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6WUXFWXUH��*RYHUQDQFH�DQG�0DQDJHPHQW 
 
7KH�3DURFKLDO�&KXUFK�&RXQFLO��3&&��LV�UHJLVWHUHG�ZLWK�WKH�&KDULW\�&RPPLVVLRQ�DV�UHTXLUHG�E\�WKH�
&KDULWLHV�$FW��������,WV�JRYHUQLQJ�GRFXPHQW�LV�WKH�3DURFKLDO�&KXUFK�&RXQFLOV��3RZHUV��0HDVXUH�
����� 
 
'XULQJ�WKH�\HDU��WKH�IROORZLQJ�VHUYHG�DV�PHPEHUV�RI�WKH�3DURFKLDO�&KXUFK�&RXQFLO� 
 
 

 ,QFXPEHQW� 7KH�5HYG�1DWDOLH�/RYHOHVV ([-RIILFLR��&KDLU� 
  � 
 

 :DUGHQV� &DUULH�0F/HRG 9LFH�&KDLU 
  -DFNLH�*RUGRQ 
 5HSUHVHQWDWLYHV�RI &DUULH�0F/HRG  

��������WKH�'HDQHU\�6\QRG�   
    
 

 (OHFWHG�0HPEHUV� 3DP�%URRNV 
  /HVOH\�3D\QH� 
  'RW�0LWFKDP 5H-HOHFWHG�$3&0�����  
  3DPHOD�-RQHV� 5H-HOHFWHG�$3&0���������������������
  +HQU\�%RWW 5H-HOHFWHG�$3&0����� 
  6WHYH�1HZPDQ  
  -DQ�3HDFRFN  
  *HRII�*LEE 8QWLO�$3&0����� 
  &KULVWRSKHU�6LPPDQFH�������������������)URP�$3&0����� 
  *O\Q�0DWKLDV�����������������������������������)URP�$3&0����� 
   
    
     

7UHDVXUHU� *O\Q�0DWKLDV  
 
 

$SSRLQWHG�2IILFHU�  
+RQ�6HFUHWDU\�WR�3&&� �-HDQ�%XOOH\ 



Ϯ 

 

$LPV�DQG�3XUSRVHV 
7KH�SULPDU\�REMHFWLYH�RI�6W�3HWHU�DQG�6W�3DXO¶V�3&&�LV�WKH�SURPRWLRQ�RI�WKH�*RVSHO�RI�RXU�/RUG�
-HVXV�&KULVW�DFFRUGLQJ�WR�WKH�GRFWULQHV�DQG�SUDFWLFHV�RI�WKH�&KXUFK�RI�(QJODQG���7KH�3&&�KDV�WKH�
UHVSRQVLELOLW\�RI�FR-RSHUDWLQJ�ZLWK�WKH�LQFXPEHQW��WKH�5HYHUHQG�1DWDOLH�/RYHOHVV��LQ�SURPRWLQJ�LQ�
WKH�HFFOHVLDVWLFDO�SDULVK��WKH�ZKROH�PLVVLRQ�RI�WKH�&KXUFK��SDVWRUDO��HYDQJHOLVWLF��VRFLDO�DQG�
HFXPHQLFDO� 
 
2EMHFWLYHV�DQG�$FWLYLWLHV 
2XU�9LVLRQ�0LVVLRQ�VWDWHPHQW��:RUNLQJ�WRJHWKHU�LQ�*RG¶V�/RYH�IRU�KLV�.LQJGRP� 
 
2XU�VHUYLFHV�DQG�ZRUVKLS�SXW�IDLWK�LQWR�SUDFWLFH�WKURXJK�SUD\HU�DQG�VFULSWXUH��PXVLF�DQG�
VDFUDPHQW� 
 
:KHQ�SODQQLQJ�RXU�DFWLYLWLHV�IRU�WKH�\HDU��WKH�LQFXPEHQW�DQG�WKH�3&&�KDYH�FRQVLGHUHG�WKH�&KDULW\�
&RPPLVVLRQ¶V�JXLGDQFH�RQ�SXEOLF�EHQHILW�DQG��LQ�SDUWLFXODU��WKH�VSHFLILF�JXLGDQFH�RQ�µFKDULWLHV�IRU�
WKH�DGYDQFHPHQW�RI�UHOLJLRQ¶��:H�KRSH�WR�HQDEOH�ORFDO�SHRSOH�WR�OLYH�RXW�WKHLU�IDLWK�DV�SDUW�RI�RXU�
SDULVK�FRPPXQLW\�WKURXJK� 
 
� :RUVKLS�DQG�SUD\HU��OHDUQLQJ�DERXW�WKH�*RVSHO��DQG�GHYHORSLQJ�WKHLU�NQRZOHGJH�RI��DQG�

WUXVW�LQ��-HVXV� 
� 3URYLVLRQ�RI�SDVWRUDO�FDUH�IRU�SHRSOH�OLYLQJ�LQ�WKH�SDULVK� 
� 0LVVLRQDU\�DQG�RXWUHDFK�ZRUN� 

 
7R�IDFLOLWDWH�WKLV�ZRUN��LW�LV�LPSRUWDQW�WKDW�ZH�PDLQWDLQ�WKH�IDEULF�RI�6W�3HWHU�DQG�6W�3DXO��
5XVWLQJWRQ�� 
 
$FKLHYHPHQWV�DQG�3HUIRUPDQFH 
$WWHQGDQFHV�KDYH�REYLRXVO\�EHHQ�GRZQ�GXH�WR�WKH�&KXUFK�EHLQJ�FORVHG�IRU�SDUW�RI�WKH�\HDU��
+RZHYHU��LQ�2FWREHU�������ZKHQ�WKH�DYHUDJH�\HDUO\�DWWHQGDQFH�LV�FDOFXODWHG��WKH�DYHUDJH�ZHHNO\�
DWWHQGDQFH�ZDV����LQ�&KXUFK�DQG�DQ�DYHUDJH�RI����RQOLQH�JLYLQJ�D�WRWDO�RI������,W�LV�GLIILFXOW�WR�
FRPSDUH�WKLV�ZLWK������DV�WKH�RQOLQH�QXPEHUV�PD\�LQFOXGH�PRUH�WKDQ�RQH�SHUVRQ�� 
 
