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The Friendship Circle (UK)
Trustees' Report

The trusizes, who are directors for the purpeses of company law, present the anmaal repom together with the
financaal statements of the charitable company for the year ended 31 December 2022,

Reference and adminisiranive deialls
Reference and administrative details are shown in the schedule of members of the board and professional advisers
ar page 1 o0 the financial ststerments.

Trusiees
The trustess who served the charity during the period were az follows:

Mrs Mireille Lyons
Rabhi Anthany Joel Jaffe
Rabbi David Jaffe

Mr Philip Pink

Mr Timathy Dempsey

Structure, governance and managemenl
Nature of governing docusreni

BMemomandum and Aricles of Association incorporated 24 September 2008 a5 amended by special resalution
regstered at Companies House on 12 February 2012,

Recruiment and appolmimient of e
Appaintmiend by Trostees

Orpanisationel siFociune
Company limited by guamnice
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The Friendship Circle (UK)
Trustees' Report
Chiel Executive OfTicer Statement

Early 2022 saw an internal restructuring. Rabbi Daniel Walker came on board as Chiefl Executive Ctfficer 1o fulfil
some of the role of Rabbi Dovid faffe who had siepped down from his position as chaimman of tristees afber 15 years
of dedicated and very active service,

At that time, the charity was in a very positive position. The Friendship Circle community was more united than
ever before, having received nationsl and local recognition for an exceptional operational response during the
pandemic. Having weathered the storm financially, it was in secure position afler a hugely suceessful Charity Extra
campaign in May 2021. Volunteer numbers were at an all-time high, with many new joiners following the Cavid
Pandemic. Member numbers had also significanily grown.

Througheut 2022 The Friendship Cirele team have worked tirelessly 1o build on their earlier successes and to
comtinue growing and building the organisation. A major area of growth was the expamsion into the fisld of
employment and training. A working partnership has been formed the Focus Foundation to support their resadents on
their joumney into finding employment and this service has been extended 10 all Friendship Circle members.

In the arca of communal engagemeni, a flourishing parmership with the Prestwich Hebrew Cengregaiion
(Shrubberies) i paving the way for greater inclusivity in the synagogue setting and is a blueprint thar will be
cxbended w odber ghuls in the Manchesier arca,

The team were thrilled 1o host the Chief Rabbi, an honorary Patron of the charity, for aftemoon tea. His passion for
the charity was very evident and his kind words of support and encouragement inspired siaff, volunbeers, and
members alike and motivaied them in the quest for ever increasing excellence.

A high point in the year was the charity's fully inclusive Fashion Show where demand for ekets was so great it had
1o he extended over two rights. Cver 400 people watched the groundbreaking show, where members walked side by
side with their volunteer buddies, challenging the stereotypes surrounding disability, mising the profile of the
chearity, and bringing in much needed fiunds.

Ongodng expansion and contirued growth have led to some operational challenges. The talented and dedicated staff
give their all o the Friendship Circle and regularly go above and beyond what could reasonably be cxpected from
them. However, to sustain the current high level of service and to continue the current trajectary of growth the
chanty urgently needs 1o expand the team.

As the team grows the charity will also nesd w expand their workspace, together with a continued need for mone
adequate svent and programme spacs,

11 has been identified that the trustee board needs to grow to better reflect the size of owr organisation and 1o deepen
ihe pool of expericnce and skill at the chanty’s disposal.

The goal for the coming year is to maintain the current bevel of growth, withol compromising the excellent quality

of provision, by securing new premises that can betier accommodate the service; to grow the siaffing team
particularly in the programme division and 1o expand the trustes board.
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The Friendship Cirele (UK)

Trustees' Report
Oibjectives and sctivities
EMhjects and aims
Summary of the Objects of the Charity as set out in the governing document
Object 1

To promose, for the benefit of the inhabitants of Greater Manchester and the surrounding area the provision of
facilities for rechestion of other beisure time occupation of individeals whoe heve need of such facilities by resson of
their youth, age, infirmity or dizsblement, financial hardship, or social and economic circumsiances or for the public
at large in the inerests of social welfare and with the object of improving the condition of life of the said

