
Company registration number: 05347277

Chanty registration number. 1111306

The Lotus Children's Foundation
(A company limited by guarantee)

Annual Report and Finanorat Statements

for the Year Ended 31 January 2023



Ehe Lotus Children's Foundation

Contents

Trustees' Report 1 to 3

Reference and Administrative Details

Statement of Trustees' Responsibilities

Independent Examiner's Report

Statement of Finaneai Activities

Balance Sheet

Notes to the Financial Statements 8io12



The Lotus Children's Foundation

Trustees' Report

The trustees, who are directors for the purposes of company law, present the annual report together
with the financial statements of the Charitable COrnpany for the year ended 31 January 2023.

Structure, governance and management

The charily is a company limited by guarantee which was incorporated an 31 January 2005.

Objectives and activities

Oblects trad aims

Our Charity's objectives are to benefit the public by:

(1) Promoting and protecting the physical and mental health of orphaned children in Sri Lanka;
(2) To advance their education by providing arid assisting In the provision af educational facilities and
equipment, and
(3) Such other charitable purposes as the trustees in their absalute discretion shall determine.

The charity waa established following the Iragic events of 26 December 2004 when the Tsunami left
many children orphaned and homeless.

Achievements and perfonnance
The Lotus Children Foundation is working with two established charities in Sri Lanka

"The Velvmimayilvm Foundation' is set up in the Northern Province of Sri Lanka and strives ta provide
aid for families and children in need in the Point Pedro and Vadamarachchi areas with the aim to
transform their lives for the better. Their programs mainly facus an providing the highest standard of
health, social welfare, and eduralian la olfer better OppOrtuniliea far Children to have a brighter
'tomorrow.

"The Ladsni Institute" Is a children's charity set up by the Sri Lankan Government in Ivlarch 2004.
They run s number of children's orphanages in various locations in Sri Lanka.

The Lotus Children's Foundation is currently canng far hundreds af children. Mast are cared for within

the community but fully funded by the Lotus Children's Foundation far all their expenses. There are
cammunity social workers working with the children, foster families, and schools, all addressing and
supporting their dally needs. There are so many others who are awaiting support and it is our intentian
to gradually increase the number of children The otus Childrsri's Fouridason can care far

The trustees makes regular visits lo Sn Lanka la monitar the work of the Velummayilum Faundatian
and Lsdani institute, and the costs of these visits are met personally by the lrustees concerned,

Financial review
The chanty made payments of 6112.560 ta the Velummayilum Foundation and Ladani Insbtute.
Additionally, the charity made payments af 23,518 for other charitable purposes in the year as
determined by the trustees. Cash reserves at 31 January 2023 amounted ta 512,052.

Plans for future periods

The aim of the trustees is to increase the income of the charity to continue to help those children of Sri
Lanka wha are going to deperid on voluntary help for many years ta come.
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The Lotus Children's Foundation

Trustees' Report

Pubffc benefft

The charity actively promotes awareneSS Of the hardship faced by the children in Sri Lanka, snd

generates funds to try and improve their situation.

The trustees confirm that they have complied with the requirements of section 17 of the Charities Act
2011 to have due regard to the public benefit guidance published by the Charity Commission for
England and Wales.

Trustees and officers

The trustees and officers serving during ths year and since the year end were as follows:

Trustees: Mr V Thayanandarajah

Mrs S Thayanandarajah

Mr I Jarvis

Mr E Thayan

Mr C Thayan

Secretary: Mr V Thayanandarajeh

Reference and administrative details

Principal Offic Kingsley House
Claphsm Road South
Lowestoft
Suffolk
NR32 tQS

The charity is incorporated in England S Wales.

Company Reglstraffon Number 05347277

Independent Examiner PKF Frenos Clark
Unit 18, 23
Melville Building East
Royal William Yard
Plymouth
Devon
PLi 3GW

Chedty Registratilon Number t 1 11306
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The Lotus Children's Foundation

Trustees' Report

Going concern
At the beginning Of the year. there were reeerves of 218,500. Whilst the payments made during the
year marginally exceed the funds received, the foundation still ended tha year with reserves of
512,052. and have raised funding past year end.

The foundation received 5 1 0,000 in funding on the 15th February 2023; and therefare we are saUslied
that reserves are to be increased in the next twelve months. Additionally, due to the simpbstic. nature
of the charity's operations and as the year end reserves balance is pasitive. we consider Ibis to be
sufficient evidence that adequate reserves are held and the chairty is a going concern.

