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Independent Examiner's Report to tbe Trustees (P.C.C.)

Respective responsibilities of Trustees and Independent Examiner

The Parochial Church Council ('PCC') are tusponsible as Trustees for the preparation of
these accounts. The charity's tntstees consider that an audit is not required for this year under
section 144 of the Charities Act 2011 (the Charities Act) and that an independent
examination is needed.

As hsdepersdent Zratniner my responsibility is to:
~ examine the accounts under section 145 of the Charities Act,
~ to follow the procedures laid down in the general Directions given by the Charity

Commission (under section 145(5)(b) of the Charities Act), and
~ to state whether particular matters have come to my attention.

Basis of Independent Examiner's statement

My examination was carried out in accordance with general Directions given by the Charity
Commission and with the Church Accounting Regulations 2006, in line with the guidance in
PCC Accountability: The Charities Act 2011 and the PCC, 5+ edition issued by the Church
ofEngland in 2016. An examination includes a review of the accounting records kept by the
charity and a comparison of the accounts presented with those records. It also includes
consideration of any unusual items or disclosures in the accounts and seeking explanations
fmm the trustees (the PCC) concerning any such matters. The procedures undertaken do not
provide all the evidence that would be required in an audit, and consequently no opinion is
given as to whether the accounts present a 'true and fair' view and the report is limited to
those matters set out in the statement below.

Independent Examiner's statement

In connection with my examination, no matter has come to my attention

(1) which gives me reasonable cause to believe that, in any material respect, the
requirements to keep accounting records in accordance with section 130of the
Charities Act, and to prepare accounts which agree with the accounting records and

comply with the accounting requirements of the Charities Act, have not been met; or
(2) to which, in my opinion, attention should be drawn in order to enable a proper

understanding of the accounts to be reached.

tgned r ~ ~ ~ ~ ~S

Supriya Gureja
ACCT
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'lhll~ St Aete's eegltly hoke even with toed St Anne's income (N20, igi) exceeded

eltpendite (5N4766) by a Ntbsbmtlal 431,415.Despite a f10,000 fall in donations (afier a
C$,000 are off donation in 2021), and a K5,000 rise in the Diocesan common fimd

contributions vs 2021, the surplus is larger than anticipated in part due to a rise in interest

mmnne, support for energy eats, and a continued lack of charitable giving.
NVCONE

@P~itkaigA4sg lktoutk Sassdist On&vs was some f27@28.This represented a fall of
over Rlp30 fiom 2021 (which itself was g1,000 lower than in 2020). Including 6 non-gif aid

givers, there were 34 ruguiur givers iu 2N2, usckusgat fists 2N1. SVtk isjh&s, tkufuN

is tugslur givingiu ruuirunus is sfgsijicust.

~g viu Gg Aki esvebpes and Loose~e colkcuoss fell fiom E3,591 to 61,978.
(HMRC allow Gift Aid claims up to K8,000 without a donor mandate, so all our loose plate

collections now qualify. )

Total G&wg is 2N2 of%65,604 (including tax refimd) was down &om f,75,761 in 2021,
largely due to a fall in on~ff donations. However in excess of 610,000 (including a K5,000
donation and a K2,000 bequest &om Des Davies), this level of giving can not be taken for

granted in 2023.

We continued to benefit fiom a substantial historic gnwt Rom the St Pancras Ctuock Lands

Tnrst with four payments ofK3,000, unchanged on 2021.

Estimated shop takings rose to K2,824. With a rise in shop rent Rom f175 to f300 a month,

this annual figure does not keep pace with a full year of rent. While recent run rates have

approached the f300 level, a future prospect of council rates returrnng means the shop can '. - -. -'. -.—.-;*

.not yet be considered financially viable.

Ckurck le@lugs were largely unchanged on the year, driven by significant contributions fiom
shared access for 4G masts (f10,927) and Just Park (K8,719).While mast income regretfully

is not adjusted for inflation due to the lack of a market mechanism in the contract, the move
'- "-,- to 5G will nonetheless lead to a rise in income which should ultimately corn~ for

.'4' '.
-

-, inflation. However unless there are changes in the Church ofEngland negotiating stance, the.

subsequent fee agreed is likely to remain largely flat thereafier.

j':.'~-:,".;*& "'; '-':- 'Interest Income rose substantially (&om 6323 to 68382) to the normalisation ofmterest rates

ori bank balances with the exception of the current account which creates meaningful

'g. ~,:: '-w opportunity cost of not moving banks. A reasonable portion of the rise in interest mcome is
'jj- ' ' '- ~restricted, '

,
: EXPENDI1XUIK

, .
"g.'Just'ovei half ofour experith'tare was reflected in ou contribution to the'Diocasui Cojsuros- ++"";~p-.g.

ip~Eund, to pay for the training and provision ofpriests (including our own), 'clergy housing .-,~&
'@-

atid other central services and ministry. The Common Fund rate for a Parish in London

.currently stands at f82,800 but in agieement with the PCC St Anne's reduced this ln rec'ent'„: "-

- years to assist with the solvency of the church. Having reached a low of&$,000 in 2021, in. ;=.

