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SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED BY GUARANTEE)
TRUSTEES REPORT (INCLUDING DIRECTORS' REPORT)

FOR THE YEAR ENDED 30 JUNE 2021

The Trustees present their annual report and financial statements for the year ended 30 June 2021.

The accounts have been prepared in accordance with the accounting policies set out in note 1 to the accounts
and comply with the charity's governing document, the Companies Act 2006 and “Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)” (as amended for

accounting periods commencing from 1 January 2016)

Objectives and activities
The objects of the Charity as set out in its constitution are:

To promote any charitable purposes for the benefit of children in the UK as the Trustees in their absolute
discretion think fit, in particular but without prejudice to the foregoing, for the benefit of those who are sick or
disabled, to provide advocacy/information and emotional support to children and their families, the provision of
financial assistance to individuals, including holidays for themselves and their families, and to support the

charitable work of similar institutions.

The Trustees have paid due regard to guidance issued by the Charity Commission in deciding what activities the
charity should undertake.

Achievements and performance
These objects are pursued through a range of activities in the different areas of the Charity's work which are

summarized below.

Grants
The Charity continues to make grants to families of children that meet the criteria set out in our objectives. These

grants include but are not limited to costs for: medical equipment, hospital travel expenses, educational
equipment, financial support and crisis break holidays.

Support & Advocacy
The Charity now has approximately 1,700 families that it has directly helped by way of a grant or holiday. It also

provides support and advice to countless others. This may be in the form of emotional support, advice to ensure
they are claiming the correct benefits, help in locating alternative funding and in some case "just being there for a

chat".




SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED BY GUARANTEE)
TRUSTEES REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

Holiday Homes
The Charity’s Holiday two homes have again proved to be a success.

Unfortunately, due to the COVID pandemic our homes had to close at various times between March 2020 and
April 2021. In between these lockdowns we were able to use the homes to full capacity.

The benefits these breaks provide to the families are immeasurable and;below are included just a few of the
comments that the Charity have received from families:

“The break away had a huge impact on Maison normally he doesn't leave the house unless it's to go to school,
which | have to push him too, when at home he doesn't like to spend time with his siblings and locks himself in
his room. However, on holiday he came out of his room, made conversation and planned days out. We went
swimming every day, rode the go-cart, went to the fair and at night used the club house for entertainment.
Maison managed to cope with all the noise, not using his head phones or needing to leave panicked, he got up
to join in with the show and other children, was dancing as soon as music come on and then myself and Maison
won a competition. Reuben my 2 year old is under review for ASD, ADHD, other disabilities and on sleeping
medicines he was a fotally different child there, he didn't use any medication all week and managed (o sleep all
night. All 3 of them bonded well, we all did and that is down to your charity and your kind generosity! We are
extremely grateful to you all for the time away together which we have never had before. If it is ever possible to

go again, please let me know?”

“Just to say on behalf of myself, my son Harvey & our family we would like to thank Sunny Days for awarding us

a fantastic week’s holiday at The Orchards Holiday Park last week.
We had a fantastic time, we've made lots of memories & the pool was accessible for my son with a hoist t0o.”

“Good moming! Trust all is well. Thank you so much for giving me and the family an opportunity to have a lovely
holiday. We really enjoyed it especially me. God bless you.”

“Thank you so much for giving us the opportunity for a fovely break away both the girls had a fantastic time.”

“Thank you so much for our lovely holiday! We had never been before, it was amazing and the owners pool was
so much betlter that the general one. We had the most lovely sunshinel”

Website

Our website (www,sunnydaysfund.org.uk) has continued to be a good source of information for families to contact

the Charity. It now also receives a large amount of our donations directly from the link on the website.

The majority of families are referred to the Charity through Hospital and Local Council Social Workers, but some
have applied directly through the website and contact through fundraising activities. The Charity confirms all the
relevant medical conditions of the children through either the family GP or the Hospital attended.

The Trustees are mindful of the public benefit tests for charities, and confirm they have complied with the duty in
the Charities Act 2011 to have due regard to public benefit guidance published by the Charity Commission.




SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
TRUSTEES REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

Financial review
Due to the COVID Pandemic the charity had no alternative but to close our offices and furlough all members of
staff for a large amount of this financial year.

