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The Endowment Fund for TaCRi

Report of the Trustees
For the year ended 30 June 2021

The Trustees present their report along with the financial statements of the charity for the year ended
30 June 2021.

Governing document

The Endowment Fund for TaCRI (“the Fund”) is a company limited by guarantee, incorporated on 19 April 2006
and registered as a charity on 2 November 2006. The Fund was established under a Memorandum of
Association which established the objects and powers of the Fund and is governed under its Articles of
Association. In the event of the Fund being wound up each member promises to pay up to £1 towards the costs
of dissolution and the liabilities incurred by the charity while the contributor was a member. The charity
registration number, company number, principal office and registered office are noted on page 1.

Directors and Trustees

The Directors of the Fund are its Trustees for the purpose of charity law and throughout this report are
collectively referred to as the Trustees. The Trustees who served during the course of the year are noted on
page 1. The Trustees are appointed and serve in accordance with the Articles of Association. The Trustees meet
two times a year. The Trustees (and key management personnel) receive no remuneration from the charity.

The Board is composed of no fewer than three Trustees and a maximum of five Trustees of whom no fewer than
two and a maximum of three are appointed by the Tanzanian Coffee Research Institute (“TaCRI”) and no fewer
than one and no more than two are appointed by the Government of Tanzania acting by the Minister of
Agriculture.

The Trustees appoint a Chairperson and a Treasurer from amongst themselves. Sub-groups and advisory boards
can also be appointed to provide other resources of expertise.

The Fund’s legal advisors have worked with the Trustees to compile a Trustees’ Policies document, as well as a
Governance Timetable. They also provide legal and reguiatory updates as required, to ensure that the Trustees'
knowledge remains current.

Statement of Trustees’ responsibilities

The Trustees are responsible for preparing the Trustees’ Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Company law requires the Trustees to prepare financial statements for each financial year that give a true and
fair view of the state of affairs of the Fund and of the incoming resources and application of resources, including
the income and expenditure, of the Fund for that period.

In preparing those financial statements, the Trustees are required to:

— select suitable accounting policies and then apply them consistently;

— observe the methods and principles in the Charities SORP (FRS 102);

— make judgements and estimates that are reasonable and prudent;

— state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

— prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Fund will continue in business.

The Trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Fund and enables them to ensure that the financial statements comply
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with the Companies Act 2006. They are also responsible for safeguarding the assets of the Fund and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:

— there is no relevant audit information of which the Fund’s auditor is unaware; and
— the Trustees have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditor is aware of that information.

Objects and activities of the charity

The objects of the Fund are to promote and conduct research into all aspects of coffee production in Tanzania
and to disseminate the useful results of such research for the public benefit; relieve the poverty of coffee
producers in Tanzania by enabling and assisting them to improve the effective management of their natural
resources; and provide assistance and support to TaCRl in respect of the objects referred to above.

Risk management

The Trustees have assessed the major risks to which the Fund is exposed, in particular those related to the
operations and finances of the Fund, and are satisfied that systems are in place to mitigate their exposure to
the major risks. '

Public benefit
The Trustees are aware of the Charity Commission guidance on public benefit and have paid due regard to this
guidance when deciding on what activities the Fund should undertake (as set out below).

Achievement and performance
During the year, loans from the Fund have supported the following projects carried out by TaCRI:-

i Maintenance of trials to develop more productive coffee varieties and selection of fields including
coffee germplasm. i

ii. Maintenance of seed gardens to produce compact hybrid seeds, robusta composite seeds and
hybridization operations.

iii. Out of 19 Arabica coffee hybrids developed by TaCRI with funding from the Fund (along with third
party funders) and recommended to be grown in regions with high levels of Coffee Berry Disease
(CBD) and Coffee Leaf Rust (CLR), three (N39-3, N39-10 and TaCRI 3F) are also showing a high level
of drought tolerance. The Trustees expect this to be a significant advantage to coffee growers
suffering the effects of climate change. In collaboration with Tanzania Official Seed Certification
Institute (TOSCI), data for these proposed lines for release continued to be reviewed.