Object 2

To promote general charitable purposes for the benefit of the community of Greater Manchester and the surmounding
ares, and to provide relief from financial hardehip and social andfor economic disadventage and 1o sdvance the
educaticn of its residents of all ages and 1o provide opportanities for the aforementioned residents 1o participate fully
in the life of the commumity in ways which address and alleviate social and economic dissdvantage,

Summary of the maln activities in relation to these objects

The Friendship Circle provides recreationmal programmes and activitbes for people who are izclated from the
community due to their infimity or disablement. The crganisation works closely with the residembtial care
organisations in the Greager Manchester ares io il any gaps they may have from 2 social and cultural perspective,
as well as supporting famalies i the community and ndividisla,

Programmes include community meals, parties, social days and mights o, trips 1o theme parks, bowling and 5o on.
The service also inclodes a wide range of clubs and classes such as singing, dance, arl, discussion groups whese
members gain confidence, leam new skills as well as make new friends and have fun. The portfelio of clubs is
contiually being diversified to suit different tastes and interests,

A omesto-oane buddy programme maiches users to community volunieers for wiers who may oot be comforable in a
growp sefting. A growing “ween” provigion supports children between the apes of 12 and 18,

The charity continues to be far neaching in its mission to betier assimilate people with leaming disabilities into the
community &mnd afe striving o build a more accepting and inclusive community. The dizability education in schoals
programme is key to this which aims to quash pegative perceptions and fears surrounding disability ameng schocl
children.
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The Friendship Circle (UK)
Trustees' Report

Summary of ihe main achievemenis of the charity

Frogrammies
This period began with real oplimism with face-to-face activities having finally fislly resumed and participation
levels at an all-time high.

There has seen a steady growth in new participants with 12 new joiners, many who receive little or no support from
e e,

The organisation continees to build productive partnerships with the residentin]l coganisations in the community
mcluding Langdon, Broakvale, Outreach and The Focus Foundation supponting ther messdents from & social and
integrational perspeciive.

[remiand for practical and emotional suppart grew dramatically over Covid and members are being provided with a
more kolistic offerng with increased ane 16 one support and signposting 1o ofher crucial services, Links have been
forged with local therapises, mental health professionals and bereavement courselbors,

A pastnership with The Focus Foundation 1o deliver employment services to people with disabilities in the
community. This is a complete service with the aim of providing beneficiaries with the necessary vocational skills
and training oppartunities to enfer the workplace, Carrently |7 members are on or have completed a training course,
8 have boen ploced in @ woluntesr rols and 4 arg in paid employment. Members aze also being helped to produce
thedr CV's.

In addition to the wide range of daily socisl activities, there has been am increased focus on implementing
skills-based programmes that enable members o advocate for themselves, such as the Speaking Cat Forom,
designed to give the members & “voice™ through public speaking training and the Equal Voices Programme which
commects members wo people of influence and kave their voices heard. Heahh & Wellbeing activities have also been
introduced into the calendar encouraging members to stay it and sctive,

The Bovs Teen Club comtinues 1o thrive with over 20 boys regularly atending and a similar girl's provizion will be
lunched in the coming yvear.

Promoting inclusivity and acosptance in all areas of the community is fundamental to the charity’s mission. Several
Jjoinl programmes and social svents have been organised with The Shrubberies Symagogue in Prestedch with a view
to promoting & more inchasive culture in the synagogue setting. Plans are in place to coordinate similar initiatives
with other synagogpaes in the area.

Fimance

Despite the ecomomic climate, the charity began the wvear in a swong financial position, with significant cash
reserves, doe to the successful “1 Am Me” crowd funding campaign i May 2021, which brought m a large
proporibon off the charitbes badget for the vear.