The Trustees took this unprecedented step for two reasons, to protect the wellbeing of our staff and due to the
fact that the majority of our fundraising income is obtained from Public Houses, Hairdressers, Beauty Salons etc.

and all of these establishments were closed during the lockdown imposed.

The Charity generated total incoming resources for the year of £352,567 (2020: £334,623); £238,282 (2020:
£289,811) of this income is self-generated through telephone appeals and grant applications and £114,285
(2020: £44,763) is furlough grant income received for staff from the Coronavirus Job Retention Scheme

introduced by the UK Government.

The Charity’s total expenditure for the year was £295,306 (2020: £316,648) including spending on charitable
activities and cost of raising funds, leaving net income for the year of £57,261 (2020: £17,975).

The Charity’s General Reserves brought forward were £83,809, giving General Reserves carried forward of
£141,070. The General Reserves include Designated funds of £33,702 (2020: £33,802) which represent the net
book value of tangible fixed assets and have been designated by the trustees to reflect the fact that these funds
are not in a liquid form and so are not expendable funds.

The Trustees are of the opinion that the Charity’s main aim is to continue to provide support, advocacy etc. for
existing and potential future families but will also continue to make direct grants and holidays where appropriate.

The Trustees are of the opinion that the impact the COVID Pandemic has had on our fundraising effort, that they
are satisfied with the Charity's financial position at the year end.

Reserves policy
The majority of the Charity's income is from daily/weekly fundraising activities and it does not rely on large

corporate grants or bequests. This allows the Charity to have a definite indication of our regular income. It
endeavours to maintain between £15,000 and £20,000 in reserves for unforeseen circumstances. The Trustees

believe this is sufficient to meet the Charity's ongoing obligations.

Risk policy

The Trustees have formally assessed business risks, and this has involved assessing the types of risk facing the
Charity, prioritising them in terms of the potential impact and likelihood of occurrence, and identifying means of
mitigating the risks. As part of this process the Trustees have assessed the adequacy of the Charity's internal
controls and the costs of operating particular controls relative to the benefits obtained.

Plans for future periods
The Charity intends to continue to build on its strong links with the Great Ormond Street Hospital and Council
Social Workers nationally as well as continue to support existing and future families.

Structure, governance and management
Sunny Days Children's Fund is constituted as a registered Charity and a company limited by guarantee and has
no share capital, with the Charity Trustees being directors of the company. The liability of each member in the

event of winding up is limited to £10.

Trustees are normally elected at the Annual General Meeting (AGM), when a third of Trustees retire by rotation,
but can also be appointed during the year to serve until the next AGM, when they have to stand for re-election.
All major decisions that have financial or staffing implications are made by the Board of Trustees. Salaries and
other running costs are agreed as part of the annual budgetary process.

Mr William Potter

Mr Tony Jones

Mr Wayne Potter




SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED BY GUARANTEE)
TRUSTEES REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

The Board meets formally two times during the year, and in addition the CEO has daily contact with the Trustees.
The formal meetings cover staffing, finance, work reports, policy and broader strategic Issues.

Statement of Trustees responsibilities

The Trustees, who are also the directors of Sunny Days Childrens Fund for the purpose of company law, are
responsible for preparing the Trustees Report and the financial statements in-accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Acecounting Practice).

Company Law requires the Trustees to prepare financial statements for each financial year which give a trug and
fair view of the state of affairs of the charity and of the incoming resources and application of resourees, including
the income and expenditure, of the charitable company for that year,

In preparing these financial statements, the Trustees are required to:
- select suitable accounting policies and then apply them consistently;
- observe the methods and principles in the Charities SORP:

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
charity will conlinue in operation.

The Trustees are responsible for keeping adequate accounting records that disclose with reasonable accuraey at
any time the financial position of the charity and enable them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for safeguarding the assets of the charity and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor
In accordance with the company's articles; a resclution propesing that KLSA LLP be reappointed as auditor of

the company will be put at a General Meeting.

Disclosure of information fo auditor

Each of the Trustees has confirmed that there is no information of which they are aware which is relevant to the
audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate steps to
identify such relevant information and to establish that the auditor is aware of such information.

The Trustees report was approved by the Board of Trustees.