iv. Working gears like inputs and reagents for Breeding, Pathology, Integrated Pest Management (IPM)
and Tissue Culture faboratories were procured.
V. The three field trials at Lyamungu, Maruku and Mbimba to study soil acidity and liming concluded

during the period. The results show that there is relative advantage of liming in the study areas
where highest dosages gave highest mean yields. A recommendation package to be used by farmers
has also been prepared, which will give them (and other coffee stakeholders) the means of
increasing coffee production and quality.

vi. Leaflets and scientific papers relating to the nutritional potential of various organic substrates
(Adhatoda, Vernonia, Tithonia and Tephrosia) to be used as part of an Integrated Soil Fertility
Management (ISFM) have been prepared and are ready to be used by farmers. The Trustees
consider that this research will be important in informing strategies to increase coffee production
and quality.
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vii.

viii.

Xi.

xii.

xiii.

Xiv.

XV.

XVi.

XVii.

Xviii.

During the period two field trials were established at Lyamungu and Mbimba to check the efficacy
of a new product, Coffee Plus from Minjingu, and the report has been submitted to Tanzania
Fertilizer Regulatory Authority (TFRA). Once reviewed these trials will help a range of coffee
stakeholders to increase the quality and extent of their coffee production in the region.

During the period the soil survey report continued to be a useful tool at national, regional and
district leveis. During the period, it has been requested by the Ministry of Agriculture and a copy
submitted twice, which is demonstrative of its value as a tool for coffee growers and other
stakeholders.

The process of informing coffee stakeholders on the use of Fipronil against White Coffee Stem Borer
(WCSB) is ongoing and is carried out by the chemical distributor {Bajuta Ltd Company) with the help
of TaCRI. The Trustees intend to continue working with other stakeholders in the region where this
particular pest is a problem, in order that they can maximise coffee production and quality.

During the period the evaluation of the trapping trials of black coffee twig borer management using
different lures (Methanol, Ethanol, Methylated spirit) in Robusta and Arabica coffee continued to
be implemented. The preliminary evaluation shows promising results in dealing with and addressing
the damaging consequences of this pest. It is hoped that once final reports are prepared the Fund
will be able to issue recommendations so that coffee farmers can use the trapping technology to
increase coffee production and quality.

The evaluation of D-C Tron Plus (white oil) to control mealy bugs also continued during this period
in the Southern highlands (Songwe region). Preliminary results are encouraging and we expect to
conclude the trial after two seasons when funds are available. The evaluation of coffee varieties
which are resistant to root-knot nematodes in the coffee germplasm collection continued at TaCRl,
Lyamungu. Results of both these studies will benefit coffee farmers by enabling them to use
technology to increase coffee production and quality.

A technical note and a paper on the suitable patent of compact coffee and banana intercropping
together with fertilizer and population density for compact coffee are under final review. Once the
papers are finalised the Trustees intend to share the recommendations and results so that coffee
farmers can use the technology to increase coffee production and quality.

Trials to evaluate canopy management have also been well managed during the period and results
continue to show that multiple stems yield more than single stems. The aim of this evaluation is to
ensure that coffee farmers continue to have sustainable coffee production season after season and
avoid the tendency of biannual coffee production. ’

During the period two trials to determine the role of type of seedling and fertilizer management
practices in adapting Arabica coffee to climate change in Tanzania continued to be well monitored
with data taken at Lyamungo- Moshi and Burka- Arusha. The process of analyzing data is ongoing.
A long-term trial to evaluate the effect of shade on the yield and quality of coffee continued to be
well monitored during the period at Lyamungo and Mbinga. The results of these trials will equip
growers with the knowledge to produce coffee more efficiently.

The TaCRI Soil Laboratory continued to provide quality soil, water and plant tissue analytical services
to clients within and beyond the coffee sub-sector. During this period 591 soil samples and 15 leaf
samples were analyzed and reports submitted to the respective clients.

During the period the laboratory participated in the Wageningen Evaluation Programme for
Analytical Laboratories (WEPAL) sample exchange program organized by Wageningen University,
the Netherlands. So far, the reports on the analysis were less encouraging than preliminary reports
had suggested they might be.