The trustees consider that there are no material uncertainties abo~t the charity's ability to continue as
a going concern nor any significant areas of uncertainty that affect the carrying value of assets held by
the charily.

The annual repart waa approved by the trustees of the charity on .ggfI~ /Sf. ... and signed on its

behalf by:

Mr I Jarvis
Trustee

Page 3



The Lotus Children's Foundation

Statement of Trustees' Responsibilities

The trustees (wha are also Ihe direCtO(S Of The Lotus Children's Foundation for the purpases of
company law) are responsible for preparing the trustees' report and the financial statements in
accordance with applicable law snd United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including FRS t02 "The Finsncia! Reporting Standard
applicable in the UK and Republic of ireland'.

Company lsw requires the trustees to prepare financial statements for each financial year. Under
company law Ihe trustees must not approve the financial statements unless they are ssdsfisd thai
they give a true and fair view of the state ot affairs of the charitable company and of the incoming
resources snd application of resources, including its income snd expenditure, af the charitable
company fcr that period. In preparing theee financial ststemenb;, the trustees sre required ta:

select suitable accaunting policies and apply them cansistently:

~ observe the methods snd pdnclples In the Chsrkies SORP;
~ make judgemente and estimates that are reasonable and prudent:

slate whether appbcable arxx&anting standards, comprising FRS 102 have been followed, subject
to any material departures disclosed and explained in the financial stalements; snd

prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charitable company will continue in business.

The trustees are responsible for keeping proper accounting records that can disclose with reasonable
accuracy st any time the financial posidon af the char)table company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the charitable company end hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

The uustess are responsible for the maintenance and integrity of the corporate and financial
information included on the charitable company's website. Legislation governing the preparation and
diaeemination of finanCial statements may differ from legislation in Other tunediCbOns.

Approved by the trustees af the charity on g5/t. ..(.!5.. end signed on its behalf by:

Ivlr I Jsrvis
Trustee
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The Lotus Children's Foundation

Independent Examine)'s Report to the trustees ot The Lotus Ctlildren's
Foundation ('the Company' )

I report to the charity trustees on my examination of the accounts af the Company fOr the year ended
31 January 2023.

Responsibilities and basis of report

As the charity's trustees of the Company (and also its directors for the purposes of company law) yau
are responsible for the preparation of the accounts in accordance with iha requirements af the
Companies Act 2006 ('the 2006 Acl')

Having satisfied myself that the accounts of the Company are not required to be audited under Part
16 of the 2006 Act and are eligible for independent examination, I report in respect of my examination
of your charity's accounts as carried out under section 145 of the Charities Act 2011 ('lhe 2011 Act.')
In carrying out my examination I have followed the Dirertlans given by the Charity Commission under
section 145(5)(b) of the 2011 Act.

Independent examiner's statement

I have completed my examination. I confirm fnat na matters have come to my attention in connection
with the examination giving me cause ta believe:

1. acCaunting reCardS were not kept in respect of The Lalus Children's Foundation as required by
sertion 386 of the 2006 Act; or

2. the accounts do not accord wifn those records; or

3. the accounts da not comply with the accounting requirements of section 396 af the 2006 Act
other than any requirement that the accounts give a 'true and fair view' which is not a mat(er
considered as part af an independent examination; or

4. the accaunts have not been prepared in accordance with the methods and principles of the
Statemenl of Recommended Practice for accounting and reporting by charities.

I have no concerns and have came across na other matters in connection vnth the examination to
which attention should be drawn in this report in order to enable a praper understanding of ths
accounts Io be reached.

James Barrett FCA
PKF Francis Clark

Unit 18, 23
Melville Building East
Royal William Yard
Plymouth
Devon
PL1 3GW

Date 25/10/2023
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The Lotus Children's Foundation

Statement of Financial Activities for the Year Ended 31 January 2023
(Including Income and Expenditure Account and Statement of Total
Recognised Gains and Losses)

Income and Endowments from:
Donattans and legacies

Total income

Expenditure on:
Charitable activities

Total expenditure

Net expenditure

Net movement in funds

Reconciliation of funds

Tata I funds brought forward

Total funds carried forward

Unrestricted
funds

lgote

2 109,630

109,830

0 ~776078
~776.0781

~6.888)

(6,448)

18,500

12,052

Total
2023

r

109,630

109,630

116,078

'I 18,078

(6,448)

(6,448)

18,500

12,052

income and Endawrnents from:

Note

Unrestricted
funds

Tots I

2022
6

Expenditure on:
Charitable activities

Total expenditure

Net expenditure

Net ma vsm ant in fun ds

Reconciliation of funds

Talal funda brOught farward

Total funds carried forward

90.372 90.372

9 18,500 18,500

(71,872) (71,872)

~77,872 ~77872,
~77,872 ~77.~72

(71,872) (71,872)

All of the charity's activities derive from continuing operations during the above two periads.

