The depreciation rates and methods used are disclosed in note 9.

They are valued at fair value except where they qualify as basic financial 
instruments.

Financial 
instruments

The charity only has financial assets and financial liabilities of a kind that 
qualify as basic financial instruments. Basic financial instruments are 
intitially recognised at transaction value and subsequently measured at 
their settlement value with the exception of bank loans which are 
subsequently measured at amortised cost using the effective interest 
method.

Debtors Debtors (including trade debtors and loans receivable) are measured on 
initial recognition at settlement amount after any trade discounts or 
amount advanced by the charity.  Subsequently, they are measured at 
the cash or other consideration expected to be received.

Current asset 
investments

The charity has investments which it holds for resale or pending their sale 
and cash and cash equivalents with a maturity date less than one year. 
These include cash on deposit and cash equivalents with a maturity date 
of less than one year held for investment purposes rather than to meet 
short term cash commitments as they fall due.

14






























