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Dots 'N' Spots Day Nursery and out of School Club Limited

Company Limited by Guarantee

Trustees' Annual Report (Incorporating the Director's Report) &~rI~&

Year ended S April 2023

Structure, governance and management

Governing document
The charity is governed by its Memorandum and Articles of Association.

Governing body
The trustees, who are required under the Articles to serve as members of the charity, are elected at a
full trustees' meeting and are required to meet specifications concerning eligibility, personal
competence, specialist skills and local availability.

Trustee-training
New trustees are inducted into the working environment of the charity, and also of the company as a
registered charity, including trustees' policy and procedures.

Organisational management
The trustees meet on a regular basis to determine the general policy of the charity and review its

overall management and control for which they are legally responsible.

Risk management
The trustees have examined the major strategic, business and operational risks to which the charitable

company is exposed. The trustees confirm that systems have been established to monitor and control
these risks to mmgate any impact they may have on the charita5e company.

Objectives and activities

The trustees confirm that they have referred to the guidance contained ln the Charity Commission's

general guklance on the public benefit when reviewing the charity's aims and objectives.

The principal objectives and activities of Dots 'N' Spots Day Nursery and Out of School Club during the
year was that of the provision of a nursery and to provide facilities for the care, recreation and
education of children.

Strategic aim and objectives
The charity's strategic aim and annual objective is the attainment of the provision of a nursery and

providing facilities for the care, recreation and education of chiklren.

Principal activity
The principal activity of the charitable company continues to be that of the provision of a nursery and
providing facilities for the care, recreation and education of chiklren.



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Llrnited by Guarantee

Trustees' Annual Report (incorporating the Director's Report) furr~&

Year ended 5 April 2023

Achievements and performance

Dots n Spots have celebrated many achievements this last year.

Our management team and room leaders have completed a leadership and management course
which will ensure strong, consistent leadership throughout the setting. Our manager has also
completed a Leading Growth course with Teesside University which has given her further skills and
knowledge to progress the business. Our manager also benefited from 10 hours of one to one
coaching that was included in the course, We worked together to organise the board of directors to
ensure governance and accountability,

We kept our 5* food hygiene rating within our Kitchen.

We celebrated our 20th year of operation this year which is a massive achievement.

The nursery was awarded a Disability Confident Committed Status for supporting our employees.

The nursery also secured a years funding to offer our school aged children who access our SEND
provision education as they have been kept back a year due to the children all having summer
birthdays. The lack of SEND school places within the Local Authority was also a contributing factor.

Our occupancy throughout the nursery has increased, some rooms reaching their capacity for some
sessions.

Financial review

Funding provided by Redcar a Cleveland Borough Council has cOntinued in line with the agreed
funding profile during the year. The Charity suffered a deficit for the year of f11,194 {2022:f12,631
deficit) as shown in the Statement of Financial Activities but this was after some significant essential
repair and maintenance work to the building and decking being carried out during the year.

Investment powers. policy and performance
The trustees have considered that cash deposits are the most appropriate policy for investing funds.

Reserves policy
The trustees have established a policy whereby the unrestricted reserves heid by the charitable
company should be sufficient to enable the charity to fund between 4 to 6 months of the resources
expended. At this level, the trustees believe that they would be able to continue the current activities of
the charitable company in the event of a significant decrease in its income. This 4 to 6 month period
would provkle the charitable company with the necessary time to seek and develop new streams of
income. Dots 'N' Spots Day Nursery and Out of School Club ijmited currently has general reserves of
286,817 which covers 3 months of normal operational costs.



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Trustees' Annual Report {incorporating the Director's Report) f~~
Year ended 5 April 2023

Plans for future periods

The Board of directors and the manager are trying to organise a 3-5 year plan to replace some of our
buildings/units as they are coming towards the end of there life which is incurring more maintenance
costs. We are hoping to access funding and have reached out to local MPs and councillors to advise.
Our aim is to be able to continue to provide childcare for our wider community long into the future. The
plan will include avenues of funding, building plans, who will provide the plans, costings, quotes and

logistical planning which will include meetings with the council.

The Government has informed settings of their intention to extend the 2 year old funding offer to
include ail 2 year okfs, and to offer chiidcare for babies from 9 months. We may need to extend our
Toddler provision to meet demand.