The lund breakdowns for both 2022 and 2022 are shown in note 9.

The nciee un pages 8 lO t2 tOrm an inlegrel pari Oi theSe finanCial elatemente.
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The Lotus Children's Foundation

(Reg istratioft number: 05347277)
Balance Sheet as at 31 January 2023

Current assets
Cash at bank and in hand

Funds of the charity:

Unrestricted income funds
Unrestricted funds

Note
2023

8

12,052

12,052

2022
8

18,500

18,500

Total funds g 't2, 052 18,500

For the financial year ending 31 January 2023 the charily was entitled to exemption from audit under
section 477 of the Companies Act 2006 relating to small companies.

Oirectors' responsibilities:

~ The members have not required the charity to obtain an audit of its accounts for the year in

question in accordance with section 476; and

The directors acknowledge their responsibilities for complying with the requirements of the Act with

respect to accounting records and the preparation of accounts.

These iinancial statements have been prepared ln accordance with the special provisions relating to
companies subject tc the small companies regime within Part 15 of the Companies Act 2006.

The financial statements on pages 6 to 12 were approved by the trustees, and authorised for issue on
Pc./!..l.'sS .. and signed on their behalf by:

Mr I Jsrvis
Trustee

The notes on pages 8 to 12 term sn integral pari of these financial statements
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The Lotus Children's Foundation

Notes to the Financial Statements for the Year Ended 31 January 2023

1 Accounting policies

Summary of significant accounting policies and trey eccaunting estimates
The principal accounting policies applied in the preparation of these financial statements are set aut
below. These policies have been consisterrily applied to ell the years presented, unless otherwise
stated.

Statement of compliance
The financial statements have been prepared in accordance with Accounting and Reporting by
ChariTies: Statement of Recommended Practice applicable to charities preparing their accounts in

accordance with the Financial Reporting Standard applicable in the UK and Repvblic of Ireland (FRS
102) (effective 1 January 2019) — (Charities SORP (FRS 102)), the Fiinancial Reporting Standard
applicable in the UK and Republic af Ireland (FRS 102). They also comply with Ihe Companies Act
2006 and Charities Act 2011.

Basis of preparation
The Lotus Children's Foundation meets the definition of a public benefit entity under FRS 102. Assets
and liabilities are initially recOgniaed at historical cost or transaction value unless otherwise stated in

the relevant accounting policy nates.

Going concern
The nature of the charity means that expenditure is aligned with the income received with there being
no fixed costs The trustees consider that there are no material uncertainties about the charft)fs ability

to continue as e going concern nor any significant areas oF uncertainty Ihat alfect the carrying value of
assets held by the charity.

Exemption from preparing a cash flow statement
The charity opted ta adopt Bulleiin 1 published an 2 February 2016 and have theretare nOt inCluded a
cash flow statement in these financial statements.

Income and endowments
All incame is recognised once the charily has entitlement to the income, it is probable that the income
will be received and the amount of the income receivable can be measured reliably.

Donations and legacies

Donations are recagnised when the charity has been notified in wridng of both the amount and
settlement date. In the event that a donation is subject lo conditians that require a level af
performance by the chanty beiore the charily is entitled to the funds, the income is deferred and nol
recognised until either lhase candilions are fully met, or the fulfilment of those conditions is wholly

within the control of the charity and it is probable that these conditions wifi be fulfilled in the reporting

period.
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The Lotus Children's Foundation

Notes to the Financial Statements for the Year Ended 31 January 2023

Expenditure
All expenditure is recognised once there is s legal or constructive obligation to that expenditure, it Is

probable settlement is required and the ainount can be measured reliably. AII costs are allocated lo
0ie applioable expenditure heading that aggregate Similar cOSta tO that category. Where costs cannot
be directly attributed (o particular headings they have been allocated on a basis consistent with the
use of resources, with central staff casts allocated on the basis of time spent, and depreciatian
charges allocated on the portion of the asset's uSe. Other SuppOrt cOSts are allocated based on the
spread of staff costs.

