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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The Trustees present their annual report together with the audited financial statements of the Charity for the 1
July 2020 to 30 June 2021.

The Annual Report serves the purposes of both a Trustees' report and a directors’ report under company law.
The Trustees confirm that the Annual Report and financial statements of the charitable company comply with the
current statutory requirements, the requirements of the charitable company's governing document and the
provisions of the Statement of Recommended Practice (SORP) applicable to charities preparing their accounts
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102)
(effective 1 January 2019).

Objectives and activities
a. Policies and objectives

The Charity has charitable objects that reflect the charitable purposes of the IB. These are the advancement of
education by:

a) the development and promotion of programmes of education for students at different levels within schools
(primary, middle and upper secondary school levels or such other levels as may be relevant overseas) for
adoption by authorised schools in all countries;

b) the development, administration and promotion of an international examination for authorised schools giving
access o higher education in all countries;

¢) such other means as the Trustees of the Charity may determine; and

d) such other exclusively charitable purposes as the Trustees of the Charity may in their absolute discretion
determine.

The Charity achieves these objects and delivers public benefit by providing services to the IB in support of the
IB's work with schools, governments and international organizations to develop challenging programmes of
international education and rigorous assessment that encourage students across the world to become active,
compassionate and lifelong learners who help to create a better and more peaceful world through intercultural
understanding and respect. The following are particular areas of the Charity's work:

s Assessment
¢ Information and communications technology
¢ Payroll and human resources

An operating agreement exists between the Charity and the 1B and provides that, to the extent permitted by law,
the Charity will carry out its functions in a manner consistent with the relevant corporate principles, policies,
standards, systems and procedures of the IB. This includes responding accordingly to the plans of the IB for its
future operation, with regard to its aim to develop inquiring, knowledgeable and caring young people who help to
create a better and more peaceful world through intercultural understanding and respect.

In carrying out the functions described above in order to further the Charity’s aims, the Trustees have complied
with the duty in Section 4 of the Charities Act 2006 to have due regard to the Charity Commission’s published
general and relevant sub-sector guidance concerning the operation of the public benefit requirement under that
Act.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Strategic report
Achievements and performance

a. Review of activities
Diploma programme

In the November 2020 examination session:

In November 2020 a dual route session was offered to schools due to the Covid-19 pandemic. Of the 1,169
schools with registered candidates, 29.51% (345) opted for the non-examination route.

The IB successfully delivered 504 examinations (a 34% increase as a result of the decision to offer candidates
the opportunity to sit May 2020 assessments not normally offered in November 2020) to 18,719 candidates in
1,166 schools across 116 countries.

Overall, there was a 2.9% increase in the number of candidates registered for the November 2020 session
(across anticipated, retake and course candidate registrations). However, there was 1.2% reduction in the
number of candidates registering for the full Diploma Programme (DP) but a 49% increase in the number of
candidates registering for the Career-Related Programme (CP). 24 new schools were added to the portfolio,
bringing 392 candidates.

In the May 2021 session:

In May 2021 a dual route approach was offered to DP/CP schools, an exam route which was taken by 46% of
schools and a non-exam route which was taken by 54% of schools.

The IB successfully delivered 607 examinations (a decrease of 31.7% due to the adjusted assessment model for
the exam route) to 170,660 candidates in 3,072 schools across 153 countries.

Overall, there was a 2.18% decrease in the total number of candidates registered for the May 21 session.
However, there was 0.75% increase in the number of candidates registering for the full Diploma Programme
(DP) and a 16.21% increase in the number of candidates registering for the Career-Related Programme (CP).
144 new schools were added to the portfolio, bringing 2,444 candidates.

Middle Years Programme
In the November 2020 examination session:

In November 2020 the IB made the decision to offer an alternative to on-screen examinations to allow MYP
students to complete an assessment even if the on-screen examinations could not be facilitated within their
school.

The 1B successfully delivered 64 on-screen examinations (40% more on-screen examinations were produced in
November 2020 than in previous sessions to accommodate potential retake candidates from the May 2020
session and alternative tasks) for 477 students in 17 schools. 7,207 candidates registered for the Personal
Project.

Five new schools were added to the portfolio, bringing 466 additional candidates. All five schools registered
course candidates for the mandatory personal project only (no registrations for ePortfolio or on-screen
examinations received for these schools).
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Strategic report (continued)
Achievements and performance (continued)
In the May 2021 session:

In May 2021 the IB made the decision to offer an alternative to on-screen examinations to allow MYP students to
complete an assessment even if the on-screen examinations could not be facilitated within their school. The
eAssessment on-screen exam route was taken by 45% of schools and students and the alternative task route
which was taken by 55% of schools and students.

