








































 

  21 Homerton College 
 

Independent Auditor’s Report to the Governing Body of Homerton College (continued) 
 

• We have made enquiries of management and officers of the College regarding laws and regulations 
applicable to the College. 

• We reviewed the risk management processes and procedures in place including reporting of risk 
management to the College Council. 

• We also assessed management bias in relation to the accounting policies adopted and in determining 
significant accounting estimates, including the valuation of investments. 

 
Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, 
including those leading to a material misstatement in the financial statements or non-compliance with 
regulation. This risk increases the more that compliance with a law or regulation is removed from the events 
and transactions reflected in the financial statements, as we will be less likely to become aware of instances 
of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error, 
as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. 
 
A further description of our responsibilities is available on the Financial Reporting Council’s website at: 
https://www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-
guidance-for-auditors/Auditors-responsibilities-foraudit/Description-of-auditors-responsibilities-for-
audit.aspx. This description forms part of our auditor’s report. 
 
Use of our report 
This report is made solely to the Governing Body and College Council, in accordance with College’s 
statutes, the Statutes of the University of Cambridge and part 4 of the Charities (Accounts and Reports) 
Regulations 2008. Our audit work has been undertaken so that we might state to the College trustees those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the Governing 
Body and College Council as a body, for our audit work, for this report, or for the opinions we have 
formed. 
 
 
 
 
 
Price Bailey LLP 
 
Chartered Accountants and Statutory Auditors 
 
Tennyson House 
Cambridge Business Park 
Cambridge 
CB4 0WZ 
Date: 23 December 2025 

 

 
 

 
 
 
 
 
 
 
 
 
Price Bailey LLP is eligible for appointment as auditor of the charity by virtue of its eligibility for appointment 
as auditor of a company under section 1212 of the Companies Act 2006.  





 

  23 Homerton College 
 

Consolidated statement of changes in reserves Year to 30 June 2025 
   

Income and expenditure reserve            Revaluation reserve 
  

 
 

Un-restricted 
£’000 

Restricted 
£’000 

Operational 
property 

£’000 

Fixed asset 
investment  

£’000 

Total 
£’000 

Balance at 1 July 2024 118,884 - 53,082 46,945 218,911 
Surplus/(deficit) from income 
and expenditure 

(2,875) - - 4,030 1,155 

Other comprehensive 
income/expenditure 

(637) - - - (637) 

Transfers between 
revaluation and income and 
expenditure reserve 

7,313 - (984) (6,329) - 

Balance at 30 June 2025 122,685 - 52,098 44,646 219,429 
 
 
 

                                           Income and expenditure reserve          Revaluation reserve 
 

 
 

Un-restricted 
£’000 

Restricted 
£’000 

Operational 
property 

£’000 

Fixed asset 
investment  

£’000 

Total 
£’000 

Balance at 1 July 2023 118,118 - 54,065 43,226 215,409 
Surplus/(deficit) from income 
and expenditure 

(1,168) - - 5,132 3,964 

Other comprehensive 
expenditure 

(462) - - - (462) 

Transfers between revaluation 
and income and expenditure 
reserve 

2,396 - (983) (1,413) - 

Balance at 30 June 2024 118,884 - 53,082 46,945 218,911 
 
 
The transfer between the operational property revaluation reserve and the income and expenditure reserve 
is made to compensate the income and expenditure reserve for the additional depreciation charged on the 
College’s operational property as a result of its previous regulations.  
 
The transfer between the fixed asset investment revaluation reserve and the income and expenditure 
reserve represents the realised investment gains during the year on a historical cost basis. 
 
The notes on page 32 to 53 form part of these financial statements.  
 
  









































 

  43 Homerton College 
 

Notes to the financial statements Year to 30 June 2025 
 
 
 Creditors: amounts falling due after one year (continued) 
 

Debentures 
 

Term 
Interest 

rate (fixed) 
Amount 

£’000 

Tranche 1a – CCF (October 2013) 30 years 4.40% 3,211 
Tranche 1b – CCF (October 2013) 40 years 4.40% 2,569 
Tranche 2 – CCF (January 2014) 30 years 4.45% 4,220 
Private Placement – Hermit/Prudential  
(August 2015) 

25 Years 3.38% 20,000 

Fees deducted  (112) 
29,888 

 
Deferred rental income represents the deferral of monies received from the University of 
Cambridge Education Faculty for the grant of a 99-year lease in 2005 over their new building 
that has been constructed on the College site. The receipt is being released to the statement  
of comprehensive income and expenditure in equal annual instalments over the lease term. 
 
 

19  Provisions for liabilities and charges 

Consolidated and College 
2025 

£’000 
2024 

£’000 

At beginning of year 108 129 
Benefits paid                     (40) (38)
Charge to income and expenditure account (13) (15)
Changes in actuarial assumptions 35 32
At end of year 90 108

 
The provision related to the College’s liability to enhance the pensions of teaching staff who 
retired early.  
 

 
20 Contingent liabilities 
  
 There are £nil contingent liabilities as at 30 June 2025 (2024: £nil). 
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Notes to the financial statements Year to 30 June 2025 
 
21 College pension schemes (continued) 
 

Cambridgeshire Local Government Superannuation Scheme (LGSS) (continued) 
 

 30 June 
2025 

£’000

30 June 
2024 

£’000

30 June 
2023 
£’000

30 June 
2022 
£’000 

  

 
Present value of funded obligations (18,992)   (19,982)   (19,288)   (19,661) 

 
 

Restriction to pension ceiling asset (14,964) (12,124) (8,801) (4,322)  
Fair value of plan assets 33,956 32,106 28,519 25,718  
   -   -    430   1,735  
Present value of unfunded obligations _ _ _ _   

Net (liabilities) assets recorded in the 
balance sheet 

 
 -

 
  -

 
 430

 
  1,735 

  

 
Experience (loss) gain on assets 

 
(149)

 
1,888

 
(21)

 
 (727)             

  

 
Experience loss (gain) on liabilities 

 
       2,306 

 
        (619) 

 
   (3,223) 

 
   (11,536) 

  

       

 
Amounts charged to income and expenditure account 2025 

£’000 
2024 

£’000
Current service cost 758 791
Interest on obligation 1,665 1,460
Interest on assets (1,661) (1,441) 
 762 810
 
Analysis of amounts recognized in other comprehensive income 2025 

£’000 
2024 

£’000
 
Return on assets excluding amounts included in net interest (149) 1,888 

Changes in financial assumption           2,306 619 
Total actuarial gain recognized 2,157 2,507 

 
Changes in the present value of the defined benefit obligation: 2025 

£’000 
2024 

£’000 

Opening defined benefit obligation 19,982 19,288 
Current service cost 758 791
Interest cost 1,037 992
Contributions by members 268 243
Changes in financial assumption (2,306) (619)
Benefits paid (682) (713) 
Closing defined benefit obligation 19,057 19,982

  












