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THE FOUNDATION FOR LIVER RESEARCH

REPORT OF THE TRUSTEES (INCLUDING DIRECTORS REPORT)

For the year ended 30 June 2023

The Trustees of the Foundation for Liver Research (the Foundation) submit their report and audited accounts
for the year ended 30 June 2023. The financial statements have been prepared in accordance with the
accounting policies set out on pages 17 to 20 and comply with the Charity’s Trust Deed, the Charities Act 1993
and the Statement of Recommended Practice: Accounting and Reporting by Charities 2015.

History and Background

The Foundation for Liver Research was established under a Trust Deed dated 7 August 1974 with a mission
to develop and extend research into the human liver and its diseases and to enhance medical research
generally. Initially the Foundation supported research carried out by Professor Roger Williams and his team at
King’s College Hospital and in 1994 the Trustees entered into an arrangement with University College London
to establish a new Institute of Hepatology on the University's central London campus, acquiring a freehold site
and constructing a purpose-built research facility. In 2009, the Trustees decided to ensure the |nstitute's long-
term independence by re-focusing work on basic scientific research in line with the charity's original objectives
and ending the arrangement with UCL. At the same time a decision was made to incorporate the Foundation.
The assets and undertaking of the Foundation were transferred with effect from 1 July 2010 to a new charitable
company limited by guarantee and registered under the same name.

Between 2011 and 2014 the [nstitute was affiliated to Birkbeck College, University of London, with formal
scientific and research links between the two institutions. In January 2014, the Trustees of the Foundation
signed a new agreement with King’s College London (KCL) and King's College Hospital (KCH}) to relocate the
Institute of Hepatology to the Denmark Hill campus in south-east London. The Chenies Mews premises and
adjoining house in Huntley Street (bought in 2000) were sold to UCL Hospitals Charitable Trust to fund the
cost of the new build and relocation, and staff moved into the new premises in June 2016. The agreement
was updated and renewed in 2017 in conjunction with a further Operational Agreement relating to honorary
appointments for senior staff of the FLR with KCL, and the preparation, submission and management of joint
research grant applications made through KCL where work will be carried out by and within the loH.

Professor Roger Williams, CBE, Director of the Foundation for Liver Research and the Institute of Hepatology,
died in July 2020. In June 2021 the Trustees decided to rename the Institute in his honour and it became
known as The Roger Williams Institute of Hepatology (RW-loH). Dr Shilpa Chokshi was appointed Acting
Director of the Institute in August 2020. Dr, now Professor Chokshi was awarded a chair in Experimental
Hepatology in July 2023 by KCL.

In November 2022 the Foundation signed a new partnership agreement with KCL. Under this agreement the
Institute has continued to operate as an independent research organisation, forging close links with both the
academic Institute of Liver Studies at KCL, a range of other academic departments within KCL and with the
clinical liver services of Kings College Hospital, thus enhancing the clinical translational research objectives of
all partners and ultimately leading to improvements in the care of patients with liver disease both Jocally and
in a wider context. The RW-loH also continues to form links with other academic and clinical centres nationally
and internationally. Under the terms of the new partnership, the Trustees of the Foundation have been warking
closely with the leadership team at King's College London to appoint a new, jointly funded Director of the RW-
loH. Initially advertised early in 2023, the recruitment process is ongoing. The new Director of the Institute will
be jointly funded by the Foundation and KCL and could be 100% employed by KCL. This decision was taken
on the basis that it would attract a top candidate with an intemational profile, who will also have a cross-campus
leadership role in liver disease research. :

Reserves Policy

The Trustees have considered the requirement for free reserves i.e., those unrestricted funds not invested in
fixed assets, designated for specific purposes, or otherwise committed. Given the nature of the Institute's work,
the Trustees believe that the current level of such reserves should be sufficient to cover the costs of running the
institute for a period of ane year, anticipated to be £2.5 million currently however the Foundation has plans to
increase the number of Research project and staff levels. The free reserves at 30 June 2023 are £3,753,288
(2022 - £4 602,205) which is the cash reserves of the Foundation.



THE FOUNDATION FOR LIVER RESEARCH
REPORT OF THE TRUSTEES (continued)

For the year ended 30 June 2023

The Foundation does not actively fundraise to the general public and holds higher reserves to ensure that longer
term projects can continue to be funded for the foreseeable future or until the project is completed. At the year
end the group also held restricted income funds of £340,880 (2022 - £282,789) and expendable endowment
capital funds of £39,687,592 (2022 - £41,270,455).

Financial Review and Going Concern

Grants for specific research projects, legacies and other income donations totalled £740,919 (2022 - £563,452).
The overall deficit for the year before gains on investments was £234,028 (2022 - £58,651). The consolidated
results for the year show a net movement in funds of £(1,781,045) (2022 — £731,074).

The value of the Foundation’s investment portfolio during the year under review increased by net profit of
£267,983 (2022 - loss of £583,927) which is reflected in the consolidated statement of financial activities.

The Foundation’s financial position at the balance sheet date is sufficient to meet ongoing expenditure and
existing plans and commitments and accordingly the financial statements are presented on a going concem
basis.

Funding Policy

During the period under review, the Foundation funded all the core costs of the Institute, beginning the period
with a total of 23 staff and ending with 21.

The Trustees’ continuing aim is to consolidate the work of the research groups within The Roger Williams
Institute of Hepatology and in recent years they have chosen not to fund research carried out elsewhere
although the Foundation has co-funded a number of joint appointments of clinical academic staff. In 2022 and
in memory of Professor Roger Williams, the Trustees decided to establish the Roger Williams Legacy
Programme including a new Small Grants Programme open to applicants based in the UK. In the second year
of the scheme, a single award of £40,000 was made in June 2023 with a start date of 1% July 2023. A third
Call for Proposals will be advertised in spring 2024.

As part of the Legacy Programme the Trustees have also decided to fund two PhD studentships each year for
students registered with King's College London and carrying out their research in the RW-loH. The first
studentships were awarded in 2021 and this represents a strong and ongoing commitment to the future of
research in hepatology and to growing scientific expertise in the specialty. In memory of Professor Williams,
the FLR will also fund a new biennial Clinical Research Fellowship in conjunction with King’s College Hospital
and the first Fellowship was awarded in 2021.

* In January 2021 the Foundation signed a Memorandum of Understanding with the British Liver Trust, reflecting

the desire of both charities to work together in the area of raising public awareness of liver disease and
advocating improvements in patient care. The Foundation has agreed to jointly fund a Policy and Public Affairs
Manager, employed by the British Liver Trust, to work on this programme. The two charities have agreed to
endorse the independent work programmes of the other charity wherever appropriate, and to join voices in
areas of mutual interest.

The Trustees continue to delegate management of the Roger Williams Institute of Hepatology and specific
budgetary decisions in relation to research themes to the Acting Director (Dr Shilpa Chokshi), supported by
the Head of Administration (Miss Natalie Day), and the Trustees review progress at each of the quarterly
meetings. The Head of Administration for the Institute is also Chief Executive of the Foundation and has
delegated responsibility for maintaining an overview of the Foundation's expenditure and rentalfinvestment
income, as well as human resources, grant management, the Legacy Programme, management of the RW-
loH facilities, and other administrative activities.