-;2022 th'ey rose to fA5,000. For 2023, the common fund contribution will rise to &N,000. :,~~~
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Notes to 'Analysis of income & expenditure' table

For explanation of the split between 'Unrestricted', 'Designated', 'Restricted' and
'Endowment' Funds, see the notes on 'Funds' at the end of this report.

1NCOME
Gift Aid Standing Orders is the mainstay of the church's income, it has been declining

gradually but consistently.

Other planned giving is regular giving via the Charities Aid Foundation or regular donors

whose donations do not qualify for Gift Aid.

Loose plate collections are non-attributable (non "envelope" ) money placed on the collection

plate during church services. Recent changes in regulation allow us to claim gift aid on these

donations within an ample limit, even though they are not supported by gift aid mandates.

One-off Gift Aid gifts are as implied. These are often designated or restricted for specific

purposes or "appeals" such as restoration works, and can vary substantially &om one year to

the next

Tax recoverable on Gift Aid comprises (a) tax refunded under the Gift Aid scheme plus (b)
Gift Aid allowed under the Small Donations scheme including gifts analogous to "loose plate

collections". .

Recurring grants comprises the grant &om the St Pancras Church Lands Trust: see the

Financial Review above and Notes on the Churchwardens Fund on page 11.

.The income of the shop, fund raising events and lettings is described in the Financial

Review above

The 'restricted' column in interest principally includes interest on our Miiifield grant



SXPENOlfYNE
ep «alewife ~ iblly ~Aha over a decade at al15 a month, the rINt Incr«aaad to
CÃO a month 8am August. Haec hll yest 2023 tent will rise to U600.

Pbr CL«Hlhe, since 2017 the PCC judged that with its cueent Anancial dHIcultles, it was no
longer apluulelate to continue the practice of making Axed monthly donations to dit5eteet
oharitias unconnected with St Anne's and chosen on behalf of the congregation. As observed
in the closing paragraph on page 4, disbursements wctu made Asm the MillAeld Fund 5or
charitable purposes.

IN«ees«I Ooatuon Fun4t see Financial Review on pages 3 4 4.

Pereoaaga house in 2020 is the maintenance of the vicarage burglar alarm and its water

Plgrlmaga, study 4 parish events. 'Ihe main item is usually the cost of the annual
pilgrimage to the Walsingham shrine, Each pilgrim meets their own cost but the church pays
Sr the cost of the clergy and any shortfall in overall costs.

Upheep of services includes communion wine, candles, service books, service sheets and
publicity.

Music is the Music Director's and cantors' fees and other spending on music.

'He msI|orlty of spending on flowers in 2022 (fA22) was met by donations

Church running other comprises mainly hospitality, kitchen and toilet materials, the
webaite fee and the water rate.

BALANCE SHEET COMMENTARY
Following a $47, 182 surplus in 2021, in 2022 reserves increased by almost f32,000 5uther.
'Hm surplus is likely to fall further in 2023 due to the rise in energy costs and overall

inflation relative to recurring contributions. With the subsequent rise in common fund

contributions in 2023, it is likely that surpluses in 2023 will be modest and hence vulnerable

to the cost ofany one off repairs or reduced donations. Very little can be done to rectify this

ia terms ofadjusting ongoing expenditure. The main cost drivers are the common fund

ooltribution. The second is that we occupy an old building which places a heavy burden on

our congregation to insure, run and maintain it, despite grants available and generous

donations made towards the latter. In 2009 St Anne's received a f500,000 grant &om the St
Pancras Foundation plus $100,000 in January 2016. The money is to be used "for the benefit

of those aged 22 years or below, with their families, living in the south' ofEngland" in

ways specified by the grant. In 2018 two payments of E5,000 each were made for the
-„-': ';.~~', development of the building for use in youth-related projects called for by the gant. In 2019

the PCC agreli to fbnd, in coqjunction with HNCC, a woodwork grant to support young

ptople. A Srther sum ofCV,S00 of the Millfield money was used for this purpose. With no

disbursements since, and over g4,000 of interest income in 2022, the Millfield Fund has risen
-'; to.ov«r 46IS,000.

'%j
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~~~rhett Fund ealewmmt is the capital given by the church's Send+ to provide
mcotne for 'repairs or improvement' (her Will Oct 1853)or for 'making any ttecessary
additions' to the church, excluding the pmehase of additional land (the second of two Codicils
ofNov 1854).1he amount has been estimated as the Kl,000 in the Will plus KI,000 as the
maximum likely amount resultant from the Codicil (which added f200 plus any legacies which
lapsed belbre Anne Barnett's death &ur years later).

Consecrated land and benelced property and any impmvements to property, fixtures and

fittings ure excluded Sum the accounts as assets by the Charities Act. The insurance valuation of
the church buQding and contents is cunently KI7,035,200. Movable church furnishings are
vested in the chutchwardens; they cannot be disposed of without a Faculty (legal permission
Sum the Diocese). Other items which are not Ixtures and ilttlngs coming into the possession
of the PCC valued over K1,000 will normally be written off in equal parts over four years; those

valued at K1,000 or less will be written off in the period in which they were acquired.