Mr William Petter
Chair of the Trustees

31 January 2022




SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
INDEPENDENT AUDITOR'S REPORT

TO THE TRUSTEES OF SUNNY DAYS CHILDRENS FUND

Opinion

We have audited the financial statements of Sunny Days Childrens Fund (the ‘charity’) for the year ended 30
June 2021 which comprise the statement of financial activities, the balance sheet and the notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charitable company's affairs as at 30 June 2021 and of its
incoming resources and application of resources, including its income and expenditure, for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audil
of the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Trustees use of the going concern basis of

accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company's ability to continue as going concern.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The Trustees are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED BY GUARANTEE)
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE TRUSTEES OF SUNNY DAYS CHILDRENS FUND

Opinions on other matters prescribed by the Companies Act 2008

In our opinion, hased on the wark undertaken in the course of our audit:

- the information given in the Trustees report, which includes the directors’ report prepared for the purposes
of company law, for the financial year for which the financial statements are prepared is consistent with the
financial statements; and :

- the directors' report included within the Trustees report has been prepared in accordance with applicable
legal requirements. '

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charity and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors' report included within the Trustees report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of trustees' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the Trustees were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the Trustees report and from
the requirement to prepare a strategic report.

Responsibilities of Trustees

As explained more fully in the statement of Trustees responsibilities, the Trustees, who are also the directors of
the charity for the purpose of company law, are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the Trustees determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the Trustees are responsible for assessing the
charity’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Trustees either intend to liquidate the charitahle company

or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting iregularities, including fraud, is

detailed below.




SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE TRUSTEES OF SUNNY DAYS CHILDRENS FUND

Extent to which the audit was considered capable of detecting irregularities, including fraud and non-
compliance with laws and regulations

+ the engagement partner ensured that the engagement team collectively had the appropriate
competence, capabilities and skills to identify or recognise non-compliance with applicable laws and

regulations;

< we identified the laws and regulations applicable to the charitable company through discussions with
trustees and other management, and from our commercial knowledge and experience of the sector;

and

= we focused on specific laws and regulations which we considered may have a direct material effect
on the operations of the charitable company

« financial statements or the operations of the charitable company, including the Companies Act 2008,
Charities Act 2011, data protection, anti-bribery, employment, environmental and health and safety
legislation.

We assessed the susceptibility of the charitable company’s financial statements to material misstatement,

including obtaining an understanding of how fraud might occur, by:
- making enquiries of management as to where they considered there was susceptibility to fraud, their

knowledge of actual, suspected and alleged fraud; and

- considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
«  performed analytical procedures to identify any unusual or unexpected relationships;

= tested journal entries to identify unusual transactions;

+ assessed whether judgements and assumptions made in determining the accounting estimates set
out in note 2 were indicative of potential bias; and

« investigated the rationale behind significant or unusual transactions.

To address the risk of non-compliance with laws and regulations, we communicated identified laws and
regulations throughout our team and remained alert to any indications of non-compliance throughout the audit.
The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the charitable company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related charities legislation) and taxation legislation (including
payroll taxes) and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statements items.

Secondly, the charitable company is subject to grants terms and conditions where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the termination of grants. We identified the following areas as those most likely to have such an effect:
Charity Commission inspections and health and safety legislation regulations. Auditing standards limit the
required audit procedures to identify non-compliance with these laws and regulations to enquiry of the Trustees
and other management and inspection of regulatory and legal correspondence, if any. Therefore, if a breach of
operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect

that breach.




SUNNY DAYS CHILDRENS FUND
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TO THE TRUSTEES OF SUNNY DAYS CHILDRENS FUND

We communicated identified fraud risks and non-compliance with laws and regulations with those charged with
governance, throughout the audit team and remained alert to any indications throughout the audit.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also the'risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting! from error, as fraud may involve deliberate concealment by, for
example, forgery, misrepresentations or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http:/fwww.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2008 and regulations made under that Act. Our audit work has been undertaken so that
we might state to the charitable company's members those matters we are required to state to them in an
auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the charitable company and its members as a body, for our audit work, for this

report, or for the opinions we have formed.

