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9LFDU¶V�5HSRUW

$W�WKH�HQG�RI�ODVW�\HDU¶V�UHSRUW��,�TXRWHG�WKH�RIWHQ�UHSHDWHG�SKUDVH�IURP�WKH�%LEOH�
³'R�QRW�EH�DIUDLG��,�DP�ZLWK�\RX´���,VDLDK��������IRU�H[DPSOH��DQG�XUJHG�XV�WR�WDNH�LW�WR
KHDUW�GXULQJ��������,�KDYH�KDG�WR�GR�WKLV�RQ�PDQ\�RFFDVLRQV�GXULQJ��ZKDW�IHOW�WR�PH��DQ
HYHQ�PRUH�FKDOOHQJLQJ�\HDU�WKDQ������

$V�,�UHIOHFW�DW�WKH�HQG�RI�\HDU�RQ�ZK\�,�IHHO�WKLV�ZD\��P\�RYHUULGLQJ�HPRWLRQ�LV�WKDW
RI�EHLQJ�OHIW�XQVXSSRUWHG�E\�WKRVH�ZKR�VKRXOG�EH�GHPRQVWUDWLQJ�OHDGHUVKLS�LQ�RXU�FRXQWU\
DQG�WKH�1DWLRQDO�&KXUFK���2Q�PDQ\�RFFDVLRQV�RYHU�WKH�ODVW����PRQWKV��DV�ZH�KDYH�GHDOW
ZLWK�D�P\ULDG�RI�LVVXHV�LQFOXGLQJ�&29,'����DQG�UHDFKLQJ�&DUERQ�=HUR�E\�������,�KDYH
IHOW�D�ODFN�RI�JXLGDQFH�DQG�KDYH�EHHQ�OHIW�IHHOLQJ�LVRODWHG�DQG�WKLQNLQJ�ZKDW�VKRXOG�ZH
EH�GRLQJ"��+RZHYHU��SUDLVH�EH�WR�*RG�WKDW�+H�QHYHU�GHVHUWV�XV��+LV�ZRUG�LV�FOHDU�DQG
+LV�+RO\�6SLULW��ZRUNLQJ�WKURXJK�WKH�FKXUFK��LV�DOZD\V�SUHVHQW���,�DP�HVSHFLDOO\�WKDQNIXO
WR�WKH�VDFULILFLDO�JLYLQJ�RI�VR�PDQ\�ZKR�KDYH�WDNHQ�RQ�UROHV�LQ�RXU�FKXUFK�WKURXJKRXW
WKH�\HDU�

0DQ\�SHRSOH�KDYH�ZRUNHG�KDUG� WR� HQVXUH� WKH� VPRRWK� UXQQLQJ�RI� WKH� FKXUFK�� EXW
ZLWKRXW�WKH�FRPPLWPHQW�RI�3DXO�DQG�6WHYH��RXU�&KXUFK�:DUGHQV���0DUN��RXU�7UHDVXUHU��
$QWKRQ\��RXU�VHOI�VXSSRUWLQJ�&XUDWH���&DWKU\Q��RXU�&KLOGUHQ�DQG�)DPLOLHV�:RUNHU��DQG�
LQ�WKH�ODVW�IHZ�PRQWKV��*DUHWK�RXU�$VVLVWDQW�0LQLVWHU��,�DP�QRW�VXUH�KRZ�ZH�ZRXOG�KDYH
FRSHG�

:H�KDYH�DFKLHYHG�PXFK�RYHU�WKH�ODVW�\HDU�DV�ZH�KDYH�NHSW�WKH�SURFODPDWLRQ�RI�WKH
*RVSHO�ZLWK�WUXWK�DQG�ORYH�DW�WKH�KHDUW�RI�DOO�WKDW�ZH�GR���7KH�PL[HG�HFRQRP\�RI�RQ�OLQH
DQG� LQ�SHUVRQ� HYHQWV� KDV� PHDQW� WKDW� ZH� KDYH� NHSW� FRQWDFW� ZLWK� RXU� ZRUVKLSSLQJ
FRPPXQLWLHV���7KH�3DVWRUDO�&DUH�&R�RUGLQDWRUV�KDYH�GRQH�D�VWHUOLQJ�MRE�LQ�NHHSLQJ�SHRSOH
FRQQHFWHG�WR�WKH�ZLGHU�OLIH�RI�WKH�FKXUFK���2XU�ZHEVLWH�&R�RUGLQDWRU��6WDVK��KDV�DOVR�EHHQ
SLYRWDO�LQ�WKH�ZRUN�ZH�KDYH�GRQH�WKLV�\HDU�

7KH�QDWLRQDO�FKDOOHQJHV�WKDW�ZH�IDFHG�LQ������GR�QRW�ORRN�DV�LI�WKH\�ZLOO�SDVV�TXLFNO\
DQG��DV�D�ORFDO�&KXUFK�RI�(QJODQG�&KXUFK��ZH�KDYH�PDQ\�LVVXHV�WR�DGGUHVV�LQ������

2Q�WKH�QDWLRQDO�VFDOH��DV�D�FKXUFK��LVVXHV�RI�VDIHJXDUGLQJ�DQG�WKH�GLUHFWLYH�WR�HQJDJH
ZLWK�WKH�³/LYLQJ�LQ�/RYH�DQG�)DLWK´�GHEDWH�ZLOO�EH�FKDOOHQJLQJ�DQG�ZLOO�UHTXLUH�SUD\HUIXO�
SDWLHQW��SRVLWLYH�HQJDJHPHQW���7KHUH�DUH�DOVR�PRUH�ORFDO�FKDOOHQJHV�IRU�XV�DV�WKLV�UHSRUW
ZLOO�KLJKOLJKW�RQ�ILQDQFHV��D�UHSODFHPHQW�FKXUFK�KHDWLQJ�V\VWHP�DV�ZHOO�DV�RWKHU�NH\
LVVXHV���+RZHYHU��WKH�%LEOH�DQG�KLVWRU\�WHDFKHV�XV�WKDW�LW�LV�RIWHQ�DW�WKH�PRVW�FKDOOHQJLQJ
WLPHV�WKDW�*RG�LV�DEOH�WR�DFW�EROGO\��ZKHQ�+LV�SHRSOH�UHPDLQ�IDLWKIXO�DQG�WUXVW�LQ�+LP�
7KLV�WUXWK�VKRXOG�VSXU�XV�DOO�RQ�DV�ZH�FRPPLW�DOO�WKDW�ZH�DUH�DQG�DOO�WKDW�ZH�KDYH�WR�WKH
ZRUN�RI�6W�3HWHU¶V�LQ�WKH�FRPLQJ�\HDU�EHFDXVH�LW�LV�HDV\�WR�EHFRPH�SDVVLYH�DQG�GLVHQJDJHG
ZKHQ�WKH�ZRUOG�VHHPV�WR�WXUQ�DJDLQVW�XV�

)LQDOO\��,�WKLQN�IURP�WKH�WRQH�RI�WKLV�UHSRUW��\RX�FDQ�VHH�KRZ�SHUVRQDOO\�FKDOOHQJLQJ
,�KDYH�IRXQG�WKH�ODVW�\HDU�DQG�,�ZRXOG�HVSHFLDOO\�OLNH�WR�WKDQN�P\�IDPLO\�IRU�DOO�WKHLU
VXSSRUW��DQG�WKH�FKXUFK�IDPLO\�IRU�WKHLU�SUD\HUIXO�DQG�SUDFWLFDO�VXSSRUW�DFURVV�WKH�\HDU�

0D\�ZH�WUXO\��LQWHQWLRQDOO\�DQG�ZLWK�DOO�RXU�UHVRXUFHV��FRPPLW�LQ������WR�PDNLQJ
WKH�ZRUGV�WKDW�ZH�GHFODUH�LQ�WKH�/RUG¶V�3UD\HU��³/RUG��<RXU�ZLOO�EH�GRQH´��WUXH�LQ�RXU
OLYHV�

�
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&KXUFK�:DUGHQV¶�5HSRUW

�����VWDUWHG�ZLWK�VHUYLFHV�UHPDLQLQJ�RQOLQH�DQG�µFRIIHH�WLPH¶�YLD�=RRP���$�KLJKOLJKW
LQ�-DQXDU\�ZDV�WKH�OLYH�VWUHDPLQJ�SHUIRUPDQFH�RI�-RVHSK�WKH�PXVLFDO�±�VHH�WKH�VHSDUDWH
UHSRUW�

,Q� 4��� QHZ� FDPHUDV� DOORZHG� FHUWDLQ� VHUYLFHV�� SDUWLFXODUO\� IXQHUDOV� DQG� HYHQ� D
ZHGGLQJ��WR�EH�OLYH�VWUHDPHG���:LWK�QXPEHUV�LQ�FKXUFK�EHLQJ�OLPLWHG��WKHUH�ZDV�PXFK
GHPDQG�IRU�WKLV�QHZ�IDFLOLW\�

�,Q�4���WKH�'DQJHURXV�)DLWK�VHUPRQ�VHULHV�VDZ�FKXUFK�PHPEHUV�H[SORULQJ�WKH�SOLJKW
RI�&KULVWLDQV�H[SHULHQFLQJ�KRVWLOLW\�DURXQG�WKH�ZRUOG�� �6W�3HWHU¶V�VLJQHG�XS�WR�µ+RQJ
.RQJ�5HDG\�&KXUFKHV¶��8.+.���DQ�LQLWLDWLYH�WR�ZHOFRPH�%1�2��YLVD�KROGHUV�IURP�WKDW
FLW\��7R�GDWH��WZR�IDPLOLHV�KDYH�EHHQ�LQ�FRQWDFW�ZLWK�XV��RQH�RI�ZKLFK�DUULYHG�LQ�-XO\�

,Q�4��� IROORZLQJ�D�FKDQJH�RI� UHJLPH� LQ� WKDW�FRXQWU\��FKXUFK�PHPEHUV�ZHOFRPHG
$IJKDQ�IDPLOLHV�ZKR�DUH�OLNHZLVH�UHORFDWLQJ�WR�WKLV�FRXQWU\���7KHVH�DFWV�RI�IULHQGVKLS
DUH�LQ�DGGLWLRQ�WR�WKH�PDQ\�NLQGQHVVHV�WKDW�RXU�FRQJUHJDWLRQ�VKRZHG�WR�WKHLU�IULHQGV�DQG
QHLJKERXUV�WKURXJKRXW�WKH�SDQGHPLF�

$�KXJH�EOHVVLQJ�LQ�6HSWHPEHU�ZDV�WKH�VWDUW�RI�RXU�QHZ�$VVLVWDQW�0LQLVWHU���*DUHWK
KDV�DOUHDG\�PDGH�D�ELJ�LPSDFW�DQG�WKH�FKXUFK�KDV�ZDUPO\�ZHOFRPHG�KLP�DQG�KLV�ZLIH�
%HFN\��WR�WKH�SDULVK�

6SHFLDO�PHQWLRQ�VKRXOG�EH�PDGH�IRU�D�FRUH�WHDP�ZKR�KDYH�FRQWLQXHG�WR�NHHS�WKH
FKXUFK\DUG�QHDW�DQG�WLG\�WKURXJK�WKH�SDQGHPLF���7KLV�\HDU�ZH�KDYH�EHHQ�UHTXHVWLQJ�RXU
ZLGHU�FKXUFK�PHPEHUV�WR�VXSSRUW�WKH�VHDVRQDO�PDLQWHQDQFH�ZRUN�DQG�WKH�UHVSRQVH�KDV
EHHQ�YHU\�SOHDVLQJ�±�WKDQN�\RX�WR�DOO�ZKR�KDYH�FRQWULEXWHG�

$OWKRXJK�&RYLG�RPLFURQ�GLG�FXUWDLO�VRPH�DFWLYLWLHV��WKLV�\HDU¶V�&KULVWPDV�VHUYLFHV
ZHUH�DEOH�WR�WDNH�SODFH�LQ�VDIHW\�DQG��RQFH�DJDLQ��WKH�FDURO�VHUYLFH�ZDV�KHOG�RXWGRRUV
IDFLQJ�/RQGRQ�5RDG�DQG�ZDV�H[WUHPHO\�ZHOO�DWWHQGHG�

$V�&RYLG�UHVWULFWLRQV�DUH�OLIWHG��ZH�FDQ�QRZ�GHDO�ZLWK�WKH�FKXUFK�KHDWLQJ�V\VWHP�
6HYHUDO�FRPSDQLHV�KDYH�SUHVHQWHG�SURSRVDOV�LQFOXGLQJ�VRPH�IRU�KHDW�SXPSV���:H�ZLOO
VHOHFW�DQ�DIIRUGDEOH�V\VWHP�WKDW�ILWV�RXU�QHHGV�DQG�LV�FDUERQ�QHXWUDO���:LWK�WKH�ULVLQJ�SULFH
RI�HQHUJ\�DIIHFWLQJ�XV�DOO��WKH�FKXUFK�HQHUJ\�ELOO�ZLOO�EH�VLJQLILFDQWO\�KLJKHU�LQ������
$�VSHFLDO�WKDQNV�LV�GXH�WR�-RKQ�DQG�0DUN�IRU�WKHLU�YLJLODQFH�RQ�HQHUJ\�

6WHYH�DQG�3DXO�ZRXOG�OLNH�WR�WKDQN�DOO�ZKR�KDYH�KHOSHG�WR�VXSSRUW�WKH�ZRUN�RI�6W
3HWHU¶V� WKURXJK� DQRWKHU� GLIILFXOW� \HDU�� EXW� ZH� UHPHPEHU� WKH� HQFRXUDJHPHQW� IURP
-DPHV�� µZKHQHYHU� ZH� IDFH� WULDOV� RI� PDQ\� NLQGV�� ZH� NQRZ� WKDW� WKH� WHVWLQJ� RI� RXU
IDLWK�SURGXFHV�SHUVHYHUDQFH���¶�-DPHV������

3DXO�6DYYLGHV�DQG�6WHSKHQ�3DUILWW
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0DUN�%DUNHU

7UHDVXUHU¶V�5HSRUW

�����SURYHG�WR�EH�D�GLIILFXOW�\HDU�ILQDQFLDOO\�DV�ZHOO�DV�LQ�PDQ\�RWKHU�DVSHFWV��DQG
WKH�3&&�UHFRUGHG�D�GHILFLW�RI������N�FRPSDUHG�WR�D�GHILFLW�RI������N�LQ������

,QFRPH��DW�������N�ZDV�GRZQ�E\����N���3ODQQHG�*LYLQJ�DW������N�ZDV�MXVW���N�RII
ODVW�\HDU��'RQDWLRQV�DW�����N�ZHUH�GRZQ�E\���N�DQG�*UDQWV�GRZQ�E\���N��*LIW�$LG�ZDV
GRZQ�E\����N���VHH�EHORZ����+DOO�OHWV�DW����N�ZHUH�XS�E\�����N�DQG�3&&�)HHV�DW�����N
ZHUH�DOVR�XS�E\�����N���7KHUH�ZDV�QR�LQFRPH�IURP�RWKHU�&KXUFKHV�FRPSDUHG�WR�WKH�����N
ODVW�\HDU���2XW�RI�6FKRRO�&OXE�IHHV�DW������N�ZHUH�DOPRVW���N�GRZQ���µ2WKHU¶�LQFRPH
ZDV�GRZQ�E\����N��ZLWK�QR�EDQN�VZLWFK�LQFHQWLYH����N�LQ�������RU�WUDQVIHUV�IURP�226&
RU�$%&� �����N� LQ�������� � -RE�5HWHQWLRQ�6FKHPH�SD\PHQWV� WR�3&&�DQG�226&�ZHUH
�����N��XS�E\���N�IURP�ODVW�\HDU�

([SHQGLWXUH��DW�����N�ZDV�XS�E\�DOPRVW���N�RQ�ODVW�\HDU���7KLV�LV�SULPDULO\�GXH�WR
LQFUHDVHG�VWDII�FRVWV�ZLWK�WKH�$VVLVWDQW�0LQLVWHU�DQG�DGGLWLRQDO�DGPLQ�VWDIILQJ�DFFRXQWLQJ
IRU�D�����N�LQFUHDVH��SHQVLRQ�	�+05&�SD\PHQWV�E\�����N�DQG�UHQW�E\���N���+DOO�DQG
&KXUFK�UHSDLUV�DQG�PDLQWHQDQFH�ZHUH�ERWK�XS�E\�DURXQG���N�HDFK��UHIOHFWLQJ�D�ULVH�IURP
WKH� YHU\� ORZ� FRVWV� RI� ������ �0LVVLRQ�	�(YDQJHOLVP� DW� ����N�ZDV� VOLJKWO\� XS�� �7KLV
LQFOXGHG�SD\PHQWV�RI������IURP�WKH�%HQHYROHQW�)XQG��226&�FRVWV�ZHUH�GRZQ�E\�����N�

:H� DUH� FKDQJLQJ� RXU� DFFRXQWLQJ� SURFHGXUHV� IURP� -DQXDU\� ����� ZKLFK� PHDQV
UHFRJQLVLQJ�LQFRPH�DQG�H[SHQVHV�DV�WKH\�RFFXU�LQVWHDG�RI�SKDVLQJ�WKHP�RYHU�WKH�SHULRG
WR�ZKLFK�WKH\�UHODWH�XVLQJ�µDFFUXDOV¶�DQG�µSUHSD\PHQWV¶���7KLV�KDV�UHTXLUHG�D�RQH�WLPH
DGMXVWPHQW�LQ�WKH������DFFRXQWV�RI�������N�FDXVHG�E\��*LIW�DLG�LQFRPH�QRW�UHFRJQLVHG
XQWLO� LW� LV� UHFHLYHG�������N��2XWZDUG�*LYLQJ�QRW� UHFRJQLVHG�XQWLO�GRQDWLRQV�DUH�PDGH
������N��([SHQVHV�IXOO\�FKDUJHG�RXW�LQ�����������N�

,W�VKRXOG�EH�QRWHG�WKDW�FDVK�DW�EDQN�DQG�RQ�GHSRVLW�DW���VW�'HFHPEHU������DW�����N
ZDV� ���N� GRZQ�RQ� D� \HDU� DJR�� �7DQJLEOH� DVVHWV� KDYH� EHHQ� UHGXFHG� E\�'HSUHFLDWLRQ
FKDUJHV�RI����N���,Q�IXWXUH�VXFK�DVVHWV�ZLOO�VLPSO\�EH�UHFRUGHG�DV�D�OLVW�

+RZHYHU��WKHUH�ZLOO�EH�IXUWKHU�SUHVVXUH�RQ�RXU�UHVHUYHV�LQ������DV�VWDII�FRVWV�LQFXU
IXOO�\HDU�YDOXHV��DQG�ZH�HPEDUN�RQ�D�KHDWLQJ�VFKHPH�IRU� WKH�&KXUFK�� �5HVROYLQJ� WKH
FKXUFK�KDOO�µORDQ¶�UHSD\PHQWV�WR�&KHVKLUH�(DVW�&RXQFLO�ZRXOG�UHOHDVH�DOPRVW����N���1HZ
LQFRPH�VWUHDPV�ZLOO�EH�QHHGHG�

)LQDOO\��,�ZRXOG�OLNH�WR�WKDQN�0LFKHOOH�DQG�$OODQ�IRU�EDQNLQJ��ZKLFK�KDV�UHTXLUHG
PRUH�ZRUN�DV�ZH�KDYH�DGDSWHG�WR�QHZ�EDQNLQJ�DUUDQJHPHQWV��-RKQ�DV�$VVLVWDQW�7UHDVXUHU
IRU�ORRNLQJ�DIWHU�WKH�XWLOLWLHV�ZKLFK�KDV�EHHQ�QR�VPDOO�MRE�WKLV�\HDU��-LP�IRU�PDQDJLQJ
WKH�(QYHORSH�6FKHPH�DQG�WKH�*LIW�$LG�FODLP�WR�+05&�DQG�&DURO\Q�IRU�KHU�VXSSRUW�DW
KRPH�



�

7KH�&KXUFK�2IILFH

)RU�WKH�ILUVW�IHZ�PRQWKV�RI�������&KXUFK�2IILFH�DFWLYLW\�FRQWLQXHG�LQ�PXFK�WKH�VDPH
ZD\�DV�������VXSSRUWLQJ� WKH�FOHUJ\��VWDII�DQG�FKXUFK�IDPLO\� LQ�D�K\EULG�IRUPDW�IURP
KRPH�DQG�SK\VLFDOO\�LQ�WKH�&KXUFK�+DOO�LWVHOI��KRSHIXOO\�FRQWLQXLQJ�WR�EH�µWKH�+XE¶�IRU
FKXUFK�FRPPXQLFDWLRQ�DQG�WR�GHDO�ZLWK�GD\�WR�GD\�HQTXLULHV�

.DWH�3DJH�FRQWLQXHG�WR�ZRUN�D�UHGXFHG�QXPEHU�RI�KRXUV�XQWLO�-XO\�ZKHQ�/XF\�.HOO\
MRLQHG�KHU�DQG�2IILFH�RSHQLQJ�KRXUV�UHWXUQHG�WR�����DP�±�����SP�HDFK�GD\���/XF\�ZRUNV
0RQGD\�DQG�7XHVGD\��ZLWK�.DWH�FRYHULQJ�WKH�RWKHU�WKUHH�GD\V���$�QHZ�FRPSXWHU�ZDV
LQVWDOOHG�LQ�-XO\�ZKLFK�KDV�PDGH�RXU�WDVNV�PXFK�HDVLHU���0DQ\�WKDQNV�WR�6WHYH�3DUILWW
IRU�RUJDQL]LQJ�DQG�LQVWDOOLQJ�LW�

$V�ZH�FRQWLQXH� WR� H[SHULHQFH� WKH� HIIHFWV�RI� WKH�3DQGHPLF� VRPH�RI� WKH�ZRUN�KDV
FKDQJHG�DQG��IURP�6HSWHPEHU��WKH�FKXUFK�KDOO�VWDUWHG�WR�EH�XVHG�E\�RXWVLGH�JURXSV�RQFH
PRUH�� �)URP�6HSWHPEHU�� WKH�&KXUFK�2IILFH� WRRN�RYHU�FKXUFK�KDOO�ERRNLQJV�� �:H�DUH
JUDWHIXO� WR�0LFKHOOH� IRU�DOO�KHU�ZRUN�RQ�ERRNLQJV�RYHU� WKH� ODVW� WHQ�\HDUV�DQG�IRU�KHU
SDWLHQFH�ZLWK�XV�DV�ZH�JHW�WR�JULSV�ZLWK�LW�DOO�

:H� WKDQN� HYHU\RQH� IRU� WKHLU� SDWLHQFH�� XQGHUVWDQGLQJ� DQG� VXSSRUW� GXULQJ� DQRWKHU
FKDOOHQJLQJ�\HDU�

/XF\�.HOO\�DQG�.DWH�3DJH

3&&�5HSRUW

)RU�D�VHFRQG�\HDU��WKH�3&&�DGDSWHG�WR�WKH�SDQGHPLF�E\�PHHWLQJ�H[FOXVLYHO\�RQOLQH�
ZKDW�VWDUWHG�DV�DQ�H[SHULPHQWDO�VKRUW�WHUP�UHVSRQVH��KDV�QRZ�EHFRPH�WKH�QRUP��DQG�WKLV
ZD\�RI�YLUWXDO�ZRUNLQJ�KDV�EHFRPH�DQ�HVWDEOLVKHG�URXWLQH�ZKLFK�KDV�KHOSHG�XV�WR�FRQWLQXH
WKH�ZRUN�RI�WKH�FKXUFK�ZLWKRXW�SDXVH�RU�LQWHUUXSWLRQ�

7KH� \HDU¶V�$3&0�ZDV� KHOG� E\� =RRP� RQ� WKH� ��WK� RI�0D\� �����ZLWK� ��� FKXUFK
PHPEHUV�LQ�DWWHQGDQFH���7KH�PHHWLQJ�XQDQLPRXVO\�DSSURYHG�WKH�UH�DSSRLQWPHQW�RI�WKH
FKXUFK�ZDUGHQV�� 6WHSKHQ� 3DUILWW� DQG� 3DXO� 6DYYLGHV�� �+HOHQ� -RQHV� DOVR� FRQWLQXHG� DV
DVVLVWDQW�FKXUFKZDUGHQ�

7KH� PHHWLQJ� DOVR� XQDQLPRXVO\� DSSURYHG� WKH� QRPLQDWLRQ� RI� %LOO� &KDSPDQ� WR
PHPEHUVKLS�RI�WKH�'HDQHU\�6\QRG�

7KH�HOHFWRUDO�UROH�RI�WKH�FKXUFK�ZDV�FRQILUPHG�DV�����E\�$OODQ�:DONHU��WKH�(OHFWRUDO
5ROH�2IILFHU��WKLV�EHLQJ���QDPHV�GRZQ�RQ�WKH�SUHYLRXV�\HDU�

$OODQ�:DONHU�DQG�6WHYH�9DOHQWLQH�DJUHHG�WR�FRQWLQXH�IRU�WKLV�\HDU�LQ�WKHLU�UROHV�RI
(OHFWRUDO�5ROH�2IILFHU�DQG�,QGHSHQGHQW�([DPLQHU�UHVSHFWLYHO\���-HQ�3DGGLVRQ�VWHSSHG
GRZQ�DV�VHFUHWDU\�WR�WKH�3&&�WR�EH�UHSODFHG�E\�-RKQ�&DUJLOO�

'DYLG�WKDQNHG�WKH�YDULRXV�RIILFHUV�DQG�3&&�PHPEHUV�IRU�WKHLU�HQWKXVLDVWLF�VXSSRUW
DQG�KDUG�ZRUN�RYHU�WKH�FRXUVH�RI�D�SDUWLFXODUO\�FKDOOHQJLQJ�\HDU���7KHUH�DUH�VRPH�SODFHV
DYDLODEOH�RQ�WKH�3&&�DQG�LW�ZRXOG�EH�ZRQGHUIXO�LI�FKXUFK�PHPEHUV�FRXOG�GHYRWH�VRPH
DGGLWLRQDO�WLPH�WR�VXSSRUW�6W�3HWHU¶V�LQ�WKLV�ZD\�

-RKQ�&DUJLOO



7KH�)R\HU

7KH�)R\HU�SURYLGHV�D�ZRQGHUIXO�VSDFH�ZLWKLQ�WKH�&KXUFK�+DOO�D�SODFH�ZKHUH�ZH�FDQ
DOO�WDNH�WKH�RSSRUWXQLW\�WR�PHHW�ZLWK�RWKHUV�

7KHUH�LV�DOVR�WKH�RSSRUWXQLW\�WR�EURZVH�WKURXJK�RU�RUGHU�IURP�WKH�)DLUWUDGH�FDWDORJXH
DQG�VHYHUDO�&KULVWLDQ�SXEOLFDWLRQV�DUH�DYDLODEOH�

7KH�)R\HU�LV�RSHQ�DV�WKH�µ)R\HU�&DIp¶�RQ�0RQGD\��7XHVGD\��:HGQHVGD\��LQFOXGLQJ
WKH�%DE\�/LEUDU\��DQG�7KXUVGD\�PRUQLQJV�EHWZHHQ�������±�������DP�IRU�WKH�XVH�RI�WKH
ZLGHU�ORFDO�FRPPXQLW\��DQG�IRU� WKH�RSSRUWXQLW\�WR�HQMR\�IHOORZVKLS�WRJHWKHU�SHUKDSV
ZLWK�D�IULHQG��QHLJKERXU�RU�ZLWK�\RXU�VPDOO���KRPH�JURXS�

7KLV�FRPLQJ�\HDU�PD\�SURYLGH�PRUH�RSSRUWXQLWLHV�WR�XVH�WKH�)R\HU�&DIp���VSDFH�DV
ZH�ORRN�IRUZDUG�WR�EHLQJ�DEOH�WR�UHFRQQHFW�ZLWK�RQH�DQRWKHU�

:HOFRPH�7HDP

7KH�:HOFRPH�7HDP��DORQJ�ZLWK�WKH�VLGHV�SHRSOH��PD\�EH�WKH�ILUVW�FRQWDFW�IRU�WKRVH
ZKR�FRPH�LQWR�&KXUFK��PD\�WKDW�EH�WR�D�QHZFRPHU�RU�WKRVH�ZKR�DWWHQG�UHJXODUO\�

:H�DUH� FXUUHQWO\� D� VPDOO� WHDP�DQG�ZRXOG� µZHOFRPH¶� DQ\�ZKR� IHHO� FDOOHG� WR� WKLV
SDUWLFXODU�0LQLVWU\�

:H�DUH�XVXDOO\�MXVW�LQVLGH�RU�DW�WKH�&KXUFK�3RUFK�IRU�6XQGD\�6HUYLFHV�DQG�DW�WKH�IURQW
GRRU�RU�LQ�WKH�)R\HU�ZKHQ�VHUYLFHV�DUH�KHOG�LQ�WKH�&KXUFK�+DOO�

:H�KDYH�EHHQ�DEOH�WR�EH�SUHVHQW�WKLV�\HDU�PDLQO\�DW�WKH������DP�6HUYLFH�DQG�DW�WKH
DUUDQJHG�2XWGRRU�6HUYLFHV�

+RZ�ZH�:HOFRPH�LV�PXFK�PRUH�WKDQ�6XQGD\���:H�SURYLGH�D�ZHOFRPH�LQ�PDQ\�DUHDV�
RXU�SHUVRQDO�DQG�SDVWRUDO�FRQWDFWV��WKH�2IILFH�7HDP�SURYLGLQJ�D�ZHOFRPH�WR�&KXUFK�+DOO
XVHUV�DQG�WKH�&KXUFK�JURXQGV�WHDP�WR�WKRVH�YLVLWLQJ�WKH�FKXUFK\DUG���$OVR�E\�RXWUHDFK
ZLWK�WKH�GLVWULEXWLRQ�RI�1H[XV��3XEOLFLW\�DQG�&RPPXQLFDWLRQ�EH�LW�D�3RVWHU��RXU�ZHEVLWH
RU�)DFHERRN�

3UD\�IRU�DOO�ZKR�ZHOFRPH�LQ�WKHVH�PLQLVWULHV��DQG�UHFRJQLVH�KRZ�ZH�DUH�DOO� WR�EH
ZHOFRPHUV�DQG�ZHOFRPLQJ�

�

&KXUFK�$WWHQGDQFH

6LQFH�WKH�VL]H�RI�WKH�FRQJUHJDWLRQ�LQ�FKXUFK�LV�VR�OLPLWHG�WKH�ILJXUHV�IRU�WKLV�\HDU�GR
QRW�EHDU�DQ\�VLJQLILFDQFH�DW�DOO���6R�WKH\�DUH�QRW�UHFRUGHG�

0LFKHOOH�:DONHU

0LFKHOOH�:DONHU

-LP�:DWVRQ



&KXUFK�2UJDQLVDWLRQV

/HJR

:H�ZHUH�SOHDVHG�WR�EH�DEOH�WR�UHFRPPHQFH�/HJR�LQ�6HSWHPEHU��������:H�KDYH�D
VWHDG\�JURXS�RI�DURXQG���WR���FKLOGUHQ�DQG�WKH\�DUH�VHWWOLQJ�LQ�ZHOO�WR�WKH�UHJXODU�VHVVLRQ
WKDW�LV�LQ�WKH�PHHWLQJ�URRP�ZLWKLQ�WKH�FKXUFK�KDOO���7KH�VHVVLRQ�XVXDOO\�FRQVLVWV�RI�D
VWRU\��FUDIW�DFWLYLWLHV��SUD\HU��D�OLWWOH�VQDFN�DQG�WLPH�WR�SOD\���:H�RIWHQ�IROORZ�WKH�VDPH
WKHPH�DV�WKDW�LQ�FKXUFK�EXW�RFFDVLRQDOO\�D�VWDQG�DORQH�VHVVLRQ�PD\�EH�PRUH�DSSURSULDWH�
/HJR�LV�DYDLODEOH�WR�DQ\�FKLOG�DJHG���WR���\HDUV�RI�DJH�ZKHWKHU�WKH\�DWWHQG�RQ�D�UHJXODU
EDVLV�RU�FRPH�DORQJ�WR�D�EDSWLVP�VHUYLFH�RU�DQ\�VSHFLDO�RFFDVLRQ�

)RU�DQ\�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FRQWDFW�WKH�FKXUFK�RIILFH�

�

&UqFKH

&UqFKH�LV�D�SURYLVLRQ�RIIHUHG�WR�SDUHQWV�FDUHUV�ZLWK�EDELHV�DQG�WRGGOHUV�XS�WR�WKH�DJH
RI�WZR�\HDUV�ZKR�DWWHQG�WKH�������DP�PRUQLQJ�VHUYLFH�DW�6W���3HWHU¶V���,W�WDNHV�SODFH�LQ
WKH�FKXUFK�KDOO�DQG�RIIHUV�DJH�DSSURSULDWH�SOD\�XVLQJ�D�UDQJH�RI�WR\V�DQG�ERRNV���:H
KDYH�D�VPDOO�JURXS�RI�SHRSOH�ZKR�VXSSRUW�WKH�GHOLYHU\�RI�FUqFKH�DQG�,�ZRXOG�OLNH�WR
H[WHQG�DQ�LQYLWDWLRQ�IRU�PRUH�SHRSOH�WR�MRLQ�WKLV�WHDP���$�VPDOO�QXPEHU�RI�EDELHV�DQG
WRGGOHUV�DWWHQG���,I�\RX�ZRXOG�OLNH�PRUH�LQIRUPDWLRQ�DERXW�YROXQWHHULQJ�SOHDVH�FRQWDFW
FKLOGUHQ�IDPLO\#VWSHWHUV�HOZRUWK�RUJ�XN &DWKU\Q�+RXJKWRQ

6W�3HWHU¶V�-XQLRU�&KXUFK�±�$GYHQWXUHUV��$JH���±����

)ROORZLQJ�RYHU�D�\HDU�RI�EHLQJ�XQDEOH� WR�PHHW�XS�ZLWK� WKH�FKLOGUHQ��$GYHQWXUHUV
UHVXPHG�RQ��WK�6HSWHPEHU��������$W�WKH�HQG�RI�WKH�VXPPHU��³JRRG\�EDJV´�ZHUH�GURSSHG
RII�DW�WKH�FKLOGUHQ¶V�KRPHV�DV�D�ZHOFRPH�EDFN�IRU�WKH�FKLOGUHQ�±�WRJHWKHU�ZLWK�SKRWRV
DQG�LQIRUPDWLRQ�DERXW�WKH�OHDGHUV�VR�WKH\�FRXOG�VHH�IDPLOLDU�IDFHV���7KLV�\HDU�ZH�KDYH
VDLG�JRRGE\H�WR�)LRQD�ZKR�KDV�KHOSHG�ZLWK�$GYHQWXUHUV�IRU�����\HDUV�±�ZH�WKDQN�KHU
IRU�KHU�HQWKXVLDVP�DQG�LQYDOXDEOH�VXSSRUW�DQG�KDYH�ZHOFRPHG�0DU\�WR�RXU�VPDOO�WHDP�
:H�KDYH�FRYHUHG�SDUDEOHV�VXFK�DV�7KH�*RRG�6DPDULWDQ�DQG�7KH�/RVW�6KHHS�DQG�KDYH
KDG�DURXQG�����FKLOGUHQ�LQ�DWWHQGDQFH�

:ULWWHQ�RQ�EHKDOI�RI�/XF\��.DWH��7UDF\��.DUHQ�DQG�'HQLVH�

&KHULH�
RQ�EHKDOI�RI�)LRQD��0DU\��0DUWLQ�DQG�3DXO



�

%DE\�*URXS

6W��3HWHU¶V�%DE\�*URXS�ZDV� VHW� XS� LQ�)HEUXDU\������ LQ� UHVSRQVH� WR� WKH� JURZLQJ
QXPEHU�RI�SDUHQWV�FDUHUV�LQ�WKH�ORFDO�FRPPXQLW\�ZLWK�EDELHV�XQGHU�WKH�DJH�RI����PRQWKV�
7KH�JURXS�PHHWV�RQ�:HGQHVGD\�PRUQLQJV�IURP�������DP�WR�������DP�DQG�GXULQJ�KDOI
WHUPV��DQG�WKLV�\HDU��GXULQJ�WKH�VXPPHU�KROLGD\V���:H�PHHW�LQ�WKH�FKXUFK�KDOO�

$�UDQJH�RI�VRIW�SOD\�WR\V�LV�SURYLGHG�DQG�UHIUHVKPHQWV�DUH�RIIHUHG�WR�WKH�SDUHQWV�FDUHUV
ZKR�DWWHQG���7KLV�IRUPDW�SURYLGHV�D�JUHDW�RSSRUWXQLW\�IRU�QHZ�SDUHQWV�FDUHUV�WR�FRQQHFW
ZLWK�HDFK�RWKHU�DQG�WR�IRUP�ODVWLQJ�IULHQGVKLSV���&KULVWLDQ�KRVSLWDOLW\�LV�D�UHDO�GULYHU�IRU
WKRVH�VHUYLQJ�DW�%DE\�*URXS�

7KH�\HDU�VWDUWHG�ZLWK�WKH�JURXS�PHHWLQJ�YLUWXDOO\�GXH�WR�&RYLG����UHVWULFWLRQV�EXW
IURP�0DUFK��D�VPDOO�JURXS�PHW�LQLWLDOO\�RXWVLGH�DQG�WKHQ�ZLWKLQ�WKH�FKXUFK�KDOO���$W�WKDW
WLPH��D�ERRNLQJ�V\VWHP�ZDV�LQ�SODFH���)URP�6HSWHPEHU��WKH�JURXS�ZDV�IXOO\�RSHQHG�RQFH
DJDLQ�DQG�FXUUHQWO\�WKHUH�DUH�EHWZHHQ�WZHQW\�DQG�WZHQW\�ILYH�SDUHQWV�FDUHUV�DWWHQGLQJ
RQ�D�UHJXODU�EDVLV�ZLWK�WKHLU�OLWWOH�RQHV�

7KH�JURXS�LV�FXUUHQWO\�VHUYHG�E\�&DWKU\Q�+RXJKWRQ��*DUHWK�'DYLHV�DQG�RQH�RI�WKH
JUDQGSDUHQWV�� /\QQ� )DLUKXUVW�� � 7KH� VHUYLQJ� UROH� IRU� WKLV� JURXS� LQYROYHV� PDNLQJ
UHIUHVKPHQWV��VHUYLQJ�KRW�WRDVW�DQG�PDNLQJ�HYHU\RQH�DV�ZHOFRPH�DV�SRVVLEOH���%DVHG�RQ
WKH�JUDGXDO�LQFUHDVH�RI�QXPEHUV�DWWHQGLQJ�WKLV�JURXS��DQG�GXH�WR�WKH�LQFUHDVH�RI�QHZ
KRXVLQJ�LQ�WKH�DUHD��,�ZRXOG�HQYLVDJH�QXPEHUV�DWWHQGLQJ�WR�FRQWLQXH�WR�ULVH�GXULQJ������

&DWKU\Q�+RXJKWRQ

/HJR�&KXUFK

/HJR�&KXUFK�ZDV�LQLWLDOO\�WULDOOHG�DW�WKH�HQG�RI������ZLWK�D�FRXSOH�RI�VHVVLRQV�EHIRUH
WKH�&KULVWPDV�SHULRG���7KH�VHVVLRQV�UDQ�RQFH�PRQWK�RQ�D�:HGQHVGD\�LQ�WKH�FKXUFK�KDOO
IURP� ����SP� ±� ����SP� DQG� ZHUH� RSHQ� WR� SULPDU\� DJHG� FKLOGUHQ� DWWHQGHG� E\� D
SDUHQW�FDUHU���'XH�WR�&RYLG����UHVWULFWLRQV�GXULQJ������/HJR�&KXUFK�EHFDPH�D�YLUWXDO
FOXE�DYDLODEOH�PRQWKO\���'XULQJ�WKLV�WLPH�ORWV�RI�IDPLO\�HQJDJHG�ZLWK�RXU�/HJR�EXLOGV
ZKLFK�ZHUH�XSORDGHG�WR�6W��3HWHU¶V�&KXUFK�:HEVLWH�

6LQFH�6HSWHPEHU������/HJR�&KXUFK�KDV�RQFH�DJDLQ�EHHQ�DEOH�WR�PHHW�IDFH�WR�IDFH
ZLWK�WKUHH�VHVVLRQV�WDNLQJ�SODFH�LQ�WKH�$XWXPQ���8QIRUWXQDWHO\�GXH�WR�ULVLQJ�&RYLG���
FDVHV�LQ�'HFHPEHU�������D�YLUWXDO�/HJR�&KULVWPDV�ZDV�ILOPHG�DQG�XSORDGHG�WR�WKH�FKXUFK
\RX�WXEH�FKDQQHO�ZLWK�OLQNV�RQ�WKH�ZHEVLWH�

7KH�ILUVW�KDOI�KRXU�RI�/HJR�&KXUFK�LQYROYHV�IUHH�EXLOGLQJ�ZLWK�/HJR���$IWHU�WKDW�WKHUH
DUH�UHIUHVKPHQWV�DQG�WKHQ�D�/HJR�ELEOH�VWRU\��D�VRQJ�DQG�D�SUD\HU���7KH�FKLOGUHQ�DUH�JLYHQ
D� FKDOOHQJH� WR� EXLOG� VRPHWKLQJ� IURP� WKH� VWRU\� ZKLFK� WKH\� KDYH� MXVW� KHDUG�� � 6LQFH
6HSWHPEHU������ZH�KDYH�VHHQ�DWWHQGDQFH�JURZ�UDSLGO\���$W�WKH�ODVW�IDFH�WR�IDFH�VHVVLRQ
LQ�1RYHPEHU������LQ�H[FHVV�RI�WKLUW\�FKLOGUHQ�DQG�WKHLU�SDUHQWV�FDUHUV�DWWHQGHG���,W�LV
FOHDU�WKDW�/HJR�&KXUFK�LV�EHFRPLQJ�D�ILUPO\�HVWDEOLVKHG�ZRUVKLS�HYHQW�LQ�WKH�OLYHV�RI
RXU�ORFDO�IDPLOLHV�

0\�WKDQNV�JR�RXW�WR�6WHSKHQ�3DUNHU�$LNHQ�DQG�*DUHWK�'DYLHV�IRU�WKHLU�VXSSRUW�ZLWK
/HJR�&KXUFK�

&DWKU\Q�+RXJKWRQ



;SORUH

;SORUH�LV�D�FKLOGUHQ¶V�FOXE�IRU�SULPDU\�DJHG�FKLOGUHQ�ZKLFK�PHHWV�HDFK�)ULGD\�HYHQLQJ
GXULQJ�WHUP�WLPH�IURP�����SP�±�����SP�LQ�WKH�FKXUFK�KDOO���7KH�FOXE�ZDV�VHW�XS�LQ�$SULO
�����DQG�LV�QRZ�QHDUO\�QLQH�\HDUV�ROG���(DFK�ZHHN�WKH�FKLOGUHQ�WDNH�SDUW�LQ�D�UDQJH�RI
DFWLYLWLHV�EDVHG�DURXQG�D�ELEOH�WKHPH���7KLV�LQFOXGHV�D�ELEOH�VWRU\��D�WLPH�RI�ZRUVKLS�DQG
VKDULQJ�RI�QHZV�SOXV�FUDIWV��JDPHV�DQG�D�WLPH�RI�SUD\HU���6LPSOH�UHIUHVKPHQWV�DUH�DOVR
SURYLGHG�

;SORUH�KDV�D�UHJXODU�DWWHQGDQFH�RI�EHWZHHQ����DQG����FKLOGUHQ��WKH�PDMRULW\�RI�ZKRP
GR�QRW�DWWHQG�FKXUFK���,W�LV�D�UHDO�SULYLOHJH�WR�EH�DEOH�WR�IRUJH�SRVLWLYH�UHODWLRQVKLSV�ZLWK
ORFDO�IDPLOLHV�DQG�WR�HQJDJH�WKHP�LQ�RWKHU�FKXUFK�UHODWHG�HYHQWV�VXFK�DV�0HVV\�&KXUFK�
6FKRROV�3URMHFWV�DQG�&KXUFK�+ROLGD\�&OXEV�

(DUOLHU�LQ�WKH�\HDU�GXULQJ�WKH�&RYLG����UHVWULFWLRQV��HYHU\�HQGHDYRXU�ZDV�PDGH�WR
NHHS� LQ� WRXFK�ZLWK�RXU�;SORUH� IDPLOLHV�� �7KLV� LQFOXGHG� LQYLWDWLRQV� WR�RXU�KDOI� WHUPO\
YLUWXDO�KROLGD\�FOXEV�ZKHUH�XS�WR�ILIW\�FKLOGUHQ�MRLQHG�XV�IRU�JDPHV��FKDOOHQJHV��VRQJV
DQG�VWRULHV���&UDIW�SDFNV�ZHUH�GHOLYHUHG�WR�PHPEHUV¶�KRPHV�SULRU�WR�WKH�FOXE�ZHHN�VR
WKDW�WKRVH�FKLOGUHQ�WDNLQJ�SDUW�FRXOG�KDYH�WKH�QHFHVVDU\�PDWHULDOV�QHHGHG�WR�FRPSOHWH�WKH
FUDIW�WDVNV�VHW�GXULQJ�WKH�FOXEV�

&RQWDFW�ZDV�EHHQ�PDLQWDLQHG�ZLWK�RXU�;SORUH� IDPLOLHV�YLD� UHJXODU�HPDLO�XSGDWHV�
SKRQH�FDOOV�DQG�PRUH�UHFHQWO\�YLD�RXU�)DFHERRN�SDJH�

;SORUH�FDQ�RQO\�KDSSHQ�EHFDXVH�RI�D�YHU\�FRPPLWWHG�WHDP�RI�WKUHH�DGXOW�KHOSHUV�ZKR
FRPH�DORQJ�HDFK�)ULGD\�DQG�VHUYH�WKH�/RUG�LQ�WKLV�YHU\�LPSRUWDQW�RXWUHDFK�WR�WKH�FKLOGUHQ
LQ�WKH�ORFDO�FRPPXQLW\���:H�GR�QHHG�DW�OHDVW�RQH�PRUH�DGXOW�KHOSHU�JRLQJ�IRUZDUG�

,I�\RX�IHHO�WKDW�\RX�FDQ�KHOS�DW�;SORUH�SOHDVH�HPDLO�&DWKU\Q�+RXJKWRQ�RQ�FKLOGUHQ�
IDPLO\#VWSHWHUV�HOZRUWK�RUJ�XN

��

&DWKU\Q�+RXJKWRQ

;SORUH�

;SORUH��LV�D�JURXS�IRU�\RXQJ�SHRSOH�RI�<HDU���DQG�DERYH�ZKLFK�PHHWV�LQ�WKH�FKXUFK
KDOO�RQ�D�)ULGD\�HYHQLQJ�IURP�����SP�±�����SP�LQ�WHUP�WLPH���7KH�JURXS�ZDV�VHW�XS�LQ
�����WR�SURYLGH�IXQ�DFWLYLWLHV�DQG�D�VKRUW�&KULVWLDQ�EDVHG�GLVFXVVLRQ�IRU�WKRVH�\RXQJ
SHRSOH�ZKR�ZHUH�PRYLQJ�RQ�IURP�WKH�;SORUH�JURXS�DJH�UDQJH���(DFK�WHUP�ZH�WDNH�WKH
JURXS� RXW� RQ� D� VRFLDO� HYHQLQJ� DQG� LQ� 2FWREHU� ����� ZH� YLVLWHG� /DVHU� 4XHVW� LQ
1HZFDVWOH�XQGHU�/\PH�� �7KLV� WULS�ZDV�ZHOO� DWWHQGHG�ZLWK� WZHQW\�RQH�\RXQJ�SHRSOH
WDNLQJ�SDUW��VXSHUYLVHG�E\�RXU�WHDP�RI�KHOSHUV���$URXQG�WZHQW\�\RXQJ�SHRSOH�UHJXODUO\
DWWHQG�WKH�JURXS�

(DUOLHU�LQ�WKH�\HDU�ZKHQ�&RYLG����UHVWULFWLRQV�ZHUH�LQ�SODFH��;SORUH��PHW�YLUWXDOO\
IRU�TXL]]HV��JDPHV��FUDIWV�DQG�FKDOOHQJHV�� �6HYHQ�\RXQJ�SHRSOH�DWWHQGHG�HYHU\�ZHHN
WKURXJKRXW�WKLV�SHULRG���$V�UHVWULFWLRQV�HDVHG��ZH�ZHUH�DEOH�WR�PHHW�RQ�WKH�&URFXV�/DZQ
RXWVLGH�WKH�FKXUFK�IRU�VRFLDOO\�GLVWDQFHG�JDPHV��KRW�FKRFRODWH�DQG�VKRUW�GLVFXVVLRQV�



��

)URP�6HSWHPEHU������;SORUH��KDV�EHHQ�PHHWLQJ�IDFH�WR�IDFH�RQFH�DJDLQ���:H�KDYH
EHQHILWWHG�JUHDWO\�IURP�WKH�DGGLWLRQ�RI�*DUHWK�'DYLHV��RXU�QHZ�$VVLVWDQW�0LQLVWHU�WR�WKH
WHDP���*RLQJ�IRUZDUG�*DUHWK�ZLOO�EH�UHVSRQVLEOH�IRU�WKH�SODQQLQJ�DQG�GHOLYHU\�RI�WKH
JURXS���+H�KDV�DOUHDG\�PDGH�D�KXJH�LPSDFW�WR�RXU�ZHHNO\�VHVVLRQV���*DUHWK�KDV�EURXJKW
ZLWK�KLP�D�ZHDOWK�RI�H[SHULHQFH�ZKLFK�KH�KDV�DOUHDG\�GHPRQVWUDWHG�LQ�WKH�SODQQLQJ�DQG
GHOLYHU\�RI�WKH�VHVVLRQV�ZLWK�RXU�\RXQJ�SHRSOH�

7KH�;SORUH��\HDU�HQGHG�ZLWK�RXU�DQQXDO�&KULVWPDV�3DUW\�ZKLFK�ZDV�JUHDW�IXQ�DQG
HQMR\HG�E\�DOO�

;SORUH��FDQ�RQO\�KDSSHQ�EHFDXVH�RI�D�JURXS�RI�FRPPLWWHG�YROXQWDU\�KHOSHUV���:H
DUH�VHHNLQJ�PRUH�DGXOW�KHOS�DQG�LI�\RX�IHHO�WKDW�\RX�FRXOG�VXSSRUW�WKH�ZRUN�RI�;SORUH�
SOHDVH�FRQWDFW�HLWKHU�&DWKU\Q�RU�*DUHWK�RQ��FKLOGUHQ�IDPLO\#VWSHWHUV�HOZRUWK�RUJ�XN�RU
JDUHWK#VWSHWHUV�HOZRUWK�RUJ�XN

&DWKU\Q�+RXJKWRQ

2XW�RI�6FKRRO�&OXE

7KH�2XW�RI�6FKRRO�&OXE�KDV�QRZ�EHHQ�LQ�RSHUDWLRQ�IRU�RYHU����\HDUV�DQG�FRQWLQXHV
WR�RIIHU�DIWHUVFKRRO�FDUH�IRU�FKLOGUHQ�IURP�(OZRUWK�+DOO��(OZRUWK�&KXUFK�RI�(QJODQG
6FKRRO�DQG�:KHHORFN�6FKRROV�� �:H�DOVR�RIIHU�EUHDNIDVW� FOXE� IRU�(OZRUWK�&KXUFK�RI
(QJODQG�6FKRRO�DQG�:KHHORFN�IURP�WKH�WLPH�RI������WR���DP�HYHU\�ZHHNGD\�PRUQLQJ�

:H� KDYH� DQ� DYHUDJH� ILIWHHQ� FKLOGUHQ� D� GD\� UHJLVWHUHG� LQ� DIWHUVFKRRO� FOXE� DQG� DQ
DYHUDJH�RI�HLJKW�FKLOGUHQ�UHJLVWHUHG�LQ�WKH�PRUQLQJ���:H�DOVR�KDYH�WHQ�H[WUD�SODFHV�IRU
RFFDVLRQDO�XVH�E\�FKLOGUHQ�IRU�PRUQLQJ�DQG�DIWHUQRRQ���:H�VWLOO�KDYH�SOHQW\�RI�DYDLODELOLW\�
EXW�ZH�KDYH�EHHQ�OLPLWHG�ZLWK�QXPEHUV�GXH�WR�WKH�&29,'����RXWEUHDN���:H�KDYH�DJDLQ
EHHQ�FORVHG�IURP�-DQXDU\�WR�0DUFK������DQG�DUH�QRZ�VORZO\�SLFNLQJ�QXPEHUV�XS�DJDLQ
DQG�KRSHIXOO\�E\�6HSWHPEHU������QXPEHUV�ZLOO�EH�EDFN�XS�WR�SUH�FRYLG�

7KH�FOXE�RIIHUV�D�IXOO�UDQJH�RI�IXQ�DFWLYLWLHV�DQG�JDPHV���3DLQWLQJ��ILOP�GD\V��ZRUNLQJ
ZLWK�FOD\��FRQVWUXFWLRQ��FRRNLQJ��DQG�VWRU\WHOOLQJ���:H�KDYH�D�JDUGHQLQJ�FOXE�ZLWK�D�VPDOO
JDUGHQ��DOVR�D�ELUG�FOXE�DQG�ZH�YHU\�PXFK�SURPRWH�UHF\FOLQJ���:H�HQFRXUDJH�WKH�FKLOGUHQ
WR�EULQJ�WKHLU�RZQ�LGHDV�WR�XV�RQ�DOO�WKHVH�VXEMHFWV�

:H�ZLOO�DUUDQJH�YLVLWV�IURP�5HY�3DJH��WKH�RXWUHDFK�ZRUNHU��5HG�&URVV�DQG�3ROLFH
ZKHQ�DYDLODEOH���:H�ZHOFRPH�DQ\RQH�ZLWK�D�VNLOO�WR�FRPH�DQG�VKDUH�WKLV�ZLWK�WKH�FKLOGUHQ
ZKHQ�&29,'����LV�VDIH�WR�GR�VR�DJDLQ�

7KH�6WDII�WKLV�\HDU�KDYH�DWWHQGHG�WKH�UHJXODU�FRXUVHV�WKDW�DUH�UHTXLUHG���7KHVH�KDYH
EHHQ�RQOLQH�DQG�ZH�DUH�DOO�IXOO\�&29,'����VDIH�DQG�IROORZLQJ�DOO�WKH�*RYHUQPHQW�DQG
&KHVKLUH�(DVW�JXLGDQFH���,�ZRXOG�OLNH�WR�WKDQN�DOO�WKH�VWDII�IRU�WKHLU�GHPDQGLQJ�ZRUN�DQG
VXSSRUW�LQ�DQ�H[FHHGLQJO\�GLIILFXOW�\HDU��DQG�WKH�FKXUFK�IRU�DOO�WKHLU�VXSSRUW�LQ�WKHVH�YHU\
KDUG�WLPHV�

1LFROD�%URRPKHDG



��

$%&

6W��3HWHU¶V�$%&�LV�D�3DUHQW�&DUHU�7RGGOHU�*URXS�ZKLFK�PHHWV�RQ�7KXUVGD\�PRUQLQJV
IURP�������DP�±�������DP�WHUP�WLPH�LQ�WKH�FKXUFK�KDOO����%HWZHHQ�WKLUW\�ILYH�DQG�VL[W\
FKLOGUHQ�DQG�WKHLU�SDUHQWV�FDUHUV�DUH�QRUPDOO\�ZHOFRPHG�WKURXJK�WKH�GRRUV�HDFK�ZHHN�
7KLV� YHU\� LPSRUWDQW� RXWUHDFK�SURYLGHV� DQ� RSSRUWXQLW\� IRU� WKH� FKLOGUHQ� WR� H[SHULHQFH
GLIIHUHQW�W\SHV�RI�SOD\�RSSRUWXQLWLHV�LQFOXGLQJ�UROH�SOD\��GUHVVLQJ�XS��VPDOO�ZRUOG�SOD\
DQG� WKHUH� LV� DOZD\V� D� FUDIW� DFWLYLW\� DYDLODEOH� IRU� WKH� FKLOGUHQ� WR� FRPSOHWH�ZLWK� WKHLU
SDUHQW�FDUHU���,W�DOVR�SURYLGHV�DQ�RSSRUWXQLW\�IRU�WKH�DGXOWV�WR�FDWFK�XS�RYHU�FRIIHH���$
KHDOWK\�VQDFN�LV�SURYLGHG�IRU�WKH�FKLOGUHQ�DQG�KRW�WRDVW�LV�DYDLODEOH�IRU�WKH�SDUHQWV�FDUHUV
WR�SXUFKDVH�DW�D�VPDOO�FRVW���(DFK�VHVVLRQ�LV�FRQFOXGHG�ZLWK�D�VLQJLQJ�WLPH�ZKHQ�QXUVHU\
UK\PHV�DUH�FKRVHQ�E\�WKH�FKLOGUHQ�DQG�WKH�VLQJLQJ�RI�WKHVH�LV�FRRUGLQDWHG�E\�D�PXP
YROXQWHHU�KHOSHU�

$�WHDP�RI�UHJXODU�KHOSHUV�FRPH�DORQJ�HDFK�ZHHN�WR�VHW�XS�WKH�KDOO�ZLWK�WR\V�DQG�D
FUDIW� DQG�RXU� UHIUHVKPHQWV� WHDP�ZRUNV�KDUG� WR�SURYLGH� UHIUHVKPHQWV� IURP� WKH�KDWFK�
$%&�FDQ�RQO\�KDSSHQ�EHFDXVH�PHPEHUV�RI�WKH�FKXUFK�IDPLO\�DUH�ZLOOLQJ�WR�JLYH�XS�WKHLU
RZQ�WLPH�WR�KHOS�RXW�ZLWK�WKLV�YHU\�LPSRUWDQW�ZRUN�

(DUOLHU�LQ�WKH�\HDU�$%&�FRXOG�QRW�PHHW�IDFH�WR�IDFH�GXH�WR�WKH�&RYLG����UHVWULFWLRQV
EXW�IURP�6HSWHPEHU������ZH�KDYH�EHHQ�IXOO\�RSHQ�RQFH�DJDLQ�DQG�WKH�JURXS�KDV�EHHQ
YHU\�ZHOO�DWWHQGHG���7KH�$%&�\HDU�HQGHG�ZLWK�RXU�DQQXDO�&KULVWPDV�3DUW\�ZKLFK�ZDV
DWWHQGHG�E\�ILIW\�RQH�FKLOGUHQ�DQG�WKHLU�SDUHQWV�FDUHUV���:H�ZHUH�HQWHUWDLQHG�E\�1LFN
%DUQHV��D�ZHOO�NQRZQ�ORFDO�PDJLFLDQ���7KH�FKLOGUHQ�ZHUH�JLYHQ�D�&KULVWPDV�JLIW�DQG�D
SDUW\�WHD�DQG�SDUHQWV�FDUHUV�ZHUH�VHUYHG�VHDVRQDO�ID\UH�

&DWKU\Q�+RXJKWRQ

$OO�$JH�7HDP

$V�ZLWK�PDQ\�DFWLYLWLHV� WKURXJKRXW������� WKH�$OO�$JH� WHDP�ZDV�QRW�DEOH� WR�SODQ
VHUYLFHV�XQWLO�WKH�ODWWHU�SDUW�RI�WKH�\HDU��ZKLFK�EHJDQ�ZLWK�+DUYHVW�LQ�6HSWHPEHU���$V�WKH
WHDP�ZHOFRPHG�*DUHWK��LW�ZDV�JRRG�WR�FRQVLGHU�GLIIHUHQW�SDUWV�RI�WKH�VHUYLFH��VR�WKDW
KRSHIXOO\�WKHUH�ZDV�VRPHWKLQJ�IRU�DOO�DJHV�WR�UHIOHFW�XSRQ���$OWKRXJK�HDFK�VHUYLFH�KDV
WKH�VDPH�FRPSRQHQW�SDUWV��WKH�IRFXV�LV�DOZD\V�RQ�*RG¶V�ZRUG�DQG�KRZ�WKDW�FDQ�EH�EURXJKW
WR�OLIH�

$V�D�WHDP�ZH�IHHO�SULYLOHJHG�WR�OHDG�WKHVH�VHUYLFHV�DQG�ZH�UHFRJQLVH�WKDW�ZH�KDYH�D
UHVSRQVLELOLW\�WR�FRQWLQXH�WR�WU\�WR�NHHS�WKH�VHUYLFHV�IUHVK�DQG�UHOHYDQW�IRU�DOO�DJHV���:H
SUD\�WKDW�*RG�ZLOO�FRQWLQXH�WR�OHDG�XV�LQ�WKLV�PLQLVWU\�LQ������DQG�WKDQN�+LP�IRU�KLV
JXLGDQFH�WKURXJKRXW�WKH�SDVW�\HDU�

5HEHFFD�'RXJODV��*DUHWK�'DYLHV��1LFROD�+DWKDZD\��-HQQ\�'UDLQ�
3DXO�6DYYLGHV��'HQLVH�6KRQH��'DYLG�3DJH��+HOHQ�-RQHV



(OZRUWK�&KXUFK�RI�(QJODQG�3ULPDU\�6FKRRO

2QFH�DJDLQ� ,�KDYH� WR� UHSRUW�RQ�D�YHU\�GLIILFXOW�\HDU� IRU� WKH� VWDII� DQG�FKLOGUHQ�RI
(OZRUWK�&�RI�(��EXW�WKDQN�RXU�/RUG�-HVXV�&KULVW�WKDW�ZH�KDYH�VXFK�D�GHGLFDWHG�WHDP
ZLWKLQ�WKH�VFKRRO�

,�KDYH�EHHQ�IRUWXQDWH�WR�YLVLW�WKH�VFKRRO��QRW�DV�RIWHQ�GXH�WR�UHVWULFWLRQV��*RYHUQRU
PHHWLQJV�KDYH�EHHQ�D�PL[WXUH�RI�RQOLQH�DQG�LQ�SHUVRQ���'XULQJ�WKH�LQ�SHUVRQ�PHHWLQJV�,
ZDV�DEOH�WR�ORRN�DURXQG�WKH�VFKRRO�DQG�VHH�IRU�P\VHOI�WKH�&KULVWLDQ�GLVWLQFWLYHQHVV�RI
WKH�VFKRRO��EHLQJ�DEOH�WR�VSHDN�WR�VWDII�DQG�JHW�IURP�WKHP�MXVW�KRZ�WKH�FKLOGUHQ�DQG�VWDII
XQGHUVWDQG�&KULVWLDQ�YDOXHV�RI�WKH�VFKRRO�

7KH� VFKRRO� LV� EOHVVHG� WR� KDYH� D� VFKRRO� FKDSODLQ�� � ,� NQRZ�RI� RQO\� RQH�RWKHU� DW� D
6HFRQGDU\�VFKRRO�LQ�WKH�UHJLRQ���+HU�LQSXW�LV�VR�YDOXDEOH�DQG�,�DP�VXUH�\RX�ZLOO�UHDG
DERXW�WKLV�LQ�DQRWKHU�UHSRUW�

,�FDQ�FRQILUP�ZLWK�\RX�WKDW�WKH�VFKRROV�5(�SROLFLHV�DUH�XSWR�GDWH�DQG�WKDW�FROOHFWLYH
ZRUVKLS�WDNHV�SODFH�HYHU\�GD\�DV�D�ZKROH�VFKRRO�LQ�WKH�PDLQ�KDOO�DQG�DOVR�LQ�FODVV���7KHVH
DUH�OHDG�E\�WKH�+7��5HY��3DJH��&KDSODLQ�RU�FODVV�WHDFKHU

7KH�VFKRRO�LV�GXH�D�6,$06�YLVLW�ZLWKLQ�WKH�QH[W���\HDUV���,W�LV�LQ�D�YHU\�VWURQJ�SRVLWLRQ
DV�&KULVWLDQ�YDOXHV��WHDFKLQJV��DQG�XQGHUVWDQGLQJ�E\�ERWK�VWDII�DQG�SXSLOV�LV�YHU\�KLJK�

,�ZRXOG�DVN�DOO�ZKR�UHDG�WKLV�UHSRUW�WR�VXSSRUW�WKH�VFKRRO�ZLWK�\RXU�SUD\HUV�DQG�WR
XQGHUVWDQG�MXVW�KRZ�GLIILFXOW�VFKRRO�OLIH�LV�GXULQJ�WKLV�SDQGHPLF�

��

&KDSODLQF\�DW�(OZRUWK�&�RI�(

6LQFH�6HSWHPEHU������,�KDYH�KDG�WKH�SULYLOHJH�RI�VHUYLQJ�(OZRUWK�&RI(�6FKRRO�DV
LW¶V�6FKRRO�&KDSODLQ���7KLV�H[WHQVLRQ�WR�P\�QRUPDO�&KLOGUHQ�DQG�)DPLOLHV�2XWUHDFK�:RUN
KDV�EHHQ� LQWURGXFHG� WR�H[WHQG�DQG�KRSHIXOO\�HQULFK� WKH�RXWUHDFK�ZRUN�RI� WKH�FKXUFK
ZLWKLQ�WKH�ORFDO�VFKRRO�FRPPXQLW\�

7KH�UROH�LQYROYHV�D�WKLUWHHQ�KRXU�FRPPLWPHQW�WR�WKH�VFKRRO�DQG�LQFOXGHV�D�UDQJH�RI
RXWUHDFK� DFWLYLWLHV�� � 7KHVH� LQFOXGH�� &ROOHFWLYH�:RUVKLS�ZLWK� WKH� VFKRRO� FRPPXQLW\�
VPDOOHU� JURXS�ZRUVKLS� DFWLYLWLHV�� FRRUGLQDWLRQ� RI� FKDULW\� HYHQWV� EHWZHHQ� VFKRRO� DQG
FKXUFK��RQH� WR�RQH�ZRUN�ZLWK� WKRVH� LQ�QHHG�RI� VSLULWXDO�HQFRXUDJHPHQW�DQG�VXSSRUW�
OHDGLQJ�WKH�FKLOGUHQ�RI�WKH�:RUVKLS�&RXQFLO��:RUVKLS�:DUULRUV��WR�FRRUGLQDWH�WKHLU�DFWLYH
LQSXW�LQWR�WKH�GHYHORSPHQW�RI�&KULVWLDQ�EDVHG�DFWLYLWLHV�DURXQG�VFKRRO�DQG�RSSRUWXQLWLHV
WR� ZDON� DORQJVLGH� VWDII�� SDUHQWV� DQG� FKLOGUHQ� DQG� WR� RIIHU� SDVWRUDO� VXSSRUW� ZKHUH
DSSURSULDWH���7KH�UROH�DOVR�LQFOXGHV�UHJXODU�ZRUVKLS�SODQQLQJ�VHVVLRQV�LQFOXGLQJ�LQSXW
WR�WKH�WHUPO\�3UD\HU�6SDFHV�'D\V�

6WHSKHQ�3DUNHU�$LNHQ�� )RXQGDWLRQ�*RYHUQRU

&DWKU\Q�+RXJKWRQ



��

<RXWK�&KXUFK

<RXWK�&KXUFK�UHVWDUWHG�LQ�6HSWHPEHU��PHHWLQJ�GXULQJ�WKH������DP�6HUYLFH�� �:H
FRPSULVH�RI�D�OHDGHUVKLS�WHDP�RI�ILYH��ZLWK�*DUHWK�'DYLHV�DQG�1LFROD�+DWKDZD\�MRLQLQJ
RXU�WHDP�RYHU�WKH�SDVW�VL[�PRQWKV��ZKLFK�KDV�EHHQ�D�UHDO�EOHVVLQJ�

2Q�D�6XQGD\V�ZH�KDYH�XS�WR�VL[�\RXQJ�SHRSOH�ZKR�DWWHQG���'XH�WR�&29,'�����ZH
KDYH� KDG� WR� DGDSW� RXU� VHVVLRQV�� EXW� KDYH� FRQWLQXHG� WR� KDYH� IXQ� DQG� SOD\� �VRFLDOO\
GLVWDQFHG��JDPHV��ZKLOVW� OHDUQLQJ�PRUH�DERXW�RXU� IDLWK�DQG�HDFK�RWKHU�� �2XU�\RXQJ
SHRSOH�KDYH�EORVVRPHG�RYHU�WKH�ODVW�WHUP��DQG�KDYH�UHDOO\�HQMR\HG�UHWXUQLQJ�WR�<RXWK
&KXUFK���:H�DUH�ORRNLQJ�IRUZDUG�WR�ILQGLQJ�RXW�ZKDW�WKH�QH[W�WHUP�EULQJV�

5XWK�'DYH

&XUDWH¶V�5HSRUW

0\� ILUVW� VL[� PRQWKV� DV� WKH� FXUDWH� KHUH� DW� 6W�� 3HWHUV� GHVSLWH� &29,'� DQG� DOO� LWV
UHVWULFWLRQV�KDV�EHHQ�ILOOHG�ZLWK�MR\���8QOLNH�PDQ\�RI�P\�IHOORZ�FXUDWHV�WKURXJKRXW�WKH
GLRFHVH�,�KDYH�QRW�QHHGHG�WR�VSHQG�WLPH�LQ�JHWWLQJ�WR�NQRZ�QHZ�IDFHV�DQG�IRUPLQJ�QHZ
IULHQGVKLSV�ZLWKLQ�D�QHZ�FKXUFK�DQG�ZH�DV�D�IDPLO\�GLGQ¶W�KDYH�WR�XSURRW�DQG�PRYH�LQWR
D�GUDXJKW\�FKXUFK�KRXVH���7KLV�LV�RQH�RI�WKH�JRRG�WKLQJV�LQ�GRLQJ�\RXU�FXUDF\�LQ�WKH
FKXUFK�\RX�KDYH�ZRUVKLSSHG�LQ�DQG�VWLOO�ZRUVKLS�LQ���7KRXJK�WKHUH�DUH�DOVR�GLIILFXOWLHV
DVVRFLDWHG�ZLWK�WKLV�DSSURDFK�HVSHFLDOO\�ZKHQ�\RX�DUH�DOVR�D�µ6HOI�6XSSRUWLQJ�0LQLVWHU¶
�660��KDYLQJ�D�IXOOWLPH�MRE�RXWVLGH�WKH�FKXUFK���7KH�WUDQVIRUPDWLRQ�LQWR�GHDFRQ�DQG
FXUDWH�EHFRPHV�PRUH�VXEWOH�DV�WKH�RQO\�FKDQJH�SHRSOH�RIWHQ�VHH�LV�WKH�VWUDQJH�QHZ�VKLUW
DQG� FOHULFDO� FROODU� ZRUQ�� WR� ZKLFK� WKDQNIXOO\� WKHUH� DUH� QRZ� VRPH� TXLWH� WUHQG\� DQG
LQWHUHVWLQJ�RSWLRQV�

2QH� RI� WKH� PRVW� VLJQLILFDQW� SDUWV� RI� P\� FXUDF\� KDV� EHHQ� P\� RUGLQDWLRQ� WR� WKH
SULHVWKRRG���7KLV�ZRXOG�QRW�KDYH�EHHQ�SRVVLEOH�ZLWKRXW�WKH�KHOS�DQG�VXSSRUW�RI�P\�IDPLO\
DQG�'DYLG�3DJH���7KH�GD\�LQ�&KHVWHU�FDWKHGUDO�ZDV�DEVROXWHO\�VSHFLDO�IURP�EHJLQQLQJ�WR
HQG��XQIRUWXQDWHO\�QXPEHUV�ZHUH�DJDLQ�UHVWULFWHG�GXH�WR�WKH�&29,'�SDQGHPLF��EXW�WKDQNV
WR�WHFKQRORJ\�WKH�RUGLQDWLRQ�ZDV�OLYH�VWUHDPHG�DFURVV�WKH�JOREH���7KDQNIXOO\�*RG�LVQ¶W
OLPLWHG�E\�&29,'��DQG�7KH�+RO\�6SLULW�ILOOHG�WKH�VSDFH�DQG�DOORZHG�IRU�JUDFH�WR�DERXQG�

7KLV�\HDU�,�KDYH�DOVR�KDG�WKH�RSSRUWXQLW\�WR�LQLWLDWH�ZLWK�'DYLG�D�ZHHNO\�VWDII�PHHWLQJ
DQG�SUD\HU�WLPH���7KLV�KDV�EHFRPH�D�WLPH�RI�IRFXV�DQG�TXLHW�HDFK�0RQGD\�PRUQLQJ�ZKHUH
ZH�FDQ�UHIOHFW�DQG�JLYH�WKDQNV�IRU�WKH�SUHYLRXV�ZHHN�DQG�SODQ�PLVVLRQ�DQG�PLQLVWU\�IRU
WKH�RQFRPLQJ�ZHHN�

2YHU�WKH�ODVW����PRQWKV�LW�KDV�EHHQ�JUHDW�WR�ZRUN�DV�SDUW�RI�D�PLQLVWU\�WHDP�DQG�EHLQJ
LQYROYHG�ZLWK�EDSWLVP�DQG�ZHGGLQJ�SUHSDUDWLRQ�DQG�IXQHUDO�SODQQLQJ���0DQ\�WKDQNV�WR
DOO�DQG�HVSHFLDOO\�/XF\�DQG�.DWH�IRU�NHHSLQJ�XV�DGPLQLVWUDWLYHO\�LQ�RUGHU�DQG�RQ�WDVN�

6W��3HWHUV�LV�D�SODFH�RI�PDQ\�EOHVVLQJV�IRU�PH�DQG�PDQ\�DQG�,�DP�HQFRXUDJHG�E\�WKH
WKRXJKW�RI�FRQWLQXLQJ�P\�FXUDF\�DPRQJVW�\RX�DOO�DQG�RXU�FRPPXQLW\�

$QWKRQ\�5LJE\



��

0DUN�%DUNHU

,QWHU�&KXUFK�0LVVLRQ�6XSSRUW�*URXS

7KH�,QWHU�&KXUFK�0LVVLRQ�6XSSRUW�*URXS�FRQVLVWV�RI�&KXUFK�)DPLO\�PHPEHUV�ZKR
UHSUHVHQW�DQG�VXSSRUW�GLIIHUHQW�FKDULWLHV���7KH�*URXS�GHWHUPLQHV�KRZ�RXU�2XWZDUG�*LYLQJ
EXGJHW�LV�VSHQW�±�DQG�LGHDV�IRU�WKLV�DUH�DOZD\V�ZHOFRPH����2XU�SROLF\�LV�WR�µWLWKH¶�6W�3HWHU
V
YROXQWDU\�LQFRPH��ZLWK�WKH�DPRXQW�DFFUXHG�LQ�RQH�\HDU�EHLQJ�VSHQW�LQ�WKH�QH[W�WR�JLYH
VRPH�FODULW\�LQ�RXU�EXGJHWLQJ���(DFK�\HDU�ZH�DUH�VXSSRUWLQJ�VRPH�FKDULWLHV�RQ�DQ�RQJRLQJ
EDVLV�WR�JLYH�FHUWDLQW\�RI�IXQGLQJ�WR�WKHP�IRU�SDUWLFXODU�SURMHFWV���7KXV��������ZDV�JLYHQ
WR�&RPSDVVLRQ�8.
V��SURMHFW�IRU�SUHJQDQW�ZRPHQ�DQG�EDELHV�XQGHU�D�\HDU�ROG�LQ�'HOPDV�
+DLWL���������ZDV�JLYHQ�WR�HDFK�RI�&RUQHUVWRQH�&KXUFK��&UHZH��/LIHOLQH�'HEW�$GYLFH�LQ
6DQGEDFK���6<&$0��LQ�&KHQQDL��,QGLD��'DOLW�)UHHGRP�1HWZRUN�WR�VSRQVRU�WKH�HGXFDWLRQ
RI��'DOLW�FKLOGUHQ��7HDUIXQG�DQG�6ODYLF�*RVSHO�$VVRFLDWLRQ�WR�VSRQVRU�D�FKXUFK�DQG�LWV
SDVWRU� LQ�9LOHQJUDG�%XOJDULD�� ������ZDV�JLYHQ� WR�1RUWK�:HVW�3DUWQHUVKLS� IRU�FKXUFK
SODQWLQJ�DQG�HYDQJHOLVP����7KH�UHVW�RI�RXU���������EXGJHW�ZDV�VKDUHG�EHWZHHQ�&KULVWLDQ
$LG� ��������%LEOH�6RFLHW\��%DUQDEDV�)XQG� ������HDFK���&KLOGUHQV�6RFLHW\��&KULVWLDQ
9LVLRQ�IRU�0HQ��&06��:DWHU$LG�DQG�6FULSWXUH�8QLRQ�����������HDFK����$GGLWLRQDOO\�
ZH� FR�RUGLQDWHG� GRQDWLRQV� IRU� 6<&$0� IURP�&KXUFK� IDPLO\�PHPEHUV� DQG� UHPLWWHG
�������GLUHFW�WR�6<&$0�DV�)ULHQGV�RI�6<&$0�ZKR�SUHYLRXVO\�FKDQQHOHG�8.�GRQDWLRQV
KDYH�FHDVHG�RSHUDWLQJ���$Q\�LGHDV�IRU�VSRQVRUVKLS�RI�ZRUWK\�FKDULWLHV��SDUWLFXODUO\�WKRVH
WKDW�DUH�&KULVWLDQ�EDVHG��ZLOO�DOZD\V�EH�FRQVLGHUHG�

0DUJDUHW�7D\ORU

&KXUFK�&KRLU

'XH�WR� WKH�RQJRLQJ�GLVUXSWLRQ�FDXVHG�E\�WKH�&RYLG�VLWXDWLRQ�� WKHUH� LV�QRW�D� ORW� WR
UHSRUW�RQ�WKH�&KRLU�DFWLYLWLHV�DW�6W��3HWHU
V�&KXUFK�GXULQJ��������+RZHYHU�WKH�VLWXDWLRQ
KDV�EHHQ�VOLJKWO\�EHWWHU�WKDQ�ZH�H[SHULHQFHG�LQ��������2XU�9LFDU�'DYLG��VDLG�WKDW�WKH
&KRLU�FRXOG�JHW�WRJHWKHU�IURP�DSSUR[LPDWHO\�0D\�-XQH������WR�UHFRUG�VRPH�WUDGLWLRQDO
K\PQV�ZLWK�WKH�RUJDQ�DFFRPSDQLPHQW��ZKLFK�FRXOG�WKHQ�EH�DGGHG�WR�WKH�RQ�OLQH�VHUYLFHV
ZKLFK�ZHUH�DYDLODEOH�IRU�WKH�FRQJUHJDWLRQ�WR�GRZQORDG�GXULQJ�WKH�YDULRXV�SHULRGV�RI
ORFNGRZQ�

7KLV� LQIRUPDWLRQ�ZDV�SDVVHG�RQ� WR�DOO�QLQH�PHPEHUV�RI� WKH�&KRLU��EXW�GXH� WR� WKH
RQ�JRLQJ�IHDU�RI�WKH�YLUXV��RQO\�WKUHH�RI�RXU�PHPEHUV�ZHUH�SUHSDUHG�WR�PDNH�WKHPVHOYHV
DYDLODEOH� RQ� D� UHJXODU� EDVLV�� � 7KHVH� ZHUH� +HOHQ� DQG� 6WHYH� &RSSHQKDOO� DQG�P\VHOI�
WRJHWKHU�RI�FRXUVH�ZLWK�RXU�ZRQGHUIXO�2UJDQLVWV��%DUU\�DQG�.DUHQ���,W�ZDV�QLFH�WRR��WR
KDYH�.DUHQ�MRLQ�XV�WR�VLQJ�ZKHQ�%DUU\�ZDV�DEOH�WR�SOD\�WKH�RUJDQ��DQG�LW�ZDV�DOVR�QLFH
WR�ZHOFRPH�3DXO�6DYYLGHV�WR�MRLQ�XV�RQ�RFFDVLRQV�ZKHQ�KH�ZDV�DEOH�WR�GR�VR��WR�DGG
IXUWKHU�YROXPH�ZKHQ�QHHGHG��DQG�,�ZRXOG�OLNH�WR�H[SUHVV�P\�WKDQNV�WR�.DUHQ�DQG�3DXO
IRU�WKHLU�ZLOOLQJQHVV�WR�DVVLVW�LQ�WKLV�PDWWHU�

$V�ZH�QRZ�VHHP�WR�EH�JHWWLQJ�FORVHU�WR�WKH�HQG�RI�WKLV�YLUXV��,�VLQFHUHO\�KRSH�WKDW
�����ZLOO�VHH�D�UHWXUQ�WR�VRPH�IRUP�RI�QRUPDOLW\�LQ�WKH�QHDU�IXWXUH�



6ODYLF�*RVSHO�$VVRFLDWLRQ

6W��3HWHU
V�KDV�VXSSRUWHG�WKH�6ODYLF�*RVSHO�$VVRFLDWLRQ�LQFOXGLQJ�6WHIDQ�DQG�0LUD
=DUHY�GXULQJ������

7UDLQLQJ�DQG�VXSSRUW�IRU�SDVWRUV�DQG�OHDGHUV�KDV�FRQWLQXHG�ZLWK�FRXUVHV�FDUHIXOO\
SODQQHG�DURXQG�&RYLG�RXWEUHDNV���6XPPHU�FDPSV�DQG�FKXUFK�EDVHG�FKLOGUHQV�PLQLVWU\
KDV� EHHQ� VXFFHVVIXO� LQ� GLIIHUHQW� HDVWHUQ� HXURSHDQ� FRXQWULHV�� � 0DQ\� FKXUFKHV� KDYH
VXSSRUWHG�SHRSOH�LQ�WKHLU�DUHDV�LQ�GLIIHUHQW�ZD\V�GXULQJ�WKH�&RYLG�SDQGHPLF�

:H� FRQWLQXH� VXSSRUWLQJ� 6WHIDQ� DQG�0LUD� =DUHY� DQG� WKHLU� IDPLO\� DW� FKXUFKHV� LQ
9HOLQJUDG�DQG�5DNLWRYR�LQ�%XOJDULD�

��

%LOO�&KDSPDQ

-RVHSK�DQG�WKH�$PD]LQJ�7HFKQLFRORXU�'UHDPFRDW�±�-DQXDU\�����

)ROORZLQJ�D�GHFLVLRQ� WR�PRYH�&KULVWLQJOH� IURP�-DQXDU\������ WR�'HFHPEHU������
VRPH�RI�XV�ORRNHG�DW�ZKDW�ZH�PLJKW�GR�WR�ILOO�WKH�YRLG��SDUWLFXODUO\�GXULQJ�ZKDW�ZRXOG
EHFRPH�RQH�RI�WKH�EOHDNHVW�PRQWKV�RI�WKH�SDQGHPLF���7KH�DQVZHU�ZDV�D�ZRUOG�SUHPLHUH
RI�-RVHSK�WKH�PXVLFDO�RQ�=RRP�

+DYLQJ�REWDLQHG�VSHFLDO�SHUPLVVLRQ�IURP�WKH�YDULRXV�OLFHQVLQJ�DXWKRULWLHV��6W�3HWHU¶V
LQ�DVVRFLDWLRQ�ZLWK�&KXUFK�$OO�DQG�&KXUFKHV�7RJHWKHU�LQ�6DQGEDFK�ZHUH�DEOH�WR�µVWDJH¶
D�IHDVW�IRU�WKH�H\HV�DQG�WKH�HDUV���(DFK�VRQJ�ZDV�SHUIRUPHG�E\�D�VHSDUDWH�KRXVHKROG�ZLWK
FRVWXPHV�SURGXFHG�E\�DQ�HYHU�DFWLYH�ZDUGUREH�GHSDUWPHQW��JUHHQ�VFUHHQ�EDFNGURSV�DQG
D�EDFNLQJ�PXVLFDO�WUDFN�SUH�UHFRUGHG�E\�RXU�YHU\�RZQ�PXVLFLDQV���7KHUH�ZHUH�PDQ\�VWDUV
LQ�WKH�PDNLQJ��ZKR�FDQ�IRUJHW�0DWWKHZ�DV�-RVHSK�LQ�SULVRQ�RU�6LPRQ�DV�-RVHSK�EHIRUH
D�YHU\�VWHUQ�3KDUDRK��/\QGD�"��7KDQNV�WR�WKH�WZHQW\�RU�VR�KRXVHKROGV�ZKR�ZRUNHG�VR
KDUG�WR�PDNH�WKH�SURGXFWLRQ�D�VXFFHVV�DQG�ZKLFK�GUHZ�DQ�HVWLPDWHG�DXGLHQFH�RI�RYHU
WZR�KXQGUHG� 3DXO�

RQ� EHKDOI� RI� -XGLWK�� 0DU\�� *D\OH�� /L]�� 6WHYH�� +HOHQ�� $QGUHZ�� +HOHQ�� ,VOD�
6RSKLH�&KORH��+DQQDK��0DWWKHZ��0DUWKD�� $QWKRQ\�� 7UDF\�� &DWKU\Q�� %HWKDQ\�� 6WHYH�
(OOLV��.HLUD��&KULV��6DP��0DU\��+HOHQ��.DW\��/LEE\��0DUWLQ��6WHSKDQLH��*UHJ��+HDWKHU�
%HWKDQ\�� +HOHQ�� 1LQD�� 0DUN�� .DWK�� 3DW�� $QGUHD�� (OOD�� $QQD�� $PEHU�� (PLO\�� -DQH�
5HEHFFD��-HQQ\��'DYLG�DQG�.DWH�



&KXUFK�3UD\HU�/LIH

7KHUH�DUH�D�QXPEHU�RI�ZD\V�WKDW�WKH�FKXUFK�SUD\HU�OLIH�KDV�EHHQ�HQFRXUDJLQJ�WKLV
\HDU�GXULQJ�WKLV�WLPH�RI�WKH�&RYLG�SDQGHPLF�

0RUH�SHRSOH�KDYH�MRLQHG�LQ�WKH�PRQWKO\�SUD\HU�PHHWLQJV�KHOG�RQ�=RRP�DQG�OHG�E\
GLIIHUHQW�KRXVHJURXSV�HDFK�PRQWK���$OVR�WKHUH�KDV�EHHQ�DQ�LQFUHDVH�LQ�WKH�QXPEHUV�RI
SHRSOH�MRLQLQJ�WKH�&RQQHFW�QHWZRUN�DQG�SUD\LQJ�IRU�RWKHU�PHPEHUV�RI�WKH�FKXUFK��DV
ZHOO�DV�RXWVLGH�RI�WKH�FKXUFK�FRPPXQLW\���%HFDXVH�RI�WKH�&RYLG�3DQGHPLF�WKHUH�KDV�EHHQ
D�PDUNHG�LQFUHDVH�LQ�WKH�UHTXHVWV�IRU�SUD\HU�IRU�LQGLYLGXDOV�DQG�IDPLOLHV�ZKR�KDYH�EHHQ
DIIHFWHG�RU�KDYH�RWKHU�QHHGV��DQG�WKLV�LQFUHDVHG�DZDUHQHVV�RI�QHHGV�ZLWKLQ�RXU�FRPPXQLW\
KDV��,�IHHO��EURXJKW�SHRSOH�FORVHU�WRJHWKHU���3HRSOH�KDYH�VDLG�KRZ�VXSSRUWHG�WKH\�KDYH
IHOW�E\�NQRZLQJ�WKDW�WKH�FKXUFK�LV�SUD\LQJ�IRU�WKHP��DQG�KRZ�KHOSIXO�WKH\�KDYH�IRXQG
WKLV�� �:H� DOVR� SUD\HG� IRU� WKH� QHZ�%LVKRSV� RI� 6WRFNSRUW� DQG� %LUNHQKHDG�ZKR�ZHUH
DSSRLQWHG�GXULQJ�WKH�\HDU�� �0RVW�RI� WKH�KRXVHJURXSV�QRZ�LQFRUSRUDWH�D� WLPH�RI� MRLQW
SUD\HU�DV�SDUW�RI�WKHLU�=RRP�PHHWLQJV�

:KHQ�DEOH�WR��DQG�DURXQG�FRYLG�SURFHGXUHV��WKH�FKXUFK�EXLOGLQJ�KDV�EHHQ�RSHQHG�IRU
SULYDWH�SUD\HU�RQ�6XQGD\�PRUQLQJV�RQ�WKH�ILUVW�DQG�WKLUG�6XQGD\V�RI�HDFK�PRQWK�ZKHQ
WKHUH�KDV�QRW�EHHQ�D�VFKHGXOHG�VHUYLFH��

3ULYDWH�RU�JURXS�SUD\HU�LV�DQ�HVVHQWLDO�SDUW�RI�RXU�&KULVWLDQ�/LIH�LQ�GHYHORSLQJ�RXU
UHODWLRQVKLS�ZLWK�*RG�WKURXJK�-HVXV�

��

1RUPD�&KDSPDQ

:RUVKLS�*URXS

7KH�ZRUVKLS�JURXS�OHDG�WKH�VLQJLQJ�SDUW�RI�WKH�ZRUVKLS�DW�WKH������DP�VHUYLFH���:H
KDYH�H[SHULHQFHG�D�IHZ�FKDQJHV�DV�ZH�KDYH�VWDUWHG�WR�PHHW�IDFH�WR�IDFH�DJDLQ�IROORZLQJ
WKH�PDQ\�SHULRGV�RI�ORFNGRZQ�RYHU�WKH�ODVW�\HDU�RU�VR���$W�WKH�WLPH�RI�ZULWLQJ��ZH�DUH
QRZ�DEOH�WR�PHHW�LQ�WKH�FKXUFK�KDOO�RQ�D�6XQGD\�DW�����DP�WR�SUDFWLVH�DQG�SUD\�WRJHWKHU�
DQG�ZH� DUH� JUDWHIXO� WR�$QWKRQ\��0LWFK� DQG�$OODQ� IRU� WKHLU� VXSSRUW� LQ� VHWWLQJ�XS� WKH
HOHFWULFDO�HTXLSPHQW�EHIRUH�ZH�VWDUW�� �:H�KDYH�VR�DSSUHFLDWHG�EHLQJ�DEOH� WR�ZRUVKLS
WRJHWKHU�DJDLQ�
LQ�UHDO�OLIH
�DQG�RQH�ODVWLQJ�UHVXOW�RI�RXU�H[SHULHQFHV�WKLV�ODVW�\HDU�LV�WKDW
ZH�KDYH�D�UHQHZHG�VHQVH�RI�SULYLOHJH�DQG�SXUSRVH��DQG�GR�QRW�WDNH�IRU�JUDQWHG�WKH�VWUHQJWK
WKDW�LV�JDLQHG�WKURXJK�ZRUVKLSSLQJ�RXU�DPD]LQJ�*RG�FROOHFWLYHO\�

3OHDVH�SUD\�IRU�XV�LQ�WKLV�\HDU�DKHDG�WKDW�ZH�ZLOO�FRQWLQXH�WR�ILQG�QHZ�VRXUFHV�RI
ZRUVKLS�PXVLF�DQG�LQVSLUDWLRQ��WKDW�ZH�ZLOO�DJDLQ�EH�DEOH�WR�MRLQ�ZLWK�&KULVWLDQV�IURP
WKH�ZLGHU�FKXUFK�FRPPXQLW\�WR�HQFRXUDJH�HDFK�RWKHU�DQG�VKDUH�LGHDV�WR�
ZDNH�XS
�WKH
FKXUFK�IRU�WKLV�QHZ�VHDVRQ���3OHDVH�SUD\�DV�DOZD\V�WKDW�ZH�ZLOO�EH�DEOH�WR�
PDNH�D�MR\IXO
QRLVH
�LQ�-HVXV
V�QDPH�DV�ZH�JURZ�LQ�RXU�ORYH�DQG�VHUYLFH�RI�+LP���$QG�LI�\RX�ZDQW�WR
MRLQ�XV��DV�D�PXVLFLDQ��VLQJHU�RU�VRXQG�WHFKQLFLDQ��EXW�PRVW�RI�DOO�DV�D�ZRUVKLSSHU�RI
-HVXV��FRPH�DQG�WDON�WR�XV�

+HDWKHU�6DYYLGHV�
RQ�EHKDOI�RI�3DXO��0LULDP��&DWKU\Q��&DURO\Q��6WHYH�
6WHSKDQLH��%LOO��0DWWKHZ��(PLO\��/\QGD�DQG�6LPRQ�



��

2SHUDWLRQ�&KULVWPDV�&KLOG�6KRH�%R[�$SSHDO�����

'HVSLWH�WKH�RQJRLQJ�FKDOOHQJHV�SUHVHQWHG�E\�WKH�&RYLG����JOREDO�SDQGHPLF�LW�ZDV
RQFH�DJDLQ�ZRQGHUIXO�WR�VHH�WKH�UHVSRQVH�WR�WKLV�\HDU¶V�FDPSDLJQ���:H�DUH�DEVROXWHO\
WKULOOHG�WR�UHSRUW�WKDW�ZLWK�WKH����VKRHER[HV�FROOHFWHG�DW�(OZRUWK�&�(�3ULPDU\�6FKRRO
WRJHWKHU�ZLWK�WKH�FRQWULEXWLRQV�IURP�6W�3HWHU¶V�&KXUFK�IDPLO\��(OZRUWK�3UH�6FKRRO�DQG
WKH�FRPPXQLW\�RI�(OZRUWK�WKH�WRWDO�QXPEHU�RI�VKRHER[HV�FROOHFWHG�LQ������ZDV�����

:H�ZLOO�QRW�ZLWQHVV�WKH�LQGLYLGXDO�LPSDFW�WKDW�RXU�JLIWV�DQG�SUD\HUV�KDYH�EXW�ZH�DUH
UHPLQGHG�WKDW�HYHU\�VKRHER[�PDNHV�D�GLIIHUHQFH�LQ�WKH�OLIH�RI�D�FKLOG��WKHLU�IDPLOLHV�DQG
WKHLU�FRPPXQLWLHV�� �(YHU\�VKRHER[�LV� LPSRUWDQW�� �7KH�SXUSRVH�UHPDLQV� WKH�VDPH��� WR
GHPRQVWUDWH� WKH� ORYH�RI� -HVXV�&KULVW� WKURXJK�D�JLIW� ILOOHG� VKRHER[�� �7KURXJK�SUD\HU�
WKURXJK�WKH�JLIW�RI�WKHLU�VKRHER[�DQG�WKURXJK�WKH�RSSRUWXQLW\�RI�FKLOGUHQ�SDUWLFLSDWLQJ
LQ�D�ELEOH�VWXG\�FDOOHG�³7KH�*UHDWHVW�-RXUQH\´�WKH�ZRUG�RI�*RG�LV�VKDUHG�

,W�LV�LQFUHGLEOH�WR�OHDUQ�WKDW�LQ������D�WRWDO�RI���������VKRHER[HV�ZHUH�FROOHFWHG�LQ
WKH�8.�ZLWK�DQ�DPD]LQJ�ZRUOGZLGH�WRWDO�RI������������,QGLYLGXDOV��FRPPXQLWLHV��VFKRROV
DQG�FKXUFKHV�ZRUNHG�UHOHQWOHVVO\�DQG�LQQRYDWLYHO\�WR�HQVXUH�WKDW�WKH�VKRHER[HV�ZHUH
SDFNHG�DQG�GLVWULEXWHG�

7KDQN�\RX�IRU�\RXU�VXSSRUW���<RXU�JHQHURVLW\�LV�WUXO\�DSSUHFLDWHG���3OHDVH�FDQ�,�XUJH
\RX�WR�FRQWLQXH�WR�SUD\�IRU�WKH�\RXQJ�SHUVRQ�LQ�UHFHLSW�RI�RXU�VKRHER[HV���3UD\�WKH\�PD\
FRPH�WR�NQRZ�-HVXV�DV�D�UHDO�IULHQG�

0D\�,�WDNH�WKLV�RSSRUWXQLW\�WR�UHSRUW�WKDW�LQ������PDQ\�RI�XV�JRW�QRWLILFDWLRQ�WKDW
WKHLU�VKRHER[HV�ZHUH�VHQW�WR�&HQWUDO�$VLD���:H�DUH�VWLOO�ZDLWLQJ�QRWLILFDWLRQ�IRU�WKLV�\HDU¶V
GHVWLQDWLRQ�

,I�\RX�ZRXOG�OLNH�DQ\�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FRQWDFW�'HQLVH�6KRQH�
'HQLVH�6KRQH

)DLU�7UDGH

�����ZDV� DQRWKHU� GLIILFXOW� \HDU� IRU� HYHU\RQH� DQG� HVSHFLDOO\� )DLU� 7UDGH�� �'XH� WR
ORFNGRZQ�,�GLGQ¶W�KDYH�D�VWDOO�XQWLO�-XO\��ZKHQ�,�KDG�D�VDOH�RI�WKH�UHPDLQLQJ�LWHPV�,�KDG
LQ�VWRFN�� �6HUYLFHV�VWDUWHG�XS�DJDLQ�RXWVLGH�DQG�LQ�WKH�&KXUFK�+DOO��EXW�,�GLGQ¶W�KDYH
DQRWKHU�VDOH�XQWLO�WKH�+DUYHVW�6HUYLFH�DW�WKH�HQG�RI�6HSWHPEHU��ZKHQ�,�UHVWRFNHG�ZLWK
JLIWV�DQG�IRRG�LWHPV�WR�VHH�KRZ�WKLQJV�ZHQW���,QWHUHVW�DQG�VDOHV�SLFNHG�XS�DQG�,�VWDUWHG
KDYLQJ�VDOHV�WZLFH�D�PRQWK�RQ�WKH�UXQ�XS�WR�&KULVWPDV�

,�DP�KRSLQJ�WKDW������ZLOO�EH�D�EHWWHU�\HDU�DQG�WKDW�,�FDQ�FRQWLQXH�WR�KDYH�VDOHV�DW
WKH�$OO�$JH�6HUYLFHV�RQFH�D�PRQWK�� � ,�DP�RSHQ�WR� WDNLQJ�RUGHUV� LQ�EHWZHHQ�DQG�ZLOO
LQFUHDVH�IUHTXHQF\�DJDLQ�RQ�WKH�UXQ�XS�WR�&KULVWPDV�

7KDQN�\RX�WR�HYHU\RQH�ZKR�KDV�VXSSRUWHG�PH�GXULQJ�WKLV�GLIILFXOW�\HDU�

&DURO\Q�%DUNHUU



��

0HVV\�&KXUFK

8QGHU�QRUPDO�FLUFXPVWDQFHV��6W��3HWHU¶V�0HVV\�&KXUFK�ZRXOG�WDNH�SODFH�WZLFH�HDFK
WHUP�LQ�WKH�FKXUFK�KDOO���,W�ZRXOG�XVXDOO\�EH�KHOG�RQ�D�6DWXUGD\�DIWHUQRRQ�IURP������SP
WR������SP���7KH�HWKRV�RI�0HVV\�&KXUFK�LV�WR�SURYLGH�D�UHOD[HG�FUDIW�DQG�DFWLYLWLHV�EDVHG
DSSURDFK�WR�ELEOH�WKHPHV�IRU�WKH�ZKROH�IDPLO\���7KHUH�LV�DOZD\V�D�WLPH�RI�ZRUVKLS�DQG
FHOHEUDWLRQ�IROORZHG�E\�D�KRW�PHDO�IRU�HYHU\RQH���)RU�PDQ\�SHRSOH�0HVV\�&KXUFK�LV�WKH
RQO\�FRQWDFW�WKH\�KDYH�ZLWK�FKXUFK�DQG�VR�LW�LV�YLWDO�WKDW�WKH�JRVSHO�PHVVDJH�LV�SUHVHQWHG
LQ�D�FOHDU�DQG�YLEUDQW�ZD\�

'XH�WR�&RYLG����UHVWULFWLRQV�HDUOLHU�LQ�WKH�\HDU�6W��3HWHU¶V�0HVV\�&KXUFK�VHVVLRQV
WRRN�WKH�IRUP�RI�0HVV\�&KXUFK�XSORDGV�RQ�RXU�FKXUFK�ZHEVLWH�RU�0HVV\�&KXUFK�LQ�D
%DJ��ZKLFK�SURYHG�YHU\�VXFFHVVIXO�ZLWK�EDJV�EHLQJ�GHOLYHUHG�WR�KRXVHKROGV�RU�FROOHFWHG
IURP�WKH�FKXUFK�KDOO���$OVR�VRPH�0HVV\�&KXUFK�VHVVLRQV�WRRN�SODFH�DW�(OZRUWK�&(�6FKRRO
ZLWK�0HVV\�(DVWHU�DQG�0HVV\�3HQWHFRVW�EHLQJ�HQMR\HG�E\�.6��FODVVHV�

)URP�6HSWHPEHU������ZH�KDYH�EHHQ�DEOH�WR�KROG�RQH�IDFH�WR�IDFH�0HVV\�+DUYHVW
VHVVLRQ���7KLV�ZDV�ZHOO�DWWHQGHG�ZLWK�DURXQG�RQH�KXQGUHG�DWWHQGHHV���8QIRUWXQDWHO\�GXH
WR� &RYLG���� FDVHV� ULVLQJ� GXULQJ� 'HFHPEHU�� 0HVV\� &KULVWPDV� KDG� WR� EH� FDQFHOOHG�
+RZHYHU�� IRUW\� FUDIW� SDFNV�ZHUH�PDGH� DYDLODEOH� WR� RXU�0HVV\� &KXUFK� IDPLOLHV�� WKH
PDMRULW\�RI�ZKLFK�ZHUH�FROOHFWHG�DQG�HQMR\HG�

$W�WKH�WLPH�RI�ZULWLQJ��LW�LV�KRSHG�WKDW�ZH�FDQ�UHVXPH�IDFH�WR�IDFH�0HVV\�&KXUFK
VHVVLRQV�LQ�WKH�QHZ�\HDU�

$�WHDP�RI�WHQ�KHOSHUV�VHUYH�WKH�/RUG�-HVXV�DW�0HVV\�&KXUFK���7KLV�LV�D�UHDOO\�LPSRUWDQW
RXWUHDFK�WR�RXU�ORFDO�FRPPXQLW\�

&DWKU\Q�+RXJKWRQ

6SHDN

:KDW�D�VWUDQJH�\HDU���:H�KDYH�VWLOO�EHHQ�SURGXFLQJ�6SHDN��ZKLFK�LV�RXU�ELPRQWKO\
FKXUFK�PDJD]LQH�DQG�LV�GLVWULEXWHG�RQOLQH��DV�RIWHQ�DV�SRVVLEOH�

7KH�PDJD]LQH�LV�IRU�WKH�FKXUFK�IDPLO\���3OHDVH�HPDLO�RIILFH#VWSHWHUV�HOZRUWK�RUJ�XN
WR�DGG�\RXU�QDPH�DQG�HPDLO�WR�WKH�GLVWULEXWLRQ�OLVW�

'R�\RX�UHDG�6SHDN"��3OHDVH�OHW�PH�NQRZ�ZKDW�\RX�WKLQN���$V�HYHU�WKH�PDJD]LQH�QHHGV
QHZ�PDWHULDO�DQG�VRPHRQH�WR�KHOS�SXW�WKH�PDJD]LQH�WRJHWKHU�VR�FRQWDFW�HGLWRU#VWSHWHUV�
HOZRUWK�RUJ�XN���,�ZRXOG�EH�PRUH�WKDQ�KDSS\�WR�FKDW�ZLWK�\RX�

%HWKDQ\�-RQHV



&KXUFK\DUG

7KLV�\HDU�KDV�EHHQ�UDWKHU�D�FKDOOHQJH�DJDLQ�GXH�WR�WKH�FRQWLQXLQJ�UHVWULFWLRQV�LQ�SODFH
UHJDUGLQJ� VRFLDO� GLVWDQFLQJ�� � $OO� WKH� PDFKLQHV� KDYH� EHHQ� VHUYLFHG� DQG� UHSDLUHG� DV
QHFHVVDU\���6HYHUDO�PRUH�JUDYH�VLWHV�KDYH�EHHQ�UHVWRUHG�DQG�JUDYH�KHDGVWRQHV�VWUDLJKWHQHG
DQG� VHFXUHG�� � 'XULQJ� WKH� FRXUVH� RI� WKLV� VHDVRQ� ZH� JDLQHG� IRXU� QHZ� DQG� YHU\� DEOH
YROXQWHHUV���+HDWKHU�DQG�3DXO�6DYYLGHV��+RZDUG�DQG�5D\�

8QIRUWXQDWHO\�-HQQ\�+DGGRQ�KDV�PRYHG�DZD\�DQG�ZH�PLVV�KHU�FRPSDQ\�

��

%LOO�0RUULVRQ
6HZLQJ�0DFKLQH�*URXS

0$.,1*�7+(�0267�2)�<285�6(:,1*�0$&+,1(
%$&.�72*(7+(5�$7�/$67
6HZLQJ�WRJHWKHU�ZLWK�OLNH�PLQGHG�IULHQGV�LV�VXFK�D�ORYHO\�ZD\�WR�VSHQG�WLPH���:H

RIIHU�HDFK�RWKHU��LGHDV��VXSSRUW��HQFRXUDJHPHQW�DQG�RFFDVLRQDOO\�H[SHUWLVH�
:H�KDYH�GLVFXVVHG�DW�OHQJWK�KRZ�LPSRUWDQW�LW�ZDV�WR�XV�GXULQJ�ORFNGRZQ�WR�EH�DEOH

WR�PHHW�RQOLQH� WR�GLVFXVV�ZKDW�SURMHFWV�ZH�ZHUH�ZRUNLQJ�RQ�� DQG�KRZ�EHLQJ� VHZHUV
KHOSHG�WR�JHW�XV�WKURXJK�WKH�GLIILFXOWLHV�RI�ORFNGRZQ�

7KDQNIXOO\�ZH�DUH�QRZ�PHHWLQJ�DJDLQ�LQ�SHUVRQ��ZKLFK�LV�ZRQGHUIXO�� �:H�OLNH�WR
WKLQN�ZH�DUH�D�IULHQGO\��ZHOFRPLQJ�EXQFK�EXW�WKH�RQO\�ZD\�WR�ILQG�RXW�ZLOO�EH�WR�FRPH
DORQJ� DQG� MRLQ� LQ�� � 6RPH� RI� XV� KDYH� EHHQ� VHZLQJ� IRU� \HDUV�� ZKLOVW� RWKHUV� DUH� OHVV
H[SHULHQFHG�

)URP� TXLOWLQJ� WR� GUHVVPDNLQJ� WR� VRIW� IXUQLVKLQJV�� LI� LW� FDQ� EH� GRQH� RQ� D� VHZLQJ
PDFKLQH�ZH�ZLOO�
KDYH�D�JR
�DQG�ZH�DUH�DOZD\V�KDSS\�WR�KHOS�EHJLQQHUV�WR�
KDYH�D�JR

WRR�

:H�QRZ�PHHW�WZLFH�D�PRQWK��RQ�WKH�VHFRQG�:HGQHVGD\�LQ�WKH�HYHQLQJ�IURP�����
�������DQG�RQ�WKH�ODVW�)ULGD\�GXULQJ�WKH�GD\�IURP���������������EULQJ�\RXU�RZQ�OXQFK��
7KHUH�LV�D�QRWLFH�RQ�WKH�ERDUG�LQ�WKH�FKXUFK�KDOO�JLYLQJ�H[DFW�GDWHV�

'R�SRS�LQ�DQG�VHH�ZKDW�ZH�DUH�XS�WR�DQG�WR�PD\EH�ILQG�RXW�LI�\RX�ZRXOG�OLNH�WR�MRLQ
XV�

&20(�$1'�0((7�86��+$9(�$�%5(:�$1'�$�&+$7 *DLO�'HOOO

%RRN�&OXE

,W�KDV�EHHQ�D�EHWWHU�\HDU�IRU�ERRN�FOXE�WKLV�\HDU�DV�ZH�ZHUH�DEOH�WR�PHHW�LQ�SHUVRQ
DJDLQ���:H�PHW�RXWVLGH�IRU�PRVW�RI�WKH�\HDU��ZLWK�WKH�ZHDWKHU�EHLQJ�UHODWLYHO\�NLQG�WR�XV�
WKHQ�DW�ODVW�ZH�ZHUH�DEOH�WR�PRYH�EDFN�WR�WKH�FKXUFK�KDOO���:H�KDYH�FRYHUHG�D�ZLGH�UDQJH
RI�ILFWLRQ�ERRNV��VRPH�PRGHUQ��VRPH�QRW�VR���1RW�HYHU\�ERRN�KDV�EHHQ�HQMR\HG�E\�DOO
EXW�WKDW
V�WKH�FKDOOHQJH��WR�UHDG�VRPHWKLQJ�ZH�ZRXOG�QRW�XVXDOO\�SLFN�XS�DQG�,�KRSH�WKDW
ZH�KDYH�DOO�GLVFRYHUHG�QHZ�DXWKRUV�WKDW�ZH�QRZ�HQMR\�

'R�FRPH�DORQJ�DQG�MRLQ�XV�� �:H�QRZ�PHHW�RQ�D�7XHVGD\�DW� WKH�EHJLQQLQJ�RI� WKH
PRQWK��DW�����SP� /XF\�.HOO\



��

+RPH�*URXSV

0DUN�%DUNHU

0RQGD\�+RXVH�*URXS

:LWK�WKH�SDQGHPLF�FRQWLQXLQJ�WKURXJKRXW�WKH�\HDU��ZH�FRQWLQXHG�WR�PHHW�E\�=RRP
DQG�ZH� DUH� DOO�PRUH� FRPIRUWDEOH�ZLWK� WKH� WHFKQRORJ\� QRZ�� �:H� KDYH� EHHQ�PHHWLQJ
W\SLFDOO\�WKUHH�WLPHV�D�PRQWK�WR�FRQWLQXH�SURYLGLQJ�IHOORZVKLS��VXSSRUW�DQG�SUD\HU�IRU
HDFK�RWKHU�ZKLFK�KDV�EHHQ�VR�QHFHVVDU\�GXULQJ�WKHVH�WURXEOHG�WLPHV���'XULQJ�WKH�\HDU�ZH
KDYH� XQGHUWDNHQ� D� YDULHW\� RI� VWXGLHV� LQFOXGLQJ� WKH� /DXVDQQH� )RXQGDWLRQ� ³&UHDWLRQ
&DUH´��2SHQ�'RRUV�³�'DQJHURXV�)DLWK´�DERXW�WKH�SHUVHFXWHG�&KXUFK�DV�ZHOO�DV�D�QXPEHU
RI� %LEOH� VWXGLHV� LQFOXGLQJ� ,VDLDK�� 7UXVWLQJ� *RG� LQ� 7URXEOHG� 7LPHV�� -HVXV¶� SRVW�
5HVXUUHFWLRQ�DSSHDUDQFHV�DQG�3VDOP�������2XWVLGH�RXU�PHHWLQJ�QLJKWV��ZH�OHG�WKH�0DUFK
SUD\HU�PHHWLQJ���:H�KDYH�EHHQ�D�VRXUFH�RI�IHOORZVKLS�DQG�VSLULWXDO�VXSSRUW�WR�HDFK�RWKHU
LQ� WKLV�GLIILFXOW�\HDU�� �$Q\RQH�ZKR�ZDQWV� WR� WU\�H[SHULHQFLQJ�D�+RPH�*URXS�ZLOO�EH
ZHOFRPH�

.DLURV

7KH�.$,526�JURXS�KDG�KRSHG�WR�UHWXUQ�WR�IDFH�WR�IDFH�PHHWLQJV�GXULQJ��������6DGO\�
WKDW�ZDV�QRW�WR�EH��DOWKRXJK�LQ�WKH�VXPPHU�ZH�PDQDJHG�WR�JDWKHU�RXWVLGH�IRU�D�VRFLDO
HYHQLQJ�

.$,526�OHG�WKH�-XO\�3UD\HU�0HHWLQJ��WDNLQJ�36$/06�DV�WKH�WKHPH�
2XU�VWXGLHV�WKURXJKRXW�WKH�\HDU�FRQVLVWHG�RI�WKH�IROORZLQJ��
Ɣ  7+(�.,1*¶6�&+2,5��6LQJLQJ�WKH�3VDOPV�ZLWK�-HVXV��-DQXDU\�WR�0DUFK������
Ɣ� 628/�621*6��([SORULQJ� ORYH�� JXLOW�� IHDU� DQG� WHPSWDWLRQ� IURP� WKH� SVDOPV
� �0DUFK�WR�-XQH������
Ɣ� 7+(�+2/<�63,5,7��8QGHUVWDQGLQJ�+LV�ZRUN�LQ�RXU�OLYHV���:H�EHJDQ�WKLV�VWXG\

� LQ�-XQH��EXW�VXVSHQGHG�LW�LQ�WKH�DXWXPQ�LQ�RUGHU�WR�IROORZ�WKH�VWXGLHV��FRUUHV�
� SRQGLQJ� WR� WKH� &5($7,21� &$5(� VHUPRQV�� UHWXUQLQJ� WR� WKH� VWXG\� LQ
� 1RYHPEHU�

&KULVWLQH�6DXFHGR



.RLQRQLD

.RLQRQLD�FRQWLQXHG�WR�PHHW�RQ�OLQH�YLD�=RRP�ZHHNO\�WKURXJK�WKH�SDQGHPLF�DQG�WKHQ
PRYLQJ� WR� IRUWQLJKWO\� LQ�6HSWHPEHU�� � ,Q�2FWREHU�ZH�ZHOFRPHG�RXU� QHZHVW�PHPEHU�
'DQLHO�

4����:H�VWDUWHG�WKH�\HDU�XVLQJ�D�6SULQJ�+DUYHVW�UHVRXUFH��7UXVW��(QGXULQJ�+RSH�E\
(ULF�*DXGLRQ�ZLWK�VHVVLRQV�GUDZQ�IURP�WKH�VWRULHV�RI�-RVHSK�LQ�(J\SW��*LGHRQ��3HWHU¶V
UHDFWLRQ�WR�-HVXV�ZDONLQJ�RQ�WKH�ZDWHU��3DXO¶V�VKLSZUHFNHG�YR\DJH�WR�5RPH��+HEUHZV
DQG�5RPDQV��7KHVH�VWXGLHV�SURYLGHG�UHDVVXUDQFH�DQG�DOORZHG�SHRSOH�WR�UHIOHFW�RQ�WKH
QDWXUH�RI�RXU�WUXVW�LQ�RXU�/RUG�

4����'DQJHURXV�)DLWK�E\�2SHQ�'RRUV�ZDV�D�VHULHV�ORRNLQJ�DW�WKH�SHUVHFXWHG�FKXUFK
LQ�WKH�ZRUOG�WRGD\�� �7KH�VHULHV�KHOSHG�XV�WR�DSSUHFLDWH� WKH�JUHDW�VDFULILFHV� WKDW�PDQ\
&KULVWLDQV�PDNH�HDFK�GD\�LQ�UHPDLQLQJ�VWHDGIDVW�LQ�WKHLU�IDLWK�LQ�WKH�IDFH�RI�RSSRVLWLRQ
DQG� JUHDW� KDUGVKLS�� � 'XULQJ� WKLV� VHULHV� 6W� 3HWHU¶V� EHFDPH� LQYROYHG� LQ� WZR� RXWUHDFK
LQLWLDWLYHV��DV�GHVFULEHG�LQ�WKH�&KXUFK�:DUGHQ¶V�UHSRUW�

4�� DQG�4�� �� &UHDWLRQ� &DUH� E\� /DXVDQQH�0RYHPHQW� DQG�$� 5RFKD�ZDV� D� VHULHV
H[SORULQJ�KRZ�RXU�&KULVWLDQ�IDLWK�PDNHV�XV�VWHZDUGV�RI�*RG¶V�FUHDWLRQ���2XU�WLPHWDEOH
WRRN�XV�XS�WR�WKH�&23���&OLPDWH�&KDQJH�LQWHUJRYHUQPHQWDO�SDQHO�FRQIHUHQFH�LQ�*ODVJRZ
ZKLFK�RQH�FKXUFK�PHPEHU�ZDV�DEOH�WR�DWWHQG�DQG�WR�SURYLGH�KLV�SHUVRQDO�H[SHULHQFH�RI
EHLQJ�WKHUH���,Q�1RYHPEHU��WKHUH�ZHUH�WZR�ZHOO�DWWHQGHG�ORFDO�QDWXUH�ZDONV��RQH�OHG�E\
ORFDO�QDWXUDOLVW�DQG�PHPEHU�RI�$�5RFKD��'U�*HRUJH�+LOO�

��

0RQGD\�6PDOO�*URXS

7KH�0RQGD\�6PDOO�*URXS��06*��PHW�WKURXJKRXW�������ZHHNO\�GXULQJ�WKH�ORFNGRZQ
UHVWULFWLRQV�SHULRG�XS�WR�WKH�VXPPHU�EUHDN��DQG�WKHQ�IRUWQLJKWO\�GXULQJ�WKH�DXWXPQ�

7R�GDWH�ZH�KDYH�PHW�PRVWO\�YLD�=RRP��WXQLQJ�LQ�DW�D�VOLJKWO\�ODWHU�KRXU�WR�DOORZ
\RXQJ�FKLOGUHQ�WR�EH�SXW� WR�EHG�� �:H�PDNH�VLJQLILFDQW�XVH�RI�D�GHGLFDWHG�:KDWV$SS
JURXS�IRU�PXWXDO�VXSSRUW��VKDULQJ�SUD\HU�UHTXHVWV�DQG�RWKHU�LQIRUPDWLRQ�

2XU� VWXGLHV� KDYH� EHHQ� TXLWH� YDULHG�� � (DUO\� LQ� WKH� \HDU�ZH�PDGH� XVH� RI�PDWHULDO
SUHSDUHG�E\�WKH�%LEOH�3URMHFW��WKHQ�HQMR\HG�D�GHWDLOHG���ZHHN�VWXG\�RI�WKH�(DVWHU�HYHQWV�
'XULQJ�WKH�DXWXPQ�WHUP�ZH�FRPSOHWHG�WKH�H[FHOOHQW���VHVVLRQ�µ,QWURGXFWLRQ�WR�WKH�%LEOH¶�
ZKLFK�KDV�EHHQ�PDGH�DYDLODEOH�WR�RQOLQH�JURXSV�E\�%LEOH�6RFLHW\�

:H�ZHUH� UHDOO\�SOHDVHG� WR�EH�DEOH� WR�PHHW� WRJHWKHU� LQ�SHUVRQ�RQ�D�ZDUP�$XJXVW
HYHQLQJ�IRU�D�EDUEHFXH���,W�ZDV�SDUWLFXODUO\�ZHOFRPH��DV�LW�WXUQHG�RXW�WR�EH�WKH�RQO\�WLPH
LQ�WKH�ZKROH�\HDU�WKDW�ZH�ZHUH�DOO�WRJHWKHU��ZLWK�WKH�FKLOGUHQ��LQ�SHUVRQ�

:H� DOZD\V�PDNH� WLPH� LQ� RXU� PHHWLQJV� WR� SUD\� WRJHWKHU�� DQG� UHVHUYH� RFFDVLRQDO
0RQGD\�JDWKHULQJV�IRU�VRFLDO�µFKDW�WLPH¶���,I�\RX�ZDQW�WR�ILQG�RXW�PRUH�DERXW�WKLV�JURXS�
SOHDVH�FRQWDFW�XV�WKURXJK�WKH�6W�3HWHUV�FKXUFK�RIILFH�

/\QGD�DQG�6LPRQ�:LVEH\

3DXO�
RQ�EHKDOI�RI�'DQLHO��)LRQD��$QWKRQ\��6WHSKDQLH��6LPRQ�

/\QGD��.DWK��.DWKHULQH��+HDWKHU�DQG�.DUHQ�



��

)X\LQ

$QRWKHU�XQSUHFHGHQWHG�\HDU�ZKHQ�ZH�UHPDLQHG�LQ�WKH�JULSV�RI�WKH�&RYLG����SDQGHPLF
EXW�GHVSLWH� WKLV�� WKLV�ZRQGHUIXO�JURXS�RI� ODGLHV�FRQWLQXHG� WR�VXSSRUW�HDFK�RWKHU�ERWK
VSLULWXDOO\�DQG�SUDFWLFDOO\���:H�DUH�VR�JUDWHIXO�WKDW�RXU�/RUG�-HVXV�&KULVW�KDV�ERXJKW�D
JURXS�RI����ODGLHV�WRJHWKHU�ZKR�DUH�FRPPLWWHG�WR�JURZLQJ�LQ�WKHLU�&KULVWLDQ�IDLWK���2Q
D�:HGQHVGD\�PRUQLQJ�EHWZHHQ�������±�������LVK�ZH�ZRUVKLS��SUD\�DQG�VWXG\�VFULSWXUH�
7KH�FRQWLQXHG�SUHVHQFH�RI�&RYLG�KDV�PHDQW�WKDW�LQ�WKH�PDLQ�ZH�KDYH�PHW�LQ�WKH�YLUWXDO
ZRUOG�YLD�]RRP�EXW�ZKHUHYHU�SRVVLEOH�IDFH�WR�IDFH�PHHWLQJV�GLG�WDNH�SODFH���:H�ZHUH
SDUWLFXODUO\�WKDQNIXO�IRU�WKH�XVH�RI�0DU\�DQG�3DW¶V�JDUGHQV�ZKHUH�ZH�FRXOG�PHHW�IRU�D
EUHZ�ZKLOVW�VDIHO\�IROORZLQJ�QDWLRQDO�JXLGHOLQHV�

+HODQ�KHOSHG�XV�VWDUW�WKH�\HDU�VKDULQJ�D�VXSHU�SRHP��7�6��(OLRW¶V�-RXUQH\�RI�WKH�0DJL
ZLWK�D�UHIOHFWLRQ�E\�-DQHW�0RUOH\���'XULQJ�WKH�\HDU�ZH�XVHG�D�UDQJH�RI�UHVRXUFHV�WR�JXLGH
RXU�VWXG\���:H�XVHG�WKH�,QWHUDFWLYH�ELEOH�VWXG\�JXLGH�WLWOHG�³(QGXULQJ�+RSH´�E\�(ULF
*DXGLRQ���:H�VWXGLHG�WKH�*RVSHO�RI�/XNH�ZLWK�WKH�DLG�RI�WKH�&RYHU�WR�&RYHU�VWXG\�JXLGH
³��VHVVLRQ�%LEOH�6WXG\�IRU�6PDOO�*URXSV�DQG�LQGLYLGXDOV´�E\�-RKQ�+RXJKWRQ���:H�DOVR
XVHG�D�UHVRXUFH�FDOOHG�³&KULVWLDQ�&KDUDFWHU�VWXG\�JXLGH´�E\�$QGUHD�6WHUN�	�3HWHU�6WD]]HUR�

:H�IROORZHG�WKH�WHDFKLQJ�IURP�&KXUFK�XVLQJ�UHVRXUFHV�SURGXFHG�E\�2SHQ�'RRUV
³'DQJHURXV�)DLWK´� DQG� LQ� OLJKW�RI�&23����ZKLFK�ZDV�KHOG� LQ�*ODVJRZ�ZH� WRRN� WKH
RSSRUWXQLW\�WR�VWXG\�WKH�PDWHULDO�E\�/DXVDQQH�*OREDO�&ODVVURRP�FDOOHG�³&UHDWLRQ�&DUH
6WXG\�*XLGH�´��7KH�ODWWHU�HQG�RI�WKH�\HDU�ZH�VWDUWHG�WR�ORRN�DW�WKH�0LQRU�3URSKHWV�

,Q�-XQH�ZH�OHG�WKH�PRQWKO\�SUD\HU�PHHWLQJ�DQG�XVHG�WKH�OHVVRQV�OHDUQW�IURP�%DUQDEDV
WR�EH�WKH�IRFXV�RI�RXU�LQWHUFHVVLRQV�

$OO�LQ�DOO�D�FKDOOHQJLQJ�EXW�VSHFLDO�\HDU���:H�ORRN�IRUZDUG�WR������DQG�KRSHIXOO\�D
\HDU�ZLWKRXW�&RYLG�UHVWULFWLRQV�

'HQLVH�6KRQH�RQ�EHKDOI�RI�$QGUHD��(OV\��+HODQ��+HOHQ��-XOLH�
�0DU\��3DW��5DFKHO��6XH�DQG�6XVDQ�

3KLOLD

3KLOLD�LV�D�KRPH�JURXS�ZKR�PHHW�HYHU\�0RQGD\�HYHQLQJ�IURP��������SP�RQ�=RRP�
:H�DUH�DQ�LQWHUQDWLRQDO�JURXS���2XU�PHPEHUV�DUH�LQ�WKH�8.��6ZLW]HUODQG��6FRWODQG�DQG
%DUEDGRV���2YHU�WKH�ODVW�\HDU�ZH�KDYH�ORRNHG�DW�VWXG\�JXLGHV�VXFK�DV�)UXLW�RI�WKH�6SLULW
�6HOZ\Q�+XJKHV��ZKLFK�LQYHVWLJDWHV�WKH�+RO\�6SLULW�WKURXJK�D�YDULHW\�RI�ELEOH�UHDGLQJV�
3UD\LQJ�WKH�3VDOPV��-XDQLWD�5\DQ���QLQH�VWXGLHV�WKDW�VKRZ�KRZ�WR�XVH�WKH�SVDOPV�LQ�RXU
GDLO\�SUD\HUV��DQG�ZH�DUH�FXUUHQWO\�ORRNLQJ�DW�WKH�/DXVDQQH�&UHDWLRQ�&DUH�VWXG\�JXLGH�
/HDGLQJ� WKH�JURXS� LV�-HQQLIHU�'UDLQ�� �7KHUH�DUH�QLQH�PHPEHUV�DOWRJHWKHU�KDYLQJ� MXVW
ZHOFRPHG�D�QHZ�PHPEHU��%HFN\���:H�DUH�D�FKDWW\�JURXS�ZKR�OLNH�FKDOOHQJLQJ�VXEMHFW
PDWWHU� DQG�RIWHQ�SUREH�ZKDW� WKH�%LEOH�PHDQV� DQG�KRZ�ZH�FDQ� LQWHUSUHW� DQG�XVH� WKH
WHDFKLQJV�LQ�RXU�HYHU\GD\�OLYHV� -HQQ\�'UDLQ



��

/LJKWKRXVH�+RPH�*URXS

/LJKWKRXVH�+RPH�*URXS�PHHWV�RQFH�D�ZHHN�RQ�D�7KXUVGD\���7KLV�\HDU�ZH�KDYH�KDG
D�FRPELQDWLRQ�RI�RQOLQH�DQG�LQ�SHUVRQ�PHHWLQJV���2Q�DYHUDJH���RI�XV�PHHW���:H�VWXG\
WKH�ELEOH�WRJHWKHU�DQG�VXSSRUW�RQH�DQRWKHU�LQ�SUD\HU���7KLV�\HDU�ZH�XVHG�WKH�'DQJHURXV
)DLWK�PDWHULDOV�DQG�DV�D�JURXS�ZH�UHDG�DQG�GLVFXVVHG�0HUH�&KULVWLDQLW\���:H�KDYH�DOVR
PDLQWDLQHG�WKH�VRFLDO�HOHPHQW�RI�RXU�JURXS�WKURXJK�=RRP�TXL]�DQG�JDPH�QLJKWV�

µ0LGGOHZLFK�5RDG¶�+RPH�*URXS

7KLV� JURXS�� XQIRUWXQDWHO\�� KDV� QRW� EHHQ�PHHWLQJ� WKLV� \HDU�� WKRXJK�ZH� KDYH� EHHQ
NHHSLQJ�LQ�WRXFK���:H�ORRN�IRUZDUG�WR�UHQHZLQJ�RXU�IHOORZVKLS�DV�VRRQ�DV�FRQGLWLRQV
PDNH�XV�IHHO�VDIH�

-LP�:DWVRQ

0LULDP�$VWOH\



,QGHSHQGHQW�H[DPLQHU¶V�UHSRUW�WR�(OZRUWK�3�&�&�
7KLV�UHSRUW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�3&&�IRU�WKH�\HDU�HQGHG����'HFHPEHU

������ZKLFK�DUH�VHW�RXW�RQ�SDJHV����WR�����LV�LQ�UHVSHFW�RI�DQ�H[DPLQDWLRQ�FDUULHG�RXW�LQ
DFFRUGDQFH�ZLWK�WKH�&KXUFK�$FFRXQWLQJ�5HJXODWLRQV�������µWKH�5HJXODWLRQV¶��DQG�V����
RI�WKH�&KDULWLHV�$FW�������µWKH�$FW¶��

5HVSHFWLYH�UHVSRQVLELOLWLHV�RI�WKH�3&&�DQG�WKH�H[DPLQHU
$V�PHPEHUV�RI�WKH�3�&�&�����\RX�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO

VWDWHPHQWV��\RX�FRQVLGHU�WKDW�WKH�DXGLW�UHTXLUHPHQW�RI�WKH�5HJXODWLRQV�DQG�V�������RI�WKH
$FW� GRHV� QRW� DSSO\�� � ,W� LV� P\� UHVSRQVLELOLW\� WR� LVVXH� WKLV� UHSRUW� RQ� WKRVH� ILQDQFLDO
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�5HJXODWLRQV�

%DVLV�RI�WKLV�UHSRUW
0\�H[DPLQDWLRQ�ZDV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�*HQHUDO�'LUHFWLRQV�JLYHQ

E\WKH�&KDULW\�&RPPLVVLRQ�XQGHU�V�������E��RI�WKH�$FW�DQG�WR�EH�IRXQG�LQ�WKH�&KXUFK
JXLGDQFH�������HGLWLRQ���7KDW�H[DPLQDWLRQ�LQFOXGHV�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�UHFRUGV
NHSW�E\�WKH�3�&�&���DQG�D�FRPSDULVRQ�RI�WKH�DFFRXQWV�ZLWK�WKRVH�UHFRUGV���,W�DOVR�LQFOXGHV
FRQVLGHULQJ�DQ\�XQXVXDO� LWHPV�RU�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�DQG�VHHNLQJ
H[SODQDWLRQV� IURP� \RX� DV� WUXVWHHV� FRQFHUQLQJ� DQ\� VXFK� PDWWHUV�� � 7KH� SURFHGXUHV
XQGHUWDNHQ� GR� QRW� SURYLGH� DOO� WKH� HYLGHQFH� WKDW�ZRXOG� EH� UHTXLUHG� LQ� DQ� DXGLW�� DQG
FRQVHTXHQWO\�,�GR�QRW�H[SUHVV�DQ�DXGLW�RSLQLRQ�RQ�WKH�YLHZ�JLYHQ�E\�WKH�DFFRXQWV�

,QGHSHQGHQW�H[DPLQHU¶V�VWDWHPHQW
,Q�FRQQHFWLRQ�ZLWK�P\�H[DPLQDWLRQ��QR�PDWWHU�KDV�FRPH�WR�P\�DWWHQWLRQ�
���� ZKLFK�JLYHV�PH� UHDVRQDEOH�FDXVH� WR�EHOLHYH� WKDW� LQ�DQ\�PDWHULDO� UHVSHFW� WKH

UHTXLUHPHQWV
��D�� WR�NHHS�DFFRXQWLQJ�UHFRUGV�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����RI�WKH�$FW��DQG
��E�� WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�DFFRUG�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG

FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FW�DQG�WKH�UHJXODWLRQV�KDYH�QRW�EHHQ�PHW��RU
���� WR�ZKLFK��LQ�P\�RSLQLRQ��DWWHQWLRQ�VKRXOG�KDYH�EHHQ�GUDZQ�LQ�RUGHU�WR�HQDEOH�D

SURSHU�XQGHUVWDQGLQJ�RI�WKH�DFFRXQWV�WR�EH�UHDFKHG�

0U�6��9DOHQWLQH�$&0$
&KDUWHUHG�$FFRXQWDQW
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)XQGV 8QUHVWULFWHG (QGRZPHQW 7RWDO� 7RWDO
5HVWULFWHG ����� ����

1RWH � � � � �
,QFRPLQJ�5HVRXUFHV
9ROXQWDU\�LQFRPH� ��D�� ������� ������� ���� ������� �������
$FWLYLWLHV�IRU�JHQHUDWLQJ

IXQGV� ��E�� ������� ����� ���� ������� ������
,QFRPH�IURP�LQYHVWPHQWV� ��F�� ���� ����� ���� ���� �����
&KXUFK�DFWLYLWLHV� ��G�� ������� ����� ���� ������� ������
2WKHU�LQFRPLQJ�UHVRXUFHV� ��H�� ������� ����� ���� ������� ������
7RWDO�,QFRPLQJ�5HVRXUFHV � �������� ������� ���� �������� �������

5HVRXUFHV�([SHQGHG
&KXUFK�DFWLYLWLHV ��D� �������� ������� ���� �������� �������
&RVW�RI�JHQHUDWLQJ
����������YROXQWDU\�LQFRPH ��E�� ��� ����� ���� ��� ��
)XQG�UDLVLQJ�WUDGLQJ�FRVWV ��F�� ���� ����� ���� ���� ���
,QYHVWPHQW�PDQDJHPHQW�FRVWV ��G� ����� ����� ���� ������ �
*RYHUQDQFH�FRVWV ����� ����� ���� ������ �

7RWDO�5HVRXUFHV�([SHQGHG �������� ������� ���� �������� �������

1HW�,QFRPLQJ��([SHQGHG��5HVRXUFHV�%HIRUH�7UDQVIHUV
��������� ������ ��� �������� ��������

7UDQVIHUV� ��� ������ ������ ���� ������� �

1HW�0RYHPHQW�,Q�)XQGV ��������� ������ ���� ��������� ��������

7RWDO�)XQGV�EURXJKW�IRUZDUG� ���������� ������� ������ ���������� ���������

7RWDO�)XQGV�&DUULHG�)RUZDUG� ���������� ������� ������ ���������� ���������

6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV
)RU�WKH�\HDU�HQGLQJ����'HFHPEHU�����



%DODQFH�6KHHW�DW����'HFHPEHU�����

1RWHV ����� ����
�� � � �

)L[HG�$VVHWV
7DQJLEOH� ��D�� ���������� ���������
,QYHVWPHQWV� ��E�� ����� �

��������� ���������
&XUUHQW�$VVHWV
'HEWRUV� �� ���� ������
6KRUW�WHUP�GHSRVLWV� ��� �������� �������
&DVK�DW�EDQN�DQG�LQ�KDQG� ��� ������� ������

������� �������
/LDELOLWLHV
&UHGLWRUV�±�$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU
� �� ���� ������

1HW�&XUUHQW�$VVHWV ������� �������

7RWDO�$VVHWV�/HVV�&XUUHQW�/LDELOLWLHV ��������� ���������

&UHGLWRUV�±�DPRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU
�� �� �������� �������

7RWDO�1HW�$VVHWV ��������� ���������
3DULVK�)XQGV
8QUHVWULFWHG� � ���������� ���������
5HVWULFWHG� ��� ������� ������
(QGRZPHQW� ��� ������ �����

��������� ���������

$SSURYHG�E\�WKH�3DURFKLDO�&KXUFK�&RXQFLO�RQ��WK�0DUFK������DQG�VLJQHG�RQ�LWV
EHKDOI�E\

7KH�5HYG�'DYLG�3DJH���3�&�&��&KDLUPDQ�
7KH�QRWHV�RQ�SDJHV������WR�����IRUP�SDUW�RI�WKHVH�DFFRXQWV�
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5HVHUYHV�3ROLF\
,W�LV�WKH�SROLF\�RI�6W�3HWHU¶V�&KXUFK�(OZRUWK�WR�KROG�XQUHVWULFWHG�FDVK�LQ�UHVHUYH�IRU

WKUHH�PRQWKV�RSHUDWLQJ�FRVWV�LQFOXGLQJ�VDODULHV�DQG�SDULVK�VKDUH��DQWLFLSDWHG�EXLOGLQJ�	
HTXLSPHQW� ZRUNV�� SULQFLSDOO\� IRU� UHSODFLQJ� WKH� FKXUFK� KHDWLQJ� V\VWHP�� IRU� IXQGLQJ
HPSOR\PHQW�FRVWV�RI�WKH�$VVLVWDQW�0LQLVWHU�IRU������DQG��������,W�ZLOO�DOVR�KROG�UHVWULFWHG
FDVK� UHVHUYHV� IRU� WKH� %HQHYROHQW�� 2XWZDUG� *LYLQJ�� &KXUFK� +DOO� 'HYHORSPHQW� DQG
(QGRZPHQW�IXQGV���$W���VW�'HFHPEHU�������WKH�DPRXQWV�KHOG�LQ�UHVHUYH�DUH�DV�IROORZV�

8QUHVWULFWHG�5HVHUYHV� ,WHP��� ����7RWDO
2SHUDWLQJ�&RVWV� �������
&(&�/RDQ�UHSD\PHQW������±������LQF� �������
%XLOGLQJ�:RUN�	�(TXLSPHQW�UHVHUYHV� �������
$VVLVWDQW�0LQLVWHU�SURYLVLRQ�������� �������� ��������

5HVWULFWHG�5HVHUYHV
�&KXUFK�+DOO�'HYHORSPHQW� �������
2XWZDUG�*LYLQJ� �������
%HQHYROHQW� ��������
0XVLF�'RQDWLRQ� �������� �������
(QGRZPHQW�)XQGV� � � ������

7RWDO�5HVHUYHV� � ��������
�

Ɣ� 7KH�FDVK�UHVHUYHV�LQ�WKH�GHSRVLW�DFFRXQW�PHHW�WKH�5HVHUYHV�UHTXLUHPHQW�
Ɣ� 7KH�3&&�ZLOO�FRQWLQXH�WR�KROG�DGGLWLRQDO�IXQGV�ZLWKLQ�WKH�2XW�RI�6FKRRO�&OXE�

)DLUWUDGH�DQG�$%&�DFFRXQWV���7KLV�SROLF\�ZLOO�EH�UHYLHZHG�HYHU\����PRQWKV�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

��� $FFRXQWLQJ�3ROLFLHV
7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� &KXUFK

$FFRXQWLQJ�5HJXODWLRQV� ����� WRJHWKHU�ZLWK� DSSOLFDEOH� DFFRXQWLQJ� VWDQGDUGV� DQG� WKH
6253������

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU� WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�
7KH\�LQFOXGH�DOO�WUDQVDFWLRQV��DVVHWV�DQG�OLDELOLWLHV�IRU�ZKLFK�WKH�3&&�LV�UHVSRQVLEOH�LQ
ODZ���7KH\�GR�QRW�LQFOXGH�WKH�DFFRXQWV�RI�FKXUFK�JURXSV�WKDW�RZH�WKHLU�PDLQ�DIILOLDWLRQ
WR�DQRWKHU�ERG\��QRU�WKRVH�WKDW�DUH�LQIRUPDO�JDWKHULQJV�RI�FKXUFK�PHPEHUV�

��



���������)XQGV
(QGRZPHQW�)XQGV�DUH�IXQGV�WKH�FDSLWDO�RI�ZKLFK�PXVW�EH�PDLQWDLQHG��RQO\�LQFRPH

DULVLQJ� IURP� LQYHVWPHQWV� RI� WKH� HQGRZPHQW� PD\� EH� XVHG� HLWKHU� DV� UHVWULFWHG� RU
XQUHVWULFWHG�IXQGV�GHSHQGLQJ�XSRQ�WKH�SXUSRVH�IRU�ZKLFK�WKH�HQGRZPHQW�ZDV�HVWDEOLVKHG�

5HVWULFWHG� IXQGV� UHSUHVHQW� �D�� LQFRPH� IURP� WUXVWV� RU� HQGRZPHQWV�ZKLFK�PD\� EH
H[SHQGHG�RQO\�RQ�WKRVH�UHVWULFWHG�REMHFWV�SURYLGHG�LQ�WKH�WHUPV�RI�WKH�WUXVW�RU�EHTXHVW�
DQG��E��GRQDWLRQV�RU�JUDQWV�UHFHLYHG�IRU�D�VSHFLILF�REMHFW�RU�LQYLWHG�E\�WKH�3&&�IRU�D
VSHFLILF�REMHFW���7KH�IXQGV�PD\�RQO\�EH�H[SHQGHG�RQ�WKH�VSHFLILF�REMHFW�IRU�ZKLFK�WKH\
ZHUH�JLYHQ�� �$Q\�EDODQFH�UHPDLQLQJ�XQVSHQW�DW� WKH�HQG�RI�HDFK�\HDU�PXVW�EH�FDUULHG
IRUZDUG�DV�D�EDODQFH�RQ�WKDW�IXQG���7KH�3&&�GRHV�QRW�XVXDOO\�LQYHVW�VHSDUDWHO\�IRU�HDFK
IXQG���:KHUH�WKHUH�LV�QR�VHSDUDWH�LQYHVWPHQW��LQWHUHVW�LV�DSSRUWLRQHG�WR�LQGLYLGXDO�IXQGV
RQ�DQ�DYHUDJH�EDODQFH�EDVLV�

8QUHVWULFWHG�IXQGV�DUH�JHQHUDO�IXQGV�ZKLFK�FDQ�EH�XVHG�IRU�3&&�RUGLQDU\�SXUSRVHV�
���������,QFRPLQJ�UHVRXUFHV

3ODQQHG�JLYLQJ�FROOHFWLRQV�DQG�GRQDWLRQV�DUH�UHFRJQLVHG�ZKHQ�UHFHLYHG���7D[�UHIXQGV
DUH�UHFRJQL]HG�ZKHQ�WKH�LQFRPLQJ�UHVRXUFH�WR�ZKLFK�WKH\�UHODWH�LV�UHFHLYHG�IRU�WKH�\HDU
����������)RU�WD[�\HDU���������WD[�UHIXQGV�ZLOO�EH�UHFRJQLVHG�RQ�UHFHLSW���*UDQWV�DQG
OHJDFLHV�DUH�DFFRXQWHG�IRU�ZKHQ�WKH�3&&�LV�OHJDOO\�HQWLWOHG�WR�WKH�DPRXQWV�GXH���'LYLGHQGV
DUH�DFFRXQWHG�IRU�ZKHQ�UHFHLYDEOH��LQWHUHVW�LV�DFFUXHG���$OO�RWKHU�LQFRPH�LV�UHFRJQL]HG
ZKHQ�LW�LV�UHFHLYDEOH���$OO�LQFRPLQJ�UHVRXUFHV�DUH�DFFRXQWHG�IRU�JURVV�
���������5HVRXUFHV�H[SHQGHG

*UDQWV�DQG�GRQDWLRQV�DUH�DFFRXQWHG�IRU�ZKHQ�SDLG�RYHU��RU�ZKHQ�DZDUGHG��LI�WKDW
DZDUG�FUHDWHV�D�ELQGLQJ�RU�FRQVWUXFWLYH�REOLJDWLRQ�RQ�WKH�3&&�� �7KH�GLRFHVDQ�SDULVK
VKDUH�LV�DFFRXQWHG�IRU�ZKHQ�GXH���$PRXQWV�UHFHLYHG�VSHFLILFDOO\�IRU�PLVVLRQ�DUH�GHDOW
ZLWK�DV�UHVWULFWHG�IXQGV���$OO�RWKHU�H[SHQGLWXUH�LV�JHQHUDOO\�UHFRJQLVHG�ZKHQ�LW�LV�LQFXUUHG
DQG�LV�DFFRXQWHG�IRU�JURVV�
���������)L[HG�$VVHWV

&RQVHFUDWHG�DQG�EHQHILFH�SURSHUW\�LV�QRW�LQFOXGHG�LQ�WKH�DFFRXQWV�LQ�DFFRUGDQFH�ZLWK
V�������D��RI�WKH�&KDULWLHV�$FW������

0RYDEOH�FKXUFK�IXUQLVKLQJV�KHOG�E\�WKH�YLFDU�DQG�FKXUFKZDUGHQV�RQ�VSHFLDO�WUXVW�IRU
WKH�3&&�DQG�ZKLFK�UHTXLUHG�D�IDFXOW\�IRU�GLVSRVDO�DUH�LQDOLHQDEOH�SURSHUW\��OLVWHG�LQ�WKH
FKXUFK¶V� LQYHQWRU\��ZKLFK� FDQ� EH� LQVSHFWHG� �DW� DQ\� UHDVRQDEOH� WLPH��� � )RU� DQ\WKLQJ
DFTXLUHG�SULRU�WR������WKHUH�LV�LQVXIILFLHQW�FRVW�LQIRUPDWLRQ�DYDLODEOH�DQG�WKHUHIRUH�VXFK
DVVHWV�DUH�QRW�YDOXHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV����6XEVHTXHQWO\�QR�LQGLYLGXDO�LWHP�KDV
FRVW�PRUH�WKDQ��������VR�DOO�VXFK�H[SHQGLWXUH�KDV�EHHQ�ZULWWHQ�RII�ZKHQ�LQFXUUHG�

�(TXLSPHQW��IL[WXUHV�DQG�IXUQLWXUH�XVHG�ZLWKLQ�WKH�FKXUFK�SUHPLVHV�LV�GHSUHFLDWHG�RQ
D�VWUDLJKW�OLQH�EDVLV�RYHU�DQ�DSSURSULDWH�QXPEHU�RI�\HDUV���,QGLYLGXDO�LWHPV�RI�HTXLSPHQW
ZLWK�D�SXUFKDVH�SULFH�RI������RU�OHVV�DUH�ZULWWHQ�RII�ZKHQ�WKH�DVVHW�LV�DFTXLUHG���7KH
&KXUFK�+DOO�EXLOGLQJ�ZLOO�EH�GHSUHFLDWHG�RYHU����\HDUV�ZLWK�SODQW�	�PDFKLQHU\��WRROVWRUH
DQG�UDLOLQJV�GHSUHFLDWHG�RYHU����\HDUV�
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8QUHVWULFWHG� 5HVWULFWHG� 7RWDO� 7RWDO
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��D��9ROXQWDU\�,QFRPH
3ODQQHG�*LYLQJ� ������� ������� ������� ������
7D[�UHFRYHUDEOH� ������ ���� �������� ������
&DVK�2IIHUWRULHV� ������ ���� ������ �����
2WKHU�'RQDWLRQV� ������ ���� ������ �����
6SHFLILF�'RQDWLRQV� ��� ���� ������ �����
2WKHU�*UDQWV� ���� ���� ���� �����
/HJDFLHV� ����� ���� ����� �

��������� ������� ������� �������

��E��$FWLYLWLHV�IRU�JHQHUDWLQJ�)XQGV
&KXUFK�+DOO�/HWWLQJV� ������� ���� ������� ������
)DLU�7UDGH�6DOHV� ���� ���� ���� ���
0LVFHOODQHRXV� ������ ���� ������ �����

������� ���� ������� ������

��F��,QFRPH�IURP�,QYHVWPHQWV
,QWHUHVW� ���� ������ ���� �����

��G��,QFRPH�IURP�&KXUFK�$FWLYLWLHV
:HGGLQJ�DQG�)XQHUDO�)HHV� ������ ���� ������ �����
2XW�RI�6FKRRO�&OXE�)HHV� ������� ���� ������� ������
$%&�'RRU�&ROOHFWLRQV� ���� ���� ���� ���
,QFRPH�IURP�RWKHU�FKXUFKHV� ������ ���� ���� �����
+HDW�	�/LJKW��SKRWRFRS\LQJ� ���� ���� ���� �����

������� ����� ������� ������

��H��2WKHU�LQFRPLQJ�UHVRXUFHV
%DQN�DFFRXQW�VZLWFK�LQFHQWLYH� ���� ���� ����� �����
+05&�-RE�5HWHQWLRQ�6FKHPH� ������� ���� ������� ������
2WKHUV� ���� ���� ����� �
� ������� ���� ����� ������
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��� 5HVRXUFHV�([SHQGHG
8QUHVWULFWHG� 5HVWULFWHG� 7RWDO� 7RWDO

����� ����
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��D��&KXUFK�$FWLYLWLHV
2XWZDUG�*LYLQJ� ���� ����� ��� ������
3DULVK�6KDUH� ������� ����� ������� ������
0LQLVWHULDO�([SHQVHV� ���� ����� ���� ���
9LFDUDJH�5DWHV� ������ ����� ������ �����
$VVLVWDQW�0LQLVWHU� ������� ������� ������� �
)DPLO\�	�&KLOG�2XWUHDFK� ������ ����� ������ ������
&KXUFK�5XQQLQJ�H[SHQVHV� ������ ����� ������ �����
&KXUFK�5HSDLUV� ������ ����� ������ ���
'HSUHFLDWLRQ�$9�V\VWHP�	�OLJKWV� ������ ����� ������ �����
&KXUFK�\DUG�H[SHQVHV� ���� ����� ���� ���
0XVLF�DQG�6HUYLFH�H[SHQVHV� ������ ����� ������ �����
$GPLQLVWUDWLRQ�DQG�3XEOLFLW\� ������� ������� ������� ������
(GXFDWLRQ�DQG�7UDLQLQJ� ���� ����� ���� ���
0LVVLRQ�DQG�(YDQJHOLVP� ������ ����� ������ �����
2XW�RI�6FKRRO�&OXE�±�:DJHV� ������� ����� ������� ������
2XW�RI�6FKRRO�&OXE�±�(TXLSPHQW� ����� ����� ����� ��
2XW�RI�6FKRRO�&OXE���5XQQLQJ�&RVWV� ������ ����� ������ �����
&KXUFK�+DOO�5XQQLQJ�FRVWV� ������� ����� ������� ������

�������� ���������� �������� �������

��E��&RVW�RI�JHQHUDWLQJ�YROXQWDU\�LQFRPH
*LYLQJ�HQYHORSHV� ��� ����� ��� ��

��F�� )XQGUDLVLQJ�WUDGLQJ�FRVWV
)DLU�7UDGH�3XUFKDVHV� ���� ����� ���� ���
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���6WDII�&RVWV
8QUHVWULFWHG� 5HVWULFWHG� 7RWDO� 7RWDO

����� ����
�� �� �� �

:DJHV�DQG�6DODULHV� ������� ������ ������� ������
+05&��3HQVLRQ�	�$GPLQ� ������ ������ ������ �����

������� ������� ������� ������

)LYH�VWDII�DUH�HPSOR\HG�E\�WKH�2XW�2I�6FKRRO�&OXE��D�0DQDJHU��'HSXW\�0DQDJHU
DQG�XS�WR�WZR�DVVLVWDQWV���7KH�3&&�KDV�HPSOR\HG�D�&KXUFK�+DOO�FOHDQHU��)DPLO\�	�&KLOG
2XWUHDFK�ZRUNHU��DQG�XS�WR�WZR�2IILFH�$GPLQLVWUDWRU�VWDII��DQG�IURP�6HSWHPEHU��DQ
$VVLVWDQW�0LQLVWHU�LQ������

���3D\PHQW�WR�3&&�PHPEHUV
'XULQJ�WKH�\HDU�YDULRXV�3&&�PHPEHUV�KDYH�DW�WLPHV�SXUFKDVHG�LWHPV�RQ�EHKDOI�RI

WKH�FKXUFK�DQG�KDYH�EHHQ�UH�LPEXUVHG�E\�WKH�3&&���7KH�3&&�WKHUHIRUH�FRQVLGHUV�WKDW
WKHVH�DPRXQWV�DUH�H[HPSW�IURP�GLVFORVXUH�

���)L[HG�$VVHWV

��D�� 7DQJLEOH��DOO�XQUHVWULFWHG�� )UHHKROG�ODQG�&KXUFK� 	�+DOO
DQG�EXLOGLQJV� HTXLSPHQW� 7RWDO

�� �� �
$FWXDO�&RVW� $W���-DQXDU\������ ���������� ������� ���������

$GGLWLRQV�DW�FRVW� ����� ����� �
'LVSRVDOV�DW�FRVW� ����� ����� �
$W����'HFHPEHU������ ���������� ������� ���������

'HSUHFLDWLRQ� $W���-DQXDU\������ �������� ������� �������
&KDUJH�IRU�WKH�\HDU� ������� ������ ������
$W����'HFHPEHU������ �������� ������� �������

1HW�%RRN�9DOXH� $W����'HFHPEHU������ ���������� ������� ���������
$W����'HFHPEHU������ ���������� ������� ���������

7KH�IUHHKROG�ODQG�DQG�EXLOGLQJV�QRZ�FRPSULVH�WKH�&KXUFK�+DOO��WRROVWRUH �JDUDJH�
UDLOLQJV��FDU�SDUN�JDWHV�DQG�UHIXUELVKHG�IRRWSDWK���&KXUFK�	�+DOO�HTXLSPHQW�FRPSULVHV
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