During 2022 we hsd a chequing account at HSBC, a largely dormant PayPal account, and a
Sum Up accmmt (enabling people to pay to the chmch via the website and chuzchwardens to

mike small purchases ofmaintenance materials online). Our aim is to keep only sufhcient

balances for working purposes in the HSBC account, as the interest rate is zero. Additionally,

we have 4 instant~a accounts in thc CBF (Church of England Central Boanl of
Nuance) ~Melt Fund managed by CCLA Investment Management. These funds were the

source of the large rise in interest income in 2022.

The Anne Barnett K2,000 endowment Fund (see Funds' below) snd accrued interest is held in a-
number ofaccounts including Anne Barnett account st CCLA (shown on the balance sheet as

a negative figure).

~ . Income in cash and chape (collections, donations, income fiom the shop, ctc) is held in the

'~enable' until banhng, or cash disbursement (mainly into thc Music Float) takes place.

'Other cash amounts (the Flowers and Music 11oats) are held by individuals who maintain: ..= '~j..-:.- r. =.= - -.
cashbooks for providing fiowers in the church and payiug singers.

, ~,"dta's+

Accounts receivable at the end of2022 is an estimated provision for a gift-aid claim to be "--,, '--".q;- 'c ~4;-
submitted to HMRC for donations received in the year.

(h,

"c%i' ' ':Accents peynbte ars cbwpna drawn in 2022 bnt net starred by 3t - Dacanbte'r

-'.- ~ ..~.
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Funds'. analysis ofNet Assets by function

Rtsstr1etcst funds can be used only for a specified purpose. Destgnatedf funds are amounts
allocated by the PCC for a specific purpose; this allocation is not binding aad can be changed by
the PCC. Eudtsyl aseut funds are iavestments held in trust so that the PCC can bcncfit fiom thc
interest but caanot spend the capital.

General Fund holds assets that are not subject to any restriction or designation.

Restoration Fund comprises a donatioa (plus Gift Aid) restricted for repair of the chancel
mural aad other amounts designated by the PCC for restoration (at end 2016 essentially

completion ofthe repairs to the vestry and preparatory stabilisation ofthe mural beyond that
financed by thc restricted donation).

Anne Burnett Fuad was set up by the chmch's founder so that thc interest generated could
cover the cost ofchurch mainteaance. The amouat in the Fund comprises the endowment capital
(estimated at f2,000):~d nct accumulated earnings on it (which, like the Restoration ~src
usable for repairs and improvements). The balance of those ounings fell to zero in 2016, being

,.- -i.: '. , 'used in the large repairs then.
'tr, '-". .;

,
';": '. ', «"-. -ChurchwardcnsFundreceivestheregulargrants &mathcStPancrasChmchLands Trust

-.".
- (Registered Charity 212006).Unde' thc terms of the Tmst (the St Pancras Ecclesiastical

g - Regulation Act 1868, as amended by the scheme eEective 24 March 1965) the use of the grants
is metricted to myair ofdm chmeh snd ths esyeascs ofyeribrming divine wotsbiy (sad ress'".

~ ~-.@~:i™i, ineeprretal in a note

written

b a Trustee in April 2007, as excluding use for donatious to charity v! . ".. re-

er yaymeat ofciwgr edyeads). If too mach qadifyiag tuymdmne is aiioaded to this yuad
'b +,dmmg Ihe year. ~ Irensfw ie made gom Ibe Geamai yaad to ising Ibe Cbn whoa ntcas Fund



back to smo at tha ~d, rather than individual items being raclasailled out of thh Fled itt
rulrualiect.

Worship Fund hoMa a donation to support worship and the upkeep ofservice@

Lunches Fund comprises the expenditure on the Community Lunches and its Inancing, see
page 8 'hmchcs' and the last para of the Financial Review on page 4..but is no longer used

MllllsM Fund holds the St Pancnl Foundation yant described in the Financial Review and the
interest on it net ofexpenditure ihnn it. The Fund is distributed over several accounts in the
Bahm» Sheet, not only those with 'Millfield' in their title.

Development Fund holds a donation restricted for the Development Plan.

Bell Fund is a restricted lund for maintenance of the bells. After substantial work on bells and
beiiry over recent years the fund ended last year exhausted.

Hewer Fund is for the flora decoration of the church. When spending on flowers is not met by
Snancial donations for flowers (including the tax recoverable on Gift Aided donations), the
deficit is made up by transfers Som the General Fund.

Accouatiug Policies

These accounts have been prepared in accordance with the Church ofEnghmd's Accoimting
Reguhitions, apphcable accounting standards and the Charities Statement ofReconuneiuled
Practice ('SORP'). Receipts and payments are in principle entered on an 'accruals' basis (see
notes on 'Accounts receivable' and 'Accounts payable' above).
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