7KHUH�DUH�����SDULVKLRQHUV�RQ�WKH�&KXUFK�(OHFWRUDO�UROO�IROORZLQJ�D�UHYLVLRQ�LQ�������WKLV�LV�GRZQ�
IURP�����WKH�SUHYLRXV�\HDU�� 
 
7KHUH�ZHUH���ZHGGLQJV�DQG���IXQHUDOV��%DSWLVPV�ZHUH�GRZQ�IURP���LQ������WR���LQ�������� 
 
5HYLHZ�RI�WKH�\HDU 
 
7KH�IXOO�3&&�PHW���WLPHV�GXULQJ�WKH�\HDU����RI�WKHVH�ZHUH�YLD�]RRP�GXH�WR�WKH�SDQGHPLF��WKH�
DYHUDJH�DWWHQGDQFH�DW�PHHWLQJV�ZDV���� 
7KH�6WDQGLQJ�&RPPLWWHH�PHW�WZLFH�� 
 
'XH�WR�&RYLG����&RPPLWWHHV�DQG�*URXSV�RQO\�PHW�HDUO\�RQ�LQ�WKH�\HDU�EXW�UHSRUWV�ZHUH�UHFHLYHG�
E\�WKH�IXOO�3&&�DQG�GLVFXVVHG�ZKHUH�QHFHVVDU\���0RUH�GHWDLOHG�UHSRUWV�FDQ�EH�IRXQG�XQGHU�WKH�
UHSRUWV�VHFWLRQ� 
 
2XU�6DIHJXDUGLQJ�2IILFHU�XQGHUWRRN�WKH�DQQXDO�UHYLHZ�DQG�XSGDWH�RI�RXU�6DIHJXDUGLQJ�RI�&KLOGUHQ�
DQG�9XOQHUDEOH�$GXOWV�3ROLFLHV�ZKLFK�ZHUH�DFFHSWHG�E\�WKH�3&&�LQ�1RYHPEHU��$Q\�FKDQJHV�WR�
'LRFHVDQ�UHTXLUHPHQWV�DUH�SDVVHG�RQWR�WKH�3&&� 
 
 



ϯ 

 

+HDOWK�	�6DIHW\�PDWWHUV�DUH�UHSRUWHG�E\�WKH�DSSRLQWHG�PHPEHUV�RI�WKH�FRQJUHJDWLRQ�WR�WKH�
&KXUFKZDUGHQV�DQG�3&&�DV�QHFHVVDU\�� 
 
$�*'35��*HQHUDO�'DWD�3URWHFWLRQ�5HJXODWLRQ��UHSUHVHQWDWLYH�HQVXUHV�ZH�DUH�FRPSOLDQW�ZLWK�DQ\�
QHZ�OHJLVODWLRQV�� 
 
:H�UHFHLYHG�D�JUDQW�RI�������IURP�WKH�3DULVK�&RXQFLO��WRZDUGV�WKH�XSNHHS�RI�WKH�FKXUFK\DUG�� 
 
���SHRSOH�DWWHQGHG�D�ILUVW�DLG�FRXUVH�LQ�-DQXDU\�DQG�WKHUH�DUH����QDPHG�ILUVW�DLGHUV�LQ�WRWDO�ZKR�
ZLOO�EH�DEOH�WR�FRYHU�VHUYLFHV��JURXSV�DQG�FRPPLWWHHV�WKDW�PHHW�-�LQ�WKH�&KXUFK�RU�+DOO� 
 
 
3XEOLF�%HQHILW 
 
7KH�FKXUFK�IDPLO\�ZHOFRPH�YLVLWRUV�IURP�ZLWKLQ�DQG�RXWVLGH�WKH�FKXUFK�ERXQGDU\��,W�LV�RXU�SOHDVXUH�
WR�ZDUPO\�ZHOFRPH�DQ\RQH�IURP�DOO�ZDONV�RI�OLIH�ZKR�IHHO�WKH\�ZRXOG�OLNH�WR�MRLQ�LQ�WKH�OLIH�RI�6W�
3HWHU�DQG�6W�3DXO�5XVWLQJWRQ� 
 
5HEHFFD�RI�)DPLO\�6XSSRUW�:RUN��)6:��LV�DFWLYH�ZLWK�D�JURXS�RI�YROXQWHHUV�LQ�WKH�YLOODJH�SURYLGLQJ�
VXSSRUW�WR�PDQ\�LQ�RXU�SDULVK� 

'XULQJ�WKH�WLPH�ZKHQ�WKH�&KXUFK�ZDV�RSHQ�D�IDPLO\�VHUYLFH�ZDV�KHOG�RQ�WKH�ILUVW�6XQGD\�RI�WKH�
PRQWK��� 

$V�SDUW�RI�&KXUFKHV�7RJHWKHU�LQ�5XVWLQJWRQ�PHPEHUV�RI�RXU�FKXUFK�KDG�SODQQHG�WR�WDNH�SDUW�LQ�WKH�
:DON�RI�:LWQHVV�EXW�WKLV�ZDV�FDQFHOOHG�GXH�WR�WKH�SDQGHPLF�� 
 
