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The financial statem
ents have been prepared under the historical cost convention, m

odified to include the 
revaluation of freehold properties and to include investm

ent properties and certain financial instrum
ents at fair 

value. The principal accounting policies adopted are set out below
.

The Charity is a com
pany lim

ited by guarantee incorporated in England and W
ales. 

Restricted funds are subject to specific conditions by donors as to how
 they m

ay be used. The purposes and uses of 
the restricted funds are set out in the notes to the financial statem

ents.
Designated funds com

prise funds w
hich have been set aside at the discretion of the trustees for specific purposes. 

The purposes and uses of the designated funds are set out in the notes to the financial statem
ents.

U
nrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable 

objectives.

At the tim
e of approving the financial statem

ents, the trustees has a reasonable expectation that the charity has 
adequate resources to continue in operational existence for the foreseeable future. Thus the trustees continue to 
adopt the going concern basis of accounting in preparing the financial statem

ents.

The accounts have been prepared in accordance w
ith the charity's governing docum

ent,  the Com
panies Act 2006 

and "Accounting and Reporting by Charities: Statem
ent of Recom

m
ended Practice applicable to charities preparing 

their accounts in accordance w
ith the Financial Reporting Standard applicable in the U

K and Republic of Ireland 
(FRS 102) (effective 1 January 2019)". The charity is a Public Benefit Entity as defined by FRS 102.

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation com
m

itting the 
charity to that expenditure, it is probable that a transfer of econom

ic benefits w
ill be required in settlem

ent and 
the am

ount of the obligation can be m
easured reliably. Expenditure is accounted for on an accruals basis and has 

been classified under headings that aggregate all cost related to the category.
W

here costs cannot be directly attributed to particular headings they have been allocated to activities on a basis 
consistent w

ith the use of resources. Support costs are allocated based on percentage of total costs. 

The registered office is 1st Floor Eaton H
ouse, 1 Eaton Road, Coventry, CV1 2FJ.

Incom
e is recognised w

hen the charity is legally entitled to it after any perform
ance conditions have been m

et, the 
am

ounts can be m
easured reliably, and it is probable that incom

e w
ill be received.  Incom

ing resources from
 grants 

are included in incom
ing resources in the year in w

hich they are received.  W
here incom

e is received in advance of 
perform

ance, its recognition is deferred and included in creditors. 
Investm

ent incom
e and other incom

e are included w
hen receivable.

It does not have share capital, and the liability of each m
em

ber is lim
ited to the guarantee given by that m

em
ber, 

w
hich shall not exceed £1.

The charity has taken advantage of the provisions in the SO
RP for charities applying FRS 102 U

pdate Bulletin 1 not 
to prepare a Statem

ent of Cash Flow
s.

The financial statem
ents are prepared in sterling, w

hich is the functional currency of the charity.  M
onetary 

am
ounts in these financial statem

ents are rounded to the nearest £.
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Basic financial assets, w
hich include debtors and cash and bank balances, are initially m

easured at transaction price 
including transaction costs and are subsequently carried at am

ortised cost using the effective interest m
ethod 

unless the arrangem
ent constitutes a financing transaction, w

here the transaction is m
easured at the present 

value of the future receipts discounted at a m
arket rate of interest. Financial assets classified as receivable w

ithin 
one year are not am

ortised.

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price unless the 
arrangem

ent constitutes a financing transaction, w
here the debt instrum

ent is m
easured at the present value of 

the future paym
ents discounted at a m

arket rate of interest. Financial liabilities classified as payable w
ithin one 

year are not am
ortised.

Cash and cash equivalents include cash in hand, deposits held at call w
ith banks, other short-term

 liquid 
investm

ents w
ith original m

aturities of three m
onths or less, and bank overdrafts. Bank overdrafts are show

n 
w

ithin borrow
ings in current liabilities.

The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instrum
ents’ and Section 12 ‘O

ther 
Financial Instrum

ents Issues’ of FRS 102 to all of its financial instrum
ents. 

Financial instrum
ents are recognised in the charity's balance sheet w

hen the charity becom
es party to the 

contractual provisions of the instrum
ent.

Financial assets and liabilities are offset, w
ith the net am

ounts presented in the financial statem
ents, w

hen there is 
a legally enforceable right to set off the recognised am

ounts and there is an intention to settle on a net basis or to 
realise the asset and settle the liability sim

ultaneously.

The charity is aw
are of its operational com

m
itm

ents going forw
ard and aim

s to keep sufficient free funds in order 
to m

aintain its operational com
m

itm
ents for a period of four m

onths. This is subject to continuous review
 by the 

trustees.

Term
ination benefits are recognised im

m
ediately as an expense w

hen the charity is dem
onstrably com

m
itted to 

term
inate the em

ploym
ent of an em

ployee or to provide term
ination benefits.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
operations from

 suppliers. Am
ounts payable are classified as current liabilities if paym

ent is due w
ithin one year or 

less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price 
and subsequently m

easured at am
ortised cost using the effective interest m

ethod.

Financial liabilities are derecognised w
hen the charity’s contractual obligations expire or are discharged or 

cancelled.

The cost of any unused holiday entitlem
ent is recognised in the period in w

hich the em
ployee’s services are 

received.