As the chanfy is almost enfirely reliant on veluntary mcome and recerves no government funding the trustees are
awnre that the current econamic climate poses a risk to its financial stability. The charity has focussed its efforts on
memiuﬂngﬁeulﬂmﬂjpam itz lonp-standing domoss and the Trusiees have been encouraged by their
increasing allegiance and loyalty. A growing patron scheme contimees 1o give the charity long term sustainability
with pledged income increasang by almost two thinds since the previous year,

+ An emphasis has also been placed on understanding exiernal funding opportunities that may be available via granis
and trusts. This has proven 10 be very challenging given the huge competition and the cument economic climase.
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The Friendship Circle (LK)
Trustees" Report

The year culminated in the “Be Beawiful Be Yourself fully inclusive Fashion Show which was complete sell-ous
over two mights, with over 400 people in attendance, significantly raising the predile of the charity in the community,
as well as raising over £75 004

The trustees remain cautious due to the unceriain economic climate and in the face of rising demand for our service
and are continisally balancing ingeasing costs and cconomic challenges with the growing needs of the chanity.

Inwestments have been mads to expand the chasity’s programme staffing team to enable them to widen their offering
with the Employment Programme. A new member of staff has been recruited specifically to facilitate this

and is already making #n impact, The charity has ales invested in a new Donor Management System
specifically for the fundraising departmeni,

Public benefit

The trustees confirm that they have complied with the requirements of section 4 of the Charities Act 2011 w0 have
due regard to the public benefit guidance published by the Charity Commission for England and Wales.

U'se of wolwmicers

Voluneers continue bo be key 10 service provision and as many as 150 volunteers, aged between 16 and 75, are
supponting the activithes and programmes. 31 new volunicers have joined The Friendship Circle Commumity with a
steady increase of volunteers over the age of 30, giving them a new sense of purpose and meaning.

Falicy on reserves
Historically the charity aims 1o hold 3 months reserves in general funds to cover af least three months expendibure;
but are now looking to build those reserves to 6 months due to the challenging economic climate. This will provide

the level of confidence needed o ensure contimuity with the provision of regular weekly progrmmmes and to cover
staffing, wolumtesr expenses and oifice coste. [t will akso allow for the growth of the charity.

Statement of Trusiees’ Responsibilithes

The trustess (who are alio the directors of The Friendship Cirche (UK) for the purposes of company law) ane

responsible for preparing the trustees’ report and the financial statements in accordance with the United Kingdom

Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and applicable law and

pegulations.

Company law requires the trustees to prepare financial statements for each financial year. Under company |aw the

trustees must not spprove the financial statements unless they are satisfied that they give a true and fair view of the

state of affairs of the charitable company and of its incoming rescurces and application of resources, including its

income and expendituse, for that period, In prepanng these financial statements, (he trestees ane required to:

*  seleet suitable accounting policies and apply them consisicnily;

« shserve the methods and prineiples in the Charities SORP;

+  make judgements and estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject fo any material departures
disclosed and explained in the Anancial ststements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
charitable company will continue in business.
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The Friendship Circle (UK)
Trustees' Report

Statement of Trusices' Responsibilities

The trustees ane responsible for keeping adequate pcoounting records that are sufficient to show and explain the
chamtable company’s transactbons and disclose with reasonsble accuracy of any time the financial position of the
charitable company and enable them to ensure that the financial sistements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the charitable company and bhence for aking reasonable
steps for the prevention and detection of fraud and oiber imegularities,

Reappointment of independent examiner
Gordon Levy, Charered Accountant has been re-appointed as independent axaminer for the ensuing year,

The annual repart was approved by the trustees of the charity on 19 Seplernber 2023 and signed on its behalf by
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The Friendship Circle (UK)
Independent Examiner's Report to the trustees of The Friendship Cirele (UK)

| report on the accounts of the chanity for the year ended 31 Diecember 2022 which are setl out on pages 9o 19.