The 1B successfully delivered 66 on-screen examinations (100% more on-screen examinations were produced in
May 2021 than in previous sessions to accommodate for the alternative tasks). In total 8,462 candidates sat
44765 on-screen examinations, 8,059 candidates produced 13,898 ePortfolios and 83,246 candidates
registered for the Personal Project.

80 new schools were added to the portfolio, bringing 4,939 additional candidates.

Project Aurora — the new Assessment Operations System (AOS)

In May 2018 the IB Board and Finance Committee approved a business case to replace the IB Information
System (IBIS) with a full “ecosystem” of modular services based on a Microsoft Azure platform, to be known as
the Assessment Operations System (AOS).

The project is in the delivery phase. IB has been working with two key external developers, with development
and refinement taking place throughout the year. At the end of 30 June 2021, it is estimated that 57% of
development work conducted by the first developer is complete and in user acceptance testing. The second
developer is approximately 76% complete. Following a consultation on the integrated project plan, the timeline
for delivery (release) is currently under review.

Financial review
a. Going concern

The service fee the Charity receives for Assessment Services provided is calculated using a mark-up on costs
incurred. In the light of this construction the Trustees consider that any financial impact of COVID-19 on the
Charity will be negligible.

b. Reserves policy

The Trustees consider an amount equal to about ten weeks’ expenditure ($3.9m) to be the Charity's target short
term free reserves level (to cover payment terms with its customer). This would be built up over a period of years
as the loan from the Charity's parent is repaid. The Trustees will review the situation annually to ensure that their
policy protects the Charity from any significant event that would impact its financial position.

c. Funds policy

Within the Charity's books, all funds are held as unrestricted. Currently there is a surplus, totalling $26m (2020:
$25m). This represents the Charity's free funds.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Structure, governance and management
a. Constitution

The Charity is constituted under a Memorandum of Association dated 2/4/2008 and is a registered charity
number 1126291.

International Baccalaureate Organization (UK) Limited (the Charity) is a company limited by shares which was
registered in the United Kingdom on 2 April, 2008, and is governed by its Memorandum and Atticles of
Association dated 2 April, 2008 (that contain an asset lock for charitable purposes and a bar on distribution of
dividends). The company was registered as a charity on 14 October, 2008. Consequently, the directors are
referred to herein as Trustees, being charity trustees for the purposes of the Charities Act 2011 as the persons
having the general control and management of the Charity.

The sole shareholder of the Charity is International Baccalaureate Organization (the I1B) which is an independent
non-profit-making foundation registered in Switzerland. It was founded on 28 October, 1968 under the name of
‘Organization du Baccalaureat International’ and functions according to the requirements of the Swiss Civil Code.
The IB is the recognised leader in the field of international education, encouraging students to be active learners,
well-rounded individuals and engaged world citizens.

b. Methods of appointment or election of Trustees

Under the Articles of Association, the Trustees of the Charity are appointed by the IB. The minimum number of
Trustees is two; there is no maximum. Of the three current Trustees, one (Olli-Pekka Heinonen) is the Director
General of the 1B, and two are independent of the IB, and bring a mixture of business and legal skills, as well as
knowledge of the not for profit sector and international issues, to the Board.

c. Organisational structure and decision-making policies

The Charity relies on IB's robust governance framework, with the Board of Governors and its committees
representing governance and policy best practices. The remit of the Board of Governors and committees covers
all of the activities of the [B's entities, including the Charity, contributing expert advice and providing independent
scrutiny of the IB as a whole.

d. Policies adopted for the induction and training of Trustees

Trustees are given a document “Introductory Operational Guide for the Board of International Baccalaureate
Organization (UK) Limited”, last updated on 5 February, 2010. In addition, Trustees are invited to attend Board
meetings of the Charity either in the IB’s Cardiff office, or in the IB’s global centre in The Hague where they can
meet with senior members of staff representing all of the IB's activities. External Trustees also have the
opportunity of discussion with their IB Board colleagues and are provided with detailed updated reports on the
Assessment activities and presentations on the IB’s state of affairs at least twice a year. None of the Trustees
received any remuneration or other benefit from the Charity.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Structure, governance and management (continued)

e. Remuneration statement

In order to be successful in all respects, we need to be able to attract and retain staff with a wide variety of skills,
knowledge and experience, some of which is highly specialised.