$W�+DUYHVW�WLPH�RXU�IORZHU�DUUDQJLQJ�WHDP�GHFRUDWHG�WKH�FKXUFK�ZLWK�IORZHUV�DQG�SURGXFH�GRQDWHG�
E\�WKH�FKXUFK�IDPLO\��$IWHU�WKH�+DUYHVW�)HVWLYDO�VHUYLFHV��WKH�SURGXFH�ZDV�GRQDWHG�WR��DQG�
JUDWHIXOO\�UHFHLYHG�E\��)6:� 
 
7KH�5HPHPEUDQFH�6XQGD\�6HUYLFH�ZDV�XQDEOH�WR�JR�DKHDG�EXW�1DWDOLH�DWWHQGHG�WKH�:DU�
0HPRULDO�DW���DP�RQ�WKH���WK�RI�1RYHPEHU�DORQJ�ZLWK�WKH�5XVWLQJWRQ�3DULVK�&KDLUPDQ� 
 
$V�VLQJLQJ�ZDV�VWLOO�SURKLELWHG�LQ�FKXUFK��DW�&KULVWPDV�WLPH��D�&DUROV�LQ�WKH�&DU�3DUN�ZDV�RUJDQLVHG�
ZLWK�UHVWULFWHG�QXPEHUV�DOORZHG� 
 
7KH�\HDUO\�&KULVWLQJOH�6HUYLFH�ZHQW�DKHDG�YLD�RQOLQH�VWUHDPLQJ�DQG�D�VHUYLFH�KHOG�LQ�&KXUFK� 
 
2Q���WK�'HFHPEHU�D�µGURS�LQ¶�DIWHUQRRQ�ZDV�KHOG�IRU�IDPLOLHV�WR�YLVLW�WKH�&KXUFK�DQG�VHH�WKH�&ULE��
&KLOGUHQ�UHFHLYHG�D�SUHVHQW�IURP�XQGHU�WKH�&KULVWPDV�7UHH� 
 
$�IDLWKIXO�WHDP�RI�SHRSOH�µFKXUFK�VLW¶�WR�HQDEOH�WKH�FKXUFK�WR�EH�RSHQ��ZKHQ�QRW�LQ�µORFNGRZQ¶��WR�
SDVVLQJ�YLVLWRUV�RU�DQ\RQH�LQ�WKH�ORFDO�FRPPXQLW\�ZDQWLQJ�D�TXLHW�VSDFH� 
 
1RDK¶V�$UN��DQ�DGXOW�DQG�WRGGOHU�JURXS��LV�D�ORQJ-HVWDEOLVKHG�IRUP�RI�RXWUHDFK��,W�KDV�EHHQ�
SURYLGLQJ�D�ZHHNO\�VWRU\�WLPH�YLD�)DFHERRN��GXULQJ�/RFNGRZQ��RIIHULQJ�IULHQGVKLS�DQG�VXSSRUW�IRU�
IDPLOLHV�DQG�FDUHUV�� 
 
0HVV\�&KXUFK�PRYHG�RQOLQH�GXULQJ�WKH�ILUVW�ORFNGRZQ�DQG�VXEVHTXHQW�WLPHV�ZKHQ�WKH�FKXUFK�KDV�
EHHQ�FORVHG��,Q�EHWZHHQ�WLPHV�WKH�3&&�FRQWLQXHV�WR�VXSSRUW�0HVV\�&KXUFK��ZKLFK�PHHWV�LQ�WKH�
FKXUFK�DQG�SURYLGHV�DQ�RSSRUWXQLW\�IRU�IDPLOLHV�WR�PHHW�WRJHWKHU�IRU�FUDIW�DFWLYLWLHV�DQG�ZRUVKLS�� 
 
 



ϰ 

 

&KDWWHUERRNV��KDYH�EHHQ�PHHWLQJ�HLWKHU�LQ�SHUVRQ�RU�RQOLQH�SUHWW\�PXFK�ZHHNO\�GXULQJ�WKH�\HDU��
7KH\�KDYH�DOVR�WDNHQ�SDUW�ZLWK�RWKHU�\RXQJ�SHRSOH�LQ�VHUYLFHV� 6HH�WKHLU�UHSRUW�IRU�PRUH�
LQIRUPDWLRQ� 


:$))/(¶�-�:RPHQ�$ERXW�)HOORZVKLS��)XQ��/DXJKWHU�DQG�(QWHUWDLQPHQW LV�D�JURXS�WKDW�DLPV�WR�
GHPRQVWUDWH�WKH�ORYH�RI�*RG�WR�ZRPHQ�LQ�5XVWLQJWRQ�DQG�VXUURXQGLQJ�DUHDV�LQ�D�IXQ��LQFOXVLYH�DQG�
OLIH-HQKDQFLQJ�ZD\� 

0HQ¶V�)HOORZVKLS�JURXS��DOWKRXJK�WKLV�LV�D�&KULVWLDQ�6RFLHW\�WKH�HPSKDVLV�LV�RQ�VRFLDO�GLVFXVVLRQ�
DQG�IULHQGVKLS��$OO�IDLWKV��FRQFHUQV��FDUHV�RU�KXPDQLW\�DUH�YHU\�ZHOFRPHG� 

2XU�FOHUJ\�RIILFLDWHG�DW�IXQHUDOV�KHUH�LQ�FKXUFK�DQG�DOVR�DW�:RUWKLQJ�&UHPDWRULXP�SURYLGLQJ�
VXSSRUW�WR�WKH�ZLGHU�FRPPXQLW\�LQ�EHUHDYHPHQW� 