Respective responsibilities of trustees and cxaminer
The trustees (who ase also the directors of the company for the purposes of company law) are responsible for the
preparaticn of the sccounts. The trusiees consider that an sudit is not required for this year under section 14442) of
tihe Chamties Act 2011 {the 2001 Act) and that an independent examination is needed. The charity's gross income
exceeded £250,000 and | am qualified to underiake the examinaton by being a qualificd member of ICAEW,
Having satisfled myself that the charity is not subject to andit under compary law and is eligible for independent
eXEmination, it is my responsibdality to:
examine the sccounts under section 145 of the 2011 Act;
* o follow the procedures lnid down in the gemernl Directions given by the Charity Commission under section
1450500 of the 201 1 Act; and
* b0 state whether particular matiers have come to noy attention.
Basis of independent examiner's repart
My examimation was camied oul in accordance with the general Directions given by the Charmty Commission. An
-:mnmmr:mu}i;lwﬂ:salmwwufib:mmmmmhyﬂ:mm’m:mmpumnufﬂmmm
presented with ibose records. 18 also includes consideration of any unusual Hems or disclosures in the accounts, and
seeking explanations from you as trusiees condeming any such matiers. The procedures underiaken do nod provide

all the evidence that would be required in an awdit and consequenily no opinion is given as to whether the accounis
present a ‘true and fair view" and the report is limited to those matters set out in the statement below.
Independent examiner's stalement
In connection with my examination, no matier has come to my atention:
(1) which gives me reasenable canse to belbeve that in any material respect the requiremients;
* to keep accounting records in accordance with section 386 of the Companies Act 20046; and
* to prepare accounts which sccord with the sccounting reconds, comply with the sccouniing requirements of
section 396 of the Companies Act 206 and with the methods and principles of the Statcment of
Recommended Practice: Accounting and Reporting by Charities
have not been mef; or

(2} to which, mmynpmmattmum:hmhdbadnwnmudertﬂmhhapmp:rm:ﬁm:dm;qfﬂ;:mmm
be reached.

L e e e e e

Mmhem M12 8TH

" 19 Sepiember 2023
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The Friendship Circle (UK)

Statement of Financial Activities for the Year Ended 31 December 2022
(Including Income and Expenditure Account and Statement of Total Recognised Gains and

Losses)
Unrestricted Taotal
Tumids 2021
Noie £ £

Incame and Endowments from:
Dionations and legacies 3 AT4.463 174,463
Investment income 4 541 el
Crther income 5 18_,5’9‘.‘ 18,597
Tatal Income 393 701 393,701
Expenditure on:
Charitahle activities & (421,855) (421,855}
Total Expenditure (421.855) (421,835)
Mt expendifurs {28,154) {18,154)
Met movemnent in fimds (28,154) {28,154)
Reconcilintion of funds
Total furds broughi forward 314,401 314,401
Total funds carried forward i 285,247 186,247

Unrestricted Total

funds 2031
Male £ £

Tncome and Endowments from:
Donations and legacies 3 487,590 4RT 590
IFveatmsEnt income 4 105 10%
Oither income 5 5,245 5245
Teta] Incomse 492,940 472,540
Expendifure an:
Charitable sctivities f (294 665 (294, 665)
Total Expendinere (204 6635) {294,665
Med income 158,275 198,273
Met movemnent i funds 198,275 198,275
Reconciliation of fonds
Total fisnds brought forwand 116,127 116,127
Todal fimds carmied forward 11 304,002 314402

" All of the charity's activities derive from continuing operations during the above twoe perads.
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The Friendship Circle (UK)
Statement of Financial Activities for the Year Ended 31 December 2022
(Including Income and Expenditure Account and Statement of Total Recognised Gains and
Losses)

The funds breakdown for 2021 is shown in pete 11.
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The Friendship Circle (UK)

(Registration number: 06706211)
Balance Sheet as at 31 December 2022
2033 1
Node £ £
Current mzsels
Cash at bank and in hand 321,894 359,681
Creditors: Amounts falling dae within one year g (9,860 -
Total assets less carrent labilithes 312,008 159,681
Creditors: Amounts falling due after more than one year 10 (25,778) (45279)
Met nusets 286 247 314,402
Funds of the charity:
Unresirieted income Tands
Unrestricted funds 286,247 314 4002
Total funds " 286,247 314,402

Fnrmcﬁnmuiﬂ}mmdhgilﬁmumhﬂzﬂﬂﬂ::hﬁtym:ﬂmﬁdmmﬁm from mudit under section 477

of the Companies Act 2006 relating to small companies.