The Trustees expect improved results in the first round of 2022 for the case of soil analysis since the
problems that were encountered due to disruption to electricity supply have been resolved and a
colour grating spectrometer has been procured and installed. However, to carry out effective plant
and nitrogen analyses, the Fund intends to procure a new block digester. The Trustees intend to
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keep these studies under review in order to ensure they continue to be an appropriate means of
using the Fund's charitable assets.

Xix. Coffee training modules continued to be useful reference materials for training of trainers, farmers
and farmer promoters across the coffee growing zones.
XX. Continued to support 183 nurseries that contributed to the multiplication and distribution of

2,321,042 hybrid seedlings to 5,123 smallholder coffee growers across six coffee growing zones
during the year. 4

XXi. Trained 88 extension officers, 48 farmer promoters/lead farmers and 1,565 coffee growers in coffee
agronomy and primary processing, seedlings multiplication, coffee economics, group formation and
coffee x banana intercropping patterns as part of income diversification options.

XXii. Distributed 1,976 extension materials on Good Agricultural Practices (GAPs), hybrid seedlings
multiplication, group formation, coffee economics and income diversification option.

Financial review

The Fund Manager has continued to keep the Trustees up to date with quarterly investment reports on the
performance of the Fund's portfolio and associated management costs. The Trustees noted continued
encouraging results in the performance of the portfolio and the assurance by Fund Manager of expected further
growth despite the severity of the Covid-19. The Trustees are happy comfortable that always the portfolio
continues to outperform its benchmark and feel that this the effective percentage rate charged by as set by the
fund managers will continue to be competitive in the market given the scale, buying power and market access
their service offers to the Fund.

The Fund was set up with the intention of ensuring the long-term financial sustainability of the Fund and the
projects it supports for the public benefit. The Fund would normally draw funds to promote its Objects. During’
the financial year, we continued to utilize funds withdrawn from the Fund as a loan to TaCRI to support
promotion of charitable Objects of the Fund.

As at 30 June 2021, the endowment funds totalled $4,240,169 (2020: $3,502,852) and the unrestricted funds
totalled $720,410 (2020: 502,874).

Future plans

Future plans are to draw the income as well as the capital of the Fund where necessary, as the performance of
the Fund improves during the next few years to achieve the Objects of the Fund. The major priorities will be to
finance research activities in all aspects of coffee production and to disseminate the appropriate results of such
research to the public for the purpose of archiving achieving benefits like reduced costs of coffee production
and processing, improved coffee quality and therefore increased incomes of coffee growers for the sustainable
reduction of poverty in coffee growing areas and improve income security and livelihoods.

Reserves policy

The Fund has retained the original policy of building up the fund, but continued withdrawing from accrued
income and capital to meet the charitable Objects of the Fund. During the financial year to 30 June 2021,
$329,096 was withdrawn and utilized to support activities to meet the charitable Objects of the Fund (2020:
$1,061,271).
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Auditors
Saffery Champness LLP have expressed their willingness to remain in office as auditors.

This rebort has been prepared in accordance with current statutory requirements, the memorandum of
association and Accounting and Reporting by Charities: Statement of Recommended Practice applicable to
charities preparing their accounts in accordance with the Financial Reporting Standard in the UK and Republic
of Ireland (FRS 102) (effective 1 January 2015) — (Charities SORP (FRS 102)), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006.

Approved by the Trustees on 23" March 2022 and signed on their behalf by:

Y

Professor Melchior Mlambiti
Chair

Board of Trustees
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Independent auditors’ report to the members
For the year ended 30 June 2021

Opinion

We have audited the financial statements of The Endowment Fund for TaCRI for the year ended 30 June 2021
which comprise the Statement of Financial Activities, Balance Sheet and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and Republic of Ireland {United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:
e give a true and fair view of the charitable company’s state of affairs as at 30 June 2021 and of its
incoming resources and application of resources, including its income and expenditure, for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

* have been prepared in accordance with the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
faw. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the charitable company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charitable company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the
relevant sections of this report.
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Other information

The trustees are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based

_on the work we have performed, we conclude that there is a material misstatement of this other information;

we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Trustees’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

. the Trustees’ Report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees’ Report.