Sty

Shilpa Chheda (Senior Statutory Auditor)

for and on behalf of KLSA LLP 31 January 2022
Chartered Accountanis
Statutory Auditor Kalamu House
11 Coldbath Square
London
EC1R 5HL




SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF FINANCIAL ACTIVITIES

INCLUDING INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2021

Income and endowmentis from:
Charitable activities

Investments

Other income

Total income

Expenditure on:
Raising funds

Charitable activities

Total resources expended
Net income for the year/
Net movement in funds
Fund balances at 1 July 2020

Fund balances at 30 June 2021

Notes

S

Unrestricted Unrestricted

funds funds
2021 2020

£ £
238274 289,811
8 49
114,285 44763
352,567 334,623
104,277 129,034
191,029 187,614
295,306 316,648
57,261 17,975
83,809 65,834
141,070 83,809

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account

under the Companies Act 2006.




SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
BALANCE SHEET

AS AT 30 JUNE 2021

2021
Notes £

Fixed assets
Tangible assets 12

Current assets
Debtors 13 10,936
Cash at bank and in hand 102,622

113,558

Creditors: amounts falling due within
ong year 18 {6.190)

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year 16

Net assets

Income funds

Unrestricted funds

Designated funds 18 33,702
General unrestricted funds 107,368

33,702

107,368

141,070

141,070

141,070

141,070

The financial statements were approved by the Trustees on 31 January 2022

Mr William Potter
Trustee

Company Registration No. 05697939

2020

5,240
96,650

101,890

(1,883)

33,802
50,007

33,802

100,007

133,809

(50,000)

83,809

83,809

83,809

=10 -



SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED

Y GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.1

1:2

1.3

1.4

Accounting policies

Charity information

Sunny Days Childrens Fund is a private company limited by guarantee incorporated in England and Wales.
The registered office is 4 Cressing Road, Braintree, Essex, CM7 3PP.In the event of the charity being
wound up, the liability in respect of the guarantee is limited to £10 per member of the charity. The addrc;ass
of the registered office is given in the charity information on page 1 of these financial statements. ‘

The principal activity of the charity is the raising of funds to help children under the age of 18 years with a
wide range of adverse medical conditions and all other life hindering conditions. )

Accounting convention

The accounts have been prepared in accordance with the charity's governing document, the Companies
Act 2006 and “Accounting and Reporting by Charities: Statement of Recommended Practice applicable to
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the
UK and Republic of Ireland (FRS 102)’ (as amended for accounting periods commencing from 1 January
2016). The charity is a Public Benefit Entity as defined by FRS 102.

The charity has taken advantage of the provisions in the SORP for charities applying FRS 102 Update
Bulletin 1 not to prepare a Statement of Cash Flows.

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary
amounts in these financial statements are rounded to the nearest £.

The accounts have been prepared under the historical cost convention, modified to include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Going concern

COVID-19 is having a material impact on the operations of the charity. The trustees reviewed and
assessed forecast cash flows for the potential impact of uncertainties of the COVID-19 pandemic. The
trustees also considered the charity’s financing facilities and future funding plans. Based on this, we
confirmed that the application of the going concern basis for the preparation of the financial statements

continued to be appropriate.

At the time of approving the financial statements, the Trustees have a reasonable expectation that the
charity has adequate resources to continue in operational existence for the foreseeable future. Thus the
Trustees continue to adopt the going concern basis of accounting in preparing the financial statements.

Charitable funds
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitable

objectives.

Designated funds comprise unrestricted funds that have been set aside by the trustees for’ particular
purposes. The aim and use of each designated fund is set out in the notes to the financial statements.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by donors
or which have been raised by the charity for particular purposes. The cost of raising and administering
such funds are charged against the specific fund. The aim and use of each restricted fund is set out in the

notes to the financial statements.

Incoming resources

All incoming resources are included in the Statement of Financial Activities (SoFA) when the charity is
legally entitled to the income, after any performance conditions have been met, when the amount can be
measured reliably and when it is probable that the income will be received.

-1 -



SUNNY DAYS CHILDRENS FUND

(A COMPANY LIMITED

Y GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.5

Accounting policies (Continued)

Income from donations is recognised on receipt, unless there are conditions attached to the donation that
require a level of performance before entitlement can be obtained. In this case income is deferred until
those conditions are fully met or the fulfilment of those conditions is within the control of the charity and it is

probable that they will be fulfilled.

No amount is included in the financial statements for volunteer time in line with the SORP (FRS 102).
Further detail of the contribution of volunteers to the charity is given in the Trustees' Annual Report.