Diirectors’ responsibilities:

« The members have nol required the charity to obtain an audit of its accounts for the year in question in

sccordance with section 476; and

= The directors acknowledge MWMHMﬁ I‘urm-plyug with the reguirements of the Act with respact bo

nccounting recerds and the prepamtion of o

These accounts have been prepared in accordance with the provisions applicable to companies subject 1o the small

cOMmpanics pEgime,

The financial staiements on pages 9 to 19 were approved by the trustees, and authorised for issue on |9 September

2023 and signed on their behalf by:

0 M

Hu iu!'.lml]ﬂ.ym
Company Secretary and Trustes
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The Friendship Circle (UK)

Motes to the Financial Statements for the Year Ended 31 December 2022

1 Charity status

The charity is o charity limited by guarantee and consequently does not have share capital. Each of the trustees is
leable 1o contribute an ameunt not excseding £10 towards the asoeis of the charity in the event of liquidation.

2  Accounting policies

Summary of skgnificant accounting policies and key accounting estimaies
The pringipal sccounting policies applied in e prepatation of these financial statements are st out below, These
policies kave been consistently applied to all the years presented, unless otheraise stated,

Suatement of compliamee
The: financial statements have been prepared in accordance with Aceounting and Beporting by Charities: Statement
of Recommended Practice applicable io charities preparing their accounts in accordance with the Financizl
Eeporting Standard applicable in ihe UK and Republic of [reland (FRS 102) (effective | Janusry 2015) - (Charities
SORP (FRS 102)), the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) ard
the Companies Act 2004,

Basis of preparation

The Friendship Circle (LK) meets the definition of a public benefit entity under FRS 102, Assets and liabilitics are
mmitiadly recogrized 8t hisorieal cost or ranssstion value unless otherwise stated in the relevam acoounting policy
Bole.

Croing concerm
The trusiees consider thal there are no material uncertaintics about the charity's ability to continue a3 2 going
concern nor any significant areas of uncertninty that affect the camrying vales of assets held by the chanty.

Exemption from preparing a cash flow statement
The charity opted to early adopt Bulletin | published on 2 February 2006 and have therefore not included o cash
Tlow siatemenl in tvese financial siafements.

Income and endowments
All income 18 recognised once the charity has entitlement to the income, it is probable that the ingome will be
receivied and the amount of the income receivable can be measured relinbly,

Donations and legacies

Donations are recognised when the charity has been notifled in writing of bodh the amount and setilement daie. In

thie event that & donation is subject to conditions that requine a level of performance by the charity befare the charity

is entitled to the funds, the income i3 deferred and not recognised until either these conditions are fully met, or the

fulfilment of thase conditions is whally within the control of the charity and it is probable that these conditions will
be fulfilled in the reporting period.
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The Friendship Circle (UK)
Notes to the Financial Statements for the Year Ended 31 December 2022

Grants receivable

Cirants are recognised when the charity has an entitlement o the funds and any conditions linked 1o the grants have
wmmwmp:ﬁummndiﬁmmmdﬁmﬂnmmﬂmmhwmﬂummummdu
a liability and in¢luded on the balance sheet as deferred income 1o be released.

Investament fmceme

Dividends are recognised once the dividend has been declared and notification has been received of the dividend
duse.

Expenditure
Mlmpmmi:mmﬂﬁdmﬂmciszieplmmmlmjwnh[iwimmﬂuiﬁpuﬂm.hirmtﬂbk
settlement is required and the amount can be measured refiably. All costs are allocated 1o the applicable expenditure
Miumwnﬁm.ﬂummMmum.ﬂﬂmMmhthyIMMdlnpmﬁrﬂﬂbmimy
they have been allocated on o basis consistent with the use of resources, with central staff costs allocated on the
basis of time spent, and depreciation charges allecated on the portion of the asset’s use. Other support costs are
allocated based on the spread of staff costs.