We have nothing to report in respect of the foliowing matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

J adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of trustees’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the trustees were not entitled to prepare the financial statements in accordance with the small

companies regime and to take advantage of the small companies exemption in preparing the Trustees’
Annual Report and the Strategic Report.

Responsibilities of trustees

As explained more fully in the Trustees’ Responsibilities Statement set out on page 2, the trustees (who are also
directors of the charitable company for the purposes of company law) are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control
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as the trustees determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditors under the Companies Act 2006 and report in accordance with regulations
made under that Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of
detecting irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the charitable company’s financial statements to material misstatement and
how fraud might occur, including through discussions with the trustees, discussions within our audit team
planning meeting, updating our record of internal controls and ensuring these controls operated as intended.
We evaluated possible incentives and opportunities for fraudulent manipulation of the financial statements. We
identified laws and regulations that are of significance in the context of the charitable company by discussions
with trustees and updating our understanding of the sector in which the charitable company operates.

Laws and regulations of direct significance in the context of the charitable company include The Companies Act
2006, and guidance issued by the Charity Commission for England and Wales.

Audit response to risks identified:

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the
related financial statement items including a review of financial statement disclosures. We reviewed the
charitable company’s records of breaches of laws and regulations, minutes of meetings and correspondence
with relevant authorities to identify potential material misstatements arising. We discussed the charitable
company’s policies and procedures for compliance with laws and regulations with members of management
responsible for compliance.

During the planning meeting with the audit team, the engagement partner drew attention to the key areas
which might involve non-compliance with laws and regulations or fraud. We enquired of management whether
they were aware of any instances of non-compliance with laws and regulations or knowledge of any actual,
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suspected or alleged fraud. We addressed the risk of fraud through management override of controls by testing
the appropriateness of journal entries and identifying any significant transactions that were unusual or outside
the normal course of business. We assessed whether judgements made in making accounting estimates gave
rise to a possible indication of management bias. At the completion stage of the audit, the engagement partner’s
review included ensuring that the team had approached their work with appropriate professional scepticism
and thus the capacity to identify non-compliance with laws and regulations and fraud.

There are inherent limitations in the audit procedures described above and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial statements,
the less likely we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud
is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment
by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and the charitable company’s members as a body, for our audit work, for this report,
or for the opinions we have formed.

Michael Strong (Senior Statutory Auditor)
For and on behalf of

Saffery Champness LLP

Chartered Accountants St Catherine’s Court
Statutory Auditors Berkeley Place
. Clifton
30/3/22— Bristol
BS8 1BQ

Saffery Champness LLP is eligible to act as an auditor in terms of section 1212 of the Companies Act 2006.
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The Endowment Fund for TaCRI

Statement of financial activities (including income and expenditure account)
For the year ended 30 June 2021

Notes Unrestricted Endowment 2021 2020
funds funds Total funds Total funds
$ $ $ $
Income from:
Investments - 70,416 70,416 89,244
Interest 611 14 625 1,927
Total 611 70,430 71,041 91,171
Expenditure on:
Charitable activities 2 112,171 - 112,171 530,963
Investment management - 17,199 17,199 18,495
Total 111,171 17,199 129,370 549,458
Net gains/(losses) on
investments - 1,013,182 1,013,182 (122,158)
Net income/{expenditure) (111,560) 1,066,413 954,853 (580,445)
Transfers between funds 329,096 (329,096) - -
Net movement in funds 217,536 737,317 954,853 (580,445)
Total funds brought forward 502,874 3,502,852 4,005,726 4,586,171
Total funds carried forward 720,410 4,240,169 4,960,579 4,005,726

All of the above results derive from continuing activities of the Charity.

The Statement of Financial Activities includes all gains and losses recognised in the period.

