


























The University of Chicago Booth School of Business 

Independent auditor's report to the members of The University of Chicago 

Booth School of Business 

Opinion 

We have audited the financial statements of University of Chicago Booth School of Business ("the Charitable 
company") for the year ended 30 June 2021 which comprise the Statement of Financial Activities, Balance Sheet, Cash 
Flow Statement and related notes, including the accounting policies in note 1. 

In our opinion the financial statements: 

• give a true and fair view of the state of the charitable company's affairs as at 30 June 2021 and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended;

• have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in /he UK and Republic of Ireland; and

• have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable 
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent 
of the charitable company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe 
that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion. 

Going concern 

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the 
charitable company or to cease its operations, and as they have concluded that the charitable company's financial 
position means that this is realistic. They have also concluded that there are no material uncertainties that could have 
cast significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the 
financial statements ("the going concern period"). 

We are required to report to you if we have concluded that the use of the going concern basis of accounting is 
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis 
for a period ofat least a year from the date of approval of the financial statements. In our evaluation of the directors' 
conclusions. we considered the inherent risks to the charitable company's business model and analysed how those risks 
might affect the charitable company's financial resources or ability to continue operations over the going concern 
period. We have nothing to report in these respects. 

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are 
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material 
uncertainty in this auditor's report is not a guarantee that the charitable company will continue in operation. 

Fraud and breaches of laws and regulations - ability to detect 

Jdentifj1ing and responding to risks of material misstatement due to fraud 

To identify risks of material misstatement due to fraud ("fraud risks") we assessed events or conditions that could 
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment 
procedures included: 

• Enquiring of managemenL and inspection of policy documentation as to the charitable company's high­
level policies and procedures to prevent and detect fraud, as well as whether they have knowledge of any 
actual, suspected, or alleged fraud.

• Reading Board Minutes.

• Using analytical procedures to identify any unusual or unexpected relationships. 
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The University of Chicago Booth School of Business 

Independent auditor's report to the members of The University of Chicago 

Booth School of Business 

The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part 16 of 
the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company's 
members those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and its 
members as a body, for our audit work, for this report, or for the opinions we have formed. 

Joanne Lees (Senior Statutory Auditor) 

for and on behalf ofKPMG LLP, Statutory Auditor 

Chartered Accountants 

15 Canada Square London, 
E14 5GL 

15 February 2022 
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The University of Chicago Booth School of Business 
 
Notes to the financial statements (continued) 
Year ended 30 June 2021  
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8. Creditors: amounts falling due within one year (continued) 

The entire intercompany balance due to the University of Chicago US which amounts to £51,791,892 (2020: 
£51,240,432) has been now been reclassified to creditors due in less than one year; in the prior year financial 
statements this amount was inappropriately classified as due after more one year.  Included within this balance 
is a promissory loan note amounting to £4,830,329 (2020: £5,428,834) on which interest is accruing at 6%.  The 
accrued interest included in the balance is £303,157 (2020: £303,157). The loan note is repayable on demand 
and The University of Chicago US has indicated it is not intending to demand repayment in the foreseeable 
future. The remaining balance of £46,658,406 (2020: £45,508,441) relates primarily to the operations of the 
Europe Campus and payables arising from the ongoing teaching and services agreement and whilst the amount 
legally remains payable on demand it is considered that recovery is not expected by The University of Chicago 
US. 

9. Fees received in advance 

Students are requested to make a sizeable deposit towards their tuition fees in the spring prior to their first quarter 
session, £3,800 per student. In addition, some students may have paid the remainder of the first quarter tuition, 
£13,364 by the end of June. Both amounts are taken into income with the commencement of the first quarterly 
session in September. Consequently, every year, at the end of the fiscal year, there will be an advance fee 
payment liability on the books. 

In addition, many students are subsidized by their employers.  Occasionally, we receive more than four quarters 
of tuition fees paid at one time.  This results in a few advance fee payments that may not be applied within a 
year.  Also, on occasion, a student will take a leave from the program, after having paid, with the intent of 
continuing at a later date.  This may also lead to advance fee payments applicable to more than one year in 
advance. 

   
2021 

£ 
2020 

£      
Within 1 year   1,021,407 414,698 

     

The balance represents the accrued liability under the contracts.  The movements during the year were: 

   
2021 

£ 
2020 

£      
Balance at 1 July    414,698 1,014,435 
Fees received in the year   916,966 198,680 
Amounts recognised in the current year   (310,257) (798,417)      

Balance at 30 June   1,021,407 414,698 
     

10. Analysis of charitable deficit 

 
30 June  

2020 Income Expenditure 
30 June 

2021 
 £ £ £ £      
General deficit (32,412,560) 5,430,470 11,214,897 (38,196,987) 
 

    

 

 






	FY21 London UoC signed Audited Financial Statements.pdf
	Pages from The University of Chicago Booth School of Business FY21 v 26 January 2022.pdf



