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Penrith Church
TRUSTEES' ANNUAL REPORT

FOR THE YEAR ENDED 31 AUGUST 2021

Introduction
The managing trustees have pleasure in presenting their report and the financial
statements of the church for the year ended 31 August 2021.

Aims and organisation
Affirming our faith in God, Father, Son and Holy Spirit, our mission is to make Jesus
known as Saviour and Lord by word and through meaningful worship, service and
outreach, in and around Penrith and recognising our responsibility within the world and
the world church.

Review of the year
2020/21 has again been a difficult year as a result of the Coronavirus pandemic and
income has been significantly reduced resulting in the need to draw on financial
reserves. However, during the year, we have continued to be a church which has at its
heart a desire to "introduce other people to Jesus". We do this through our Core
Values: Praise, Act, Belong and Grow, although the way in which we have been able to
deliver these has been challeninging and different.

Income trends

Church income is primarily drawn from the Sunday collections and Gift aid tax credit,
donations and lettings income paid by the congregation and external users of the
building.

The letting income relates to the hire of the church, hall and rooms to various groups in
the community.

During the year total income received was £232,891 (2020: £260,197), all of the above
income streams being affected by Coronavirus, some much more than others.

Expenditure trends

The major cost is in relation to the assessment paid to the Penrith Circuit. This amounts
1o 28.3% (2020: 37.7%) of our total cost. The Circuit assessment has decreased by 5.5%
from last year, mainly due to contributions received from Kirkoswald and Alston Moor
circuit as Rev. David Milner now spends two thirds of his time in that circuit.

A significant amount of the Circuit assessment is used to pay the District assessment,
stipends and related costs to Ministers.

The other expenditure includes salaries, utitlites, administration and generat
maintenance. Repairs have included deep clean and repairs to the kitchen, work on the
heating system including replacement pipework and radiators plus plumbing upgrades,
refurbishment and blinds in Sandgate Room and electrical upgrades.
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Penrith Church
Trustee’s Annual Report on Finance and Governance

Basis of preparation and legal framework

The Charity’s annual report and accounts for the year ended 31 August 2021 have been
prepared in accordance with the Charities Act 2011 and the Charities Statement of
Recommended Practice 2019 as applicable to the Financial Reporting Standard
102(FR5102).

Full Name of Charity / Church: Penrith Methadist Church {also known as PMC)
Registration Charity Number: 1127359
Date of registration: 2 January 2009

Main communication address ( Church office ): Wordsworth Street, Penrith, Cumbria,
CAl11 7QY

The members of the Penrith Methodist Church meeting are the Charity Trustees, membership
being made up of church office holders, Minister and representatives appointed by the church at
the Annual General Meeting.

Full list of Church Council members (the trustees) and key lay employees are shown as Appendix A
to this report.

Treasurer: Mrs. P Coop.

Independent examiner Mrs Karen A Rae, Armstrong Watson Audit Limited, Fairview
House, Victoria Place, Carlisle, Cumbria, CA1 1HP

Investment Bankers Central Finance Board of the Methodist Church
Trustees for Methodist Church Purposes
Barclays Bank PLC
CAF Bank Ltd.
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Trustee Training
A range of guidance produced by Methodist Connexion to support the effective running of the
church and the role of Trustees is given to the Church Trustees at various meetings and/or training

sessions .

Related Parties
The Church is part of the Penrith Circuit which is part of the Cumbria District and is also

accountable to the Methodist Conference.

The internal organisations linked to this church are Methadist Women in Britain, Women's
Fellowship, 3Ms, Lunch club, Flower fund, Craft group and Benevolent fund.
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Restricted funds are those received for specific projects and can only be used for such purposes. To date restricted
funds have been used for the purchase and alteration of the Bridge Youth centre which has now been disposed of,
the refurbishment of the hall and kitchen, the installation of a lift and for specific furnishings. Donations and grants
held have been specifically received to fund the Eden Debt Centre and will be used to cover costs arising including
employment of the centre manager.