ECharitable activitles
Charitable expenditure comprises those costs incurred by the charity in the delivery of its activitics and services far

its beneficiaries. It includes both costs that can be allocated directly 1o such activities and those costs of an indirect
nalure eCEsSary 1o support them.

(GOvErnaRcE Coats
These include the costs aftributable 1o the charity's compliance with constinmional and statstory requirements,
including audit, strategic management and trustees’ mestings and reimbursed expenses.

Government grants

Government grants are recognised based on the accrual model and are measured at the fuir value of the asset
received of receivable. Grants are classified as relating either 1o revenue or to assets, Grants relating 10 revenue ane
maugnisndmmnwmmigmhmmhmdmmmpﬁﬂ&m:mhﬁngmmm
mﬁsﬂmdﬁﬂpﬂﬁdmﬁ:“iﬁﬂfﬁémﬁ.“Mtpmuramwhﬁugmuumhd:fmmd,uis
recogrised a2 deferred income.

Taxation

The charity hcmﬁid:rﬂdﬂplﬂlbul:ﬁ:aﬂﬂiﬂ?ﬂpﬁphlSanhnhl:ﬁumuﬁwummmmdmmn
mests the definition of a charitable company for UK corporation tax purposes. Accordingly, the charity is potentially
exempt from taxation in respect of income or capital gans received within categories coverad by Chapier 3 Part 11
of the Corporation Tax Act 2010 or Section 256 of the Taxation of Chargeable Gains Act 1992, to the extent that
such income or gaing are applied exclusively 1o chariiable purposes.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
. ﬂmu:mdi!_','nmverﬁbhm:m;r-mmmmm!'mhmﬁm-mbjmmmhs-igﬂﬂummknfnhminwm.

F‘l,ﬁl:l:"



The Friendship Circle (UK)

Notes to the Financial Statements for the Year Ended 31 December 2022

Baorrowings

Interest-bearing borrowings ane indtially recorded &1 fair value, pet of randaction codtd. Intefest-bearing borrowings
are subsequently carrled al amortised cost, with the differceee between the proceeds, met of transaction costs, and the
amound due on redemption being recognised as a charge to the Statement of Financial Activities over the period of

Interest expense is recognised on the basis of the effective interest method and is incloded in imberest payable and

Bornowings are chasaified ag current liabilities unless the charity has an uncenditional right to defer senlement of the
ligbility for at beast twelve months after the reporting date.

Fund structure
Linrestricted income funds ane general funds that are available for use a1 the mustees” discretion in furtherance of the
obijectives of the charity.

Financial instruments

Classification

Financial assets amd finomedal Habilities are recopnised when the charity becomes a party o the contractual
provisions of the instrmend.

Financial liabilitics and cquity instruments are classified scconding 1o the substance of the contractal armangements
entered o, An equity instnamerst is any contract that evidences a residual inferest in the assets of the charity afier
deducting all of its liabilities.

Recogninlon and measurement

All finamelal asaete and liahilities. are initially meacured af transaction price (including transaction costs), excepd for
those fimancial assets classified as ai fair value through profit or loss, which are imitially measured ai fair valus
(which is normally the transaction price excheding transaction costs), unless the armngement constitutes & financing

trangaction, [Fan amangement constitudes a financing transaction, the financial siset or financial Hability is measured
at the present value of tbe fubare paymenis discounted at 3 market rate of inderest for a similar debdt instrusent,

Financial assets and lisbilities are only offset in the statement of financial position when, and only when there exios
i legally enforceable right 1o set off the recognised amounts and the charity intends either 1o settle on a net basis, or
by realise the agset and senle dhe Lability simubanecusly.