We aim, therefore, to be competitive in the different recruitment markets where we compete for talent and to
take a balanced and responsible approach to the use of the Charity's funds.

In accordance with SORP FRS102, we disclose:

e All payments to trustees (no Trustees receive "pay")
The number of staff in receipt of more than $60,000 (in bands of $10,000)
Pensions and other benefits

f. Risk management and Internal Control

The Trustees confirm that, on a regular basis, major risks to which the Group is exposed, as identified by the
Trustees, are reviewed, and that systems have been established to manage those risks. Identified potential risks
include the non-compliance with legal & taxation requirements, exposure to IT system failures, and incomplete
billing of income. This has been done in consuitation with the IB, with the activities and operation of the Group
included as part of a comprehensive risk framework adopted by the IB. Internal controls are designed to provide
reasonable, but not absolute, assurance against material misstatement or loss and include:

* an annual budget
¢ consideration by Trustees of financial results, and variance from budget
» delegation of authority and segregation of duties

Internal audit is conducted by an in-house team to a plan agreed with Trustees each year, taking into account
any substantive changes in the Charity's processes.

g. Trustees' indemnities

The Charity has insurance policies in place which indemnify the Charity against losses arising from the
negligence or default of the Trustees and Officers.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Structure, governance and management (continued)

h. Key management personnel employed at the Global Centre (Cardiff

Executive personnel:
Paula Wilcock - Chief Assessment Officer (resigned 02/10/2020)
Anton Béguin - Chief Assessment Officer (appointed 01/01/2021)

Assessment personnel:

Eleonore Kromhout - Head of Assessment Development and Delivery
Sarah Perry - Head of Assessment Operations

Matthew Glanville - Head of Assessment Principles and Practice

Support services:

Richard Jenkins - Head of Information Risk Management, Security and Governance (resigned 14/05/2021)
Gary Wood — Head of IT Operations

Roncie Briggs - Head of HR UK

Paul Teulon - Head of Global Recognition

Maria Krainova Holt - Head of Business Change, Digital Assessment (appointed 01/03/2021)

Miles Courtney-Thomas - Head of iB Answers

Plans for future periods

The IB will work to ensure that more students can benefit from an IB education; and that this education continues
to meet the changing needs of students, teachers, universities and employers. Our focus on innovation, service
and community in our strategy not only helps us achieve this; but also aims to ensure that the services we
provide our community are high quality, innovative and excellent.

The Trustees have been and will continue to be closely concerned, in consultation with the 1B, with the
implications for the Charity of its future development plans, and in monitoring and adapting in response to them
to ensure that they continue to deliver the Charity's objectives.

Engagement with employees and employment of the disabled

Employees have been consulted on issues of concern to them by means of regular consuitative committee and
staff meetings and have been kept informed on specific matters directly by management.

The Charity has implemented a number of detailed policies in relation to all aspects of personnel matters
including:

. Equal opportunities policy
. Volunteers' policy
. Health & safety policy

In accordance with the Charity's equal opportunities policy, the Charity has long-established fair employment
practices in the recruitment, selection, retention and training of disabled staff.

Full details of these policies are available from the Charity's offices.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Disclosure of information to auditor

Each of the persons who are Trustees at the time when this Trustees' Report is approved has confirmed that:

) so far as that Trustee is aware, there is no relevant audit information of which the charity's auditor is
unaware, and
. that Trustee has taken all the steps that ought to have been taken as a Trustee in order to be aware of

any relevant audit information and to establish that the charity's auditor is aware of that information.
Auditor
The auditor, Mazars LLP, has indicated his willingness to continue in office. The designated Trustees will

propose a motion reappointing the auditor at a meeting of the Trustees.