THE FOUNDATION FOR LIVER RESEARCH

REPORT OF THE TRUSTEES (continued)

For the year ended 30 June 2023

Annual Review

During the period under review, the Foundation continued to focus its research funding on the RW-loH. In
particular, the Foundation's main objective for the period was to continue to support and develop a carefully
selected portfolio of research programmes based around the overall theme of Pathways Underlying Liver Injury
and Disease Progression. The research portfolio of the Institute now comprises ten main areas:

e Alcohol related liver disease: including toxicity and injury, changes to the intestinal barrier, systemic
inflammation, immune suppression, and genetic predisposition to liver injury

¢  Chronic Hepatitis B infection: including new biomarkers for life-long HBV therapy withdrawal, use of
Precision-Cut Liver Slices (PCLS) in development of an ex-vivo immunocompetent mode! of HBV
infection and the accelerated progression of disease in patients with co-morbidities

s Primary and secondary liver cancers: tackling the lack of effective therapies for liver cancer, the sixth
most common form of cancer worldwide

e Lipidomics, metabolomics & fluxomics in Metabolic Disease, and Steato-hepatitis and Non-alcoholic
fatty liver disease (NAFLD)
Cirrhosis and its complications

s Acute-on-Chronic Liver Failure (ACLF): addressing unmet needs including development of targeted
therapies

= The liver-brain axis: understanding pathological mechanisms that underpin the association of
neurodegeneration in patients with chronic liver disease
The gutliver axis: role of the gut microbiome in liver injury and disease progression
Models of liver disease, injury and regeneration: including precision cut liver slices, extracellular
matrix models and organoids

e LiverOMICS: development of in silico models fo improve disease outcomes

All groups continue to make research and clinical links both nationally and internationally. The Foundation
accepts that it is difficult to apply fixed measures of success to research activity of the kind carried out within
the Institute. Accordingly, in assessing research achievements the Trustees give considerable weight tc the
number of publications in peer reviewed journals, the number of presentations at national and international
conferences and success in obtaining extemnal grant support for new and existing projects. The numbers of
papers published in peer reviewed publications has continued to grow year on year and the annual totals for
the five years to date are given below:

. ibublications in Pibiied:

2018 , 25
2019 21
2020 o 23
2021 32
2022 ) 27

In 2021, the Trustees inviied Professor James Neuberger to become Honorary Scientific Advisor to the
Foundation and he conducted an initial review of the programmes of the Institute over the course of a 2 day
visit to the Institute in October that year. Professor Neuberger was particularly impressed by the PhD student
programme and made a number of recommendations relating to increased definition and focus in the research
strategy, strengthening of links with local organisations, and establishing and communicating to stakeholders
a clear institutional identity. Professor Neuberger continues to adyvise the Trustees.

The Foundation was in receipt of a number of [egacies during the year and the Trustees also acknowledges
with gratitude the unsolicited donations from members of the public, many made in memory of family and
friends. The Foundation relies heavily upon income from these sources and the Trustees continue to be most
grateful to those who support its work.
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Meetings of the Trustees were held online via Zoom on: 5% October 2022, 15% December 2022 (in person),
and 12 April 2023.

Future Plans
The immediate objectives of the Institute remain as follows-

1. To achieve a high level of scientific expertise and study within the Institute’s laboratories through
recruitment of top-level scientists and ensuring adequate governance leading to publications in high
impact journals.

2. To undertake research projects/programmes of sufficient importance and quality to merit major grant
support from NIHR, Wellcome Trust and MRC involving multi-centre collaborations.

A sub-commitiee of the Trustees was formed in September 2020 to begin an international search for a new
Director for the Institute of Hepaiology. This sub-commitiee continues to work closely with senior
representatives of King's College London in relation to this appointment.

Board of Trustees

Sir lan Gilmore remained as Acting Chairman until October 2022 at which point the Trustees unanimously
agreed that Colonel Hamon Massey become the new Chairman of Trustees. It was also agreed that Professor
Alan McGregor should become Vice Chairman and that going forward, the two roles shotld reflect between
them lay expertise and medical/scientific expertise. The Trustees also agreed that the Chairman/Vice
Chairman should each serve for a term of 3 years, renewable once, and Trustees should serve for an initial
term of 5 years, with the option to renew by general consent of the Board.

The Trust Deed limits the number of Trustees to ten and in considering the appointment of new Trustees the
Foundation seeks to maintain a balance of experience from differing backgrounds to maximise the
effectiveness of the Board. The Trustees collectively have the authority to appoint and dismiss Trustees by
resolution at a meeting of the Trustees. After stepping aside as Acting Chairman, Sir lan Gilmore has remained
as a Trustee and there have been no changes to membership of the Board in the current pericd. The Trustees,
as lisled on Page 1 are also directors for the purpose of company law.

On appointment, Trustees are provided with information on the structure and administration of the charity,
including copies of the most recent Annual Report & Accounts and the scientific Annual Report, together with
details of the way in which research output is measured. They are also invited to visit the laboratories at the
Institute of Hepatology and meet with the Director and senior staff.

The Trustees delegate day-to-day management of the Institute’s research programme to the Director of the
Institute who reports on the activities of the Institute at the quarterly meetings of the Trustees and speaks
regularly with the Chairman and other Trustees as and when necessary.

Investment Policy

The Trustees' investment powers permit the Foundation’s funds to be invested in a wide range of securities
and assets. Capital and income can be applied for general charitable purposes at the discretion of the Trustees.

Seeking to diversify the Foundation’s investments and secure a regular income stream, in August 2013 the
Foundation completed the purchase of a building within an office park in Swindon. In November 2014 a
leasehold property in Bristol was purchased and in March 2015 a further group of five properties were bought
from the Rufford Foundation. Further purchases have been made in January 2018 (Isle of Wight) and June
2019 (Polegate, East Sussex). The Bristol property was sold in 2018 for a small profit and the Foundation
reinvested in a property in Hedge End, Southampton. In October 2019 the Foundation completed the purchase
of 4 distribution warehouses.
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Following this purchase, the Foundation has approximately 60% of its assets invested in commercial property.
All properties have been purchased as going concemns with tenants in place.

Together the properties will bring the Foundation an annual income of £2m. Rent collection is handled by the
Institute of Hepatology finance team and a property agent is retained to inspect and report on the condition of
the properties on an annual basis. During the year, tenants in the Swindon property and in a property in
Rotherham have given notice to end their leases and both properties are being actively marketed. A number
of rent reviews have alsc been conducted in accordance with lease terms and a significant uplift has been
secured for two properties. Mr Simon Wainwright is the Trustee with primary oversight of the Foundation’s
property portfolio.

Following a resolution at the meeting in June 2017, the Foundation's investment portfolio was moved from
Waverton Investment Fund Management to James Hambro & Partners, and from active to passive fund
management. The decision was made on the basis that the investments in commercial rental properties had,
at that time, reduced the investment portiolic by approximately 50% and the fees incurred for active
management of the funds were unacceptably high and difficult to justify in the current financial climate. The
Foundation now has approximately 40% of its assets managed by James Hambro & Partners. Mr Charles
Hopkinson Woolley is the Trustees with primary oversight of the Foundation’s investment portfolio.