7KH�UHVLGHQWV�RI�IRXU�ORFDO�FDUH�KRPHV�DUH�RIIHUHG�+RO\�&RPPXQLRQ�6HUYLFHV�PRQWKO\�DQG�SHRSOH�
ZLWKLQ�WKH�SDULVK�ZKR�DUH�LQILUP�RU�XQDEOH�WR�DWWHQG�FKXUFK�VHUYLFHV�DUH�WDNHQ�+RO\�&RPPXQLRQ�
RIWHQ�ZHHNO\��2QFH�WKH�JRYHUQPHQW�PDGH�WKH�GHFLVLRQ�WR�UHVWULFW�IDFH�WR�IDFH�RU�JURXS�JDWKHULQJV��
ZH�KDYH�EHHQ�XQDEOH�WR�YLVLW�WKH�FDUH�KRPHV�RU�SURYLGH�KRPH�&RPPXQLRQ�� 

2XU�WKUHH�FKRVHQ�PLVVLRQV�–�%XUXQGL��$OLVRQ�	�3DXO�*XLQQHVV���WKH�&KLFKHVWHU�'LRFHVDQ�
$VVRFLDWLRQ�IRU�)DPLO\�6XSSRUW�:RUN�DQG�)ULHQGV�RI�WKH�0RPEDVD�&KLOGUHQ�KDYH�EHHQ�VXSSRUWHG�
GXULQJ�WKH�\HDU� 

 
)LQDQFLDO�5HYLHZ�� 

7KH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV��62)$��6KRZV�WKDW�WKH�7RWDO�,QFRPH�IURP�8QUHVWULFWHG�)XQGV�
ZDV����������DQG�WKH�([SHQGLWXUH�RI�8QUHVWULFWHG�)XQGV�ZDV����������JLYLQJ�D�GHILFLW�RI����������
7KLV�HTXDWHV�WR������SHU�PRQWK��7KH�8QUHVWULFWHG�)XQGV�DOVR�LQFOXGH�LQFRPH�IURP�LQYHVWPHQWV�
DPRXQWLQJ�WR���������DQG�ZLWKRXW�WKLV�LQFRPH�RXU�GHILFLW�ZRXOG�KDYH�EHHQ����������D�VKRUWIDOO�RI�
�������HDFK�PRQWK���7KH�GHILFLW�EHWZHHQ�RXU�LQFRPH�DQG�H[SHQGLWXUH�FRQWLQXHV�WR�EH�D�PDMRU�
FDXVH�RI�FRQFHUQ�DV�ZH�KDYH�D�KLJK�GHSHQGHQFH�RQ�LQYHVWPHQW�LQFRPH�WR�PHHW�RXU�UXQQLQJ�FRVWV���
7KH�3&&�QHHGV�WR�DGGUHVV�WKH�LVVXH�RI�LQFUHDVLQJ�RXU�YROXQWDU\�JLYLQJ�WR�HQDEOH�XV�WR�PHHW�RXU�
GD\�WR�GD\�H[SHQVHV�IURP�YROXQWDU\�JLYLQJ�DQG�IHHV� 

7KH�ODUJHVW�H[SHQGLWXUH�RI�WKH�3&&�LV�WKH�VXP�RI���������WR�WKH�'LRFHVH�WR�FRYHU�RXU�3DULVK�
0LQLVWU\�&RQWULEXWLRQ��30&����7KLV�\HDU��EHFDXVH�RI�RXU�DQWLFLSDWHG�UHGXFWLRQ�LQ�LQFRPH��WKH�3&&�
GHFLGHG�WR�SD\�RQO\�RXU�30&�DQG�QRW�SD\�DQ�DGGLWLRQDO�DPRXQW�WR�DVVLVW�RWKHU�SDULVKHV�WR�FRYHU�
WKHLU�30&�FRVWV��2XU�WRWDO�SD\PHQW�ZDV���������DQ�LQFUHDVH�RI������ 

2XU�YROXQWDU\�LQFRPH��VHH�QRWH���D��IRU�IXUWKHU�GHWDLOV��IURP�HQYHORSHV��VWDQGLQJ�RUGHUV��3*6�DQG�
SODWH�FROOHFWLRQV�WRJHWKHU�ZLWK�UHFRYHUDEOH�LQFRPH�WD[�ZDV���������FRPSDUHG�ZLWK���������LQ�
�������7KLV�LV�D�GHFUHDVH�RI�DSSUR[��������� 

'XULQJ�WKH�\HDU��RXU�YROXQWDU\�LQFRPH��LQFOXGLQJ�WD[�UHFRYHUHG��IURP�HQYHORSHV�ZDV�GRZQ���������
FROOHFWLRQV�ZHUH�GRZQ���������6WDQGLQJ�2UGHUV�UHPLQHG�WKH�VDPH�EXW�3*6�LQFUHDVHG�E\��������� 

6XQGU\�GRQDWLRQV�KDYH�LQFUHDVHG�E\��������DQG�RXU�QHZ�RQOLQH�JLYLQJ�RSWLRQ�ZDV���������ERWK�
DPRXQWV�H[FOXGH�DQ\�WD[�UHFRYHUHG�� 

7KH�DFFRXQWV�DUH�PRQLWRUHG�E\�WKH�)LQDQFH�*URXS�ZKR�UHSRUW�WR�WKH�3&&� 
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7UHDVXUHU�)LQDQFH�2IILFHU¶V�5HSRUW�IRU�WKH�\HDU�HQGHG����'HFHPEHU����� 
 
,QWURGXFWLRQ 
 
7KH�7UHDVXUHU�KDV�SURGXFHG�RXU�)LQDQFLDO�6WDWHPHQWV�LQ�WKH�IRUPDW�UHTXLUHG�E\�WKH 
'LRFHVH��FRPSO\LQJ�ZLWK�WKH�&KXUFK�$FFRXQWLQJ�5HJXODWLRQV������DQG�WKH�FXUUHQW����� 
6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�DQG�UHSRUWLQJ�E\�&KDULWLHV�6253��)56 
����� 
 