Approved by order of the members of the board of Trustees on 11-0c1  and signed on their behalf by:

//r /wJ \j/ -

Olli-Pekka Helnonen
Trustee
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

STATEMENT OF TRUSTEES' RESPONSIBILITIES
FOR THE YEAR ENDED 30 JUNE 2021

The Trustees (who are also the directors of the Charity for the purposes of company law) are responsible for
preparing the Trustees' Report including the Strategic Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Company law requires the Trustees to prepare financial statements for each financial year. Under company law,
the Trustees must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Charity and of its incoming resources and application of resources, including its
income and expenditure, for that period. In preparing these financial statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles of the Charities SORP (FRS 102);

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Charity will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the Charity's transactions and disclose with reasonable accuracy at any time the financial position of the Charity
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Charity and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE OF INTERNATIONAL BACCALAUREATE ORGANIZATION
(UK) LIMITED

Opinion

We have audited the financial statements of International Baccalaureate Organization (UK) Limited (the ‘Charity’)
for the year ended 30 June 2021 which comprise the Group Consolidated Statement of Financial Activities, , the
Statement of Cash Flows and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

in our opinion, the financial statements:

. give a true and fair view of the state of the Charity's affairs as at 30 June 2021 and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended:;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Charity in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Charity's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR’'S REPORT TO THE OF INTERNATIONAL BACCALAUREATE ORGANIZATION
(UK) LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Trustee’s annual report other than the financial
statements and our auditor's report thereon. The frustees are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit;

. the information given in the Strategic Report and the Trustees' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements: and
o the Strategic Report and the Trustees' Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In light of the knowledge and understanding of the Charity and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Trustees' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Trustees' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of Trustees

As explained more fully in the Trustees' responsibilities statement set out on page 9, the Trustees are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Trustees determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Charity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors intend to liquidate the Charity or to cease operations, or have no realistic
alternative but to do so.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE OF INTERNATIONAL BACCALAUREATE ORGANIZATION
(UK) LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Based on our understanding of the company and its industry, we identified that the principal risks
of non-compliance with laws and regulations related to the UK tax legislation and employment regulation, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the preparation of the financial statements,
such as the Companies Act 2006.

We evaluated the trustees’ and management’s incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls) and determined that the principal risks were
related to posting manual journal entries to manipulate financial performance, management hias through
judgements and assumptions in significant accounting estimates, in particular in relation to loss reserves, and
significant one-off or unusual transactions.

Our audit procedures were designed to respond to those identified risks, including non-compliance with laws and
regulations (irregularities) and fraud that are material to the financial statements. Our audit procedures included
but were not limited to:

Discussing with the trustees and management their policies and procedures regarding compliance with

laws and regulations;
+  Communicating identified laws and regulations throughout our engagement team and remaining alert to

any indications of non-compliance throughout our audit; and
+ Considering the risk of acts by the company which were contrary to applicable laws and regulations,

including fraud.

Our audit procedures in relation to fraud included but were not limited to:

+  Making enquiries of the trustees and management on whether they had knowledge of any actual,
suspected or alleged fraud;

+ Gaining an understanding of the internal controls established to mitigate risks related to fraud;

» Discussing amongst the engagement team the risks of fraud; and

» Addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the
prevention and detection of irregularities including fraud rests with management. As with any audit, there
remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
{A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE OF INTERNATIONAL BACCALAUREATE ORGANIZATION
(UK) LIMITED (CONTINUED)

Use of the audit report

This report is made solely to the Charity's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Charity's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Charity and the
company's members as a body for our audit work, for this report, or for the opinions we have formed.

o

)

““Richard Bott (Senior statutory auditor)

for and on behalf of

Mazars LLP

Chartered Accountants and Statutory Auditor
90 Victoria Street

Bristol

BS16DP

Date: '3 //""L/’U
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED

(A Company Limited by Guarantee)

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 30 JUNE 2021

Income from:
Charitable activities
Other income

Total income
Expenditure on:

Charitable activities
Other expenditure

Total expenditure

Net income before net gains/(losses) on
investments

Net gains/(losses) on investments

Net movement in funds
Recongciliation of funds:

Total funds brought forward
Net movement in funds

Total funds carried forward

Note

Unrestricted Total Total
funds funds funds
2021 2021 2020

$ $ $
23,114,026 23,114,026 20,888,040
- - 26,800
23,114,026 23,114,026 20,914,840
21,992,353 21,992,353 20,831,364
43,302 43,302 43,815
22,035,655 22,035,655 20,875,179
1,078,371 1,078,371 39,661
322,616 322,616 (264,271)
1,400,987 1,400,987 (224,610}
24,669,288 24,669,288 24,893,898
1,400,987 1,400,987 (224,610)
26,070,275 26,070,275 24,669,288
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

