


















STROUD VALLEYS CANAL COMP ANY (Limited by Guarantee) 

REPORT OF THE INDEPENDENT EXAMINERS 

Independent Examiner's Report to the Trustees of Stroud Valleys Canal Company 

I report to the Charity trustees on my examination of the accounts of the Company for the 
year ended 31 March 2023 which are set out on pages 11 to 19. 

Responsibilities and basis of report 

As the Charity trustees of the Company (and also its directors for the purposes of 
Company law) you are responsible for the preparation of the accounts in accordance with 
the requirements of the Companies Act 2006 ('the 2006 Act'). 

Having satisfied myself that the accounts of the company are not required to be audited 
under Part 16 of the 2006 Act and are eligible for independent examination, I report in 
respect of my examination of your company's accounts as carried out under section 145 of 
the Charities Act 2011 ('the 2011 Act'). In carrying out my examination I have followed the 
Directions given by the Charity Commission under section 145(5)(b) of the 2011 Act. 

Independent examiner's statement 

I have completed my examination. I confirm that no matters have come to my attention in connection 
with the examination giving me cause to believe that in any material respect 

1 
accounting records were not kept in respect of the company as required by section 386 of 

· the 2006 Act; or

2. the accounts do not accord with those records; or

the accounts do not comply with the accounting requirements of section 396 of the 2006
3. Act other than any requirement that the accounts give a 'true and fair view' which is not a

matter considered as part of an independent examination; or
the accounts have not been prepared in accordance with the methods and principles of the

4. Statement of Recommended Practice for accounting and reporting by charities [applicable
to charities preparing their accounts in accordance with the Financial Reporting Standard

I have no concerns and have come across no other matters in connection with the examination to 
which attention should be drawn in this report in order to enable a proper understanding of the 
accounts to be reached. 

Ryan Moore CA (Independent Examiner) 
For and on behalf of Randall & Payne LLP 

Chartered Accountants & Independent Examiners 

Chargrove House 
Shurdington Road 
Cheltenham 
GL514GA 

Date: 24 August 2023 
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1. Statutory

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

Stroud Valleys Canal Company is a private limited company, limited by guarantee, registered in England and
Wales. The company's registered number, registered office and principal place of business can be found on the
legal and administrative page. The Director's/Trustee's report contains more information regarding the company's
principal activities.
The presentation currency of the financial statements is in Pound Sterling (£).

2. Accounting policies

2_ 1 
Basis of preparation

The financial statements of the charitable company, which is a public benefit entity under FRS102, have been
prepared in accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland (FRS 102) (issued in October 2019)', Financial Reporting
Standard 102 Section 1 a for small entities. 'The Financial Reporting Standard applicable to the UK and Republic of
Ireland' and the Companies Act 2006. The financial statements have been prepared under the historical cost
convention.

2.2 Incoming resources 

Grants and donations are recognised in the accounts when the Charity has the rights to those funds and all 
external conditions are met. Where funds are subject to external conditions which have not been met at year end 
these have been dealt with as deferred income. 

Where the nature of the grant is in substance a loan, in that it is potentially repayable and carries interest, then it is 
accounted for as a loan. 

Other income is accounted for on an accruals basis so far as it is prudent to do so. 

Rental income is included in Incoming Resources on an accruals basis, and is recognised in the year to which it 
relates. 

2.3 Restricted income 

Where donors or funders specify that grants or donations, including capital grants are for a particular purpose, this 
income is included in incoming resources as restricted funds, and the relevant expenditure included in resources 
expended as restricted expenditure. 

2.4 Donated Assets and Services 

Donated Assets and Services received are included in the accounts at a reasonable estimate of their open market 
value provided by either the donor or the Trustees. The services provided by volunteers are not given a value or 
included in the accounts. 

2.s Income 

The income shown includes assets donated to the Charity, such as canal structures which have been completed, 
e.g. new bridges. Transfers of freehold parcels of land are also included.