7KH�3DURFKLDO�&KXUFK�&RXQFLO��3&&��LV�D�IXOO\�UHJLVWHUHG�&KDULW\�XQGHU�5HJLVWUDWLRQ 
1XPEHU���������� 7KH�PHPEHUV�RI�WKH�3&&�DUH�WKH�7UXVWHHV�RI�WKH�&KDULW\� 
 
7KH�3&&�DFFRXQWV�FRPSULVH� 
� $Q�LQGHSHQGHQW�H[DPLQHU¶V�UHSRUW�–�SUHSDUHG�E\�0HO�*RZDQV 
� 7KH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV��62)$� 
� 7KH�%DODQFH�6KHHW 
� 1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV 
� 1RWHV��QRWH����UHODWLQJ�WR�LQFRPLQJ�UHVRXUFHV 
� 1RWHV��QRWH����UHODWLQJ�WR�UHVRXUFHV�H[SHQGHG 
� 1RWHV��QRWHV������	����UHODWLQJ�WR�VWDII�FRVWV��IL[HG�DVVHWV�DQG�LQYHVWPHQWV 
� 1RWHV��QRWHV���������	����FRYHULQJ�DQ�DQDO\VLV�RI�QHW�DVVHWV��GHEWRUV��FUHGLWRUV�DQG 

D�VWDWHPHQW�RI�IXQGV 
� $Q�H[SODQDWLRQ�RI�WKH�QDWXUH�DQG�SXUSRVHV�RI�WKH�3&&¶V�YDULRXV�IXQGV�DQG�WKH�EDQN 

DFFRXQWV�LQ�ZKLFK�WKH\�DUH�KHOG 
� $Q�H[SODQDWLRQ�RI�WKH�FDOFXODWLRQ�RI�FKDULWDEOH�JLYLQJ 
 

1RWH�� 
 
&RPSDUHG�ZLWK������DUH�RYHUDOO�LQFRPH�ZDV�GRZQ�DSSUR[����������EXW�FRQVLGHULQJ�WKH 
LPSDFW�RI�WKH�3DQGHPLF��LW�LV�XQGHUVWDQGDEOH� 
 
2XU�YROXQWDU\�LQFRPH��VHH�QRWH���D��IRU�IXUWKHU�GHWDLOV��IURP�HQYHORSHV��VWDQGLQJ�RUGHUV� 
3*6�DQG�SODWH�FROOHFWLRQV�WRJHWKHU�ZLWK�UHFRYHUDEOH�LQFRPH�WD[�ZDV���������FRPSDUHG 
ZLWK���������LQ������� 7KLV�LV�D�GHFUHDVH�RI�DSSUR[��������� 
 
'XULQJ�WKH�\HDU��RXU�YROXQWDU\�LQFRPH��H[FOXGLQJ�WD[�UHFRYHUHG��IURP�HQYHORSHV�ZDV�GRZQ 
��������FROOHFWLRQV�ZHUH�GRZQ���������VWDQGLQJ�RUGHUV�UHPDLQHG�WKH�VDPH�EXW�3*6 
�LQFOXGLQJ�WD[�UHFODLPHG��LQFUHDVHG�E\�������� 
 
6XQGU\�GRQDWLRQV�KDYH�LQFUHDVHG�E\��������DQG�RXU�QHZ�RQOLQH�JLYLQJ�RSWLRQ�UDLVHG 
��������ERWK�DPRXQWV�H[FOXGH�DQ\�WD[�UHFRYHUHG�� 
 
7KH�3*6�UHPDLQV�RXU�SUHIHUUHG�PHWKRG�RI�UHJXODU�JLYLQJ��EHLQJ�FHQWUDOO\�DGPLQLVWHUHG�RQ 
RXU�EHKDOI�DQG�UHOLHYLQJ�VRPH�RI�WKH�DGPLQLVWUDWLYH�EXUGHQ�RI�*LIW�$LG�FODLPV� 
 
:H�ZHUH�IRUWXQDWH�WR�UHFHLYH�D�UHVWULFWHG�JUDQW�RI������IURP�5XVWLQJWRQ�3DULVK�&RXQFLO 
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

STATEMENT OF FINANCIAL ACTIVITIES 

For the year ended 31 December 2020

TOTAL TOTAL

Unrestricted Restricted Endowment FUNDS FUNDS

Notes Funds Funds Funds 2020 2019

    £     £     £  £  £
Incoming resources
Voluntary income 2a 77,652 1,450 0 79,102        80,133

Legacies 2a 2,273 2,273           

Activities for generating funds 2b 469 469             3,387

Income from investments 2c 18,626 4,661 23,287        24,525

Church activities 2d 2,948 2,948          10,830

Other incoming resources 2e

Total incoming resources 101,968 1,450 4,661 108,079      118,875

Resources expended
Costs of generating voluntary income 3a 0 0 50

Fund-raising trading costs 3b

Church activities 3c 108,866 40,956 149,822 124,884

Charitable giving 4,770 0 4,770 4,337

Governance Costs 3d 15 15 15

Total resources expended 113,651 0 40,956 154,607 129,286

Net incoming/outgoing resources before -11,683 1,450 -36,295 -46,528 -10,411

transfers
Gross transfers in 5a 13,617 13,617 41,995

Gross transfers out -13,590 -27 -13,617 -41,986

Net incoming/outgoing resources before -11,656 1,423 -36,295 -46,528 -10,402

other recognised gains/losses
Gains/losses on revaluation of fixed assets 6b 13,650 10,845 24,495 54,875

and investments
Gains/losses on disposal investment assets -14,492 -14,492

Net movement in funds 1,994 1,423 -39,942 -36,523 44,473

 
Total funds brought forward at 01 January 2020          396,662 18,229 257,276 672,167 627,694

Total funds carried forward on 31 December 2020 398,656 19,652 217,334 635,644 672,167
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1. Accounting policies

a Accounting convention
The financial statements have been prepared under the Church Accounting Regulations 2006 in
accordance with applicable accounting standards and the current 2015 Statement Of Recommended
Practice, Accounting and Reporting by Charities SORP (FRS 102).

b Funds accounting
Funds held by the PCC are:

Unrestricted funds  - general funds which can be used for PCC ordinary purposes

c Incoming resources
All incoming resources are accounted for gross.