We have increased our nursery fees twice to sustain the setting due to the large increase in the
national minimum wage, utility costs and maintenance for the ageing buildings.

The directors and managers are also looking into the sustainability of the SEND provision and whether
it Ls financially viable due to the high needs funding being reduced and the cost per hour not meeting
the minimum wage,

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small companies exemption.

The trustees' annual report was approved on 4 December 2023 and signed on behalf of the board of
trustees by:

C E Bland
Trustee



Dots 'N' Spots Oay Nursery and Out of School Club Limited

Company Limited by Guarantee

Independent Examiner's Report to the Trustees of Dots 'N' Spots Day Nursery
and Out of School Club Limited

Year ended 5 April 2023

I report to the trustees on my examination of the financial statements of Dots 'N' Spots Day Nursery
and Out of School Club Limited ('the company') for the year ended 5 April 2023,

Responsibilities and basis of report

As the trustees of the company (and also its directors for the purposes of company law) you are
responsible for the preparation of the financial statements in accordance with the requirements of the
Companies Act 2006 {'the 2006 Act').

Having satisfied myself that the accounts of the company are not required to be audited under Part 16
of the 2006 Act and are eligible for independent examination, I report in respect of my examination of
the company's accounts as carried out under section 145 of the Charities Act 2011 ('the 2011 Act'). In

carrying out my examination I have followed the Directions given by the Charity Commission under
section 145(5)(b) of the 2011 Act.

Independent examiner's statement

Since the company's gross income exceeded R250,000 your examiner must be a member of a body
listed in section 145 of the 2011 Act. I confirm that I am qualified to undertake the examination
because I am a member of the Institute of Chartered Accountants in England and Wales {ICAEW),
which is one of the listed bodies.

I have completed my examination. I confirm that no matters have come to my attention in connection
with the examination giving me cause to believe:

1. accounting records were not kept in respect of the company as required by section 386 of
the 2006 Act; or

2. the financial statements do not accord with those records; or

3. the financial statements do not comply with the accounting requirements of section 396 of
the 2006 Act other than any requirement that the accounts give a 'true and fair' view which is
not a matter considered as part of an independent examination; or

4, the financial statements have not been prepared in accordance with the methods and
principles of the Statement of Recommended Practice for accounting and reporting by
charities applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard appl'cable in the UK and Republic of Ireland (FRS 102).



Dots 'O' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Independent Examiner's Report to the Trustees of Dots 'N' Spots Day Nursery
and Out of School Club I.imited fc~rr~&

Year ended 5 April 2023

l have no concerns and have come across no other matters in connection with the exarninatlon to
which attention should be drawn in this report in order to enable a proper understanding of the
accounts to be reached.

C S Gorman
independent Examiner

Chipchase Manners
Chartered Accountants
384 Linthorpe Road
Middlesbrough
TS5 6HA

4 December 2023



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Statement of Rnancial Activities
(including income and expenditure account)

Year ended 5 April 2023

Income and endowments
Donations and legacies
Investment income

Total income

Expenditure
Expenditure on charitable activtties

Total expenditure

2023
Unrestricted

funds Total funds
Mote E R

5 425,063 425,063
6 138 138

425,201 425,201

7,8 436,395 436,395

436,395 436,395

2022

Total funds

420,857
13

420,8?0

433,501

433,501

Net expenditure and net movement ln funds (11,194) (11,194) (12,631)

Reconciliation of funds
Total funds brought forward

Total funds carried forward

98,011

86,817

98,011

86,817

110,642

98,011

The statement of financial activities includes all gains and losses recognised in the year.
All incctne and expenditure derive from continuing activities.

The notes on pages 9 to 16 form part of these financial statements.



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company limited by Guarantee

Statement of Financial Position

5 April 2023

Fixed assets
Tangible fixed assets

Note

14

2023
E

2022

2,181

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Net assets

Funds of the charfty
Unrestricted funds

Total charity funds

16 8,941

86,817

86,817

&6,817

9,969

95,830

98,011

98,011

86,817 98,011

19 86,S17 98,011

15 11,700 6,069
84,058 99,730

95,758 105,799

For the year ending 5 April 2023 the company was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to smaii companies.