Resources expended
Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a
third party, it is probable that a transfer of economic benefits will be required in settlement, and the amount

of the obligation can be measured reliably.

Expenditure is classified by activity. The costs of each activity are made up of the total of direct costs and
shared costs, including support costs involved in undertaking each activity. Direct costs attributable to a
single activity are allocated directly to that activity. Shared costs which contribute to more than one activity
and support costs which are not attributable to a single activity are apportioned between those activities on
a basis consistent with the use of resources. Central staff costs are allocated on the basis of time spent,
and depreciation charges are allocated on the portion of the asset's use.

All expenditure is accounted for on an accruals basis. Expenditure is recognised where there is a legal or
constructive obligation to make payments to third parties, it is probable that the settlement will be required
and the amount of the obligation can be measured reliably. It is categorised under the following headings:

Costs of raising funds includes the costs associated with attracting voluntary income

Expenditure on charitable activities includes those costs incurred by the Charity in the delivery of its
activities and services for its beneficiaries. It includes both costs that can be allocated directly to such
activities and those costs of an indirect nature necessary to support them.

Irrecoverable VAT is charged as an expense against the activity for which expenditure arose

Grants payable to third parties are included in expenditure on charitable activities. Where unconditional
grants are made, these amounts are recognised when a constructive obligation is created, typically when
the recipient is notified that a grant will be made to them. Where grants are conditional on performance,
then the grant is only recognised once any unfulfilled conditions are outside of the control of the charity.

Support costs allocation
Support costs are those that assist the work of the charity but do not directly represent charitable activities

and include office costs, governance costs, and project management costs. They are incurred directly in
support of expenditure on the objects of the charity. Where support costs cannot be directly attributed to
particular headings they have been allocated to cost of raising funds and expenditure on charitable
activities on a basis consistent with use of the resources.

Fundraising costs are those incurred in seeking voluntary contributions and do not include the costs of
disseminating information in support of the charitable activities.

s



SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Cost includes costs directly attributable to making the asset

capable of operating as intended.

Assets with a cost of less than £200 are expensed.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold property 10% on a straight line basis
Fixtures and fittings 25% on a reducing balance basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the statement of financial activities.

Impairment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment

loss (if any).

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are

shown within borrowings in current liabilities.

Financial instruments
The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets ‘
Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.
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1.10

1.1

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable within one year are not amortised. i

Debt instruments are subsequently carried at amartised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of operations from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the charity’s contractual obligations expire or are discharged or

cancelled.

Taxation
The charity is an exempt charity within the meaning of schedule 3 of Charitites Act 2011 and is considered
to pass the tests set out in Paragraph 1 Scehdule 6 of the Finance Act 2010. It therefore meets the

definition of a charitable company for UK corporation tax purposes.

Employee benefits
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services

are received.

Termination benefits are recognised immediately as an expense when the charity is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Critical accounting estimates and judgements

In the application of the charity’s accounting policies, the Trustees are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.

We have exercised judgement in evaluating the impact of COVID-19 on the financial statements.
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2

Critical accounting estimates and judgements

Key sources of estimation uncertainty

Useful economic lives of tangible assets

(Continued)

Management reviews the useful lives and residual values of the tangible assets on a regular basis. During
the financial year, the directors determined no significant changes in the useful lives and residual values.

Staff costs accrual

The monetary liability for employees' accrued holidays and management approved bonus at the reporting

date is recognised as an expense accrual.

Charitable activities

2021

£

General donations and telephone appeals 216,145
Gift Aid recoverable 22,129
238,274

Investments

2020

248,829
40,982

289,811

Unrestricted Unrestricted

Interest receivable

Other income

funds

2020
13

49

Unrestricted Unrestricted

Other income

funds

2020
£

44,763

All other income relates to the furlough grant income received for staff from the Coronavirus Job Retention

Scheme introduced by UK Government due to the ongoing Covid-19 pandemic.