The Foundation is committed to ensuring that it makes investment decisions responsibly and with integrity,
having due regard to ethical, social, environmental and governance issues.

This policy for Socially Responsible Investment (“SRI”) has been developed to allow the Foundation to pursue
an ethical approach while minimising any negative impact on its investment returns. Investment decisions
informed by socially responsible and ethical considerations will also take into account the Charity Commission
position that trustees have a duty to maximise returns on investment for charitable benefit.

Appointment of auditors and consideration of tax issues

The Foundation has appointed Caton Fry as auditors. A subsidiary company, Liver Research and
Development Limited CN 7944232, was registered and all Trustees serving as at 28" February 2012 have
become Directors of the new charitable company. BDO LLP continue to advise the Foundation with respect
to an annual claim for a research and development tax rebate.

Public Benefit

At some point during their life, one in ten people will have a problem with their liver. in the UK there are -
approximately 5,000 deaths each year from cirrhosis and chronic liver disease, a figure which is steadily
increasing, and liver disease is one of the top ten causes of death in the Western world.

The Trustees believe that by funding basic scientific research into liver disease at the Institute the Foundation
fulfils its mission {o extend and develop knowledge of the human liver and the various ways in which it may
become diseased. In doing so they consider that the Foundation is contributing to the development of new
methods of diagnosis and treatment which will ultimately be to the benefit of everyone affected by liver disease.
The Trustees believe that the Foundation’s partnership with King's College London will be to the benefit of the
research output of both organisations and the link with King's College Hospital is an important avenue to guide
the clinical translational objectives of both organisations. The Institute alsc has a number of other partnership
arrangements, nationally and internationally, relating to the work of specific research groups within the Institute.

The Foundation’s co-work with the British Liver Trust is supplementary to the core mission of research and
represents only a small portion of total charitable expenditure each year. It is however regarded as exiremely
important, contributing as it does to wider public benefit. As the two leading liver charities in the UK, though
with very different remits, the charities are committed to a Stronger Together approach in support of improving
care and treatment for people in the UK affected by liver disease.

The Trustees have paid due regard to guidance issued by the Charity Commission on public benefit in deciding
what activities the Charity should undertake.
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_Chairman

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the charitable company will continue in business.

The Trustees are responsible for keeping adequate accounting records that disclose with reasonable accuracy
at any time, the financial position of the charitable company and the groups' transactions and to ensure that
the financial statements comply with the Companies Act 2006.

They are also responsible for safeguarding the assets of the charitable company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and aother irregularities.

The Trustees are responsible for the maintenance and integrity of the corporate and financial information
included on charitable company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislations in other jurisdictions.

In so far as the Directors are aware:

Statement as to Disclosure to our Auditors

o there is no relevant audit information of which the charitable company’s auditor is unaware; and

» the Directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditor is aware of that information.

Small Company Provisions

The report has been prepared in accordance with the special provisions for small companies under Part 15 of
the Companies Act 2006.

Approved and signed on behalf of the Trustees:

Col Hamon Massey

pete: 1) Hourch 2004
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Pay Policy for Institute Staff
The pay of senior staff is reviewed annually and normally increased in accordance with average eamings.

In view of the nature of the Foundation, salaries for all research staff are benchmarked against pay levels of
academics and clinicians of the relevant seniority and experience working within the university and health
sector in the UK. Salaries of non-research staff are benchmarked against comparable roles in the charity
sector.

Structure, Governance and Management

Governing Document

The Foundation for Liver Research is a company limited by guarantee governed by its Memorandum and
Articles of Association dated 12 February 2010. it is registered as a charity with the Charity Commission and
as a company with Companies House.

Related Parties and Co-operation with Other Organisations

None of the Trustees receive remuneration or other benefit from their work with the Foundation. Any connection
between a Trustee or senior management of the Foundation with another medical research charity must be
disclosed to the full Board of Trustees in the same way as any other contractual relationship with a related party.
[n the current year no such related party transactions were reported.

Risk Management

The Trustees maintain a risk register which they review annually. This assessment helps to identify the major
risks to which the Foundation is exposed, the likelihood of occurrence and the impact upon continuation of
activities. In reviewing the risks, the Trustees and senior management of the Institute have put in place systems
to mitigate these risks.

The Foundation’s principal risks are as follows:

» The risk that live specimens and/or valuable research is lost as a result of power failure at the Institute.
Mitigation measures include facility for generator support of key areas and details of generator supply
contract prominently displayed in the Institute of Hepatology.

¢ Retention of key personnel. Mitigated through regular mentoring meetings, annual appraisals and
benchmarking of salaries against comparable organisations in the sector

» Loss of income. Mitigated through diversification of investments with 60% of FLR assets now in
properties providing rental income and remainder managed on behalf of FLR with regular review of
investment objectives and performance of James Hambro.

Trustees’ Responsibilities in Relation to the Financial Statements

The charify Trustees (who are also Directors of The Foundation for Liver Research for the purposes of
company law) are responsible for preparing a Trustees’ Annual Report {incorporating the Directors' Report)
and the financial statements in accordance with applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice).

Company law requires the Trustees fo prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the charitable company and group and of the incoming resources and
application of resources, including the income and expenditure, of the charitable group for that period.

In preparing the financial statements, Trustees are required to:

select suitable accounting policies and apply them consistently;

observe the methods and principles in the Charities SORP (FRS 102);

make judgments and estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

7
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Independent Auditor’s Report to the Members of The Foundation for Liver Research

For the year ended 30 June 2023

Opinion

We have audited the financial statements of The Foundation for Liver Research (“the Parent Charitable
Company”) and its subsidiary (“the Group®) for the year ended 30 June 2022 which comprise the consolidated
statement of financial activities, the coensolidated and company balance sheet, the consolidated cash flow
statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the Group’s and of the Parent Charitable Company'’s affairs as at
30 June 2023 and of the Group’s incoming resources and application of resources for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable taw. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Group and the Parent
Charitable Company in accordance with the ethical requirements relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions related to going concern

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt about the Group or the Parent Charitable
Company’s ability to continue as a going concern for a perlod of at least twelve months from the date when
the financial statements are authorised forissue. - - = - - . - .. . .

Our responsibilities and the responsibilities of the trustees with respect to going concem are described in the
relevant section of this report.

Other information

The other information comprises the information included in the Annual Report, other than the financial
statements and our auditor's report thereon. The trustees are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

We have nothing to report in this regard.
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Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Trustees’ Report (incorporating the Directors’ Repart) for the financial year for
which the financial statements are prepared is consistent with the financia) statements; and

» the Directors’ Report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception.

In the light of the knowledge and understanding of the Group and the Parent Charitable Company and its
environment obtained in the course of the audit, we have not identified materfal misstatement in the Trustee’s
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our epinion;

e adequate accounting records have not been kept by the Parent Charitable Company, or refurns adequate
for our audit have not been received from branches not visited by us; or

« the Parent Charitable Company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit; or

o the trustees were not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies’ exemption in preparing the directors’ report.

