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9LFDU¶V�5HSRUW

$V�,�EHJLQ�P\�UHSRUW��,�ZRXOG�OLNH�WR�WKDQN�HYHU\RQH�ZKR�KDV�FRQWULEXWHG�WR�WKH�OLIH
DQG�ZLWQHVV�RI�6W�3HWHU¶V�RYHU�WKH�ODVW�\HDU��DQG�WR�DFNQRZOHGJH�*RG¶V�IDLWKIXOQHVV�WR�XV
LQ�HYHU�FKDQJLQJ�WLPHV�

7KLV�$QQXDO�5HSRUW��FRYHULQJ�WKH�ZKROH�OLIH�RI�WKH�&KXUFK��GHPRQVWUDWHV�WKDW�*RG
LV�DOLYH�DQG�ZRUNLQJ�LQ�WKH�SDULVK�DQG�WKDW�WKH�*RVSHO�LV�DV�HVVHQWLDO�WRGD\�DV�LW�KDV�HYHU
EHHQ�

:H�KDYH�VHHQ�VHYHUDO�FKDQJHV�DFURVV�WKH�\HDU��VRPH�WKLQJV�ZH�KDYH�KDG�WR�VWRS�GRLQJ�
ZKLOH�RWKHU�ILHOGV�RI�ZRUN�KDYH�VWDUWHG�XS���,W�KDV�EHFRPH�HYHQ�PRUH�DSSDUHQW�WR�PDQ\
RI�XV�WKDW�WKH�RSSRUWXQLWLHV�DQG�QHHG�IRU�WKH�*RVSHO�DUH�SRVVLEO\�JUHDWHU�LQ�RXU�FRPPXQLW\
WRGD\�WKDQ�LQ�SUHYLRXV�\HDUV���2YHU�WKH�ODVW�\HDU��ZH�DV�D�QDWLRQ�KDYH�EHHQ�URFNHG�E\�WKH
FRQWLQXLQJ�LPSDFW�RI�&RYLG�����WKH�ZDU�LQ�8NUDLQH��WKH�FRVW�RI�OLYLQJ�FULVLV�GULYHQ�E\
KLJK�HQHUJ\�SULFHV��LQIODWLRQ�DQG��IRU�PDQ\��WKH�GURS�LQ�UHDO�LQFRPH���7KH�GHDWK�RI�4XHHQ
(OL]DEHWK�OO�KDV�DOVR�NQRFNHG�RXU�VHQVH�RI�FHUWDLQW\�DQG�PDQ\�IHHO�DQ[LRXV�DW�WKLV�WLPH�
HVSHFLDOO\�WKRVH�ZKR�ZRUN�LQ�RXU�RYHU�VWUHWFKHG�SXEOLF�VHUYLFHV���7KLV�DQ[LHW\�KDV�DOVR
LPSDFWHG�WKH�ZLGHU�FKXUFK�DV�LW�VHHNV�WR�FKDUW�LWV�ZD\�WKURXJK�WKH�/LYLQJ�LQ�/RYH�DQG
)DLWK�SURFHVV��ZKLFK�LV�QRZ�GUDZLQJ�WR�D�FRQFOXVLRQ�

(YHQ�LQ�VXFK�D�FKDOOHQJLQJ�\HDU�WKHUH�KDV�EHHQ�PXFK�WR�FHOHEUDWH�� �2XU�$VVLVWDQW
0LQLVWHU��*DUHWK�'DYLHV��KDV�VHWWOHG�LQWR�DQG�GULYHQ�DQ�H[SDQVLRQ�RI�RXU�ZRUN��HVSHFLDOO\
ZLWK�\RXQJ�SHRSOH�� �:LWK�&DWKU\Q�+RXJKWRQ�DQG�-HQQLH�&RSSHQKDOO��ZKR�MRLQHG�WKH
WHDP�LQ�WKH�$XWXPQ���ZH�KDYH�EHHQ�DEOH�WR�FRSH�ZLWK�WKH�LQFUHDVH�LQ�SHRSOH�DWWHQGLQJ
RXU�ZHHNO\�FKLOGUHQ¶V�DQG�IDPLOLHV�DFWLYLWLHV���:H�DOVR�FHOHEUDWH�WKDW�RXU�ZRUVKLSSLQJ
FRPPXQLW\�KDV�GHYHORSHG�DQG�EHFRPH�PRUH�GLYHUVH� WKLV�\HDU�ZLWK�D�QXPEHU�RI�QHZ
SHRSOH�MRLQLQJ�XV�IURP�DFURVV�WKH�ZRUOG��QRWDEO\�+RQJ�.RQJ�

$QWKRQ\�5LJE\�KDV�FRQWLQXHG�VXSSRUWLQJ�WKH�PLQLVWU\�RI�WKH�FKXUFK�GXULQJ�KLV�ILQDO
\HDU�RI�WUDLQLQJ�DV�VHOI�VXSSRUWLQJ�$VVLVWDQW�&XUDWH���+LV�ZRUN��HVSHFLDOO\�ZLWK�WKH�$7&
LQ�6DQGEDFK��KDV�GHYHORSHG�ZHOO�WKURXJKRXW�WKH�\HDU�

:H��DV�D�FKXUFK��DUH�FRPPLWWHG�WR�HYHU\ERG\�PLQLVWU\��DQG�,�DP�VR�WKDQNIXO�IRU�DOO
WKH�YROXQWHHUV�ZKR�VHUYH�LQ�VR�PDQ\�ZD\V��PRVW�RI�ZKRP�JR�XQQRWLFHG�LQ�WKH�OLIH�RI�WKH
FKXUFK�

)LQDQFLDOO\�ZH�GLG�EHWWHU�WKDQ�EXGJHWHG��EXW�ZH�UHFRJQLVH�WKDW������ZLOO�EH�ILQDQFLDOO\
FKDOOHQJLQJ�DV��OLNH�DOO�RUJDQLVDWLRQV��ZH�IDFH�VLJQLILFDQWO\�LQFUHDVLQJ�FRVWV�

,�ZRXOG�OLNH�WR�H[SUHVV�P\�WKDQNV�IRU��DQG�FHOHEUDWH�DOO�WKH�ZRUN�WKDW�KDV�EHHQ�GRQH
WKURXJK�6W�3HWHU¶V�2XW�RI�6FKRRO�&OXE�DFURVV�WKH�ODVW�WZR�GHFDGHV���:KHQ�ZH�VWDUWHG�WKLV
ZRUN��WKH�ORFDO�VFKRROV�GLG�QRW�RIIHU�WKLV�SURYLVLRQ���+RZHYHU��WKLV�VLWXDWLRQ�KDV�QRZ
FKDQJHG�DQG��DW�WKH�HQG�RI�-XO\��WKH�2XW�RI�6FKRRO�&OXE�FRPSOHWHG�LWV�ZRUN�DQG�FORVHG�
,�DP�VXUH�WKDW�ZH�ZLOO�FRQWLQXH�WR�VHH�WKH�SRVLWLYH�LPSDFW�RI�DOO�WKHLU�HIIRUWV�IRU�PDQ\
\HDUV�WR�FRPH�

2XU�ZRUN�LQ�WKH�FRPPXQLW\�FRQWLQXHV�DQG�WKH�&KXUFK�+DOO�LV�QRZ�D�PDMRU�KXE�LQ�WKH
SDULVK��VXSSRUWLQJ�DFWLYLWLHV�IRU�DOO�DJHV���7KH�FKXUFK�KHDWLQJ�SUREOHP�UHPDLQV�XQUHVROYHG
EXW��KRSHIXOO\��GXULQJ������D�QHZ�V\VWHP�ZLOO�EH�LQVWDOOHG�DQG�VRPH�IRUPV�RI�6XQGD\
ZRUVKLS�FDQ�UHWXUQ�WR�WKH�EXLOGLQJ�
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:H�DV�D�IDPLO\�KDYH�H[SHULHQFHG�D�QXPEHU�RI�FKDOOHQJHV�DQG�FKDQJHV�WKURXJK�WKH
\HDU�DQG�FRQWLQXH�WR�DSSUHFLDWH�DOO�\RXU�SUD\HUIXO�VXSSRUW�WR�XV���:LWKRXW�WKLV�ZH�FRXOG
QRW�EH�DOO�WKDW�ZH�DUH�WR�WKH�FKXUFK�FRPPXQLW\�DQG�ZLGHU���2XU�SUD\HUIXO�KRSH�IRU�����
LV�WKDW�ZH�ZLOO�FRQWLQXH�LQ�VHOI�JLYLQJ��ORYLQJ�SDUWQHUVKLS�ZRUVKLSSLQJ�RXU�/RUG�-HVXV
DQG�VHHNLQJ�WR�IDLWKIXOO\�JURZ�+LV�FKXUFK�WKURXJK�DOO�WKDW�ZH�DUH�DQG�GR�LQ�&KULVW�

'DYLG�3DJH

$VVLVWDQW�0LQLVWHU¶V�5HSRUW

�����KDV�EHHQ�DQ�LQFUHGLEO\�HQFRXUDJLQJ�\HDU���,�KDG�WZR�PDLQ�DLPV�DW�WKH�VWDUW�RI
WKH�\HDU�

7KH�ILUVW�ZDV�WR�HQVXUH�ZH�ZHUH�DV�VWUDWHJLF�DV�SRVVLEOH���,�KDYH�ZRUNHG�DORQJVLGH
&DWKU\Q� +RXJKWRQ� �&KLOGUHQ� DQG� )DPLOLHV� 2XWUHDFK��� 0LFKHOOH� DQG� $OODQ� :DONHU
�%DSWLVP�3UHSDUDWLRQ���-XQLRU�DQG�<RXWK�&KXUFK�OHDGHUV�DQG�RWKHUV�WR�HQVXUH�WKHUH�LV�DV
PXFK� RI� D� VWUDWHJLF� HGJH� DV� SRVVLEOH�� � ,W� ZDV� WKLV� VWUDWHJLF� WKLQNLQJ� WKDW� OHG� WR� WKH
DSSRLQWPHQW�RI�-HQQLH�&RSSHQKDOO�DV�RXU�0LQLVWU\�$VVLVWDQW��ZLWK�FKLOGUHQ�DQG�\RXWK��
-HQQLH�KDV�EHHQ�DQ�LQFUHGLEOH�EOHVVLQJ��DQG�KDV�ERWK�KHOSHG�XV�ORRN�DW�VWDUWLQJ�QHZ�WKLQJV�
DQG�DOVR�DOORZHG�&DWKU\Q�DQG�PH�WR�EH�PRUH�DYDLODEOH�WR�VHUYH�LQ�RWKHU�ZD\V�

7KH� VHFRQG� DLP�ZDV� WR� WU\� DQG� VSRW� JDSV� WKDW� FRXOG�EH� ILOOHG� WR� HQVXUH�ZH�RIIHU
VRPHWKLQJ�IRU�DQ\RQH��QR�PDWWHU�KRZ�WKH\�VDZ�FKXUFK��DQG�ZKHUH�WKH\�ZHUH�LQ�WKHLU
IDLWK���6RPH�H[DPSOHV�RI�WKLV�LQFOXGH�VRFLDO�HYHQWV�IRU�PHQ��FRXQWU\�ZDONV��TXL]]HV�WKDW
DUH�OLQNHG�ZLWK�RXU�)ULGD\�QLJKW�FKLOGUHQ�DQG�\RXWK�JURXSV��WKDW�IDPLOLHV�FRXOG�FRPH�WR��
D�QHZ�KRPH�JURXS�DQG�JHWWLQJ�WR�NQRZ�PRUH�IDPLOLHV�WKURXJK�VFKRRO�DFWLYLWLHV��SOD\LQJ
D�SDUW�LQ�JDWH�GXW\�DW�WKH�HQG�RI�WKH�VFKRRO�GD\��

7KH�ELJJHVW�H[DPSOH�RI�ILOOLQJ�D�JDS�ZDV�,OOXPLQDWH��D�VHUYLFH�ZKLFK�WRRN�SODFH�RQ
D� 6XQGD\� DIWHUQRRQ� WR� FDSWXUH� WKRVH� WKDW� FRXOGQ¶W� FRPH� DW� RWKHU� WLPHV�� DQG� RIIHUHG
VRPHWKLQJ�VOLJKWO\�PRUH�GLIIHUHQW�LQ�VW\OH���$OWKRXJK�QXPEHUV�IRU�WKLV�VHUYLFH�ZHUHQ¶W
KXJH��WKHUH�ZHUH�VRPH�WKDW�HQMR\HG�WKDW�VW\OH�RI�VHUYLFH���7KH�WZR�ELJJHVW�SRVLWLYHV�IURP
LW�ZHUH�WKDW�LW�SURYLGHG�D�KHDOWK\�HQYLURQPHQW�IRU�WKH�WHDP�WR�IHHO�RZQHUVKLS�DQG�EH�DQ
LQWHJUDO�SDUW�RI�LWV�GHYHORSPHQW��DQG�DOVR�WKDW�LW�ZDV�WKH�IRXQGDWLRQ�RI�D�VOLJKWO\�UHZRUNHG
VHUYLFH��ZKLFK�ZRXOG�VWDUW�DW�WKH�EHJLQQLQJ�RI������

/DVWO\��,�KDYH�KDG�WKH�SULYLOHJH�RI�ZRUNLQJ�ZLWK�(OZRUWK�&�RI�(�6FKRRO��\HDU��� ����
6DQGEDFK�6FKRRO�DQG�6DQGEDFK�+LJK�6FKRRO� WKLV�\HDU��DQG�RXU� LQYROYHPHQW�ZLWK�DOO
WKUHH�KDV�LQFUHDVHG�IURP�SUHYLRXV�\HDUV��DQG�ORRNV�WR�LQFUHDVH�PRUH�QH[W�\HDU�

$OO�JORU\�VKRXOG�EH�JLYHQ�WR�*RG��ZKR�KDV�GRQH�PDQ\�DPD]LQJ�WKLQJV�WKURXJKRXW
WKH�\HDU�

*DUHWK�-RQHV



&XUDWH¶V�5HSRUW

:RXOG�\RX�EHOLHYH�WKDW�WKLV�LV�P\�ODVW�UHSRUW�DV�FXUDWH�KHUH�DW�6W��3HWHUV��DIWHU�WKDW
P\�WLWOH�ZLOO�FKDQJH�WR�DVVRFLDWH�PLQLVWHU���,�ZLOO�UHPDLQ�LQ�P\�IXOOWLPH�MRE�UXQQLQJ�D
QXPEHU�RI�ODERUDWRULHV�DQG�VXSSRUWLQJ�WKH�HQWLUH�ZRUVKLS�WHDP�KHUH�DW�6W��3HWHUV���7KLV
\HDU�KDV�VHHQ�PH�VXSSRUWLQJ�ORFDO�FKXUFKHV��HVSHFLDOO\�$VWEXU\�DQG�6PDOOZRRG�DV�ZHOO
DV�&KXUFK�/DZWRQ��ZKR�KDYH�EHHQ�ZLWKRXW�D�YLFDU�IRU�VRPH�FRQVLGHUDEOH�WLPH���7KLV�KDV
DOORZHG�PH�WR�H[SHULHQFH�WKH�ZLGHU�$QJOLFDQ�WUDGLWLRQ�IURP�D�GLIIHUHQW�SHUVSHFWLYH�DQG
JDLQLQJ�H[SHULHQFH�LQ�ZHGGLQJ�PLQLVWU\��WKH�ZHDULQJ�RI�UREHV�DQG�HYHQ�VXQJ�HYHQVRQJ�
:KLOVW�,�DP�D�VHOI�VXSSRUWLQJ�FXUDWH�DQG�KDYH�D�PLQLVWU\�ZLWKLQ�P\�ZRUNSODFH��ZKLFK�,V
YHU\� SDVWRUDO�� � 7KH�PDMRULW\� RI�P\� FKXUFK�PLQLVWU\� ZRUN� WKLV� \HDU� KDV� EHHQ� LQ� WKH
SDUWLFLSDWLRQ�RI�OHDGLQJ�HVWDEOLVKHG�IRUPV�RI�ZRUVKLS�DW�6W�3HWHUV���7KDW�VDLG��LW�KDV�EHHQ
JRRG�WR�SDUWLFLSDWH�LQ�GLYHUVH�IRUPV�RI�PLQLVWU\�VXFK�DV�0HVV\�&KXUFK��5HPHPEUDQFH
'D\�ZLWK�WKH�$LU�&DGHWV��PHPRULDO�VHUYLFHV�IRU�WKRVH�ZKR�ORVW�IULHQGV�DQG�IDPLO\�GXULQJ
&29,'�DQG�WKH�UH�GHGLFDWLRQ�RI�WKH�(OZRUWK�:DU�0HPRULDO��ZKLFK�ZDV�SRVWSRQHG�DOVR
GXH�WR�&29,'���,�DP�DOVR�IRUWXQDWH�WR�EH�3DGUH�WR�WKH�ORFDO�6DQGEDFK�$LU�&DGHW�6TXDGURQ
������6TQ���DQG�VKDUH�D�PLQLVWU\�ZLWK�WKHP�RQ�D�PRQWKO\�EDVLV�DQG�ZH�DUH�RUJDQLVLQJ
DQ�HQUROPHQW�IRU����FDGHWV�ZKLFK�ZLOO�EH�KHOG�LQ�6W��3HWHUV�&KXUFK�ODWHU�WKLV�VSULQJ���,Q
-DQXDU\�ZLWK�VRPH�FRQVLGHUDEOH�KHOS��,�RUJDQLVHG�RXU�ILUVW�%XUQV�6XSSHU�WR�EULQJ�VRPH
OLJKW�DQG�MR\�LQWR�WKRVH�GDUN�-DQXDU\�QLJKWV���+RSHIXOO\�ZH�FDQ�PDNH�WKLV�DQ�DQQXDO�HYHQW�
ZH� UDLVHG�PRQH\� IRU�&DQFHU�5HVHDUFK��6W�/XNH¶V�+RVSLFH�DQG�DOVR� WKH�FKXUFK� IXQG�
%HLQJ�D�6HOI�6XSSRUWLQJ�0LQLVWHU�WKHUH�KDV�EHHQ�PXFK�MXJJOLQJ�RI�KDWV�EHWZHHQ�KXVEDQG
DQG�IDWKHU��&KXUFK�PLQLVWHU��IXOO�WLPH�HPSOR\PHQW��DQG�6TQ�3DGUH�GXWLHV���%XW�HDFK�WLPH
,�KDYH�VWUXJJOHG�LQ�DQ\�RI�WKHVH�DVSHFWV�RI�OLIH��WKH�/RUG�UHDVVXULQJO\�UHYHDOV�KLPVHOI�WR
PH�DQG�LV�P\�FRPIRUWHU�DQG�JXLGH�DOZD\V�

$QWKRQ\�5LJE\

�

7KH�&KXUFK�2IILFH

,W�KDV�EHHQ�JUHDW�WR�KDYH�D�IXOO�\HDU��XQLQWHUUXSWHG�E\�ORFNGRZQV�DQG�UHVWULFWLRQV�
:H�DUH�KHUH�0RQGD\�WR�)ULGD\���DP�WLOO��SP�DQG�DUH�JODG�WR�EH�WKH�ILUVW�SRUW�RI�FDOO�IRU
DQ\�HQTXLULHV�DQG�DVVLVWDQFH�ZLWK�WKH�GD\�WR�GD\�UXQQLQJ�RI�WKH�&KXUFK���8VDJH�RI�WKH
&KXUFK�+DOO�KDV�LQFUHDVHG�RYHU�WKH�ODVW�\HDU��DQG�LW�KDV�EHHQ�JRRG�WR�ZHOFRPH�EDFN�³ROG´
IULHQGV�DQG�QHZ�JURXSV�

/XF\�FRQWLQXHV� WR�ZRUN�0RQGD\�DQG�7XHVGD\��.DWH�FRYHUV� WKH� UHVW�RI� WKH�ZHHN�
7KRXJK�\RX�PD\�QRWLFH�XV�VZDSSLQJ�DURXQG�RFFDVLRQDOO\�WR�FRYHU�KROLGD\V�

2XU�ELJJHVW�FKDQJH�WKLV�\HDU�KDV�EHHQ�WDNLQJ�RQ�WKH�&KXUFK�EDQNLQJ���0LFKHOOH�:DONHU
DQG�+HOHQ�-RQHV�FRYHUHG�WKLV�IRU�PDQ\�\HDUV��DQG�ZH�DUH�JUDWHIXO�WR�0LFKHOOH�IRU�KRZ
VPRRWK�WKH�WUDQVLWLRQ�KDV�EHHQ���6HYHUDO�YROXQWHHUV�JLYH�DVVLVWDQFH�ZLWK�WKH�EDQNLQJ�RQ
D�URWD�EDVLV�DQG�IRU�WKLV�ZH�DUH�PRVW�JUDWHIXO�

/XF\�.HOO\�DQG�.DWH�3DJH



&KXUFK�:DUGHQV¶�5HSRUW

�����VWDUWHG�ZLWK�D�VHQVH�RI�KRSH�DV�ZH�ZHUH�DEOH�WR�FHOHEUDWH�&KULVWLQJOH�WRJHWKHU
RQFH�PRUH��)RU�WKRVH�VWLOO�VKLHOGLQJ�DW�KRPH�IURP�&RYLG��WKH�FDPHUDV�LQVWDOOHG�LQ�����
KDYH� DOORZHG� VHUYLFHV� WR� EH� OLYH� VWUHDPHG� RQ� WKH� FKXUFK
V� RZQ� GHGLFDWHG� <RX7XEH
FKDQQHO���/DWHU�LQ�WKH�\HDU��DV�WKH�WKUHDW�RI�LQIHFWLRQ�UHFHGHG�ZLWK�WKH�DUULYDO�RI�6SULQJ�
SROLF\� VKLIWHG� PRUH� WRZDUGV� HQFRXUDJLQJ� SHRSOH� EDFN� LQWR� WKH� FKXUFK� EXLOGLQJV�
VRPHWKLQJ�WKDW�KDV�EHHQ�JHQHUDOO\�ZHOFRPHG�

,QLWLDWLYHV�WDNHQ�LQ������KDYH�FRQWLQXHG�WR�EHDU�IUXLW�LQ��������/DVW�\HDU��WKURXJK�RXU
PHPEHUVKLS�RI�:HOFRPH�&KXUFKHV��ZH�ZHOFRPHG�WZR�IDPLOLHV�IURP�+RQJ�.RQJ�DQG
WKLV�\HDU�VHYHUDO�PRUH�KDYH�EHHQ�PDNLQJ�WKHLU�ZD\�WR�6W�3HWHU
V���:H�DUH�ULFKO\�EOHVVHG
E\�WKHLU�VSLULWXDO�HQHUJ\�DQG�ORYH�RI�-HVXV���2XU�JUHDWHU�RQOLQH�SUHVHQFH�KDV�DOVR�EURXJKW
QHZ�PHPEHUV�ZKRP�ZH�ZHOFRPH�VLPLODUO\���$QG�DVVLVWDQW�PLQLVWHU�*DUHWK�'DYLHV�ZKR
DUULYHG�LQ�DXWXPQ������KDV�EURXJKW�D�QHZ�KHDUW�LQWR�RXU�FRPPXQLW\�RXWUHDFK��HVSHFLDOO\
DPRQJ�\RXQJ�SHRSOH��D�PLQLVWU\�WKDW�KDV�EORVVRPHG�XQGHU�KLV�DQG�.DWKU\Q
V�OHDGHUVKLS
DQG�HQWKXVLDVP�

)ROORZLQJ�WKH�LQYDVLRQ�RI�8NUDLQH��SDUWLFXODU�IRFXV�IRU�WKH�ZDUGHQV�KDV�EHHQ�RQ�WKH
FRVW� RI� KHDWLQJ�� �:H� DUH� RQFH�PRUH� JUDWHIXO� WR� -RKQ��0DUN�� DQG� $QG\� IRU� NHHSLQJ
D�FORVH�H\H�RQ�WKH�SULFH�RI�HQHUJ\�DQG�RQ�XVDJH���:LWK�QR�FHQWUDO�KHDWLQJ�LQ�WKH�FKXUFK�
RXU�SODQV�WR�UHSODFH�WKH�JDV�ERLOHU��GHFODUHG�EH\RQG�UHSDLU�ODVW�\HDU��KDYH�EHHQ�DW�WKH
PHUF\� RI� DQ� HPHUJLQJ� ]HUR� FDUERQ� SROLF\� IURP� WKH� &KXUFK� RI� (QJODQG� DQG� WKH
'LRFHVH
V�)DFXOW\�SURFHVV���7KDQNIXOO\��ZLWK�6WHYH
V�FDUHIXO�JXLGDQFH�>3DXO�LV�ZULWLQJ
WKLV�ELW�@��ZH�QRZ�KDYH�DQ�DOO�HOHFWULF�SODQ�WKDW�KDV�IXOO�3&&�EDFNLQJ���$OVR��GXULQJ�WKH
FROGHU�PRQWKV�� LW�KDV�EHHQ�SRVVLEOH� WR�XVH�RXU�PRGHUQ�FKXUFK�KDOO� IRU�QHDUO\�DOO�RXU
VHUYLFHV�

2XWVLGH��JUDVV� DQG�KHGJH�FXWWLQJ�FRQWLQXHV� WKURXJK� WKH�PDUYHOORXV� HIIRUWV�RI�RXU
FKXUFK�\DUG�KHURHV�HVSHFLDOO\�%LOO��-RKQ��+RZDUG�DQG�5D\��DQG�LQGRRU�PDLQWHQDQFH�KDV
UHVXPHG�WKDQNV�WR�0DWWKHZ
V�GLOLJHQFH���:H�DUH�DOVR�LQGHEWHG�WR�6WHYH�3�$��/XF\�DQG
.DWH�IRU�WKHLU�YLJLODQFH�DQG�SURPSWLQJ�

7KHUH�DUH�VR�PDQ\�PRUH�WR�WKDQN�WKDW�LW�PD\�EH�ILWWLQJ�WR�TXRWH�6W�3DXO��
ZH�KDYH�QRW
VWRSSHG�JLYLQJ�WKDQNV�IRU�\RX��UHPHPEHULQJ�\RX�LQ�RXU�SUD\HUV
��(SKHVLDQV�������

6WHYH�3DUILWW�DQG�3DXO�6DYYLGHV

�



$QGUHZ�&OHH

7UHDVXUHU¶V�5HSRUW

7KH�3&&�UHFRUGHG�D�GHILFLW�RI������.�LQ�������FRPSDUHG�WR�D�GHILFLW�RI������.�LQ
�������6RPH�RI�WKLV�GLIIHUHQFH�LV�OLNHO\�WR�EH�GRZQ�WR�OLIH�JHWWLQJ�EDFN�WR�QRUPDO�DIWHU
WKH�SDQGHPLF�

,QFRPH�DW�������.�ZDV�XS�E\������.�IURP��������7RWDO�JLYLQJ��LQFOXGLQJ�JLIW�DLG�RI
�����.��ZDV�������.�LQ�WRWDO���6SHFLILF�JLIW�DLG�EDQNLQJ��HQYHORSH�DQG�RQH�RII�JLIWV�ZHUH
���.�� RQ� WRS� RI� �����.� RI� RWKHU� SODQQHG� JLYLQJ�� ZLWK� WKH� UHVW� EHLQJ� ORRVH� SODWH
FROOHFWLRQV��RWKHU�GRQDWLRQV��JUDQWV�DQG�D�GHVLJQDWHG�$%&�GRQDWLRQ���7KLV�LQFOXGHG�����
IURP� MXVW� D� IHZ�PRQWKV� XVH� RI� WKH� QHZ� FDUG� UHDGHU�� �2XW�2I� 6FKRRO�&OXE� FORVHG� LQ
6HSWHPEHU�DQG�DV�D�UHVXOW�WKH�UHPDLQLQJ�����.�LQ�WKH�226&�DFFRXQW�ZDV�WUDQVIHUUHG�LQWR
WKH�JHQHUDO�XQUHVWULFWHG�IXQG�LQ�WKH�FXUUHQW�EDQN�DFFRXQW�

&KXUFK�KDOO�OHWWLQJV�ZHUH������.��ZKLFK�ZDV�����.�XS�IURP������
([SHQGLWXUH�DW�����.�ZDV�XS�E\������.�IURP��������7KH�FKXUFK�LWVHOI�ZDV�QRW�XVHG

D�ORW�GXULQJ������GXH�WR�WKH�KHDWLQJ�LVVXH��ZKLFK�LV�VWLOO�WR�EH�UHVROYHG���&RVWV�IRU�WKH
&KXUFK�DQG�FKXUFK\DUG�PDLQWHQDQFH�ZDV�����.��ZKLOVW�WKH�+DOO�UXQQLQJ�DQG�PDLQWHQDQFH
FRVWV�ZHUH������.���,Q������ZH�FDQ�H[SHFW�WKLV�WR�LQFUHDVH�GXH�WR�WKH�LQFUHDVH�LQ�HQHUJ\
SULFHV�

0LVVLRQ�DQG�HYDQJHOLVPV�FRVWV�ZHUH�����.��XS�IURP�����.�WKH�SUHYLRXV�\HDU��ZKLFK
LV�WR�EH�H[SHFWHG�GXH�WR�PRUH�DFWLYLWLHV�IROORZLQJ�WKH�HDVLQJ�RI�FRYLG�UHVWULFWLRQV���7KHUH
ZDV� DOVR� DQ� LQFUHDVH� LQ� VWDII� FRVWV�ZLWK� D� IXOO� \HDU� RI� WKH�$VVLVWDQW�0LQLVWHU� DQG� DQ
DGGLWLRQDO�SDUW�WLPH�<RXWK�&KLOGUHQ¶V�:RUNHU�

$V�RI�WKH���VW�'HFHPEHU������WKH�GHSRVLW�DFFRXQW�FRQWDLQHG�������.�DQG�WKH�FXUUHQW
DFFRXQW�ZDV�DW�����.�

7KDQN�\RX�WR�DOO�WKH�SHRSOH�ZKR�KHOS�ZLWK�WKH�EDQNLQJ�DQG�DOO�DVSHFWV�RI�ILQDQFLQJ
LQ�FKXUFK�DQG�IRU�SURYLGLQJ�PH�ZLWK�WKH�ILJXUHV�WR�WU\�DQG�PDNH�VHQVH�RI�LW�DOO���6SHFLDO
WKDQNV�WR�0DUN�%DUNHU�IRU�DOO�RI�KLV�FRQWLQXHG�KHOS�DQG�VXSSRUW�DQG�IRU�SRLQWLQJ�PH�LQ
WKH�ULJKW�GLUHFWLRQ���7KDQNV�WR�-HVV��6HWK��+HLGL�DQG�3ROO\�IRU�SURYLGLQJ�PH�ZLWK�H[WUD
GLJLWV�ZKHQ�,�KDYH�UXQ�RXW�RI�ILQJHUV�DQG�WRHV�WR�FRXQW�RQ�

�

��



�

3&&�5HSRUW

7KH�3&&�ZDV�VWUHQJWKHQHG�E\�VHYHUDO�DGGLWLRQDO�PHPEHUV�ZKR�NLQGO\�DJUHHG�WR�VHUYH
DW�WKH�$3&0�LQ�0D\���7KH�3&&�QRZ�VWDQGV�DW����PHPEHUV�SOXV�WKH�YLFDU�

'XULQJ�WKH�\HDU�DQG�IROORZLQJ�WKH�UHVWULFWLRQV�RI�WKH�SDQGHPLF��WKH�PHHWLQJV�UHWXUQHG
WR�IDFH�WR�IDFH�LQ�WKH�FKXUFK�KDOO���7KH�DELOLW\�WR�XVH�YLGHR�FRQIHUHQFLQJ�E\�=RRP��KRZHYHU
KDV�EHHQ�UHWDLQHG�IRU�RFFDVLRQDO�XVH�ZKHQ�PHPEHUV�DUH�XQDEOH�WR�DWWHQG�LQ�SHUVRQ�DQG
WKLV�IOH[LELOLW\�UHPDLQV�D�ORQJ�WHUP�OHVVRQ�ZKLFK�WKH�FRYLG�HPHUJHQF\�KDV�WDXJKW�XV�

7KH�HOHFWRUDO�UROH�ZDV�UHSRUWHG�DW�����DW�WKH�WLPH�RI�WKH�$3&0�ZKLFK�LV�D�QHW�WKUHH
OHVV�WKDQ�WKH�SUHYLRXV�\HDU���$ODQ�:DONHU�KDV�NLQGO\�DJUHHG�WR�FRQWLQXH�DV�(OHFWRUDO�5ROH
2IILFHU�IRU�WKLV�\HDU�

7KH�\HDU�DOVR�VDZ�0DUN�%DUNHU�VWHS�GRZQ�DV�WUHDVXUHU�DIWHU�PDQ\�\HDUV�VHUYLFH���+H
ZLOO�QRQHWKHOHVV�UHPDLQ�D�FR�RSWHG�PHPEHU�RI�WKH�3&&���7KH�WUHDVXUHU�SRVLWLRQ�KDV�EHHQ
WDNHQ�E\�$QG\�&OHH�ZKR�KDV�UHSRUWHG�WKH�ILQDQFHV�WKURXJKRXW�WKH�FXUUHQW�\HDU�XVLQJ�WKH
QHZ�FORXG�EDVHG�VRIWZDUH�VSHFLDOO\�VHW�XS�IRU�FKDULWLHV�VXFK�DV�RXUV�

7KH�3&&�FRQILUPHG�D�GHFLVLRQ�LQ�0D\�WR�FORVH�WKH�2XW�RI�6FKRRO�&OXE�DIWHU�DWWHQGHH
QXPEHUV�GLG�QRW�IXOO\�UHFRYHU�IROORZLQJ�WKH�SDQGHPLF�FORVXUH���7KH�226&�KDG�EHHQ�VHW
XS�RYHU�WHQ�\HDUV�DJR�EHIRUH�ORFDO�VFKRROV�RIIHUHG�DQ\�VLPLODU�SURYLVLRQ���7KLV�KDG�QRZ
FKDQJHG��DQG� LW�ZDV�HYLGHQW� WKDW� LW�ZRXOG�EH�EHWWHU� WR�FORVH� WKH�&OXE� LQ�D�FRQWUROOHG
PDQQHU� ZKLOH� WKH� H[LVWLQJ� FOXE� IXQGV� VWLOO� DOORZHG�� � 7KLV� ZRXOG� DOVR� DOORZ� XV� WR
FRQFHQWUDWH�RQ�WKH�H[SDQVLRQ�RI�RXU�YDULRXV�QHZ�DFWLYLWLHV�IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�

$�IXUWKHU�NH\�GHFLVLRQ�UHDFKHG�LQ�0DUFK�WKLV�\HDU�ZDV�WR�RSW�IRU�XQGHU�SHZ�KHDWLQJ
IRU�WKH�FKXUFK���7KH�ROG�FKXUFK�JDV�ERLOHU�KDG�EHHQ�RXW�RI�DFWLRQ�IRU�TXLWH�VRPH�WLPH�DQG
6WHYH� 3DUILWW� KDG� FDULHG� RXW� H[WHQVLYH� UHVHDUFK� ZLWK� SRWHQWLDO� VXSSOLHUV� DJDLQVW� D
EDFNJURXQG�RI�YHU\�XQVWDEOH�DQG�XQSUHGLFWDEOH�HQHUJ\�FKDUJHV���:RUN�LV�QRZ�LQ�SURJUHVV
WR�VHOHFW�WKH�SUHIHUUHG�VXSSOLHU�DQG�REWDLQ�'LRFHVH�DSSURYDO�WR�SURFHHG���7KH�RSWLRQ�RI
UH�RUGHULQJ�WKH�FKXUFK�EXLOGLQJ�LQWHULRU�KDV�KDG�WR�EH�UHGXFHG�LQ�VFRSH�GXH�WR�WKLV�GHFLVLRQ
EXW�LQ�WKH�PHDQWLPH��LW�KDV�EHFRPH�HYLGHQW�WKDW�KDYLQJ�WKH�PDMRULW\�RI�RXU�VHUYLFHV�LQ
WKH�FKXUFK�KDOO�KDV�EHHQ�D�VXFFHVV�DQG�KDV�KHOSHG�WR�HQFRXUDJH�QHZ�IDPLOLHV�WR�MRLQ�XV�

'DYLG�WKDQNHG�WKH�YDULRXV�RIILFHUV�DQG�3&&�PHPEHUV�IRU�WKHLU�HQWKXVLDVWLF�VXSSRUW
DQG� KDUG� ZRUN� RYHU� DQRWKHU� FKDOOHQJLQJ� \HDU� HYHQ� DV� ZH� VWDUWHG� WR� JHW� EDFN� WR
SUH�SDQGHPLF�FRQGLWLRQV���7KHUH�ZLOO�EH�D�QXPEHU�RI�YDFDQFLHV�IRU�QHZ�3&&�PHPEHUV
WKLV�\HDU�DQG�LW�ZRXOG�EH�ZRQGHUIXO�LI�FKXUFK�PHPEHUV�FRXOG�GHYRWH�VRPH�DGGLWLRQDO
WLPH�WR�6W�3HWHU¶V�LQ�WKLV�ZD\�

-RKQ�&DUJLOO



7KH�)R\HU

7KH�)R\HU�SURYLGHV�D�ZRQGHUIXO�VSDFH�ZLWKLQ�WKH�&KXUFK�+DOO�D�SODFH�ZKHUH�ZH�FDQ
DOO�WDNH�WKH�RSSRUWXQLW\�WR�PHHW�ZLWK�RWKHUV�

7KHUH�LV�DOVR�WKH�RSSRUWXQLW\�WR�EURZVH�WKURXJK�RU�RUGHU�IURP�WKH�)DLUWUDGH�FDWDORJXH
DQG�VHYHUDO�&KULVWLDQ�SXEOLFDWLRQV�DUH�DYDLODEOH�

7KH�)R\HU�LV�RSHQ�DV�WKH�µ)R\HU�&DIp¶�RQ�0RQGD\��7XHVGD\��:HGQHVGD\��LQFOXGLQJ
WKH�%DE\�/LEUDU\���DQG�7KXUVGD\�PRUQLQJV�EHWZHHQ�������±������DP�IRU�WKH�XVH�RI�WKH
ZLGHU�ORFDO�FRPPXQLW\��DQG�IRU� WKH�RSSRUWXQLW\�WR�HQMR\�IHOORZVKLS�WRJHWKHU�SHUKDSV
ZLWK�D�IULHQG��QHLJKERXU�RU�ZLWK�\RXU�VPDOO���KRPH�JURXS�

7KLV�FRPLQJ�\HDU�PD\�SURYLGH�PRUH�RSSRUWXQLWLHV�WR�XVH�WKH�)R\HU�&DIp���VSDFH�DV
ZH�ORRN�IRUZDUG�WR�UHFRQQHFWLQJ�ZLWK�RQH�DQRWKHU�

:HOFRPH�7HDP

7KH�:HOFRPH�7HDP�DW�WKH������DP�VHUYLFH��DORQJ�ZLWK�WKH�VLGHV�SHRSOH�DW�WKH�����DP
DQG�����SP�VHUYLFHV¶�PD\EH�WKH�ILUVW�FRQWDFW�IRU�WKRVH�ZKR�FRPH�LQWR�&KXUFK��PD\�WKDW
EH�WR�D�QHZFRPHU�RU�WKRVH�ZKR�DWWHQG�UHJXODUO\�

:H�DUH� FXUUHQWO\� D� VPDOO� WHDP�DQG�ZRXOG� µZHOFRPH¶� DQ\�ZKR� IHHO� FDOOHG� WR� WKLV
SDUWLFXODU�0LQLVWU\�DW�DQ\�RI�RXU�FKXUFK�VHUYLFHV�RU�ZKHQ�WKH�FKXUFK�LV�RSHQ�IRU�3UD\HU�

:H�DUH�XVXDOO\�LQ�WKH�)R\HU�RU�IURQW�GRRU�ZKHQ�VHUYLFHV�DUH�KHOG�LQ�WKH�&KXUFK�+DOO
RU�MXVW�LQVLGH�WKH�&KXUFK�3RUFK�IRU�VHUYLFHV�LQ�FKXUFK�

+RZ�ZH�:HOFRPH�LV�PXFK�PRUH�WKDQ�6XQGD\���:H�SURYLGH�D�ZHOFRPH�LQ�PDQ\�DUHDV�
RXU�SHUVRQDO�DQG�SDVWRUDO�FRQWDFWV��&RIIHH�	�&RPSDQ\�DQG�WKH�2IILFH�7HDP�SURYLGLQJ
D�ZHOFRPH� WR�&KXUFK�+DOO� XVHUV� DQG� WKH�&KXUFK� JURXQGV� WHDP� WR� WKRVH� YLVLWLQJ� WKH
FKXUFK\DUG�

%\� RXWUHDFK� ZLWK� 3XEOLFLW\� DQG� &RPPXQLFDWLRQ� EH� LW� D� 3RVWHU�� RXU� ZHEVLWH� RU
)DFHERRN�DQG�RWKHU�PHGLD�

'XULQJ�WKLV�ODVW�\HDU�ZH�KDYH�DOVR�EHHQ�DEOH�WR�ZHOFRPH�WKURXJK�DGGLWLRQDO�VRFLDO
HYHQWV�DQG�DOVR�DV�D�µ:DUP�6SDFH¶

3UD\�IRU�DOO�ZKR�ZHOFRPH�LQ�WKHVH�PLQLVWULHV��DQG�UHFRJQLVH�KRZ�ZH�DUH�DOO� WR�EH
ZHOFRPHUV�DQG�ZHOFRPLQJ�

�

&KXUFK�$WWHQGDQFH

7KH�DWWHQGDQFHV�DW�WKH������VHUYLFH�YDU\�EHWZHHQ���DQG����EXW�DUH�IDLUO\�VWHDG\�DW
DERXW������$W�������WKH�DYHUDJHV�DUH����XQGHU���¶V�DQG����DGXOWV���7KH�HYHQLQJ�VHUYLFH
KDG�DQG�DYHUDJH�RI������2I�FRXUVH��DOO�WKH�VHUYLFH�QXPEHUV�KDG�D�IHZ�ORZV�DQG�KLJKV�
HVSHFLDOO\�IRU�EDSWLVP�VHUYLFHV���6LQFH�WKH������VHUYLFH�LV�RQO\�KHOG�WZLFH�HDFK�PRQWK
WKH�DWWHQGDQFH�DW�WKH�������VHUYLFH�PLJKW�EH�VOLJKWO\�LQIODWHG�RQ�WKH�RWKHU�WZR�RU�WKUHH
6XQGD\V���$OVR�EDSWLVP�VHUYLFHV�LQFUHDVH�WKH�DYHUDJHV�

$QG��IRU�ZKDW�LW¶V�ZRUWK��WKH�DYHUDJH�DWWHQGDQFHV�DW�DOO�6XQGD\�PHHWLQJV�LV�����

0LFKHOOH�:DONHU

0LFKHOOH�:DONHU

-LP�:DWVRQ



&KXUFK�2UJDQLVDWLRQV

$FRUQV��3UHYLRXVO\�/HJR�
,W�FDPH�WR�OLJKW�WKDW�YLVLWRUV�WR�RXU�PRUQLQJ�FKXUFK�VHUYLFH�PD\�KDYH�FRQIXVHG�WKH

QDPH�RI�WKH�/HJR�\RXQJ�SHUVRQ¶V�JURXS�ZLWK�³SOD\LQJ�ZLWK�OHJR�WR\V´���+HQFH�WKH�FKDQJH
RI�QDPH���$FRUQV�FRQWLQXHV�WR�EH�DYDLODEOH�WR�DQ\�FKLOG�DJHG���WR���\HDUV�RI�DJH�ZKHWKHU
WKH\�DWWHQG�RQ�D�UHJXODU�EDVLV�RU�FRPH�DORQJ�WR�D�EDSWLVP�VHUYLFH�RU�DQ\�VSHFLDO�RFFDVLRQ�

7KHUH�LV�D�UHJXODU�DWWHQGDQFH�RI�DURXQG���WR���FKLOGUHQ���:H�FRQWLQXH�WR�PHHW�6XQGD\
PRUQLQJV�LQ�WKH�&KXUFK�+DOO�0HHWLQJ�5RRP���:H�IROORZ�WKH�WKHPHV�VXJJHVWHG�E\�*DUHWK
'DYLHV�ZKLFK��LQ�WKH�PDLQ��ZLOO�EH�WKH�WHDFKLQJ�WKHPHV�IROORZHG�LQ�WKH������D�P��FKXUFK
VHUYLFH�DQG�DFURVV�WKH�-XQLRU�&KXUFK�JURXSV���:H�XVH�DJH�DSSURSULDWH�PDWHULDO�SURGXFHG
E\�WKH�RQ�OLQH�UHVRXUFH�FDOOHG�(QHUJL]H���:LWKLQ�WKH�VHVVLRQ�ZH�KDYH�D�ELEOH�UHODWHG�VWRU\�
VLQJ�D�IHZ�VRQJV��OLVWHQ�WR�FKLOGUHQ¶V�&KULVWLDQ�PXVLF��FUDIW�DFWLYLWLHV��SUD\HU�WLPH��D�VPDOO
VQDFN�DQG�WLPH�WR�SOD\�

)RU�DQ\�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FRQWDFW�WKH�FKXUFK�RIILFH�
/XF\��.DWH��7UDF\��.DUHQ�DQG�'HQLVH

��

$GYHQWXUHUV��$JH���±����
:LWK�WKH�UHVXPSWLRQ�RI�6XQGD\�6FKRRO�LQ�DXWXPQ�������$GYHQWXUHUV�FRQWLQXHG�WR

PHHW�LQ������ZLWK�D�JURXS�RI�XS�WR�VL[�FKLOGUHQ���:H�DOVR�YHU\�PXFK�ZHOFRPHG�*DUHWK
V
VXSHUYLVLRQ�RI�DOO�WKH�6XQGD\�6FKRRO�JURXSV�DQG�ZHUH�HVSHFLDOO\�JUDWHIXO�WR�%HFN\�IRU
DJUHHLQJ�WR�EHFRPH�DQ�$GYHQWXUHU�OHDGHU�

'XULQJ�WKH�\HDU�ZH�KDYH�H[SORUHG�WUDGLWLRQDO�%LEOH�VWRULHV���-RQDK��-HVXV��-RKQ�WKH
%DSWLVW��0DU\�DQG�0DUWKD��WKH�(DVWHU�VWRU\��DQG�DOVR�ORRNHG�DW�VRPH�DEVWUDFW�WRSLFV���WKH
FKDUDFWHU�RI�*RG��3HDFH��KHDYHQO\�PHVVHQJHUV�

/HDGHUV�KDYH�VRXJKW�WR�HQJDJH�WKH�FKLOGUHQ�LQ�D�YDULHW\�RI�ZD\V�IURP�ODXQFKLQJ�D
JHQXLQH�VKLS
V� LQIODWDEOH�OLIH�UDIW��-HVXV�FDOPLQJ�WKH�VWRUP��WR�PDNLQJ�DQG�GHFRUDWLQJ
VRPH�YHU\�GHOLFLRXV�FDNHV��1RDK
V�$UN��

3DXO�6DYYLGHV
RQ�EHKDOI�RI�0DUWLQ��)LRQD��&KHULH��0DU\�DQG�%HFN\



��

%DE\�*URXS

6W��3HWHU¶V�%DE\�*URXS�ZDV� VHW� XS� LQ�)HEUXDU\������ LQ� UHVSRQVH� WR� WKH� JURZLQJ
QXPEHU�RI�SDUHQWV�FDUHUV�LQ�WKH�ORFDO�FRPPXQLW\�ZLWK�EDELHV�XQGHU�WKH�DJH�RI����PRQWKV�
7KH�JURXS�PHHWV�RQ�:HGQHVGD\�PRUQLQJV�IURP�������DP�WR�������DP�DQG�GXULQJ�KDOI
WHUPV��:H�PHHW�LQ�WKH�FKXUFK�KDOO�

$�UDQJH�RI�VRIW�SOD\�LV�SURYLGHG�DQG�UHIUHVKPHQWV�DUH�RIIHUHG�WR�WKH�SDUHQWV�FDUHUV
ZKR�DWWHQG���7KLV�IRUPDW�SURYLGHV�D�JUHDW�RSSRUWXQLW\�IRU�QHZ�SDUHQWV�FDUHUV�WR�FRQQHFW
ZLWK�HDFK�RWKHU�DQG�WR�IRUP�ODVWLQJ�IULHQGVKLSV���&KULVWLDQ�KRVSLWDOLW\�LV�D�UHDO�GULYHU�IRU
WKRVH�VHUYLQJ�DW�%DE\�*URXS�� �(DFK�ZHHN�ZH�ZHOFRPH�RQ�DYHUDJH�EHWZHHQ����±���
SDUHQWV�FDUHUV�DQG�WKHLU�EDELHV�WR�WKH�JURXS�

7KH�JURXS�LV�FXUUHQWO\�VHUYHG�E\�&DWKU\Q�+RXJKWRQ��*DUHWK�'DYLHV�DQG�RQH�RI�WKH
JUDQGSDUHQWV��/\QQ�)DLUKXUVW���0RUH�UHFHQWO\�RXU�0LQLVWU\�$VVLVWDQW��-HQQLIHU�&RSSHQKDOO
KDV� MRLQHG� WKH� WHDP�� �7KH� VHUYLQJ� UROH� IRU� WKLV� JURXS� LQYROYHV�PDNLQJ� UHIUHVKPHQWV�
VHUYLQJ�KRW�WRDVW�DQG�PDNLQJ�HYHU\RQH�IHHO�DV�ZHOFRPH�DV�SRVVLEOH���%DVHG�RQ�WKH�JUDGXDO
LQFUHDVH�RI�QXPEHUV�DWWHQGLQJ�WKLV�JURXS��DQG�GXH�WR�WKH�LQFUHDVH�RI�QHZ�KRXVLQJ�LQ�WKH
DUHD��,�ZRXOG�HQYLVDJH�QXPEHUV�DWWHQGLQJ�WR�FRQWLQXH�WR�ULVH�GXULQJ������

&DWKU\Q�+RXJKWRQ

/HJR�&KXUFK

/HJR�&KXUFK�ZDV�LQLWLDOO\�WULDOOHG�DW�WKH�HQG�RI������ZLWK�D�FRXSOH�RI�VHVVLRQV�EHIRUH
WKH�&KULVWPDV�SHULRG���7KH�VHVVLRQV�UDQ�RQFH�PRQWK�RQ�D�:HGQHVGD\�LQ�WKH�FKXUFK�KDOO
IURP� ����SP� ±� ����SP� DQG� ZHUH� RSHQ� WR� SULPDU\� DJHG� FKLOGUHQ� DWWHQGHG� E\� D
SDUHQW�FDUHU���'XH�WR�&RYLG����UHVWULFWLRQV�GXULQJ������/HJR�&KXUFK�EHFDPH�D�YLUWXDO
FOXE�DYDLODEOH�PRQWKO\���'XULQJ�WKLV�WLPH�ORWV�RI�IDPLO\�HQJDJHG�ZLWK�RXU�/HJR�EXLOGV
ZKLFK�ZHUH�XSORDGHG�WR�6W��3HWHU¶V�&KXUFK�:HEVLWH�

3RVW�&RYLG�����/HJR�&KXUFK�KDV�VHHQ�D�FRQWLQXRXV�ULVH�LQ�SRSXODULW\�DQG�DWWHQGDQFH�
$W�RXU�PRVW�UHFHQW�VHVVLRQ�����SHRSOH�DWWHQGHG�DQG�PRUH�/HJR�EDVH�ERDUGV�KDYH�KDG�WR
EH�RUGHUHG�

7KH�ILUVW�KDOI�KRXU�RI�/HJR�&KXUFK�LQYROYHV�IUHH�EXLOGLQJ�ZLWK�/HJR���$IWHU�WKDW�WKHUH
DUH�UHIUHVKPHQWV�DQG�WKHQ�D�/HJR�ELEOH�VWRU\��D�VRQJ�DQG�D�SUD\HU���7KH�FKLOGUHQ�DUH�JLYHQ
D�FKDOOHQJH�WR�EXLOG�VRPHWKLQJ�IURP�WKH�VWRU\�ZKLFK�WKH\�KDYH�MXVW�KHDUG�

,W�LV�FOHDU�WKDW�/HJR�&KXUFK�KDV�EHFRPH�SDUW�RI�WKH�HPEHGGHG�&KULVWLDQ�RXWUHDFK�RI
6W��3HWHU¶V�&KXUFK�

0\� WKDQNV� JR� RXW� WR�*DUHWK�'DYLHV� DQG� -HQQLIHU�&RSSHQKDOO� IRU� WKHLU� FRQWLQXHG
VXSSRUW�ZLWK�/HJR�&KXUFK�

&DWKU\Q�+RXJKWRQ



;SORUH

;SORUH�LV�D�FKLOGUHQ¶V�FOXE�IRU�SULPDU\�DJHG�FKLOGUHQ�ZKLFK�PHHWV�HDFK�)ULGD\�HYHQLQJ
GXULQJ�WHUP�WLPH�IURP�����SP�±�����SP�LQ�WKH�FKXUFK�KDOO���7KH�FOXE�ZDV�VHW�XS�LQ�$SULO
�����DQG�LV�QRZ�QHDUO\�WHQ�\HDUV�ROG���(DFK�ZHHN�WKH�FKLOGUHQ�WDNH�SDUW�LQ�D�UDQJH�RI
DFWLYLWLHV�EDVHG�DURXQG�D�ELEOH�WKHPH���7KLV�LQFOXGHV�D�ELEOH�VWRU\��D�WLPH�RI�ZRUVKLS�DQG
VKDULQJ�RI�QHZV�SOXV�FUDIWV��JDPHV�DQG�D�WLPH�RI�SUD\HU���6LPSOH�UHIUHVKPHQWV�DUH�DOVR
SURYLGHG�

;SORUH�KDV�D�UHJXODU�DWWHQGDQFH�RI�EHWZHHQ���������FKLOGUHQ�WKH�PDMRULW\�RI�ZKRP
GR�QRW�DWWHQG�FKXUFK���,W�LV�D�UHDO�SULYLOHJH�WR�EH�DEOH�WR�IRUJH�SRVLWLYH�UHODWLRQVKLSV�ZLWK
ORFDO�IDPLOLHV�DQG�WR�HQJDJH�WKHP�LQ�RWKHU�FKXUFK�UHODWHG�HYHQWV�VXFK�DV�0HVV\�&KXUFK�
/HJR�&KXUFK��6FKRROV�3URMHFWV�DQG�&KXUFK�+ROLGD\�&OXEV�

;SORUH�FDQ�RQO\�KDSSHQ�EHFDXVH�RI�D�YHU\�FRPPLWWHG�WHDP�RI�DGXOW�KHOSHUV�ZKR�FRPH
DORQJ�HDFK�)ULGD\�DQG�VHUYH�WKH�/RUG�LQ�WKLV�YHU\�LPSRUWDQW�RXWUHDFK�WR�WKH�FKLOGUHQ�LQ
WKH�ORFDO�FRPPXQLW\�

,I�\RX�IHHO�WKDW�\RX�FDQ�KHOS�DW�;SORUH�SOHDVH�HPDLO�&DWKU\Q�+RXJKWRQ�RQ�FKLOGUHQ�
IDPLO\#VWSHWHUV�HOZRUWK�RUJ�XN

��

&DWKU\Q�+RXJKWRQ

&DWKU\Q�+RXJKWRQ

(QFRXQWHU

(QFRXQWHU�LV�D�\RXWK�JURXS�IRU�<HDUV���±�������±����\HDUV����7KH�JURXS�PHHWV�LQ�WKH
FKXUFK�KDOO� RQ� D�)ULGD\� HYHQLQJ� IURP�����SP�±�����SP� WHUP� WLPH�� �(QFRXQWHU�ZDV
RULJLQDOO\�VHW�XS�LQ������DV�µ;SORUH�¶� WR�SURYLGH�IXQ�DFWLYLWLHV�DQG�D�VKRUW�&KULVWLDQ
EDVHG�GLVFXVVLRQ�IRU�WKRVH�\RXQJ�SHRSOH�ZKR�ZHUH�PRYLQJ�RQ�IURP�WKH�;SORUH�JURXS
DJH�UDQJH���7KH�QDPH�DQG�DJH�UDQJH�KDV�EHHQ�PRGLILHG�GXULQJ������WR�HQFRPSDVV�WKH
<HDU���FKLOGUHQ�

7KLV�\HDU�ZH�KDYH�SXUFKDVHG�D�VHW�RI�*RRG�1HZV�<RXWK�%LEOHV�IRU�(QFRXQWHU���7KHVH
ELEOHV�DUH�SURYLQJ�LQYDOXDEOH�WR�RXU�ELEOH�VWXGLHV�HDFK�ZHHN�DV�RXU�\RXQJ�SHRSOH�DUH
OHDUQLQJ� KRZ� WR� VWXG\� *RG¶V� ZRUG�� � 7KH\� DVN� TXHVWLRQV� DQG� PDQ\� JRRG� ELEOLFDO
GLVFXVVLRQV�KDYH�EHHQ�KDG�WKLV�\HDU�IRU�ZKLFK�ZH�PXVW�WKDQN�*RG�

7KH�(QFRXQWHU�\HDU�HQGHG�ZLWK�RXU�DQQXDO�&KULVWPDV�3DUW\�ZKLFK�ZDV�JUHDW�IXQ�DQG
HQMR\HG�E\�DOO�

(QFRXQWHU�FDQ�RQO\�KDSSHQ�EHFDXVH�RI�D�JURXS�RI�FRPPLWWHG�YROXQWDU\�KHOSHUV���:H
DUH�VHHNLQJ�PRUH�DGXOW�KHOS�DQG�LI�\RX�IHHO�WKDW�\RX�FRXOG�VXSSRUW�WKH�ZRUN�RI�(QFRXQWHU
SOHDVH�FRQWDFW�&DWKU\Q��FKLOGUHQ�IDPLO\#VWSHWHUV�HOZRUWK�RUJ�XN



��

2XW�RI�6FKRRO�&OXE

7KLV�LV�WKH�ILQDO�UHSRUW�IRU�WKH�2XW�RI�6FKRRO�&OXE�
6W�3HWHU
V�RXW�RI�6FKRRO�FOXE�ZDV�RSHQHG�WR�PHHW�WKH�FKLOG�FDUH�QHHGV�RI�WKH�FRPPXQLW\�
:H�RIIHUHG�DIWHUVFKRRO�FDUH�WR�(OZRUWK�&KXUFK�RI�(QJODQG�6FKRRO�DQG�(OZRUWK�+DOO�

DQG�SRVW�SDQGHPLF��:KHHORFN�6FKRRO�
:H�WKHQ�RIIHUHG�EUHDNIDVW�FOXE�WR�(OZRUWK�&�RI�(�DQG�:KHHORFN��2YHU�WKH�\HDUV��RXU

QXPEHUV�JUHZ�DQG�WKH�FOXE�ZHQW�IURP�VWUHQJWK�WR�VWUHQJWK�
7KHQ�WKH�SDQGHPLF�VWUXFN��:H�ZHQW�LQWR�ORFNGRZQ�DQG�ZH�KDG�WR�FORVH�WHPSRUDULO\

RQ�D�FRXSOH�RI�RFFDVLRQV���$OWKRXJK�ZH�UH�RSHQHG�IXOO\�ZLWK�D�IHZ�QHZ�FKLOGUHQ��ZH�ORVW
VRPH� RI� RXU� UHJXODUV�� PRVWO\� GXH� WR� SDUHQWV� ZRUNLQJ� IURP� KRPH�� RU� EHFDXVH� RI
UHGXQGDQFLHV���$V�RXU�QXPEHUV�GZLQGOHG��LW�ORRNHG�PRUH�DQG�PRUH�OLNHO\�WKDW�ZH�ZHUH
QR�ORQJHU�D�YLDEOH�EXVLQHVV�

7KH�GHFLVLRQ�WR�FORVH�XV�ZDV�WDNHQ��DQG�SDUHQWV�DQG�FDUHUV�ZHUH�QRWLILHG���,W�ZDV�ZLWK
JUHDW�VDGQHVV�WKDW�ZH�VDLG�RXU�ILQDO�JRRGE\HV�WR�WKH�FKLOGUHQ�DQG�WKHLU�IDPLOLHV�RQ�WKH
��QG�-XO\������

,�ZRXOG�OLNH�WR�WKDQN�HYHU\RQH�ZKR�KDV�VXSSRUWHG�WKH�FOXE�RYHU�\HDUV��HVSHFLDOO\
WKRVH�ZKRP�,
YH�ZRUNHG�ZLWK�GXULQJ�P\�WLPH�WKHUH�

�ĂƚŚĞƌŝŶĞ��ĚŵŽŶĚƐ�;dĞŵƉŽƌĂƌǇ�DĂŶĂŐĞƌͿ

&KDSODLQF\�DW�(OZRUWK�&�RI�(

6LQFH�6HSWHPEHU������,�KDYH�KDG�WKH�SULYLOHJH�RI�VHUYLQJ�(OZRUWK�&�RI�(�6FKRRO�DV
6FKRRO�&KDSODLQ���7KLV�H[WHQVLRQ�WR�P\�QRUPDO�&KLOGUHQ�DQG�)DPLOLHV�2XWUHDFK�:RUN
KDV�EHHQ� LQWURGXFHG� WR�H[WHQG�DQG�KRSHIXOO\�HQULFK� WKH�RXWUHDFK�ZRUN�RI� WKH�FKXUFK
ZLWKLQ�WKH�ORFDO�VFKRRO�FRPPXQLW\�DQG�LQGHHG��GXULQJ������ZH�KDYH�VHHQ�HYHU�LQFUHDVLQJ
QXPEHUV�RI�(OZRUWK�&(�FKLOGUHQ�DWWHQGLQJ�HYHQWV�VXFK�DV�/HJR�&KXUFK��0HVV\�&KXUFK
DQG�;SORUH�ZLWK�WKHLU�IDPLOLHV�

7KH�UROH�LQYROYHV�D�WKLUWHHQ�KRXU�FRPPLWPHQW�WR�WKH�VFKRRO�DQG�LQFOXGHV�D�UDQJH�RI
RXWUHDFK�DFWLYLWLHV���7KHVH�LQFOXGH�

&ROOHFWLYH�:RUVKLS�ZLWK� WKH�VFKRRO�FRPPXQLW\��VPDOOHU�JURXS�ZRUVKLS�DFWLYLWLHV�
FRRUGLQDWLRQ�RI�FKDULW\�HYHQWV�EHWZHHQ�VFKRRO�DQG�FKXUFK��RQH�WR�RQH�ZRUN�ZLWK�WKRVH
LQ�QHHG�RI� VSLULWXDO�HQFRXUDJHPHQW�DQG�VXSSRUW�� OHDGLQJ� WKH�FKLOGUHQ�RI� WKH�:RUVKLS
&RXQFLO� ��:RUVKLS�:DUULRUV� WR� FRRUGLQDWH� WKHLU� DFWLYH� LQSXW� LQWR� WKH�GHYHORSPHQW�RI
&KULVWLDQ�EDVHG�DFWLYLWLHV�DURXQG�VFKRRO�DQG�RSSRUWXQLWLHV�WR�ZDON�DORQJVLGH�VWDII��SDUHQWV
DQG�FKLOGUHQ�DQG� WR�RIIHU�SDVWRUDO�VXSSRUW�ZKHUH�DSSURSULDWH�� �7KH�UROH�DOVR� LQFOXGHV
UHJXODU�ZRUVKLS�SODQQLQJ�VHVVLRQV�LQFOXGLQJ�LQSXW�WR�WKH�WHUPO\�3UD\HU�6SDFHV�'D\V�

&DWKU\Q�+RXJKWRQ



��

$%&

6W��3HWHU¶V�$%&�LV�D�3DUHQW�&DUHU�7RGGOHU�*URXS�ZKLFK�PHHWV�RQ�7KXUVGD\�PRUQLQJV
IURP�������DP�±�������DP�WHUP�WLPH�LQ�WKH�FKXUFK�KDOO���&XUUHQWO\�ZH�SURYLGH�SODFHV
IRU�D�PD[LPXP�RI����FKLOGUHQ�SDUHQWV�DQG�FDUHUV�WR�DWWHQG�WKH�JURXS�DOWKRXJK�ZH�DUH
FXUUHQWO\�GLVFXVVLQJ�ZD\V�RI�PDNLQJ�DQ�LQFUHDVHG�SURYLVLRQ�IRU�WKLV�YHU\�SRSXODU�JURXS�
7KLV��LPSRUWDQW�RXWUHDFK�SURYLGHV�DQ�RSSRUWXQLW\�IRU�WKH�FKLOGUHQ�WR�H[SHULHQFH�GLIIHUHQW
W\SHV�RI�SOD\�RSSRUWXQLWLHV�LQFOXGLQJ�UROH�SOD\��GUHVVLQJ�XS��VPDOO�ZRUOG�SOD\��SK\VLFDO
SOD\�DQG�VWRU\�FRUQHU���,W�DOVR�SURYLGHV�DQ�RSSRUWXQLW\�IRU�WKH�DGXOWV�WR�FDWFK�XS�RYHU
FRIIHH��$�KHDOWK\�VQDFN�LV�SURYLGHG�IRU�WKH�FKLOGUHQ�DQG�KRW�WRDVW�DQG�VDXVDJH�EDSV�DUH
DYDLODEOH�IRU�WKH�SDUHQWV�FDUHUV�WR�SXUFKDVH�DW�D�VPDOO�FRVW���(DFK�VHVVLRQ�LV�FRQFOXGHG
ZLWK�D�VLQJLQJ�WLPH�ZKHQ�QXUVHU\�UK\PHV�DUH�FKRVHQ�E\�WKH�FKLOGUHQ�DQG�WKH�VLQJLQJ�RI
WKHVH�LV�FRRUGLQDWHG�E\�D�PHPEHU�RI�WKH�PLQLVWU\�WHDP�

$�WHDP�RI�UHJXODU�KHOSHUV�FRPH�DORQJ�HDFK�ZHHN�WR�VHW�XS�WKH�KDOO�ZLWK�D�YDULHW\�RI
SOD\�RSSRUWXQLWLHV�DQG�RXU�UHIUHVKPHQWV�WHDP�ZRUNV�KDUG�WR�SURYLGH�UHIUHVKPHQWV�IURP
WKH�KDWFK���$%&�FDQ�RQO\�KDSSHQ�EHFDXVH�PHPEHUV�RI�WKH�FKXUFK�IDPLO\�DUH�ZLOOLQJ�WR
JLYH�XS�WKHLU�RZQ�WLPH�WR�KHOS�RXW�ZLWK�WKLV�YHU\�LPSRUWDQW�ZRUN�

7KH�$%&�\HDU�HQGHG�ZLWK�RXU�DQQXDO�&KULVWPDV�3DUW\�ZKLFK�ZDV�DWWHQGHG�E\�IRUW\
FKLOGUHQ�DQG�WKHLU�SDUHQWV�FDUHUV���:H�ZHUH�HQWHUWDLQHG�E\�5K\WKP�7LPH��7KH�FKLOGUHQ
ZHUH�JLYHQ�D�&KULVWPDV�JLIW�DQG�D�SDUW\�WHD�DQG�SDUHQWV�FDUHUV�ZHUH�VHUYHG�VHDVRQDO�ID\UH�

&DWKU\Q�+RXJKWRQ

$OO�$JH�7HDP

7KH�$OO�$JH�VHUYLFHV�RFFXU�RQFH�D�PRQWK��RIWHQ�FRLQFLGLQJ�ZLWK�VLJQLILFDQW�HYHQWV
LQ�WKH�&KXUFK�FDOHQGDU�DQG�WKLV�FDQ�SUHVHQW�D�FKDOOHQJH�WR�ILQG�QHZ�ZD\V�WR�FRQYH\�ZKDW
IRU�VRPH�PD\�EH�D�IDPLOLDU�PHVVDJH��ZKLOVW�IRU�RWKHUV�LW�PD\�EH�FRPSOHWHO\�QHZ�

$V�WKH�VHUYLFHV�DUH�SODQQHG�E\�WKH�WHDP��FDUH�LV�WDNHQ�WR�LQFOXGH�DOO�WKH�FRPSRQHQW
SDUWV� VXFK�DV� D�%LEOH� UHDGLQJ��SUD\HUV� DQG� VRQJV�� WRJHWKHU�ZLWK�RSSRUWXQLWLHV� IRU� WKH
FKLOGUHQ�WR�VKDUH�LQ�D�FUDIW�DFWLYLW\��ZKLFK�FDQ�EH�GRQH�RQ�DQ�LQGLYLGXDO�EDVLV�RU�DV�SDUW
RI�D�ODUJHU�JURXS�

:H�DUH�WKDQNIXO�WKDW�ZH�KDYH�WKH�RSSRUWXQLW\�WR�VHUYH�6W��3HWHU¶V�LQ�WKLV�PLQLVWU\�DQG
ZH�SUD\� WKDW�DV� µ2QH�JHQHUDWLRQ�FRPPHQGV�\RXU�ZRUNV� WR�DQRWKHU�� WKH\� WHOO�RI�\RXU
PLJKW\�DFWV�¶ �3VDOP�������� ZH�PD\�FRQWLQXH LQ�WKH�FRPLQJ�\HDU�WR�ILQG�IUHVK�ZD\V�WR
FRQYH\�WKH�*RRG�1HZV�RI�-HVXV�WR�DOO�

5HEHFFD�'RXJODV��*DUHWK�'DYLHV��1LFROD�+DWKDZD\��-HQQ\�'UDLQ�
3DXO�6DYYLGHV��'HQLVH�6KRQH��'DYLG�3DJH��+HOHQ�-RQHV



��

<RXWK�&KXUFK

<RXWK�&KXUFK�KDV�EHHQ�D�VPDOO�EXW�VWHDG\�JURXS�IRU�PRVW�RI�WKH�\HDU��:H�UHFRJQLVHG
WKH�IUXVWUDWLRQ�RI�XVLQJ�WKH�RIILFH�IRU�HDFK�VHVVLRQ��DQG�WKHUHIRUH�VWDUWHG�XVLQJ�WKH�\RXWK
URRP�XSVWDLUV�IRU����PLQXWHV��VWDUWLQJ�DW������DP��DQG�WKHQ�PRYLQJ�WR�WKH�RIILFH�DIWHU
WKDW��7KLV�DOVR�PHDQW�ZH�FRXOG�PDNH�KRW�GULQNV�IRU�WKRVH�WKDW�FDPH�LI�QHHGHG�

:H�VWLOO�XVH�HQHUJL]H�WR�KHOS�FUHDWH�WKH�WHDFKLQJ�PDWHULDO��EXW�ZKDW�GLG�FKDQJH�D�OLWWOH
ELW�ZDV�WKDW�ZH�VWDUWHG�WR�GR�RXU�RZQ�WKLQJ�LQ�UHJDUGV�WR�ZKDW�ZH�WDXJKW��PHDQLQJ�WKDW
LI�ZH�FUHDWHG�D�VHVVLRQ��DQG�QR�RQH�ZDV�WKHUH��ZH�KDG�WKH�IOH[LELOLW\�WR�XVH�WKDW�PDWHULDO
DJDLQ�

7KHUH�ZDV� D� VWUDWHJLF� HGJH� WR� WKH�ZD\� WKH� JURXS�ZDV� UXQ�� DQG� GHVSLWH� WKH� VPDOO
QXPEHUV�� WKRVH� WKDW�FDPH�QRW�RQO\�JRW� IUXLWIXO� WHDFKLQJ��EXW� WKHUH�ZDV�DOVR� URRP�IRU
UHODWLRQVKLSV�WR�EH�JURZQ�DV�ZHOO�

*DUHWK�'DYLHV

6ODYLF�*RVSHO�$VVRFLDWLRQ

6W��3HWHU
V�FRQWLQXHV�WR�VXSSRUW�WKH�6ODYLF�*RVSHO�$VVRFLDWLRQ���6*$�KDV�EHHQ�DEOH
WR�KHOS�SHRSOH�LQ�8NUDLQH�WKURXJK�LWV�QHWZRUN�RI�SDUWQHU�FKXUFKHV�ZKR�KDYH�EHHQ�DEOH
WR�KHOS�SHRSOH�ZKR�KDYH�IOHG�WKH�YLROHQFH�ORRVLQJ�WKHLU�KRPHV�DQG�SHRSOH�ZKR�KDYH�EHHQ
EHUHDYHG���6*$�KDV�EHHQ�DEOH�WR�RUJDQLVH�ODUJH�SUD\HU�PHHWLQJV�XVLQJ�]RRP�ZLWK�GLUHFW
FRQQHFWLRQ�WR�FKXUFK�OHDGHUV�LQ�8NUDLQH�DQG�QHLJKERXULQJ�FRXQWULHV���8NUDLQLDQ�FKXUFKHV
KDYH�EHHQ�YHU\�EXV\�RIIHULQJ�SDVWRUDO�VXSSRUW�WKURXJKRXW�VRFLHW\�DQG�LQ�WKH�PLOLWDU\�DQG
PDQ\�SHRSOH�KDYH�MRLQHG�FKXUFKHV�DQG�FRPH�WR�IDLWK�LQ�&KULVW�

6W�3HWHU
V�FRQWLQXHV�WR�VXSSRUW�6WHIDQ�DQG�0LUD�=DUHY�OHDGLQJ�WKH�FKXUFK�LQ�9HOLQJUDG
DQG�5DNLWRYR��%XOJDULD���7KH\�KDYH�UXQ�D�FKLOGUHQV�PLVVLRQ�DQG�DGYHQWXUH�FDPSV�GXULQJ
WKH�VXPPHU�DQG�GLVWULEXWHG�����6DPDULWDQV�3XUVH�VKRHER[HV�DW�&KULVWPDV���7KH�FKXUFKHV
DW�9HOLQJUDG�DQG�5DNLWRYR�KDYH�EHHQ�DEOH�WR�PHHW�UHJXODUO\�DIWHU�FRYLG�GLVUXSWLRQ�DQG
WKHRORJLFDO�WUDLQLQJ�IRU�PLQLVWHUV�DW�9HOLQJUDG�KDV�UHVXPHG���6*$�KDV�EHHQ�DEOH�WR�UHVXPH
LWV�SURJUDP�RI�ELEOH�WHDFKLQJ�DQG�WUDLQLQJ�IRU�PLQLVWHUV�ZLWK�SDUWQHU�FKXUFKHV�WKURXJKRXW
(DVWHUQ�(XURSH�

6*$�FRQWLQXHV�WR�UHDFK�RXW�ZLWK�WKH�JRVSHO�DQG�KDV�EHJXQ�WR�UHDFK�DQG�GLVWULEXWH
ELEOHV�LQ�0RQJROLD�LQ�SDUWQHUVKLS�ZLWK�RWKHUV���+DOI�RI�WKH�SRSXODWLRQ�OLYHV�LQ�WKH�FDSLWDO
FLW\�8ODDQEDDWDU�DQG�RWKHUV�OLYH�DV�QRPDGLF�KHUGVPHQ�LQ�D�YHU\�ODUJH�DUHD�������RI�SHRSOH
LQ�0RQJROLD�KDYH�QRW�KHDUG�RI�WKH�/RUG�-HVXV�&KULVW�

%LOO�&KDSPDQ



��

0DUN�%DUNHU

,QWHU�&KXUFK�0LVVLRQ�6XSSRUW�*URXS

7KH�*URXS�KDG�D�EXGJHW�RI������������WR�VSHQG�VXSSRUWLQJ�WKH�ZRUN�RI�7KH�/RUG
ORFDOO\��DFURVV�WKH�8.�DQG�WKH�:RUOG��7KLV�UHSUHVHQWV�����RI�WKH�&KXUFK¶V�YROXQWDU\
LQFRPH��:H�KDYH�FRQWLQXHG�WR�GRQDWH�WR�FDXVHV�WKDW�KDYH�UHFHLYHG�ORQJ�WHUP�VXSSRUW
IURP�XV�DV�ZHOO�DV�UHVSRQGLQJ�WR�LPPHGLDWH�QHHGV�LQ�WKH�ZRUOG��7KH�FDXVHV�VXSSRUWHG
ZHUH�DV�IROORZV�

• �������6ODYLF�*RVSHO�$VVRFLDWLRQ���������IRU�8NUDLQH���������IRU�3DVWRU�6WHIDQ
����������������������������=DUHY��%XOJDULD
• �����������6<&$0��,QGLD��7KLV�DPRXQW�ZDV�H[FHHGHG�E\�SHUVRQDO�GRQDWLRQV

E\�LQGLYLGXDOV
• �������'DOLW�)UHHGRP�1HWZRUN
• �������&RPSDVVLRQ�&KLOG�VXUYLYDO�SURMHFW��+DLWL
• �������7HDUIXQG�������IRU�8NUDLQH�������IRU�6RPDOLD
• ��������&KLOGUHQ¶V�6RFLHW\
• ��������&KULVWLDQ�6ROLGDULW\�:RUOGZLGH
• ��������&KXUFK�0LVVLRQ�6RFLHW\
• ��������&KULVWLDQ�9LVLRQ�IRU�0HQ��&90�
• ��������/LIHOLQH�'HEW�$GYLFH��6DQGEDFK
• ��������7KH�3DQWU\�#�6DQGEDFK�+XE

0DUJDUHW�7D\ORU

&KXUFK�&KRLU

7KH�&KRLU�5HSRUW�WKLV�\HDU�LV�TXLWH�VKRUW��PDLQO\�EHFDXVH�RI�WKH�RQJRLQJ�GLIILFXOWLHV
IROORZLQJ�WKH�ORFNGRZQV�GXULQJ�WKH�SDQGHPLF�VLWXDWLRQ�

)RU�D�QXPEHU�RI�\HDUV�EHIRUH�WKH�SDQGHPLF�VWUXFN��ZH�ZHUH�IRUWXQDWH�HQRXJK�WR�KDYH
DSSUR[LPDWHO\�QLQH�PHPEHUV�RI�WKH�FKRLU���7KLV�JDYH�XV�D�YHU\�VROLG�EDVH�WR�DVVLVW�LQ�DOO
RI�WKH�HYHQLQJ�VHUYLFHV��HYHQ�LI�PHPEHUV�ZHUH�DEVHQW�IRU�KROLGD\V�HWF���+RZHYHU�RXU
QXPEHUV�KDYH�EHHQ�GHFLPDWHG�IRU�WKH�UHDVRQV�LQGLFDWHG�DERYH��DQG�RXU�DYHUDJH�DWWHQGDQFH
LV�QRZ� IRXU�PHPEHUV�� DQG� LI�ZH�PDQDJH� WR�KDYH� ILYH�PHPEHUV� WKLV� LV�QRZ�XQXVXDO�
+RZHYHU��WKRVH�FRUH�PHPEHUV�ZH�GR�KDYH��DUH�KDSS\�WR�FRQWLQXH�VXSSRUWLQJ�WKH�HYHQLQJ
VHUYLFH�E\�OHDGLQJ�WKH�VLQJLQJ�LQ�WKH�QDPH�RI�WKH�/RUG���$OVR��ZH�YHU\�PXFK�ORRN�IRUZDUG
WR�VLQJLQJ�LQ�RXU�ZRQGHUIXO�&KXUFK�EXLOGLQJ�DW�WKH�HDUOLHVW�RSSRUWXQLW\�



&KXUFK�3UD\HU�/LIH

7KHUH�DUH�D�QXPEHU�RI�ZD\V�WKDW�WKH�FKXUFK�SUD\HU�OLIH�KDV�EHHQ�HQFRXUDJLQJ�WKLV
\HDU�

7KH� PRQWKO\� SUD\HU� PHHWLQJV� KHOG� RQ� =RRP� DQG� OHG� E\� GLIIHUHQW� KRXVHJURXSV
FRQWLQXH�HDFK�PRQWK��XVXDOO\�RQ�WKH�ILUVW�0RQGD\�RI�WKH�PRQWK���$OVR�WKHUH�KDV�EHHQ�DQ
LQFUHDVH�LQ�WKH�QXPEHUV�RI�SHRSOH�MRLQLQJ�WKH�&RQQHFW�QHWZRUN�DQG�SUD\LQJ�IRU�RWKHU
PHPEHUV�RI�WKH�FKXUFK��DV�ZHOO�DV�RXWVLGH�RI�WKH�FKXUFK�FRPPXQLW\�DQG�QDWLRQDO�DQG
LQWHUQDWLRQDO�HYHQWV���3HRSOH�KDYH�VDLG�KRZ�VXSSRUWHG�WKH\�KDYH�IHOW�E\�NQRZLQJ�WKDW�WKH
FKXUFK�LV�SUD\LQJ�IRU�WKHP�DQG�KRZ�KHOSIXO�WKH\�KDYH�IRXQG�WKLV�

6RPH�FKXUFK�PHPEHUV�SUD\�WRJHWKHU�ZHHNO\�LQ�VPDOO�JURXSV�DW�D�WLPH�ZKLFK�VXLWV
WKHP���2WKHUV�KDYH�MRLQHG�LQ�ZLWK�D�ODUJH�QDWLRQDO�SUD\HU�JURXS�FRQQHFWHG�WR�RQH�RI�WKH
PLVVLRQV�WKDW�ZH�VXSSRUW�ZRUNLQJ�LQ�8NUDLQH�� �7KDQNV�WR�=RRP�WKH\�DUH�DEOH�WR�MRLQ
LQWHUQDWLRQDOO\�ZLWK�8NUDQLDQ�&KULVWLDQV�DQG�VXSSRUWHUV�LQ�3RODQG�DQG�0ROGRYD�WR�KHDU
DQG�SUD\�IRU�HYHQWV�RQ�WKH�JURXQG�

3ULYDWH�RU�JURXS�SUD\HU�LV�DQ�HVVHQWLDO�SDUW�RI�RXU�&KULVWLDQ�/LIH�LQ�GHYHORSLQJ�RXU
UHODWLRQVKLS�ZLWK�*RG�WKURXJK�-HVXV�DQG�XQGHUSLQV�DOO�RXU�ZRUN�

��

1RUPD�&KDSPDQ

:RUVKLS�*URXS

7KH�ZRUVKLS�JURXS�PHHW�WR�SUDFWLVH�DQG�SUD\�DW�����DP�RQ�6XQGD\V�LQ�WKH�FKXUFK
KDOO��VR�WKDW�ZH¶UH�DOO�UHDG\�WR�JR�IRU�WKH�VHUYLFH�DW���������:H�DUH�LQGHEWHG�WR�WKRVH�ZKR
SRLQW�XV�LQ�WKH�GLUHFWLRQ�RI�QHZ�VRQJV���3OHDVH�GR�FRQWLQXH�WR�VHQG�VRQJV�LQ�RXU�JHQHUDO
GLUHFWLRQ���0DQ\�WKDQNV�DOVR�WR�*DUHWK�IRU�PDNLQJ�WKH�FRIIHH�DQG�HVSHFLDOO\�$QWKRQ\
DQG�WKH�WHDP�IRU�VRUWLQJ�RXW�WKH�VRXQG�V\VWHP�HYHU\�ZHHN���:H�ZRXOG�ORYH�PRUH�RI�\RX
WR�MRLQ�XV�±�LI�\RX�KDYH�D�KHDUW�IRU�ZRUVKLS��FRPH�HDUO\�RQ�6XQGD\V��WR�SUDLVH�DQG�SUD\
DQG�VHH�ZKDW�\RX�WKLQN��\RX�DUH�DOZD\V�ZHOFRPH�

+HDWKHU�6DYYLGHV�
RQ�EHKDOI�RI�3DXO��0LULDP��&DWKU\Q��%HWKDQ\��&DURO\Q�

6WHYH��6WHSKDQLH��%LOO��0DWWKHZ��(PLO\��/\QGD�DQG�6LPRQ�



��

2SHUDWLRQ�&KULVWPDV�&KLOG�6KRH�%R[�$SSHDO�����

'HVSLWH� WKH�GLIILFXOW�HFRQRPLF�FOLPDWH� LW�ZDV�DEVROXWHO\�ZRQGHUIXO� WR�ZLWQHVV� WKH
VXSSRUW�IRU�WKLV�\HDU¶V�FDPSDLJQ���7KLV�\HDU�ZH�UXQ�RXU�ORFDO�VKRHER[�FROOHFWLRQ�D�OLWWOH
GLIIHUHQW���)RU�WKH����ZHHNV�OHDGLQJ�XS�WR�1DWLRQDO�&ROOHFWLRQ�ZHHN�������VW�1RYHPEHU�
ZH�HQFRXUDJHG�SHRSOH�WR�GRQDWH�VSHFLILF�LWHPV���2Q�6DWXUGD\���WK�1RYHPEHU�ZH�HQMR\HG
DQ�DIWHUQRRQ�PDNLQJ�XS�D�WRWDO�RI����ER[HV�ZLWK�WKH�GRQDWHG�LWHPV�VXSSOLHG���,�DP�WKULOOHG
WR�UHSRUW�WKDW�ZLWK�FRQWULEXWLRQV�FROOHFWHG�DW�(OZRUWK�&�(�3ULPDU\�6FKRRO�WRJHWKHU�ZLWK
WKH�FRQWULEXWLRQV�IURP�6W�3HWHU¶V�&KXUFK�IDPLO\��(OZRUWK�3UH�6FKRRO�DQG�WKH�FRPPXQLW\
RI�(OZRUWK�WKH�WRWDO�QXPEHU�RI�VKRHER[HV�FROOHFWHG�LQ������ZDV�����

� 2SHUDWLRQ� &KULVWPDV� &KLOG� KDV� EHHQ� FROOHFWLQJ� DQG� GHOLYHULQJ� VKRHER[� JLIWV� WR
FKLOGUHQ�ZRUOGZLGH�IRU�QHDUO\�WKUHH�GHFDGHV���6LQFH�������2SHUDWLRQ�&KULVWPDV�&KLOG
KDV�FROOHFWHG�DQG�GHOLYHUHG�PRUH�WKDQ�����PLOOLRQ�JLIW�ILOOHG�VKRHER[HV�WR�FKLOGUHQ�LQ
PRUH�WKDQ�����FRXQWULHV�DQG�WHUULWRULHV���,Q������2SHUDWLRQ�&KULVWPDV�&KLOG�ZHUH�VHW�WR
UHDFK�PLOHVWRQH�RI�����PLOOLRQ�VKRHER[HV

:H�ZLOO�QRW�ZLWQHVV�WKH�LQGLYLGXDO�LPSDFW�WKDW�RXU�JLIWV�DQG�SUD\HUV�KDYH�EXW�ZH�DUH
UHPLQGHG�WKDW�HYHU\�VKRHER[�PDNHV�D�GLIIHUHQFH�LQ�WKH�OLIH�RI�D�FKLOG��WKHLU�IDPLOLHV�DQG
WKHLU�FRPPXQLWLHV���7KH�SXUSRVH�UHPDLQV�WKH�VDPH���WR�GHPRQVWUDWH�WKH�ORYH�RI�-HVXV
&KULVW�WKURXJK�D�JLIW�ILOOHG�VKRHER[���7KURXJK�SUD\HU��WKURXJK�WKH�JLIW�RI�WKHLU�VKRHER[
DQG�WKURXJK�WKH�RSSRUWXQLW\�RI�FKLOGUHQ�SDUWLFLSDWLQJ�LQ�D�ELEOH�VWXG\�FDOOHG�³7KH�*UHDWHVW
-RXUQH\´�WKH�ZRUG�RI�*RG�LV�VKDUHG�

7KDQN�\RX�IRU�\RXU�VXSSRUW���<RXU�JHQHURVLW\�LV�WUXO\�DSSUHFLDWHG��3OHDVH�FDQ�,�XUJH
\RX�WR�FRQWLQXH�WR�SUD\�IRU�WKH�\RXQJ�SHUVRQ�LQ�UHFHLSW�RI�RXU�VKRHER[HV���3UD\�WKH\�PD\
FRPH�WR�NQRZ�-HVXV�DV�D�UHDO�IULHQG�

0D\�,�WDNH�WKLV�RSSRUWXQLW\�WR�UHSRUW�WKDW�LQ������PDQ\�RI�XV�JRW�QRWLILFDWLRQ�WKDW
WKHLU�VKRHER[HV�ZHUH�VHQW�WR�/LEHULD��:H�DUH�VWLOO�ZDLWLQJ�QRWLILFDWLRQ�IRU������GHVWLQDWLRQ�

,I�\RX�ZRXOG�OLNH�DQ\�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FRQWDFW�'HQLVH�6KRQH�
'HQLVH�6KRQH

)DLU�7UDGH

�����VWDUWHG�ZHOO�DQG�VDOHV�FRQWLQXHG�WR�JURZ�DOO�WKURXJK�WKH�\HDU���,W�ZDV�QRWLFHDEOH
KRZ�VDOHV�RI�IRRG�GHFOLQHG�EXW�JLIWV��DQG�HVSHFLDOO\�VRFNV��LQFUHDVHG���$OO�LQ�DOO������ZDV
D�JRRG�\HDU�� �7KH�VWDUW�RI������KDV�QRW�KRZHYHU�JRW�RII� WR�D�JRRG�VWDUW�� �-XVW�DIWHU� ,
VXEPLWWHG�P\�ILUVW�5HSRUW��,�ZDV�LQIRUPHG�E\�7UDLGFUDIW�WKDW�XQIRUWXQDWHO\��WKH\�ZHUH
JRLQJ�LQWR�$GPLQLVWUDWLRQ���,�ZLOO�WKHUHIRUH�KDYH�WR�UHYLHZ�WKH�VLWXDWLRQ�JRLQJ�IRUZDUG�
,�VWLOO�KDYH�VWRFNV�LQ�KDQG��ZKLFK�,�ZLOO�EH�DEOH�WR�VHOO�RII��EXW�REYLRXVO\�WKH�IXWXUH�LV�DW
SUHVHQW�XQFHUWDLQ���,�ZLOO�OHW�\RX�DOO�NQRZ�LQ�GXH�FRXUVH�ZKDW�P\�SODQV�DUH�

0DQ\�WKDQNV�WR�DOO�P\�VXSSRUWHUV�
&DURO\Q�%DUNHUU



��

0HVV\�&KXUFK

�6W��3HWHU¶V�0HVV\�&KXUFK�WDNHV�SODFH�RQ�DYHUDJH�WZLFH�HDFK�WHUP�LQ�WKH�FKXUFK�KDOO�
,W�LV�KHOG�RQ�D�6DWXUGD\�DIWHUQRRQ�IURP������SP�WR������SP���7KH�HWKRV�RI�0HVV\�&KXUFK
LV�WR�SURYLGH�D�UHOD[HG�FUDIW�DQG�DFWLYLWLHV�EDVHG�DSSURDFK�WR�ELEOH�WKHPHV�IRU�WKH�ZKROH
IDPLO\���7KHUH�LV�DOZD\V�D�WLPH�RI�ZRUVKLS�DQG�FHOHEUDWLRQ�IROORZHG�E\�D�KRW�PHDO�IRU
HYHU\RQH���)RU�PDQ\�SHRSOH�0HVV\�&KXUFK�LV�WKH�RQO\�FRQWDFW�WKH\�KDYH�ZLWK�FKXUFK
DQG�VR�LW�LV�YLWDO�WKDW�WKH�JRVSHO�PHVVDJH�LV�SUHVHQWHG�LQ�D�FOHDU�DQG�YLEUDQW�ZD\�

3RVW�&RYLG����0HVV\�&KXUFK�LV�DV�SRSXODU�DV�HYHU�ZLWK�WKH�ORFDO�FRPPXQLW\���0HVV\
&KULVWPDV�VDZ�DWWHQGDQFH�RI�DURXQG�����DQG�WKH�PRVW�UHFHQW�0HVV\�&KULVWLQJOH�VDZ�DQ
DWWHQGDQFH�RI����SHRSOH�

$�WHDP�RI�WHQ�KHOSHUV�VHUYH�WKH�/RUG�-HVXV�DW�0HVV\�&KXUFK���7KLV�LV�D�UHDOO\�LPSRUWDQW
RXWUHDFK�WR�RXU�ORFDO�FRPPXQLW\�

&DWKU\Q�+RXJKWRQ

6SHDN

)RU� WKRVH� QHZ� WR� WKH� &KXUFK�� 6SHDN� LV� RXU� ELPRQWKO\� FKXUFK� PDJD]LQH� DQG� LV
GLVWULEXWHG�RQOLQH���,I�\RX�ZRXOG�OLNH�D�SDSHU�FRS\�RU�WR�EH�DGGHG�WR�WKH�GLVWULEXWLRQ�OLVW
SOHDVH�HPDLO�WKH�&KXUFK�2IILFH�RQ�RIILFH#VWSHWHUV�HOZRUWK�RUJ�XN�

,��DORQJ�ZLWK�WKH�RIILFH�VWDII�HGLW�WKH�PDJD]LQH�WDNLQJ�LW�LQ�WXUQV���:H�ZRXOG�UHDOO\
DSSUHFLDWH�\RXU�WKRXJKWV�DQG�FRPPHQWV�RQ�6SHDN��DIWHU�DOO�ZH�SURGXFH�LW�IRU�WKH�&KXUFK
IDPLO\�
:H�DUH�DOZD\V�ORRNLQJ�IRU�QHZ�FRQWHQW�DQG�LI�\RX�KDYH�DQ\WKLQJ��SOHDVH

%HWKDQ\�-RQHV

%RRN�&OXE

:H�KDYH�YHU\�PXFK�HQMR\HG�EHLQJ�DEOH�WR�PHHW�LQVLGH��LQ�WKH�ZDUPWK�DQG�ZH�DUH
IXOO\�EDFN�WR�
QRUPDO
���:H�PHHW�RQFH�D�PRQWK�DQG�GLVFXVV�D�YDULHW\�RI�ILFWLRQ�ERRNV�
IURP�PDQ\�GLIIHUHQW�JHQUHV���7KHUH�DUH���RI�XV�ZKR�DWWHQG�UHJXODUO\�EXW�ZH�ZRXOG�ORYH
WR�ZHOFRPH�QHZ�PHPEHUV���.HHS�DQ�H\H�RXW�IRU�WKH�SRVWHU�JRLQJ�XS�RQ�WKH�&KXUFK�+DOO
QRWLFHERDUG�ZKLFK�WHOOV�\RX�WKH�FXUUHQW�ERRN�DQG�WKH�GDWH�DQG�WLPH�RI�RXU�QH[W�PHHWLQJ�

/XF\�.HOO\



&KXUFK\DUG

$QRWKHU�\HDU�KDV�FRPH�DQG�JRQH�LQ�WKH�QHYHU�HQGLQJ�EXW�HQMR\DEOH�DQG�UHZDUGLQJ
WDVNV�LQYROYHG�LQ�NHHSLQJ�WKH�FKXUFK\DUG�ORRNLQJ�QHDW�DQG�WLG\�� �'XULQJ�WKH�\HDU�WKH
WHDP�KDYH�HGJHG�DOO�WKH�IRRWSDWKV�ZKLFK�KDG�EHFRPH�UDWKHU�XQWLG\�DQG�VRPH�RI�WKH�VODEV
UHTXLUHG�UHOD\LQJ�DV�WKH\�ZHUH�D�WULS�KD]DUG���4XLWH�D�QXPEHU�RI�JUDYHV�ZKLFK�KDG�EHFRPH
XQHYHQ�KDYH�EHHQ�OHYHOOHG�ZLWK�QHZ�WRS�VRLO�DQG�VHHGHG��DOVR�WKH�KHDGVWRQHV�VHFXUHG
ZKHUH�QHFHVVDU\�

2XU�ORQJ�VHUYLQJ�DQG�H[SHULHQFHG�ULGH�RQ�WUDFWRU�GULYHU�.HQ�/HYHU�KDV�VDGO\�UHWLUHG
DW�WKH�HQG�RI�WKH�FXWWLQJ�VHDVRQ�WKLV�\HDU���+H�VWLOO�FRPHV�DORQJ�DQG�PDNHV�WKH�EUHZ�IRU
XV���'XH�WR�WKH�KHGJHV�QRW�EHLQJ�WULPPHG�IRU�VRPH�WLPH�WKH�MRE�ZDV�FRQWUDFWHG�RXW�WR�D
WUHH�ILUP���$QRWKHU�YHU\�HVVHQWLDO�MRE�RI�NHHSLQJ�WKH�VKUXE�DQG�IORZHU�EHGV�ZHHGHG�DQG
ORRNLQJ�QLFH�KDV�DOVR�EHHQ�GRQH�E\�PHPEHUV�RI�WKH�WHDP���2Q�WKH�PRUH�WHFKQLFDO�VLGH�
DOO�WKH�PDFKLQHV�KDYH�EHHQ�FOHDQHG�DQG�VHUYLFHG�UHDG\�IRU�WKH������VHDVRQ���$OO�WKDW
UHPDLQV� IRU�PH� WR� DGG� LV�P\� WKDQNV� WR� DOO� WKH� WHDP�� -RKQ��5D\��+RZDUG��.HQ��3DXO�
+HDWKHU��0DUN�DQG�&DURO\Q��IRU�WKHLU�FRQWLQXLQJ�VXSSRUW�

��

%LOO�0RUULVRQ

6HZLQJ�0DFKLQH�*URXS

7KHUH�LV�QRWKLQJ�TXLWH�VR�PXFK�IXQ�DV�MRLQLQJ�WRJHWKHU�ZLWK�IULHQGV�WR�VKDUH�D�KREE\
WKDW�\RX�ORYH�

6HZLQJ�ZLWK�OLNH�PLQGHG�IULHQGV�LV�VXFK�D�ORYHO\�ZD\�WR�VSHQG�WLPH���:H�RIIHU�HDFK
RWKHU��LGHDV��VXSSRUW��HQFRXUDJHPHQW�DQG�RFFDVLRQDOO\�H[SHUWLVH���2FFDVLRQDOO\�ZH�DUH
NQRZQ�WR�GR�D�OLWWOH�PRUH�FKDWWLQJ�WKDQ�VHZLQJ�

:H�OLNH�WR�WKLQN�ZH�DUH�D�IULHQGO\��ZHOFRPLQJ�EXQFK�EXW�WKH�RQO\�ZD\�WR�ILQG�RXW
ZLOO�EH�WR�FRPH�DORQJ�DQG�MRLQ�LQ���6RPH�RI�XV�KDYH�EHHQ�VHZLQJ�IRU�\HDUV��ZKLOVW�RWKHUV
DUH�OHVV�H[SHULHQFHG�

)URP� TXLOWLQJ� WR� GUHVVPDNLQJ� WR� VRIW� IXUQLVKLQJV�� LI� LW� FDQ� EH� GRQH� RQ� D� VHZLQJ
PDFKLQH��ZH�ZLOO�KDYH�D�JR�DQG�ZH�DUH�DOZD\V�KDSS\�WR�KHOS�EHJLQQHUV�WR�KDYH�D�JR�WRR�

:H�PHHW�WZLFH�D�PRQWK��RQ�WKH�VHFRQG�:HGQHVGD\�LQ�WKH�HYHQLQJ�IURP�����������
DQG�RQ�WKH�ODVW�)ULGD\�GXULQJ�WKH�GD\�IURP����������������7KHUH�LV�D�QRWLFH�RQ�WKH�ERDUG
LQ�WKH�FKXUFK�KDOO�JLYLQJ�H[DFW�GDWHV�

'R�SRS�LQ�DQG�VHH�ZKDW�ZH�DUH�XS�WR�DQG�PD\EH�WR�ILQG�RXW�LI�\RX�ZRXOG�OLNH�WR�MRLQ
XV�

&20(�$1'�0((7�86��+$9(�$�%5(:�$1'�$�&+$7�
*DLO�'HOOO



��

+RPH�*URXSV

0DUN�%DUNHU

0RQGD\�+RXVH�*URXS

:H�KDYH�FRQWLQXHG�WR�PHHW�E\�=RRP�WKURXJKRXW�WKH�\HDU�DV�&RYLG�DQG�RWKHU�DLOPHQWV
KDYH�EHHQ�HYHU�SUHVHQW�WKURXJKRXW�WKH�\HDU���:H�XVXDOO\�PHHW�WZLFH�D�PRQWK��SURYLGLQJ
PXFK�YDOXHG�IHOORZVKLS��VXSSRUW�DQG�SUD\HU�IRU�HDFK�RWKHU�GXULQJ�ZKDW�KDV�FRQWLQXHG
WR�EH�XQVHWWOLQJ�WLPHV���:H�KDYH�XQGHUWDNHQ�D�QXPEHU�RI�6FULSWXUH�EDVHG�VWXGLHV�GXULQJ
WKH�\HDU�LQFOXGLQJ�6SLULWXDO�:DUIDUH��7KH�%HDWLWXGHV��3VDOPV�DQG�DVSHFWV�RI�OLYLQJ�WKH
&KULVWLDQ�/LIH�� �$SDUW� IURP�RXU�PHHWLQJ�QLJKW��ZH�KDYH�DOVR� OHG� WKH�PRQWKO\�3UD\HU
0HHWLQJ�DQG�SURYLGHG�6XQGD\�PRUQLQJ�WHD�	�FRIIHH�EHIRUH�DQG�DIWHU�WKH�������VHUYLFH�
$Q\RQH�ZKR�ZLVKHV�WR�WU\�MRLQLQJ�D�+RPH�*URXS�ZLOO�EH�PDGH�ZHOFRPH�

.DLURV

7KH�.$,526�JURXS�FRQWLQXHG� WR�PHHW� WKURXJKRXW�������PDLQO\�RQ�D� IRUWQLJKWO\
EDVLV�

2XU�VWXGLHV�WKURXJKRXW�WKH�\HDU�FRQVLVWHG�RI�WKH�IROORZLQJ��
• ,Q� -DQXDU\� ����� ZH� ILQLVKHG� WKH� �� VWXGLHV� RI� � 7+(� +2/<� 63,5,7�

81'(567$1',1*�+,6�:25.�,1�285�/,9(6 E\�3HWHU�DQG�$QQH�:RRGFRFN�
• %HWZHHQ�)HEUXDU\�DQG�-XQH�ZH�ORRNHG�DW�WKH���VWXGLHV�RI�*52:,1*�2/'(5

$1'�:,6(5 E\�'DOH�DQG�6DQG\�/DUVHQ�
• ,Q�6HSWHPEHU�.DLURV�OHG�WKH�0RQWKO\�3UD\HU�0HHWLQJ�ZLWK�1(:�%(*,11,1*6

DV�WKH�WKHPH�
• 2XU�QH[W�VWXG\�ZDV�%86<1(66��),1',1*�*2'�,1�7+(�:+,5/:,1' E\

-XDQLWD�5\DQ�� �:H�VXVSHQGHG�WKLV�VWXG\�LQ�WKH�DXWXPQ�LQ�RUGHU�WR�IROORZ�WKH�VHUPRQ
VHULHV�RI�����7+(�6725<�2)�*2'��7+(�:25/'�$1'�<28 E\�*OHQ�6FULYHQHU�
UHWXUQLQJ�WR�%86<1(66 DIWHU�WKLV�

&KULVWLQH�6DXFHGR



.RLQRQLD

.RLQRQLD�VPDOO�JURXS�PHHWV�IRUWQLJKWO\�RQ�0RQGD\�HYHQLQJV���$W�WKH�VWDUW�RI�WKH�\HDU
ZH�ZHUH�VWLOO�RQ�=RRP�EXW�KDYH�VLQFH�PRYHG�EDFN� WR�PHHWLQJ� LQ�SHUVRQ�DW�3DXO�DQG
+HDWKHU
V��VWLOO�WDNLQJ�VHQVLEOH�SUHFDXWLRQV�DJDLQVW�&RYLG���2XU�JURXS�FRQVLVWV�RI�ZRUNLQJ
DQG�UHFHQWO\�UHWLUHG�SHRSOH�ZLWK�D�KHDUW�IRU�VKDULQJ�WKH�JRVSHO�E\�JHWWLQJ�LQYROYHG�ZLWK
DFWLYLWLHV�LQ�WKH�ORFDO�FRPPXQLW\�

,Q�-DQXDU\�ZH�FRQFOXGHG�RXU�VHULHV�RQ�WKH�/DXVDQQH�0RYHPHQW
V�
&UHDWLRQ�&DUH
�DQG
GXULQJ�VSULQJ�VXPPHU�FRYHUHG�WKH�
%H�6WLOO
�VHULHV�ZLWK�%ULDQ�+HDVOH\���,Q�WKH�DXWXPQ
ZH�HPEDUNHG�RQ�WKH�&KXUFK�RI�(QJODQG
V�VHULHV�RQ�/LYLQJ�LQ�/RYH�DQG�)DLWK�

7KLV�KDV�EHHQ�DQRWKHU�KDUG�\HDU�IRU�PDQ\�RI�XV�DV�WKH�UHSHUFXVVLRQV�RI�&RYLG�KDYH
FRQWLQXHG�WR�DIIHFW�XV�DOO���)UHTXHQF\�RI�PHHWLQJV�KDV�LQHYLWDEO\�EHHQ�LPSDFWHG�DV�IRON
KDYH�WDNHQ�DGYDQWDJH�RI�QHZ�IUHHGRPV�WR�UHFRQQHFW�ZLWK�IDPLO\�DQG�IULHQGV��WR�UHWXUQ
WR�PRUH�QRUPDO�OLYLQJ�DQG�WR�VWDUW�QHZ�MREV�ZKLFK�UHTXLUH�ZRUNLQJ�DZD\�

3DXO�6DYYLGHV
RQ�EHKDOI�RI�+HDWKHU��-XOLD��6WHSKDQLH��)LRQD��6LPRQ�

/\QGD��$QWKRQ\��'DQLHO��.DWK�DQG�.DWK

��

0RQGD\�6PDOO�*URXS

7KH�0RQGD\�6PDOO�*URXS��06*��PHW�IRUWQLJKWO\�WKURXJKRXW��������7KH�JURXS��ZKLFK
LV�DLPHG�SULPDULO\�DW� WKRVH�ZLWK�\RXQJ�IDPLOLHV��KDV�GHFLGHG� WR�FRQWLQXH� WR�PHHW�YLD
=RRP�� WKXV� UHPRYLQJ� WKH� QHHG� IRU� DGGLWLRQDO� FKLOGFDUH� DUUDQJHPHQWV�� �:H�PHHW� RQ
0RQGD\�HYHQLQJV�DW�D�VOLJKWO\�ODWHU�KRXU�WR�DOORZ�\RXQJ�FKLOGUHQ�WR�EH�SXW�WR�EHG���:H
KDYH�D�GHGLFDWHG�:KDWV$SS�JURXS�IRU�PXWXDO�VXSSRUW��VKDULQJ�SUD\HU�UHTXHVWV�DQG�RWKHU
LQIRUPDWLRQ�

2XU�VWXGLHV�WKLV�\HDU�KDYH�PDGH�VLJQLILFDQW�XVH�RI�YLGHR�UHVRXUFHV���,Q�WKH�SHULRG�XS
WR�(DVWHU�ZH�ORRNHG�DW� WKH�µ&UHDWLRQ�&DUH¶�PDWHULDO�SURGXFHG�E\�$�5RFKD�� �%HWZHHQ
(DVWHU�DQG�WKH�VXPPHU��ZH�IRFXVHG�RQ�GHYHORSLQJ�D�VXVWDLQDEOH�TXLHW�WLPH�URXWLQH��XVLQJ
WKH�µ%H�6WLOO¶�� UHVRXUFH�IURP�/HFWLR������ �'XULQJ� WKH�DXWXPQ�WHUP�ZH�FRPSOHWHG� WKH
&KXUFK�RI�(QJODQG�µ/LYLQJ�LQ�/RYH�DQG�)DLWK¶�PDWHULDO�

:H�KDYH�UHFHQWO\�KDG�WKH�SOHDVXUH�RI�ZHOFRPLQJ�WKUHH�PRUH�\RXQJ�SDUHQWV�LQWR�WKH
JURXS���:H�WU\�WR�PHHW�WRJHWKHU�LQ�SHUVRQ�ZKHQ�SRVVLEOH��EXW�EXV\�VFKHGXOHV�DQG�RQJRLQJ
KHDOWK�LVVXHV�DJDLQ�PHDQW�RQO\�D�VLQJOH�IXOO�JURXS�VRFLDO�ZDV�SRVVLEOH�WKLV�\HDU�

:H� DOZD\V�PDNH� WLPH� LQ� RXU� PHHWLQJV� WR� SUD\� WRJHWKHU�� DQG� UHVHUYH� RFFDVLRQDO
0RQGD\�JDWKHULQJV�IRU�VRFLDO�µFKDW�WLPH¶���,I�\RX�ZDQW�WR�ILQG�RXW�PRUH�DERXW�WKLV�JURXS�
SOHDVH�FRQWDFW�XV�WKURXJK�WKH�6W�3HWHUV�FKXUFK�RIILFH�

/\QGD�DQG�6LPRQ�:LVEH\



��

)X\LQ

:H�UHPDLQ�JUDWHIXO�WKDW�RXU�/RUG�-HVXV�&KULVW�KDV�ERXJKW�D�JURXS�RI����ODGLHV�WRJHWKHU
ZKR�DUH�QRW�RQO\�FRPPLWWHG�WR�VXSSRUWLQJ�HDFK�RWKHU�LQ�WKHLU�&KULVWLDQ�IDLWK�EXW�ZLOO
RIIHU�SUDFWLFDO�KHOS�DQG�XQZDYHULQJ�SUD\HU�IRU�HDFK�RWKHU�

:H� DUH� FXUUHQWO\� PHHWLQJ� LQ� WKH� XSVWDLUV� URRP� LQ� 6W� 3HWHUV� &KXUFK� +DOO� HYHU\
:HGQHVGD\� PRUQLQJ� EHWZHHQ� ������ ±� ������ LVK� ZKHQ� ZH� ZRUVKLS�� SUD\� DQG� VWXG\
VFULSWXUH���:H�DUH�GHOLJKWHG�WKDW�ZLWK�WKH�OLIWLQJ�RI�&RYLG����UHVWULFWLRQV�ZH�ZHUH�DEOH
WR�UHVXPH�PHHWLQJ�IDFH�WR�IDFH���7KHUH�LV�DOZD\V�D�ZHOFRPH�EUHZ�DQG�SOHQW\�RI�FDNH�RU
PD\EH�D�VOLFH�RI�WRDVW�� �7ZR�PHPEHUV�RI�RXU�JURXS�KDYH�QRZ�PRYHG�RYHUVHDV�� �7KH
SURYLVLRQ�RI�³]RRP´�PHDQV�WKH\�FDQ�MRLQ�XV�ZKHQHYHU�SRVVLEOH���,W�LV�WUXO\�D�EOHVVLQJ�WR
KDYH�VXFK�WHFKQRORJLFDO�PHDQV�WR�NHHS�LQ�WRXFK�

:H�KDYH�RFFDVLRQDO�YLVLWV�WR�1HZ�/LIH�FDIp�LQ�&RQJOHWRQ�IRU�EUHDNIDVW
'XULQJ�WKH�\HDU�ZH�KDYH�XVHG�D�UDQJH�RI�UHVRXUFHV�WR�JXLGH�RXU�VWXG\���:H�FRPSOHWHG