Directors' responsibilities:

~ The members have not required the company to obtain an audit of its financial statements for the
year in question in accordance with section 476;

The directors acknowledge their responsibilities for complying with the requirements of the Act
with respect to accounting records and the preparation of financial statements.

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime,

These financial statements were approved by the board of trustees and authorised for issue on 4
December 2023, and are signed on behalf of the board by:

C E Bland
Trustee

Company registration number: 04906374

The notes on pages 9 lo 16 form part of these financial statements.



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements

Yearended 5 April2023

General Information

The company is a public benefit entity and a private company limited by guarantee, registered in

England and Wales and a registered charity in England and Wales. The address of the registered
office is Station Lane, Skelton, Saltburn by the Sea, TS12 2FW, Cleveland,

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland', the Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of ireland (FRS 102) (Charities
SORP (FRS 102)) and the Companies Act 2006.

Accounting policiee

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modiTied by the
revaluation of certain financial assets and liabilities and investment properties measured at fair
value through income or expenditure.

The financial statements are prepared in steriing, which is the functional currency of the entity.

Going concern

There are no material uncertainties about the charity's ability to continue.

Disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102, As such,
advantage has been taken of the following disclosure exemptions available under paragraph 1.12
of FRS 102. Disclosures in respect of financial instruments have not been presented.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported. These estimates and judgements
are continually reviewed and are based on experience and other factors.

Fund accounting

Unrestricted funds are available for use at the discretion of the trustees to further any of the
charity's purposes.

Designated funds are unrestricted funds earmarked by the trustees for particular future project or
commitment.

Restricted funds are subjected to restrictions on their expenditure declared by the donor or
through the terms of an appeal, and fall into one of two sub-classes: restricted income funds or
endowment funds.



Oots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financ/al Statements &~u~&

Year ended 5 April 2023

3. Accounting policies (conunued)

Incoming resources

All incoming resources are included in the statement of financial activities when entitlement has
passed to the charity; it is probable that the economic benefits associated with the transaction will

flow to the charity and the amount can be reliably measured. The following specific policies are
applied to particular categories of income:

~ income from donations or grants is recognised when there is evidence of entitlement to the
gift, receipt is probable and its amount can be measured reliably.

~ legacy income Is recognised when receipt is probable and entitlement is established.

~ Income from donated goods is measured at the fair value of the goods unless this is
impractical to measure reliably, in which case the value is derived from the cost to the donor
or the estimated resale value, Donated facilities and services are recognised in the accounts
when received if the value can be reliably measured. No amounts are Included for the
contribution of general volunteers.

~ income from contracts for the supply of services is recognised with the delivery of the
contracted setvlce. This is classified as unrestricted funds unless there is a contractual
requirement for it to be spent on a particular purpose and returned if unspent, in which case
it may be regarded as restricted.

Resources expended

Expenditure is recognised on an accruals basis as a liability is incurred, Expenditure includes any
VAT which cannot be fully recovered, and is classified under headings of the statement of
financial activities to which it relates:

~ expenditure on raising funds includes the costs of all fundraising actMtles, events, non-
charitable trading activities, and the sale of donated goods.

~ expenditure on charitable activities includes all costs incurred by a charity in undertaking
activities that further its charitable aims for the benefit of its beneficiaries, including those
support costs and costs relating to the governance of the charity apportioned to charitable
actMties.

~ other expenditure includes all expenditure that is neither related to raising funds for the
charity nor part of its expenditure on charitable activities.

Ail costs are allocated to expenditure categories reflecting the use of the resource. Direct costs
attributable to a single activity are allocated directly to that activity. Shared costs are apportioned
between the actMties they contribute to on a reasonable, justifiable and consistent basis.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumulated depreciation and impairment losses, Any tangible assets carried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

10



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements(~if~)

Year ended 5 April 2023

Accounting policies (eonffnved)

Tangible assets (conttnuect)

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
recognised gains and fosses, unless it reverses a charge for impairment that has previously been
recognised as expenditure within the statement of financial activities. A decrease in the carrying
amount of an asset as a result of revaluation, is recognised in other recognised gains and losses,
except to which it offsets any previous revaluation gain, in which case the loss is shown within

other recognised gains and losses on the statement of financial actMtles.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual
value, over the useful economic life of that asset as follows:

Fixtures and fittings

impairment of fixed assets

Straight line over 3 years

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indcators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the cash-
generating unit to which the asset belongs. The cash-generating unit is the smallest identifiable

group of assets that includes the asset and generates cash inflows that largely independent of the
cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, aiiocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the company
are assigned to those units.