2.6 Expenditure 

Expenditure is recorded on the accruals basis. 
Governance costs are those costs incurred in the governance of the Charity and its assets and are primarily 
associated with administrative, constitutional and statutory requirements. 

Grants made are recognised when payments are made to the recipient. 
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2.7 Tangible Fixed Assets 

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

The freehold property owned by the Charity is considered to be a programme asset as it is held directly in pursuit of 
the organisation's charitable activities and is therefore included in the accounts at cost, or estimate of market value 
on acquisition where donated but not depreciated. 

Where a value is provided in a funding agreement under which the asset is acquired, the asset is included in the 
accounts at that value. 

Further purchases have been made using either funding grants provided by the Heritage Lottery Fund or the 
charity's own funds and are included at cost. 

Dudbridge Hydro scheme is depreciated on a straight line basis at a rate of 10% per annum. 

Assets which cost, or are valued at, in excess of £250 are capitalised where they are expected to have a useful life 
in excess of 1 year. However, items of expenditure to improve property which the Charity plans to demolish in the 
short to medium term will not be capitalised, and will instead be recognised as an expense in the year in which the 
costs are incurred. Equipment and Motors are depreciated on a straight line basis at a rate of 20% per annum. 
Boats are depreciated on a straight line basis at a rate of 10% per annum. 

Canal structures are depreciated on a straight line basis over either 10 years in the case of mooring and landing 
stages or 25 years in the case of bridges. 

Assets in the course of construction are not depreciated until brought into use. 

2.s Prior year adjustment

Accumulated depreciation brought forward on equipment and motor vehicles included £20,000 of excess

depreciation charged in the prior year. This adjustment has had the effect of increasing the Tangible Fixed 

Assets and the General Fund brought forward by £20,000. 

2.9 Heritage Assets 

The charitable company owns the line of the Thames and Severn Canal, from its junction with the Stroudwater 
Canal to the basin at Brimscombe Port, together with the towpath, locks and the fixed bridges which have primarily 
been in existence since the eighteenth century. These were gifted to the Charity at no cost, and it is considered that 
they should not be included as a Heritage Asset on the Balance Sheet. It is not considered that the cost of obtaining 
a valuation would be justified by the usefulness of this information to the users of the accounts. Our Heritage 
Assets are accessible to the public at all times. 

It is our policy only to acquire Assets which are an integral part of the Canal system. We aim to preserve and 
maintain all our Assets in order to provide a functional Waterway for the use of the public. 

However, those structures which are new-built or where costs are associated in a complete repair are capitalised 
according to the costs involved. Thus new bridges are depreciated over 25 years. 

2.10 Taxation 

As a registered Charity, the Company is generally exempt from Corporation Tax in connection with its direct 
charitable purpose, but not from VAT. The Charity is registered for VAT and relevant income and expenditure is 
included net of VAT. Where VAT is irrecoverable it is included within the expense item to which it relates. 
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2.11 Going concern 

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

The trustees have considered the financial risks that are relevant to the going concern, which are considered to be: 
the inability to meet its maintenance covenants under a lease. The Trustees believe that the Charity should be 
able to meet its commitments as they fall due, having considered a period of at least one year from the date of 
approval of these accounts. Therefore the Trustees consider the going concern basis to be appropriate for the 
preparation of the accounts. 

2.12 Financial Instruments 

Financial Instruments are classified by the trustees as basic or advanced following the conditions in FRS 102 
Section 11. Basic financial instruments are recognised at amortised cost using the effective interest method. 

2.13 Operating leases 

Rentals paid under operating leases are charged to the statement of financial activities on a straight line basis over 
the year of the lease. 

