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The William Leech Research Fund

Report of the trustee for the year ended 31 March 2022

The William Leech Research Fund ('the Research Fund' or 'the Trust') is a charity constituted by Trust Deed.

The Trust was formerly known as The William Leech Research Fellowship in Applied Christian Theology, The

name was changed on 13 September 2018 following a review of the Trust Deed and the objects of the Trust.

As trustee The William Leech Foundation Limited ('the trustee' or 'the Trustee Company' ), a company

incorporated in England and Wales, presents the report and audited financial statements of the Research Fund

for the year ended 31 March 2022. The financial statements have been prepared in accordance with the

Declaration of Trust, the statement of accounting policies set out on pages 17 and 18, the Charities Act 2011 and

Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing

their financial statements in accordance with the Financial Reporting Standard applicable in the UK and Republic

of Ireland (FRS 102) (effective 1 January 2019).

Legal and administrative information set out on page 1 forms part of this report.

Objectives and activities

The trustee is also the trustee of The William Leech Foundation Limited - The Foundation Trust ('The

Foundation Trust') and The William Leech Foundation Limited - The Charity Trust ('The Charity Trust' ). The

income of The Foundation Trust is to be applied in equal shares for the benefit of The British and Foreign Bible

Society, Church Mission Society, The Methodist Church in Britain, The Salvation Army and The Society for

Promoting Christian Knowledge (collectively known as 'the Five Charities' ). The income of The Charity Trust

is to be applied for charitable purposes and since 1973 all of its income has been distributed to the Five Charities

in equal shares, save in circumstances which the Board of the Trustee Company considered to be exceptional.

In 1987 The Charity Trust established The William Leech Professorial Fellowship in Applied Christian Theology

based at either Durham University or the University of Newcastle upon Tyne. The host university previously

held the endowment fund. In 2008 the trustee became concerned about the ability of the endowment fund to

sustain further five-year appointments at professorial level. A working party reviewed the structure and finances

of the Professorial Fellowship and also the nature of the research being undertaken. As a result the Trust was

established and vested in The William Leech Foundation Limited as trustee under a Declaration of Trust dated

22 December 2008. Under the terms of a Deed of Gift and Dissolution between the trustee and Durham

University the funds held previously by Durham University on behalf of The William Leech Professorial

Fellowship were transferred to the Trust on 9 June 2009. A new Management Committee was created to oversee

the research projects. Its current members are:

Professor Robert Song (Chair)

Alice Ambrose-Thurman (representing the Trustee Company)

Dr Jocelyn Bryan

Ian Galloway

Rt. Rev. John Pritchard (holds one share in the Trustee Company)

Dr Anna Rowlands

Margaret Vaughan (holds one share in the Trustee Company)

Hugh Welch (representing the Trustee Company)

Members of the Management Committee are appointed by the trustee upon receiving nominations from the

Management Committee. Up to two members (and at least one member) may be directors of the Trustee

Company. Members serve for a term of three years and may serve up to a maximum of three terms unless there

are exceptional circumstances and the trustee resolves otherwise.



The William Leech Research Fund

Report of the trustee for the year ended 31 March 2022 (continued)

The Research Fund intends to focus on shorter-term research-based appointments, usually lasting no more than

one year, and on grants towards research projects. The objects of the Research Fund are the advancement of
religion for the benefit of the public by the award of grants to support research and theological reflection on

social, economic and pastoral issues of relevance to the mission and ministry of churches of the North East of
England and to the communication of the Christian gospel in the contemporary context of the UK. The research

will be undertaken in ways that involve engagement with the church community, and the useful findings of this

research will be disseminated to the churches and the wider public. When awarding grants, the trustee shall

express a preference for persons who intend to reside in the North East of England for the duration of their work,

in order to facilitate active engagement in the region and the dissemination of their research.

The name and objects of the Research Fund were changed in 2018 (i) to reflect the fact that 'Applied Christian

Theology' does not reflect current best thought about the relation of theology and practice; and (ii) to recognise

the possibility that grants might be made to organisations to conduct research in which it would be inappropriate

to identify a particular Fellow.

The trustee referred to the Charity Commission's general guidance on public benefit when setting the Trust's

aims and objectives and is satisfied that the requirements have been met.

No new grants awards were recommended by the Management Committee to the Trustee Company for approval

during the financial year (2021: 2 grants approved totalling X49,489). Actual grant payments, in relation to

awards already approved, were made during the year to:

~ St John's College, Durham in respect of research by the Rev. Dr Andrew Byers on how the &ee

churches can ef'fectively identify and train younger church leaders indigenous to the North East.

The 11-month project started in October 2021 and is based at St John's College.

~ St Chad's College, Durham in relation to the research by Professor Fred Robinson on how

Christian organisations in the North East should respond to the problems of tainted money. The

one-year appointment started on 1 January 2021 and is based at St Chad's College.