11



The Endowment Fund for TaCRI

Balance sheet
As at 30 June 2021

Fixed assets:
Investments
Tangible assets

Current assets:
Debtors
Cash at bank and in hand

Liabilities:
Creditors: amounts falling due
within one year

Net current assets

Total net assets

The funds of the charity:

Endowment funds

Unrestricted funds

Total charity funds

Approved by the Trustees for issue on

/

Professor Melchior Mlambiti
Chair
Board of Trustees

Company registration no. 05785598

Notes

10,11

2021 2020

S S
4,259,281 3,521,760
11,139 10,971
4,270,420 3,532,731
718,933 358,248
40,342 157,958
759,275 516,206
(69,116) (43,211)
690,159 472,995
4,960,579 4,005,726
4,240,169 3,502,852
720,410 502,874
4,960,579 4,005,726

2022 and signed on their behalf by:

12



The Endowment Fund for TaCRI

Statement of cashflows
As at 30 June 2021

Notes 2021 2020
Cash used in operating activities: $ $
Cash generated from / (used in) operations 13 (374,689) (870,761)
Interest paid (1,914) (2,489)
Net cash provided by/ (used in) operating activities (376,603) {873,250)
Cash flows from investing activities:
Purchase of tangible fixed assets - (7,430)
Purchase of investments (747,363) (485,186)
Proceeds from the sale of investments 1,065,541 1,238,397
Net cash provided by investing activities 318,178 745,781
(Decrease) in cash and cash equivalents in the year (58,425) (127,469)
Foreign exchange differences 5,115 14,856
Cash and cash equivalents at the beginning of the year 331,417 444,030
Cash and cash equivalents at the end of the year 14 278,107 331,417
Analysis of net debt
At 1 July At 30 June
2020 Cashflows 2021
$ $ $
Cash 157,958 (117,616) 40,342
Cash equivalents (note 6) 173,459 64,306 237,765
331,417 {53,310) 278,107

13
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Notes to the financial statements
For the year ended 30 June 2021

11

1.2

13

14

15

1.6

Accounting policies
Company information

The Endowment Fund for TaCRl is a private charitable company limited by guarantee incorporated in England
and Wales, company number 05785598. The registered office is St Ann's Wharf, 112 Quayside, Newcastle
Upon Tyne, NE1 3DX. The charity receives investment income and makes grants for research into coffee
production in Tanzania.

Basis of preparation

The financial statements have been prepared in accordance with the Statement of Recommended Practice:
Accounting and Reporting by Charities preparing their accounts in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland (FRS 102} effective 1 January 2015 and the Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102) and the Charities Act
2011, the Companies Act 2006 and UK Generally Accepted Accounting Practice as it applies from 1 January
2015.

The charity constitutes a public benefit entity as defined under FRS 102.

These financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

There are no material uncertainties about the charity’s ability to continue as a going concern.

Incoming resources
Donations are credited on a receivable basis unless related to a specific period, in which case they are
deferred until that period.

Investment income is credited on a receivable basis.

All otherincome is recognised once the charity has entitlement to the resources, it is probable the resources
will be received and the monetary value of the incoming resources can be measured with sufficient reliability.

Resources expended

Liabilities are recognised as resources expended as soon as there is a legal or constructive obligation
committing the charity to the expenditure. All expenditure is accounted for on an accruals basis, including
irrecoverable VAT and has been classified under headings that aggregate all costs related to the category.

Governance costs include those incurred with constitutional and statutory requirements.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and inctude cash in hand, deposits held at call with banks,
bank overdrafts or other short-term liquid investments with original maturities of three months or less.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

14
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1.7

1.8

1.9

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which includes other debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest.

Basic financial liabilities

Basic financial liabilities, including trade creditors, are initially recognised at transaction price unless the
arrangement constitutes a ﬁnanciné transaction, where the debt instrument is measured at the present value
of the future receipts discounted at a market rate of interest. Financial liabilities classified as payable within
one year are not amortised. Debt instruments are subsequently carried at amortised cost, using the effective
interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as 'creditors: amounts falling due within one year' if
payment is due within one year or less. If not, they are presented as 'creditors: amounts falling due after
more than one year'. Trade creditors are recognised initially at transaction price and subsequently measured
at amortised cost using the effective interest method.