Voluntary Income
Collections  are recognised when received.

Grants and legacies  are recognised when the PCC is legally entitled to the amount due.
Where services are provided free and are quantifiable they are recognised at fair value.

Income from investments

All other income

Gains and losses on investments

Unrealised gains and losses are accounted for on revaluation on 31 December.

The financial statements have been prepared under the historical cost convention as modified by the 
inclusion of investments at market value. The financial statements include all transactions, assets and 
liabilities for which the PCC is responsible in law.  They do not include the accounts of church groups 
that owe their affiliation to another body, nor those which are informal gatherings of church members.

Restricted funds  - a) income from trusts or endowments which may be expended only on those 
restricted objects provided in the terms of the trust or bequest; b) donations or grants received for a 
specific object or invited by the PCC for a specific object.  The funds may only be expended on the 
specific object for which they were given.  Any balance remaining unspent at the end of the year is 
carried forward as a balance on that fund. 

Endowment funds  - funds the capital of which must be maintained; only income arising from the 
investment of the endowment may be used, either as restricted or unrestricted funds, depending on the 
purpose set out in the terms of the original endowment

Realised gains are recognised when the investments are sold

Planned giving  receivable is recognised only when received.
Income tax  recoverable on Gift Aid donations is recognised when the income is recognised.

Designated funds  - monies set aside by the PCC out of unrestricted funds for specific future purposes 
or projects.

All other income is recognised when it is receivable. 

Dividends are accounted for when due and payable.  Interest entitlements are accounted for as they 
accrue.
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2020

d Resources used
Resources expended are accounted for on an accruals basis and are accounted for gross.

Grants

Church Activities

e Fixed Assets

Tangible fixed assets

Depreciation

Fixtures and fittings 25% straight line
Audio visual equipment 30% straight line
Office equipment 20% straight line

Investments
Investments are stated at market value at the balance sheet date.

f Current Assets

Short-term deposits include cash held on deposit either with the CBF Church of England Funds, or at 
the bank.

Consecrated and beneficed property of any kind is excluded from the accounts by s.10(2) of the 
Charities Act 2011.

Grants and donations are accounted for when paid over, or when awarded where the award creates a 
binding obligation on the PCC.

Amounts owing to the PCC at 31 December in respect of fees, rents or other income are shown as 
debtors less provision for amounts that may prove uncollectable.

Depreciation is calculated to write down the cost of tangible fixed assets, excluding freehold properties, 
over their expected useful lives.  The rates generally applicable are:

No depreciation is provided on freehold property as it is the PCC's policy to maintain these assets in a 
continual state of sound repair.  The useful economic life of these assets is so long and residual values 
so high that any depreciation would not be material.  These assets will be subject to annual impairment 
reviews.  Provision will be made if there has been any permanent diminution in value.

Moveable church furnishing held by the Vicar and Churchwardens on special trust for the PCC and 
which require a faculty for disposal are accounted as an inalienable property unless consecrated.  They 
are listed in the church's inventory which can be inspected but are not included in the financial 
statements.

The diocesan parish contribution is accounted for when paid.  Any parish contribution unpaid at 31 
December is provided for in these accounts as an operational (though not a legal) liability and is shown 
as a creditor in the balance sheet.

All expenditure on consecrated or beneficed buildings and individual items costing under £1000 are 
written off in the year they were incurred.
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

2 Incoming resources
TOTAL    TOTAL

Unrestricted Restricted Endowment FUNDS    FUNDS
Funds Funds Funds 2020 2019

    £     £     £  £  £
a Voluntary income

Charities Aid Foundation
Planned Giving - Envelope Giving 6,447 6,447 10,243
Planned Giving - Standing Orders 2,324 2,324 1,854
Planned Giving - Parish Giving Scheme 44,965 44,965 43,741
Collections at all services 4,880 4,880 7,534
Collections - Missions
Votive Candles 64 64 352
Sponsored Newsheet 180 180 245
Wall Safe Donations 9 9 66
Sundry donations 2,427 2,427 1,122
On Line Donations 3,619 3,619
Other donations 302
Income tax recoverable 2,967 2,967 3,862
Income tax recoverable - PGS 9,770 9,770 9,484
Grants 1,450 1,450 750
Messy Church 125
Noahs Ark 453

77,652 1,450 79,102 80,133
Legacies 2,273 2,273
Total 79,925 1,450 81,375 80,133

b Activities for generating funds
Fund Raising Events 469 469 3,387

469 469 3,387

c Investment income
Dividends 6,077 4,616 10,693 12,274
Bank Interest 39 45 85 191
Rental 23 Henry Avenue 12,510 12,510 12,060

18,626 4,661 23,287 24,525

d Income from Church Activities
Fees from weddings, funerals etc 1,163 1,163 3,727
Coffee Break 466 466 2,130
Coffee Income - Sunday 305 305 1,045
Mens Fellowship 28 28 250
Friendship Lunches 578 578 3,065
Copier/Printer 59 59 143
Allotment Income
Waffle 350 350 470

2,948 2,948 10,830

e Other incoming  resources
Other Resources

Total incoming resources 101,968 1,450 4,661 108,079 118,875



ϭϰ 

 

PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020
3 Resources expended Unrestricted Restricted Endowment TOTAL    TOTAL

Funds Funds Funds FUNDS    FUNDS
2020 2019

    £     £     £  £  £
a Costs of generating voluntary income

Cost of Fundraising 50
50

b Fund-raising trading costs

c Church Activities
Missionary and charitable giving:
      Charitable giving 4,620 4,620 2,256

Charitable Contribution over PMC* 1,581
Missions 150 150 500

4,770 4,770 4,337
Ministry costs:

Diocesan Parish Ministry Costs* 74,035 74,035 71,883
Diocesan & Deanery Support
Assistant Clergy 
Vicarage expenses (inc Tel) & V Tel 2,828 2,828
Clergy expenses 213 213 195

Mission & Evangelism
Family Support Worker 6,667

Young People Expenses/CYW 6 6 712
Mens Fellowship 45 45 55

                 Messy Church 299 299 638
                 Noahs Ark 412
                 Waffle 50 50 431
Salaries: Organists & Music Leader 1,458 1,458 3,737
               Parish Admin & Assistant 9,431 9,431 9,356
Church running expenses

Electricity 1,146 1,146 1,208
Gas 1,873 1,873 2,285
Water Rates 160 160 184
Insurance, maintenance, laundry etc, 4,350 4,350 5,769
Support 996 996 2,280
Office expenses 954 954 919

Church maintenance/Other Maintenance
Organ (incl. insurance) 134 134 380

Upkeep of services
Wine,wafers & candles 355 355 1,073
Music Expenses/Materials 690 690 948
Flowers for Church 105 105

Upkeep of churchyard 1,490 1,490 1,177
Upkeep of rented property: 23 Henry Avenue 2,671 2,671 716

Cost of Rental - 23 Henry Avenue (Fees) 2,098 2,098 2,005
Major repairs to Vicarage 6,792
Reordering Account Expenditure 13,000 13,000 668
Allotment 44
Coffee Break & Sunday Coffee 668 668 987
Friendship Lunches 968 968 3,243
Bank charges 120 120 120
Church Hall 1,723 27,956 29,679

113,636 40,956 154,592 129,221
d Governance costs

              Support 15 15 15
15 15 15

Total resources expended 113,651 40,956 154,607 129,286

*The Charitable Contribution over Parish Ministry Costs (£ nil) plus the Diocesan Parish Ministry Costs (£74,035)
make up the total Diocesan Parish Contribution (£74,035).
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

2020 2019
4 Staff Costs £ £

a Wages and salaries 10889 13,093

b Payments/Reimbursements to PCC members & Family Members

5a Analysis of transfers between funds

Transfers In Transfers Out
£ £

General Fund 13,617  
Designated Fund  -13590
Phillipa Senst  
Restricted -27
Endowment
Total 13,617 -13,617

6 Fixed Assets

a Tangible fixed assets Freehold land TOTAL

and buildings
Cost £ £
At 1 January 2020 69,250 69,250
Additions
Disposals
Revaluation
At 31 December 2020 69,250 69,250

Depreciation
At 1 January 2020
Provided in the year
Disposals
At 31 December 2020

Net book amount at 31 December 2020 69,250 69,250

During the year the PCC employed a Parish Administrator, an Assistant Parish Administrator, 
various organists & a music leader, all part-time.

The Freehold land and Buildings comprise 23 Henry Avenue, Rustington. This property is let on a tenancy 
arrangement until the 30th May 2021 at £12,600 per annum. The value is shown at its historic cost in 1988.

C McLeod £215.94, A Mathias £100.00, G Jones £692.00,
 P Brooks £86.40 and Rev N Loveless £412.63    
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

6 Fixed Assets (continued)

b Investment fixed assets Bal. b/fwd New Investmts Gains/losses Bal. c/fwd
01/01/2020 31/12/2020

£ £ £ £
Unrestricted:
     Loan for Cottage Refurbishment 26,641 -8,000 18,641
     Reserve Fund (Faulkner) 57,558 3,391 60,949
Endowed:
     Brown (Fabric) Fund 18,684 1,243 19,927
     Burial Ground Trust Fund 148,854 9,445 158,299
     Chancel Trust (Fabric) Fund 14,492 -14,492
     Everett/Scott Fund 2,032 140 2,172
     Endowment (Stipend) Fund 500 17 517
CBF Equity Fund (P Senst) 57,840 -1,552 56,288
CBF Global Eq. Fund (P Senst) 62,039 11,811 73,850
Total 388,640 -8,000 10,003 390,643

7a Analysis of Net Assets by Fund
Unrestricted Restricted Endowment Total Funds

Funds Funds Funds 2020
£ £ £ £

Fixed assets for church use 69,250 69,250
Investment fixed assets 79,590 311,053 390,643
Current assets 146,911 4,010 28,780 179,701
Current Liabilities 3,950 3,950
Long term liabilities
Total 291,801 4,010 339,833 635,644

b Analysis of Current Assets
Debtors 21,721  21,721
Current A/c 3,649 3,649
Multiple funds 14,016 4,010 18,026
Reserve A/c 12,272 12,272
Burial Ground Trust A/c 10,142 10,142
Fabric A/c 18,638 18,638
Chancel Trust (Fabric) A/c  
CBF Deposit Fund (P Senst) 95,253 95,253
Total 146,911 4,010 28,780 179,701

8 Debtors 2020 2019
          £         £

HMRC - Income tax recoverable 1,405              723
Income Receivable 1,058
Diocese of Chichester (Chancel Fund) 20,316            

21,721 1,781

In 2013  the PCC agreed to divide the Philippa Senst bequest, to minimise risk until  
it was spent, as decided by the PCC.  The PCC agreed to invest in two CBF Funds [see 6b 
Investment Fixed Assets] and two deposit accounts [see 7b Analysis of Current Assets -  
CBF Deposit Fund].
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