Financial assets are derecognised when and only when a) the contractual rights 1o the cash flows from the financial
wasel expine ar ane senled, b) the chasry tramsfers (o anciber party substastially all of the risks snd rewards of
ownership of the financial asset, or ) the charity, despite having retained some, but not all, significant risks and
rewards of ownership, has transfemred control of the asset 1o another pasiy,

Finaneial Habilites are derecognized only when the obligation specified in the contract is discharged, cancelled or
expires.
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The Friendship Circle (UK)
Motes to the Financial Statements for the Year Ended 31 December 2022

Dbt insiruments

Debt instruments which meet the following conditions are subsequently measured ot amortised cost using the
effective inenest method:

{n) The contractual return to the holder is (i) & fixed amount; (i} a poattive fined rale or a positive vanable rate; or
(i) a combination of & pogitive or 3 negative fixed rate and a positive variable rate,

{h) The contract may provide for repayments of the principal or the return to the holder (but not both) io be linked to
a single relevant observable index of general price inflation of the currency in which the debt instrument is
denominated, provided such links are not leveraged.

{¢) The contract may provide for a determinable variation of the retum to the holder during the life of the instrument,
provided that (i) the new rate safisfics condition (a) and the variation is ot contingent on future events other than (1)
a change of a contractual variable rate; (2) to protect the holder against credit deterioration of the issuer; (3) changes
im bevies applied by & central bank or arising from changes in relevant taxation or law; or (if) the new rate is a market
rate of inferest and satisfies condition (a).

{d) There is no contractual provision that could, by its terms, result in the holder losing the principal amount or any
imberest attributable to the cumment period or prior periods.

(e) Contractus) provisions that permit the issuer to prepay a debt instrument or permit the holder to put it back 1o the
issper before matarity are mot contimgent on fimure events, other than to protect the holder against the credit
deteriortion of the issuer or a change in conirol of the issuer, or to protect the holder or issuer against changes in

levies applied by 2 central bank or arising from changes in relevant wxation or law,

{f) Contractual provisions may permit the extension of the term of the debt instrument, provided that the return to
the holder and any other contractual provisions applicable during the extended term satisfy the conditions of
paragraphs {a) io (c).

Dbt instruments that ane classified as payable or receivable within one yesr on initial recopnition and which meet
the showe conditions ane measured at the undiscounted amount of the cash or other consideration expected 10 be paid
or received, net of impairment.

With the exception of some hedging insinaments, other debt instruments not meeting these conditions are measured
at fair vahue throwgh profit or loss,

Comitnents to make and receive loans which mest the conditions mentioned above are measured af cost (which
may be nill) bess impaisment,
Torvextmenty

Investments in non-convertible preference shares and non-puttable ordinary or preference shares (where shares are
pubilicly traded or their Eair value is reliably measurable} are measured at fair value through profit or loss. Where fair
valse cannot be measured reliably, investments are mexsured at cost less impairment.

Investments in subsidiaries and sisocintes are mensured i cost less impairmeni For imvestments in subsadianes
acquired for consideration including the issue of shares qualifying for merger relief, cost iz measursd by reference o
the nominal value of the shares issued plas fair value of other consideration. Any premium is ignored.
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The Friendship Circle (UK)
Notes to the Financial Statements for the Year Ended 31 December 2022

The charity uses derivative financial instraments o reduce exposure 1o foreign exchanpe nisk and interest rate
movemenis. The charity does not hold or issee derivative fnancial instruments for speculative purposss.

Deerivatives are initally recognised af fair vahes ot the dete a derivative confract 1§ énterad into and are subsequently
remeasured 1o their fair valuee at each reporting date. The resulting gain or loss ks recognised in siatement of financial
activities immedintely unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recognition in statemert of financial activities depends on the nature of the hedge relationship.

Fuair vaine measuremenl

The best evidence of fair value 15 & quated prce for &n identical asset in an active market. When quoted prices are
unavailoble, the price of a recent transaction for an identical assct provides evidence of fair valoe as long &s there
has not been a significant change in cconomic circumstances or a significant lapse of time since the transaction ook
place. If the market is not active and recent transactions of an identical asset on ibeir own are nol a good cstimate of
fiir value, the fair value is estimzied by using & valuation technigue.