Investments

Investments held are re-valued at the mid-market value at the balance sheet date and any gain or loss arising
is taken to the Statement of Financial Activities.

Funds structure

Unrestricted funds comprise those funds which the Trustees are free to use for any purpose in furtherance
of the charitable objects.

The endowment fund represents an expendable endowment received from the European Commission which
may be applied at the discretion of the Trustees towards the charity’s objects.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into US Dollars at the rates
of exchange ruling at the balance sheet date. Where exchange rates have not fluctuated materially,
transactions in foreign currencies are recorded at an average rate of exchange for the accounting period.
Other transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. All
differences are taken to the Statement of Financial Activities.
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Notes to the financial statements
For the year ended 30 June 2021

1.10

111

Reporting currency
The charity’s reporting currency is the US Dollar since this is the main currency in which the charity’s assets
are held.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation.

Depreciation is provided on these assets at annual rates calculated to write off the cost, less estimated
residual value, of each asset over its expected useful life as foliows:

Farm equipment 20% straight line per annum
Office equipment 20% straight line per annum
Laboratory equipment 20% straight line per annum
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The Endowment Fund for TaCRI
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For the year ended 30 June 2021

2 Charitable activities
2021 2020
? $
Wages and salaries 67,486 281,514
Seminars, workshops and conferences - 1,315
Coffee crop improvement research - 13,906
Coffee seedlings multiplication - 112,576
Coffee crop production - 18,388
Bank charges 1,914 2,489
Motor runnihg costs - 40,675
Office costs - 8,379
Depreciation 1,430 1,033
Loss on foreign currency fiuctuations (6,713) (14,856)
Repairs and maintenance - 2,316
Partnership development costs - 9
Governance costs (note 3) 48,054 - 63,219
112,171 530,963

During the year, the Endowment Fund for TaCRI funded salary costs for TaCRI. These costs totalled $67,486
(2020: $370,157). This cost has been included within coffee crop improvement research, coffee seedlings
multiplication, coffee crop production and wages and salaries. No employees were contracted with the
Endowment Fund for TaCRl in both 2021 and 2020-year ends.

There were no employees with emoluments above 578,000 in either of the 2021 and 2020-year ends.
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The Endowment Fund for TaCRI

Notes to the financial statements
For the year ended 30 June 2021

3 Governance costs
2021 2020
$ $
AGM and progress review meetings 14,712 27,214
Audit fees 24,528 28,711
Legal and professional fees - 7,294
Company secretarial 8,814 -
48,054 63,219

4 Taxation

None of the income received by the charity is subject to UK Corporation Tax. As such, there is no tax arising
on the movement in funds during the year.

5 Transactions with Trustees

Three Trustees had their expenses met by the charity for their attendance at Trustee board meetings. The
costs incurred covered reasonable travel, accommodation and subsistence only and totalled $6,564
(2020: $1,315). No Trustee received remuneration during the year.
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The Endowment Fund for TaCRI

Notes to the financial statements
For the year ended 30 June 2021

6 Investments

As at 1 July 2020
Additions

Disposals
{Loss)/gain on
currency fluctuations

(Loss)/gain on investments
Movement on cash accounts

Balance at 30 June 2021

Investments at market value comprised:

Fixed interest securities
Equities
Alternative investments

Cash and cash products

Total endowment

Total endowment

funds funds

2021 2020

$ $
3,521,760 4,615,597
747,364 485,186
(1,065,541) (1,238,397)
(153,553) (19,021)
1,144,946 (87,464)
64,306 (234,141)
4,259,282 3,521,760