Responsibilities of Trustees

As explained more fully in the Trustees’ responsibilities in relation to the financial statements, the Trustees
(who are also the directors of the charitable company for the purposes of company law) are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Trustees determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Group's and the Parent
Charitable Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the
Group or the Parent Charitable Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibllities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

10
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A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council’'s ("FRC's”) website at:

hitps:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with iaws and regulations.

We design procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent fo which our procedures are capable of detecting
iregularities, including fraud is detailed below.

Qur approach was as follows:

» WWe obtained an understanding of the legal and regulatory frameworks that are applicable to the entity
and determined that the most are significant are those that relate to:

- Compliance with Statement of Recommended Practice: Accounting and Reporting by Charities 2015
as this is financial reporting framework that the financial statements are based on.

- The key laws and regulations we have considered in this context included the Companies Act and
Charities Act. In addition, we have considered provisions of ather laws and regulation that do not
have a direct effect on the financial statements but compliance with which may be fundamental to
the company’s ability to operate or to avoid a material penalty.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:
» We assessed the risks of material misstatements in respect of fraud as follows:

- Enquiry of senior management and those charged with governance around actual and potential
litigation and claims as well as actual, suspected and alleged fraud;
- Used analytical procedures to identify any unusual or unexpected relationships;
- Discussed areas of the financial statements with management that were susceptible to
misstatement.

= Based on the results of our risk assessment we designed our audit procedures to identify non-
compliance with such laws and regulations identified above by: -
- Carrying out an accounts disclosure checklist to confirm that the financial statements comply with the
financial reporting framework.

s We corroborated our enquiries through:

- review of correspondence with HMRC, Charities Commission and Companies House;
- review of correspondence with other regularity bodies.

» We considered the risk of fraud through management override, and, in response, we incorporated testing
of manual journal entries into our audit approach both at the year end and during the course of the
year. We tested journal entries and other adjustments for appropriateness and evaluating the business
rationale of significant transactions outside the normal course of business and reviewing accounting
estimates for indicators of potential bias.

+ Based on the results of our risk assessment we designed our audit procedures to identify and to address
material misstatements in relation to fraud, including:

11
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Independent Auditor’s Report to the Members of The Foundation for Liver Research {continued)

For the year ended 30 June 2023

¢ \We corroborated our enquiries through:

- reviewing a sample of payments to documentation and procedures being followed in line with the
financial procedures and cantrals in place.

- reviewed the accounting policies adopted by the entity were in line with standard practice and were
being followed appropriately by the company.

The engagement partner considers the engagement team collectively had the appropriate competence and
capabilities to identify or recognise non-compliance with laws and regulations.

There are inherent limitations in the audit procedures, described above and the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements, the
less likely we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud
is higher than the risk of not detecting one from error, as fraud may involve deliberate concealment by, for
example, forgery or intenticnal misrepresentations, or through collusion.”

Use of our report

This report is made solely to the Charitable Company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Charitable Company’s members those matters we are required to state to them in an auditor's report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Charitable Company and the Charitable Company’s members as a body, for our audit work, for
this report, or for the opinions we have formed.

5

7

Raymond David Chaplin FGCA
For and on behalf of Caton Fry & Co Ltd, statutory auditor

Essex House,

7 The Shrubberies,
George Lane,
South Woodford,
London E18 1BD

pate |4 March 2024~
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THE FOUNDATION FOR LIVER RESEARCH

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING AN INCOME AND

EXPENDITURE ACCOUNT)

Year ended 30 June 2023

Incoming resources

Voluntary income:
Investment income

Total incoming resources

Resources expended

Costs of generating funds:
Investment management fees
Investment property expenses

Charitable Expenditure:
Medical research activities:
Subsidiary company

Charity research activities

Total resources expended

Net incoming/{outgoing)
resources hefore transfers &
Investment gains

(Losses)/Gains on change in
market value of investments

{Losses)/Gains on revaluation of

Investment properties

Gains on revaluation of Fixed
Assels

Net incoming/(outgoing)
resources hefore transfers

Transfers between funds

Net movements In funds

Reconciliation of Funds:

Funds balances brought forward

Funds balances carried forward

Expendable

Unrestricted Restricted Endowment
Income Income Capital Total Total
Fund Fund Fund 2023 2022
£ £ £ £ £
547,578 193,341 - 740,919 563,452
2,274,873 - - 2,274,873 2,215,314
2,822,451 193,341 - 3,015,792 2,778,766
- - 46,602 46,602 30,750
- - 127,849 127,849 174,345
1,558,674 - - 1,558,674 1,544,931
1,406,820 109,875 - 1,516,695 1,087,381
2,965,494 109,875 174,451 3,249,820 2,837,417
(143,043) 83,466 (174,451) {234,028) (58,651)
- 267,983 267,983 (583,927)
- (1,815,000)  (1,815,000) {101,000)
- - - - 1,474,652
(143,043) 83,466 (1,721,468)  (1,781,045) 731,074
(113,230) (25,375) 138,605 - -
(256,273) 58,091 (1,582,863) (1,781,045) 731,074
11,088,786 282,789 41,270,455 52,642,030 51,910,956
10,832,513 340,880 39,687,592 50,860,985 52,642,030

All above amounts are derived from continuing operations and all gains and losses for the year are shown above.

The notes on pages 17 to 29 form part of these financial statements.
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THE FOUNDATION FOR LIVER RESEARCH

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING AN INCOME AND

EXPENDITURE ACCOUNT) — COMPARATIVE NOTE

Year ended 30 June 2022
Unrestricted Restricted Endowment
Income Income Capital Total
Note Fund Fund Fund 2022
£ £ £ £
Incoming resources
Voluntary income: 2 533,342 30,110 - 563,452
Investment income 3 2,215,314 - - 2,215,314
Total incoming resources 2,748,656 30,110 - 2,778,766
Resources expended
Costs of generating funds:
Investment management fees - - 30,750 30,750
Investment property expenses - - 174,345 174,345
Charitable Expenditure:
Medical research activities:
Subsidiary company 4 1,544,831 - - 1,544,931
Charity research acfivities 4 1,017,952 69,439 - 1,087,391
Total resources expended 2,662,883 69,439 205,095 2,837,417
Net incoming/(outgoing)
resources before transfers & 185,773 (39,329) (205,095) (58,651)
investment gains
{Losses)/Gains on change in
market value of investments 9 - (583,927) (583,927)
(Losses)/Gains on revaluation of
investment properties 10 - (101,000) (101,000)
Gains on revaluation of Fixed
Assets 8 1,474,652 1,474,652
Net incoming/{outgoing)
resources before transfers 1,660,425 (39,329) (890,022) 731,074
Transfers between funds 13 (106,350) 106,350 -
Net movements in funds 1,554,075 (39,329) (783,672) 731,074
Reconciliation of Funds:
Funds balances brought forward 9,634,711 322,118 42 054,127 51,910,956
Funds balances carried forward 11,088,786 282,789 41,270,455 52,642,030

All above amounts are derived from continuing operations and all gains and losses for the year are shown above.