Further information on the research produced with support &om the Research Fund can be found on the Trust's

website - h://leechresearchfund. or

In the financial year the Trust received a refund of part of a grant previously made but not spent, amounting to

f.6,184 (2021:K3,072).

Structure, governance and management

The Nominations and Remuneration Committee of the Trustee Company has continued to provide a formal,

rigorous and transparent procedure for the appointment of directors to the Board. Membership consists of four

directors, including the Chairman, Senior Director and two other directors. The members should include at least

one independent director and at least one of the directors &om the five nominated by the Five Charities. The

current members are Andrew Brown, Philip Poole, John Stansfeld and Hugh Welch.

Under the Trustee Company's current articles of association directors are appointed for a term of three years

after which they retire and are eligible for re-appointment. Directors who have served more than 12 years are

eligible for re-appointment for further terms of one year. The Trustee Company has expressed a preference that

the term of directors is limited to nine years, unless there are exceptional circumstances. The Nominations and

Remuneration Committee continues to look for persons with the necessary skills to make a positive contribution

to the Board, who are sympathetic to the Trustee Company's aims and can make a positive impact on its diversity.



The William Leech Research Fund

Report of the trustee for the year ended 31 March 2022 (contmued)

New directors receive a letter of appointment and an induction pack, which includes the articles of association,

a short history of the Trustee Company and its structure, annual financial statements, Board minutes, terms of

reference of the sub-committees, latest financial forecasts, investment reports and any other documents

considered to be of importance.

The trustee retains the responsibility for all aspects of the governance and stewardship of the Trust. However,

certain functions have been delegated to the Management Committee. The trustee approved formal Terms of

Reference of the Management Committee on 31 March 2009 and these were updated on 24 April 2018. The

Management Committee is responsible for the recruitment of research fellows, supporting the fellows during

their term of office and monitoring their work. The trustee receives quarterly progress reports on the work of the

Management Committee. The Management Committee is obliged to seek approval from the Trustee Company

for all appointments and grants. If the approval of a grant falls outside the meeting cycle of the Trustee Company,

the Chairman and another director of the Trustee Company can give approval. The trustee is grateful for the

continuing support of the Management Committee and is confident that it will be able to assist the trustee m

meeting the objectives of the Trust.

The Investment Committee of the trustee was established to review investment objectives, asset allocation,

ethical investment policy and the performance of the Investment Manager. It also makes recommendations to

the Board concerning the appointment of the Investment Manager and the establishment of suitable benchmarks.

The Investment Committee normally meets with the Investment Manager each year. The Investment Committee

oversees the investment policy of the Trust, whose Trust Deed contains the power to invest on a total return

basis. The current members are Andrew Brown, Philip Poole, Ken Quinn, Angela Russell and Bill Seddon.

The Board meets at quarterly intervals at which the directors receive reports &om the Investment Committee and

the Investment Manager. The Board considers investment management, reserves, distribution and risk

management policies, and the performance of the Investment Manager against a range of measures. The day-to-

day administration of the Trust is delegated to the Secretary.

Directors' indemnity insurance has been in place for the whole of the year ended 31 March 2022 and also covers

the members of the Management Committee.

The trustee is a member of the Church Investors Group. This acts as a forum to enable members to share

information and views on ethical, social responsibility and corporate governance matters relating to investment.

Risk management

The Board of the Trustee Company has examined the principal areas of the Trust's operations and considered

the major risks in each of these areas. The Trustee Company maintains a detailed risk register which is kept

under regular review. The directors have identified the principal risks to the organisation as being:

1. Investment risks:

Macro-economic and market conditions

~ Investment manager risk

2. Governance and key personnel risks

3. Fraud

4. Reputational risk.

Consideration and management of these risks is a key dimension of Board agendas, and pages 10 and 11

summarise current risk mitigation strategies and assessment of risk profile.



The William Leech Research Fund

Report of the trustee for the year ended 31 March 2022 (continued)

The Board has continued to function well throughout the on-going COVID-19 pandemic and made good use of
videoconferencing technology to ensure meetings contmued to take place on a regular basis. As the UK and

businesses continue to open up, in person meetings are resuming. The home working procedures established at

the start of the pandemic have ensured that there was no interruption to the business during the year.

Although the investment portfolio had recovered the ground lost due to COVID-19 concerns by the start of the

financial year, this year's performance has been impacted by the market volatility in light of inflationary

pressures and the risk of increasing interest rates. In addition, the significant geopolitical uncertainty created

following Russia's invasion of Ukraine in February 2022, has impacted the year-end portfolio valuation.

The trustee does however consider that the portfolio is invested diversely and as a long-term investor the portfolio

should be well-placed to weather such market volatility.

In the opinion of the Board of the Trustee Company the Trust has established resources and systems which, under

normal circumstances, should allow these risks to be mitigated to an acceptable level in its day-to-day operations.

Financial review and investment policy

The Trust's investment strategy is a total return approach to the investment of the permanent endowment. The

trustee believes that the investment objectives should over the long term enable the Investment Manager to

produce greater investment returns and so in due course this should lead to more resources being available to

fund research posts.