Total endowment

Total endowment

funds funds
2021 2020

$ $

495,269 747,366
3,064,191 2,370,118
462,059 230,817
237,763 173,459
4,259,282 3,521,760
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The Endowment Fund for TaCRI
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.7 Tangible fixed assets
Laboratory Farm Office Total
equipment equipment equipment
$ $ $ $
Cost
At 1July 2020 6,990 3,552 7,563 18,105
Additions
At 30 June 2021 6,990 3,552 7,563 18,105
Depreciation
At 1 July 2020 - 2,134 5,000 7,134
Charge for the year 622 213 595 1,430
Other adjustments in the year 63 (874) (787) (1,599)
At 30 June 2021 685 1,473 4,808 6,966
Net book value
As at 30 June 2021 6,305 2,079 2,755 11,139
As at 30 June 2020 6,990 1,418 2,563 10,971
8 Debtors
2021 2020
$ $
Other debtors 718,933 358,248

Included within other debtors is a bridging loan to TaCRI of $702,706 (2020: $351,422), due after
more than one year.

9 Creditors: amounts falling due within one year
2021 2020
$ $
Trade creditors - 4,058
Other creditors 31,582 2,508
Accruals 37,534 36,645
69,116 43,211
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10 Analysis of charitable funds

Balance Incoming Resources Transfers Gain/(Loss) on Balance
- 1July 2020 resources expended between funds investments 30 June 2021
$ $ $ $ $ $
Unrestricted
funds 502,874 611 (112,171) 329,096 - 720,410
Endowment
funds 3,502,852 70,430 (17,199) (329,096) 1,013,182 4,240,169
4,005,726 71,041 (129,370) - 1,013,182 4,960,579

The endowment fund represents an amount received from the European Commission which may be applied
at the discretion of the Trustees towards the charity’s objects. -

During the year, $329,096 (2020: $1,061,271) was withdrawn from the fund for use towards the charitable
objects. The balance remaining unspent at the year-end is included within unrestricted funds as the fund is
expendable at the discretion of the Trustees.

11 Analysis of net assets between funds
Unrestricted Endowment
funds funds Total
$ $ $
Investments and fixed assets 11,139 4,259,281 4,270,420
Debtors | 712,663 6,269 718,932
Cash at bank and in hand 40,342 - 40,342
Creditors (43,734) (25,381) (69,115)
720,410 4,240,169 4,960,579
12 Financial commitments

At the year end, contractual commitments totalling $nil (2020: $nil) were in place in respect of future building
improvements work to be undertaken.
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13 Reconciliation of net movement in funds to net cash flow from operating activities
2021 2020
S $
Net movement in funds 954,853 (580,445)
Adjustments for:
Depreciation charges 1,430 1,046
(Gains) / losses on investments (991,393) 106,485
Interest charged 1,914 2,489
Foreign currency translation differences (6,713) (14,856)
Decrease / (increase) in debtors {360,685) (343,456)
Increase / (decrease) in creditors 25,905 (42,024)
Net cash provided by / (used in) operating activities {374,689) (870,761)
14 Analysis of cash and cash equivalents
2021 2020
$ $
Cash at bank and in hand 40,342 157,958
Cash held as part of fixed asset investments 237,765 173,459
Total cash and cash equivalents 278,107 331,417
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15 Related party transactions

Included in other debtors is $702,706 (2020: $351,422) of amounts advanced to TaCRI under a bridging loan
finance agreement. No interest has been charged on this loan.

During the year, the charity funded wages and salary costs of TaCRI totalling $347,893 (2020: $370,157).

TaCRl is related to the charity by a common director.

16 Comparative statement of financial activities
Unrestricted Endowment 2020
funds funds Total funds
S S s
Income from:
Investments - 89,244 89,244
Interest 607 1,320 1,927
Total 607 90,564 91,171
Expenditure on:
Charitable activities 530,963 - 530,963
Investment management - 18,495 18,495
Total 530,963 18,495 549,458
Net gains/(losses) on
investments - (122,158) (122,158)
Net income/(expenditure) {530,356) (50,089) (580,445)
Transfers between funds 1,061,271 (1,061,271) -
Net movement in funds 530,915 (1,111,360) - (580,445)
Total funds brought forward (28,041) 4,614,212 4,586,171
Total funds carried forward 502,874 3,502,852 4,005,726
23