Endowment funds are invested with the Trustees for Methodist Church Purposes for use in accordance with
bequests received.

Responsibilities of the Managing Trustees

Penrith Methodist Church is held on the Model Deed of the Methodist Church and therefors the custodian
trustees of the church are the Trustees for Methodist Church Purposes. Under the Methodist Church Act
1976 the members of the Church Council serve as Managing Trustees and as such fulfil the obligations laid
upon them by Charity law. This requires the managing trustees to prepare financial statements for each
financial year that give a true and fair view of the financial state of affairs of the church including any
surpluses and balances carried forward into a new financial year.

In preparing these financial statements the managing trustees are required to adopt appropriate accounting
policies, as described in the Notes to the Accounts, and apply them consistently, observe the methods and
principles in the Charities SORP, making judgements and estimates that are both prudent and reasonable.
The managing trustees must also prepare the financial staternents on the going concern basis unless it is
inappropriate to presume that the church will continue to operate.

The managing trustees are responsible for keeping proper accounting records that at any time disclose with
reasonahbte accuracy the financial position of the church. Such records must enable them to ensure that the
financial statements comply with the Charities Act 2011 and the Church (Accounts and Reports} Regulations
2008. The managing trustees are also responsible for safeguarding the assets of the church and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Independent Examiner

A resolution to appoint Armstrong Watson Audit Limited as Independent Examiner for the ensuing year will
be proposed at the Church Council Meeting in accordance with the Charities Act 2011.

Penrith Methodist Church Approved by the managing trustees on 2022
Wordsworth Street and signed on their behalf by:

Penrith y

Cumbria =

CAll7QY

Rev. Tim Cooke
Minister
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Penrith Church

Church No

0% /09

Statement of Financial Activities (SOFA) for the year ended 31 August 2020

Notes to Designated
the General Fund Funds Restricted Endowment
accounts (Unrestricted) (unrestricted) Funds Funds  2019-20
£ £ £ £ £

Income
1 Offerings 138,196 138,196
2 Donations and legacies 4 11,864 4,429 13,819 30,112
3 Gift aid 32,595 1,430 34,025
4 Interest and investment income 5 1,420 31 13 1,464
5 Income from investments 0
6 Grants 2,476 1,577 15,134 19,187
7 Intemal organisations 7,894 514 8,408
8 Other charitable income 6 27,405 1,400 28,805
9 Total income 221,850 7,406 30,928 13 260,197
Expenditure
10 Circuit assessment or share 105,522 105,522
11 Grants and donations 6,885 6,895
12 Property maintenance 17,983 1,671 19,654
13 Insurance, utilities efc 23,186 5475 28,661
14 Depreciation 10 2,992 1,540 4,532
15 Salaries 9 12,099 20,560 15,148 47807
16 Office axpenses 25,797 71 708 26,576
17 Other expenditure 28,846 6,108 34,954
18 Intemal organisations 4,592 664 5,256
19 Total charitable expenditure 227,912 27,777 24168 0 279,857
20 Gains/{losses) on monetary investments 0
21 Gains/{losses) an investment properties 0
21 Net income/(expenditure) 5,062 20,371 6,760 13 -19,660
22 Transfers between funds -20,371 20,371 0
23 Cther gains/{losses) -65 -4 -69
24 Net movement in funds -26,498 0 6,760 9 19,729
25 Total funds brought forward 333,993 2,522 299502 9,878 645,895
26 Total funds carried forward 307,495 2,522 306,262 9,887 626,166
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| Penrith Methedist Church

Motes to the Accounts

1. Basis of accounting
The financial statements have been prepared In accordance with Accounting and Reporting by Charities: Statement of Recommended Practice applicable tc
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102) (effective from
1 January 2013 — (Charities SORP (FRS 102)) and the Financial Reporting Standard applicable in the UK and Republic of Irefand {FRS 102).