The notes on pages 17 to 29 form part of these financial statements.
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“THE FOUNDATION FOR LIVER RESEARCH

BALANCE SHEET Company number: 07156633
At 30 June 2023
Group Charity
Note 2023 2022 2023 2022
£ £ £ £
Fixed assets
Tangible fixed assets 8 8,545,655 6,784,425 6,545,655 6,784,425
Trading subsidiary investment 16 - - 100 100
Investments 9 14,700,592 14,468,455 14,700,592 14,468,455
Investment properties 10 24,987,000 28,802,000 24,987,000 26,802,000
46,233,247 43,054,880 46,233,347 48,054,980
Current assets
Debtors 11 1,890,510 1,131,569 2,241,717 2,326,852
Cash at bank and in hand 3,753,288 4,602,205 3,753,288 3,961,919
5,643,798 5,733,774 5,995,005 6,288,771
Creditors: amounts falling
due within one year 12 (1,016,060)  (1,146,624) (984,060) (1,122,024)
Net current assets 4,627,738 4,587,150 5,010,945 5,166,717
Net assets 50,860,985 52,642,030 51,244,292 §3,221,727
Funds 13,14
Expendable endowment
capital fund 39,687,592 41,270,455 39,687,592 41,270,455
Unrestricted funds 9,357,861 9,614,134 9,741,168 10,183,831
Revaluation Reserve 1,474,652 1,474,652 1,474,652 1,474,652
Restricted funds 340,880 282,789 340,880 282,789
50,860,985 52,642,030 51,244,292 63,221,727

These financial statements have been prepared in accordance with the special provisions for small companies
_under Part 15 of the Companies Act 2006. - S e . e

and were
Mardv 2 024

Professor AI;n McGregor
Trustee

The notes on pages 17 to 29 form part of these financial statements.
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THE FOUNDATION FOR LIVER RESEARCH

CONSOLIDATED STATENENT OF CASHFLOWS

For the Year ended 30 June 2023

Cash used In operating activities

Cash flows from investing activities
Dividends, interest and rents from investments
Purchase of Property, Plant & Equipment
Proceeds from Sales of Investments
Purchase of Investments

Net cash provided by investing activities

(Decrease)/Increase in cash and cash equivalents in the reporting period
Cash & Cash equivalents at the beginning of the reporting petiod

Total cash and cash equivalents at the end of the year

The notes on pages 17 to 29 form part of these financial statements.
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Note 2023 2022
£ £

17 {3,305,297) (2,101,933)
2,274,873 2,215,314
(62,218) (137,259)
2,357,540 2,359,490
(2,920,777)  (2,849,700)
1,640,418 1,587,845
(1,664,879) {514,088)
5,791,260 6,305,348
18 4,126,381 5,791,260




THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2023

1. ACGCOUNTING POLICIES
Statutory Information

The Foundation for Liver Research is a charitable company, limited by guarantee, domiciled in England and
Wales, registration number 07156633. The registered office is 111 Coldharbour Lane, London SES 9NT.

Basis of preparation

The financial statements have been prepared in accordance with Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015)
— (Charities SORP (FRS 102)) and the Companies Act 2006. The Foundation meets the definition of a public
benefit entity under FRS 102.

Assets and liabilities are initially recognised at historical cost or transaction value as modified by adjusting
Freehold Land and Buildings and Investments to market value at the balance sheet date. The financial statements
are presented in sterling which is the functional currency of the Charity and rounded to the nearest pound.

The principal accounting policies adopted are set out below.
Group financial statements

The financial statements consolidate the results of the charity and its wholly owned subsidiary, Liver and
Research Development Limited, on a line-by-line basis. A separate Statement of Financial Activities and Income
and Expenditure Account for the charity has not been presented because the Foundation has taken advantage
of the exemption afforded by section 408 of the Companies Act 2006. The deficit for the Charity only was
£582,244 (2022: Surplus of £3,668,473).

Going Concern

The trustees assess whether the use of going concem is appropriate i.e. whether there are any material
uncertainties related to events or conditions that may cast significant doubt on the ability of the company to
continue as a gaing concern. The trustees make this assessment in respect of a period of at least one year
from the date of authorisation for issue of the financial statements and have concluded that the Foundation
has adequate resources to continue in operational existence for the foreseeable future and there are no
material uncertainties about the Foundation’s ability to continue as a going concern because of the endowment
funds available, thus they continue to adopt the going concern basis of accounting in preparing the financial
statements. _ . ... . ... e e e e ,

Income

Income is recagnised when the charity has entitiement to the funds, any performance conditions attached to the
item(s) of income have been met, itis probable that the income will be received, and the amount can be measured
reliably.

[ncome from donations are recognised on a receivable basis (where there are no performance-related
conditions) where the receipt is probable, and the amount can be reliably measured.

Income from research grants is recognised when the charity has entitiement to the funds, any performance
conditions attached to the grants have been met, it is probable that the income will be received, and the amount
can be measured reliably and is not deferred.

Forlegacies, entitliement is taken as the earlier of the date on which either; the charity is aware that probate has
been granted, the estate has been finalised and nofification has been made by the executor(s) to the Foundation
that a distribution will be made, or when a distribution is received from the estate. Receipt of a legacy, in whole
or in part, is only considered probable when the amount can be measured reliably, and the charity has been
notified of the executor’s intention to make a distribution. Where legacies have been nofified to the charity, or the
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

charity is aware of the granting of probate, and the criteria for income recognition have not been met, then the
legacy is treated as a confingent asset and disclosed if material.

Income from investments and interest on funds held on deposit are included when receivable and the amounts
can be measured reliably by the charity; this is normally upon notification of the interest or dividend paid or
payable.

The rental income from the investment properties is recognised on the basis of the rental period it covers and is
invoiced to the tenants on a quarterly basis in advance with any income that is invoiced in advance of year end
treated as deferred income.

Fund accounting
Unrestricted funds are available to spend on activities that further any of the purposes of the charity.

Restricted funds are donations which the donor has specified are to be solely used for particular areas of the
Foundation’s work or for specific charitable projects being undertaken.

The Foundation has an expendable endowment capital for which the trustees have the power to spend the
capital as they deem fit for charitable purposes. Income earned on the fund is unrestricted in nature. The costs
of professional fees incurred in managing the investment assets and investment properties, which are part of
the expendable endowment fund, are charged against the fund.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires Company's management to exercise judgement in applying the
Company's accounting policies. In the opinion of the Directors, there are no significant areas of judgement or
key assumptions that affect items in the financial statements.

The judgements that will have the most significant effect on the amounts recognised in the financial
statements are as follows:

¢ Rates of depreciation and useful life of an asset. The directors review depreciation rates however,
the actual useful life of an asset will depend on a number of variable factors.

s Revaluation of investment properties. The directors obtain an independent valuation of the
investment praoperty portfolio however, the market value is dependent upon market conditions at the
time of valuation.

e Valuation of Freehold Land and Building

Expenditure

All expenditure is accounted for on an accrual basis and has been classified under headings that aggregate all
costs related to the category. Expenditure is recognised once there is a legal or constructive obligation to make
a payment to a third party, it is probable that settlement will be required, and the amount of the obligation can be
measured reliably.

The classification of expenditure costs was reviewed, and it was considered appropriate to reclassify the
professional fees incurred in managing the investment properties under costs of generating funds rather than
direct charitable expenditure for this year and the comparative year.