In accordance with the Trust Deed, the trustee confirms that in identifying the value of the portion of the

permanent endowment that represented unapplied total return, the trustee identified the value of the initial

founding gift in 1987; and when determining the amount ofunapplied total return to transfer to income the trustee

has considered the amount of income required to fund research projects now and in the future; and when reaching

the decision as to the unapplied total return to transfer to income, the trustee has taken professional advice fiom

the Investment Manager regarding the market outlook, investment trends and yield and the prospects for future

capital growth.

Since 8 February 2018 the investment portfolio has been invested in the COIF Charities Ethical Investment Fund

run by CCLA Investment Management Limited. This is a multi-asset common investment fund, designed for

smaller charities, and has a composite benchmark, which is set by the Investment Manager, based on a number

of asset classes.

The fund's investment criteria are broadly in line with the approved ethical investment policy (see pages 8 and

9).As at 31 March 2022 the asset allocation of the COIF Charities Ethical Investment Fund was global equities

64.2%; UK equities 8.96%; infiastructure and operating assets 8.03%; contractual income 3.08%; property

5.04%; liquid assets 9.07% and private equity 1.62%. With the possibility that units may have to be liquidated

to fund research projects and given the small size of the Trust's endowment fund, the Board of the Trustee

Company considers that it remains appropriate to be invested through a common investment fund rather than

directly-held investments.

The Investment Manager reports to the Trustee Company at quarterly and annual intervals. These reports include

economic and market reviews, transaction details and portfolio valuations.

The Trust's work is entirely dependent on the investment returns from the endowment fund. During the financial

year the trustee transferred a total of anil (2021: f64,000) from the unapplied return of the fund to meet the cost

of approved grants and the governance costs of the Trust.



The William Leech Research Fund

Report of the trustee for the year ended 31 March 2022 (continued)

The risk profile of the investment portfolio is medium. The Trust is a long-term investor and the trustee, on

professional advice, remains of the view that a portfolio weighted towards equities is appropriate.

Achievements and performance

Investments

As at 31 March 2022 the portfolio was valued at $2,435,634. In the year ended 31 March 2022 the total return

was 11.56%. In the financial year the Retail Prices Index ('RPI') and the Consumer Prices Index ('CPI') rose by

8.96% and 7.04% respectively. Over the five-year period to 31 March 2022, the total return was 64%. Over the

same period RPI and CPI rose by 20.13% and 14.24% respectively.

The portfolio's total return of 11.56% was 0.16%below the investment manager's comparator benchmark index.

The Board of the Trustee Company expects that in the short to medium-term the stock markets will continue to

be volatile, as a result of the on-going war in Ukraine and the increasing geo-political uncertainty this has created

combined with inflationary pressures and interest rate increases. COVID concerns in China are also another

emerging concern to supply chain pressures. The Trustee Company continues to monitor investment performance

closely.

Reserves policy

The policy is to hold sufficient reserves in the unrestricted fund to meet the Trust's financial commitments. At

31 March 2022 there was a balance of57,388 (2021:K4,567) in the uiirestricted fund. In future the trustee intends

to transfer sufficient funds to the unrestricted fund that will allow the Trust to meet its funding obligations. This

policy is reviewed annually.

Plans for future periods

The Research Fund is seeking to recruit a part-time director to assist with raising the profile of the Fund as well

as helping to develop its thematic research work.

A review of the Ethical Investment policy and practices statement will also be undertaken during 2022.

Statement of trustee's responsibilities

The trustee is responsible for preparing the report of the trustee and the financial statements in accordance with

applicable law and regulations.

Under that law the trustee has prepared the financial statements in accordance with United Kingdom Accounting

Standards, comprising FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of

Ireland", and applicable law (United Kingdom Generally Accepted Accounting Practice). Under that law the

trustee must not approve the financial statements unless it is satisfied that they give a true and fair view of the

state of the affairs of the Trust and of the incoming resources and application of resources of the Trust for that

period. In preparing these financial statements, the trustee is required to:

~ select suitable accounting policies and then apply them consistently;

~ observe the methods and principles in the applicable Charities SORP;

~ make judgements and estimates that are reasonable and prudent;
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Report of the trustee for the year ended 31 March 2022 (continued)

~ state whether FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland" has been followed, subject to any material departures disclosed and explained in the financial

statements; and

~ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Trust will continue in business.

The trustee is responsible for keeping proper accounting records that disclose with reasonable accuracy at any

time the financial position of the Trust and enable the trustee to ensure that the financial statements comply with

the Charities Act 2011, the applicable Charity (Accounts and Reports) Regulations and the provisions of the

Trust Deed. The trustee is also responsible for safeguarding the assets of the Trust and hence for taking

reasonable steps for the prevention and detection of f'raud and other irregularities.