2. Funds
The funds held constitute: General Funds held for any purpose of the Church which are Unrestricted. Dasignated funds have been received and then
designated for use on specific projects. Restricted funds which are held for a narrower purpose including thase for internal organisations. There are also
the following Endowment funds as listed. Detalls of each material fund are disclosed in note 15 . Any funds may be represented by mare than just cash.

3. Accounting policies

Basis
These accounts have been prepared on the basis of historical cost except that investments are shown at their market value at the end of the year, on the
accruals basis to show a true and fair view of the Church's financial pasition and activities

income
Income is included in the Statement of Financial Activities (SOFA) when the Church becomes entitled ta the resources, and the trustees are reasonably
certain they will receive the resources; and the monetary value can be measured with sufficient reliability.

Expenditure
This is recognised when a liability is incurred, or 2 constructive obligation arises, that results in the payment being unavoidzble. Liabilities are recognised as

soon as an outflow of economic benefit is cansiderad more likely than not under the legal or constructive obligation committing the Circuit to pay out
resources.

Grants

Grants made by the Church from its own funds are recognised in full at the time of agreement or when the Church accepts that there is a legal or
operational obligation to make the payment. When the grant Is recurrent over mare than one year the balance payable infuture years is treated as a
erovision for future commitments in the Balance Sheet against the appropriate fund, the provision being released in future years as instalments are paid in
accordance with the originally 2greed terms

VAT
ince the Church is not VAT registered, all Input VAT is charged with the expenses to which it refers.

Tangible fixed assets for use by the Church

These are capitalised if they can be used for more than ohe year, and individually cost at least £750.
The freehold property is shown at cost.
Depreciation rates applied to Rnglble fixed assets are:

Organ - straight line over 25 vears.

Church Eguipment - straight line between 3 and 25 years
Heating System - straight line between 15 ard 30 years
Bridge Equipment - straight line between 3 and 15 years

Where freehold buildings are maintained to such a standard that their estimated residual value is not less than their cost, no depreciation ischarged.
Freehold buildings have now been disposed of.

Investment Properties
Investment properties - no property is currently deemed to not be held for the long term purposes of the charity.

Investments
Investments zre valued in the balance sheet at market value at the year end. Investment income is included In the accounts when receivable and any gains
or losses on revaluation at the year end are shown in the SOFA.

Debtors and Prepayments

Trade and other debtors are recognised at the settlemeant amount after any trade discount offerad.
Prepayments are valued at the amount prepaid net of any trade discounts due,

Creditors
Cretitors are recognised when there is an obligation at the Balance Sheet date as a result of 2 past event, it is probable that a transfer of economic benefit
will be required in settlement, and the amount of the settlement can be estimated reliably.

Cash at bank and in hand
Cash at bank and in hand includes cash and short term highly liquid investments with a short maturity of threa months or less from the date of acguisition
or apening of the deposit or simllar account,

Accounting Estimates

The preparation of these financlal statements requlres judgements, estimates and assumptions that affact the application of policies and reported amounts
of assets and liabilities, income and expenses. Judgements and estimates are continually evaluzted and are based on historical experiences and other
factars, including expactations of future events that are believed to be reasonable under the circumstances.

Pensions

The charity cohtributes towatds the individual persanal pemsion schemes for employees, The 2nnual contributians payable are charged to the Stetement
of Financial Activitias.
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7.

8.

Payment to Trustees

Payments made to trustees for additional services provided to the Church by agreement with the

Church Council Meeting

Number of trustees who were paid expenses

Nature of the expenses
Payment of fees for PA system support

Total amount paid

Fees for examination or audit of the accounts
Independent examiner’s or auditors' fees for reporting on the accounts

Other fees (eg: advice, accountancy services) paid to the independent examiner or auditor

Paid employees
Staff Costs paid during the year were:
Gross wages, salaries and benefits in kind

Employer’s National Insurance costs
Apprenticeship allowance costs
Pension costs

Tetal staff costs

Average number of staff employed during the year were:

No employee was remunerated over £60,000 in 2021 or 2020

This year Last year

50 50

1 | |

50 mo_
1,050 1,026
Nil Nil
27,207 44,200
158 1,343
125 215
1,039 2,049
28,529 47,807
5 7
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Pefirith Methodist Church ~

11. Investments

The funds that support the various funds are held by TMCP in Trustees Interest Funds on which interest is
credited to the accounts each month. These are regarded as medium and long term investments.