Redundancy and termination costs are recognised as an expense in the Statement of Financial Activities and
a liability on the Balance Sheet immediately at the point the Foundation is demonstrably committed to either:
terminate the employment of an employee or group of employees before normal retirement date; or provide
termination benefits as a result of an offer made in order to encourage voluntary redundancy. The Foundation
is considered to be demonstrably committed only when it has a detailed formal plan for the termination and is
without realistic possibility of withdrawal from the plan.
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

Tangible fixed assets

Fixtures and Fittings costing £600 or more and Laboratory Equipment costing £2,500 or more are capitalised at
cost and recognised when future economic benefits are probable, and the cost of the asset can be measured
reliably. Freehold Land & Buildings are initially recognised at cost and revalued after 5 years to Depreciated
Replacement Cost. Tangible Fixed Assets are depreciated over their expected useful lives on a straight-line basis
as follows:

Buildings -2% - 5% per annum
Fixtures, fittings and equipment - under £50k 20% per annum
- over £50k 10% per annum

No depreciation has been provided on the freehold land.

Valuation of Investment Properties

Investment properties are either held freehold or leasehold to earn rentals or for capital appreciation or both.
The cost of a purchased investment property comprises its purchase price and any directly attributable
expenditure.

After initial recognition, the Foundation measures all of its investment property at fair value and a desktop
valuation is done by an independent RICS registered surveyor on an annual basis. A gain or loss arising from
a change in the fair value of investment property shall be recognised in the SOFA for the period in which it
arises.

An investment property is de-recognised on disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its disposal. Gains or losses arising
from the retirement or disposal of investment property are determined as the difference between the net
disposal proceeds and the carrying amount of the asset and the gains be recognised in the SOFA.
Investments

[nvestments are initially recognised at their transaction value and subsequently measured at fair value at the
Balance Sheet date using the closing market price. The SOFA includes the net gains and losses arising on
the revaluation and disposals throughout the year.

Valuation of Subsidiary

The Foundation’s shareholding in the wholly owned subsndlary, Liver Research & Development Lid is included
at the cost of share capital owned. - U R -

Debtors
Debtors are amounts owed to the charity. They are measured on the basis of their recoverable amount.
Cash and cash equivalents

Cash at bank is held to meet the day to day running costs of the charity as they fall due. Cash equivalents
are short term, highly liquid investments, usually in 90-day notice interest bearing savings accounts.
Liabilities

Liabilities are recognised when there is an obligation at the balance sheet date as a result of a past event, it is
probable that a transfer of economic benefit will be required in settlement, and the amount of the settlement
can be estimated reliably. Liabilities are recognised at the amount that the foundation anticipates it will pay to
settle the debt or the amount it has received as advanced payments for the goods or services it must provide.
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

Financial instruments

The Foundation only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently measured
at their settlement value.

Taxation

The Foundation is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act 2010 and
therefore it meets the definition of a Charitable Company for UK Corporation Tax purposes.

Accordingly, the Foundation is potentially exempt from taxation in respect of income and capital gains received
within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section 256 of the Taxation
of Chargeable Gains Act 1992, to the extent that such income or gains are applied exclusively to charitable
purposes.

2. Voluntary income

2023 2022
Unrestricted Restricted Total Total
£ £ £ £
Legacies 77,190 - 77,190 6,869
Research Grants 49,053 193,341 242,394 112,603
Donations & Other Income 421,335 - 421,335 443,980
§47,578 193,341 740,919 563,452
3. Investment income
2023 2022
£ £
Distributions on UK fixed interest and interest on deposits 17,990 14,271
Distributions on UK equities (listed on a recognised stock exchange)
and unit trusts 51,887 87,171
Distributions on Overseas equities (listed on a recognised stock exchange)
and unit trusts 209,391 84,024
Rent receivable 1,957,488 2,016,250
Time Deposit Interest 38,116 13,598

2274873 2,215,314

4. Charitable Activities

2023 2022
Direct Support Direct Support
costs costs Total costs costs Total
£ £ £ £ £ £
Research undertaken by
subsidiary company 1,511,631 47,043 1,558,674 1,520,331 24,600 1,544,931 .

Medical research activities 1,452,396 64,299 1,516,695 1,083,416 38,642 1,087,381

2,964,027 111,342 3,075,369 2,603,747 63,242 2,632,322
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

5. Allocation of costs

2023 2022
Medical Medical
Support & Research Support&  Research _
Governance activities Total Governance activities Total
£ £ £ £ £ £
Staff costs 17,925 1,597,031 1,614,956 10,726 1,375,178 1,385,904
Laboratory consumables and
overheads 576,924 576,924 551,827 551,827
Premises 293,323 293,323 226,412 226,412
Communications & Marketing 98,488 98,488 44,311 44,311
Depreciation 300,988 300,988 350,237 350,237
Auditors’ remuneration 15,420 15,420 14,016 14,016
Fees payable in
respect of accounting and
taxation services 47,043 47,043 24,600 24,600
Legal and professional fees 30,954 30,854 13,900 13,900
Sundry expenses 97,273 97,273 21,115 21,115
111,342 2,964,027 3,075,369 63,242 2,569,080 2,632,322
6. Net income/expenditure for the year
2023 2022
This is stated after charging: £ £
Depreciation 300,988 350,237
Auditors remuneration: -
Audit Fees 16,420 14,016
7. Staff costs
2023 2022
Wages and Salaries 1,339,433 1,153,582
Redundancy Costs 20,000 1,088
Social Security Costs 115,908 103,029
Pension Costs 139,615 128,205

1,614,956 1,385,904

One of the Trustees received reimbursement of travel expenses relating to their attendance at Board meetings
throughout the year, £1,260 (2022: £226). None of the Trustees received any remuneration during the year.

Key management personnel’s salary costs of £210,578 (2022: £202,423) are included in the figures above.

Contributions of £139,615 (2022: £128,205) were made to defined contributions pension scheme on behalf of
employees. Of these £38,932 (2022: £36,932) related to key management personnel.
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| THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

7. Staff costs (continued)
The Foundation had an average of 23 employees during the year under review (2022: 21).

Employees earning over £60,000 can be broken down as follows:

2023 2022
£ 60,001 -£ 70,000 2 2
£ 80,001 -£ 90,000 1 1
£ 90,001 -£100,000 0 1
£110,001 - £120,000 1 o
8. Tangible fixed assets (Charity and Group) Freehold Fixtures,
land and fittings and
buildings equipment Total
£ £ £
Cost
At 1 July 2022 6,650,639 1,500,055 8,150,694
Additions - 62,218 62,218
Disposals - - -
Revaluation - - -
At 30 June 2023 6,660,639 1,562,273 8,212,912
Depreciation
At 1 July 2022 178,107 1,188,162 1,366,269
Charge for the year 178,107 122,881 300,988
Disposals - - -
Revaluation - - -
At 30 June 2023 356,214 1,311,043 1,667,257
Net book value
At 30 June 2023 6,294,425 251,230 6,545,655
At 30 June 2022 6,472,532 311,893 6,784,425

Freehold land & Buildings was revalued with effect from 30 June 2021, this revaluation was done by Mr Simon
Wainwright, a Trustee. Mr Wainwright is a Fellow of the Royal Institution of Chartered Surveyors (FRICS) and
is also a RICS Registered Valuer. He has more than 40 years’ experience in private practice in London having
specialised in the acquisition, sale and valuation of commercial and mixed-use property throughout the UK
and having sufficient local and national knowledge of the particular market for this property and the skills and
understanding necessary to undertake the valuation competently.