2.14 Capital Commitments 

As at the balance sheet date there were no current Capital Commitments 

3 EXAMINATION OF ACCOUNTS 

Net incoming funds are stated after charging: 

Independent Examiners' remuneration 

4 JOINT ARRANGEMENTS 

2023 
£ 

2,600 

2022 
£ 

2,600 

As disclosed in the Director's report, the Charity is part of the Cotswold Canals Partnership and has entered into 
funding agreements with the Heritage Lottery Fund (HLF) and South West Regional Development Agency 
(SWRDA), succeeded by Homes and Communities Agency (HCA), now Homes England, jointly with Stroud District 
Council for the purpose of restoring the Cotswold Canal. Funding has been received by the Charity in the form of 
freehold land from SWRDA under these arrangements, with the Charity taking joint responsibility for certain of the 
obligations to HLF and HCA. 
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5 TOTAL RESOURCES EXPENDED

Charitable activities 

Lease costs 

Canal repair & maintenance 

Depreciation in year 

Other 

Insurance 
Solicitors fees 

Examiners' remuneration 

Other Professional fees 

Administration services 

Other costs 

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

2023 
General Designated Restricted 
Funds Funds Funds 

£ £ £ 

2,250 

55,034 9,990 

127,481 
184,765 9,990 

6,531 

2,600 

10,321 

12,878 
32,330 

2022 as 
restated 

Total Total 
Funds Funds 

£ £ 

2,250 2,250 

65,024 37,681 

127,481 116,302 
194,755 156,234 

6,531 4,573 

2,600 2,600 

10,321 11,386 

12,878 16,465 
32,330 35,025 

No Trustees received remuneration during the period ended 31 March 2023 (2022: £nil). Details regarding 
reimbursement of expenses can be found within note 15. 
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STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

6 TANGIBLE FIXED ASSETS 

Programme Assets Total 
Assets in 

Dudbridge the course 
Equipment & Hydro Land and of 

Motors Boats Structures scheme Buildings construction 
£ £ £ £ £ £ £ 

At cost or valuation 
At 1 April 2022 117,612 80,953 1,590,123 264,834 109,153 24,354 2,187,028 
Additions 10,353 58,347 17,546 86,246 
Transfers 12,468 (12,468) 
Disposals (9,915) (9,915) 
At 31 March 2023 118,050 139,300 1,620,137 264,834 109,153 11,886 2,263,359 

Accumulated 
Depreciation at 1 April (99,313) (29,793) (397,543) (227,117) (753,765) 
2022 as previously 
stated 

Prior year adjustment 20,000 20,000 

At 1 April 2022 as 
restated 

(79,313) (29,793) (397,543) (227,117) (733,765) 

Depreciation in year (18,502) (12,572) (69,913) (26,483) (127,471) 

Eliminated on disposal 8,915 8,915 

Total Depreciation (88,900) (42,365) (467,456) (253,600) (852,321) 

Net Book Value as at: 

31 March 2023 29,149 96,935 1,152,681 11,234 109,153 11,886 1,411,037 

31 March 2022 as 
previously stated 18,300 51,160 1,192,580 37,717 109,153 24,354 1,433,263 

31 March 2022 as 
restated 38,300 51,160 1,192,580 37,717 109,153 24,354 1,453,263 

8 DEBTORS 2023 2022 
£ £ 

Trade debtors 9,696 11,797 
Prepayments and accrued income 26,474 19,875 
Other taxation and social security 9,316 11,163 

45,486 42,834 
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9 CREDITORS 
Amounts falling due within one year 
Trade creditors 

Accruals and deferred income 

Other creditors 

Deferred income 

Balance brought forward 

Released in the year 

Deferred in the year 

Balance carried forward 

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

13,173 

2,580 

15,753 

5,505 

(5,505) 

5,629 

8,105 
13,734 

5,282 

(5,282) 

5,505 

5,505 

The deferred income relates to income received in the current financial year but which relates to the following 
financial year. 