-15-



SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

6 Raising funds

Fundraising and publicity
Printing, postage and stationery
Communications

Staff costs

Depreciation

Fundraising and publicity

Trading costs
Support costs

Fundraising and publicity
Trading costs

T Charitable activities

Staff costs

Printing, postage and stationery
Equipment costs
Communications

Donations and grants

Share of support costs (see note 8)
Share of governance costs (see note 8)

2021 2020
£ £
4,454 7,906
843 1,306
30,774 59,589
5,838 5,838
41,909 74,639
62,368 54,395
104,277 129,034
41,909 74,639
62,368 54,395
104,277 129,034
2021 2020

£ £
93,569 88,987
7,779 9,536
194 1,130
6,383 5,236
15,538 23,797
123,463 128,686
63,820 56,047
3,746 2,881
191,029 187,614
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8

10

Support cosis
Support Governance 2021 2020 Basis of allocation
costs costs
£ £ £ £
Staff costs 71,854 - 71,854 61,608
Depreciation 5,632 - 5,632 3719
Premises Costs 43,360 - 43,360 39,183
Insurance 683 - 683 676
Bank & Credit charges 1,202 - 1,202 2,597
Audit fees - 4,800 4,800 3,840 Governance
Legal and professional - 2,403 2,403 1,700 Governance
122,731 7,203 129,934 113,323
Analysed between
Raising funds 58,911 3,457 62,368 54,395
Charitable activities 63,820 3,746 67,566 58,928
122,731 7,203 129,934 113,323

Governance costs includes payments to the auditors of £4,800 (2020 - £3,840)
for audit fees.

Net movement in funds 2021 2020
£ £

Net movement in funds is stated after charging/(crediting)

Fees payable to the company's auditor for the audit of the company's

financial statements 4,800 3,840

Depreciation of owned tangible fixed assets 11,470 7,443

Trustees

None of the Trustees (or any persons connected with them) received any remuneration or benefits from the
charity during the year.

None of the Trustees (or any persons connected with them) were reimbursed for expenses from charity
during the year and in the previous year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

11 Employees

The average monthly number of employees during the year was:

Raising funds
Charitable activities
Support services

Total

Employment costs

Wages and salaries

There were no employees whose annual remuneration was more than £60,000.

12 Tangible fixed assets

Cost

At 1 July 2020

Additions

At 30 June 2021

Depreciation and impairment
At 1 July 2020

Depreciation charged in the year

At 30 June 2021

Carrying amount
At 30 June 2021

At 30 June 2020

2021 2020

Number Number

6 8

7 T

6 5

19 20

2021 2020

£ E

196,197 210,184

Freehold Fixtures and Total
property fittings

£ £ £

58,376 43,005 101,381

- 11,370 11,370

58,376 54,375 112,751

35,732 31,847 67,579

5,838 5,632 11,470

41,570 37,479 79,049

16,806 16,896 33,702

22,644 11,158 33,802
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13 Debtors
Amounts falling due within one year:

Gift aid recoverable
Other debtors
Prepayments

14 Loans and overdrafis

Bank loans

Payable after one year

2021

3,042
7,894

10,936

2021

|1

2020

3,240
2,000

5,240

2020
£

50,000

50,000

The bank loan relates to the loan received from Natwest Bank under the Bounce Back Loan Scheme
(BBLS). The loan was received on 3 June 2020 at a rate of 2.5% for a period of 3 years.
The trustees decided to repay the entire loan on 8 June 2021 as the charity had sufficient funds for its

activities.

15 Creditors: amounts falling due within one year

Other taxation and social security
Other creditors
Accruals and deferred income

16 Creditors: amounts falling due after more than one year

Bank loans 14

2021

161
4,430
1,599

6,190

2021

™m

1

e T



SUNNY DAYS CHILDRENS FUND
(A COMPANY LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

17  Operating lease commitments
At the reporting end date the charity had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 2020
£ £
Within one year 24,000 24,000

18 Designated funds

The income funds of the charity include the folloWing designated funds which have been set aside out of
unrestricted funds by the trustees for specific purposes:

Balance at Transfers Balance at Transfers Balance at

1 July 2019 1 July 2020 30 June 2021

£ £ £ £ E

Fixed asset fund 40,095 (6,293) 33,802 (100) 33,702
40,095 (6,293) 33,802 (100) 33,702

The Designated fund represents the net book value of tangible fixed assets, and has been designated by
the trustees to reflect the fact that these funds are not in a liquid form and so are not expendable funds.

19 Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2021 2020
£ £
Aggregate compensation 64,630 60,617
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