Appointment of auditors

Azets Audit Services Limited, trading as Azets Audit Services were appointed auditor to the Trust following

their acquisition of Tait Walker LLP, trading as MHA Tait Walker, on 1 May 2022.

Azets Audit Services have indicated their willingness to stand for reappointment at the forthcoming Annual

General Meeting. A resolution for the re-appointment of Azets Audit Services as auditors of the Trust is to be

proposed at the forthcoming Annual General Meeting.

Approved by the trustee and signed on its behalf by:

An ew rown
Director

Hugh Welch
Director

Q July 2022



The William Leech Research Fund

Ethical investment policy and practices for the Research Fund
(as adopted by the trustee on 29 January 2019)

Our policy is to invest in a manner consistent with the promotion of the objects and principles of the Five

Charities. We aim to strike a balance between investing in ways that take account of Christian principles and

ethical considerations and securing strong financial returns for the Five Charities over the long term. It is our

opinion that in the long term an ethical investment policy along the lines set out below is unlikely to be of

significant detriment to rates of investment return. We have prepared this policy in consultation with the Five

Charities and with the advice of Investment Managers, who have expressed themselves as being content with it,

but recognise that this policy is ultimately the responsibility of the directors.

Through our membership of the Church Investors Group, we will share our perspectives with other like-minded

investors and together will aim to encourage companies to perform in an ethical and responsible manner.

We are signatories of the Financial Reporting Council's Stewardship Code and encourage our Investment

Managers to vote actively on our behalf in shareholder resolutions relating to responsible corporate practices,

and we expect our Investment Managers to report to us regularly on how those votes have been exercised.

Expertise in Environmental Social and Governance investment issues is one of the criteria we use to select our

Investment Managers; we will also consider the ethical credentials of the Investment Managers themselves in

making that appointment.

Given our modest scale, we do not believe that it is appropriate for us to invest proactively in shares purely on

the basis of their ethical merits, for example to support companies which are pioneering green technologies,

except when our Investment Managers advise us that they would like to add such shares to our holdings as a

sensible part of our portfolio investment strategies.

Collective investments

The portfolio of the Research Fund is invested in a collective investment fund run by CCLA. The ethical

investment policies adopted by the fund broadly comply with the guidance of the Church of England Ethical

Investment Advisory Group (EIAG)'s Statement of Ethical Investment Policy. We will continue to liaise with

the manager of the fund and monitor any changes in their ethical investment policies.

There will be times when it is prudent to hold other collective investments in order to access less liquid parts of
the markets and achieve adequate diversiTication within our portfolio, for example to invest in smaller companies,

property funds or companies listed in the emerging markets. We recognise, however, that there are particular

challenges in screening the ethical credentials of all the component parts of some collective investments. We

will therefore review regularly the rationale for such investments and the extent to which they may include

holdings that would normally be excluded by EIAG guidelines, and we will not invest in those collective funds

where we consider it likely that such holdings might exceed 10%of their value.

Cash investments

When making cash deposits we will not use any banks in whose shares EIAG would recommend we should not

invest.

Were we to hold directly-held stock market investments, we would instruct our Investment Managers to follow

the EIAG guidelines in the selection of our investments. We believe that this guidance broadly reflects the

Christian ethical perspectives of the Five Charities and that it is helpful to draw upon EIAG's expertise in such

matters. The EIAG guidelines are also readily available to our Investment Managers and will therefore be a

helpful and clear point of reference for them.
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Ethical investment policy and practices for the Research Fund
(as adopted by the trustee on 29 January 2019) (continued)

Recognising that we should not bind ourselves absolutely to the views of an external body, we will review EIAG

guidance on a regular basis to assess how far it remains appropriate for us, particularly as major new areas of

exclusion are brought in or as existing restrictions are reconsidered.

Directly-held stock market investments

In exceptional circumstances we may choose additionally to instruct our Investment Managers to avoid stocks

that are not specifically excluded by EIAG guidance, but given our limited specialist expertise in making such

assessments we expect this to be infrequent.

Monitoring and review

We will monitor our adherence to these principles. We will formally review this policy as a whole every three

years. If the findings of our periodic review show a significant detrimental financial impact that is expected to

persist in the long term, then we will discuss with the Five Charities whether or not the policy should be amended.

More information about EIAG anditspolicies may be found at: wewchurcho en land or /about us

Istructureleia . x



The William Leech Research Fund

Risk management statement

The Trustee Company's approach to the management of risk is designed to enable the Board to proactively

identify and manage risks to support the achievement of the Trust's objectives. The Board is responsible for

ensuring that adequate systems of risk management are in place and that it has a consistent appetite for risk and

that the level of risk is commensurate with achievement of its objectives. A key part of the process is the

maintenance of a detailed Risk Register, which is reviewed regularly with any significant changes being reported

to the Board. The Board has identified a number of key risks and these are set out below together with an

explanation of its mitigation strategies and assessment of each risk.