3 Imcome from donations and legacies

Unrestricted
Tumids
Total Total
emeral 2022 021
£ i £
Donsttons and legacics;
Donations 286 005 285 908 393 240
Gift aid reclaimed 53,140 53,140 62,279
Gramts, mcluding capital grants;
Crovemment grams - . 7651
Grants from other charities 34415 }'H] b ] 238
374,463 374,463 487,590
4 Investment income
Unréstricted
fumds
Total Total
Geperal 2031 202
£ £ £
Imterest receivabie and similar moome;
Interest recervahle on bank deposite L 641 s
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The Friendship Circle (UK)

Motes to the Financial Statements for the Year Eaded 31 December 2022

5 Other income

Programme income
Recharges

i Expenditore on charitable activities

Activities undertaken directly

Wages & salaries

Staff training

Eent & raies

Lialities

Oiffice expenses

Computer & IT

Insurasice

Printing, postage & delivery
Furulraizing & marketing
Programme exXpeEnses

Loan interest

Professional fees & consultancy
Bank charges

Included in Wages & salaries are wages and salaries relating to Programeme expenscs.
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Unrestricted
famds
Total Total
General 1022 2021
i £ £
7,026 TO3E 5,245
11,571 11,571 "
18,597 18,397 5.24%
Unrestrieted
fands
Total Total
General 02 2021
£ £ £
421,853 421,855 154,665
Activity
underiaken Total Tatal
directly 2022 w21
£ E i
274,648 I74 64K 188 482
3,147 3,187 -
10,600 11,400 7800
3,062 ER 3375
3,204 3,214 2,288
B.445 B 445 A
1,544 1,544 1,480
1,422 1,422 2,718
18079 3B 079 37,107
66,165 68, 068 48,772
.G 1,016 [ E]
8,X26 B.226 20,607
44 454 1,433
431,855 421,855 104 663




The Friendship Circle (UK)

Notes to the Financial Statements for the Year Ended 31 December 2022

T Trustees remuneration and cxpenses
During the year the charity made the following transactions with trustees:

Mz Mirellle Lyons
Mrs Mirgille Lyons received remuneration of £39,694 (2021: £29,000) during the year.

Mrs Lyons received the above mentioned remuneration in her capacity as fund raising and opsrations director of the
charity.

The remuneration was paid under the power in the Charities Act 2011,

& Stafl costs

The monthly average number of persons (including senior management team) employed by the charity during the
year expredsed as fll time equivalents was as follows:

2022 2021
i 111 Mo
Total emplovess & 7
Mo employee received emoluments of more than £60,000 during the year,
%  Creditors: amounts falling due within ene year
2021
£
Oither |oans 9,855
oo
10 Creditors: amounts falling due after one year
2022 201
£
Orther loans 578 453179

Page 18



The Friendship Circle (UK)

Notes to the Financial Statements for the Year Ended 31 December 2022

Uarestricted funds
General

Unrestricted funds
Greneral

12 Analysis of net assets between funds

Currend assets
Creditors over | year

Total net asseis

13 Anabysis of net funds

Cash at bank and i hand

Met debe

Balance at 31
Balamee al 1 Ineoming Resources December
January 2021 TESOUrCes expended 032
£ i £ £
(34,4003 (393,701) 421,855 (2E6.24T)
Bakamce at 31
Balance ai 1 Incoming Resonroes December
January 2021 resoilFees expenided 2011
£ £ E £
(116,127} (492, 940) 264 665 illlﬁ[ﬂ!
Unresiricied
funds
General Tatal funds
£ £
321,894 321 804
[25.T78] {25,778)
296,116 254116
At 1 January At 31 December
022 Cash flow Wzz
£ £ £
350681 {37.78T) 321,894
350641 (37.78T) 321,894

Fage I®