Due io the specialised nature of property, restrictions in the planning use and title, the value has been
estimated using a Depreciated Replacement Cost (DRC) method and is not based on the evidence of sales of
similar assets in the market. The decision to use the Depreciated Replacement Cost (DRC) method of valuation
has been discussed and agreed with the client for the following reason:

1. The building erected on the property is a specialised purpose-built laboratory designed and built
specifically for the Institute for Hepatology and there is no active market for the asset and there is no
useful or relevant evidence of recent sales transactions due to the specialised nature of the asset and
the restrictions placed upon its occupation, use and sale.
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

8. Tangible fixed assets (Charity and Group)

3. The planning permission authorising the construction and use of the premises 14/06206/FUL is
exclusive to the client and contains the following condition “The development hereby approved shall be
used solely for medical research (Class B1(b)) by the Institute of Hepatology and no other purpose
unless otherwise agreed in writing by the Local Planning Authority”.

4. The freehold site was acquired from King's College Hospital Charitable Trust who have a pre-emption
right if the property is offered for sale and no charge or disposition is the be registered without a
certificate signed by King’s College Hospital Charity that the ‘Deed of Overage’ has been complied
with.

[f land and buildings were stated at historical cost rather than a fair value basis, the carrying amounts would
have been £4,987,066, being cost £5,645,266 and depreciation to date of £658,200.

9. Fixed asset investments (Charity and Group) 2023 2022
£ £
Stocks, shares, unit trusts and cash
Market value at 1 July 13,279,400 13,373,117
Additions during the year at cost 2,929,777 2,849,700
Disposals at carrying value (2,357,540) (2,359,490)
Net (loss)/gains on invesiments 475,862 (583,927)
14,327,499 13,279,400
Cash balances (held by investment managers) 373,093 1,189,055
Market value at 30 June ' 14,700,592 14,468,455
Historical Cost at 30 June 13,275223 13,508,166
2023 2022
£ £
Analysis of investments at market value:
UK fixed interest and deposits 1,832,014 2,920,725
UK equities (listed on a recognised stock exchange) and unit trusts 1,369,638 1,478,098
UK other (cash balances) 3,441,724 1,189,055

Overseas equities (listed on a recognised stock exchange) and unit trusts 8,057,216 8,879,577
oo o o T o ST - 14,700,592 14,468,455
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THE FOUNDATION FOR LIVER RESEARCH
NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 30 June 2023

10. Investment Properties (Charity and Group)

Cost

At 1 July 2022

Addition of New Property
Revaluation

At 30 June 2023

Property Investment valuation per property

Lancaster

Rufford Portfolio

St Cross Business Park, loW

J1 & J2 Chaucer Business Park, Polegate
Imperial House

DX Portfolio

Market Value at 30 June

Investment
Property
£
26,802,000
(1,815,000)
24,987,000
2023 2022
£ £
1,480,000 1,600,000
11,550,000 12,430,000
3,618,000 3,656,000
950,000 1,000,000
3,240,000 3,735,000
4,149,000 4,381,000
24,987,000 26,802,000

value of the properties. This was carried out in June 2023 at the behest of the Trustees by Carl Walker, a RICS
registered surveyor employed by Vail Williams for the following properties Lancaster Place, Rufford Portfolio,
J1&J2 Chaucer Business Park and Imperial House and by Simon Wainwright for St Cross Business Park and

\
The basis for the valuation, on all properties was an independent valuation report to give a more accurate market
the DX Portfolio.
11. Debtors Group Charity
2023 2022 2023 2022
£ £ £ £
Trade debtors 441,345 724,877 441,345 724,877
Owed by subsidiary company - - - 1,678,313 1,527,038
Taxation recoverable - - - -
Prepayments and accrued income 1,449,165 406,692 122,059 74,936
1,890,510 1,131,569 2,241,717 2,326,852
412. Creditors: amounts falling due within one year (Charity and Group)
Group GCharity
2023 2022 2023 2022
£ £ £ £
Trade creditors 89,348 48 304 89,348 49,304
Audit, accountancy and tax fees 62,463 38,616 15,420 14,016
Investment management fees 11,653 11,468 11,653 11,468
VAT 91,542 398,225 91,542 308,225
Deferred Rent 428,004 453,607 428,004 453,607
Other Creditors and accruals 333,050 195,404 348,093 195,404
1,016,060 1,146,634 984,060 1,122,024
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NOTES TO THE FINANCIAL STATENENTS (continued)

For the year ended 30 June 2023

13. Analysis of movement in funds — 2023

Restricted Funds
Sorenson

ERAB

Ochre Bio

Hepion Pharma
SPARC

C & GLawson Fdn
Hobson Charitable
Fdn

Assoc. of
Physicians

Kings College
Hospital Charity
PrositSole BV
Boehringer
Ingelheim

Total Restricted
Funds

Expendable
Endowment
Capital Funds

Unrestricted
Funds

Total Funds

1 July Other 30 June
2022 Income  Expenditure gains/(losses) Transfers 2023
£ £ £ £ £ £

150,000 - - - (25,375) 124,625
25,611 - (25,611) - - -
114 - - - - 114
18,774 41,270 (30,379) - - 29,665
365 - - - 365
25,000 - - - - 25,000
13,833 - - - - 13,833
14,092 - (5,841) - - 14,092
35,000 - (24,010) - - 10,990
- 67,761 (2,411) 65,350
- 84,310 (21,623) 62,687
282,789 193,341 (109,875) - (25,375) 340,880
41,270,455 - (174,451) (1,547,017) 138,605 39,687,592
11,088,786 2,822,451 (2,965,454) - (113,230) 10,832,513
52,642,030 3,015,792 (3,249,820) (1,547,017) - 50,860,985

Restricted funds represent the following research areas:

Sorensen: Lab Capital Expenditure for Institute. Expenditure is treated as a transfer to unrestricted funds when
lab equipment is purchased. Balance of the fund to be spent by end of 2027.
ERAB: Investigating the role of long-coding RNA in Alcoholic Liver Disease (ALD)
Ochre Bio — Collaboration Research agreement for the SiRNA Liver Slice Project

Hepion — Investigation of the anti-hepatitis B and D efficacy and the anti-fibrotic potency of the cyclophllms

inhibitor CRV 431

SPARC — Determining the Role of Extracellular Vesicles as Communicosomes in progression to Multi Organ

Failure in Advanced Liver Disease

C & G Lawson Fdn — Contribution towards transcriptomic equipment to be purchased when rest of funds raised.
Hobson Charitable Foundation — The role of cell free DNA as a driver of coagulation dysfunction and critical

iliness in chronic liver disease
Association of Physicians — Applying circulating cell-free DNA methylation technologies to produce novel
prognostic markers in chronic liver failure syndromes.
Kings College Hospital Charity — Evaluation of point-of-care testing for pathogen infection and antimicrobial
resistance in decompensated cirrhosis and acute-on-chronic liver failure (ALF)
Prosit Sole BV — Pre-Clinical evaluation of Pegylated Interferon Lambda chimera PSP001 for the treatment

of chronic Hepatitis B

Boehringer Ingelheim - [ntegrative "Omics” modelling to characterise the impact of ECM signatures on
hepatocyte metabolism and function in human-derived bioengineered multicellular models of NASH fibrosis.
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Capital funds represents the rental property portfolio and the investment assets portfolio.
Other gains and losses

Other gains/losses comprise of realised/unrealised gains on the change in market value of the investment
portfolic and a loss on the revaluation of the investment properties.