KEY RISK AREA MITIGATION STRATEGIES

1. Investment risks

a) Macroeconomic and market
conditions (including exchange
rate, interest rate and inflation

risks) could reduce our ability to
deliver long-term real growth of
income to our beneficiaries

~ Although we will always be exposed to short-term market

volatility, our investments are well diversified with a portfolio

of global as well as UK equities, to spread risk. The Board

considers that a globally diversified portfolio is a good hedge

fi om the risks arising from the UK leaving the European Union.

~ As a long-term investor we consciously hold a weighting

towards equities, as we believe this offers the best prospects of
protecting our endowment against inflation and delivering real

growth over the long term.

~ Our investments in the COIF Charities Ethical Investment Fund

can be liquidated easily in the short term, enabling us to sustain

short-term distributions even when interest or dividend rates are

low.
~ We do not hedge currency risk because we believe the costs of

doing so outweigh the benefits, given our liquidity and long-

term perspective.

Assessment: Current markets are volatile given the situation in

Ukraine combined with existing inflation pressures and the

likelihood offurther interest rate increases. Because ofthe long-term

nature of our endowment and our ability to smooth flows ofincome

to beneficiaries, we believe we are in a good position to ride out

shorter-term fluctuations and risk in economic and market

conditions.

b) Investment Manager risk
underperformance by our

manager could reduce the returns

we are able to deliver.

~ An annual meeting is held with our manager to monitor their

performance.
~ We compare the manager's performance against external

benchmarks to help hold them to account.

~ Our policy is to carry out regular re-tenderiug exercises for

investment management services.

Assessment: The performance of the investment manager

since appointment in 2018 has been satisfactory. The

investment Committee will continue to monitor performance

against a range ofmeasures.

10
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KEY RISK AREA

2. Governance and key personnel
risks - as a small organisation we have
a higher than average dependency on
our two members of staff, and rely on
having sufficient specialist expertise
on our Board.

MITIGATION STRATEGIES

~ Appointing five independent directors allows specific skills to

be recruited where these are not already in place through our five

charity-nominated directors.
~ An annual Board self-assessment process takes place to monitor

the quality of our governance.
~ Careful documentation of procedures and records has been set

up to enable new staff/advisers to pick up information quickly

should our staff leave or be incapacitated unexpectedly.

Assessment: 8'e believe that we have good levels of
governance and access to appropriate expertise. The changes

to the Board in recent years have increased its diversity. PViilst

there will always be a risk relating to the loss of key staff
members, we have good continuity measures in place.

3. Fraud
We need to be vigilant about the risks
of internal and external fraud
impacting upon our operations, and
ensure our funds are used for their

proper charitable purposes.

~ Two signatories are required for payments in excess of 11,000.
~ External auditors are required to look out for potential material

irregularities, and have direct access to the Chairman as well as

reporting specifically on this area each year.
~ We place reliance on the systems and internal audit operations

of our Bankers and Investment Manager as regulated bodies.

Assessment: within the pracdcal constraints of a small

organisation, we believe we have taken all reasonable steps to

prevent fraud.

4. Reputational risk
William Leech itself is a relatively
low-profile organisation, but our
policies and behaviours could impact
on the reputation of the Five Charities.

~ We have adopted and implemented an ethical investment policy

and aim to follow the recommendations of the Church of
England's Ethical Investment Advisory Group (EIAG).

~ We maintain high professional standards in our handling of
relationships with professional advisers.

Assessment: Given that we follow ethical guidelines

established by the EIAG, we consider it unlikely that the

8'illiam Leech benefactions would be the particular target of
adverse publicity —although some pressure groups might want

us and other church investors to adopt stronger policies in
specific areas. The Trustee Company reviewed the ethical

investment and policy statementin the year ended 31 March

2019and a revised statement was adopted on 29 January 2019.
The next formal review will be carried out during 2022.
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Independent auditors' report to the trustee of The William Leech Research
Fund

Opinion

We have audited the financial statements of The William Leech Research Fund (the 'charity') for the year ended

31 March 2022, which comprise the Statement of Financial Activities, Balance Sheet and Notes to the Financial

Statements, including a summary of significant accounting policies. The financial reporting framework that has

been applied in their preparation is United Kingdom Accounting Standard, comprising Charities SORP - FRS

102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and applicable law (United

Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

~ give a true and fair view of the state of the charity's affairs as at 31 March 2022 and of its incoming resources

and application of resources, including its income and expenditure for the year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;

and

~ have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities

for the audit of the financial statements section of our report. We are independent of the charity in accordance

with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the

FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustee's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or

conditions that, individually or collectively, may cast significant doubt on the charity's ability to continue as a

going concern for a period of at least twelve months from when the original financial statements were authorised

for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the

relevant sections of this report.

Other information

The trustee is responsible for the other information. The other information comprises the information included

in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the

financial statements does not cover the other information and, except to the extent otherwise explicitly stated in

our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material

inconsistencies or apparent material misstatements, we are required to determine whether there is a material

misstatement in the financial statements or a material misstatement of the other information.