RXU�VWXG\�RI�WKH�0LQRU�3URSKHWV�ZKLFK�ZH�VWDUWHG�LQ��������:H�XVHG�D���ZHHN�VWXG\
JXLGH� SURGXFHG� E\�/LIH�%XLOGHU� WLWOHG� ³6SLULWXDO�:DUIDUH� E\� -DFN�.XKDWVFKHW�´� �:H
IROORZHG� WKLV�ZLWK�D���VHVVLRQ�JXLGH�SURGXFHG�E\�&RYHU� WR�&RYHU� WLWOHG�³7KH�'LYLQH
%OXHSULQW�±�*RGV�H[WUDRUGLQDU\�SRZHU�LQ�RUGLQDU\�OLYHV´�ZULWWHQ�E\�*DU\�3ULWFKDUG���:H
HQGHG�WKH�\HDU�ORRNLQJ�DW�D�FRXSOH�RI�SDLQWLQJV�LQ�WKH�ERRN�SURGXFHG�E\�-DQH�:LOOLDPV
FDOOHG�³7KH�$UW�RI�$GYHQW�±�$�SDLQWLQJ�D�GD\�IURP�$GYHQW�WR�(SLSKDQ\�

,Q�0D\�ZH�OHG�WKH�PRQWKO\�SUD\HU�PHHWLQJ���:H�XVHG�D�IHZ�WKHPHV�JOHDQHG�IURP�RXU
VWXG\�RI�WKH�0LQRU�3URSKHWV��WR�EH�WKH�IRFXV�RI�RXU�LQWHUFHVVLRQV�

,�WKDQN�HYHU\�PHPEHU�RI�RXU�JURXS�IRU�WKH�LQYDOXDEOH�FDUH�DQG�VXSSRUW�WKH\�RIIHU
HDFK�RWKHU�� � ,I�\RX�ZRXOG�OLNH�DQ\�PRUH�LQIRUPDWLRQ�SOHDVH�KDYH�D�FKDW� WR�'HQLVH�RU
LQGHHG�DQ\�PHPEHU�RI�RXU�JURXS�

'HQLVH�6KRQH�RQ�EHKDOI�RI�$QGUHD��(OV\��+HODQ��+HOHQ��-XOLH�
�0DU\��3DW��5DFKHO�DQG�6XH�

/LJKWKRXVH�+RPH�*URXS

:H�PHHW�RQ�D�7KXUVGD\�HYHQLQJ�HYHU\���ZHHNV���:H�KDYH�WULHG�WR�PHHW�LQ�SHUVRQ�IRU
PRVW� RI� WKH� \HDU� IRU� IHOORZVKLS� DQG� RQ� WKHUH� LV� DYHUDJH� �� RI� XV�� � $V� ZH�PHHW� RXU
IULHQGVKLSV�KDYH�EHFRPH�GHHSHU�DV�ZH�VWXG\��VKDUH�DQG�SUD\�WRJHWKHU���2QH�RI�WKH�WKLQJV
ZH�KDYH�GRQH�WKLV�\HDU�LV�WKH�
3DVWRUDO�3ULQFLSOHV�IRU�OLYLQJ�DQG�OHDUQLQJ�ZHOO�WRJHWKHU
�
7KLV�ZDV�D�GLVFXVVLRQ�EDVHG�VWXG\�DQG�ZH�VSRNH�RSHQO\�UHJDUGLQJ�GLIIHUHQW�DQG�RIWHQ
GLIILFXOW� WRSLFV�� � 7KH� JURXS� DOVR� VWLOO� KDYH� VRFLDOV�� � 1HZ� PHPEHUV� DUH� DOZD\V
ZHOFRPH���1HZ�PHPEHUV�DUH�DOZD\V�ZHOFRPH�

%HWKDQ\�-RQHV



��

7KH�/RIW�*URXS

'XULQJ�WKLV�\HDU��,�ZDV�LQYROYHG�LQ�VWDUWLQJ�D�KRPH�JURXS�WKDW�ZDV�DLPHG�DW�WKRVH
ZKR�ZHUHQ¶W�LQ�D�KRPH�JURXS�DOUHDG\��DQG�ZDQWHG�VRPHWKLQJ�WKDW�ZDVQ¶W�WRR�WKHRORJLFDO�
DQG�ZDV�D�ELW�VKRUWHU�WKDQ�D�KRPH�JURXS�ZRXOG�QRUPDOO\�EH���:H�KDYH�DOVR�KDG�D�ORW�RI
VRFLDO�HYHQWV�VXFK�DV�WKHDWUH�WULSV�DQG�PHDOV�RXW�

7KH�JURXS�KDV�JURZQ�LQWR�D�ORYHO\�JURXS�RI���RI�XV�RI�YDULRXV�DJHV��ZKR�HQMR\�WKH
IHOORZVKLS�DV�PXFK�DV�WKH�ELEOH�VWXG\���:H�SUD\�IRU�HDFK�RWKHU�DQG�KDYH�D�FKDQFH�WR
XSGDWH�HDFK�RWKHU�RQ�KRZ�WKLQJV�DUH�JRLQJ�

:H�VWDUWHG�RII�VWXG\LQJ�VRPH�RI�3DXO¶V�OHWWHUV�DQG�HQGHG�WKH�\HDU�VWXG\LQJ�WKH�*RVSHO
RI�0DUN�ZKLFK�ZH�KDYH�DOO�UHDOO\�HQMR\HG�

:H�DUH�DFWLYHO\�ORRNLQJ�IRU�D�IHZ�PRUH�SHRSOH�WR�MRLQ�WKH�JURXS�
*DUHWK�'DYLHV

�� �
,QFRPH
'RQDWLRQV� ��������

� ��������
([SHQGLWXUH
5HIUHVKPHQWV� ������
&UDIWV���(TXLSPHQW� ������
&KULVWPDV�3DUW\� ������
'RQDWLRQ�WR�6W�3HWHU¶V�3�&�&�� ������
'RQDWLRQ�WR�6W�3HWHU¶V�3�&�&�
���IRU�6XSSRUW�:RUNHU� ������
'RQDWLRQ�WR�2SHUDWLRQ
���&KULVWPDV�&KLOG� �����

� �������

1HW�,QFRPH�IRU�WKH�\HDU� � ������
%DODQFH�E�I���������-DQXDU\������ � ������
%DODQFH�F�I� ���'HFHPEHU������ � ������
%DQN�%DODQFH�DV�DW����'HFHPEHU������ � ������
/HVV�XQSUHVHQWHG�FKHTXH� � ��������
7RWDO� � ������

6W��3HWHU
V�$%&�*URXS
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�IRU�IRU�WKH�\HDU�HQGHG

��� 'HFHPEHU�����



,QGHSHQGHQW�H[DPLQHU¶V�UHSRUW�WR�(OZRUWK�3�&�&�
7KLV�UHSRUW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�3&&�IRU�WKH�\HDU�HQGHG����'HFHPEHU

������ZKLFK�DUH�VHW�RXW�RQ�SDJHV����WR�����LV�LQ�UHVSHFW�RI�DQ�H[DPLQDWLRQ�FDUULHG�RXW�LQ
DFFRUGDQFH�ZLWK�WKH�&KXUFK�$FFRXQWLQJ�5HJXODWLRQV�������µWKH�5HJXODWLRQV¶��DQG�V����
RI�WKH�&KDULWLHV�$FW�������µWKH�$FW¶��

5HVSHFWLYH�UHVSRQVLELOLWLHV�RI�WKH�3&&�DQG�WKH�H[DPLQHU
$V�PHPEHUV�RI�WKH�3�&�&��\RX�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO

VWDWHPHQWV��\RX�FRQVLGHU�WKDW�WKH�DXGLW�UHTXLUHPHQW�RI�WKH�5HJXODWLRQV�DQG�V�������RI�WKH
$FW� GRHV� QRW� DSSO\�� � ,W� LV� P\� UHVSRQVLELOLW\� WR� LVVXH� WKLV� UHSRUW� RQ� WKRVH� ILQDQFLDO
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�5HJXODWLRQV�

%DVLV�RI�WKLV�UHSRUW
0\�H[DPLQDWLRQ�ZDV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�*HQHUDO�'LUHFWLRQV�JLYHQ

E\WKH�&KDULW\�&RPPLVVLRQ�XQGHU�V�������E��RI�WKH�$FW�DQG�WR�EH�IRXQG�LQ�WKH�&KXUFK
JXLGDQFH�������HGLWLRQ���7KDW�H[DPLQDWLRQ�LQFOXGHV�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�UHFRUGV
NHSW�E\�WKH�3�&�&���DQG�D�FRPSDULVRQ�RI�WKH�DFFRXQWV�ZLWK�WKRVH�UHFRUGV���,W�DOVR�LQFOXGHV
FRQVLGHULQJ�DQ\�XQXVXDO� LWHPV�RU�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�DQG�VHHNLQJ
H[SODQDWLRQV� IURP� \RX� DV� WUXVWHHV� FRQFHUQLQJ� DQ\� VXFK� PDWWHUV�� � 7KH� SURFHGXUHV
XQGHUWDNHQ� GR� QRW� SURYLGH� DOO� WKH� HYLGHQFH� WKDW�ZRXOG� EH� UHTXLUHG� LQ� DQ� DXGLW�� DQG
FRQVHTXHQWO\�,�GR�QRW�H[SUHVV�DQ�DXGLW�RSLQLRQ�RQ�WKH�YLHZ�JLYHQ�E\�WKH�DFFRXQWV�

,QGHSHQGHQW�H[DPLQHU¶V�VWDWHPHQW
,Q�FRQQHFWLRQ�ZLWK�P\�H[DPLQDWLRQ��QR�PDWWHU�KDV�FRPH�WR�P\�DWWHQWLRQ�
���� ZKLFK�JLYHV�PH� UHDVRQDEOH�FDXVH� WR�EHOLHYH� WKDW� LQ�DQ\�PDWHULDO� UHVSHFW� WKH

UHTXLUHPHQWV
��D�� WR�NHHS�DFFRXQWLQJ�UHFRUGV�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����RI�WKH�$FW��DQG
��E�� WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�DFFRUG�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG

FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FW�DQG�WKH�UHJXODWLRQV�KDYH�QRW�EHHQ�PHW��RU
���� WR�ZKLFK��LQ�P\�RSLQLRQ��DWWHQWLRQ�VKRXOG�KDYH�EHHQ�GUDZQ�LQ�RUGHU�WR�HQDEOH�D

SURSHU�XQGHUVWDQGLQJ�RI�WKH�DFFRXQWV�WR�EH�UHDFKHG�

&KDUWHUHG�$FFRXQWDQW

��



��

5HFHLSWV�	�3D\PHQWV�E\�5HSRUW�*URXS

� 5HVWULFWHG
([SHQGLWXUH 8QUHVWULFWHG� 'HVLJQDWHG� ����� ����
� ����� ����� ����� ����� �
,QFRPH�DQG�HQGRZPHQWV�IURP�

9ROXQWDU\�'RQDWLRQV� �������� ������ ������ �������� ������
&KXUFK�DFWLYLWLHV� ������� ���� ������ ������� �����
7UDGLQJ�$FWLYLWLHV� ������� ������� ������ ������� ������
,QYHVWPHQWV� ������ ���� ������ ������ ���
2WKHU�LQFRPH� ��� ���� ������ ��� ������

7RWDO�,QFRPH� �������� ������� ������ �������� �������

([SHQGLWXUH�RQ�
5DLVLQJ�IXQGV���&KXUFK�DFWLYLWLHV� ���� ������ ������ ���

� )XQGUDLVLQJ�FRVWV� ���� ������ ������ ���� ��
6XE7RWDO���5DLVLQJ�IXQGV� ���� ������ ������ ���� ��

&KDULWDEOH�DFWLYLWLHV����*LYLQJ� ���� ������� ������� ������� ���
'LRFHVH� ������� ������ ������ ������� ������
0LQLVWU\� ������� ������ ������ ������� ������
$GPLQLVWUDWLRQ� ������� ������ ������ ������� ������
0LVVLRQ�	�(YDQJHOLVP� ������ ������ ������ ������ �����
0LVVLRQ�	�(YDQJHOLVP�� ���� ������ ������ ���� �
&KXUFK�	�&KXUFK\DUG� ������ ������ ������ ������ ������
7UDGLQJ�FRVWV� ���� ������� ������ ������� ������
&KXUFK�+DOO� ������� ������ ������ ������� ������

����+DOO�GHFRUDWLQJ� ������ ������ ������ ������ �
6XE7RWDO���([SHQGLWXUH�RQ�FKDULWDEOH�DFWLYLWLHV

�������� ������� ������� �������� �������

7RWDO�([SHQGLWXUH� �������� ������� ������� �������� �������

([FHVV�RI�5HFHLSWV�RYHU�3D\PHQWV� ��������� ��������� �������� ��������� ��������



��

%DODQFH�6KHHW
�� � � � � � � $V�DW��� � $V�DW

� � � � � � � ����������� ����������
&XUUHQW�DVVHWV� ����� �

%DQN�FXUUHQW�DFFRXQW�� ������ ������
&&/$��&%)��GHSRVLW�DFFRXQW�� ��������� �������
2XW�RI�6FKRRO�&OXE�$FFRXQW�� � ������
$%&�%DQN�$FFRXQW�� ����� ���
)DLUWUDGH�%DQN�$FFRXQW�� ���� ���
$FFRXQWV�5HFHLYDEOH� ����� ����

�����7RWDO�&XUUHQW�$VVHWV �������� �������

/LDELOLWLHV
$JHQF\�FROOHFWLRQV�� ���� �
$FFRXQWV�3D\DEOH�� ��� ���
'%)&UHGLWRU�� � ��� �� ���
&(&�/RDQ� �������� �������

7RWDO�/LDELOLWLHV �������� ������
1HW�$VVHW�VXUSOXV��GHILFLW�� �������� �������

5HVHUYHV
([FHVV��GHILFLW�� ��������� 

6WDUWLQJ�%DODQFHV� �������� �������

7RWDO�5HVHUYHV� �������� ������

5HSUHVHQWHG�E\�)XQGV
*HQHUDO��8QUHVWULFWHG�� �������� �������
'HVLJQDWHG� ������ ������
5HVWULFWHG� ������� ������
(QGRZPHQW� ������ �����

7RWDO� �������� �������


�'XH�WR�FKDQJLQJ�RI�DFFRXQWLQJ
V\VWHP�QR�ILJXUH�LV�DYDLODEOH�

$SSURYHG�E\�WKH�3DURFKLDO�&KXUFK�&RXQFLO�RQ�����������������DQG�VLJQHG�RQ�LWV
EHKDOI�E\

7KH�5HYG�'DYLG�3DJH���3�&�&��&KDLUPDQ�



5HVHUYHV�3ROLF\
,W�LV�WKH�SROLF\�RI�6W�3HWHU¶V�&KXUFK�(OZRUWK�WR�KROG�XQUHVWULFWHG�FDVK�LQ�UHVHUYH�IRU

WKUHH�PRQWKV�RSHUDWLQJ�FRVWV�LQFOXGLQJ�VDODULHV�DQG�SDULVK�VKDUH��DQWLFLSDWHG�EXLOGLQJ�	
HTXLSPHQW� ZRUNV�� SULQFLSDOO\� IRU� UHSODFLQJ� WKH� FKXUFK� KHDWLQJ� V\VWHP�� IRU� IXQGLQJ
HPSOR\PHQW�FRVWV�RI�WKH�$VVLVWDQW�0LQLVWHU�IRU������DQG��������,W�ZLOO�DOVR�KROG�UHVWULFWHG
FDVK� UHVHUYHV� IRU� WKH� %HQHYROHQW�� 2XWZDUG� *LYLQJ�� &KXUFK� +DOO� 'HYHORSPHQW� DQG
(QGRZPHQW�IXQGV���$W���VW�'HFHPEHU�������WKH�DPRXQWV�KHOG�LQ�UHVHUYH�DUH�DV�IROORZV�

8QUHVWULFWHG�5HVHUYHV� ,WHP����� ����7RWDO
2SHUDWLQJ�&RVWV� �������
&(&�/RDQ�UHSD\PHQW������±������LQF� �������
%XLOGLQJ�:RUN�	�(TXLSPHQW�UHVHUYHV� �������
$VVLVWDQW�0LQLVWHU�SURYLVLRQ��������� �������� ��������

5HVWULFWHG�5HVHUYHV
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