BALANCE SHEET
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
Note $ $
Fixed assets
Intangible assets 13 - 1,640
Tangible assets 14 4 675,854 6,019,938
Investments 15 - 1613
4,675,854 6,023,191
Current assets
Debtors 16 775,916 20,300,117
Cash at bank and in hand 62,246,923 2,340,976
63,022,839 22,641,093
Creditors: amounts falling due within one
year 17  (38,821,530) (1,208,917)
Net current assets 24,201,309 21,432,176
Total assets less current liabilities 28,877,163 27,455 367
Creditors: amounts falling due after more
than one year 18 (1,651,858) (1,898,250)
Provisions for Kabilities (1,155,030) (887,829)
Net assets excluding pension asset 26,070,275 24,669,288
Total net assets 26,070,275 24,669,288
Charity funds
Restricted funds 21 - -
Unrestricted funds 21 26,070,275 24,669,288

Total funds 26,070,275 24,669,288
The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements were approved and authorised for issue by the Trustees on 27~ det— 2021 and
signed on their behalf by:

Olli-Pekka Heinonen
Trustee

The notes on pages 17 to 34 form part of these financial statements.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
$ $
Cash flows from operating activities
Net cash used in operating activities 60,599,816 829,700
Cash flows from investing activities
Purchase of intangible assets (46) -
Purchase of tangible fixed assets (695,436) (536,569)
Disposal of investments 1,613 -
Net cash used in investing activities (693,869) (536,569)
Cash flows from financing activities
Net cash provided by financing activities - -
Change in cash and cash equivalents in the year 59,905,947 293,131
Cash and cash equivalents at the beginning of the year 2,340,976 2,047,845
Cash and cash equivalents at the end of the year 62,246,923 2,340,976

The notes on pages 17 to 34 form part of these financial statements
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1. General information

Infernational Baccalaureate Organization (UK) Limited is a private company limited by shares, registered
in England & Wales, registered number 06553433 and a registered charity, number 1126291, lts
registered office, and that of the subsidiary, is Peterson House, Malthouse Avenue, Cardiff Gate, Cardiff,
CF23 8GL.

21

2.2

2.3

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102) -
Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102) (effective 1 January 2015), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006.

International Baccalaureate Organization (UK) Limited meets the definition of a public benefit entity
under FRS 102. Assets and liabilities are initially recognised at historical cost or transaction value
unless otherwise stated in the relevant accounting policy.

The presentation currency of the financial statements is USD which is the functional currency of the
Charity and they are rounded to the nearest dollar. The financial information relates to the year ended
30 June 2021 and the comparative information relates to the year ended 30 June 2020.

Going concern

The financial statements are prepared on the going concern basis, based on continuing support from
the parent undertaking, International Baccalaureate Organization, and the expectation of continued
growth in the assessment services in the future,

Income

All income is recognised once the Charity has entitlement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

The service recharge between the Charity and the IB is for all establishment, payroll and other
business costs and expenses. The income for this is recognised in line with the corresponding
expenditure.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

2. Accounting policies (continued)

24

2.5

26

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably.

All expenditure, including termination benefits, is accounted for on an accruals basis. Costs are
apportioned between expenditure categories in a manner which reflects the allocation of resources to
these areas. Costs of activities in furtherance of charitable activities are educational and assessment-
related in nature. Support costs have been allocated between these items. Governance costs
comprise the costs involved in the governance of the Charity, its compliance with constitutional and
statutory requirements and its accountability to the public.

Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the Charity; this is normally upon notification of the interest paid or payable by the Bank.

Foreign currencies

The Charity's income and cash flows are primarily generated in US dollars and management
information is reported in US dollars. The functional currency of the Charity is US dollars. During the
year, the Charity changed the currency in which it presents its financial statements from pounds to
US dollars, in order to better reflect the performance of the Charity.

Foreign currency transactions are translated into US dollars using the spot exchange rate prevailing
on the date of the transactions. Exchange gains and losses resulting from the settlement of foreign
currency transactions and revaluation of monetary assets and liabilities at the balance sheet date are
recorded in the income statement. Monetary assets and liabilities denominated in foreign currencies
are translated into US dollars at the exchange rate prevailing at the balance sheet date.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

2. Accounting policies (continued)

2.7

2.8

2.9

Intangible assets and amortisation

Intangible assets are capitalised at cost, and depreciated so as to write off the costs of fixed assets
less estimated residual value over their estimated useful lives on a straight-line basis at the following
annual rates.

Amortisation is provided on the following basis:
Computer software - 20% perannum

At each balance sheet date, the Charity reviews the carrying amounts of its intangible fixed assets to
determine whether any assets have suffered an impairment loss. Any impairment loss is recognised
in the statement of financial activities in the year in which it occurs.