12
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Independent auditors' report to the trustee of The William Leech Research
Fund (continued)

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charity and its environment obtained in the course of the

audit, we have not identified material misstatements in the Trustee's Report.

We have nothing to report in respect of the following matters where the Charities Act 2011 requires us to report

to you if, in our opinion:

~ adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or

~ the financial statements are not in agreement with the accounting records and returns; or

~ certain disclosures of trustee's remuneration specified by law are not made; or

~ we have not received all the information and explanations we require for our audit.

Responsibilities of trustee

As explained more fully in the Statement of Trustee's Responsibilities (set out on pages 6 and 7), the trustee is

responsible for the preparation of the financial statements and for bemg satisfied that they give a true and fair

view, and for such internal control as the trustee determines is necessary to enable the preparation of financial

statements that are free fiom material misstatement, whether due to fiaud or error.

In preparing the financial statements, the trustee is responsible for assessing the charity's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the trustee either intends to liquidate the charity or to cease operations, or have no realistic

alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are fic &om

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise &om fraud

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including &aud, are instances ofnon-compliance with laws and regulations. We design procedures

in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,

including &aud. The extent to which our procedures are capable of detecting irregularities, including f'raud is

detailed below:

Enquiries with management, about any known or suspected instances of non-compliance with laws and

regulations and fraud;

Reviewing board minutes;

Challenging assumptions and judgements made by management in their significant accounting estimates;

and
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The William Leech Research Fund

Independent auditors' report to the trustee of The William Leech Research
Fund (continued)

~ Auditing the risk of management override of controls, including through testing journal entries and other

adjustments for appropriateness.

Because of the field in which the client operates, we identified the following areas as those most likely to have

a material impact on the financial statements: Health and Safety; anti-bribery and corruption; and compliance

with the UK Charities Act.

Owing to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements in

the financial statements may not be detected, even though the audit is properly planned and performed in

accordance with the ISAs (UK). For instance, the further removed non-compliance is from the events and

transactions reflected in the financial statements, the less likely the auditor is to become aware of it or to recognise

the non-compliance.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at www. f'rc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.

Use of our report

This report is made solely to the charity trustee in accordance with section 144 of the Charities Act 2011 and

regulations made under section 154 of that Act. Our work has been undertaken so that we might state to the

trustee those matters we are required to state to the trustee in an auditors' report and for no other purpose. To the

fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charity and

its trustee for our audit work, for this report, or for the opinions we have formed.

... ..+NNv. .—.. ... ..
Simon Brown BA ACA DChA (Senior Statutory Auditor)
For and on behalf of Azets Audit Services
Chartered Accountants
Statutory Auditor
Bulman House
Regent Centre
Gosforth
Newcastle upon Tyne
NE3 3LS

Date: Q ~l.+2022

Azets Audit Services is a trading name of Azets Audit Services Limited



The William Leech Research Fund

Statement of financial activities for the year ended 31 March 2022

Unrestricted Endowment Total funds Unrestricted Endowment Total funds

fund fund 2022 fund fund 2021
Note

Income

Investment income 2

Total income

Expenditure

Charitable activities:

expenditure on

charitable activities

Total expenditure

(2,821)

(2,821)

69,539

69,539

69,539

69,539

(2,821) 62,189

(2,821) 62, 189

68,469 68,469

68,469 68,469

62, 189

62, 189

Net income/

(expenditure) before

gains on investments 2,821 69,539 72,360 (62,189) 68,469 6,280

Net gains on

investments 190,530 190,530 376,458 376,458

Net income/

(expenditure)

Fund transfers

Movement in funds

2,821 260,069 262,890 (62,189) 444,927 382,738

64,000 (64,000)

2,821 260,069 262,890 1,811 380,927 382,738

Total funds at the

beginning of the

financial year

Total funds at the

end of the financial

year

4,567 2,363,965 2@6S,532

7,388 2,624,034 2,631,422

2,756 1,983,038 1,985,794

4,567 2,363,965 2,368,532

There were no gains and losses in the financial years other than those noted above. All incoming resources and

resources expended derive from continuing activities.

The notes on pages 19 to 22 form part of these financial statements.
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The William Leech Research Fund

Balance sheet as at 31 March 2022

Unrestricted Endowment Total funds Unrestricted Endowment Total funds

fund fund 2022 fund fund 2021

Note

Fixed assets

Investments

Total fixed assets

Current assets

Debtors 566

2,435,634 2,435&634

2,435,634 2,435,634

17,425 17,991

2,245, 104 2,245, 104

2,245, 104 2,245, 104

566 17,261 17,827

Cash at bank and

in hand

Total current

Liabilities

Creditors: amounts

falling due within

one year

9+42 170,975 180+17 37,266 101,600 138,866

9,908 188,400 198,308 37,832 118,861 156,693

(2,520) (2,520) (33,265) (33/65)