Government grants

Government grants are recognised at the fair value of the asset received or receivable, Grants
are not recognised until there is reasonable assurance that the company will comply with the
conditions attaching to them and the grants wig be received.

Where the grant does not impose specified future performance-related conditions on the
recipient, it is recognised in income when the grant proceeds are received or receivable. Where
the grant does impose specified future performance-related conditions on the recipient, it is
recognised in income only when the performance-related conditions have been met, Where
grants received are prior to satisfying the revenue recognition criteria, they are recognised as a
liability.

11



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements &~tl~r

Year ended 5 April 2023

3. Accounting policies (contr~&

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the amount receivable or paable Including

any related transaction costs, unless the arrangement constitutes a financing transaction, where it

is recognised at the present value of the future payments discounted at a market rate of interest
for a similar debt instrument,

Current assets and current liabilities are subsequently measured at the cash or other
consideration expected to be paid or received and not discounted.

Debt instruments are subsequently measured at amortised cost.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which
the related service is provided. Prepaid contributions are recognised as an asset to the extent
that the prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the
reporting date in which the employees render the related service, the liability is measured on a
discounted present value basis. The unwinding of the discount is recognised as an expense in

the period in which It arises.

4. Limited by guarantee

The company Dots 'N' Spots Day Nursery & Out of School Club Limited is limited by guarantee.

5. Donations and legacies

Unrestricted Total Funds Unrestricted Total Funds
Funds 2023 Funds 2022

R E
Donations
Nursery fees 425,063 425,063 418,158 418,158

Grants
Government grant income

425,063 425,063

2,6SS

420,857

2,699

420,857



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements f~~&
Year ended 5 April 2023

6. Investment Income

Building society interest receivable

Unrestricted Total Funds Unrestricted Total Funds
Funds 2023 Funds 2022

138 138 13 13

7. Expenditure on charltabie activities by fund type

Nursery activities
Support costs

Unrestricted Total Funds
Funds 2023

E
409,945 409,945

26,450 26,450

436,395 436,395

Unrestricted
Funds

411,975
21,526

433,501

Total Funds
2022

411,975
21,526

433,501

8. Expenditure on charitable acthrltles by activity type

Nursery activities

Activities
undertaken

directly Support costs
f

409,945 26,450

Total funds
2023
R

436,395

Total fund
2022

433,501

9. Analysis of support costs

Staff costs
Premises
General offic
Human resources
Finance costs
Accountancy fees

Nursery
activities

8,064
3,902
6,672
2,814
2,118
2,880

26,450

Total 2023
E

8,064
3,902
6,672
2,814
2, 118
2,880

26,450

Total 2022

6,668
2,470
4,617
3,402
1,789
2,580

21,526

10. Net expenditure

Net expenditure is stated after charging/(crediting):

Depreciation of tangible fixed assets

2023

2, 181

2022

2,638



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements f~~
Year ended 5 April 2023

11. Independent examination fees

2022

Fees payable to the independent examiner for:
Independent examination of the financial statements 2,880 2,5SO

12. Particulars of employees

Wages and salaries
Social security costs
Employer contributions to pension plans

327,181 333,118

The total staff costs and employee benefits for the reporting period are analysed as follows:
2023 2022

R
312,118 318,637

10,138 10,246
4,925 4,235

Administrative staff

The average head count of employees during the year was 23 (2022: 28). The average number
of full-time equivalent employees during the year is analysed as follows:

2023 2022
No. No.

23 28

No employee received employee benefits of more than E60,000 during the year (2022; Nil).

13. Trustee remuneration and expenses

No remuneration or other benefits from employment with the charity or a related entity were
received by the trustees.