Tangible fixed assets and depreciation

Tangible fixed assets are carried at cost, net of depreciation and any provision for impairment.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated
residual value, over their expected useful lives on the following bases:

Long-term leasehold property - 10% per annum
Fixtures and fittings - 10 - 33 % per annum

At each balance sheet date, the Charity reviews the carrying amounts of its tangible fixed assets to
determine whether any assets have suffered an impairment loss. Any impairment loss is recognised
in the statement of financial activities in the year in which it occurs.

Investments

Fixed asset investments are a form of financial instrument and are initially recognised at their
transaction cost and subsequently measured at fair value at the Balance Sheet date, unless the value
cannot be measured reliably in which case it is measured at cost less impairment. Investment gains
and losses, whether realised or unrealised, are combined and presented as ‘Gains/(Losses) on
investments’ in the Statement of Financial Activities.

Investments in subsidiaries are valued at cost less provision for impairment.

2.10 Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

2.11 Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opening of the deposit or similar account.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

2. Accounting policies (continued)

2.12 Liabilities
Liabilities and provisions are recognised when there is an obligation at the Balance Sheet date as a
result of a past event, it is probable that a transfer of economic benefit will be required in settlement,
and the amount of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Charity anticipates it will pay to settle the debt or the
amount it has received as advanced payments for the goods or services it must provide.

213 Provisions
Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised within interest payable and similar charges.

2.14 Financial instruments
The Charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value.

2.156 Operating leases

Rentals paid under operating leases are charged to the Statement of Financial Activities on a straight
line basis over the lease term.

2.16 Pensions

The Charity operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the Charity to the fund in respect of the year.

2.17 Fund accounting
General funds are unrestricted funds which are available for use at the discretion of the Trustees in

furtherance of the general objectives of the Charity and which have not been designated for other
purposes.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

3. Critical accounting estimates and areas of judgement

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions:

The Charity makes estimates and assumptions concerning the future. The resulting accounting estimates
and assumptions will, by definition, seldom equal the related actual resulis. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

Critical areas of judgement:

There are judgements made in determining whether provisions are required and at what value. A
dilapidations provision is held relating to the estimated cost of repairs to the Cardiff offices at the end of
the lease, based on anticipated future costs. Given that the timing of lease exit is uncertain, with potential
for lease extension, the value and timing of the resulting payments is also uncertain. There have been no
actual costs to compare the estimate to however. A dilapidations provision of $1.1m is held at the year

end.
4, Income from charitable activities
Unrestricted Total
funds funds
2021 2021
$ $
Assessment 23,114,026 23,114,026
Unrestricted Total
funds funds
2020 2020
$ $
Assessment 20,888,040 20,888,040
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

5. Other incoming resources

Intercompany loan interest

Intercompany loan interest

6. Charitable Activities

Office communications, |T & other supplies
Realised exchange losses/(gains)
Loss on disposal of fixed assets
Other
Other staff costs
Temporary staff/contractors
Wages and salaries
Depreciation
Support costs (note 7)
Governance costs (note 8)

Total

Total
funds
2021
$
Unrestricted Total
funds funds
2020 2020
$ $
26,800 26,800
Total Total
2021 2020
$ $
1,387,551 1,364,739
32,742 41,374
- 40
562,927 667,689
126,919 248,729
- 142,234
15,144,785 12,617,951
714,059 772,109
3,970,543 4,930,718
52.827 45 781
21,992,353 20,831,364
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

7. Support costs

Management

Finance

Human Resources
Information Technology
Facilities

8. Governance costs

Auditors' remuneration

9. Other expenditure

Bank charges and interest

Bank charges and interest

2021 2020

$ $

603,236 469,229
181,026 164,028
124,557 186,784
1,233,637 1,122,806
1,828,087 2,987,871
3,970,543 4,930,718
2021 2020

$ $

52,827 45,781
52,827 45,781
Unrestricted Total
funds funds
2021 2021

$ $

43,302 43,302
Unrestricted Total
funds funds
2020 2020

$ $

43,815 43 815
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

10. Auditor's remuneration

Fees payable to the Charity's auditor and its associates for the audit of the
Charity's annual accounts

Fees payable to the Charity's auditor and its associates in respect of:

The auditing of accounts of associates of the Charity

All assurance services not included above

11. Staff costs

Wages and salaries
Social security costs
Contribution to defined contribution pension schemes

The average number of persons employed by the Charity during the year was as follows:

Staff

2021 2020

$ $

28,670 29,703
24,157 24,107
6,895 6,895

2021 2020

$ $
14,009,323 12,007,508
1,345,975 1,200,215
1,016,533 934,108
16,371,831 14,141,831
2021 2020

No. No.