Net current assets

Net assets

The funds of the

charity

7488 188,400 195,788 4,567 118,861 123,428

7PSS 2,624,034 2,631,422 4,567 2,363,965 2,368,532

Endowment funds 5

Unrestricted funds 7PSS

2,624,034 2,624,034

7PSS 4,567

2,363,965 2,363,965

4,567

Total funds 7+88 2,624,034 2,631,422 4,567 2,363,965 2,368,532

The financial statements on pages 15 to 22 were approved by the trustee, The William Leech Foundation Limited,

ongC July 2022 and were signed on its behalf by the under mentioned two directors of The William Leech

Foundation Limited:

An ew&iowri-

Director
Hugh Welch

Director

The notes on pages 19 to 22 form part of these financial statements.
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The William Leech Research Fund

Statement of accounting policies

a) Basis of preparation and assessment of going concern

These financial statements have been prepared on a going concern basis, under the historical cost convention as

modified by the inclusion of investments at market value, in accordance with the Accounting and Reporting by

Charities: Statement of Recommended Practice applicable to charities preparing their financial statements in

accordance with United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard

applicable in the UK and Republic of Ireland" (effective 1 January 2019), and applicable law (United Kingdom

Generally Accepted Accounting Practice), and the Charities Act 2011.

The Trust constitutes a public benefit entity as defined by FRS 102.

The trustee considers that there are no material uncertainties about the Trust's ability to continue as a going

concern. The most significant areas ofuncertainty that affect the carrying value of assets held by the Trust are the

level of investment return and the performance of the investments markets (see investment policy and

performance and risk management sections of the trustee's annual report for more information) and this is true of

the following financial periods also.

b) Income recognition

All income is recognised once the Trust has entitlement to the income, it is probable that the income will be

received and the amount of the income receivable can be measured reliably.

Interest on funds held on deposit is included when receivable and the amount can be measured reliably by the

Trust; this is normally on notification of the interest paid or payable by the bank. Distributions are recognised

once the distribution has been declared and notification has been received of the dividend due.

c) Expenditure recognition

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the Trust

to that expenditure, it is probable that settlement will be required and the amount of the obligation can be measured

reliably. All expenditure is accounted for on the accruals basis.

d) Charitable activities

These include payments to beneficiaries and governance costs as set out in note 3.

Governance costs comprise audit and legal fees and Management Committee expenses and directors' indemnity

insurance premiums (see note 3). The costs of preparing annual financial statements and trustee meetings are

borne by William Leech (investments) Limited and details are set out in note 9.

e) Investments

Investments are a form of basic financial instrument and are initially recognised at their transaction value and

subsequently measured at their fair value as at the balance sheet date using the closing price. The statement of

financial activities includes the net gains and losses arising on revaluation and disposals throughout the financial

year.

The Trust is invested in the COIF Charities Ethical Investment Fund. The fund is valued at bid price and deals

every Thursday. In addition, the investment manager calculates the closing bid price for year-end valuations. The

investment management fee for the Fund is charged against the Fund's income before it is distributed to

unitholders.
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The William Leech Research Fund

Statement of aCCOunting POliCieS (continued)

f) Investments (continued)

The Trust does not acquire put options, derivatives or other complex financial instruments, other than through its

investment in the COIF Charities Ethical Investment Fund. The main form of financial risk faced by the Trust is

that of volatility in equity and investment markets due to wider economic conditions.

All gains and losses are taken to the Statement of Financial Activities as they arise. Realised gains and losses on

investments are calculated as the difference between sales proceeds and their opening carrying value or their

purchase value if acquired subsequent to the first day of the financial year. Unrealised gains and losses are

calculated as the difference between the fair value at the year-end and their carrying value. Realised and unrealised

gains and losses are combined in the Statement of Financial Activities.

f) Fund accounting

The Trust has a single endowment fund, which provides for the trustee to invest the capital in perpetuity and is

managed on a total return basis. The trustee at its discretion may allocate any part of the unapplied total return to

the unrestricted fund of the Trust to be used for charitable purposes in accordance with the Trust Deed.

The unrestricted fund comprises the current assets and liabilities that the trustee is free to use in accordance with

the charitable objects.

g) Foreign currency

The Trust's functional and presentation currency is the pound sterling.

h) Cash flow statement

The Trust has taken advantage of the exemption available to small entities f'rom preparing a cash flow statement

under section 1A of the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102).



The William Leech Research Fund

Notes to the financial statements for the year ended 31 March 2022

1 Taxation

The William Leech Research Fund is a registered charity and its non-trading income is exempt from taxation.

2 Investment income

2022 2021

Distributions from COIF Charities Ethical Investment Fund 69,539

69,539

68,469

68,469

3 Analysis of expenditure on charitable activities

2022 2021

Payments to beneficiaries:

Research grants (refunded)/payable (6,184) 46,417

(6,184) 46,417

Governance costs:

Legal and professional services

Audit services

Directors' and Management Committee indemnity insurance

Management Committee expenses

2,520

843

3,363

12,000

2,520

1,217

35

15,772

Total (2,821) 62,189

In the financial year ended 31 March 2022 no new grants were approved (2021: f49,489). During the financial

year the trust received a partial refund of a grant of 56,184 relating to a grant made in prior years (2021:K3,072).