9 Creditors: amounts falling due within one year 2020 2019
£ £

Accruals - HMRC (PAYE) 320
                 Electricity 374 205
                 Family Support Worker 833
                 Gas 253 692

                          Charitable Giving 2,370 1,229
        Agency 633  

                 Sundry 20
Total 3,950 2,979

10 Statement of funds

Bal b/fwd Bal c/fwd
1 Jan 2020 31 Dec 2020

 
£ £ £

Unrestricted Funds
General fund 70,667 -313 70,354
Designated Fund 5,173 -3,482 1,691
Reserve Fund 79,066 -5,844 73,222
Bequest - P Senst 241,756 14,599 256,355

396,662 4,960 401,622

Restricted Funds
Restricted Fund 18,229 -14,219 4,010

18,229 -14,219 4,010

Endowment Funds
Burial Ground Fund 182,700 -14,258 168,442
Brown (Fabric) Fund 36,740 1,825 38,565
Chancel Trust Fund 35,305 -14,989 20,316
Everett/Scott Fund 2,031 140 2,171
Stipend Fund/unnamed 500 18 518

257,276 -27,264 230,012

Total funds 672,167 -36,523 635,644

  

11 Related parties and transactions

Overall changes (Income, Expenditure, 
Transfers and other gains and losses

The above table shows the total value of all the funds held by the PCC and the balance c/fwd total 
for each fund includes both capital and income. 

A loan was made to the Church Hall Trustees (V&C) for the refurbishment of the Cottage
 ( see note 6b) to be repaid from future rents receivable.

The Healey and Merchandise funds are included in Restricted fund.
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In December 2019 the Diocese of Chichester advised parishes that from 2020 the way in
which Chancel trusts will be dealt with would change. Chancel trusts are not PCC trusts. 
In future income from Chancel trusts will be paid dirctly to PCCs and can be used towards 
the cost of insuring their church.
The money PCCs receive from the Chancel trusts is not investment income as the PCC does 
not own the trust fund nor the investments.
The accumulated trust income from past years is to be treated as a debt to the PCC from the 
Chichester DBF.
PCCs have been told to remove the value of the Investment as an asset from their accounts and 
and include the accumulated income not received from the Diocese as a Diocesan debt.
The required actions have been taken.
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

Funds

The figures shown in Note 7b Analysis of Current Assets show the amounts
 available to the PCC under the headings of Unrestricted, Restricted and Endowed.

The following explains the nature of the various funds, the purposes for which they 
may be expended and the bank accounts in which they are held.

Funds/Bank Accounts

The General Fund, held in a Current Account, is Unrestricted.  The General Fund
 is used to receive and pay everyday income and expenditure.

The Reserve Fund is held in the Reserve Account and is Unrestricted.  This fund
was set up in 1988 with an initial investment of £25,000 in the Central Board of 
Finance Church of England Investment Fund and Fixed Interest Securities (CBF).
The fund receives quarterly dividend income from the capital sum invested, to top up  
the Reserve Account.
The PCC wishes, as far as possible, to retain the capital investment of the fund 
and to spend only its income.

Multiple Funds Account:
This account contains designated and restricted funds for various church 
activities/groups and projects.  Further detail:

Designated Funds

Waffle, Allotment, Men’s Fellowship, Friendship Lunches, Office Machinery, 
Organ Maintenance and P Senst Bequest.

Should these funds not be needed for their original purpose they can be 
re-designated by the PCC.

Restricted Funds

*Healey Fund (choir), Choir Furniture, Ecclesiastical Vessels, Missions and 
Humphrey (repairs).

Being amounts donated/raised for a specific purpose, these funds are Restricted and 
cannot be re-designated to another use.

*(Healey – holds donations made in 1983 in memory of Mr T A Healey who had been 
organist for more than 50 years.  The fund may be used at the discretion of the PCC 
for any purpose connected with the choir.)
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PAROCHIAL CHURCH COUNCIL of ST PETER & ST PAUL, RUSTINGTON

NOTES  TO  THE  FINANCIAL  STATEMENTS (continued)
For the year ended 31 December 2020

Funds (continued)

The following funds are Endowment Funds.  The capital sums are held by the 
Diocese as Custodian Trustee and may only be used in exceptional circumstances 
and with their permission.  The income from these investments can be used but is 
restricted according to the terms of each respective fund.

The Burial Ground Trust Fund receives income from a capital investment in the 
Central Board of Finance of £38,138 being one half of the proceeds of the sale of the 
“New” Burial Ground in Worthing Road, in 1984.  The income may be used for 
expenditure on the buildings of the church, the church hall and the vicarage but not 
for general expenditure.

The Fabric Fund receives dividend income from a capital investment with the 
Central Board of Finance.  The income may only be used for the maintenance and 
repair of the church fabric.

The following are further investments over which the PCC has limited control.  The 
funds are held by the Diocese on behalf of the PCC and may be used only on 
application to the Diocese.

The Everett/Scott Fund is an investment of 106.00 CBF Investment Fund (Income) 
Shares whose value is recorded as an endowment fund.

The Stipend/Unnamed Endowment Fund is an investment of 305.00 CBF Fixed Interest 
Security (Income) Shares whose value is recorded as an endowment fund.

The following fund is not a PCC Fund and is managed by the DBF.

The Chancel Trust Fund is an investment of 756.00 CBF Investment Fund 
(Income) Shares.  The accumulated income is restricted to expenditure on the 
fabric (but not the fittings) of the chancel and is held by Chichester DBF.
Starting in 2020 the income will be paid to the PCC and can be used towards
the cost of insuring the church.
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