14. Tangible fixed assets

Fixtures and
fittings

Cost
At 8 April 2022 and 5 April 2023

Oepreciatlon
At 6 Apn'I 2022
Charge for the year

At 5 April 2023

Carrying amount
At 5 April 2023

At 5 April 2022

38,355

36,174
2, 181

38,355

2,181



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the F/nanclal Statements &~fr~&

Year ended 5 April 2023

15. Debtors

Trade debtors
Prepayments and accrued income
Other debtors

2023

8,2S5
2,453

952

11,700

2022

2,743
2,374

952

6,069

16. Creditors: amounts falling due within one year

Trade creditors
Accruais and deferred income
Other creditors

2023
E
295

5,827
2,819

8,941

2022

377
5,627
3,965

9,969

17. Pensions and other post retirement benefits

Defined contribution plans

The amount recognised in income or expenditure as an expense in relation to defined
contribution plans was R4,925 {2022,R4,235).

18. Government grants

The amounts recognised in the financial statements for government grants are as follows:
2023 2022

R
Recognised in income from donations and legacies:
Government grants income 2,699

19. Analysis of charitable funds

Unrestricted funds

General funds

At

6 April 2022

98,011

At
Income Expenditure 5 April 2023

425,201 {436,395) 86,817

General funds

At

6 April 2021
2

110,642

At
Income Expenditure 5 April 2022

420,870 (433,501) 98,011



Dots 'N' Spots Day Nursery end Out of School Club Limited

Company Limited by Guarantee

Notes to the Financial Statements &a ~
Year ended 5 Aprii 2023

20. Analysis of net assets between funds

Tangible fixed assets
Current Assets
Creditors less than 1 year

Net assets

Unrestricted
Funds
f

95,758
(8,941)

86,817

Total Funds
2023
f

95,758
(8,941)

86,81?

Tangible fixed assets
Current Assets
Creditors less than 1 year

Net assets

Unrestricted
Funds
f

2,181
105,799

(9,969)

98,011

Total Funds
2022
f

2,181
105,799

(S,969)

98,011

16



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company t.lmited by Guarantee

Nlanagement Information

Year ended 5 April 2023

The following pages do not form part of the financial statements.



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Detailed Statement of Financial Activities

Yearended 5 April 2023

Income and endowments
Oonations and legacies
Nursery fees
Government grant income

425,063

425,063

2022

418,158
2,699

420,857

Investment income
Building society interest receivable 138 13

Total income 425,201 420,870

Expenditure
Expenditure on charitable activities
Wages and salaries
Employer's Nlc
Pension costs
Rates and water
Light and heat
Repairs and maintenance
Insurance
Other establishment
Legal and professional fees
Telephone
Other office costs
Depredation
Other interest payable and similar charges
Accountancy fees
General expenses
Food & provisions
Educational equipment

312, 118
10,138
4,925
3,510

32,448
19,579
3,060
1,262
2,814
6,672
8,186
2,181
2,118
2,880
1,535

13,668
9,301

436,395

318,637
10,246
4,235
4,508

16,457
26,376
3,729
2,782
3,402
4,617
9,274
2,638
1,789
2,580
1,880

1'l, 136
9,215

433,501

Total expenditure 436,395 433,501

Net expenditure {11,194) {12,631)

18



Dots 'N' Spots Day Nursery and Out of School Club Limited

Company Limited by Guarantee

Notes to the Detailed Statement of Financial Activities

Year ended 5 April 2023

Expenditure on charitable activities
Nursery activities
Actlvttles undertaken directly
Wages/salaries
Employer's NIG
Pension costs
Rates & water
Light & heat
Repairs & maintenance
Insurance
Training
Other office costs
Depreciation
General expenses
Food & provisions
Educationai equipment

Support costs
Wages/salaries
Empioyer's NIC
Pension costs
Rates & water
ught & heat
Insurance
Legal and professional fees
Telephone
Bank charges
Accountancy fees

304,907
9,419
4,791
3,159

29,203
19,579
2,754
1,262
8,186
2, 181
1,535

13,668
9,301

40S,945

7,211
719
134
351

3,245
306

2,814
6,672
2,118
2,880

26,450

2022

312,627
9,722
4, 101
4,057

14,811
26,376
3,356
2,782
9,274
2,638
1,880

11,136
9,215

411,975

6,010
524
134
451

1,646
373

3,402
4,617
1,789
2,580

21,526

Expenditure on charitable activities 436,3SS 433,501