There was net credit on expenditure on grants in the financial year of f(6,184) (2021: net expenditure f46,417).

The trustee has decided to meet all governance costs from unrestricted funds and so no allocation or charge is

made to the endowment fund for any governance related costs.
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The William Leech Research Fund

Notes to the financial statements for the year ended 31 March 2022 (continued)

4 Trustee's remuneration

The trustee did not receive and was not entitled to receive any remuneration or expenses in respect of its services

during the financial year (2021:anil). There were no employees during the financia1 year (2021:none).

5 Fund transfers

On 9 June 2009 cash and investments valued at K1,107,390, which were held on behalf of The William Leech

Professorial Fellowship in Applied Christian Theology were transferred from Durham University to the Research

Fund. The transfer was at market value. The endowment fund was created in 1987 with an original gift of

K600,000.

The Trust Deed gives the trustee the power to invest the endowment fund on a total return basis. The power allows

the trustee to decide in each period how much of the unapplied total return is transferred to the unrestricted fund

and so available for expenditure. The amount of anil (2021: 664,000) transferred represents the resources

expended by the Trust on grants and governance during the year ended 31 March 2022. Further transfers will be

required as and when the commitment to fund grants payable becomes due.

2022 2022 2022

Endowment Unapplied

total return

Total

Opening value of endowment

Gift component of permanent endowment

Unapplied total return

600,000 600,000

1,763,965 1,763,965

Total

Movement in unapplied total return and endowment in the

year:

Investment return: dividends and interest

Investment return: recognised and unrecoguised gains

600,000 1,763,965 2,363,965

69,539 69,539

190,530 190,530

Total 260,069 260,069

Unapplied total return allocated to income

Net movement in reporting period

Closing value of permanent endowment

Gift component of permanent endowment

Unapplied total return

600,000

260,069 260,069

600,000

2,024,034 2,024,034

Total 600,000 2,024,034 2,624,034
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The William Leech Research Fund

Notes to the financial statements for the year ended 31 March 2022 (continued)

6 Investments

2022 2021

Market value at the beginning of the financial year

Gains in the financial year

2/45, 104 1,868,646

190,530 376,458

Market value at the end of the financial year 2,435,634 2,245, 104

Investments at market value comprised: 2022 2021

COIF Charities Ethical Investment Fund at market value 2,435,634 2,245, 104

Historical cost as at 31 March 1,815,629 1,815,629

Investments are carried at fair value. All of the Trust's investments are in the COIF Charities Ethical Investment

Fund. The holding in the COIF Fund is valued at bid price. The COIF Fund deals on Thursday each week. In

addition, the investment manager has calculated the bid price for year-end valuation purposes. The COIF Fund

holds a range of equities, fixed income investments and derivatives. The basis of fair value for quoted

investments is equivalent to the market value, using the COIF Fund's bid price. Asset sales and purchases are

recognised at the date of trade.

The significance of financial instruments to the ongoing financial sustainability of the Trust is considered in the

financial review and investment policy and performance sections of the trustee's Annual Report.

The Trust manages the investment risks by retaining expert advisors and investing in a multi-asset fund

operating an investment policy that provides for a high degree of diversification of holdings within investment

asset classes that are quoted on recognised stock exchanges.

7 Debtors 2022 2021

Distribution irom COIF Charities Ethical Investment Fund

Prepayment —insurance premium

17,425

566

17,261

566

17,991 17,827

The distribution receivable relates to the endowment fund and the insurance premium relates to the

unrestricted fund.



The William Leech Research Fund

Notes to the financial statements for the year ended 31 March 2022 (continued)

S Creditors: amounts falling due within one year
2022 2021

Grants payable

Legal and professional fees

Audit services 2,520

2,520

24,745

6,000

2,520

33,265

All creditors relate to the unrestricted fund.

9 Related parties

The trustee considers that it is related to William Leech (Investments) Limited by virtue of having common

directors. Certain administration services are provided f'ree of charge by the staff of William Leech (Investments)

Limited. These services have not been quantified for inclusion in these financial statements, as the amounts are

considered immaterial.

The trustee considers that it is the parent undertaking and ultimate controlling party of the William Leech Research

Fund. It is a private company limited by shares, incorporated in England, registration number 664118, and is a

charity, registration number 232062. The principal activity of the Company is to act as the sole trustee for three

charitable trusts, including The William Leech Foundation Limited —The Foundation Trust and The William

Leech Foundation Limited —The Charity Trust.

The consolidated financial statements of The William Leech Foundation Limited can be obtained f'rom the

Company Secretary at Saville Chambers, 5 North Street, Newcastle upon Tyne, NE1 8DF.
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