Charitable activities

Chanlable expenditure comprises those costs incurred by the charity in the delivery of its activities
and services tor Its beneficiaries. It includes boih costs that can be allocated direcdy to such activities
and those casts of an indirect nature necessary to support them.

Taxation
The rharity is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act 2010
and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the charity is potentially exempt from taxation in respect of income or capital gains
received within calegodes covered by Chapter 3 Part 11 Of the Corporalicn Tax ACt 2010 or Seption
256 oi the Taxabon of Chargeable Gains Act 1992, to the extent that SuCh inCOina Or gains are
applied exclusively to chantable purposes.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cail deposits, and other short-term highly

liquid investmenls that are readily convertible ta a known amount of cash and are subject tc an
insigniiicant risk of change in value.

Fund structure
Unrestrlctec income funds are general funds that are available for use at the trustees discretion in

furtherance of the objectives of the charity

Financial instruments

Cfaesi gcatiun

The company holds the following financial instruments:

- Cash and bank balances.

AII financial instruments are dassified as basic.
The company has chosen to apply the recognition and measurement pdnciples in FRS102.
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The Lotus Children's Foundation

Notes to the Financial Statements for the Year Ended 3i January 2023

Recognition and nreasuramen t

Financial instruments are recognised when the company becomes party to the contractua! provisions
of the inetrument and derecagniaed when l ~ the Case of assets, the contractual rights ta cash flows
from the assets expire ar substantially all the risks and rewards of ownemhip are transferred io
another party, or in the case of liabilities, when the campany's obligations are discharged, expire or
are cancelled.

Such instruments are initially measured at transaction price, including transaction costs, end are
subsequently carried at the undiscounted amount of the cash or other cansideraiian expected lo be
paid or received. after taking account of impairment ad)ustments.

2 Income from donations snd legacies

Donations and iegacies-.

Oonabans

Unrestricted
funds

General
6

109,630

Total
2023

6

109,630

Total
2022

6

109,630 100,630

3 Expenditure on charitable activities

Charitable activities

Grant
funding of

activity
6

111,400

Activity
slj pport

casts
6

4,678

2023
6

116,078

2022

71,872

6116,078 (2022 - 671,872) of the above expenditure wss attributable to unrestricted funds and KNil

(2022 - 6Nit) la restricted funds.
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The Lotus Children's Foundation

Notes to the Financial Stafements for the Year Ended 31 January 2023

4 Analysis ofsupportcosts

Support CoSts allocated to charitable activities

Charitable activities

Basis of
a lie cation
Usage of activity

Finance
coSts

6
37

Other
support

costs
f

4,641

Total
2023

4,878

Total
2822

4,342

5 Trustees remuneratiOn and expenses

No trustees, nor any persons connected with them, have received any remuneration from the charity
during the year.

Dunng tile year 4 trustees have claimed expenses or had their expenses met by the charity. The total

of these expenses amounted tc 61,897 (2022, ENil) and related lo travel and subsistence.

6 Staff costs
The average number of persons employed by the charity (including trustees) during the year was nil

(2021 - nil).

7 Tax stl on

The charity is a registered charity and is therefore potentially exempt fram taxation.

8 Charity status

The Charity is a company limited by guarantee and consequently does nol have share capital. Each
of the trustees is liable to contribute an amount not exceeding 610 towards lhe assets of the Charity in

the event of liquidation.

9 Funds

Balance at 1
February

2022
incoming

resources
6

Resources Balance at 31
expended January 2623

f
Unrestricted funds

Unrestricted general funds 18,500 109.630 (118,078) 12 052
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The Lotus Children's Foundation

NateS tO the FinanCial Statements fOr the Year Ended 3i January 2023
Balance at 1

February Resources Balance at 31
2021 expended January 2022

5 r.

Unrestricted funds

Unreelrioted general funda K 372 . ~77,372 18,500

10 Analysis of net assets between funda

Current assets

Unrestricted
general funds Total funds

g 5
i 2,052 12,052

11 Related party transactions

During the year the charity made the following related party transactions

Kingsley Care Home organisation
During the year the charity received unconditional donations fram variOue Care hOmee within the
KingS ey Care HOme Organiaaticn, Theee Care hOmee are under the Ounlrcl Of Mr V Thayanandarajah,
a Trustee of the charity. The total amounts of these donations were f96,630 (2021 - fNil). At the
balance sheet date the amount due to/from Kingsley Cere i-tome organisation was rNil (2022- rNtt).
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