TMCP is the legal owner and Custodian Trustee of all Methodist Model Trust property, including Legacies,
Endowments and Accumulated Funds. Trust property is held for and on behalf of local Managing Trustees who
are responsible for the day to day management of trust property. TMCP ensure that, through providing
guidance and acting under their direction, the Managing Trustees comply with charity law and Methodist law
and polity as determined by the Methodist Conference.

Analysis of investment movements

This year Prev year

Change in investmeént values
£ £

Carrying (market) value at beginning of year 48,573 48,628
Add: additions to investments at cost 2 13
Less: disposals at carrying value
Net gain/(loss) on revaluation 704 (68)
Carrying (market) value at end of year 48,279 48,573
Investments at market value comprised: ‘
Trustees Interest Fund 44,741 44,739
CFB Managed Mixed Fund 4,538 3,834
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R Peqrith Methodist chorch _

15. Detailed ysis of i fund
Unrestricted Funds _
Fund Name Opening Income Expenditure Transfers Revaluation Closing
Balance gains/losses Balance
{General fund 268,810 191,829 231,925 -51,291 177,423
Various model tryst funds 37,980 669 38,643
Gift in memory 705 705
Designated funds-
Youth fund 1,470 3,143 1,283 3,330
Penrith Mission Academy 424 424
Chaplaincy fund 59 59
Kids Alive 63 69
H Nichelson Library alterations 500 500
Totl 310017 194,972 233,208] 51,291 669 221159
Restricted Funds
Fund Mame Opening Income Expenditure Transfers Revaluation Closing
Balance gains/losses Balance
Bridge purchase and renovaticn 240.538 -240.538 =
Bridge equipment m_.m_ 615
Bridee new furniture H.m..ﬁ_l 1273 i
Lit installation 11763 541 10,822
New kitchen 1,235, 137 - 1,098
Zenavolent fund 1,305 278 850 731
Sandgate rogin chaiz 250 42 208
1 Dawscn legacy -outreach/youth 9.293 5,253
Eden Debt centre 39,990 37.640| 23,288 54,342
To 306.262] 37,916] 27,146]  -240,538 75,494
Endowment Funds
Restricted Fund Name Opening Income Expenditure Transfers Revaluation Closing
Balance gains/losses Balance
Penrith Property Fund 7,545
Stephen Cherry Bequest 189 35)
llames Watson Legacy 120] 120]
[Harbart Nichal Request 2,033 3| 2,036|
Totats 9,837] 3] 35 3.925]

Fund purcoses

Urrestricted funds

Genera] fund - the managing trustees sct prudently in maintaining adequate general reserves to athieve our
thiectives, by covering six months expenditure and sufficient to cover reasonable anticipated ongoing
maintenance costs

Varfous made| trust funds and Gift in memary are bequests received aver the years which are invested with the
Trustees for Methodist Church Purpeses far use as required

Designated funds

Youth fund [formerly Bridge and youth fund) represents donations and legacy designated to support youth work
previvusly run from the Bridge but now from the Church building, any excess expenditure being met fram general
funds.

Penrith Mission Academy has been set up to fund outreach wark in the community using youth support from
PRIC

Chaplaincy fund is a grant desigrated for School ehaplaincy burposes and will fund such resources

Kids Alive fund es donations designated to be used by Kids Alive to purchase future resources

H Nicholsor: left a bequest to be used lor alterations to the Ibrary area

Restricted funds

Bridge purchase fund represents numerous grants and donations to acquire and renovate the Bridge, This property
has now been seid, and in accordance with Methodist Constitutional Practice and Discipline, proceeds have gone
to Penrith Methodist Circuit.