283 258
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

11.

12.

Staff costs (continued)

The number of employees whose employee benefits (excluding employer pension costs) exceeded
$60,000 was:

2021 2020

No. No.

In the band $75,001 - $87,500 - 8

In the band $87,501 - $100,000 - 4
In the band $100,001 - $175,000 9 -

In the band $175,001 - $187,500 - 1
In the band $220,001 - $227,500 1 -

Provisions for termination benefits are recognised only when the company is demonstrably committed to
terminate the employment of an employee or of a group of employees before their normal retirement date
or to provide termination benefits as a result of an offer made in order to encourage voluntary
redundancy. Termination costs are recognised when paid through the payroll. The total termination
payments in the year were $160,377 (2020: $88,500).

The Charity considers its key management personnel to comprise the trustees, Department Heads and
the Chief Assessment Officer. The total employment benefits including employer pension contributions of
the key management personnel were $1.01m (2020: $0.753m).

Trustees' remuneration and expenses

During the year, no Trustees received any remuneration or other benefits {2020 - $NIL).

During the year ended 30 June 2021, expenses totalling $0 were reimbursed or paid directly to no
Trustees (2020 - $11,262 to 1 Trustee). The expenses relate to travel and subsistence.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

13. Intangible assets

Computer
software
$
Cost
At 1 July 2020 139,780
Additions 456
Disposals (110,271)
At 30 June 2021 29,555
Amortisation
At 1 July 2020 138,140
Charge for the year 1,686
On disposals (110,271)
At 30 June 2021 29,555
Net book value
At 30 June 2021 -

At 30 June 2020 1,640
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

14. Tangible fixed assets

Long-term
leasehold Fixtures and
property fittings Total
$ $
Cost or valuation
At 1 July 2020 13,363,020 5,737,924 19,100,944
Additions - 695,436 695,436
Disposals - (1,658,565)  (1,658,565)
At 30 June 2021 13,363,020 4774795 18,137,815
Depreciation
At 1 July 2020 8,167,626 4,913,480 13,081,006
Charge for the year 1,417,028 485,229 1,902,257
On disposals - (1,621,302)  (1,521,302)
At 30 June 2021 9,684,554 3,877,407 13,461,961
Net book value
At 30 June 2021 3,778,466 897,388 4,675,854
824,444

At 30 June 2020 5,195,494

6,019,938
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

15. Fixed asset investments

Investments
in
subsidiary
companies
$
At 1 July 2020 1,613
Disposals (1,613)
At 30 June 2021 -
Net book value
At 30 June 2021 -
At 30 June 2020 1,613
16. Debtors
2021 2020
$ $
Due within one year
Amounts owed by group undertakings - 19,933,688
Other debtors 48,552 4,672
Prepayments and accrued income 727,364 361,757
775,916 20,300,117
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

17. Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Accruals and deferred income

18. Creditors: Amounts falling due after more than one year

Amounts owed to group undertakings
Other creditors

2021 2020

$ $

350,636 33,234
37,299,929 114,656
7,659 136,840
1,163,306 924,187
38,821,530 1,208,917
2021 2020

$ $

1,215,291 1,199,743
436,567 698,507
1,651,858 1,898,250

The aggregate amount of liabilities payable or repayable wholly or in part more than five years after the

reporting date is:

Repayable by instalments

2021 2020

$ $
643,528 706,678
643,528 706,678

In order to provide the Charity with working capital, the IB has provided a loan to the Charity of $2.9m (the
capital being repayable at a rate of 5% per annum or on such other terms as may be agreed between the
parties). Interest is payable at 3% per annum. $0.133m of the loan is due within one year and is shown in
note 17 above. Of the $1.200m due after more than one year, $0.137 is due in 1 - 2 years, $0.435m is

due in 2 -5 years and $0.644m after 5 years.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

19. Provisions

Provision

$

At 1 July 2020 887,829
Additions 267,201

1,155,030

Provision
The dilapidations provision is a provision for the cost of repairs to the Cardiff offices at the end of the

lease. Given the timing of lease exit is uncertain, the value and timing of the resulting payments is also
uncertain. The addition this year relates to the building up of the provision over time.