10 FINANCIAL COMMITMENTS 2023 
Land & Buildings 

£ 

2022 
Land & Buildings 

£ 
The Charity had the following annual commitments under non cancellable operating leases: 

Expiring within one and five years 
Expiring after more than five years 2,250 2,250 

The Charity has an obligation to maintain the canal under the lease. The future minimum lease obligations amount 
to £1,968,000. 

This valuation policy will be revisited once navigability has been restored. 

11 MEMBERS' LIABILITY 

Each member of the Charitable Company undertakes to contribute to the assets of the Charitable Company in the 
event of it being wound up while they are a member, or within one year after they cease to be a member, such 
amount as may be required, not exceeding £10, for the debts and liabilities contracted before they ceased to be a 
member. 

12 CONTINGENT LIABILITIES 

The Charity has entered into joint arrangements for funding with Stroud District Council as described in note 4 
which subjects the Charity to joint and severable liability for obligations of and funds received by Stroud District 
Council in connection with these arrangements. 

These liabilities are not quantifiable. 

13 STAFF COSTS 

The Charity does not employ any staff. 
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14 FUNDS

General Fund 
Designated Funds 

Restricted funds contributions 
Restricted Property Fund 

Bonds Mill Bridge Fund 
Total Funds 

Represented by: 

General Fund 
Designated Fund 
Restricted Property Fund 

Bonds Mill Bridge Fund 

STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023

2023 

As at 1 April Incoming Outgoing 
Funds 

2022 as resources 
restated for year 

transferred 
resources for during year

year 
£ £ £ £ 

1,448,306 140,501 (217,095) 48,892 
62,324 17,408 

66,300 (66,300) 

86,153 

60,000 (9,990) 
1,656,783 206,801 (227,085) 

2023 

Tangible 
Fixed Current Current 

Assets assets liabilities Total 
£ £ £ £ 

1,344,884 111,473 (15,753) 1,440,604 
79,732 79,732 

86,153 86,153 

50,010 50,010 
1,431,037 241,215 (15,753) 1,656,499 

Funds as at 
31 March 

2023 

£ 

1,420,604 
79,732 

86,153 
50,010 

1,636,499 

The Property Restricted fund arises from property which has been gifted to the Charity following acquisition using 
Heritage Lottery Funds. 

The Bonds Mill Bridge Fund arises from income donated towards the future repair and maintenance costs of Bonds 
Mill Bridge. 

The Board has three designated funds. The first has been designated for potential income generation from 
exploiting the value of extracted silt. The second is for funds to mitigate against unrecoverable accidental losses at 
Dudbridge Hydro Scheme. The third is a fund designed to build up sufficient funds over the next four decades to 
ensure the company has sufficient reserves to enable it to meet major outgoings on lock gate replacements. 
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STROUD VALLEYS CANAL COMPANY 

Notes to the financial statements 
for year end 31 March 2023 

15 TRANSACTIONS WITH DIRECTORS AND RELATED PARTIES 

During the year, the company reimbursed expenses to directors as follows: 

John Beatty 

John Twydell 

Cotswold Canals Trust 

£248.20 

£Nil 

(2022 - £109.95) 

(2022 - £188. 76) 

Matthew Lee and Kenneth Burgin are both directors of Cotswold Canals Trust. Cotswold Canals Trust provides 
grants to the company to enable it to carry out its work. 

The Trust is a Charitable organisation, and as such the Trustees do not gain from any transaction. 

Voluntary services were provided by members of the Trust at no cost to the Charity, other than a small amount of 
petty cash expenditure required by volunteers which was reimbursed by Stroud Valleys Canal Company to the 
volunteers. 

Company of Proprietors of the Stroudwater Navigation. 

Ken Burgin was a Director of the Company of Proprietors of the Stroudwater Navigation during the year. 

16 PUBLIC BENEFIT 

The Charity is a public benefit in that it is restoring the Thames & Severn Canal and the Stroudwater Canal for the 
benefit of canal users and towpath users. 

17 CONTROL 

The charitable company is controlled by its Board of Trustees. 
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