14. Analysis of movement in funds — Comparative Note for 2022

1 July Other 30 June
2021 Income  Expenditure gains/{losses) Transfers 2022
£ £ £ £ £ £

Restricted Funds
Sorenson 150,000 - - - - 150,000
ERAB 25,611 - - - - 25,611
Ochre Bio 4,277 - (4,163) - - 114
Hepion Pharma 28,106 30,110 (39,442) - - 18,774
SPARC 1,751 (1,386) - - 365
C & G Lawson Fdn 25,000 - - - - 25,000
Hobson Charitable 32,606 - (18,773) - - 13,833
Fdn
Assoc. of 19,767 - (5,675) - - 14,092
Physicians
Kings College 35,000 - - - - 35,000
Hospital Charity
Total Restricted 322,118 30,110 (69,439) - - 282,789
Funds
Expendable
Endowment
Capital Funds 42,054,127 - (205,095) (684,927) 106,350 41,270,455
Unrestricted 9,534,711 2,748,656 (2,562,913) 1,474,652 (106,350) 11,088,786
Funds
Total Funds 51,910,956 2 778,766 (2,837,447) 789,725 -~ 52,642,030

15. Analysis of Group net assets between funds 2023

Expendable

Unrestricted Restricted Endowment
Income Income Capital )
Fund Fund Fund Total
Analysis of Funds £ £ £ £
Tanglble fixed assets 6,545,655 - - 6,545,655
Investment Assets - - 14,700,592 14,700,592
Property portfolio asset investments - - 24,987,000 24,987,000
Net current assets 4,286,858 340,880 - 4,627,738

10,832,513 340,880 39,687,692 50,860,985
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15. Analysis of Group nef assets between funds continued

Analysis of Group net assets befween funds — Comparative Note for 2022

Unrestricted Restricted Endowment
Income Income Capital
Fund Fund Fund Total
Analysis of Funds £ £ £ £
Tangible fixed assets 6,784,425 - - 6,784,425
Investment Assets - - 14,468,455 14,468,455
Property portfolio asset investments - - 26,802,000 26,802,000
Net current assets 4,304,361 282,789 - 4,587,160
11,088,786 282,789 41,270,455 52,642,030
Analysis of Charity net assets between funds 2023
Expendable
Unrestricted Restricted Endowment
Income Income Capital
Fund Fund Fund Total
Analysis of Funds £ £ £ £
Tangible fixed assets 6,545,655 - - 6,545,605
Investment in Trading Subsidiary 100 - - 100
Investment Assets - - 14,700,592 14,700,592
Property portfolio asset investments - - 24,987,000 24,987,000
Net current assets 4,670,065 340,880 - 5,010,945
11,215,820 340,880 39,687,592 51,244,292
Analysis of Charity net assets between funds — Comparative Note 2022
Expendable
Unrestricted Restricted Endowment
Income Income Capital
Fund Fund Fund Total
Analysis of Fund £ £ £ £
Tangible fixed assets 6,784,425 - - 6,784,425
Investment in Trading Subsidiary 100 - - 100
Investment Assets T - - 14,468,455 14,468,455
Property porifolio asset investments - - 26,802,000 26,802,000
Net current assets 4,883,958 282,789 - 5,166,717
11,668,483 282,789 41,270,455 53,221,727
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16. Trading Subsidiary Investment

Cost

At 1 July 2022
Additions
At 30 June 2023

Net Income from trading activities of subsidiary

100

100

The Charity has a wholly owned subsidiary incorporated in England and Wales, Liver Research and
Development Limited, (Company Number: 07944232) which was incorporated on 9 February 2012. Iis
registered office is the same as its parent. lts principal activity is medical research into various causes of liver
damage with a view to finding possible commercial collaborations. The large deficit in the current financial year
to 30 June 2023 is due to research project work being done years in advance of earmned income coming in.

A summary of its trading results for the period ended 30 June 2023 is as follows:

2023 2022
£ £
Turnover 355,063 361,868
Cost of sales (1,511,631) (1,520,331)
Gross Loss (1,156,568) (1,158,463)
Administrative expenses (47,043) {24,600)
Taxation - -
Loss for the year (1,203,611) {1,183,063)
Current Assets 1,327,106 972,042
Current Liabilities (6,810,313) (5,251,638)
Reserves:
Called up share capital 100 100
Capital introduced from the parent undertaking 2,849,900 2,849,900
Profit and loss account (8,333,207) (7,129,596)
Shareholder’s funds (5,483,207) (4,279,596)

The Charity has given a letter of support to Liver Research & Development Ltd to ensure it can continue as a

going concern until, at the earliest, 30t June 2025

17. Reconciliation of net movement in funds to net cash flow from operating activities

2023 2022
£ £

Net income for the reporting period (as per the statement of financial
activities) (1,781,045) 731,044
Ad]ustments for:
Depreciation charges 300,988 350,237
Loss/(Gain) on revaluation of fixed assets - (1,474,652)
Loss/(Gains) on investments (475,862) 583,927
(Gains)/Losses on investment properties 1,815,000 101,000
Dividends, interest and rents from investments (2,274,873) (2,215,314)
(Increase)/decrease in debtors (758,941) (292,618)
Increase/{decrease) in creditors {130,564) 114,443
Net cash used in operating activities (3,305,297) (2,101,933)
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18. Analysis of changes in net debt

2023 2022
£ £
Cash in hand 3,753,288 4,602,205
Un-invested cash with investment managers (see Note 9) 373,093 1,189,055

4,126,381 5,791,260

19. Related party Transactions

As explained in Note 16, Liver Research and Development Ltd (LRD) is a wholly owned subsidiary of The
Foundation for Liver Research (FLR). In the year FLR incurred costs of £1,551,274 (2022; £1,544,898) and
received £NIL (2022: £30,110) on behalf of LRD. At the year-end £1,678,313 was due from LRD to FLR and is
included in Note 11 within debtors, this figure includes the following impairments in FLR, On 30 June 2019, 30
June 2021 and 30 June 2022, a provision of £1.1m, £1.6m and £1m respectively was made by FLR against the
balance due from LRD. This was reviewed on 30 June 2023 and the Trustees considered that a further provision
of £1.4m was needed.

There was one related party fransaction, the name of the related party was Mr Simon Wainwright, who is a
Trustee and a Director of JP Wainwright The total amount of the transactions in the year was £24,706 which
related to professional fees and asset management fees for 5 properties within the Foundation’s property
portfolio. The amount outstanding at the year-end was £NIL and the Trustees confirm that this was carried out at
an arm length basis.
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