20. Share capital

2021 2020
$ $
1 ordinary share of £1 2 2

The share has attached to it full voting, dividend and capital distribution (including on winding up) rights; it
does not confer any rights of redemption.
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

21. Statement of funds

Statement of funds - current year

Balance at
Balance at 1 Gains/ 30 June
July 2020 Income Expenditure (Losses) 2021
$ $ $ $ $
Unrestricted funds
General Fund 24.669,288 23,114,026 (22,035,655) 322,616 26,070,275
Statement of funds - prior year
Balance at
Balance at Gains/ 30 June
1 July 2019 Income Expenditure (Losses) 2020
$ $ $ $ $
Unrestricted funds
General Fund 24,893,898 20,914,840 (20,875,179) (264,271) 24,669,288

Page 31



INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

22,

Analysis of net assets between funds

Analysis of net assets between funds - current period

Tangible fixed assets

Current assets

Creditors due within one year
Creditors due in more than one year
Provisions for liabilities and charges

Analysis of net assets between funds - prior pericd

Tangible fixed assets

Intangible fixed assets

Fixed asset investments

Current assets

Creditors due within one year
Creditors due in more than one year
Provisions for liabilities and charges

Unrestricted Total
funds funds
2021 2021

$ $

4,675,854 4,675,854
63,022,839 63,022,839
(39,258,097) (39,258,097)
(1,215,291)  (1,215,291)
(1,155,030)  (1,155,030)
26,070,275 26,070,275
Unrestricted Total
funds funds
2020 2020

$ $

6,019,938 6,019,938
1,640 1,640

1,613 1,613
22,641,093 22,641,093
(1,208,917) (1,208,917)
(1,898,250) (1,898,250)
(887,829) (887,829)
24,669,288 24,669,288
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

23. Reconciliation of net movement in funds to net cash flow from operating activities

2021 2020
$ $

Net income/expenditure for the year (as per Statement of Financial
Activities) 1,400,987  (224,610)

Adjustments for:
Depreciation charges 1,902,257 1,819,428
Amortisation charges 1,686 11,568
Loss on the sale of fixed assets 137,263 60
Decrease/(increase) in debtors 19,524,201 (441,072)
Increase/(decrease) in creditors 37,366,221 (453,416)
Increase in provisions 267,201 117,742
Net cash provided by operating activities 60,599,816 829,700
24. Analysis of cash and cash equivalents
2021 2020
$ $
Cash in hand 62,246,923 2,340,976
Total cash and cash equivalents 62,246,923 2,340,976
25.  Analysis of changes in net debt

At 1 July At 30 June
2020 Cash flows 2021
$ $ $
Cash at bank and in hand 2,340,976 59,905,947 862,246,923

26. Contingent liabilities

The Charity has no contingent liabilities as at 30 June 2021 (2020: $nil).
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INTERNATIONAL BACCALAUREATE ORGANIZATION (UK) LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

27.  Pension commitments
The Charity operates money purchase pension schemes with Scottish Equitable and Standard Life for

United Kingdom based employees of the IB. The pension cost charge represents contributions payable by
the Charity to the fund and amounted to $1.017m (2020 - $0.934m).

28. Operating lease commitments

At 30 June 2021 the Charity had commitments to make future minimum lease payments under non-
cancellable operating leases as follows:

2021 2020
$ $

Land and bulldings amounts payable:
Within 1 year 1,042,630 927,974
Between 1 and 5 years 1,737,717 2,474,597

2,780,347 3,402,571

2021 2020
$ $

Other amounts payable:
Within 1 year 482,331 617,480
Between 1 and 5 years 200,646 633,613

682,977 1,251,093

29. Related party transactions

The Charity earned a service fee from its parent company of $23.1m (2020: $20.9 m) for assessment
services provided. At the year end the Charity owed £37.3m to (2020: $19.9m by) the ultimate parent
undertaking and had an outstanding loan of $1.3m (2020: $1.3m) to the ultimate parent undertaking.

30. Controlling party

The Trustees regard Swiss Foundation, International Baccalaureate Organization (IBO), an independent
non-profit-making based at Route des Morillons, 15 Grand-Sacconex, Geneva, CH-1218 Switzerland,
registered charity number CHE-107.025.266, as the ultimate parent undertaking. IBO is deemed to
exercise control as it has the right to appoint or remove a majority of the board of International
Baccalaureate Organization (UK) Limited.
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