Bridge equfpment and new furniture funds represent grants and danations 1o equip and furmnish the Bridga.

The bzlance reduced as these depreciated. These tems were either scrapped or donated te other |ocal charities.
Lift installation fund represents grants received to instzll a it in the church building in conjunction with provision
of faciltties for the disabled. The balance will reduce as this is depreciated.

The new kitchen and Sandgate room chairs funds represent donations towards the cost of these items. The
balanze will reduce as tems are depreciated.

Cden Debe centra represents grants and donations received to support the work of the debt centre Including

the costs of emplaying a centre manrager threugh PMC. Income will cover costs arising.

Benevolent fund represents monies recaived for use for benevolent purpases

J Dawson legacy received s te be used for outreach 2nd youth work as requested in accordance with the bequest

Endowment fupds
Thesa are bequests received over the years which are invested with the Trustees for Methodist Church
Purposes for use in accordance with the bequests receivad,

Reasons for transfer
The cost of the Bridge has been transferred te Penrith Methodist Circuit as proceeds from sale were credited there

n accardance with Methodist Constitutional Practice and Discipline.
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| Penrith Methodist Church

Appendix A

CHURCH COUNCIL MEMBERSHIP (THE TRUSTEES)

MINISTER(S)

Rev T Cooke

CHURCH STEWARDS
Mrs P Coop

Mrs S Hulme

Mr K Jones

Mr S McNichol

Mr D Selby

Mr F Setters

Mr I Summers

Mr C Swift

Mr M Tebb Rogers
Mr D Watson

Mrs A Wicker
CHURCH SAFEGUARDING CO-ORDINATOR
Mrs A Birkett

Mr D Agus

Mr D Belford
Rev G Belford
Mrs T Cooke
Mr G Cozens
Mrs K Davidson
Mr D Pollitt
Mrs R Tate

Mrs L Watson
Mr A Wright

KEY LAY WORKERS

None

CHURCH REPRESENTATIVES (OTHER MEMBERS OF THE CHURCH COUNCIL
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INDEPENDENT EXAMINER'S REPORT
FOR THE YEAR ENDED 31 AUGUST 2021
INDEPENDENT EXAMINER'S REPORT TO THE TRUSTEES OF PENRITH METHODIST CHURGH (the

‘charity’)

| report to the charity Trustees on my examination of the accounts of the charity for the year ended 31 August
2021.

RESPONSIBILITIES AND BASIS OF REPORT

As the Trustees of the charity, you are responsible for the preparation of the accounts in accordance with the
requirements of the Charities Act 2011 (‘the 2011 Act').

! report in respect of my examination of the charity's accounts carried out under section 145 of the 2011 Act
and in carrying out my examination | have followed all the applicable Directions given by the Charity
Commission under section 145(5)(b) of the 2011 Act.

INDEPENDENT EXAMINER'S STATEMENT

| have completed my examination. | can confirm that no matters have come to my attention in connection with
the examination giving me cause to believe that in any material respect:

1. accounting records were not kept in respect of the charity as required by section 130 of the 2011 Act: or
2. the accounts doe not accord with those records; or

3. the accounts do not comply with the applicable requirements concerning the form and content of
accounts set out in the Charities (Accounts and Reports) Regulations 2008 other than any requirement
that the accounts give a 'true and fair' view which is not a matter considered as part of an independent
examination.

{ have no concems and have come across no other matters in connection with the examination to which attention
should be drawn in this report in order to enable a proper understanding of the accounts to be reached.

This report is made solely to the charity’s Trustees, as a body, in accordance with Part 4 of the Charities
{Accounts and Reports) Regulations 2008. My work has been undertaken so that | might state to the charily's
Trustees those matters | am required to state to them in an Independent Examiner's report and for no other
purpose. Ta the fullest exient permitted by law, I do not accept or assume responsibility to anyane other than
the charily and the charity's Trustees as a body, for my work or for this report.

Signed: Dated:

Karen Rae FCCA DChA
Armstrong Watson Audit Limited
Carlisle
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